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September 27, 2016 

VIA HAND DELIVERY 
Mr. John A. Anderson 
Office of Fossil Energy 
U.S. Depaitment of Energy 
Docket Room 3F-056, FE-50 
Forrestal Building 
1000 Independence A venue, S. W. 
Washington, DC 20585 

RE: Driftwood LNG LLC, FE Docket No. 16- - LNG 
Application for Long-Term Authorization to Expmt Liquefied Natural Gas 

Dear Mr. Anderson: 

Driftwood LNG LLC ("Driftwood LNG") seeks long-term, multi-contract authorization 
under Section 3 of the Natural Gas Act to expmt for itself or as agent for others up to 1,496.5 
billion cubic feet of natural gas per year (equivalent to approximately 26 million tonnes per year 
of liquefied natural gas ("LNG")) from domestic resources beginning on the eai·lier of the date of 
first export following the commencement of commercial operations or seven years from the date 
the requested authorization is granted. Driftwood LNG is seeking authority to export LNG (1) 
for a term of 30 years to any country with which the United States has, or in the future may enter 
into, a free trade agreement requiring national treatment for trade in natural gas and (2) for a term 
of 20 years to any country with which the United States does not have a free trade agreement 
requiring national treatment for trade in natural gas, which cunently has or in the future develops 
the capacity to impolt LNG and with which trade is not prohibited by United States law or 
policy. 

Enclosed is a check in the amount of $50.00 in payment of the applicable filing fee 
pursuant to 10 C.F.R. § 590.207. Please contact the undersigned at (832) 962-4000 if you have 
any questions regarding this filing. 

Respectfully submitted, 

4ftfo~ 
President and Chief Executive Officer 
Driftwood LNG LLC 
1201 Louisiana Street, Suite 3100 
Houston, Texas 77002 
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Pursuant to Section 3 of the Natural Gas Act ("NGA"), 15 U.S.C. § 717b, and Part 590 of 

the regulations of the Department of Energy ("DOE"), 10 C.F.R. § 590, Driftwood LNG LLC 

("Driftwood LNG") submits this application ("Application") to the DOE, Office of Fossil 

Energy ("DOE/FE") for long-term, multi-contract authorization to export up to 1,496.5 billion 

cubic feet ("Bcf') of natural gas per year (equivalent to approximately 26 million tonnes per year 

("MTPA") of liquefied natural gas ("LNG")) produced from domestic sources commencing on 

the earlier of the date of first export following the commencement of commercial operations or 

seven years from the date the requested authorization is granted. 

Driftwood LNG seeks authorization to export LNG from a proposed natural gas 

liquefaction facility on the west side of the Calcasieu River near Carlyss, Calcasieu Parish, 

Louisiana ("Facility") (1) for a term of 30 years to any country with which the United States has, 

or in the future may enter into, a free trade agreement ("FT A") requiring national treatment for 

trade in natural gas and (2) for a term of 20 years to any country with which the United States 

does not have an FT A requiring national treatment for trade in natural gas, which currently has 

or in the future develops the capacity to import LNG and with which trade is not prohibited by 

United States law or policy. 

In support of this Application, Driftwood LNG respectfully submits the following: 



I. DESCRIPTION OF APPLICANT AND EXPORT FACILITY 

The exact legal name of the applicant is Driftwood LNG LLC, which is a limited liability 

company fo1med under the laws of Delaware with its principal place of business at 1201 

Louisiana Street, Suite 3100, Houston, TX 77002. Driftwood LNG is an indirect wholly-owned 

subsidiary of Tellurian Investments Inc ("Tellurian Investments"). Tellurian Investments is a 

corporation formed under the laws of Delaware with its principal place of business at 1201 

Louisiana Street, Suite 3100, Houston, TX 77002. Tellurian Investments, a developer of LNG 

projects along the U.S. Gulf Coast, was founded by two individuals, Charif Souki and Martin J. 

Houston. Mr. Souki is the former Chairman, Chief Executive Officer and President of Cheniere 

Energy. Mr. Houston is the former Chief Operating Officer of BG Group, plc. 

The site selected for the Facility is situated on the west side of the Calcasieu River in 

Calcasieu Parish, Louisiana, approximately five miles south of the town of Carlyss. The Facility 

site will be located on approximately 720 acres of the total 790 acres of land acquired by 

Driftwood LNG. 1 Driftwood LNG will own or lease all of the land and pipeline rights of way 

required for the Facility and the Pipeline (as defined below). Driftwood LNG has purchased 

approximately 140 acres and has leased an additional 650 acres with the right to enter into a 

long-term lease for up to a total of fifty years.2 

The Facility will consist of five LNG plants. Each plant will be comprised of one gas 

pre-treatment unit and four liquefaction units. Each liquefaction unit will consist of a 

refrigeration compressor driven by aero derivative gas turbines. The liquefaction technology 

will be Chart Industries' proprietary Integrated Pre-cooled Single Mixed Refrigerant process. 

A map of the Facility site is included in Appendix C. 
2 Documents demonstrating control over the Facility site are included in Appendix D. 
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LNG will be stored onsite in three LNG storage tanks, each with a capacity of approximately 

235,000 cubic meters ("m3
"). The marine loading facility will be located along the Calcasieu 

River and will consist of three berths for LNG ships with a cargo capacity ranging from 125,000 

m3 to 216,000 m3
. 

Driftwood LNG Pipeline LLC ("DWPL"), an affiliate of Driftwood LNG, intends to 

develop a new open access interstate pipeline ("Pipeline") to connect the Facility with multiple, 

existing interstate pipeline systems. The Pipeline will be approximately 96 miles long and will 

connect with up to 15 interstate pipelines or storage facilities in order to maximize supply 

flexibility. Nearby interstate pipelines that are viable options for connecting to DWPL's 

proposed pipeline include Kinder Morgan Louisiana Pipeline Company, Creole Trails, Cameron 

Interstate Pipeline, Pine Prairie Energy Center, Egan Gas Storage, Florida Gas Transmission, 

Tennessee Gas Pipeline, Trunkline Gas Company, Texas Eastern Transmission Company, Texas 

Gas, Transcontinental Gas Pipeline, ANR Pipeline Company and Columbia Gulf Transmission, 

LLC. 

II. COMMUNICATIONS 

All communications and correspondence regarding this Application should be directed to 

the following persons: 

Pat Outtrim 
Driftwood LNG LLC 
1201 Louisiana Street 
Suite 3100 
Houston, TX 77002 
Phone: 832-962-4000 
Email: pat.outtrim@driftwoodlng.com 

III. AUTHORIZATION REQUESTED 

John S. Decker 
Vinson & Elkins L.L.P. 
2200 Pennsylvania Avenue NW 
Suite 500 West 
Washington, DC 20037 
Phone: 202-639-6599 
Email: jdecker@velaw.com 

Driftwood LNG requests long-term, multi-contract authorization to export up to 1,496.5 

Bcf of natmal gas per year (equivalent to approximately 26 MTP A) (1) to any country with 
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which the United States has, or in the future may enter into, a FT A requiring national treatment 

for trade in natural gas and (2) to any country with which the United States does not have a FTA 

requiring national treatment for trade in natmal gas, which cmTently has or in the future develops 

the capacity to imp01i LNG and with which trade is not prohibited by United States law or 

policy. Driftwood LNG requests this long-term authorization (1) for a term of 30 years to FTA 

countries and (2) for a term of 20 years to non-FT A countries commencing on the date of first 

export following the commencement of commercial operations or seven years from the date the 

requested authorization is granted, whichever is first. The quantities of the FT A authorization 

and non-FTA authorization will not be additive. 

Driftwood LNG is requesting this authorization both on its own behalf and as agent for 

other parties that may hold title to the LNG at the time of exp01i, pursuant to long-te1m 

agreements with Driftwood LNG. Driftwood LNG will comply with all DOE/FE requirements 

for exp01is and agents, including the registration requirements. When acting as agent, Driftwood 

LNG will register with DOE/FE each LNG title holder for which Driftwood LNG seeks to export 

LNG as agent. 

Driftwood LNG will provide DOE/FE with registration materials that include an 

acknowledgement and agreement by the LNG title holder to supply information necessruy to 

permit Driftwood LNG to register that person or entity with DOE/FE, including (i) the 

Registrant's agreement to comply with any order issued by DOE/FE pursuant to this Application 

and all applicable requirements of DOE's regulations at 10 C.F.R. Part 590, including but not 

limited to destination restrictions; (ii) the exact legal name of the Registrant, state/location of 

incorporation/registration, primary place of doing business, and the Registrant's ownership 

strnctme, including the ultimate parent entity if the Registrant is a subsidiary or affiliate of 
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another entity; (iii) the name, title, mailing address, e-mail address, and telephone number of a 

corporate officer or employee of the Registrant to whom inquiries may be directed; (iv) within 

30 days of execution, a copy, filed with DOE/FE of any long-term contracts, not previously filed 

with DOE/FE, including both a non-redacted copy for filing under seal and either (x) a redacted 

version of the contract or (y) a summary of the major provisions of the contract, for public 

. 3 posting. 

Driftwood LNG is not submitting long-term supply agreements and long-te1m export 

agreements with the instant Application and therefore requests that DOE/FE make a similar 

finding to that in DOE/FE Order No. 2961 with regard to transaction-specific information of the 

type identified in Section 590.202(b) of the DOE regulations.4 At the time of this Application, 

Driftwood LNG has not yet entered into any such agreements, given that a long-te1m export 

authorization is required to finalize alTangements with prospective customers. In accordance 

with the DOE/FE's stated policy, Driftwood LNG will submit transaction-specific info1mation 

when such contracts are executed. 5 Driftwood further requests authorization to continue 

exporting "Make-Up Volumes" of LNG for a total of three additional years following the end of 

See, e.g., Dominion Cove Point LNG, LP, DOE/FE Order No. 3331 (Sept. 11 , 2013). 

In the May 20, 2011 order conditionally granting Sabine Pass Liquefaction, LLC ("Sabine Pass") long-term 
export authorization to Non-FT A countries, the DOE/FE found that Sabine Pass was not required to submit 
with its application transaction-specific information pursuant to Section 590.202(b) of the DOE regulations. 
The DOE/FE found that given the state of development for the proposed Sabine Pass export project, it was 
appropriate for Sabine Pass to submit such transaction-specific information when the contracts reflecting 
such information are executed. See Sabine Pass Liquefaction, LLC, Opinion and Order Conditionally 
Granting Long-Term Authorization to Export Liquefied Natural Gas fi'om Sabine Pass LNG Terminal to 
Non-Free Trade Agreement Nations, FE Docket No. 10-111-LNG, DOE/FE Order No. 2961, at 44 (May 
20,2011). 

The DOE/FE has previously held that the commitment to file contracts once they are executed complies 
with the requirement of 10 C.F.R. § 590.202(b) to supply transaction-specific information "to the extent 
practicable." Id. 
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the export period as may be necessary to. bring total exports up to the full volume of exports 

authorized, if Driftwood is unable to expo1t all volumes during the original expo1t period. 6 

IV. FEEDSTOCK GAS SOURCES 

Driftwood LNG seeks authorization to export natural gas available in the United States 

natmal gas supply and transmission system. The sources of natural gas for the Facility will 

include the vast supplies available from various producing regions in the eastern United States. 

The Facility will have the capability to access the entire national gas pipeline grid through its 

various interconnections. 

V. PUBLIC INTEREST 

Driftwood LNG's authorization as described herein is not inconsistent with the public 

interest and should be granted by DOE/FE under the individual provisions of the NGA that apply 

separately to exporting natural gas to FTA and non-FTA countries. 

A. FTA Countries 

Section 3(c) of the NGA provides that: 

[T]he exp01tation of natural gas to a nation with which there is in 
effect a free trade agreement requiring national treatment for trade 
in natural gas, shall be deemed to be consistent with the public 
interest, and applications for such imp01tation or exp01tation shall 
be granted without modification or delay.7 

Under this statutory provision, the portion of this Application that seeks to export LNG to 

nations with which the United States cmTently has, or in the future may enter into, an FTA 

6 See e.g., Cameron LNG, llC, Final Opinion and Order Granting long-Term, Multi-Contract 
Authorization to Export Liquefied Natural Gas by Vessel From the Cameron Terminal Located in Cameron and 
Calcasieu Parishes, Louisiana to No-Free Trade Agreement Nations, DOE/FE Order No. 3797, FE Docket No. 15-
97-LNG (March 18, 2016); Sabine Pass Liquefaction, LLC, Final Opinion and Order Granting long-Term, Multi
contract Authorization to Export liquefied Natural Gas By Vessel From the Sabine Pass LNG Terminal Located in 
Cameron Parish, Louisiana, To Non-Free Trade Agreement Nations, DOE/FE Order No. 3669, Ordering Paragraph 
C, FE Docket Nos. 13-30-LNG, 13-42-LNG, 13-121-LNG, at 215, 222-23 (June 26, 2015). 
7 15 U.S .C. § 717b(c) (2012). 
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requiring national treatment for trade in natural gas, shall be deemed to be consistent with the 

public interest and should be granted by DOE/FE without modification or delay. Indeed, 

DOE/FE promptly grants authorization for exp01i to FTA nations as a matter of statutory 

requirement. 

B. Non-FTA Countries 

Driftwood LNG's requested authorization as described herein would not be inconsistent 

with the public interest and should be granted by DOE/FE lmder the statutory provisions that 

apply to exp01iing natural gas to non-FTA nations. Section 3(a) of the NGA sets fo1ih the 

general standard for review of exp01i applications: 

9 

[N]o person shall export any natural gas from the United States to 
a foreign country or import any natural gas from a foreign country 
without first having secured an order of the [Secretary of Energy8

] 

authorizing it to do so. The [Secretmy] shall issue such order upon 
application, unless, after oppo1iunity for hearing, [the Secretary] 
finds that the proposed exportation or impo1iation will not be 
consistent with the public interest. The [Secretmy] may by [the 
Secretary's] order grant such application, in whole or in pmi, with 
such modification and upon such te1ms and conditions as the 
[Secretary] may find necessary or appropriate. . .According to 
DOE/FE, "[t]his provision creates a rebuttable presumption that a 
proposed exp01i of natural gas is in the public interest" and 
"DOE/FE must grant such an application unless opponents of the 
application overcome that presumption by makin~ an affirmative 
showing of inconsistency with the public interest." 

The Secretary's authority was established by the Department of Energy Organization Act, 42 U .S.C. § 
7172, which transferred jurisdiction over imports and export authorizations from the Federal Power 
Commission to the Secretary of Energy. 

Freeport LNG Expansion, L.P., et al., DOE/FE Order No. 3357-B at 9; see also, Freeport LNG Expansion, 
L.P., et al., DOE/FE Order No. 3282-C at 9; Jordan Cove Energy Project, L.P., DOE/FE Order No. 3413 at 
6; Freeport LNG Expansion, L.P. and FLNG Liquefaction, LLC, DOE/FE Order No. 3282 at 5-6; Sabine 
Pass Liquefaction, LLC, DOE/FE Order No. 2961 at 28; see also Panhandle Producers and Royalty 
Owners Assoc. v. ERA, 822 F.2d I 105, 1111 (D.C. Cir. 1987) ("A presumption favoring import 
authorization, then, is completely consistent with, if not mandated by, the statutory directive."). 
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In evaluating the "public interest" DOE/FE looks to a number of different factors, 

including "economic impacts, international impacts, security of natural gas supply, and 

environmental impacts, among others." 1° Consistent with its Policy Guidelines and Delegation 

Orders Relating to the Regulation of Imported Natural Gas ("Policy Guidelines"), DOE/FE has 

stated its intention to "minimize federal control and involvement in energy markets and to 

promote a balanced and mixed energy resource system."11 

The market, not government, should determine the price and other 
contract te1ms of impo1ted [or exp01ted] gas. . . . The federal 
government's primary responsibility in authorizing imports [or 
exports] should be to evaluate the need for the gas and whether the 
import [or export] anangement will provide the gas on a 
competitively priced basis for the duration of the contract while 
minimizing regulatory impediments to a freely operating market. 12 

While the Policy Guidelines deal specifically with imports, the DOE/FE has found that 

the principles are applicable to exports. 13 DOE/FE has also stated that its 

10 

II 

12 

13 

14 

review of exp01t applications has continued to focus on: (i) the 
domestic need for the natural gas proposed to be exported, (ii) 
whether the proposed exp01ts pose a threat to the security of 
domestic natural gas supplies, (iii) whether the airnngement is 
consistent with DOE/FE's policy of promoting market 
competition, and (iv) any other factors bearing on the public 
interest. . . 14 

Order No. 3357-B at 9. 

Id. 

New Policy Guidelines and Delegations Order Relating to Regulation of Imported Natural Gas, 49 Fed. 
Reg. 6684, 6685 (Feb. 22, 1984). 

Order No. 3357-B at 10; Order No. 3413 at 8; Phillips Alaska Natural Gas Corp. and Marathon Oil Co., 
DOE/FE Order No. 1473 at 14; see also, Order No. 3282 at 7. 

Order No. 3357-B at I 0. 
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DOE/FE looks to the evidence developed in the record of each application proceeding to 

make its determination. 15 As demonstrated herein, Driftwood LNG's Application is not 

inconsistent with the public interest. 

C. Economic Impacts of the Proposed Exports 

In Order No. 3282, DOE/FE restated its methodology for evaluating exports of natural 

gas and set forth a number of factors that it will consider when reviewing applications. The first 

factor for evaluation when reviewing an expmt application is economic impact. To study the 

economic impacts of natural gas exports, DOE/FE commissioned a two-part study of the 

cumulative impacts of proposed LNG exports ("2012 LNG Export Study"). The first part of the 

study, conducted by the Energy Information Administration ("EIA"), looked at the potential 

impacts of natural gas expo1ts on energy prices, production, and consumption under several 

export scenarios ("2012 EIA Study"). The second prut of the study, conducted by NERA 

Economic Consulting ("NERA"), assessed the macroeconomic impacts of natural gas expmts 

using its proprietary model and the results of the 2012 EIA Study ("NERA Study"). Most 

importantly, the 2012 LNG Expmt Study concluded that "the United States will experience net 

economic benefits from issuance of authorizations to export domestically produced LNG." 16 

The NERA Study found that the U.S. would experience net economic benefits from natural gas 

expmts, with the level of benefits increasing as the quantity of exports increases.17 While 

exports would cause some increases in natural gas prices, price increases were limited based on 

conditions both within the U.S. and in the broader global market. 18 After taking comments on 

IS 

16 

17 

18 

Order No. 3282 at 7. 

Order No. 3357-B at 94. 

Nera Study at 40. 

Order No. 3357-B at 41. 
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the 2012 LNG Export Study, DOE/FE determined that the study is "fundamentally sound" and 

supp01ts natural gas exports. 19 

NERA updated its 2012 study at the request of Sabine Pass. The resulting update -

Updated Macroeconomic Impacts of LNG Exports From the United States - was submitted to 

DOE/FE on Februaiy 28, 2014 in FE Docket Nos. 13-30-LNG, 13-42-LNG, and 13-121-LNG 

("2014 NERA Update"). The 2014 NERA Update reached conclusions consistent with the prior 

NERA Study. Most imp01tantly, LNG expo1ts were found to provide economic benefits to the 

U.S. in all cases where exp01ts occrnTed.20 Also consistent with its prior study, NERA found that 

"U.S. economic welfai·e consistently increases as the volrnne of natural gas expo1ts increases."2 1 

DOE/FE recently requested that the EIA analyze the impacts of a higher level of natural 

gas expo1ts than was analyzed in the 2012 EIA Study (12 to 20 Bcf per day). The resulting 

study, Effect of Increased Levels of Liquefied Natural Gas Exports on US. Energy Markets 

("2014 EIA Study") further supports Driftwood LNG's application.22 The EIA concluded that 

"increasing LNG exp01ts leads to higher economic output, as measured by real gross domestic 

product (GDP), as increased energy production spurs investrnent."23 

Finally, DOE/FE commissioned a second external study by the Center for Energy Studies 

at Rice University and Oxford Economics, which analyzed the macroeconomic impact of LNG 

exports in the range of 12 to 20 Bcf per day ("2015 LNG Export Study").24 Utilizing the Rice 

19 

20 

21 

22 

23 

24 

Id. 

2014 NERA Update at 6. 

Id at 7. 

EIA, Effect of Increased Levels of Liquefied Natural Gas Exports on U.S. Energy Markets, October 29, 
2014, available at http://www.eia.gov/analysis/requests/fe/. 

2014 ETA Study at 12. 

The Macroeconomics of LNG Increasing LNG Exports, October 29, 2015, available at 
http://energy.gov/sites/prod/files/20I5/12/f27/20 151113 _macro _impact_ of_ lng_exports_O.pdf 
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World Gas Trade Model to simulate various alternative scenarios for the future of the global 

natural gas market and the Oxford Economics Global Economic Model and Global Industry 

Model to simulate broad macroeconomic and sectoral impacts under the scenarios considered, 

the 2015 LNG Export Study concluded that increasing U.S. exp01is from 12 Bcf per day to 20 

Bcf per day would increase U.S. gross domestic product by an amount ranging from $7.3 billion 

to $20.5 billion annually from 2026 to 2040.25 

DOE has determined that the 2014 EIA Study and the 2015 LNG Export Study are 

"fundamentally sound" and suppoli the proposition that additional export authorizations are not 

inconsistent with the public interest.26 Driftwood's proposed export level is within the quantities 

studied in the 2014 EIA Study and the 2015 LNG Export Study, and these exports and the 

Facility itself will have a positive economic impact, consistent with the 2012 LNG Export Study, 

the 2014 NERA Update, the 2014 EIA Study, and the 2015 LNG Export Study. 

Driftwood LNG's proposed exp01is will also have a significant effect on the regional 

level. DOE/FE has stated that it will consider regional impacts of natural gas exports on a case

by-case basis.27 The operation of the Facility will benefit the Calcasieu Parish economy in a 

number of ways. The Facility will enhance the value of existing pipeline infrastructure and add 

to the local property tax base with very few operating expenditures required from Calcasieu 

Parish to support the Facility. During the development phase, the Facility will generate jobs in 

the construction industry. During the operational phase, the Facility will create approximately 

250 long-te1m jobs related to operation and maintenance of the facilities. The economic benefits 

associated with the Facility would continue for the life of the operation, bringing stable, long-

25 

26 

27 

2015 LNG Export Study at 17. 

Cameron LNG, LLC, DOE/FE Order No. 3846 (July 15, 2016). 

OrderNo 3257 at77. 
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te1m economic value to the State of Louisiana and specifically Calcasieu Parish and the 

surrounding area. 

The availability of a reliable supply of LNG to customers outside of the United States 

who are currently burning coal, diesel or fuel oil for power generation will encourage conversion 

to natural gas power generation supplied by LNG. Driftwood LNG' s project is ideally suited for 

power generation customers because the output of one liquefaction unit at the Facility is 

approximately equal to the quantity of LNG needed to supply a 1,080 megawatt ("MW") 

generator. Driftwood LNG' s production capacity would be capable of serving up to 21,600 MW 

of modern combined cycle gas-fired power generation. 

The direct and indirect economic benefits associated with the Facility would continue for 

the life of the operation (expected to be 20 years or longer), bringing stable, long-te1m economic 

value to the State of Louisiana and specifically Calcasieu Parish. 

D. International Impacts of the Proposed Exports 

A second major factor DOE/FE considers when evaluating an export application is 

international impacts. Consistent with the aims of the National Export Initiative28 and the DO E's 

policy of "promoting competition in the marketplace by allowing commercial parties to freely 

negotiate their own trade arrangements,"29 the export of LNG will help to improve economic 

trade and ties between the U.S. and the destination countries, which could include key 

industrialized nations in Europe and Asia, as well as developing nations in Asia, South America, 

the Middle East, and the Caribbean. 

28 

29 
National Export Initiative, Executive Order No. 13534 (March 11, 2010). 
Order No. 3413 at7. 
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Authorizing exports to non-FTA countries also is consistent with U.S. obligations under 

the General Agreement on Tariffs and Trade ("GATT"). According to a report prepared for the 

Hamilton Project, Article IX of the GATT "prohibits sustained quantitative restrictions on 

energy exp01is unless they are related ' to the conservation of exhaustible natural resources if 

such measures are made effective in conjunction with restrictions on domestic production or 

consumption. "'30 A policy of restricting exports in the face of plentiful supply for the purposes 

of lowering domestic prices and increasing domestic consumption would be the opposite of what 

the GATT requires. Driftwood LNG believes that honoring existing U.S. trade agreements is in 

the public interest and exp01iing natural gas would function to promote free and open trade. 

Beyond meeting U.S. trade obligations, LNG exports could have wider geopolitical 

benefits as well. DOE/FE has recognized that LNG exp011s provide energy security benefits to 

U.S. allies and trading pai1ners, which "may advance the public interest."31 Increased LNG 

supplies could help to reduce European reliance on Russian natural gas supplies, and, in fact, 

Brookings asserts that "Russia's dominant position in the European gas market is being eroded 

by the increased availability of LNG."32 U.S. exports may also be able "to provide a degree of 

increased energy security and pricing relief to LNG importers" in Asia, particularly, as discussed 

above, by helping to decouple LNG prices from oil prices.33 Finally, a report created for the 

Brookings Institution notes that U.S. supplies would benefit the global LNG market by 

representing "a source of predictable natural gas supply that is relatively free from unexpected 

30 

3 1 

32 

33 

Michael Levi, A Strategy for US. Natural Gas Exports, prepared for The Hamilton Project, at p. I 8 (Jun. 
2012), available at http://www.brookings.edu/research/papers/2012/06/ 13-exports-levi ("Hamilton Study"). 

Order No. 3357-B at 96. 

Charles Ebinger, Kevin Massy, Govinda Avasarala, Liquid Markets: Assessing the Case for U.S. Exports of 
Liquefied Natural Gas, Energy Security Initiative at Brookings, at 42 (May 20 12). 

Id. at p. 43. 
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production or shipping disruption" such as a blockade or attack on Qatar's LNG facilities by 

Iran.34 While LNG exports would not serve as a direct tool of the U.S. government in foreign 

relations because the government cannot direct where individual cargoes would go, broader LNG 

supply diversity would have benefits for U.S. allies and interests in various sectors of the globe. 

E. Supply Impacts of the Proposed Exports 

A third factor DOE/FE considers in evaluating natural gas export applications is the 

security of natural gas supply. DOE/FE's interest in natural gas supply focuses on domestic need 

for the gas, which can be measured by looking at domestic natural gas supply versus natural gas 

demand. DOE/FE has historically compared the total volume of natural gas reserves and 

recoverable resources available to be produced during the proposed export period to total gas 

demand during the export period to dete1mine whether there is a domestic need for the gas to be 

exported. 35 

During the period of the export authorization requested by Driftwood LNG, U.S. reserves 

and recoverable resources will be far in excess of total gas demand. Accordingly, the export 

authorization requested in this Application will not have a detrimental impact on the domestic 

supply of natural gas and, therefore, is not inconsistent with the public interest. 

1. Domestic natural gas supply 

The U.S. natural gas supply is more than adequate to meet both the future domestic 

demand and Driftwood LNG' s proposed export volumes over the te1m of the authorization 

sought herein. It has been well documented that U.S. domestic gas production and reserves have 

experienced rapid growth. Overall, natural gas production from 2005 to 2013 increased by 

34 

35 

Id. 

Phillips Alaska Natural Gas C01p. and Marathon Oil Co., DOE/FE Order No. 1473 at 29, 40, 46. 
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35%.36 The Annual Energy Outlook ("AEO") 2016 Reference Case predicts continued growth in 

production, with 2040 production being 55% higher than 2015 production.37 

The growth in gas production has outstripped the growth in demand for gas. The EIA 

predicts that U.S. domestic gas production will exceed demand starting in 2017 and will continue 

to exceed demand, even as LNG exports are factored in.38 The EIA predicts that the U.S. will 

become a net exporter of gas (exports of LNG and pipeline gas to Mexico offsetting imports 

from Canada) beginning in 2018 and continuing through 2040.39 

Estimates of domestic resource have also greatly increased in recent years. The Potential 

Gas Committee 's ("PGC") recent biennial assessment of reserves states that the total technically 

recoverable resource base in the U.S. is 2,515 trillion cubic feet ("Tcf') as of the end of2014, the 

highest level in the PGC's histmy.40 D1y reserves of natural gas in the lower 48 states at the end 

of 2013 totaled 293 Tcf, and the EIA expects that number to increase to 345 Tcf by 2040.41 

Proved reserves of U.S. total natural gas increased 34.8 Tcf to 388.8 Tcf in 2014.42 The 9.8% 

increase raised the national total of proved natural gas reserves to a record-high level for the 

second consecutive year. Each of these figures supp01is Driftwood LNG's requested 

authorization. Moreover, the EIA's calculations do not take into consideration potential 

36 

37 

38 

39 

40 

4 1 

42 

U.S. Energy Information Administration, Annual Energy Outlook 2015, at 20 ("AE02015"). 

U.S. Energy Information Administration, Annual Energy Outlook 2016 Early Release, at 53. 

U.S. Energy Information Administration, Annual Energy Outlook 2016, at Table 13: Natural Gas Supply, 
Disposition, and Prices, Reference Case, available at http://www.eia.gov/forecasts/AEO/ ("AE02016"). 

AE02016, at Table 62. 

Press Release, Potential Gas Committee, Potential Gas Committee Reports Increase in Magnitude of U.S. 
Natural Gas Resource Base (Apr. 8, 2015) (available at http://potentialgas.org/download/pgc-press-release
april-2015.pdf). 

U.S. Energy Information Administration, Annual Energy Outlook 2015, at Table D7. ("A E02015") 

U.S. Energy Information Administration, U.S. Crude Oil and Natural Gas Proved Reserves, 2014, at 12, 
avai lable at http://www.eia.gov/naturalgas/crudeoilreserves/pdf/usreserves.pdf. 
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advances in processes or technology that will result in higher recoverability ratios per well or 

improved economics or new or improved energy sources that will reduce the demand for natural 

gas. 

2. Domestic natural gas demand 

Domestic natural gas demand is the second component in the DOE/FE's supply analysis. 

The export of domestic LNG, as proposed by Driftwood LNG, should be considered to be in the 

public interest as U.S. natural gas reserves far exceed current and projected demand. The EIA 

estimates that domestic natural gas demand will grow from 26. 70 Tcf per year in 2014 to 34.42 

Tcf per year in 2040 (inclusive of exports), and natural gas production will exceed demand 

beginning in 2017. 43 The 2014 EIA Study notes that natural gas production will increase as 

LNG exp01is increase, which will keep natural gas markets balanced.44 As a result of increased 

natural gas production outstripping increases in demand, the AEO 2016 Reference Case predicts 

lower natural gas prices than the AEO 2014 Reference Case did for most years between now and 

2040.45 Comparing the key results from AEO 2016 to AEO 2014, DOE had concluded that AEO 

2016's results are "more supportive of LNG exports on the same basis of higher production and 

demand with lower prices relative to AEO 2014."46 

DOE/FE has found in the context of the Cameron LNG project that, "the record supports 

a finding that there are ample supplies of natural gas available to support the export 

contemplated .. . without affecting the availability of natural gas to meet domestic demand."47 

43 AE02016 at Table 13. 
44 2014 EIA Study at 12. 
45 Order No. 3846 at 109. 
46 Order No. 3846 at 108. 
47 Order No. 3846 at 107. 
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The export authorization requested by Driftwood LNG hereunder would increase demand by a 

maximum of 1,496.5 Bcf per year, which does not change the conclusions from Order No. 3846. 

Moreover, due to the long construction lead time for LNG export facilities, producers will be 

able to anticipate new demand and ramp up production in advance, and commencement of LNG 

exports will not shock the market in any way. As a result, natural gas demand to meet LNG 

export needs will have a leveling effect on the natural gas market as a whole, providing 

insulation against supply and demand shocks. 

F. Environmental Impacts of the Proposed Exports 

A fourth factor that DOE/FE has stated it will consider when reviewing export 

applications is environmental impacts. LNG exports can have significant environmental benefits 

as natural gas is cleaner burning than other fossil fuels. The DOE Office of Fossil Energy found 

that, in most scenarios, power generation from imp011ed natural gas results in lower greenhouse 

gas emissions than coal, including an almost 40 percent reduction over a 100-year life cycle.48 

Accordingly, an increased supply of natural gas made possible through LNG exp011s can help 

countries break their dependence on less environmentally friendly fuels.49 The Hamilton Study 

concurs that "natural gas is . . . likely to displace coal" in the amount of "approximately 15 

million tons of reduced global emissions for each billion cubic feet of daily natural gas 

48 

49 

National Energy Technology Laboratory, Life Cycle Greenhouse Gas Perspective on Exporting liquefied 
Natural Gas from the United States, Department of Energy at 9 (May 29, 2014), 
http://energy.gov/sites/prod/ft les/201 4/0 5/fl 6/Life%20Cycle%20GH 0%20 Perspecti ve%20Report. pdf 
(finding that in most scenarios, even when assuming high methane leakage and low power plant efficiency 
for natural gas compared to low methane content and high efficiency for coal, power generation from 
imported natural gas has lower greenhouse gas emissions than coal). 

Order No. 2961 at 37. 
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exports. "50 It further finds that the climate change damages that would be avoided could total $2 

billion per year and reduce greenhouse gas emissions from energy use by 0.3% relative to 2008. 

VI. ENVIRONMENTALIMPACT 

The siting, construction and operation of the Facility is subject to the jurisdiction of the 

Federal Energy Regulatory Commission ("FERC") and, as such, requires authorization from 

FERC pursuant to Section 3 of the NGA prior to constrnction. As pait of the FERC approval 

process, the Facility will be analyzed under the National Environmental Policy Act ("NEPA"), 

including prepai·ation of an Environmental Analysis or Environmental Impact Statement, which 

includes review by state and federal agencies as cooperating agencies in the NEPA process. 

FERC will act as the lead agency for the NEPA review of the Facility, with DOE/FE acting as a 

cooperating agency. DOE/FE will utilize the NEPA document prepared by FERC in their public 

interest analysis for the non-FTA license. Driftwood LNG initiated the pre-filing process at 

FERC on May 11 , 2016. Driftwood LNG requests that the DOE/FE issue the expmt 

authorization to non-FT A countries promptly after FERC's completion of the NEPA review and 

approval of the facility constrnction, consistent with DOE/FE's cmTent practice.51 

VII. APPENDICES 

The below listed Appendices are included with this application: 

Appendix A Verification 

Appendix B Opinion of Counsel 

Appendix C Site Map 

Appendix D Site Control Documents 

50 Hamilton Study atp.17. 

5 1 Proced11res for Liquefied Nat11ra/ Gas Export Decisions, 79 Fed. Reg. 48, 132 (Aug. 15, 2014). 
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VIII. CONCLUSION 

WHEREFORE, for the reasons set forth above, Driftwood LNG respectfully requests that 

the DOE/FE issue orders granting Driftwood LNG long-tenn authorization to export up to 

1,496.5 Bcf of natural gas per year: (1) for a term of 30 years to any country with which the 

United States cunently has, or in the future may enter into, a FT A requiring national treatment 

for trade in natural gas, and (2) for a tenn of 20 years to any country with which the United 

States does not have a FTA requiring national treatment for trade in natural gas, which cunently 

has or in the future develops the capacity to import LNG and with which trade is not prohibited 

by United States law or policy. Driftwood LNG requests that DOE/FE issue the FTA 

authorization without modification or delay subsequent to the submission of this application and 

the non-FTA authorization promptly after FERC's completion of the NEPA review. 

As demonstrated herein, the authorization requested is not inconsistent with the public 

interest and, accordingly, should be granted pursuant to Section 3 of the NGA. 
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County of Harris 

State of Texas 

APPENDIX A 
VERIFICATION 

) 
) 
) 

BEFORE ME, the undersigned authority, Pat Outtrim, on this day personally appeared, 

who, having been by me first duly sworn, on oath says that she is duly authorized to make this 

Verification on behalf of Driftwood LNG LLC; that she has read the foregoing instrument and 

that the facts therein stated are true and cotTect to the best of her knowledge, info1mation and 

belief. 

SWORN TO AND SUBSCRIBED before me on the J~ay of September 2016. 

Not~ 



September 27, 2016 

Mr. John A. Anderson 
Office of Fossil Energy 
U.S. Depa1tment of Energy 
Docket Room 3F-056, FE-50 
Forrestal Building 
1000 Independence Avenue, S.W. 
Washington, DC 20585 

RE: Driftwood LNG LLC 

APPENDIXB 
OPINION OF COUNSEL 

Application for Long-Term Authorization to Export Liquefied Natural Gas 

Dear Mr. Anderson: 

This opinion of counsel is submitted pursuant to Section 590.202(c) of the regulations of 

the U.S. Department of Energy, 10 C.F.R. § 590.202(c) (2016). The undersigned is counsel to 

Driftwood LNG _LLC. I have reviewed the corporate documents of Driftwood LNG LLC and it 

is my opinion that the proposed export of liquefied natural gas as described in the application 

filed by Driftwood LNG LLC to which this Opinion of Counsel is attached as Appendix B, is 

within the limited liability company powers of Driftwood LNG LLC. 

Respectfully submitted 

Rachel G. Candelet 
VP Legal 
Driftwood LNG LLC 
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ACT OF CASH SALE • UNITED STATES OF AMERICA 
• 

BY • 
• STATES NAMED BELOW 

TECHNIP USA, INC. • 
• 

IN FAVOR OF 

DRJFl'WOOD LNG LLC 

* COUNTIESWARISBESNAMEDBELOW 
• 
• 

••••••••••••••••••••••••• 
BE IT KNOWN, that on dates set forth below but effective as of March 24, 2016, 

BEFORE US, the undersigned Notaries, duly commissioned and qualified in and for the below 
referenced jurisdictions, and in the presence of the undersigned competent witnesses, personally 
came and appeared: 

AND 

TECHNIP USA, INC. (TIN: XX-XXX2563), a Delaware 
corporation. whose mailing address is 11740 Katy Freeway, 
Houston, Texas 77079; represented herein by its duly authorized 
undersigned representative ("fu!!kt"); 

DRIFTWOOD LNG LLC (TIN: XX-XXXS3SS), a Delaware 
limited liability company, whose mailing address is 1201 
Louisiana Street, Suite 3100, Houston, Texas 77002; represented 
herein by its duly authorized undersigned representative 
(''Purchaser''); 

who declared unto their respective Notaries that: 

Seller does by these presents grant, bargain, sell, convey, transfer, assign, set over, 
abandon and deliver without any warranty whatsoever, but with full substitution and subrogation 
in and to all the rights and actions of warranty which Seller has or may have against all preceding 
owners and vendors, unto Purchaser, all right, title and interest of Seller in and to the immovable 
property located in Calcasieu Parish, Louisiana and described on Exhibit "A" attached hereto, 
together with (i) all buildings, improvements and other constructions thereon (ii) all servitudes, 
rights-of-use, privileges, rights-of-way, appurtenances and other similar rights, pertaining to any 
of the foregoing, and (iii) any and all personal rights, claims, counterclaims, defenses, and causes 
of action Seller has or may have against any party arising out of such property, including but not 
limited to any rights relating to damage to such property and the existence of any hazardous 
materials and other environmental defects thereon (collectively, the "Property"). 

Purchaser hereby accepts and purchases the Property for itself and its successors and 
assigns and acknowledges due delivery and possession of the Property, to have and to hold said 
Property unto the Purchaser and its successors and assigns forever. 

(N3196910.2} A-1 
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. . 

THUS DONE AND SIGNED, in Harris County, State ofTexas1on Man:~ 2016, in 
the presence of the undersigned competent witnesses who have hereunto signed their names, 
together with Seller and me, Notary. after due reading of the whole. 

WITNESSES: SELLER: 

By: 
Name: 
Title: 

TECHNIP USA, INC .• a Delaware coipOration 

;/jf:&1!!-eM~ 
Vt' L,~, I 

· ~~· .,J_ ~ · • • ~ . ·-- .. - ; : 

· . ~~TA"RYPUBL ~ ·-

Printed Name~ ~ f .. ~;41}' 
o a o. ~ 

My Commission Expires: .~/?' 

:i 

(Nl 196980.2} 



~s DONE AND SIGNED, ln tl «£l!J County/Parish, Stata of L , on March~ 2016, in the presence of the undersigned competent witnesses 
who have hereunto signed their names, _together with Purchaser and me, Notary, after due 
reading of the whole. 

WITNESSES: 

Ntf!l _i1::_ 1>1'\&J 

(N3196980.2} 
PD.19129671.1 
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PURCHASER: 

DRIFTWOOD LNG LLC, a Delaware 
limited liability company 



EXHIBIT "A" 

Legal Description of Land 

SUBJECT TRACT 1 

A TRACT OF LAND CONTAINING 128.691 ACRBS, more or lass, situated in Sections 13 and 24, Township 11 
South, Range 10 West, Calcuiou Pariah, Loulalana. Said Subject Tract being more particularly dcsoribed as fi>llows: 

COMMBNCING at a PK Nail set at tho common comer of Sections 18 and 19, Township 11 South. Range 9 Wost 
and Sections 13 and 24, Townahip 11 South, Ringo 10 Welt ftom which a 5/8" iron robar found bean South 01° 04' 
35" West a distance of 44.23 feet, said common comer having grid coorclinatoa X = 2,648,253.SO' and Y • 
585,914.40'; 

THENCB proceed North 89°11 '59" West, along tho South lino of said Section 13, for a distance of 1,328.69 feet to a 
3/4" iron pipe aat at the Southeast camer ofthD Southwest quarter of the Southeut quarter of said Section 13; 

THENCB procaed North 01°01 '1 l" Eut, along tho East lino of said Southwest quarter of tho Southout quarter :fbr a 
distanco of20.35 feot to a PK Nall aet on tho centmllne of Global Drive, being the POINT OF BEGINNING hereof; 
said point ofboafnninl. ha~g grid coordinates X • 2,646,925.31' and ya 586,013.30~ 

THENCB proceed North 89°03'55" West, along tho conterlino of Global Drive, a distance of 1,6S2.S8 fcot to a PK 
Nail sot at a point of curvature of Global Drlvo; 

TIIENCB proceed in a Westerly directfon, continuing along the centerline of Global Drivo, along the lll'C of a olD'Vo 
to the left having a radius of 1300.00 feet fur an arc distance of 175.82 feet to a PK Nail aet at a point oftanpncy, 
said curva having a chord bearing of South 87°03'37" West and a chord distance of175.68 feet; 

TIIENCE proceed South 83°11'09" West, continuing along the centerline of Global Drive, a distance of243.5S filet 
to a PK Nail act at a point of curvature of Global Drlvo; 

THENCB proceed In a Southwesterly direction, continuing along the centerllno of Global Drive, along the aro of a 
curve to tho left having a radius of 300.00 feet for an arc distance of 357.33 feet to a PK Nail 111t at a point of 
tangency, said curve having a chord bearing of South 49°03'48" West and a chord distance of336.58 feet; 

THENCE proceed South 14°56'27" Wost, continuing along tho centorlino of Global Drive, a distance of200.l l feet 
to a PK Nail aot at a point ofcurvlltln of Global Drive; 

THENCB proceed in a Westerly direction, continuing along tho conterlino of Global Drivo, along tho ll1'C of a curve 
to tha right having a radius of245.00 foot for an arc distance of713.3l feet to a PK Nail set at a point oftangenoy, 
said curve having a chord bearing of North 81°39'05" Wost and a chord distance of 486.76 feet; 

1HENCE proceed North 01°45'24" East, continuing along tho cenb:lrlino of Global Drivo, a distance of373.9S feet 
to a PK Nail aet on tho South line of said Section 13; 

nmNCB proceed North 89°08'06" West, leavin1 tha centerline of Global Driva and procoed(Dg along the South 
line of said Section 13, a distance of32.64 feet to a 3/4" iron pipa sot on tho West right of way line of Global Drivo: 

THENCB proceed North 00°03'35" But. along tho West right of way line of Global Drive, a dia1Bnoo of7S.77 feet 
to a 3/4" iron plpo sot at a point of curvature of said right of way; 

THENCE proceed in a Northeasterly dlrection, continuing along tho Wost right of way line of Global Drlvo, along 
tho arc of a curve to tho right having a radius of 282.27 feet for an arc distance of257.86 feet to a 3/4" iron pipe aet 
at a point of tangency, said CW'VD having a chord bearing of North 26°13'52" Eut and a chord distance of248.99 
feet; 

{N3196980.2) 
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THBNCE proceed North 52"24'07" But, continuing along the Weat right of way line of Global Drive, a distance of 
140.11 feat to a3/4" iron pipe aot; 

THBNCE proceed North 08°58'26" But. continuing along the West right of way line of Global Drive. a distance of 
33.20 feet to a3/4" iron pipa aot at a point whora aaid right of way line intersects the West lino of the East half of tho 
Southwest quarter of said Section 13; 

THENCE proceed North 00°55'26" But, along tho Weat lino of the East half of tho Southwest quartcr of said 
Section 13, a diatance of 2,220.54 feat 1o a PK Nall aot at the Northwest comer of tho East half of the Southwest 
quarter of said Section 13; 

THBNCE proceed South 89"09'53" Bast, along the North line of the East half of the Southwest quarter of aaid 
Section 13, fur a distBncc ofl,331.42 feet to a PK Nall set attbo center of said Section 13; 

TIIBNCE proceed South 00°58'15" West, along tha east line of tho Northeast quarter of the Southwest quarter of 
aald Section 13, pauing a 1~" iron pipe found at 30.47 feet and continuing fur a total distance of 1,32134 feat to a 
2" iron pipe fuund at tho Northeast comer of tho Southeast quarter of tho Southwest quarter of said Sootion 13; 

THBNCE proceed South 89°12'37" East, along the North lino of tho Southwust qlltlrtor of tho Southeut quarter of 
aaid Section 13, a distance of 1330.51 feat to a 1/2" iron pipe with cap fuund at tho Northeast comer of tho 
Southwest quarter of tho Southoart quartcr ofaald Section 13; 

THHNCB proceed South 01"01'11" Wcat, along tho Eut lino of the Southwest quarter of tho Southeast quartcr of 
said Section 13, puaing a l~" iron pipe with cap fuund at 1,268.96 feat and continuing fur a total distance of 
1,299.07 feet to the POINT OF BEGINNING. 

Being a portion of tho same proporty acquired by Global Industries, Ltd. (prodecesaor by merger to Soller) described 
ufbllows: 

Lot Twelve (12) of Section 18, Township 11 South, Range 9 West, loss and except tho North 300 feot thcreo1; all of 
Lots 2, 3, 4, 5, 10, 11 and 12 lyinj Weit of the Calcasieu River and Ship Channel and North and Wcat ofthn 
Jntracoutal Waterway in Section 19, Township 11 South, Range 9 West; tho East Half of Southwest Quarter (B ~ 
of SW !4), the Southwest Quarter of tha Southout Quutor (SW !4 of SB !4), two (2) acrea, more or lass, in the 
Southout Comer of the Southwmt Quarter of the Southwest Quarter (SW !4 of SW ~), and lying East of tho West 
lino of tho old road in Section 13, all being in Section 13, Towmhip 11 South, Range 10 Wost; and tho North Half 
(N Y.a) of Section 24, Township 11 South, Range 10 Wost; LESS AND EXCEPT tho proporty aold by Owcns
Dllnoia, Inc. to Port Arthur Towing Company by warranty dead flied with the Clerk of Court, Calcasieu Pariah, 
under Filo No. 1292862, and recorded in Book 1328 of Conveyances, at page 494, of tho records of Calcuieu 
Parish and LESS AND EXCEPT tho property sold by Global Industrl~, LTD. to Bollinger Calcasieu, LL.C. by 
Cash Deed filed with tho Clerk of Court, Calcasieu Pariah under Filo No. 2844011, and recorded in Book 3415 of 
Convoyanooa, at page 836, of tho records ofCalcuieu Pariah. 

SUBJECT TRACT 2 

A TRACT OF LAND CONTAINING 10.002 ACRES, more or less, situated In Section 13, Township 11 South. 
Range 10 Wost, Calcasieu Parish, Louisiana. Said Subject Tract being more particularly described as followa: 

BEGINNING at a 112" iron rod found at tho Northeast comer of the Northeast qllllrtor of the Southeast quarter of 
Section 13, Township 11 South, Range 10 Wert, aald Northeast comer having grid coordinatus X = 2,648,303.0S' 
and Y = 588,612.84, being the Northeast comer of the Subjeot Tract; 

nmNCB proceed South 01°04'29" West, along tho East lino of said Section 13, for a distance of 377.14 feot to a 
5/8" iron robar found at tho Southeast oomer of1hc Subjeot Tract; 

THBNCB proceed North 89°09'53" West a distance of 1,155.29 feet to a 3/4" iron pipe sot at the Southwest comer 
of tho Subjeot Tract; 
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THENCE prooeocl North 01°04'.29" Eut palling a 5/8"iron rebar with cap found at 30.80 feet and another 5/8" rebar 
with cap fuund at3SS.l6 filat and oontinuins for a total dimmoe of377.14 feet to a PK Nall set on tho North Una of 
th.a Southaut quarter of 11id Saotion 13, boing th.a Northwest comer of ttui Subject Trallt; 

TimNCB proceed South 89°09'53" East, along tho North Una oftha Northeast quarter oftha Southeast quarter of 
aald Section 13, a distance of 1,155 .29 fi:ct to tho POINT OP BEGINNING. 

Being tho same property acquired by Global Industrias, Ltd. (predecessor by merger to Sellar) described as follows: 

North Ten (10) acrm oftha But Thirty-Five (35) aorm oftha Northeast Quarter of the Southeut Quamr (NB ~of 
SB~) of Section 'lbirtean (13). Township Eleven (11) South, Range Ten (10) Wcat, CalolL'lleuParish Loui.siBDL 
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STATE OF LOUISIANA 

PARISH OF CALCASIEU 

GROUND LEASE 

THIS GROUND LEASE (hereinafter "Lease,,) is made and entered into, and is effective, 
as of April 12, 2016 ("Effective Date,,) by and between the LAKE CHARLES HARBOR AND 
TERMINAL DISTRICT, a political subdivision of the State of Louisiana (hereinafter "~ 
District" or 11LESSOR"), and DRIFTWOOD LNG LLC, a limited liability company organized 
and existing under the laws of the State of Delaware (hereinafter "LESSEE"). 

WHEREAS, LESSEE is desirous of leasing land now owned or to be purchased by the 
LESSOR for the development, constrnction and operation of the "Facilities» as defined in 
Section 3(a): and 

WHEREAS, the LESSOR desires to lease sucl1 land to LESSEE in order to develop the 
land with the Facilities; and 

\VHEREAS, in accordance with the above, LESSEE has executed this Lease and offers 
fair value to the LESSOR as consideration for this Lease. 

NOW, THEREFORE, in consideration of the above recitals and the mut11al covenants 
hereinafter contained, the parties herein covenant and agree as follows: 

* * * * + 

KNOW ALL MEN BY THESE PRESENTS: That, 

LESSOR for and in consideration of Lhe annual rentals herein specified and other good 
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, does 
hereby rent, let, and lease unto LESSEE, all that ccrtnin tract or parcel of land containing 477 
acres, more or less, being more particularly described as set forth on Exhibit A attached hereto 
and made a prut hereof, including all rights, privileges, servitudes and appuitenances thel'eunto 
belonging (hereinafter "Leased Premises"). 

1. Term. The term of this Lease shall be the period commcncjng April 12, 2016 (the 
"Conunenceme_fJ! Date") and expiring on April 12, 2020 ("Expiration Date"). The fow· (4) 
yeui· period commencing on the Commencement Date und expiring on the Expiration Date 
shall be referred to herdn as the "Initial T~nn". 

2. Rent, 

. (a) Rent. Commencing u on the Commencement Date the initial annual rent for the 
Leased Premises ("Rent") shall be provided, if LESSEE has 
not exercised its option to enter into the Long-Term Lease (as defined in Section 25), by the end 
of the third year of the term, then the Rent for the fourU1 year of the term shall be increased to 
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EXECUTED this 13th day of April, 2016. 

WITNESSES: LAKECHA~ESHARBORAND 
TERMfNAL DISTRICT 

By: ~~g~ 
William J. Rase, III, Executive Director 

DRIFTWOOD LNG LLC 
WITNESSES: 

ifA--- By:\~ 
Name: ~-ro;.::r--
Title: _e :;s1otNT 
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STATE OP LOUISIANA 

PARISH OF C.,.<.(!..~S'U( 

On this _.L!!!_ day of April, 2016, before me appeared William J. Rase, Ill, to me 

personally known, who, being by me duly sworn, did say that he is the Executive Director for 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT, and that the foregoing instrument 

was signed in behalf of said entity by authority of its Board of Commissioners, and said appearer 

acknowledged said instrument to be the free act and deed of said entity. 

PD.19137143.5 

NOTARY PUBLIC 
Printed Name: _____ _____ _ 
Bar Roll/Notary No.: _ ___ __ _ 
Commission Expires: _____ _ _ 

MICHAEL K. DEES 
Louisiana Bar No 04796 
Notary Public No. 2630 
State Of Louillana 
Parish of Calcaaieu 

~MM. My Comml8sk>n It For We 
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STATE OF f-e;(.Cl~ 

PARISH/COUNTY OF .J-bcr\ S 

On this /?'ID. day of April, 2016, before me appeared_&,±;/\ J ~kn , to me 

personally known, who, being by me duly sworn, did say that he is the ~..q~\ ck 1- of 

DRJFTWOOD LNG LLC, and that the foregoing instrument was signed in behalf of said entity 

by authority of its managers, and said appearer acknowledged said instrument to be the free act 

and deed of said entity. 

PD.19137143.S 

NOTARY PUBLIC 
Printed Name: M~\;1.C\. W <~h irt~h;,,, 
Bar Roll/Notary No.: ------,~-
Commission Expires: 01- o'd - I 8' 

.,-~~~¥~'i'.~~--.. MELITA WASHINGTON 
f'•:·~;f.~ Notary Public, Stole of Texas 
\~,.~.~~·f My Commission Expires 
"-.~:,;r,1;:~",., July 02. 20 18 
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Exhibit A 

Legal Description of Leased Premises 

A TRACT OF LAND CONTAINING 477.823 ACRES, more or less, situated in Section 19, Township 11 South, 
Range 9 West and Sections 13 and 24, Township 11 South, Range 10 West, Calcasieu Parish, Louisiana. Said 
Subject Tract being more particularly described in the fo1lowlng two tracts: 

Sub!ect Tract 3(A) 

. BEGINNING at a I" Iron Pipe with Cap found at the common comer of Sections 13 ,14 ,23, and 24, Township 11 
South, Range 10 West, said common comer having grid coordinates X = 2,642,937.39' and Y = 586,050.17'; 

THENCE proceed South 89°08'06" East, along the North line of said Section 24, a distance of I 109.76 feet to a 3/4" 
iron pipe set on the West right of way line of Global Drive; 

THENCE proceed South 89°08'06" East, continuing along the North line of said Section 24, a distance of 32.64 feet 
to a PK Nail set on the centerline of Global Drive; 

THENCE proceed South 01°45'24" West, leaving the North line of Section 24 and proceeding along the centerline 
of Global Drive, a distance of373.95 feet to a PK Nail set at a point of curvature of Global Drive; 

THENCE proceed in an Easterly direction, continuing along the centerline of Global Drive, along the arc ofa curve 
to the left having a radius of 245.00 feet for an arc distance of 713 .31 feet to a PK Nail set at a point of tangency, 
said curve having 1:1 chord bearing South 81°3910511 East and a chord distance of 486.76 feet; 

THENCE proceed North 14°56'27" East, continuing along the centerline of Global Drive, a distance of 200. l l feet 
to a PK Nail set at a point of curvature of Global Drive; 

THENCE proceed in a No11heasterly direction, continuing along the centerline of Global Drive, along the arc of a 
curve to the right having a radius of 300.00 feet for an arc distance of 357.33 feet to a PK Nail set at a point of 
tangency, said curve having a chord bearing ofNorth 49°03'48" East and a chord distance of336.58 feet; 

THENCE proceed Nmth 83°11'09" East, continuing along the centerline of Global Drive, a distance of243.55 feet 
to a PK Nail set at a point of curvature of Global Drive; 

THENCE proceed in a Easterly direction, continuing along the centerline of Global Drive, along the arc of a curve 
to the right having a radius of 1300.00 feet for an arc distance of 175.82 feet to a PK Nail set at 1:1 point of tangency, 
said curve having a chord bearing ofNorth 87°03'37" East and a chord distance of 175.68 feet; 

THENCE proceed South 89°03'55" East, along the centerline of Global Drive, a distance of 1,652.58 feet to a PK 
Nail set on the centerline of Global Drive and the East line of the Southwest quarter of the Southeast quarter of said 
Section 13; 

THENCE proceed South 01°01'1 l" West, along the East line of said Southwest quaiter of the Southeast quaiter, for 
a distance of 20.35 feet to a 3/4" iron pipe set at the Southeast comer of said Southwest quarter of the Southeast 
quarter of said Section 13; 

THENCE proceed South 89° I l '59" East, along the South line of said Section 13, for a distance of 1,328.69 feet to a 
PK Nail set at the common corner of Sections 18 and 19, Township 11 South, Range 9 West, and Sections 13 and 24, 
Township 11 South, Range 10 West; 

THENCE proceed South 0 l 0 04'35" West, along the East line of said Section 24, a distance of 44.23 feet to a found 
5/8" iron rebar; 

THENCE proceed South 88°5315611 East for a distance of 903.42 feet to a set 314" iron pipe; 

26 
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THENCE proceed South 00°55'42" West for a distance of 544.17 feet to a set 3/4" iron pipe; 

THENCE proceed South 88°57'56" East, passing a 1/2" iron rebar found at 1,028.18 feet, for a total distance of 
1,157.37 feet to a point on the existing West bank of the Calcasieu River; 

THENCE along the existing West bank of the Calcasieu River the following bearings and distances: 

South 05°46'04" East a distance of 533.66 feet; 

South 00°08'32" East a distance of 43.39 feet; 

THENCE proceed North 89°51'28"East for a distance of367.l5 feet to the North line of the Intracoastal Waterway 
right of way; 

THENCE proceed South 07°35'00" West, along the No11h line of said Intracoastal Waterway right of way, for a 
distance of 291.05 feet; 

THENCE proceed South 30°53'00" West, along the North line of said Intracoastal Waterway right of way, for a 
distance of3,242.00 feet; 

THENCE proceed South 51°14'00" West, along the Nort.h line of said Intracoastal Waterway right of way, for a 
distance of 1,032.00 feet; 

THENCE proceed South 47°04'43" West, along the North line of said lntl'acoastal Waterway right of way, for a 
distance of 66.59 feet to a point on the East line of said Section 24; 

THENCE proceed North 00°58'57" East, along the East line of said Section 24, for a distance of 122.73 feet to a 
point on the existing N011h bank of the Intracoastal Waterway; 

THENCE proceed No1th 00°58'57" East, along the East line of said Section 24, passing a 4" transite pipe found at 
841.91 feet at the Southeast corner of the Northeast Quarter of the Southeast Quarter of said Section 24, for a total 
distance of 2, 174.60 feet to a 4" transite pipe found at the Southeast corner of the Northeast Quarter of said Section 
24; 

THENCE proceed North 89°1 I '48" West, along the South line of the North Half of said Section 24, for a distance 
of 4,869 .92 feet to a point on the East bank of Bayou Choupique; 

THENCE along the East bank ofBayou Choupique the following bearings and distances: 

North 11°27'39" East a distance of 128.12 feet; 

North 05°43'14" West a distance of 128.72 feet; 

North 04°06'42" East a distance of 321. 72 feet; 

North 33°38'10" West a distance of 171.55 feet; 

North 0 I 0 22'54" East a distance of 68.5 l feet; 

Notth 28°20'28" West a distance of 115.74 feet; 

North 06°05'29" West a distance of27.14 feet; 

North 27°07'56" West a distance of21 l.76 feet; 

North 46°58'33" West a distance of283.76 feet to a point on the West line of said Section 24; 

THENCE proceed North 00°44'12" East, along the West line of said Section 24, a distance of 1,376.23 feet to the 
POINT OF BEGINNING and containing 476.456 acres of land, more or less. 
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~AND· 

COMMENCING at the POINT OF BEGINNING for Subject Tract 3(A), being a l" Iron Pipe with Cap found at 
the common comer of Sections 13 ,14 ,23, and 24, Township 11 South, Range 10 West, said common comer having 
grid coordinates X = 2,642,937.39' and Y = 586,050.17'; 

THENCE proceed South 00°44'12" West, along the West line of said Section 24, a distance of2,667.01 feet to a 4" 
transite pipe found at the Southwest corner of the Northwest Quarter of said Section 24, said comer being the 
POINT OF BEGINNING for Subject Tract 3(B) and having grid coordinates X = 2,642,903.10' and Y = 
583,383.39'; 

THENCE proceed North 00°44'12" East, along the West line of said Section 24, 834.60 feet to a point on the West 
bank of Bayou Choupique; 

THENCE along the West bank of Bayou Choupique the following bearings and distances: 

South 31°41 '57" East a distance of 49.61 feet; 

South 20°27'53" East a distance of 120.17 feet; 

South 05°51 '50" East a distance of 123.30 feet; 

South 08°39'14" West a distance of91.12 feet; 

South 00°29'02" West a distance of 84.26 feet; 

South 03°34'23" East a distance of 188.48 feet; 

South 02°03'30" West a distance of 87.36 feet; 

South 04°36'27" West a distance of 108.76 feet to a point on the South line of the 
said Section 24; 

North Half of 

THENCE proceed North 89°11'48" West, along the South line of the North half of said Section 24, a distance of 
76.87 feet to the POINT OF BEGINNING for Subject Tract 3(B) and containing 1.367 acres of land, more or less. 

ALL being a portion of the same property acquired by Global Industries, Ltd. (predecesso!' by merger to Seller) 
described as follows: 

Lot Twelve (12) of Section 18, Township 11 South, Range 9 West, less and except the North 300 feet thereof; all of 
Lots 2, 3, 4, 5, 10, 11 and 12 lying West of the Calcasieu River and Ship Channel and North and West of the 
Intracoastal Waterway in Section 19, Township 11 South, Range 9 West; the East Half of the Southwest Quarter (E 
112 of SW 1/4), Ute Southwest Quarter of the Southeast Quarter (SW 1/4 of SE 114), two (2) acres, more or less, in 
the Southeast Comer of the Southwest Quarter of the Southwest Quarter (SW 1/4 of SW 114), and lying East of the 
West line of the old road in Section 13, all being in Sectio11 13, Township I I South, Range I 0 West; and the North 
Half (N 112) of Section 24, Township I 1 South, Range 10 West; LESS AND EXCEPT the property sold by Owens· 
Illinois, Inc. to Pott Arthur Towing Company by warranty deed filed with the Clerk of Court, Calcasieu Parish, 
under File No. 1292862, and recorded in Book 1328 of Conveyances, at page 494, of the records of Calcasieu Parish 
and LESS AND EXCEPT the property sold by Global Industries, LTD. to Bollinger Calcasieu, L.L.C. by Cash Deed 
filed with the Clerk of Court, Calcasieu Parish, under File No. 2844011 and recorded in Book 3415 of Conveyances, 
at page 836 of the records of Calcasieu Parish. 
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ExhibitB 

Form ofLongNTerm Lease 
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STATE OF LOUISIANA 

PARISH OF CALCASIEU 

GROUND LEASE 

THIS GROUND LEASE (hereinafter "Lease") is made and entered into, and is effective, 
as of , 20_ ("Effective Date") by and between the LAKE CHARLES HARBOR 
AND TERMINAL DISTRICT, a political subdivision of the State of Louisiana (hereinafter "the 
District" or "LESSOR"), and DRIFTWOOD LNG LLC, a limited liability company organized 
and existing under the laws of the State of Delaware (hereinafter "LESSEE"). 

WHEREAS, LESSOR and LESSEE are party to that certain Ground Lease dated April 
__ , 2016 (the "Short Term Lease"), pursuant to which LESSEE leases from LESSOR that 
certain tract or parcel of land containing 477 acres, more or less, being more particularly 
described as set forth on Exhibit A attached hereto and made a part hereof, including all rights, 
privileges, servitudes and appurtenances thereunto belonging (hereinafter "Leased Premises"); 
and 

WHEREAS, pursuant to the terms of Section 25 of the Short-Term Lease, LESSEE has 
exercised its option to enter into a long-term lease of the Leased Premises and in conjunction 
therewith, LESSEE and LESSOR desire to enter into this Lease whereby LESSEE may develop, 
construct and operate the "Facilities" (as defined in Section 3(a) below); and 

WHEREAS, in accordance with the above, LESSEE has executed this Lease and offers 
fair value to the LESSOR as consideration for this Lease. 

NOW, THEREFORE, in consideration of the above recitals and the mutual covenants 
hereinafter contained, the parties herein covenant and agree as follows: 

* * * * * * * * 
KNOW ALL MEN BY THESE PRESENTS: That, 

LESSOR for and in consideration of the annual rentals herein specified and other good 
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, does 
hereby rent, let, and lease unto LESSEE, the Leased Premises. 

I. Term. 

(a) Term. The initial term of this Lease shall be twenty years commencing on 
_ __ , 20_ (the "Commencement Date") and expiring on 20_ (the "Expiration 
Date"), with six (6) options to renew this Lease on the same terms and conditions ("Renewal 
Options") for additional periods of five (5) years each ("Renewal Tenn" or "Renewal Terms"). 
The twenty (20) year period commencing on the Commencement Date and expiring on the 
Expiration Date shall be refened to herein as the "Initial Term" and the Initial Term, together 
with any applicable Renewal Terms, shall be referred to herein collectively as the "Term". 

1 
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OPTION TO LEASE AGREEMENT 

This Option To Lease Agreement ("Option Agreement,,) is made and entered into this 
3rd day of June, 2016 ("Effective Date,'), by and between J. Lawton Compauy, L.L.C., a 
Louisiana limited liability company (the "Landlord,,), located at 1450 William Street, Floor 
Two, Lake Charles, LA 70601 and Driftwood LNG LLC, a Delaware limited liability company 
(the ''Lessee"), located at 1201 Louisiana, Suite 3100, Houston, Texas 77002. 

WHEREAS, Landlord is the owner of a parcel of land encompassing approximately 171 
acres (the "Pt•opcrty") with approximately 2,111 feet of frontage on the Calcasieu River as 
more particularly described on Exhibit A 

WHEREAS, Lessee wishes to acquire an option to lease from Landlord the Property and 
Landlord is willing to provide the option to lease the Properly on the terms and conditions set 
forth herein. 

Now therefore, for good and valuable consideration, the receipt and sufficiency of which 
is hereby acknowledged by each party, Landlord and Lessee agree as follows. 

1. Option. Subject to this Option Agreement's further te1ms and conditions, 
Landlord hereby grants to Lessee the exclusive option (the "Option") to lease the Property 
pursuant to the Lease (as defined in Section 5). The term of this Option shall commence on the 
Effective Date and terminate on October 20, 2019 (the "Option Pe11od"), in order for Lessee to 
investigate and determine the suitability of the Property for Lessee•s Pe1mitted Purpose (as 
defined in the Lease). On the Effective Date, and as a condition to the effectiveness of this 
~reement, Lessee shall pay Landlord 
--(the "Initial Paymenf'). On October 20, 2017, provided Lessee has not terminated 

this Option Agreement or exercised its Option prior to such date in accordance with Section 5 
or Section 6, and on each subsequent anniversary of October 20, 2017 throu h the ex iration of 
the o tion (each a 11Payment Date"), Lessee shall pay Landlord 

(each, including the Initial Payment, an "Option 
Payment"). The failure to timely pay any Option Payment shall result in the early termination 
of the Option Period and this Option Agreement effective on 1he missed Payment Date. 
Landlord agrees, however, to notify Lessee if the Option Payment is not received on any 
Payment Date and to allow a 3-day period following Lessee's receipt of notificution of non
payment within which Lessee may pay the Option Payment, in which case the Option Payment 
will be deemed to have been timely paid on the applicable Payment Date. Landlord shall not 
be obligated to give Lessee any such notice in connection with the payment of the Initial 
Payment. If Lessee timely exercises its Option and the Lease is executed, then the first 
instollment of Rent (as such term is defined in the Lease) shall be reduced by an amount equal to 

- multiplied by the number of full calendar months that remain from the 
commencement date of the Lease to the next Payment Date or, if the exel'cise occurs after the last 
Payment Date, the aruriversary of the last Payment Date. 
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This Option Agreement has been executed as of the Effective Date. 

LANDLORD: J. LAWTON COMP ANY, L.L.C. 

By: 
Name: C..v-~ W S' c. ~ V\()..Y"'"' ..W:: 
Title: E-&~ J'':I. c () H ~ --{LJ--

LESSEE: DRIFTWOOD LNG LLC 

By: 

{N3217131.14} 14 
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EXHIBIT A 

Property Description 
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'l'rnot N11mc/Nu111bor: 

Tract Data Sheet 
Bhlpyorcl 'l'rnct • J. l.R1vlon Compn11y•.1 ·1~uot 

'l'llS-'l'IOW-13 l;>cau: All lhatp11tl ot.'lh~ l'ollowlnn ~u.1orlb~d 1rnol o.fland aJtunlod 111 llco!tonl:J, ·1·11a-1uow: 

A oortnln 11orool or tmotoflnncl, Ul!Oludlnu Iha mln~ruls Rncl mlnornt rl3hls otuvory kine\ nncl 
ohn11wl\:r, sllunl9d 111 Scollo11J3, 'l'ow1\1hl11 ll South, Ranno 10 Wo1t(1'1 l!MllOW) nnd 
Soctlon 181 Tow111hh1 J I Soull11 nan go 9 Wu.,l (fl IS·R9W). Pnrl'h ofC11lonsto111 Stein of 
l.oulslRnn, (bol1111 nil lhnt 11nrl or 1wrlllll1 ofH ITtwtotland dQalgnatcd u tho'WllllHm 1'. 
llurlon T11du~trlc.~. T110,• 1rcot (Oil ft plal of1urvoy Pl'lllJMOd ~)!l'hlll~I L. w111111kor, Rcslsterell 
l.nnd Surveyor, out! tlatod A1111111t 14, 198~. nml rocordcrl In Not Book9j, l'uao 5, under llllo 
No. i362937 of tho reool'ds of(,)1lups!c11 l'11rM1, I.o11lalunP) ll1nl I• all11~1od South oflho 
llonth lino 0£11!0 NorU1oo~tQ111111or(NW4) of Sootlon Ill, •r1 IS•ltlOW nnd Sonlh mill 
Snulhonstcl'I)' otA lino d!lllOl'll>ctl ni: bojllnnlog Rt tho Southo~~t oon1or af 1110 Northunst 
QunJtor(Nl.1/4) ot Sootlon 13. 'l'l lS·lllOW: lh611CO run North 8~ 41 I 8" ll11s1 "long Iha 
'Norlh Uno of Lot 11 of Section 18, Tl IS·R9W, P dlsloncu o(2SO ~ct 111 a pnJnt uud om11or: 
lhcn114 run Nprtb 62 37' 37• Eul 936.8 feet Hlo~11 tho ccnludlnc ore 'I'ropOS11d Road" (OK 
ahown 011 th~ nbovo rulllrunoo~ plnlllh11rwy) ton 311\ '11011 pl,llo: tho11co ~11«0110 No1tM2 
~7' 37" lllltt202,5 rGctto tho Wost bank of tho Cnlcnslcu ttlvur iuul 011tl of said !loo) ond 
moro partlo111ntli• clu¥Crlbod M uo111111cnuln11 nt u l-112" 111~0 nl lho Son lhoo~l oomor or 
ScollOrt 13, 'l'l lS·RIOW: lhcn011'Norlh0 01' W Rest elun11 tho Bnat llno ofSoQUon 13, ti 
df¥ln11co of SO !bot lo n l·l/2l11oh11111~; thonco conflnllo ntona 1110Hftlt 111111 ofSooHon I~ 
North O 01' 16" Rl1llt, n dls1111100 of910.25 Jllctto nn tllCl~1111n l-lnoh plpo 1111d cot11or, 1honco 
In M11 lln1wrly dlrcoUon, l10111h 89 S'I' zo· llUlt, !)16.86 !b\;l lb ftn cxlallng l·l11ob vl110; 
lhoilel) contlnulna nlong U10 snmo be,rlna South M9 5'1' 20" llul, a tll1tnn~ of 68'/, 79 foot to 
11 I· Ill lncll 111110: thonco contlmw So11t11BP S7' ll>" J!Mt, n dlx101100om1~t to the 1·l11ht 
cfoscondln~ b1u1k ol'Cnlunalll\I mm; lhonco Uo In II Nm1ltcrly <llrootlo11 alone Iha lllOHlldor or. 
tho right dosocndlng; bnnk ntlho Cnlott¥1ou River lo a polnl ofinlo1'1SU1Jllon of 0011torll110 of 
8oullu11l8,1'US·MW, wltl1 lho right do~oondlnJ! or Wu~t ll1111k of tl10 CHloa~lo11 Rlvor(uld 
111>h1totlntcr~eotlo11 hol1111 NnrlhR!> 47' 18" Dnll 1222,9 tll61 l\'0111 l1168Roornur oftlto 
Jll('/4 Seollon 13, 'J'J IS·Rl OW); lho1m1 0011tlnt10lo11roceod 11111 Northerly dlroclfo11 aln1111 
tho rlsht dc.1~11dl11g or We.11 :OPnk of tho <;01()(111011 nlvor, to~ 1iolnt nnd comer that 1' North 
18 16'21" West n dhtonooof4SO l\:ct l\'0111 tho lnteriocllon of ooutcrllno Ol'8eo1lo11 l8 wllh 
tho right dcscondlnn 01· Wed Dnukofllle Clllo"deu River: lhcnco In allouthwostorly 
dlroullun, jlo So11th 62 3 7' 3711 Wt1t, 936.8 l'cet lo n volnl ontl oomor, sold polht and oom~r 
helng Nmlh 89 47' J B'1 no,1250 lbot flo111lhu811 comor oflhu NHf4-of8~ol1011 I~, 
'l'l 18-RIOW; lhcnco $011111 61) 4?' 18u Woll, a dftlHll\iO ot2SO lllut ton 11olnt locnlod on 1110 
rtunao Uno hOIWOCll nm1go JO W1»1 Qlld nru1uu 9 WMI; lhonoo tu n Woslutly dlroullnn nlouu 
lho C(nlerl!no ofS~ollon l:l, Runlh 11!1 411811 We.111 1156,21> ll:ot ton ~olnt: lllonc& collllnuo 
nto1111 tlto centorllno ofSeollon l3, South 89 li'f 18' Wost, n dl1tni100 ot397,76fectto n 
voh1li I hon cu conthl\lo utong 1110 0011\orllno of ScoJl011 l3,, South 8!) 48' Ol" \Vo51, II dl1lnnco 
or llOM9 ll:~'lto Ille co111oro!Sec1lo11 !Jand conior; lho1100So11thO 07' 45" llast nlongtho 
Wost 11110 otlho Nonhwost Qnmtor 11tSonthu11s1 Qnnrtor of8001lo11 13, 1·11s.mow, ~ 
<llahtnoo of 1320.261\Jut lo n 11nl11t 111~J1cod by a fbor-lnoh 'l'rm11lt11 plpo Alltl cumcr: thonoo 
llorlh 8!> 4?' 1s• ll1111 o lllttonoo of600.0 l\Jul uto1111 tho South IJqo ortl10 Nuithwoal 
QuKrto1·oflhoSo'\tlho11s1Qunrtorofllwllu1113 fo ft 4 lncll 'rtnnsll~ 11!Po: thonco oontlmto 
Nortl189 41' l 8" l?nst, n dlstnnoo of7a0.0 ~t ~tong tho So11th 11110 ofthu Nntlhwo1t 
Q111vtororl11a So11lhca1I Q1tRll01·ofSucllon·IS lo • 1 lnoh fll110 nnd comor; \hone~ go South 
0 o 1124" B~st, nlonl! lllO Woll ltnu oflbu 8oulhoa.1t Quartor otthc So11U1cas1 Q11n11or of 
Suuflon l:l, n ll!stono~ ufllG?.10 jl:ct to A 1-l/2 lnoh plpo; lhonoo coullnulll(l n10111111tu Mnlllo 
boorl11alloul11 o 01124'' Boat, u dl1tu11co of30Ale!10 rt l·l/2!11ull1ilpo ~ncl ourn~r. being tho 
So~thwu1t ~omor or lhOSnulhOMt QUfl!tor nf fho 8011thoa1t Qnnrtnr Of 80lltlon 13; thu11ou go 
North 89 4 7' 3l" l?!l'Rt dUiR(l llSo Soulh Uno oflho Southon•t Qnnllllr pf lh1J·Sa111hcn.1 Q11011or 
otSootlon 13, R cfMnnco of 1328.92 foul to lho 11olnl afou111111cnccmun1, LU.~S ANO 
BXCllll'l'a >;:crtnln 10 aero l<«ol oflPnrl alh1ftlod 111 lho Nor1hon1tQ11nrtor ottho So1t1hon~t 
Qunrtor of Section 13, Tow111hl1> J 1 So11th, llftngo 10 Wost (Tl lS-RIOW), moro pmlluulnrly 
dc~urlbod n' co111111enolng al tho Norlhctul llllmoroftho NotlhOMt Qut\rtor oflho Honlhonsl 
Qu1111cr ofSuctlon 13, •r1 IS·\llOW: lhouco sn11n189 41' JS'' Wost n dlllnnoo of 1 U6.W 
ibo!lo o pohlf nnd oomor; lhonoo l!onthO 01126' Woit, 11 ~l~lnnco or~?7.141'oot 111 ail lnoh 
'l'rnnalle pipe nm! 0011101; thunooNorth B? 4118'' BMl n dlitnnwofSl\3.4S lootto • 4 Inch 
'f'rnnsllo pl1>o: lhunco oonllnuo North 89 47' 18' l!nll, o dlslnnco of61~81\ il:ot to 11 polol 
nmked by 114 lnoh Tro1111le 11lpo nnd oornor; f11C1100 NorU1 pfo11111ha 1!1111 llnu ofNonhmt 
Qupmr of th~ southo111l Quartul' on!oollun 13, Norll1 0 O~ 2(1' Enit, a dlatanco of377, 14 
ll:ctto tllQ flDlllt 0Cbosh1nlns 
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Tract Data Sheet 
'fntot NHll\u/N111nb!lr: Sl1l1>ynrd Trnot • ,J, t.11\Ylon Cninp1ltl)"t 1Vnot 

Tl IS·RIJW-1"8 ))oso: All thnt pnrt ottho folfowln11 dusorl~o~ truct of Jnn~ tiltuntcd. l11 lluctlo11I8, l'l l1J.lt9W: 

A 001111111 pnrccl or troot oflond, cxoludtug \ho mtnort11' nud mlno>·nt 1·l11hla ohv~cy kind nnd 
ohnmutcr, sllunfod 111 Sootllln ''· 'l'ow111hlp 118011111, llnnl(o 10 WGSt ('l'l 18·\llOW) nnd 
Soo\lun 18, Township 11 Snulh, Runco!> \Vost ('l'l IR·R9W). J.lftllslt ofCalculou, S!ttlo ot' 
Lo111$1~nn, (bolus oil thRt p11fl or portion ofll lrnut ofln11d do~lgnntcd 111 llto"Wllllum 'J'. 
Borton lndustrloi, 1110.~trnot(un n 11lnt ofsnrvuyprcpatcd by Phllllp 1.., Whllnkct, nosllrorcd 
l..tllld Survoyor, mid dntcd Auau1t M, 198$, 11ncl 1ooordcd In Plat Bonk 35, Page 3, 1mtlor flllo 
No, 2362337 of tho rooords orColc11slo11 Parish, Lm1l1lm1n) lhut lu 1lh111tod Suulh or tho 
Sn11111 ll110 or tho Norlhon1t Q11111tor (Nld4) ot Sootlun I 3, 'l'I llJ.IU OW 11nd South ond 
Sou1huu~torly of a llno dosorlhod Q~! huglnnlng nt tho llouthoftst onmur of tho Notlhonsl 
Qunrtcr (NB'4) ofSeotlon 13, 1'11..'l·RI OW; thcnco 1·1111North 8!> 47' IR" But a(on11 tl1c 
Nor1h llnu of Lot I I orSootlou 16, Tl IS-lt9W, n dfstnnoo oflSO fi:et ton point nud onmor; 
111cncu nm Nortt162 31' 37' BllrtP36.8 !tot along tho oonlorllno of n "Pt(lt>md Ro~1r1 (Ifs 
shown on tho Rbnvo ieforance~ plot or aurvoy) to 113/4 lnoll {1lt10; thence ooullnuo No11h 62 
37' 31'' nnat202.S lbot to lliu West honk of tl1c C'ltlOP.1!0111\lver nnd end ofsnld Hno] 11 11d 
moro 1ia11lo11!Qrfy llOAotlbod ne oommonoln11.i tt 1·11211 plJtO ot thoSuuthupYt uornor nf 
Section 13, 'l'llS·lllOW; thcuouNorth 0 01' 16'' Bnstnlo11u tho B!lltllno ofSool1011 l3, n 
dlstnncu o£SO O:ol to n J.1/2. h1oh pl110: thonoo 00111111110 nlono 1l1e lln11 lino of SoollQn 13 
NorlhO 01' 16" nusl, 11 dl~hmw of910.2Htet to 1111&xl~lln3J·lnolt11t110 nuti uomot: 11101100 
hl m> Hestor1y db'Collon, SouU18Jl S'I' 20" Bftst, !>16.86.ll:ot 11111n cxl1tln111·11lch pipe; 
lhonoc ~011thmlngn1oug thu ~'lltnU bon1lnK 8outll89 512<1' I!nt, u lll11n11w ot681.19 As~t to 
a l·l/2 lnoh 1>1J10: lhonco oontlnuo South8!) 57' 20" tlnst, 11d1tro11co nf:Sl ~ot lo tho rlgJ1t 
tl~oontlf11g l>nnk ofCaloMlou Rlvor; thonoo go In n Nnrthorly dlro~noo ~long lllo n1candor or 
tho right t1osnon~ln11 honk or tho Cttlooslou lllvor t1> 11 polut oflnlori\:.Otlu1i uf oonwllno or 
Scllllon 18, 'l'Ull-Jl9W, Wlih tho rlBht t10~0011llh1B or WodBnnk ol'lho ColoMlcu Rlvdr~old 
polntot lnl1;1Jcollu11 llol1111No11ll R9 4?' 18" llMt 1:122.!l foot lrmn tho Sil onmcr of tho 
Nfl/4 Sootloll J3, Tl i'l-IUUW); thouoa oontlnno to proooa~ In 11 Noithorly dlroollo11 ntong 
tho rl!!httl11Kcandl110 or WG.!t Bnnk nf lhi: Colc11.1lou l\lvor, ton polnl ftnit 011l11or thnl IR Nlfrlh 
IR 16' 21" Wa1f a dlat111100 ot4SO r~ot 1111111 Hlo fnformtlon ofuntotllno of Soo1lon l 8wllh 
tho right de~oomll1111 nr Won DHnk of tho Cfllonwlu11 lllvo1; lhonoo In n 80111hwus1urly 
dlNollon, uo South C!2 3'1' 31' Wo.~t, 936.8 ~I Ill a polnl and oorncr, v1tlll 111Jlnt ond Mmor 
belnglforth 89 41' 1811 lln1t2~01\:cl fromlho lln QorncrofthoN1V4 of8~1lu111:1, . 
T118·RIOW; thu110080111h89 41lB''Wcvt,o1llalllllco ur.iso root lo 1111o1n1 loonlod nn tho 
l\"ll(!O true bol\'lllon RnnSo IO \VO~I And 1tnn110.9 wo~J: thonoo In ft W11Atcrly dlrootlon ufon11 
tho ccntcrlino of8oollo1113, ll~ulh 89 ~7' 1B' West, I 1~6.29 Ctcl1o ft point; tr1imco conllnuo 
olnni,t tho ocnlorllno ofHooU1m l3, South 89 41' IB" Wc.\t, ft dl~lonoc of39'/,76 fool ton 
point; th Meo conllnuu nlong thu eunto1Uno 11f Sqollon 13, South 89 48' 03'1 Wost, "dlata11c11 
on IO!M!> root to 1110 contor otSoollun \3 nnd curnor1 ll1cnucS011thO 07' I\~" I!KSt •lono the 
W~t 11110Qf1hn Nnllhwo.,t Quarttll' or Soulhoasl Q1rnrtut uf 8uollo1\ 13, 'l'J llMU OW, ft 
dlstnnuu ot 1320.21ifcoc ro n )lolnl lllHtkctl by p fonl'lnuh 'l'r"ntllo plpo and oomor; thonoo 
Noru1 89 117' 1s•11n111 a dl1tnncoof600.0 !bet Alona thu Soud> llnu of tho Northwest 
Qun1tur of lhQ snuthcnst Quortcr of Section 13 to o 4 lnoh 't~nnsllll plpo: ihanco aonth1110 
North 8!1 ~'I' ts• Dnst, n dlitwnoo of730.0 *otHlong lho South tine of tho Nor1hwll!t 
QUH>1cr of the South cul Qunrtor of 800Un1113 lo n I lnoh 1>l1>0 •nd con101: thou co Jlll Suuth 
o or 21" llusr, nlong thc Weal Uno of tho So1111luQ~t Qnurtor of tho So11thon1I Quollor of 
Soolfllll 13, n dls1n11eo or 1269,IO l~tto n H/21noh plpo: thonoo oontlm1h111 nlon111husaino 
lloarlnu so111fl o 01• 24'111111t, u dlHfllnco of SO 1\lut tn ft 1-1/2 lnoh 1>1110 and cornor, 110!1111 lho 
8011l11wo1t comer of tho Sonthonst Qu~r10r of tho SoulhoMI Qmirtor of ~eo11on 13; thonoo i:o 
No1th R!> 4n3' nllll~l\IUJ\ll• lh~ Soulh lino uftho SuuthOl\lt Q11~1toroflho.l!outhc1\.lfQUPrtor 
ol'Scotloll 13, n dlslancu of J32B.!I~ 1\Jot to tho point of ounimont4mont, LUSS /\NO 
llXCI!l"tn uortfthl lO uoro trl!ct oflftnd ~UuAlod In lho Northo111t Qnnrtorottho Sn11ll11ltnt 
Q11ft11or of Soctlon 13, 1.\lwnJhlp 11 South, ltnnno IO Wost lTll~!U OW), n1oro pnrtfoulnrly 
dosorlbod RS oon1111onoln11 a1 tho Nonhoo~t oorncr of tho NorthollSI Quortor oi'Ut~ Sourhmt 
Qnnr1or oCStollon J3, 'l'l IS·!UOV(; tllcnoo 80111h Hll 41' 18" Wo.~t n d~MicQ or 1156.29 
root ton 1mlntffnd oomor: thoncoSontliO 01'26' WU!!, n ~lstnncoo!371.M l\:ot lo hit lnoh 
'l'mn•lto pl11n nnd onmor: lhor1co North 89 4118" nu~t n dlgtQnoo ofS1)AS f~ot 11111 ~ lnoh 
1'1'nn,llo plpo; llm1uo conliuuo Norlh Rll 471 n~ Put, n tlbin1100 ofdl~.84 t~tt to n 11ol11t 
marked by n 4 lncll 'rrnn•lte plpu ftnd oumer; th~n~-o North 11!on11 tho llnst lhw of'Norlhon.st 
Qunrto1· of tho Southunst Q1m1or oCSoctlon 13, N"otlh O 01' 'J.6" Dasi. a dltlanoo of377.14 
f~~t lo !hu pol11t ufboglnnl11i:. 

CAl.CWllHIPV ARU.1 
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EXHIBITB 

Form of Lease 

{N3211131.14} 16 
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TRIPLE NET GROUND LEASE 

THIS TRIPLE NET GROUND LEASE (this "Lease") is made and entered into, and is 
effective, as of the __ day of [ ] ("Effective Date") by and between J. Lawton Company, 
L.L.C., a Louisiana limited liability company ("Landlord"), and [inse1·t name of Option 
holder), a [insert entity type] ("Lessee"). 

BACKGROUND: 

WHEREAS, Lessee is a party to that cet1ain Option to Lease Agreement dated June 3, 
2016 between Landlord and Lessee (the "Option Agreement,,) pursuant to which Lessee holds 
an Option (as defined in the Option Agreement) to lease land owned by the Landlord; 

WHEREAS, Lessee has exercised the Option; and 

WHEREAS, in accordance with the Option Agreement, Landlord and Lessee are 
executing this Lease; 

NOW, THEREFORE, in consideration of the above recitals and the mutual covenants 
hereinafter contained, the parties herein covenant and agree as follows: 

1. Grant of Lease. Subject to this Lease's further te1ms and conditions, Landlord 
for and in consideration of the annual rentals herein specified and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, does hereby rent, 
let, and lease unto Lessee, all that certain tract or parcel of land containing __ [acreage to be 
determined by survey in accordance with Section 2 of the Option Agreement] acres, more or 
less, being more particularly described as set forth on Exhibit A attached hereto and made a part 
hereof, including all rights, privileges, servitudes and appmtenances thereunto belonging (the 
"Leased P1·emises"). For the avoidance of doubt, the Leased Premises do not include the "Boat 
Slip" as defined in the Option Agreement. 

2. 

a. 

b. 

{N3217148.9} 

Term. 

Term. The initial term of this Lease shall be the twenty year period commencing 
on the Effective Date and expiring on , 20_ ("Initial Term"), 
with six (6) options to renew this Lease on the same terms and conditions 
("Renewal Options") for additional periods of five (5) years each (each a 
"Renewal Term'' and, collectively, ''Rene~al Terms"). The Initial Term, all 
Renewal Terms, and the Removal Period (as defined in Section 16) shall be 
refened to collectively as the '1Term." 

Exercise o(Renewal Options. The Renewal Options shall be exercisable only by 
Lessee, in its sole discretion, by delivery of written notice to Landlord no later 
than 180 days prior to the expiration of the Initial Term or the then current 
Renewal Term, as applicable, provided that as of the giving of such notice no 
Event of Default (as defined in Section 19(a) below) shall exist. TI1e failure of 
Lessee to properly exercise any Renewal Option for any Renewal Term in 
accordance with the terms of this Section 2(b) shall result in the termination of the 
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{N3217148.9) 
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No use o(Boat Slip. Lessee may use the Leased Premises (or a portion thereof) 
and the Boat Slip as a thermal exclusion zone (as such term is used 49 CFR 
193.2057 and 49 CFR 193.2059); in furtherance thereof, Landlord agrees that 
during this Lease's Term, Landlord shall not use or allow others to use the Boat 
Slip for any purpose whatsoever, except that Landlord may, upon 24-hour's 
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advance notice to Lessee, access the Boat Slip from time to time as needed for 
necessary maintenance and repair pUl'poses. FUl'ther, at Lessee's request, 
Landlord shall execute a servitude agreement or similar agreement in recordable 
form and otherwise reasonably acceptable to the parties, prohibiting any use of 
the Boat Slip dUl'ing the Term except as specifically provided herein. 
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