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SUBMITTED ELECTRONICALLY TO FERGAS@HQ.DOE.GOV 

Mr. John Anderson 
Office of Fossil Energy 
U.S. Department of Energy 
Forrestal Building - Docket Room 3F-056, FE-50 
1000 Independence Avenue, S.W.  
Washington, D.C.  20585 

Re: Lloyds Energy Group LLC  
Application for Long-Term Authorization to Export Liquefied Natural Gas  
to Free Trade Agreement Countries 

Docket No. 17- 04 - LNG 

Dear Mr. Anderson: 

Lloyds Energy Group LLC (the “Applicant”) hereby submits for filing with the 
U.S. Department of Energy, Office of Fossil Energy, its application for long-term authorization 
to export liquefied natural gas (“LNG”).  In this application, Applicant is seeking multi-contract 
authorization to engage in exports of up to 9 million metric tons per annum (“MTPA”) 
(equivalent to approximately 1.25 billion cubic feet of natural gas per day or 468 million mmBtu 
per year) of LNG produced from domestic sources.  The requested authorization would permit 
the Applicant to export LNG to any country with which the U.S. has, or in future may have, a 
free trade agreement requiring national treatment for trade in natural gas and LNG.  

The Applicant is electronically transmitting a PDF of the application materials 
and, on the same day, is mailing the application materials provided electronically.  The 
submission will include a paper copy of the original application, three additional paper copies of 
the application, and a check in the amount of $50.00 in payment of the applicable filing fee, as 
required by 10 C.F.R. § 590.207.   
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Mr. John Anderson -2- December 23,2016
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Additionally, pursuant to l0 C.F.R. $ 590.103(b), a Verification statement is
included in the Appendix A, and pursuant to 10 C.F.R. $ 590.202(c), an Opinion of Counsel
letter is included in Appendix B.

Please contact me if you have any questions regarding this application.

Respectfully,

.?'+V,

Thomas E. Holmberg
Baker Botts L.L.P.
1299 Pennsylvania Ave., NW
Washington, DC 20004-2400
thom as. hol nb er g@b akerbotts. com
Phone: 202-639-7965
Fax: 202-585-1016

Representativeþr Lloyds Energy Group LLC

Enclosures

Active 31398921.1



UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

In the matter of:
Docket No. 16- -LNG

Lloyds EnergyGroup LLC
o'Point Comfort LNGoo

APPLICATION OF LLOYDS ENERGY GROUP LLC
FOR LONG-TERM AUTHORIZATION

TO EXPORT LIQUEFIED NATURAL GAS
TO FREE TRADE AGREEMENT COUNTRIES

Pursuant to Section 3 of the Natural Gas Act ("NGA'')r and Part 590 of the regulations of

the U.S. Department of Energy ("DOE''),2 Lloyds Energy Group LLC (the "Applicantoo or

o'Lloyds Energy'') submits this application ("Application") to the DOE Offrce of Fossil Energy

for a long-term, multi-contract authonzation to export up to 9 million metric tons per annum

("MTPA") (equivalent to approximately 1.25 billion cubic feet of natural gas per day ("BCF/d")

or 468 million mmBtu per year)3 of liquefied natural gas ("LNG") produced from domestic

sources. Lloyds Energy seeks this authonzation for a 25-year period commencing on the earlier

of the date of first export (projected in 2022), or 10 years from the date the requested

authonzation i s granted.

In this Application, Lloyds Energy seeks authonzation to export domestically-produced

LNG from new facilities that it intends to build, own, and operate near Point Comfort, Texas on

submerged lands currently owned by the Calhoun Port Authority ("Lloyds Energy Terminal") to

' 15 u.s.c. $ 717b.

' t0 c.p.R. Part 590 (2016).

' The proposed maximum export quantity of 9 MTPA, or approximately 468 million mmBtu per year,

equates to a daily maximum export rate of approximately 1.25 BCF/d.

)
)
)
)
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any country with which the U.S. has, or in the future may have, a Free Trade Agreement

("FTA") requiring national treatment for trade in natural gas.a Lloyds Energy is requesting this

authonzation both on its own behalf and as agent for other parties who themselves hold title to

the LNG at the time of export. To the best knowledge of the undersigned, neither DOE nor any

other Federal agency or department is currently considering this application or any related

matter

This Application is the first part of Lloyds Energy's planned two-part export

atthonzation request. Lloyds Energy will subsequently file a separate application with the DOE

for long-term authorization to export LNG to those countries with which the U.S. does not have

an FTA and with which trade is not prohibited by U.S. law or policy.

This Application requests authority to export LNG only to countries with which the U.S.

has, or in the future may have, an FTA requiring national treatment for trade in natural gas.

Accordingly, it is subject to review under the standard established in Section20l of the Energy

Policy Act of lgg2,s which amended Section 3(c) of the NGA. As amended, Section 3(c) of the

NGA provides that applications, such as this one, that seek authonzation to export LNG to FTA

countries are "deemed to be consistent with the public interest."6 Section 3(c) further requires

that applications of this type'oshall be granted without modification or delay."7

In support of the Application, Lloyds Energy respectfully states the following:

a The countries that have such FTAs requiring national treatment for trade in natural gas with the U.S.
include: Australia, Bahrain, Canada, Chile, Columbia, Dominican Republic, El Salvador, Guatemala,
Honduras, Jordan, Mexico, Morocco, Nicaragua, Oman, Panama, Peru, Republic of Korea, and

Singapore.

'Pub.L. 102-486.
6 1s u.s.c. g 717b(c)

'Id.
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I. COMMUNICATION AND CORRESPONDENCE

All communications and correspondence regarding this Application should be directed to

the following, and those designated with an (*) should be designated as the agents for service for

the Applicant:

Claire Kerwood*
VP Corporate Services
Lloyds Energy Group LLC
Corporation Trust Centre
1209 Orange Street
Wilmington, Delaware 19801

Email: ck@lloyds-energy.com
Phone: +971 52975 0l8l

Mark B. Graham
EVP: Projects
Lloyds Energy Group LLC
Corporation Trust Centre
1209 Orange Street
Wilmington, Delaware 19801

Email: mbg@lloyds-energy.com
Phone: +971 52 561 1839

Thomas E. Holmberg*
Baker Botts L.L.P.
1299 Pennsylvania Ave., NW
Washington, DC 20004-2400
thomas.holmberg@b akerbotts. com
Phone: 202-639-7965
Fax: 202-585-1016

II. DESCRIPTION OF THE APPLICANT

The exact legal name of the Applicant is Lloyds Energy Group LLC. The Applicant is a

limited liability company organized under the laws of Delaware. The business address of

Applicant is Corporation Trust Centre, 1209 Orartge Street, Wilmington, Delaware 19801. The

project will be commonly known as Point Comfort LNG. Applicant is a wholly-owned,

indirect subsidiary of LE Group Holdings Pte. Ltd., a Singapore Limited Exempt Private

Company, which is registered at 2 .}l4anna Boulevard, #36-06, The Sail @ }l4anna Bay,

Singapore (018987).
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III. DESCRIPTION OF THE APPLICANT'S TERMINAL

Lloyds Energy requests long-term authonzation to export domestically produced LNG

from the Lloyds Energy Terminal to be constructed pursuant to Section 3 of the NGA. Lloyds

Energy is in the process of finalizing the design of the gas processing and liquefaction facilities

to receive and liquefy domestic natural gas at the Lloyds Energy Terminal (o'Project"). The

Project facilities will consist of two floating liquefaction, storage, and offloading ("FLNG")

units, each capable of producing up to 4.5 MTPA for total capacity of 9 MTPA of LNG. Each

FLNG unit will have an estimated storage capacity of approximately 200,000 cubic meters.

Appendix D provides an illustration of the Projectos layout, including the orientation of the two

FLNG units with respect to the proposed loading berth, central jetty, and service barge.

The Project will be located offshore of Point Comfort, Texas, within Cox Bay, at a site

over submerged lands owned by Calhoun Port Authority. To support the Project, Lloyds Energy

has executed a Memorandum of Understanding ("MOU") with the Calhoun Port Authority to

negotiate a lease of the submerged lands, which are anticipated to be within the area identified in

Appendix C. The MOU provides for a negotiation period (through June 30, 2017), during which

the Calhoun Port Authority shall negotiate exclusively with Lloyds Energy the terms of a lease

of such submerged lands that is consistent with the Applicant's timeline to plan, construct, and

operate the Lloyds Energy Terminal. Therefore, under the terms of the MOU, the Calhoun Port

Authority shall not negotiate with any other persons or entities regarding a lease for or access to

the submerged lands during the negotiation period. A copy of the MOU is attached as

Appendix E.
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IV. DESCRIPTION OF EXPORT PROPOSAL

Lloyds Energy submits this Application for long-term, multi-contract authorization to

export up to 9 MTPA (equivalent to approximately 1,.25 B,CFId of natural gas or 468 million

mmBtu per year) of LNG produced from domestic sources. Lloyds Energy seeks this

authonzation for a25-year period commencing on the earlier of the date of first export (projected

to occur in2022) or 10 years from the date the requested authonzation is granted.

The Project facilities would allow natural gas to be received via pipeline at the Lloyds

Energy Terminal, liquefied, and loaded from the FLNG unitso storage tanks onto LNG carriers

berthed at the Lloyds Energy Terminal. The long-term authonzation requested in this

Application is vital to allowing Lloyds Energy to incur the substantial capital and other costs of

developing the Project, and to provide the certainty necessary to secure customer contracts.

Terms for the use of the Project facilities will be set forth in agreements with customers of the

Project. These agreements are expected to be long-term agreements, with options to extend, and

will be consistent with the term of the Applicant's export authonzation. Lloyds Energy has not

yetfinalized and executed such agreements, but it is working toward doing so.

V. EXPORT SOURCES

Lloyds Energy seeks authonzation to export natural gas available from the U.S. natural

gas supply and transmission network. As a result of the Lloyds Energy Terminal's potential to

access nine (9) major natural gas pipelines, and with indirect access to the entire national gas

pipeline grid, the Project's customers will have a wide variety of stable and economical supply

options from which to choose. Natural gas resources accessible to the Project will include the

significant supplies available from Gulf Coast producing regions, as well as conventional and

5



unconventional gas reserves throughout the U.S. Consequently, the Projectos customers will

have a diverse and reliable choice of gas supplies. l

VI. REOUESTED AUTHORIZATION

Lloyds Energy requests long-term authonzation to export up to 9 MTPA of domestically

produced LNG from the Lloyds Energy Terminal. This authonzation is requested for a 25-year

term commencing on the earlier of the date of the first export (projected to occur in2022) or I0

years from the date on which authonzation is granted by the DOE. Lloyds Energy seeks

authorization to export LNG to any country with which the U.S. has, or in the future may have,

an FTA that requires national treatment for trade in natural gas.

Lloyds Energy requests avthonzation to export LNG on its own behalf (by holding title to

the LNG at the time of export) or by acting as an agent for others. To ensure that all exports are

permitted and lawful under U.S. laws and policies, Lloyds Energy will comply with all DOE

requirements for an exporter or agent. In Order No. 2986,8 DOE approved a proposal to register

each LNG title holder for whom the applicant sought to export LNG as agent. The applicant in

that proceeding also proposed that this registration include a written statement by the title holder

acknowledging and agreeing to comply with all applicable requirements included in its export

authorization and to include those requirements in any subsequent purchase or sale agreement

entered into by that title holder. The applicant in that proceeding further stated that it would file

under seal with DOE any relevant long-term commercial agreements that it reached with the

LNG title holders on whose behalf the exports were performed.

8 Freeport LNG Development, L.P., DOE/FE Order No. 2986, FE Docket No. 11-51-LNG (2011)
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DOE found that this proposal was an acceptable alternative to the non-binding policy

previously adopted in Order No. 2859,e which provided that title to all LNG authonzed for

export must be held by the authorization holder at the point of export. In approving the

alternative approach, DOE required the authonzation holder to register the other entity with

DOE.10

Therefore, when acting as agent, Lloyds Energy will register with the DOE each LNG

title holder for whom Lloyds Energy seeks to export as agent, and will provide DOE with a

written statement by the title holder acknowledging and agreeing (i) to comply with all

requirements in Lloyds Energyos long-term export avthonzation, and (ii) to include those

requirements in any subsequent purchase or sale agreement entered into by the title holder.

Lloyds Energy will also file under seal with DOE any relevant long-term commercial agreements

it enters into with the LNG title holders on whose behalf the exports are performed.

DOE regulations also require applicants to submit information regarding the terms of

transactions, including long-term supply agreements and long-term export agreements.ll

Applicant has not yet entered into these agteements. In prior orders granting long-term

authonzation to export LNG to FTA countries, the DOE has found that applicants need only

submit transaction-specific information as required in Section 590.202(b) of DOE's regulations,

oowhen practicable."r2 Accordingly, DOE has previously permitted applicants to submit such

n Do* Chemical Company, DOE/FE OrderNo. 2859, FE Docket No. 10-57-LNG (2010).

10 Freeport LNG Development, L.P., DOE/FE Order No. 2913 at 7-8 (Feb. 10, 201 l).

" ro c.F.R. $ s9o.2o2(bx4).
t' Sobin" Pass Liquefaction, LLC,DOE/FE Order No. 2833 at 5-6 (Sept.7,2010). See also, e.g., llaller
LNG Services , LLC d/b/a Waller Point LNG, DOEIFE Order No. 321 1 , FE Docket No. 12- 1 52-LNG
(2012) (discussing the "to the extent practicable" standard from 10 C.F.R. $ 590.202(b) as requiring that
agreements be submitted within a fixed period after their having been executed if not available at the time
of application ftling).
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information if and when such agreements are executed.l3 Lloyds Energy requests that the DOE

make the same finding in this case to enable Lloyds Energy to proceed with securing customer

agreements and developing the required Project facilities.

VU. STANDARD OF REVIEW

Section 3(c) of the NGA, as amended by the Energy Policy Act of 1992, requires that

applications for authonzation to export natural gas, including LNG, to any nation "with which

there is in effect a free trade agreement requiring national treatment for trade in natural gas, shall

be deemed to be consistent with the public interestoo and "shall be granted without modification

or delay.o'la This Application, which seeks authorization to export natural gas, in the form of

LNG, to any nation with which there is in effect a free trade agreement requiring national

treatment for trade in natural gas, falls squarely within the scope of Section 3(c), and should be

deemed consistent with the public interest and granted without modification or delay.

VIII. REVIEW OF ENVIRONMENTAL IMPACTS

Following DOE issuance of the long-term export authonzation requested in this

Application, Lloyds Energy will initiate the pre-filing review process at the Federal Energy

Regulatory Commission ("FERC") for the proposed Project facilities. This will be the initial

step in a complete environmental review of the Project by FERC. Lloyds Energy anticipates

that, consistent with the requirements of the National Environmental Policy Act ("NEPA") and

Section 15 of the NGA,I5 FERC will act as the lead agency for environmental review, with DOE

acting as a cooperating agency. As required by NEPA and the FERC's regulations, Lloyds

" 5"", e.g., G2 LNG LLC, DOE/FE Order No. 3682, FE Docket No. 15-44-LNG (2015); SCT&E LNG,
LLC,DOEIFE OrderNo. 3566, FE Docket No. 14-89-LNG (201Ð: Freeport LNG Expansion, L.P. &
FLNGLiquefactionLLC,DOE|FEOrderNo.2913,FEDocketNo. 10-160-LNG(2011);SabinePass
Liquefaction, LLC, DOE/FE Order No. 2833, FE Docket No. 10-85-LNG (2010).

to 
15 u.s.c. g 717b(c).

tt 
15 u.s.c. g 717n.
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Energy will design the Project facilities to minimize or mitigate aty adverse environmental

impacts.

In accordance with the foregoing, Lloyds Energy respectfully requests that DOE issue an

order approving the Application.

IX. APPENDICES

The following appendices are included with this Application:

Appendix A Verification

Appendix B

Appendix C

Appendix D

Appendix E

Opinion of Counsel

Location Map

Project Layout

Memorandum of Understanding

X. CONCLUSION

For the reasons set forth above, Lloyds Energy respectfully requests that DOE issue an

order granting Lloyds Energy authonzation to export, for a period of 25 years, up to 1.25 BCFIÍ

(equivalent to 9 MTPA or 468 million mmBtu per year) of domestically-produced LNG to any

country with which the U.S. has, or in the future may have, an FTA requiring national treatment

for trade in natural gas.

Respectfully submitted,

z
Thomas E. Holm

9

Representativeþr Lloyds Energy Group LLC



Appendix A Verification

VERIFICATION
AND

CERTIFIED STATEMENT

I, Thomas E. Holmberg, being duly sworn on his oath, do hereby affirm that I am a duly
authorized representative of Lloyds Energy Group LLC;that I am familiar with the contents of
this application; and that the matters set forth therein are true and correct to the best of my
knowledge, information, and belief.

zL
Thomas E. Holmberg

Sworn to and subscribed before me, a Notary Public, in and fo, th"DQG¿-!lAh0a,
of December,2016.

thiÇâ day

Public

-ffiffmmfu.



Appendix B Opinion of Counsel

OPINION OF COUNSEL

December 23,2016

Mr. John Anderson
Office of Fossil Energy
U.S. Department of Energy
Forrestal Building - Docket Room 3F-056, FE-50
1 000 Independence Avenue, S.'W.

V/ashington, D.C. 20585

RE: Lloyds Energy Group LLC Application for Long-Term Authonzationto
Export Liquefìed Natural Gas to Free Trade Agreement Countries

Dear Mr. Anderson:

This opinion of counsel is submitted pursuant to Section 590.202(c) of the regulations of

the United States Department of Energy, 10 C.F.R. $ 590.202(c) (2016). I am counsel to Lloyds

Energy Group LLC ("Lloyds Energy''). I have reviewed the organizational and internal

governance documents of Lloyds Energy, and it is my opinion that the proposed long-term

export of liquefied natural gas as described in the application filed by Lloyds Energy, to which

this Opinion of Counsel is attached as Appendix B, is within the company powers of Lloyds

Energy.

Respectfully submitted,

¿/

Tom Holm
Counsel to Lloyds Energy Group LLC



Appendix C Location Map

location

Point Comfort, Texae, USA

Calhoun Port Authority
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Appendix D Project Layout

Generic Layout Arra ngement

Point Comfort, Texas, USA I
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Appendix E
























