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Case Number: 2014-SW-20001 

 

 

ORDER 

 

By the General Counsel, U.S. Department of Energy:  

1. In this Order, I adopt the attached Compromise Agreement entered into between the 

U.S. Department of Energy (“DOE”) and Hefei Rongshida Washing Equipment Manufacturing 

Co., Ltd. (“Respondent”), a subsidiary of Midea Group and now known as Hefei Midea Laundry 

Appliance Co., Ltd.  The Compromise Agreement resolves the case initiated to pursue a civil 

penalty for the distribution in commerce in the U.S. of units of a basic model of covered product 

that failed to meet the energy and water conservation requirements as described at 10 C.F.R. § 

430.32(g). 

2. DOE and Respondent have negotiated the terms of the Compromise Agreement that 

resolve this matter.  A copy of the Compromise Agreement is attached hereto and incorporated 

by reference. 

3. After reviewing the terms of the Compromise Agreement and evaluating the facts 

before me, I find that the public interest would be served by adopting the Compromise 

Agreement, which completes the adjudication of the case. 

4. Based on the information in the case file and Respondent’s admission of violation 

in the Compromise Agreement, I find that Respondent committed Prohibited Acts as described at 

10 C.F.R. § 429.102(a)(6).  See 42 U.S.C. §§ 6302. 

5. Accordingly, pursuant to 10 C.F.R. § 429.120 and 42 U.S.C. § 6303, I HEREBY 

ASSESS a civil penalty of $64,780 AND ORDER that the Compromise Agreement attached to 

this Order is adopted. 

 

/signed/             12/15/14 

_____________________________ _____________________________ 

Steven P. Croley Date 

General Counsel 
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(residential clotlies washers) 
•·. 

COMPROMISE AGREEi\'t:tNT 

The 0.s, Depm1ment of Energy ("DOE") Offtce of the General Counsel initiated this actiM 
ttgnlnst I-Me! Rongshida Washing EquipmentMa1ii1fach.1rlng.Co.,. Ltd. ("Respondent"), a 
subsidia1!y oflylklea Group_ an~ n.ow known as Hefel M!dea Laun~iry Appliance Co.Lt~., · 
-pursuant to 1 O ·c.f.R; § 429;},22 by Notice of Proposed Civil Penally alieging that Respondent · 
ha:d distributed in commerc·e in th~ United States certain residentiaf clothes washers that are 
not in compliance with an appJicable energy imdwatcr conservation standards. Respondent, 
on behalf of itself and any parent, subsidiary, division or other· related entity, and DOE, by 
their nuthorized representatives, hereby enter into this Compromise Agreement for the 
purpose of settling this enforcement action. 

I. DEFINITIONS 

For the purposes of this Compromise Agreement, the following definitions shall apply: 

(a) "Act" means the Energy Po!rcy and Conse1·vation Act of 1975, as amended, 
42 U.S.C. § 629l et seq. 

(b) "Adopting O:rdcr" means an Order of the Gcriernl Counsel a_<;lopting the terms 
of this Compromise Agreement with9ut cbange, addition, deietion, 9r 
modification. · · · · . · 

(c) "Distribute-in Commerce" or ~'Dlsfri~ution in Co.rnmerce'~ means to sell In 
coourierce, to import, to imroduce or 4eliver for introductlo~ into commerce in 
the U1iited $tat~s, or. to hold fo~ sale or. ol$tributiQn after introduction ii1t0 .. 
comtrierce iri the United Sta~es. · 

(d) "DOE'' meai1s the U.S. Depart~ent ofEner$Y· 

(e) "'DOE Rul~s" means DO~'s ene_rgy con.~~rv~tion regylntions found iQ-Ti$,le JO, 
Parts 429,.43Q a.nd 431 oftlle:C()~e .ofFederal 'Regufations.. . . · ' · . · , 

(f) '''I.mp.o.rt'1 m.~a!i~:JO import. foto the cps!o1ns territory afthe ·unitid-Siates. 

(g) "Ma:nufacture" ~eans to manu'racturc,' pro~uce'.. assemble, or import: .. ·. · 

(h) "Noti~e" mea.ils !he Notice of Propo~e~ :Ciyil Penally issued by DOE to 
Respondent.on December 4, .29 14, an·d captioned as case number2014-SW-
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3. The subject basic model is a residential clot~es washer subject to the conservation 
standards set forth at 10 C.F.R. § 430.'.12(g); and 

4. The subject basic model does not meet the applicable energy and water conservation 
standards as set forth in IO ~.F.R. § 430.32(g); and 

WHEREAS, DOE, pursuant to 42 U.S.C. §§ 6296, 6302, and 6303 and IO C.F.R. Part 429, 
Subpart C, is authorized to assess civil monetary penalties against any manufacturer that 
knowingly distributes in commerce any new covered product that is not in conformity with an 
applicable energy or water conservation standard; and 

WHEREAS, DOE, as the agency charged with developing and administering a balanced and 
coordinated national energy policy, concludes that, in light of the circumstances, this 
Compromise Agreement properly balances the policies recognized in the Act and is' tlie 
appropriate way to resolve this matter; 

NOW, THEREFORE, in consideration of the foregoing and the mutual agreements set forth 
below, the sufficiency and adequacy of which are hereby acknowledged, the Parties agree as 
follows: 

III. TERMS OF THE AGlillEMENT 
'fJ,.., 

I. Ado11ting Order. The Partfus agree that the provisions of this Compromise Agreement 
shall be subject to final approval by the General Counsel by incorporation of such 
provisions by reference in the Adopting Order without change, addition, modification, or 
deletion. 

2. Obligations of Res11onclent. 

a. Respondent agrees to pay the sum of$64,780 (sixty-four thousand seven hundred 
and eighty dollars), as full satisfaction of the civil penalty proposed in the Notice, 
within thirty (30) days of the issuance of an Adopting Order. 

b. Respondent agrees to abide by the terms of the Notice of Noncompliance 
Determination, issued on ·July 15, 2014, captioned under case number 2014-SW-
20001. 

3. Obligations of DOE. 

a. In express reliance on the covenants and representations in this Compromise 
Agreement and to avoid further expenditure of public resources, DOE agrees to 
accept Respondent's payment and performance pursuant to Paragraph lll.2.a above 
in full satisfaction of the penalty authorized by the Act and in lieu of taking any 
other enforcement action against Respondent, any parent, subsidiary, division, or 
other related entity,ofRespondent, or Respondent's customers or any other 
distributor, related to the subject basic model, · 

b. DOE agrees promptly to issue an Adopting Order adopting this Agreement. 

c. DOE agrees to terminate this enforcement action with prejudice upon 
Respondent's completion of its Obligations in accordance with Paragraph 111.2.a, 
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liability of any kind.  Except in an action to enforce the terms of this Compromise 

Agreement, this Compromise Agreement shall not be admissible in any administrative or 

judicial proceeding.  Nothing in this Compromise Agreement shall be construed to create 

any rights in, or grant any cause of action to, any person not a Party to this Compromise 

Agreement. 

 

 
/signed/      /signed/ 
 
 

Laura L. Barhydt 

 Assistant General Counsel for 

 Enforcement 

 U.S. Department of Energy 

(Signature) 

Printed Name:       

Title:  Vice/General Manager  

Company Name:  Hefei Midea Laundry 

Appliance Co. Ltd.  
 
  Dec. 11, 2014       
 

Date Date: December 5, 2014 
 
 

 
 


