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Fast Facts

Administrator: Kenneth E. Legg
Headquarters: 1166 Athens Tech Road
Elberton, GA 30635-6711
Telephone: 706-213-3800
Fax: 706-213-3884
website: http://www.sepa.doe.gov
Number of Employees: 42
Marketing Area: Georgia, Florida, Alabama, Mississippi,

Tennessee, Kentucky, Virginia, North Carolina,

South Carolina, southern Illinois, and West Virginia

Customers: Electric CoOperatives ..........cccccceeieeeereeeenieeeeerriennnnnn 198
Public Bodies ........uuvuuuuuiiiiieeeiiiiiiiiieiiiiiieeeeeiieee 293
Investor-Owned Utilities.............coeeeiiiiiiiiniiinniinnnnnne. 1
TOTAL ....coiiieiiiiiieieieee e eeeer et e e 492

(Southeastern’s wholesale customers serve more than 12 million consumers.)
Nameplate Generating Capacity: ........cceciivuuerreiiieiiiereeeeiiiieeeeeeeeiiiinnnes 3,392 mw
Financial Data (2007): Total REVENUES ......ovvniinniiiiiiinieiieeiineennn, $230 million

(includes Corps of Engineers’ revenues)

Total Capital Investment ..............ccceeeeeeen.. $2.2 billion
(Term of repayment is 50 years from on-line date of each project.)

Investment Repaid............cooevvvueereeerernnnnnn... $1 million

Cumulative Investment Repaid ................. $779 million

Cumulative Interest Paid on Investment....$1.4 billion

(Power sales repay an average of 62% of the total cost of each multi-purpose project.)
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Letter to the Secretary

Dear Secretary Chu:

I am proud to submit Southeastern Power Administration’s
(Southeastern’s) fiscal year (FY) 2007 Annual Report for your
review. The information included in this report reflects
Southeastern’s programs, accomplishments, and financial activities
for the 12-month period beginning October 1, 2006 and ending
September 30, 2007.

Southeastern marketed more than 5 billion kilowatt-hours of

energy to 492 wholesale Federal power customers in an 11-state

marketing area in FY 2007. Revenues from the sale of this power
totaled approximately $219 million.

Drought conditions continued to plague the southeast region of the United States during 2007 placing
strains on our natural and financial resources. Southeastern purchased more than $40 million in
replacement power to meet customer contract requirements to ensure the continued reliability of our

nation’s power grid.

With the financial assistance and support of our Federal power customers, continued funding for
capitalized equipment replacements at various Corps of Engineers’ (Corps) hydroelectric projects
provided much needed repairs and maintenance for aging facilities.

Southeastern’s cyber and physical security program continued to be reviewed and updated to meet
Department of Energy (DOE), Homeland Security, and North American Electric Reliability Corporation
standards and requirements.

Plans for the upcoming year include communication and cooperation with DOE, Federal power
customers, and the Corps to maximize the benefits of our nation’s water resources. Competition for
the use of water and the prolonged drought conditions will present another challenging year for our
agency. The employees at Southeastern will be proactive in meeting these challenges and providing
reliable hydroelectric power to the people in the southeast.

Sincerely,

e

s j
Aot Hew
. e

Kenneth E. Legg
Administrator
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Marketing Area
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Report of Activities

Customer Funding

Southeastern Power Administration and the Corps
of Engineers have been concerned with the aging
hydroelectric projects and the production of
hydropower. Southeastern sought to optimize the
efficiency of energy production and increase the
capacity of these facilities. Due to the Corps’
decreased budget, funding has not been available
for non-routine maintenance and rehabilitation
work. Under Section 212 (Hydroelectric Power
Project Funding) of the Water Resources
Development Act of 2000, the Corps has the
authority to use funds provided by preference
customers to carry out the operation, maintenance,
rehabilitation, and modernization of a
hydroelectric power generating facility at water
resources projects under the jurisdiction of the
Department of Army. From that public law
language and support from the preference
customers, the Corps and Southeastern, customer
funding has been initiated in three of
Southeastern’s four systems.

Cumberland System Funding - The Corps of
Engineers, Southeastern Power Administration and
20 preference customers in the Cumberland
System have agreed to participate in customer
funding. This will provide funding for non-routine
maintenance, rehabilitation or modernization
activities at the Cumberland River hydroelectric
facilities owned by the Corps. The total funding for
FY 2004, 2005, and 2006 is $20 million. A
Statement of Work, Cost and Schedule was
established by the Corps’ Nashville District who is
responsible for managing and accomplishing the
work items for the Cumberland System.

Georgia-Alabama-South Carolina Funding - In the
Georgia-Alabama-South Carolina System, a
Memorandum of Agreement (MOA), and an
amendment between the Corps of Engineers,
Southeastern Power Administration and the
Southeastern Power LLC (an entity representing the
preference customers served by Southeastern) was
signed in FY 2005. The purpose of this MOA was to
provide funding for maintenance, rehabilitation or
modernization activities at Corps facilities.
Thereafter, a Funding Agreement among
Southeastern, Southeastern Power LLC, and the
Participating Customers in the Georgia-Alabama-
South Carolina System was signed in FY 2006. This
Funding Agreement allows participating customers
to fund specific work items at projects approved by
a Project Review Committee (PRC), which consists
of nine representatives, three each from the Corps,
Southeastern and participating preference
customers. Funds are collected as each work item
is approved by the PRC for the Georgia-Alabama-
South Carolina System.

During FY 2007 the Funding Agreement for the
Georgia-Alabama-South Carolina System continued
to be successful with 141 preference customers
choosing to participate in the work items approved
by the PRC. There was one work item approved by
the PRC. This item consisted of four work
packages. They are: the West Point Powerhouse
(purchase excitation systems for units 2 & 3); the
Allatoona Powerhouse (transformer replacement
plans and specifications); the Carters Powerhouse
(cooling water study, and a SCADA Local Data
Server and master station upgrade for Savannah
and Mobile Districts). The total funding for the
work item was $3 million. This brings the total
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customer funding for the Georgia-Alabama-South
Carolina System to $6.7 million.

Kerr-Philpott Funding - Early in FY 2007, a
Funding Agreement for the Kerr-Philpott System
was drafted to allow the preference customers in
that system to participate in customer funding. We
anticipate this Funding Agreement will be finalized
and executed early in FY 2008 and will allow
participating customers to fund specific, agreed-
upon work items at Corps of Engineers’ projects in
the Kerr-Philpott System. A Project Review
Committee (PRC) for the Kerr-Philpott System will
be elected during FY 2008 and work items will be
voted on and approved for funding. Funds will be
collected as each work item is approved by the PRC.

Energy Efficiency and
Renewable Energy Program

In FY 2007, Southeastern’s Energy Efficiency and
Renewable Energy Program (EERE) continued to
support the National Energy Policy Act by
promoting energy efficiency and renewable energy
education and training among preference
customers in the Southeast. Southeastern also
sponsored the Bonbright Energy Conference with
other utilities in the Southeast. The Bonbright
Conference is one of the nation’s premier energy
conferences and promotes dialog among energy
suppliers, regulators and transmission providers.
The EERE Program actively supported wind energy
development efforts in the coastal and
mountainous regions through its partnership with
DOE’s Windpowering America Program. EERE
continues to support efforts to reduce emissions
and supports the President’s Climate Change
Technology Program by providing educational
opportunities that address technologies that can
slow the growth of CO: emissions.

6

Drought Conditions
in the Southeast

The southeastern United States experienced severe
drought conditions during FY 2007. The drought
resulted in restricted amounts of water available
for hydropower generation; therefore Southeastern
had to purchase power to fulfill its contractual
obligations. Southeastern activated the Continuing
Fund in order to purchase this power. Staff from
Southeastern also participated in many meetings
involving the U.S. Army Corps of Engineers, State
and Federal agencies, and Federal power customer
groups to discuss the drought conditions and to
plan for operational impacts to Federal
hydropower in the Southeast.

Energy Policy Act -
Section 1834 Study

The study described in Section 1834 of the Energy
Policy Act was completed in FY 2007. The
Department of Energy, Department of Interior, and
Department of the Army jointly submitted the
completed study to Congress.
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Cumberland System Dam
Safety Issues

In July of 2005, the Nashville District, Corps of
Engineers informed Southeastern of the dam safety
issues at the Wolf Creek and Center Hill Projects
located in the Cumberland System which
continues to impact water management
operations. The Wolf Creek and Center Hill
Projects are the two largest tributary storage
projects in this System. According to the Corps,
both projects are experiencing serious seepage
problems. Long-term operating procedures were
proposed by the Corps in FY 2006 to address the
safety concerns while minimizing the overall
impact to congressionally authorized project
purposes. Southeastern has since implemented a
revised operating plan for the Cumberland System
which provides energy to the Federal power
customers based on a ratio of the available
generation in the System. The multi-year program
to repair the water seepage problems at the Wolf
Creek and Center Hill projects began in FY 2007.
The Corps conducted a risk assessment study to
determine ways to lower risk to the public safety
downstream. The results of the study released in
FY 2007 determined the lake elevations should be
significantly reduced. The impact of this problem
may persist for several years as the Corps designs
and completes the needed repairs, which will be
affected by the availability of adequate funding.

Cyber and Physical
Security

Southeastern’s cyber and physical security
programs continue to be upgraded as mandated by
the Department of Energy (DOE) and the North
American Electric Reliability Corporation (NERC).
Southeastern is required to file a compliance status
report with the Southeastern Electric Reliability
Corporation and the Florida Reliability
Coordinating Council. Southeastern continues to
be compliant on each of the NERC Cyber Security
Standards.

Physical security at Southeastern continues to be
reviewed and upgrading equipment is on-going.
All installations and upgrades are in compliance
with DOE, NERC, and the Homeland Security
Presidential Directive. Extensive planning, training,
and funding are required.

Southeastern’s Continuity of Operations Plan
(COOP) continues to be reviewed and tested
quarterly by DOE and NERC. Corrective actions are
applied to mitigate any deficiencies discovered. In
addition, Southeastern participated with DOE and
other agencies in developing a new COOP
directive. This new directive focuses on pandemic
planning and training.
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Marketing Objectives

Southeastern Power Administration was created in
1950 by the Secretary of the Interior to carry out
the functions assigned to the Secretary by the
Flood Control Act of 1944. In 1977, Southeastern
was transferred to the newly created Department of
Energy. Headquartered in Elberton, Georgia,
Southeastern markets electric power and energy in
the states of Virginia, North Carolina, South Caro-
lina, Georgia, Florida, Alabama, Mississippi,
Tennessee, Kentucky, and southern Illinois, from
reservoir projects operated by the U.S. Army Corps
of Engineers.

The objectives of Southeastern are to market the
electric power and energy generated by the Federal
reservoir projects and to encourage widespread use
of the power at the lowest possible cost to
consumers. Power rates are formulated based on
sound financial principles. Preference in the sale of
power is given to public bodies and cooperatives,
referred to as preference customers. Southeastern
does not own transmission lines and must contract
with other utilities to provide transmission service
for the delivery of Federal power.

Southeastern’s responsibilities include negotiating,
preparing, executing, and administering contracts
for the sale of electric power. Southeastern also
prepares wholesale rates and repayment studies for
transmission contracts to interconnected reservoir
projects in order to serve contractual loads.
Southeastern is also responsible for all activities
pertaining to the operation of power facilities to
ensure and maintain continuity of electric service

to its customers.

8

Section 5 of the Flood
Control Act of 1944

“Electric power and energy generated at reservoir
projects under the control of the Department of the
Army not required in the operation of such projects
shall be delivered to the Secretary of Energy, who
shall transmit and dispose of such power and
energy in such manner as to encourage the most
widespread use thereof at the lowest possible rates
to consumers consistent with sound business
principles, the rate schedules to become effective
upon confirmation and approval by the Secretary
of Energy. Rate schedules shall be drawn having
regard to the recovery (upon the basis of the
application of such rate schedules to the capacity
of the electric facilities of the projects) of the cost
of producing and transmitting such electric energy,
including the amortization of the capital
investment allocated to power over a reasonable
period of years. Preference in the sale of such
power and energy shall be given to public bodies
and cooperatives. The Secretary of Energy is
authorized, from funds to be appropriated by
Congress, to construct or acquire, by purchase or
other agreement, only such transmission lines and
related facilities as may be necessary in order to
make the power and energy generated at said
projects available in wholesale quantities for sale
on fair and reasonable terms and conditions to
facilities owned by the Federal Government, public
bodies, cooperatives, and privately owned
companies. All monies received from such sales
shall be deposited in the Treasury of the United
States as miscellaneous receipts.”
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Rates and Repayments

One of the major responsibilities of Southeastern is
to design, formulate, and justify rates. Repayment
studies prepared by the agency determine revenue
requirements and appropriate rate levels.
Repayment studies for each of Southeastern’s four
power marketing systems are updated annually
and demonstrate the adequacy of the rates for each

system. Rates are considered to be adequate when
revenues are sufficient to repay all costs associated
with power production and transmission costs.
Power production and transmission costs include
the amortization of Federal investment allocated to
power. An outline of the status of repayment is
included in the table below.

Status of Repayment as of September 30, 2007 - Table 1

Initial Unpaid
Year of Cumulative Total Investment Balance
System Repayment Cumulative Expenses Investment Repaid of
Studies Revenue and Interest  to be Repaid to Date Investment
$ $ $ $ $
Georgia-
Alabama-
S. Carolina 1950 3,033 2,668 1,592 365 1,227
Jim Woodruff 1957 166 140 68 26 42
Cumberland 1949 1,214 922 399 292 107
Kerr-Philpott 1953 450 355 128 95 33
TOTAL 4,863 4,085 2,187 778 1,409

(Dollars in Millions)
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Georgia-Alabama-South Carolina System

The Georgia-Alabama-South Carolina System
consists of ten projects located in Georgia,
Alabama, and South Carolina. The power
generated at these projects is sold to 176
preference entities that serve 204 preference
customers in Georgia, Alabama, South Carolina,
North Carolina, Mississippi, and Florida.

Generation

Generation from streamflow for FY 2007 was 65 %
of the average. Figure A illustrates the percent of
average generation by project, and Figure B shows
system generation for the years 1998 through 2007.

Financial Performance

Total revenue for the Georgia-Alabama-South
Carolina System in FY 2007 was $177.4 million. Of
this amount, $168.3 million was derived from the
sale of 2,631,827 megawatt-hours of energy and
2,184.2 megawatts of capacity. Total operating

expenses, excluding depreciation, were $110.7
million, interest charged to Federal investment
was $58.8 million, and repayment of the Federal
investment was $7.9 million. Figure C shows the
revenue by source for this system, and Figure D
shows the application of revenues.

Table 2 indicates the allocation of costs by project
function for each project in the system, and Table
3 indicates the current rates. Current rates for the
Georgia-Alabama-South Carolina System were
approved on an interim basis by the Deputy
Secretary of Energy on September 11, 2007. The
rate schedules were forwarded to the Federal
Energy Regulatory Commission with a request for
approval on a final basis.

Project Rehabilitation

During FY 2007, major rehabilitation work
continued at the Walter F. George Project.

Cost Allocation by Project Function as of September 30, 2007 - Table 2

Flood Fish and

Project Total Power Navigation Control Wildlife Recreation Other

$ % % % % % %
Allatoona 60,504,604 69.53 - 15.28 - 14.81 0.38(a)
Buford 96,775,744  81.45 217 4.80 - 11.59 -
Carters 166,478,303 83.74 - 12.04 - 4.22 -
J. Strom Thurmond 171,329,575 88.21 2.69 2.48 - 6.62 -
Walter F. George 243,198,399 62.71 33.73 - 0.14 3.41 -
Hartwell 198,717,752  90.56 2.08 2.64 - 4.72 -
Robert F. Henry/
Millers Ferry 194,576,630 63.12 29.74 - - 7.15 -
West Point 155,892,540 45.84 1.72 13.78 8.84 29.81 -
Richard B. Russell 1,100,286,029 61.75 - 0.43 - 37.82 -
TOTAL-GA-AL-SC 2,387,759,576  67.75 6.43 291 0.59 22.31 0.01

(a) water supply

10
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Georgia-Alabama-South Carolina System

Basic Power Rate Schedule as of September 30, 2007 - Table 3

Capacity Energy Trans. Ancillary &
$/KW/ Mills/ $/KW/  Generation Svs.

Preference Customers Month KWh Month $/KW/Month
Municipal Elec. Auth. of Georgia & City of Dalton 3.39 8.39 - .25
Oglethorpe Power Corp. Area 3.39 8.39 - 12
Southern Company 3.39 8.39 2.39 .36
*PowerSouth Off System 3.39 8.39 2.39 23
PowerSouth Energy Cooperative 3.39 8.39 - 12
So. Mississippi Electric Power Assoc. 3.39 8.39 2.25 12
So. Carolina Public Service Authority Area

So. Carolina Public Service Authority 3.39 8.39 - 12

Preference Customers -SCPSA 3.39 8.39 1.16 12
Duke Power Area

Bundled 3.39 8.39 .87 12

Self Scheduling and Self Transmitting 3.39 8.39 - 12
So. Carolina Electric & Gas Area 3.39 8.39 .86 12

*Effective January 2008, AEC becomes PowerSouth Energy Cooperative

Actual Generation as a Percentage Actual Generation as a Percentage
of Average Project Generation - Figure A of Average System Generation - Figure B

0 30 60 90 120 150 0 30 60 90 120 150
Millers Ferry NN 190¢ I
R. F. Henry IS 1999 I
Carters | 2000
Allatoona [ 2001
W. F. George [ 2002 |
West Point [ 2003 |
Buford [N 2004 |
J.'8. Thurmond [N 2005 |
R. B. Russell [N 2006 |
Hartweoll I, 2007 |
1 1
0 30 60 %0 120 10 0 30 60 90 120 150
FY 2007 Revenue by Source - Figure C FY 2007 Application of Revenues - Figure D
100.00% — | o 100.00% —|—
’ b B Otsht?{e & ’ —4.48% - Repayment
County
80.00% — 80.00% — —33.14% - Interest
— 36.03%- Municipals
60.00% — | 60.00% | —1.00% - CSRS/Workers’ Comp
—25.32% — Purchase Power
40.00% — 40.00% |
—10.83% — Transmission
—53.77% Cooperatives
20.00% —| 20.00% | | - ©.05% - Maintenance
—16.18% — Operations
0.00% —| 0.00%

11
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Kerr-Philpott System

The Kerr-Philpott System consists of two projects -
John H. Kerr on the Roanoke River and Philpott
on the Smith River. Power generated at the
projects is marketed to 76 preference customers in
North Carolina and Virginia.

Generation

Generation for FY 2007 was 93 % of average. Figure
E illustrates the percent of average generation by
project for the year. Figure F shows the system
generation by year from 1998 through 2007.

Financial Performance

Total revenue for the Kerr-Philpott System in

FY 2007 was $14.0 million. Of this amount, $13.3
million was derived from the sale of 417,364
megawatt-hours of energy and 196.5 megawatts of
capacity.

Total operating expenses, excluding depreciation,
were $10.4 million. Interest charged to Federal
investment was $1.3 million, and repayment of the
Federal investment was $2.3 million. Figure G
shows the revenue by source for the Kerr-Philpott
System, and Figure H shows the application of
revenues.

Table 4 indicates the allocation of costs by project
function for each project in the system. Table 5
indicates the current rates. Current rates for the
Kerr-Philpott System were approved on a final
basis by the Federal Energy Regulatory
Commission on December 8, 2006.

Rehabilitation

During FY 2007, major rehabilitation work
continued at the John H. Kerr Project.

Cost Allocation by Project Function as of September 30, 2007 - Table 4

Flood Fish and
Project Total Power Navigation Control Wildlife Recreation Other
$ % % % % % %
John H. Kerr 164,990,212 81.42 - 15.24 - 3.12 0.22(a)
Philpott 22,954,055 49.87 - 36.30 - 13.83 -
TOTAL-
Kerr-Philpott System 187,944,267 71.57 - 17.81 - 4.43 0.20
(a) water supply
Basic Power Rate Schedule as of September 30, 2007 - Table 5
Capacity Energy Trans. Tandem
$/KW/ Mills/ $/KW/ Ancillary Svs. Transmission
Preference Customers Month KWh Month Mills/KWh $/KW/Month
Virginia Power Co. Area
Bundled 2.37 9.46 (3.03) (0.93) 2.50
Self Scheduling 2.37 9.46 (3.03) (0.93) 2.50
Self Scheduling and Self Transmitting 2.37 9.46 - (0.93) 2.50
Scheduled by CP&L 2.37 9.46 (3.03) (0.93) 2.50
American Electric Power Service Area 2.37 9.46 - (0.93) 2.50
Carolina Power & Light Co. Area 2.37 9.46 1.15 - 2.50

12
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Kerr-Philpott System

Actual Generation as a Percentage of
Average Project Generation - Figure E
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Actual Generation as a Percentage of
Average System Generation - Figure F
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Cumberland System

There are nine projects in the Cumberland System
located in Tennessee and Kentucky. The power
produced at these projects is delivered to 23
preference entities that serve 215 preference
customers in Tennessee, Kentucky, Mississippi,
North Carolina, Alabama, Georgia, and Virginia
and southern Illinois.

Generation

Generation for the system during FY 2007 was
63 % of average. The percentage of average
generation by project is shown in Figure I, and
Figure J shows system generation for the years
1998 through 2007.

Financial Performance

Total revenue for the Cumberland System in FY
2007 was $31.3 million. Of this amount, $29.8
million was derived from the sale of 1,766,660
megawatt-hours of energy and 948.3 megawatts of
capacity. Total operating expenses, excluding
depreciation, were $35.8 million. Interest charged
to Federal investment was $2.7 million. The
Cumberland System incurred a repayment deficit
of $7.2 million. Figure K shows the revenue by
source for the Cumberland System, and Figure L
shows the application of revenues for this system.

Table 6 indicates the allocation of costs by project
function for each project in this system, and Table 7
indicates the current rates. Current rates for the
Cumberland System were approved by the Adminis-
trator of Southeastern effective February 25, 2007.

Cost Allocation by Project Function as of September 30, 2007 - Table 6

Flood Fish and

Project Total Power Navigation Control Wildlife Recreation Other

$ % % % % % %
Barkley 197,375,400 25.35 59.05 11.71 - 3.89 -
J. Percy Priest 66,546,863 17.51 - 39.29 - 43.21 -
Cheatham 51,906,818 41.50 50.04 - - 8.46 -
Cordell Hull 89,919,913 47.72 19.58 - - 25.29 7.41 (b)
Old Hickory 72,992,622 55.43 38.64 - - 5.93 -
Center Hill 82,176,128 52.16 - 38.42 - 8.57 0.85 (a)
Dale Hollow 35,567,192 60.96 - 33.41 - 5.63 -
Wolf Creek 276,144,845 57.59 - 35.92 - 6.40 0.09 (a)
Laurel 51,296,503 53.58 - - - 34.08 12.34 (b)
TOTAL-

Cumberland System 923,926,284 45.20 20.38 20.77 - 12.13 1.51

(a) World War Il Suspension Costs

(b) Area Redevelopment

14
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Cumberland System

Basic Power Rate Schedule as of September 30, 2007 - Table 7

Capacity Energy Trans.
$/KW/ Mills/ $/KW/
Preference Customers Month KWh Month
Tennessee Valley Authority - 11.92 -
Carolina Power & Light Co. Area - 12.94 1.15
Kentucky Utility Area - 12.16 -
East Kentucky Power Cooperative - 12.16 -
Other Preference Customers - 12.16 -
Actual Generation as a Percentage of Actual Generation as a Percentage of
Average Project Generation - Figure | Average System Generation - Figure J
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Laure! N 1998 [

1999
2000
2001
2002
2003
2004
2005
2006
2007

Wolf Creek

Dale Hollow
Cordell Hull

Center Hill
Old Hickory

J. Percy Priest

I

Cheatham

Ml

OI
w
o
D
o
ok
o

Barkley 120 150
0O 20 40 60 80 100
FY 2007 Revenue by Source - Figure K FY 2007 Application of Revenues - Figure L
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40.00% — — 60.00% —1—
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20.00%

—47.53% — Cooperatives 40.00% —+—

0.00% — 20.00% ——

—32.10% — Operations

0.00%

—-23.02% - Repayment
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Jim Woodruff System

The Jim Woodruff System is a one-project system
located in the northern panhandle of Florida near
the Georgia-Florida border. This system has six
customers located in the northern part of Florida
and one investor-owned utility.

Generation

Generation during FY 2007 was 77% of average.
Figure M illustrates the project’s generation for the
years 1998 through 2007.

Financial Performance

Total revenue from the Jim Woodruff System was
$7.6 million in FY 2007. Of this amount, $7.5
million was derived from the sale of 212,486
megawatt-hours of energy and 36 megawatts of
capacity.

Total operating expenses, excluding depreciation,
were $6.7 million. Interest charged to the Federal
investment was $2.3 million. The Jim Woodruff
Project incurred a repayment deficit of $1.4
million. Figure N shows the revenue by source for
the system, and Figure O shows the application of
revenues.

Table 8 indicates the allocation of costs by project
function for the project in the system, and Table 9
indicates the current rates. Current rates for the
Jim Woodruff System were approved on a final
basis on April 18, 2005. On June 17, 2005, FERC
issued an order granting rehearing for further
consideration. On July 20, 2006, FERC issued an
order denying rehearing.

Cost Allocation by Project Function as of September 30, 2007 - Table 8

Flood Fish and
Project Total Power Navigation Control Wildlife Recreation Other
$ % % % % %
Jim Woodruff 102,700,489 63.33 31.69 - - 4.98 -
TOTAL-
Jim Woodruff System 102,700,489 63.33 31.69 - - 4.98 -

Basic Power Rate Schedule as of September 30, 2007 - Table 9

Capacity
$/KW/
Preference Customers Month
Preference Customers 6.95

Investor Owned Utility* -

*Rate determined at 90% of Investor Owned Utility avoided cost
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Jim Woodruff System

Actual Generation as a Percentage of Average
System Generation - Figure M
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FY 2007 Revenue by Source - Figure N FY 2007 Application of Revenues - Figure O
100.00% —— === — 1.2% — Other 120.00% ——
—26.68% — Municipals
80.00% —— 100.00% — —29.74% - Interest
—10.96% - 10U — % — 4
60.00% | o s £0.00% - 2.37% - CSRS/Workers’ Comp
—29.74% — Purchase Power
40.00% —— 60.00% |
1019 .
_61.16% — Cooperatives 4.01% - Transmission
20.00% —— 40.00% — -—20.01% — Maintenance
0
0.00% — 20.00%
—32.24% - Operations
0.00% |

—-18.11% — Repayment
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Customer KwW ENERGY REVENUE

Georgia-Alabama-South Carolina System

Alabama
Baldwin County EMC 17,284 21,401,936 $1,693,866.22
Black Warrior EMC 18,494 23,492,961 1,846,949.72
Central Alabama EC 18,660 22,858,541 1,827,135.89
Clarke-Washington EMC 6,678 8,095,416 653,160.49
Coosa Valley EC 5,728 7,007,098 560,878.95
Dixie EC 7,273 8,981,273 712,758.92
Pea River EC 3,422 4,145,479 334,634.95
Pioneer EC 10,056 12,375,100 984,866.69
Tallapoosa River EC 11,494 13,989,953 1,124,848.92
Tombigbee EC 6,578 8,349,549 657,012.42
Wiregrass EC 8,467 10,334,718 828,985.46
PowerSouth Energy Cooperative* 100,000 138,759,000 7,102,990.27
City of Alexander City 7,846 10,154,164 784,717.74
City of Dothan 52,461 67,937,842 5,247,822.52
City of Evergreen 4,047 5,232,403 405,309.55
City of Fairhope 6,248 8,088,640 624,949.21
City of Foley 21,199 27,401,201 2,120,134.67
City of Hartford 3,050 3,840,054 303,954.21
City of LaFayette 2,358 3,049,879 235,796.69
City of Lanett 5,321 6,886,439 532,181.84
City of Luverne 3,158 4,086,678 315,839.92
City of Opelika 20,809 26,941,955 2,081,454.47
City of Piedmont 3,869 4,907,470 386,360.61
City of Robertsdale 3,372 4,272,294 336,626.13
City of Sylacauga 16,494 20,905,496 1,646,760.92
City of Troy 10,079 13,042,679 1,008,021.63
City of Tuskegee 11,689 14,923,457 1,167,775.44

Alabama Total 386,134 501,461,675 $35,525,794.45

Florida
Choctawhatchee EC 1,231 1,519,589 $120,567.31
West Florida ECA 8,402 10,404,777 823,555.88

Florida Total 9,633 11,924,366 $944,123.19

Georgia
Altamaha EMC 10,956 11,763,858 $744,812.73
Amicalola EMC 11,513 12,357,440 782,570.56
Canoochee EMC 9,392 10,086,484 638,5635.55
Carroll EMC 17,032 18,283,280 1,157,761.65
Central Georgia EMC 13,381 14,371,629 909,764.76
Coastal EMC 3,157 3,392,642 214,686.04
Cobb EMC 39,369 42,314,547 2,677,416.63
Colquitt EMC 38,410 41,222,974 2,610,731.80
Coweta-Fayette EMC 13,378 14,374,961 909,718.90
Diverse Power, Inc. 12,050 12,945,472 819,352.69
Excelsior EMC 8,914 9,570,709 605,979.33
Flint EMC 55,744 56,007,721 3,757,024.77
Grady EMC 10,439 11,203,625 709,543.00
Greystone Power Corporation 31,540 33,885,431 2,144,634.29
Habersham EMC 10,176 10,922,393 691,691.46
Hart EMC 18,630 19,988,446 1,266,140.35
Irwin EMC 8,246 8,848,185 560,440.39
Jackson EMC 48,415 51,990,854 3,291,499.10
Jefferson EMC 14,188 15,243,109 964,746.37
Little Ocmulgee EMC 7,754 8,317,958 526,946.00
Middle Georgia EMC 6,028 6,469,399 409,722.22
Mitchell EMC 18,023 19,343,729 1,225,044.54
Ocmulgee EMC 8,188 8,785,936 556,497.86
Oconee EMC 8,018 8,609,194 545,080.41
Okefenoke Rural EMC 9,487 10,184,302 644,893.07
Pataula EMC 3,244 3,481,469 220,492.43
Planters EMC 10,258 11,009,094 697,233.69
Rayle EMC 10,350 11,106,914 703,464.68
Satilla Rural EMC 30,374 32,598,220 2,064,518.43
Sawnee EMC 19,423 20,857,700 1,320,478.42
Slash Pine EMC 4,785 5,135,504 325,238.96
Snapping Shoals EMC 20,119 21,620,249 1,368,160.93
Southern Rivers Energy 6,842 7,347,549 465,159.18
Sumter EMC 11,437 12,280,744 777,522.38
Three Notch EMC 12,194 13,089,975 828,898.37
Tri-County EMC 6,416 6,894,026 436,292.49
Upson EMC 4,581 4,917,635 311,398.86
Wialton EMC 31,322 33,673,120 2,130,338.32
Washington EMC 14,249 15,296,465 968,600.79
City of Acworth 2,303 2,942,692 164,211.68
City of Adel 6,902 8,813,511 492,014.42
City of Albany 60,831 77,734,407 4,337,600.55
City of Barnesville 2,635 3,366,289 187,870.95
City of Blakely 5,412 6,912,609 385,836.42
City of Brinson 156 199,888 11,135.45
City of Buford 2,356 3,010,200 167,985.74
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Customer Sales

Customer

City of Cairo

City of Calhoun
City of Camilla

City of Cartersville
City of College Park
City of Commerce
City of Covington
City of Dalton

City of Doerun

City of Douglas
City of East Point
City of Elberton
City of Ellaville
City of Fairburn
City of Fitzgerald
City of Forsyth
City of Fort Valley
City of Grantville
City of Griffin

City of Hampton
City of Hogansville
City of Jackson
City of LaFayette
City of Lagrange
City of Lawrenceville
City of Marietta
City of Monroe
City of Monticello
City of Moultrie
City of Newnan
City of Norcross
City of Oxford

City of Palmetto
City of Quitman
City of Sandersville
City of Sylvania
City of Sylvester
City of Thomaston
City of Thomasville
City of Washington
City of West Point
City of Whigham

Crisp County Power Commission

Town of Mansfield

Georgia Total

Mississippi

Coast EPA

East Mississippi EPA

Singing River EPA

South Mississippi EPA
Mississippi Total

North Carolina

Blue Ridge EMC
EnergyUnited EMC
Haywood EMC

Pee Dee EMC
Rutherford EMC
Union EMC

City of Cherryville
City of Concord

City of Gastonia

City of Kings Mountain
City of Lincolnton
City of Monroe

City of Morganton
City of Newton

City of Shelby

City of Statesville
Town of Bostic
Town of Cornelius
Town of Dallas
Town of Drexel
Town of Forest City
Town of Granite Falls
Town of Huntersville
Town of Landis
Town of Maiden
Town of Pineville

North Carolina Total

Kw

6,253
7,660
6,072
17,152
15,659
4,456
9,382
45,822
629
10,180
33,488
11,447
936
1,799
9,720
3,720
9,417
470
18,157
832
1,631
2,067
6,607
17,096
4,795
37,172
7,223
1,836
15,480
6,893
1,736
458
923
4,428
4,997
5,436
3,952
7,687
25,063
5,068
4,683
319
18,068
379

1,095,655

26,863
11,336
33,684
68,000
139,883

7,311
16,302
926
455
24,018
11,633
1,478
8,007
15,971
2,896
1,677
7,693
9,635
2,067
5,892
9,705
412
361
1,299
879
2,721
828
490
1,098
1,235
490

135,279

ENERGY

7,992,783
9,795,731
7,753,184
21,913,308
19,891,953
5,688,139
11,990,504
60,861,381
803,613
13,004,494
42,774,234
14,614,166
1,196,666
2,300,674
12,418,072
4,752,252
12,031,540
599,653
23,198,667
1,000,449
1,955,174
2,640,874
8,440,213
21,851,094
6,134,246
47,625,163
9,225,194
2,344,355
19,775,460
8,806,890
2,219,920
586,425
1,179,457
5,653,722
6,381,784
6,949,668
5,051,425
9,826,173
32,009,627
6,473,125
5,976,718
407,713
23,082,178
483,164

1,272,333,463

34,814,102
14,659,383
43,663,855
91,035,470
184,172,810

11,023,080
24,736,940
1,394,803
680,751
36,100,490
17,601,869
909,101
5,196,730
9,820,025
1,879,001
969,417
4,731,175
14,264,833
1,270,317
3,622,065
5,966,952
621,410
222,127
842,344
1,317,819
1,766,203
508,843
300,902
674,544
758,879
300,902

147,481,622

REVENUE

$ 445,923.11
546,358.25
432,837.28

1,222,932.29
1,109,651.76
317,606.99
669,022.69
3,282,045.62
44,845.30
725,800.36
2,387,470.97
815,941.64
66,754.47
128,317.49
693,029.67
265,226.27
671,438.52
33,493.05
1,294,618.51
82,074.18
109,142.10
147,378.28
471,068.56
1,219,141.35
342,059.07
2,661,096.73
514,935.63
130,878.00
1,103,682.32
491,478.09
123,819.69
32,683.22
65,814.68
315,640.11
356,233.562
387,686.01
281,827.72
548,195.63
1,786,313.02
361,309.60
333,761.03
22,748.16
1,288,212.57
26,999.92

$76,077,170.84

$2,687,739.74
1,134,112.45
3,370,415.41
6,618,231.80
$13,810,499.40

$ 585,798.36
1,309,518.81
74,001.49
36,245.94
1,921,945.64
931,646.10
85,178.46
550,940.50
920,332.91
199,251.86
90,869.28
443,336.58
761,334.74
119,095.97
339,509.69
559,244.94
33,023.82
20,806.78
89,362.38
70,2556.22
187,230.10
47,707.02
28,226.77
63,258.00
71,155.08
28,226.77

$9,567,503.21

*Effective January 2008, AEC becomes PowerSouth Energy Cooperative
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Customer Kw
South Carolina
Blue Ridge EC 18,399
Broad River EC 5,670

Central Electric Power Cooperative 129,088

Laurens EC 13,843
Little River EC 5,272
York EC 9,050
City of Abbeville 2,959
City of Clinton 2,975
City of Easley 8,656
City of Gaffney 6,986
City of Georgetown 5,300
City of Greenwood 11,404
City of Greer 9,159
City of Laurens 5,891
City of Newberry 3,277
City of Orangeburg 13,779
City of Rock Hill 19,115
City of Seneca 2,688
City of Union 3,484
City of Westminster 678
Town of Bamberg 2,300
Town of Due West 285
Town of McCormick 522
Town of Prosperity 602
Town of Winnsboro 1,366
South Carolina PSA 135,000

South Carolina Total 417,648
GA-AL-SC System 2,184,232

Kerr-Philpott System
North Carolina

Albemarle EMC 2,593
Brunswick EMC 3,616
Carteret-Craven EMC 2,679
Central EMC 1,239
Edgecombe-Martin County EMC 4,155
Four County EMC 4,198
Halifax EMC 2,606
Harkers Island EMC 56
Jones-Onslow EMC 5,184
Lumbee River EMC 3,729
Pee Dee EMC 2,968
Piedmont EMC 1,086
Pitt & Greene EMC 1,580
Randolph EMC 3,608
Roanoke EMC 5,528
South River EMC 6,119
Tideland EMC 3,098
Tri-County EMC 3,096
Wake EMC 2,164
City of Elizabeth City 2,073
City of Kinston 1,466
City of Laurinburg 415
City of Lumberton 895
City of New Bern 1,204
City of Rocky Mount 2,538
City of Washington 2,703
City of Wilson 2,950
Fayetteville Public Works Comm. 5,431
Greenville Utilities Commission 7,634
Town of Apex 145
Town of Ayden 208
Town of Belhaven 182
Town of Benson 120
Town of Clayton 161
Town of Edenton 775
Town of Enfield 259
Town of Farmville 237
Town of Fremont 60
Town of Hamilton 40
Town of Hertford 203
Town of Hobgood 46
Town of Hookerton 30
Town of La Grange 93
Town of Louisburg 857
Town of Pikeville 40
Town of Red Springs 17
Town of Robersonville 232
Town of Scotland Neck 304
Town of Selma 183
Town of Smithfield 378
Town of Tarboro 2,145
Town of Wake Forest 149
Town of Windsor 331

North Carolina Total 93,705

t

2,631,826,708

i .‘f | il

Customer Sales

ENERGY REVENUE
27,792,814 $ 1,475,110.09
8,360,348 445,218.58
166,982,488 11,316,6568.30
20,893,979 1,109,418.86
7,786,804 423,961.50
13,664,447 722,895.56
4,775,655 234,882.91
1,845,762 171,852.95
13,072,910 694,261.49
10,556,778 560,469.72
6,933,893 466,701.60
17,253,390 916,159.49
13,890,199 736,058.19
8,924,640 473,189.23
2,032,692 189,287.40
16,775,868 1,125,949.76
28,868,306 1,633,120.63
1,639,300 154,484.75
2,162,094 201,269.46
420,198 39,1563.90
2,971,664 201,600.71
184,847 19,606.95
582,326 42,664.24
957,045 55,5646.96
1,514,045 111,386.91
134,710,400 9,001,140.70
514,452,872  $ 32,422,050.84

$168,347,141.93

6,419,682 $ 219,702.38
9,445,323 339,680.27
7,198,867 258,891.54
3,329,375 119,733.78
10,414,113 353,804.72
11,280,644 405,683.67
6,631,762 228,645.91
42,523 4,103.77
13,930,176 500,968.11
10,020,374 360,360.67
7,975,456 286,819.76
2,879,220 104,580.09
4,245,692 152,687.03
9,695,229 348,668.39
13,765,729 469,480.88
16,442,657 591,324.03
7,880,587 271,611.07
8,319,408 299,189.18
5,814,989 209,123.33
1,678,133 58,612.18
1,116,036 107,495.99
315,931 30,430.29
681,346 65,626.89
916,682 88,284.60
1,932,128 186,101.51
2,057,739 198,200.32
2,245,772 216,311.95
4,134,510 398,233.73
5,735,480 552,438.42
110,389 10,632.37
158,346 15,251.83
138,553 5,137.09
91,3563 8,799.13
122,565 11,805.45
589,993 21,875.06
193,443 7,344.06
180,423 17,378.27
45,678 4,399.60
30,451 1,129.02
154,541 5,729.87
35,018 1,298.38
22,838 2,199.74
70,799 6,819.27
3,862,518 97,769.10
30,451 2,933.01
89,071 8,5679.16
176,618 6,548.41
231,428 8,680.64
139,314 13,418.68
287,765 27,717.23
1,632,945 60,544.45
113,431 10,925.60
247,218 9,385.62
185,200,602 $7,792,695.50

Customer

Virginia
B-A-R-C EC
Central Virginia EC
Community EC
Craig-Botetourt EC
Mecklenburg EMC
Northern Neck EC
Northern Virginia EC
Prince George EC
Rappahannock EC
Shenandoah Valley EMC
Southside EC
City of Bedford
City of Danville
City of Franklin
City of Martinsville
City of Radford
City of Salem

Harrisonburg Electric Commission

Town of Blackstone
Town of Culpepper
Town of Elkton
Town of Richlands
Town of Wakefield
Virginia Total

Kerr-Philpott System Total

Jim Woodruff System
Florida
Central Florida EC
Suwannee Valley EC
Talquin EC
Tri-County EC
City of Chattahoochee
City of Quincy
Florida Power Corporation

Jim Woodruff System Total

Cumberland System
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3,740
7,956
4,230
1,692
11,344
3,944
3,268
2,630
22,427
9,938
14,575
1,200
5,600
1,003
1,600
1,300
2,200
2,691
389
391
171
500
106
102,795

196,500

2,300
4,800
13,500
5,200
1,800
8,400

36,000

Southern lllinois Power Cooperative 28,000

Kentucky

Big Rivers Electric Corporation

178,000

East Kentucky Power Cooperative 170,000
2,200

City of Barbourville
City of Bardstown
City of Bardwell
City of Benham
City of Corbin
City of Falmouth
City of Frankfort
City of Henderson
City of Madisonville
City of Nicholasville
City of Owensboro
City of Paris
City of Providence
Kentucky Total

Mississippi
South Mississippi EPA

Mississippi Delta Energy Agency
Municipal Energy Agency of Miss.

Mississippi Total

North Carolina
French Broad EMC
Haywood EMC
Town of Waynesville
North Carolina Total
Tennessee Valley Authority
Cumberland System Total

Grand Total

2,247
542
248
2,698
590
15,621
12,000
7,803
2,656
25,000
1,364

1,231

422,000

51,000
11,215
18,785
81,000

8,200
2,400
1,700
12,300

405,000
948,300

3,365,032

ENERGY

9,618,205
19,948,363
10,780,299

5,008,431
29,145,684
10,016,203

8,396,342

6,416,353
57,245,367
25,491,245
37,268,351

905,646
4,226,345
749,125
1,207,529
981,675
1,661,127
2,036,135
290,637
295,847
127,716
377,362
79,168
232,162,945

417,363,547

11,703,672
22,534,019
65,471,435
25,240,010
10,558,765
48,383,834
28,593,914

212,485,649

31,091,000

214,548,000
185,431,000
2,605,118
2,660,774
641,806
293,668
3,076,409
698,647
18,497,633
11,817,000
9,239,884
3,026,674
29,603,628
1,615,174
1,457,682
485,212,997

52,030,000
10,729,000
16,033,000
78,792,000

9,712,709
2,842,742
2,013,609
14,569,060
1,156,995,000
1,766,660,057

5,028,335,961

REVENUE

$ 200,073.46
421,619.97
226,493.33

98,642.17
610,640.13
210,849.08
175,914.20
135,035.46

1,202,070.59
534,378.10
781,970.49

72,411.21
337,918.98

28,440.51

96,548.28

78,352.51
132,596.57

76,650.46

11,030.30

11,137.22

4,848.91
30,171.34
3,005.68

$ 5,480,798.95

$13,273,494.45

$ 425,308.27
849,873.67
2,432,065.12
937,218.21
360,767.36
1,665,817.49
832,203.36

$7,503,243.48

$941,346.80

$6,036,078.45
5,5691,242.70
71,918.39
73,418.75
17,687.74
8,133.45
84,924.18
19,267.46
510,505.93
400,145.91
255,029.22
83,634.87
817,031.70
44,561.89
40,238.40
$14,053,719.03

$1,730,563.08
378,337.88
632,952.81
$2,741,853.77

$433,5654.76
126,873.21
89,875.57
$650,303.54
$11,380,407.06
$29,767,630.20

$218,891,510.06
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Southeastern's mission is to market Federal

A Closer Look

Mission Statement

Vision Statement

Southeastern Power Administration will foster a

hydroelectric power at the lowest possible cost to well-trained, flexible workforce in an open and

public bodies and cooperatives in the southeastern rewarding workspace. Southeastern’s employees

United States in a professional, innovative,

will practice integrity and honesty with all

customer oriented manner, while continuing to partners, nurture creativity, and achieve results in

meet the challenges of an ever-changing electric a rapidly changing electric utility industry.

utility environment through continuous

improvements.
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Organizational Chart*

Power

Marketing

Liaison

Office of the
Administrator
Kenneth E.
Legg

Administrator

Legal Affairs

Human Resources
and

Administration

Joel W.

Seymour

Finance and Power
Marketing Resources

Leon Vacant

Jourolmon Assistant

*Southeastern’s Organizational Chart was effective beginning July 1, 2008.




SouthEastern Power Administration
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Description

The Southeastern Federal Power Program (Power
Program) consists of all activities associated with
the production, transmission and disposition of
Federal power marketed under Section 5 of the
Flood Control Act of 1944 in 11 states. These states
are: Virginia, West Virginia, North Carolina, South
Carolina, Georgia, Florida, Alabama, Mississippi,
Tennessee, Kentucky, and southern Illinois. The
Power Program includes the accounts of two
separate Federal government agencies - the
Southeastern Power Administration (South-
eastern), an agency of the United States
Department of Energy, and the United States Army
Corps of Engineers (Corps). Southeastern
purchases, transmits, and markets power within
four separate power systems (each including one
or more Corps generating projects for which rates
are set). These systems are: Georgia-Alabama-
South Carolina System, Jim Woodruff System,
Cumberland System, and Kerr-Philpott System.

The Corps operates 22 Federal hydroelectric
generating projects in commercial service as of
September 30, 2007, for which Southeastern is the
power marketing agency. The Corps and
Southeastern are separately managed and
financed; however, the financial statements are
combined under the Power Program title.

Costs of multiple purpose Corps projects are
allocated to individual purposes (e.g., power,
recreation, navigation, and flood control) through
a cost allocation process. Specific and joint-use
costs allocated to power are included in the
attached statements of assets, Federal investment,
and liabilities, under utility plant and cash.

The accounts of the Power Program are
maintained in conformity with accounting

principles generally accepted in the United States
and with the Uniform System of Accounts
prescribed for electric utilities by the Federal
Energy Regulatory Commission. The Power
Program’s accounting policies also reflect
requirements of specific legislation and executive
directives issued by the applicable government
agencies.

Southeastern and the Corps receive Congressional
appropriations through the Department of Energy
and the Department of Defense to finance their
operations. The Corps also receives Congressional
appropriations to finance construction of its
hydroelectric projects. In accordance with the
Flood Control Act of 1944, Southeastern is
responsible for repayment, with interest, of its
appropriations, as well as Corps construction and
operation appropriations allocated to power.

Program Performance

During FY 2007, Southeastern marketed 5.0 billion
kilowatt-hours of energy to 492 wholesale
customers. Southeastern’s revenues totaled $230
million, which was $15 million more than in FY
2006.

Financial Performance
Debt Service Coverage Ratio

The debt service coverage ratio measures the
adequacy of a utility’s cash flow to cover debt
service cash, both principal and interest.

Specifically, the debt service coverage ratio
measures revenues in excess of operating expenses
requiring cash, or cash flow from operations
available to make debt service payments of
principal and interest. A ratio of 1.0 would
generally indicate just enough cash flow to make
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principal and interest payments on outstanding
debt, in addition to meeting all other cash
expenses. A ratio of 1.5 would indicate sufficient
cash flow to pay 1.5 times the amount of debt
service actually due. Debt service coverage is an
important measure of financial health, particularly
for public power systems with no significant
surplus or equity as a cushion. Since the revenues
of a power marketing administration are applied to
operating expenses and debt service requirements
with typically no return built into rates, the level
of debt service coverage is viewed as an important
means of determining the revenue shortfalls that
could be sustained before debt service payments
were adversely affected. A balance exists between
maintaining a sound financial condition and
maintaining the lowest rates consistent with the
not-for-profit orientation of power marketing
agencies.

Over the last five years, Southeastern’s debt
service ratio has ranged from about 0.719 to 1.30.
Southeastern’s debt service ratio for FY 2006 and
FY 2007 was below normal due to adverse water
conditions. Southeastern’s debt service coverage
ratio for fiscal years 2003-2007 is illustrated in
Figure P.

Debt Service Coverage Ratio - Figure P
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Cumulative Principal
as a Percent of Total
Federal Investment
(Plant-in-Service)

This indicator is a cumulative cash flow measure.
It measures the cumulative principal payments
made relative to the total Federal investment to
date. During a period of capital expansion, this
ratio would tend to decrease, whereas increases in
cumulative payments over time would be expected
for a mature system. Thus, a system with little
time remaining in its repayment period would be
expected to have a ratio of cumulative principal
payments relative to total Federal investment that
approaches 100%. This indicator provides useful
information by showing the relationship between
the cumulative amount of principal paid to date by
Southeastern, as well as the progress made over
the period studied. While analysis of this indicator
does not necessarily provide conclusive
information without further analysis of additional
factors, such as the average age of the system, the
measure nevertheless provides valuable
information on the status of repayment. Over the
last five years, Southeastern’s principal payments
as a percentage of total investment have ranged
from 33% to 35%. Payments as a percent of total
investment are illustrated in Figure Q.
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Cumulative Principal Payments as a
Percentage of Total Investment - Figure Q
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Percent Variance of
Actual from Planned
Principal Payment

Each of the power marketing administrations
shows relatively large fluctuations between actual
and planned revenues due to the high variability
of water over the years analyzed. A negative
number means that actual repayment is not as
large as expected. A positive number means that
actual repayment is larger than expected.

Southeastern’s -86.1% ratio in 2006 and -93.9%
ration in 2007 were the result of below average
streamflow conditions. Southeastern’s 160.7 %
ratio in FY 2003 was the result of above average
streamflow conditions, as illustrated in Figure R.

Percent Variance of Actual From Planned
Principal Payments - Figure R
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Net Cash to the Treasury

Net cash flow to the Treasury measures the actual
net cash flow, both inflows and outflows, to the
U.S. Treasury, excluding revenue from the
Tennessee Valley Authority. This indicator focuses
on cash flows as opposed to accrual accounting
results.

Because of its cash nature, this indicator is
negatively influenced during years of large capital
expenditures. Even in years of favorable financial
performance, small or negative cash flow to the
U.S. Treasury may result. In addition, the
variability of water levels explains some of the
fluctuation of this measure.

This indicator provides valuable financial
information related to the annual effect of the
power marketing administrations on the cash
position of the U.S. Treasury. The measure should
be used only in combination with other financial
indicators to assess Southeastern’s financial
performance. Net cash flow to the U.S. Treasury is
illustrated in Figure S. FY 2007 net cash flow to the
Treasury was $195,000.
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Net Cash Flow to the Treasury — Figure S
(in thousands)
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Rate Performance

Performance indicators were prepared separately
for transmission costs and generation rates.
Cumulative year-to-year percentage increases in
costs and rates were compared to cumulative
percentage increases in the Consumer Price Index
starting with 2003 as the base year.

Transmission Performance
Indicator - Composite
Transmission Cost
Indicator

The transmission cost indicator is a measure of the
change in the capacity based on weighted average
transmission rates paid by Southeastern from year
to year. The FY 2003 increase was the result of the
Richard B. Russell pumped storage turbines
becoming operational. The FY 2004 decrease was
the result of decreases in the transmission rates in
the Georgia-Alabama-South Carolina and Kerr-
Philpott Systems. The FY 2005 decrease was the
result of decreases in transmission rates in the
Kerr-Philpott System. The FY 2006 increase was
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the result of increases in transmission rates in the
Georgia-Alabama-South Carolina and Cumberland
Systems. The FY 2007 increase was the result of
increases in transmission rates in the Georgia-
Alabama-South Carolina and Kerr-Philpott
Systems. Composite transmission indicators are
illustrated in Figure T.

Composite Transmission Cost Indicator -
Figure T
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System Transmission
Cost Indicator

The FY 2003 3.45% decrease in the Cumberland
System was the result of decreases in the
transmission rate. The FY 2004 5.8% decrease in
the Georgia-Alabama-South Carolina was the result
of reductions in transmission rates. The FY 2005
33.9% decrease in the Kerr-Philpott System was
the result of a decrease in transmission rates. The
FY 2006 8.41 % increase in the Georgia-Alabama-
South Carolina System was the result of an
increase in transmission rates. FY 2007 8.11 %
increase in the Georgia-Alabama-South Carolina
System was the result of an increase in
transmission rates. System transmission indicators
are illustrated in Figures U, V, W, and X.
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Georgia-Alabama-South Carolina Cumberland Transmission Cost Indicator -
Transmission Cost Indicator - Figure U Figure W
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Kerr-Philpott Transmission Cost Indicator - Jim Woodruff Transmission Cost Indicator -
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Generation Performance In-
dicator - Composite Gener-
ation Rate Indicator

The composite generation indicator is a measure of
the annual change in the average costs of energy
charged by Southeastern from year to year.

The -19.14% decrease in FY 2003 was the result of
above normal water conditions. The FY 2004
increase was the result of rate increases in the
Georgia-Alabama-South Carolina and Cumberland
Systems. The FY 2005 decrease was the result of
decreases in transmission rates in the Kerr-Philpott
System and in an increase in energy produced in
the Georgia-Alabama-South Carolina System. The
FY 2007 increase was the result of below normal
water conditions. Composite generation rate
indicator is illustrated in Figure Y.

Composite Generation Cost Indicator -
Figure Y
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System Generation
Rate Indicator

The FY 2003 decrease in the Georgia-Alabama-
South Carolina, Kerr-Philpott, and Cumberland
Systems was the result of above normal
streamflow conditions. The FY 2004 increase in
the Georgia-Alabama-South Carolina System was a
result of an 11 % increase in rates. The FY 2004
increase in the Cumberland System was a result of
15% increase in rates. The FY 2005 decrease in the
Georgia-Alabama-South Carolina System was the
result of an increase in energy produced. The FY
2005 increase in the Jim Woodruff System was the
result of a 22% increase in rates. The FY 2006
increases in the Cumberland, Georgia-Alabama-
South Carolina, and Kerr-Philpott Systems were
the results of below average streamflow
conditions. The FY 2007 increase in the Georgia-
Alabama-South Carolina System was the result of
below average streamflow conditions. System
generation rate indicators are illustrated in Figures
Z, AA, BB, and CC.

Georgia-Alabama-South Carolina
Generation Cost Indicator - Figure Z
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Kerr-Philpott Generation Cost Indicator -
Figure AA
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Cumberland Generation Cost Indicator -
Figure BB
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Jim Woodruff Generation Cost Indicator -
Figure CC

30 30

25 25

20 20

15 15

10 10
5 5
0 0

a Y2003  FV2004  FY2005  FY2006  FY2007 5

crl [l W

2007 SEPA ANNUAL REPORT

31




32

(page intentionally left blank)



2007 FINANCIAL STATEMENTS

Southeastern

Federal Power
Program

33




34

PRICENVATERHOUSE(COPERS @

Pricewaterhousetoopars LLP

10 Tenth Sireel, Horlhwest
Sufte 1400

Sllarka, Go MI0E- 3051
Telephane (6TH] 419 1000
Facomie (B70) 418 1253
WAL PANC DT

Report of Independent Auditors

To the Administrator of
Southeastern Power Administration
United States Department of Energy

We have audited the accompanying combined stalements of assets, federal investment, and liabilities
of the Soultheastern Federal Power Program ("the Program™) as of Seplember 30, 2007 and

September 30, 2006, and the related combined statements of revenues, expenses, and accumulated
net revenues and of cash MNows for the years then ended. Thesa combined financial slatements are the
responsibility of the Program’s management, Qur respaonsibility is fo express an opinion on these
financial siatements based on cur audits.

We did not audit the financial statements of the Southeastern Power Administralion ("Southeastern™), a
major subsel of the Program, which stalements reflect lotal combined assels of $46.8 mallion and Latal
combined revenua of 3218.9 million, as of and for the year ended September 30, 2007, and tatal
combined asseats of 535.3 million and total combined revenue of $204.3 million, as of and for the year
endad Sepiembear 30, 2006, Those statements and financial information were audited by other
audilors whose report thereon has bean fumished (o us, and our opinion axpressad henen, insafar as it
relates to the amounts included in the report is based solely on the report of the other auditors, The
combined financial staterments of Scutheasterm as of Saptember 30, 2007 and Seplember 30, 2008
and for the years then ended were audited by other awditors whose report dated August 11, 2008,
axprassed an unqualified opinion on those statements,

We conducted our audits in accordance with auditing standards generally accepted in the Uinited
Stales of America. Those slandards require thatl we plan and perform the awdit to oblain reasonable
assurance about whether the financial statements are free of material misstatement. An awdit includes
axamining, on a lesl basis, evidence supporling the amounls and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates
made by managarmant, as wall as avaluating the averall linancial stalemant presantation. We belisve
that our awdits and the report of other avditors provide a reasonable basis for our opinian,




Im aur cpinion, the financial statements refermad to abowve prasent fairly, in sll matenal respecis, the
financial position of the Program at Seplember 30, 2007 and Seplember 30, 2008, and the resulls of its
operations and changes in accumulated nef revenuas and its cash flow for tha years thaen ended, in
conformity with accounting principles generally accepled in the United States of America.

The information presented in management's financial overview and program performancea is not a
required part of the basic combined financial statementz. This informaticn is the responsibility of the
Frogram's managemeni. We did not audit or apply limited procedures o such information, and
accordingly, we express nd opinion on L

Qwr audits weara conducied for the purpose of forming an opinion on the combined financial statemants
of the Program taken as a whole, The accompanying supplementary information, comtained in Exhibit |
through Wl is prasented for purposes of additional analysis and is not a required pari of tha basic
combined financial statements. The information is the responsibility of the Program's managemeant.
Such infarmation has bean subjacied to the audiing procedures applied in tha audit of the combinad

financial statements and, in our opinion, are fairly stated in all material respects in relation o the
cambinad financial statements taken as a whala. The information contained in Exhibil W has nol baan

subjected to the auditing procedures applied in the audit of the combined financial statements and,
accordingly, we exprass mo opinion on it.

Pf;wga‘lltfltﬁﬁmuina Pp_.l;_ % P

January 22, 2009
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Southeastern Federal Power Program

Combined Statements of Assets, Federal Investment, and Liabilities

September 30, 2007 and 2006

{in thousands of doilars)

Assets
Utility plant (Motes 2 and &)
Plant in service
Less: Accumulated depreciaton

Plant in sarvice - net

Construction work in progress
Met ulility plant

Current assetis

Cashiunexpended approprations (Nate 2)
Accounts recaivable
Other

Tolal curranl assels
Deferred workers' compensation (Mote 5)
Total assels
Federal Investment and Liabilities
Federal investment (Mote 3)
Congressional appropriations (Mole 2)
L5, Treasury transfers to continuing fund
Transfers from olher federal agencies

Accumulated intarast on federal investment (Motes 3 and &)
Funds returned to LS, Treasury (Mote 2)

Irvestmant of U5, govemmant
Spcumulated net (deficit) revanues
Total federal investment
Currant habidlities
Accounts payable
Accrued liabilithes

Total currant Rabilities
Accrued workers” compensation (Mote 5)
Commitmants and conlingencies (Mate &)

Toial federal investment and liabilities

Tha accompanying noles are an integral part of tha financial sialtameanis.

36

2007 2006
8§ 244877 5 20934837
(763,994) {734 BEB)
1,377,883 1,358,971
105,167 89,517
1,483,050 1,448,488
BO, 781 58,793
28 442 23,609
528 8,049
114,513 97,451
11,851 14,206
8 1609414 &  1.560145
§ 3908999 § 3765771
83,487 47518
57,742 55,966
1,713,954 1,640,976
{4,155 315) (3.084,7534)
1,608 BET 1,525,517
{30,515) 4,947
1,578,352 1,530 454
18,609 15,166
602 309
19,211 15,475
11,851 14,206
§ 1609414 § 1560145




Southeastern Federal Power Program
Combined Statements of Revenues, Expenses, and Accumulated Net Revenues
Years Ended September 30, 2007 and 2006

(i thousands of daollars) 2007 2006
Operating revenues
Sales of electric power (Motes 2 and 4) % 218852 & 204 277
Qthar cperating income 11,465 11,210
Tolal operating revenues 230,358 215,487
Operating expenses
Operaticns 45,459 54,337
Maintenanca 32,703 3351
Transmission services charged by others 32,242 0872
Purchase power 49 203 23614
Pension and related expanses 3,880 4,375
Total operating expenses - excluding depreciation 163,627 146,709
Dapraciation (Mate 2) 37,165 aas27
Total aperating expenses 200,792 180,236
Net operaling revenues 29,565 39,251
Interest axpense
Interest of federal investment (Maote 3) F2ave T
Less: Interest charged 1o construction (Note 2) (7,850} (3,141)
Met intarest sxpanss 65,028 64,256
Met deficit {35, 462) (29,005)
Accumulated net (deficit) revenues (Note 2)
Beqginning of year 4,847 33,852
End of year & (30,515 § 4,947

Tha accompanying noles are an inlegral part of the financial slatemeants.
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Southeastern Federal Power Program
Combined Statements of Cash Flows
Years Ended September 30, 2007 and 2006

{in thousands of dollars)

Cash flows from operating activities
Mel deficit
Adjustments to reconcile net deficit to net cash
provided by operating aclivilies
Depreciation
MNet interest on federal investment
[Increase) decrease in Assets
Accounts recehvable
Other assats
Deferred workers' compensation
(Decrease) increase in liabilities
Accounis payable
accroed labililies
Accrsed workers' compensation

Met cash provided by operating activities
Cash flows from investing activities
Cash used in investing activities - investment in utility plant
Cash flows from financing activities
Congressional appropriations
LS, Treasury Transfers o Continuing Fumnd
Transfers from other fadaral agencias
Funds returned to U5, Treasury

Mel cash provided by (used in) financing activities
Meat increase in cash

Cash and cash equivalent

Baginning of yaar

End of year

Supplemental disclosure of noncash investing

and financing activities
Interest charged to construction

Cash repaid during the period for interest

The accompanying noles are an integral par of the financial statlements.
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2007 2006
(35482} §  (29,005)
ar, 165 33,527
65,028 54,256

(4.533) (7353
(242) 43
2,355 (2,278)
3,443 147
264 (38)
(2,355) 2277
69,393 51,595
(63,777} {9,561)
143,228 120,244
35,969 §ara
1,756 5475
(170,581} (145,989)
10,372 {13,297)
11,988 38,737
88,793 30,056
BO7E1 5 68,783
TOs0 % 3,141
65,028 64,256



Southeastern Federal Power Program
Notes to Combined Financial Statements
September 30, 2007 and 2006

1. Organization and Basis of Presentation

The Southeastern Federal Power Program (the "Program”) consists of all activities associated with
the producticn, transmissian, and disposition of all federal power marketed under Section 5 of the
Fleod Control Act of 1944 (the "Flood Caondrol Act”) in the 10 states of Virginia, West Virginia, North
Carglina, South Carolina, Georgia, Florida, Alabama, Mississippi, Tennesses, and Kentucky, The
accompanying combined financial statements of the Program includs the accounts of two separate
federal government agencies-the Southeastern Power Administration {*Southeastern™), a unit of the
United States Department of Energy ("DOE’), and the accounis of the Southeastern marketed
hydroelecinic generating planis and power operations of the United States Army Corps of
Engineers (the "Corps of Engineers™ or the "Corps”), @ unit of the Unfied States Department of the
Defense ("DO07), Southeastern and the Corps are separately managed and financad, and each
maintaing its own accounting records, For purposes of financial and cperational reparting, the
facilities and relaied cperations of Southeastern and the Corps are combined as the Program,

Southeastern purchases, transmits, and markets power within four separate power systems;
Georgia-Alabama-South Caraling, Jim Weoadndff, Cumberiand Basin, and Kerr-Philpatt, As of
September 30, 2007, the four power systems include 22 hydroelectric generating projects owned
and operated by the Corps of Engineers. The projects serve multiple purposes, incuding power,
recreation, navigation, and flocd control, However, these combined financial statements include
only those expensas and net assets that are expected to be recoversd through sales of power and
other related income,

Costs of mullipurpose Corps projects are allocated to power and nonpower purposes. The portion
of total project costs allocated fo power is included in the accompanying combined statements of
assets, federal investmeant, and liabilities as ulility plant and federal investmant. Am amaount
covenng Corps employees’ salaries, pensions, and other benefits allocated to power is included in
aperalions and mainfenance expenses,

2 Summary of Significant Accounting Policies

General

The accompanying combined fimancial statements are prepared in accordance with accounting
principles and standards prescribed by the DOE, including the Uniform System of Accounis
prescribed for elactric ulilities by the Federal Energy Regulatory Commission ("FERGC™). These
practices integrate accounting principles generally acoepted in the United States of Amernica as
established by the Financial Accounting Standards Board and Federal Accounting Standards
Advisory Board, with the account principles and standards prescribed by the Office of Management
and Budget, except where deviations there from are specifically authorized by federal statute ar
allowed by federal regulation. The Program's combined financial statements are presented in
accordance with the provisions of Statement of Financial Accounting Standards (*SFAS™) Mo, 71,
Accounting for the Effects of Cerlaln Types of Regulation. The provisicns of SFAS No. 71 reguire,
amang other things, that regulated enterprises reflect rate actions of the regulator in their financial
statements, when appropriate, These rale aclions can provide reasonable assurance of the
existence of an asset, reduce or eliminate the value of an asset, or impese a kability on a regulated
enterprise

Congressional Appropriations/Financing

Southeastern and the Corps of Engineers receive congressional appropriations threugh the DOE
and the DOD, respectively, e finance their operations. The Corps alse receives appropriations to
finance construction of its hydroelectric projects. In accordance with the Flood Contral Act,
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Southeastern Federal Power Program
Notes to Combined Financial Statements
September 30, 2007 and 2006
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Southeastern is responsible for repayment to the federal governmeant, with interest, of its
appropriations and the portion of Corps approprations allocated for construction and operation of
the power projects.,

Congressional appropriations received by the Corps are authorized and allecated to individual
projects, It is the intent of the Corps’ project management to distribute congrassional
appropriations in amounts approximaling estimated current-year expenses and to adjust the
distribution as necessary within the limits of the Corps’ transfer authority, Project costs which are
not specific to 8 project purpose are distributed between power and nonpower purposes based on
praoject cost allocation,

Operating Revenues

Operating revenues are recorded on an accrual basis as services are rendered. Rates are
esiablished under the reguirements of the Flocd Contral Act, related legislation and executive
departmental directives, and are intended to provide sufficient revenuas to meet all requirsd
payments of Program costs, Such Program costs include operation and maintenance expenses
less depreciation, wheeling fees o connecting utifties for fransmission of power to customers, and
payment to the .S, Treasury for the federal investment in utility plant and interest thereon, The
rates are also required fo be low enough 1o encourage widespread use of electricity at the lowest
possible cost to preference customers, primarily public bodies and cooperatives, consistant with
sound business principles

The rates required wunder present DOE policy make provision for recovery of the federal investrnent
in generaling facilities within the service lves of the assets, not to exceed 50 years from the date
placed in service. Operation and maintenance costs and interest on federal investment are
intended to be recovered annually, As discussed below, assets are being depreciated on the
straight-line method over their estimated service lives, which currently average approximately 57
vears for generating plant components, The Program matches these costs and revenues, as well
as any other differences between estimated and actual costs by deferring the unmatched portion of
the revenues as accumulated net revenue. Becauwse the Program is a nonprofit federal power
marketing agency, accumulated net revenues are committed to repayment of the federal
investment

Cash received is directly deposited with the LS. Treasury and iz reflected as “funds returmed to
L3, Treasury” in the accompanying combined statements of assets, federal investiment, and
lizbilities.

Since 2006 the majonty of the scutheastern United States has expenenced much lower than
average rainfall amounts. Ower time, the conditions grew progressively worse with respect to the
levels of rainfall and cormesponding hydralogic flows. The precipitation deficits which have been
experienced are now being categorized as the most severe ever encountered in the region. These
adverse hydrological conditions have impacied hydropower as the LS. Army Corps of Engineers
has implemented its drought operational plans for the river basing, Southeastern has expenenced
reductions in the quantities of generation available, and as a result of this operation, replacement
energy purchases have increased to meet contractual requirements.,

Other operating revenwse generally consists of waler revenue, headwater benefit and other
miscallanecus revenue.




Southeastern Federal Power Program
Notes to Combined Financial Statements
September 30, 2007 and 2006

Confirmation and Approval of Rates

Southeastern has establishad rate schedules for each of the four power aysiems. Thess rates
generally may be adjusted at five-year intervals under the terms of Southeastern’s current power
sales contracts and DOE Order B& 61202,

The Secretary of Energy (the "Secretary”) has delegated autharity o the Administrator of
Southeastern to develop power and transmission rates for the power projects, The Deputy
Secratary has the authorty to confirm, approve, and place such rates in effect on an interim basis.

The Secretary has delegated to FERC the authority to confirm, apprave, and place such rafes in
effect on a final basis and to remand or 1o disapprove such rates. Refunds with inferest, as
determined by FERC, are authorized if final approved rates are lower than rates approved on an
interim basis. However, if at any time FERC determines that the administrative cost of a refund
would exceed the amount to be refunded, no refunds will be reguired. At September 30, 2007,
there were no revenues subject to refund,

Cash/Unexpended Appropriations

Cash consisis of the unexpendead balance of funds appropriated by Congress for the Program-
related activities of Southeastern and the Corps of Engineers, and are maintained by the U5,
Treasury. For purposes of the statemenis of cash flows, unexpended appropriations are
considered 1o be cash,

Litility Plant

Plamt in service and construction work in progress consist principally of generaling facilities and is
stated at cost, excluding contributions in aid of construction by enfiies ocutside the Program, Cost
includes direct labor and materials, payments fo contracior, indirect charge for enginearing,
supervision, and simikar overhead items, and interest on federal funds used during construction,
The cosis of additions, replacements, and betterments are capitalized, while repairs and minor
replacement costs are charged to operation and maintenance expenses, The cost of utility plant
retired, together with removal costs less salvage, is included in accumulated depreciation when the
property is removed from service, MNo material asset refirement obligations are noted

Construction appropriations for power generating faciliies have been authorized by Congrass
throwgh fiscal year 2007, Delays or cancellations of these projects could result from congressional
suspension or termination of appropriations.

Interest Charged to Construction
Interest on federal funds used during wtility plant construction is included in the cost of completed
projects.

Depreciation

Pursuant to execulive directives of the Corps of Engineers, depreciation of wtility plant iz computed
based on the estimated service lives of the various classes of property using the composite,
straight-line method, Service lives currently average approximately 57 years for ulility plant
components, Depreciation expense amounted 1o 1.7% and 1.6% of the original cost of generating
plant in service during each of the years ended September 30, 2007 and 20085, respectively,

Retirement Benefits

Substantially all emplovess engaged in Program activities paricipate in either the Civil Service
Retirement System ("C3RS") or the Federal Employees’ Retirement System ("FERS™). Both are
contributory defined benefit pension plans and are not coverad under the Employes Retirement
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Income Security &ct of 1974, Pension banefit expense under CERS is equivalent to 7.0% of
eligible amployes compensation. Contributions to these plans are submitted o benefit program
trust funds administered by the Office of Personnel Management (the "OPM”). The contribution
levels as legislatively mandated do not reflect the total current costifull cost requirements o fund
the pension plans, Addifional sources of funding include direct appropriations o the OFM, not
Southeastern or the Corps, Other retirement banefits adminisirated by the OFPM include the
Federal Employees Health Benefits Program and the Federal Employee Group Life Insurancea
Pragram.

Statemant of Federal Financial Accounting Standards ("SFFAS™) No, 5, Accoumfing for Liabilifies of
the Federal Govemment, requires the federal employer entity fo recognize pension expanse and
other retirement benefit expense in its financial report equal to the service cost for its emplovess for
the accounting pericd, less the amount confnibuted by the employess, if any, In accordance with
SFFAS Mo, &, Southeastern has recorded §374 and 3362 of annuwal pension and retiremeant
benafits expense for the vears ended September 30, 2007 and 20086, respectively, The Corps has
recorded 33,237 and 53,531 of annual pension and refirement benefits expensa for 2007 and

2006, respectively

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepied in the United States of America requires management of Southeastem and the Corps to
make estimales and assumgtions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses duning the reporting period. Actual results could differ
from those estimates,

Federal Investment

The federal invesiment in each of the generaling projects is to be repaid to the U5, Treasury within
the semvice lives of the assets, not to exceed 50 years from the fime the facility is placed in service,
There is no requirement for repayment of & specific amount on an annual basis

Southeastern follows the provisions of DOE Order RA 6120.2 in setting pricrities for repayment
Order RA G6120.2 requires that annual revenues be first applied to cumrent-year cperating expenses,
excluding depreciation, and including interest expense on federal invesiment, net of interest
charged to construction and interest credited on operating revenues deposited with the LS.
Treasury. All annual amounts for such expenses have been paid through fiscal year 2007, excapt
for 31,645 at the Jim Woodnuff system and 37,225 at the Cumberland system. Remaining
revenues are to be first applied to repayment of operating deficits (which include all expenzes
excep depreciation), if any, and then to repayment of the federal investmant. Annual net revenues
available for repayment are generally applied first against invesiments in projects bearing the
highest interest rates. To the extent that funds are not available for payment of such operating
expenses and interest, such amounts become payable from the subsequent year's revenue prior to
any repayment of the federal investment

Interest is accrued annually on the unpaid balance of the federal investment. Such intarast is
reflected as an expense in the accompanying statements of revenues, expenses, and accumulated
net revenues, with a cormresponding increase in federal investment in the accompanying statements
of assets, federal investment, and liabilities, Interest rates applied to the net cutstanding federal
investment range from 2.5% to §.25%. The average rale was approximately 4.6% in fiscal 2007
and 4.7% in fiscal 2006, The rates have been set either by kaw, by administrative order pursuant to
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lawe, or by administrativa policies and hawva not necessarily bean astablished to recowvar tha intarast
casts to the U5, Treasury to finance the invesimant.

4. Major Customers

Revanues from ona cusiomer were approximataly $11,380 and 514,990 which represants 5% and
% of tha total oparating revenwas for the years anded Septamber 30, 2007 and 2006,
respectivaly. Thera was 30 and 5333 in accounts raceivable from this customer as of

Sepleamber 30, 2007 and 2008, respeciivaly.

5. Workers' Compensation

Workers' compansalion consisl of two alements: (i) tha acluarial liability associated with workears'
compensation cases incurrad for which additional claims may still ba madsa in tha fubure *fuiure
claims") and (i) a liability for expenses associated with actual claims incurred and paid by tha LS,
Department of Labor (“DOL"). the program administrator, o whom Soulhaaslarm and the Corps
must reimburse. In conjunction with the adoption of SFFAS Nod, Managermen! Cast Accouniing
Concepls and Standards for the Federal Govermment, and SFFAS Mo. 5, tha DOL, the DOE, and
the DOD determined tha Program's actuanal liabdlity associated with workers' compansalion casas.
The actuarial lability for Tuture claims was delermined using historical benefil paymeant pallems and
the U.5. Treasury discount rates.

The recovery of these fulure claims will be deferred for purposas of the rale-making process wntil
such time the future claims are actually submitted and paid by the DOL. Therefora. the recognition
of the expanse associated with this acluanally delerminad labilly has been recorded as defermed
workers' compensalion in the combined power syslems statements of assels, federal investment,
and liabilities in accordance with SFAS No. 71 1o reflect the affects of the rale-making process.
The Program's cumulative unpaid expanses associated with estimated future claims are
approximalely 511,851 and $14,206 as of Seplember 30, 2007 and 2006, respeciively.

BG. Commitments and Contingencies

Soulheastern and the Corps of Enginears ara presenily parbes to certain claims and legal actions
arising in the ordinary course of Program activities, However, in the opanion of management, such
claims and actions will not have a material adverse impact on the Program's financial posibion,
resulls of operations, or cash fows,

The suit filed by the Scuth Caralina Depariment of Wildlife and Marine Resources and ather partias
against the Secretary of the Army, in connection with the operation of the four reversible pump
turbines at the Richard B. Russell Dam, was resolved in favor of the Secretary of the Army during
the fiscal year ended Seplember 30, 2002, The Program has used the 72.1% power purpose
albocation percentage for the jeint construction cosls for the Richard B. Russell progect, thraugh

Fy 2007, On March 20, 2008, a final cost allbcation was adopted for the Richard B. Ruszell
project. The new power cost allocaton percentages are 71.82% for joint constrection costs and
T3.83% for joint cperating and mainlenance cosls. No adjustmeants have been made in the
accompanying statements for the updated perceniage as the difference i immaterial,

As of September 30, 2007, total costs for the Richard B. Russell Dam Project were $1,090,000 of
which 3569 000 was tentalively allocated to power and subject to adjustment.
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Southeastern has entered info varouws agreeameants for power and transmission purchasas that vary
in lz2ngth but genarally do nof exceed 7 years, Southeastern's long-term commitmeants for thesa
power and fransmission contracts, subject o the availability of fedaral funds and contingent upon
annual approprigtions from Congress, based on budgeted amounts, are as follows:

{in thousands of doliars)

Years Ending Purchased

September 30 Power Transmission Taotal
2008 3 8Os S igads % 36,740
2008 895 35173 35,068
2010 895 37 366 38261
201 895 38,151 20,048
2012 585 38,9090 39,885

Im addition 1o these contracts, Southeastem maintains other long-term contracts which pravide the
ability to purchase unspecified quantities of fransmission services within a contraciually determined
range and rate, To fulfill its contractual obligations to deliver power, Southeastern has historically
had to purchase a cerlain level of transmission services under these arrangements, Southeastern
fully intends o provide cngoing senvices to power customers and anficipates it will be necessary to
acquire resources under these contracts




Southeastern Federal Power Program
Georgia Alabama South Carolina System
Supplemental Assets, Federal Investment, and Liabilities Information

September 30, 2007 and 2006 Exhibit |
{in thowsands of doliars) 2007 2006
Assets
Utility pant
Planl in sarnica 3 1569055 § 1,537,080
Less: Accumulated depreciation (468 6538) (442 203)
Plant in service - net 1,100,417 1.0594 887
Construction work in prograss 48 538 28,135
Met utility plant 1,149 955 1,153,022
Current assels
Cashiunexpended appropriations 42 141 28,157
Accounts receivahle 25,075 19,699
Ohar 5,042 4 BHE
Taotal current assels 72258 52 744
Deferred workers' compensation 2,058 3 4685
Tolal assels $1,224271 5 1.209.251

Federal Investment and Liabilities
Federal investment

Congressional appropriations 2 2508407 5 2434817
U.S. Treasury transfers fo continuing fund 71,724 38455
Transfers from olber lederal agencies 30,712 31,783
Accumulated imterast on federal investment 1,328 374 1. 264 093
Fumds returned to U5, Treasury {2,601 678} (2 4608, 366)
Invesimant of U5, govarmmeani 1,338 534 1,301,782
Accumulated net deficit (126 084} {105, 508)
Todal federal investment 1,211,555 1,196,274
Currant [abilities
Accounts payabla 10,272 8,204
Accrued liabilities ARG 1898
Toial current kabilities 10,658 04082
Accrued workers' compensation 2,058 3,485
Todal federal investment and liabilities 3 1.224271 5 1,208,251

Sea gocompanying independant auditors' report.
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Southeastern Federal Power Program
Georgia Alabama South Carolina System
Supplemental Revenues, Expenses, and Accumulated Net Revenues Information

Years Ended September 30, 2007 and 2006 Exhibit |
(i thousands of dollars) 2007 2006
Operating revenues
Sales of elecinic power 3 168,347 % 149 445
Other operating income 9,129 8,680
Tedal operating revenues 177 476 158,129
Operating expenses
Operations 28,746 38,414
kaintenance 16,065 17,435
Transmission services charged by othars 19,208 168,216
Purchase power 44,920 22,204
Pension and related expansas 1,783 2,120
Total aperating expenses - excluding depreciation 110,722 98,389
Deprecation 29,428 24,534
Todal oparating expanses 140,150 124,323
Met operating revenuss av 326 33,806
Interest expense
Interest of federal investment 65,281 G0,643
Less interest charged o construction [6,479) {1,597E)
M inleresl expensa ol BO2 28,667
Met deficit (21,476) (24.861)
Accumulated net deficit
Baginning of year (105,508) (80,647)
End of year 3 (126884) 5  (105,508)

See accompanying independent auditors' report.
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Southeastern Federal Power Program
Georgia Alabama South Carolina System
Supplemental Cash Flows Information

Years Ended September 30, 2007 and 2006 Exhibit |
{in thowsands of dallars] 2007 20086
Cash flows from operating activities
Mat deficit -3 {21.476) § (24 861)
Adjusimants to reconcile net deficit to nef cash
provided by operating activities
Depreciation 29 428 24 934
Met interest on federal investment 08,802 28,667
(Increasa) decrease in assels
Accounts receivatyle [5,373) (7.269)
Dther assals {155) 14
Deferred workers' compensation 1427 (442
[Decrease) increase in llabikbes
Accounts payable a78 (452]
Accrued liabilites 188 (25)
Accrued workers” compensation (1,427} 442
MNet cash provided by operating aclivities 62,320 21,008
Cash flows from investing activities
Cash used in investing activitias - inwvastmeant in wtility plant {18,882) 4,820
Cash flows from financing activities
Congressional appropriations 73,580 6,588
U.S, Treasury Transfers fo Continuing Fund 32 268 9166
Transfers from other federal agencies (1,071} 2,886
Funds returned o U.S. Treasury (133,311) {116,972)
Mel cash used in financing activities {25 624) (58, 232)
Mel increass in cash 135,884 17,586
iCash and cash eguivalent
Beginning of year 28157 10,561
End of year $ 42141  § 28,157
Supplemental disclosure of noncash investing
and financing activities
Interest charged to construction 3 G470 3§ 1,876

See accompanying independent auditors' report.
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Southeastern Federal Power Program

Jim Woodruff System

Supplemental Assets, Federal Investment, and Liabilities Information

September 30, 2007 and 2006 Exhibit Il
{in thovsands of dolars) 2007 2006
Assols
LItility plani

Plant in senvics g gid4dn % 62 655
Less: Accumulated depreciation (18,423) (17 260)
Flant in service - net 45017 45,3405
Construction work in progress 1,630 1,350
Mat utility plant 48 B4T 45775
Current assets
Cashiunexpended appropriations 2,256 1,488
Accounts receivable 77 as2
Cithaer g2 By
Tatal curranl assels 3,065 2437
Defarred warkers” compensation 1,398 4 485
Taotal assels 5 110 % 53,701
Federal Investment and Liabilities
Federal investment
Congressional appropriations % 147281 & 142,047
LS. Treasury fransfers to continuing fund 2642 2,044
Transfers from olher federal agencies 3 084 2,535
Accumulated interest on federal investment 35373 23,031
Furds returned to .S, Treasury (143,804) {138, 688)
Invastmeant of U.5. government 44 576 42 265
Accumulated net revenues 3,480 6,029
Tatal federal investment 48 065 48 2498
Currant liabilitias
Accounts payable 1634 gia
Accrued liabilibas 12 53
Tatal curment liabilities 1,646 914
Accreed workers' compensation 1,398 4 455
Total federal investment and liabilibas 5 51,110 5 53,701

See accompanying independant auditors” report,
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Southeastern Federal Power Program

Jim Woodruff System
Supplemental Revenues, Expenses, and Accumulated Net Revenues Information
Years Ended September 30, 2007 and 2006 Exhibit Il
{in thowsands of dollars) 2007 2006
Opearating revanues
Sales of electric power 5 TE0E 3 8,330
Cither oparating incorme a8 55
Tatal operating revenues 7 504 8,385
Operating expenses
Ciperations 2448 1.586
Maintenance 1,518 1,73
Trafmemission services charged by olhers 305 295
Purchase power 2,259 1,411
Pension and related expenses 180 270
Tatal oparaling axpansas - excluding depraciation 8,711 5,293
Depraciation 1,163 1,083
Taotal operating expenses 7 BT4 6,386
Met aparating revenues (280) 1,899
Interest expense
Interest of federal investment 2,342 2,298
Lass: Interest charged to construction {83) (93)
heat inferest expense 2,255 2,205
Met deficit (2,539) (206)
Accumulated net revenue
Beginning of year 6,029 6.225
End of year 5 1490 3% 6,029

Sea accompanying indapandent auditors” raport.
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Southeastern Federal Power Program
Jim Woodruff System

Supplemeantal Cash Flows Information
Years Ended September 30, 2007 and 2006

(i thousands of dollars)

Cash flows from operating activities
Net deficit
Adjusimants to reconcila nat deficit o net cash
provided by operating activities
Depreciaton
Met intarest on federal investment
(Increase) decrease n assals
Accounts recenvable
Other assels
Daferred workers' compeansation
(Decrease) increase in liabilities
Accounts payable
Accrued liabilities
Accrued workers compensation

MNet cash provided by operating aclivities
Cash flows from investing activities
Cash used in investing activitias - invastmant in wtility plant

Cash flows from financing activities
Congressional appropriabions
U.Z. Treasury tranafers to continuing fund
Transfers from other lederal agencies
Funds returmed to U5, Treasury
Net cash used in financing activities
MNel increase (decrease] in cash

Cash and cash eguivalant

Beginning of year

End of yaar

Supplemental disclosure of noncash investing

and financing activities
Intarast charged to construction

Exhibit Il
2007 2006
(2,539) 3 [£06)
1,164 1,083
2,258 2,205
145 329
{5) -
3,091 (3,114)
727 (611)
5 (1)
(3,081) 3,114
1,756 2 809
{853) 124
5,233 4,507
{301} 23
149 (105)
{5,118} (7,459
(35) (3,034)
768 (101)
1,488 1,589
2256 % 1,488
83 % g3

See accompanying independent auditors' report,
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Southeastern Federal Power Program
Cumberland Basin System
Supplemental Assets, Federal Investment, and Liabilities Information

September 30, 2007 and 2006 Exhibit Il
(in thousands of dollars) 2007 2006
Assets
Utility plant
Plant in service g 35S 404 5 384 327
Less: Accumulated depreciation {224 799 (219,869)
Plant in service - net 164 595 164 458
Construction work in progress 27 a7 10,271
Mt utility plant 1402 612 174,729
Currant assats
Cashiunexpended appropriations 24,901 24,313
Accounls recenvable 1,466 2,082
Othear 7o 26
Total current assels 26,536 26,431
Defarrad workars' compensalion 7,329 5,180
Total assels ] 226477 % 206,340

Federal Investment and Liabilities
Federal investment

Congressional appropriations 5 aTosdn % 835,769
.5, Treasury transfers fo continuing fund 3,684 1.474
Transfers from other federal agencies 20,005 17,724
Accumulaled intarest on federal investment 280,232 277135
Funds returned to LS. Treasury (1,025,125) (1,005, 284)
Investment of LS, government 158,746 128,818
Accumulatad net revanuas A7 957 70,2598
Tatal federal investment 216,703 180,116
Current liabilites
Accounts payable 232 1.876
Accrued liabilties 133 (1]
Taotal currand liabilities 2445 2,044
Accruad workers' compansation 7,a29 5,180
Tatal federal investment and liabilites 5 226477 & 206,340

Sea accompanying indapandant auditars” rapart.
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Southeastern Federal Power Program
Cumberland Basin System
Supplemental Revenues, Expenses, and Accumulated Net Revenues Information

Years Ended September 30, 2007 and 2006 Exhibit Il
(in thowsands of dolars) 2007 2006
Operating revenues
Sales of electric power 5 29768 % 37085
CHher oparating incomes 1,496 1,203
Tatal operating revenues 31,264 38 288
Operating expenses
Crperations 10,034 8 a52
Maintenance 13,453 10,8040
Transmission sarvices charged by others a5y a9 7TEq
Purchase power 848 .
Pansion and related expanses 1,588 1,495
Tatal operating expenses - excluding depreciation 35,794 31,004
Depreciation 5,143 4,865
Total aperaling axpansas 40 937 A5 874
Met oparating revenues {9,673 2414
Interest expense
Interest of faderal invesimant 3,047 2 6E8
Less: Inferest charged to construction (429 {159}
Mal interes] expense 2,658 2,464
Mat deficit [12.341) (55}
Accumulated net revenue
Baginning af yaar 70,288 70,353
End of year £ KT ST & 70,298

See accompanying independent avdidors’ reparl
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Southeastern Federal Power Program
Cumberland Basin System

Supplemental Cash Flows Information
Years Ended September 30, 2007 and 2006

{in thousands of dollars)

Cash flows from operating activities
Met deaficit
Adjustments to reconcile net daficit o net cash
provided by operating activities
Depraciation
ket interest on federal investment
(Increase) decrease in assels
Accounts receivable
Oither assets
Defarred warkears' compansation
(Decrease) increase in liabilities
Accounts payabile
Accrued liabilities
Acoreed workers” compensation
Met cash {used in) provided by oparating activities

Cash flows from investing activities
Cash used in invesling activities - investment in utility plant

Cash flows from financing activities
Congressional appropriations
LS. Traasury transfers to continuing fund
Transfers from {1o) ather federal agencies
Funds returned to U.S. Treasury

Met cash provided by financing aclivities
Met increase in cash

Cash and cash equivalent

Beaginning of yaar

End of year

Supplemental disclosure of noncash investing

and financing activities
Interest charged O construclion

Exhibit 11l
2007 2006
& (12.341) 3% (55)
5,143 4 BEE
2 668 2468
E26 i50)
(53) .
(2,149) 1,354
136 {30)
64 (9
2,145 {1,354)
{3,557) 7.188
L22,587) L8 08T )
44 171 28,550
2,220 13
2,281 2,252
{21,840) {20,045)
26,832 10,770
ETE 9,872
24,313 14}, 4441
5 24591 % 24,313
5 425 & 1949

Seea accompanying indepandeni auditors’ raport.
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Southeastern Federal Power Program
Kerr-Philpott System
Supplemental Assets, Federal Investment, and Liabilities Information

September 30, 2007 and 2006 Exhibit IV
(in thousands of dollars) 2007 2006
Assets
Litility plant
Flant in service % 119 888 % 108, 785
Less: Accumulated depreciation [52,134) {55,534}
Flant in service = net Gr.7od 64,231
Constructon work in progress 26,081 189,71
Met wtility plant Q3,835 73,062
Current assels
Cash/unexpended appropriations 11,383 14,835
Accounts receivable 1,185 a55
Oither Tr 48
Total current assats 12 655 15,8340
Deferred workers' compensation 1,066 1,052
Tolal assals 5 107 5568 % 80,853
Federal Inwestment and Liabilities
Federal investmaent
Congressional appropriafions k] a7a.an % aR3 127
LLE, Treasury ransfers to continuing fund 0,427 3644
Transhars from other federal agencies 3,541 3,044
Accumulated interest on federal investment G6e.a875 65, 718
Funds returmed 1o U.S. Treasury (384 T08) (574,554)
Investment of U5, government &7 0E RZ 84409
Accumulated net revenues 35,022 34,128
Tatal federal invesiment 102 028 BGTFT
Current liahilitias
Accounts payable 4,390 2,987
Sccroad liabilifies T2 AT
Total currant liahbilities 4 462 3024
Accrued workers' compensation 1.066 1,052
Tolal federal investiment and liabilities % 107 558 % 90,853

Sae accompanying indepandent audiors' reporl.
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Southeastern Federal Power Program
Kerr-Philpott System
Supplemental Revenues, Expenses, and Accumulated Net Revenues Information

Years Ended September 30, 2007 and 2006 Exhibit IV
(i thowsands of doflars) 2007 2006
Operating revenues
Sales of electric powar 3 13.273 3§ 9413
Other operating income 7449 1,272
Total oporalifg réavenuss 14, 022 10,685
QOperating expenses
Operalions 4269 4,385
Maintenance 1.665 3,546
Transmission services charged by others 2,850 2,509
Purchased power 1.076 -
Pension and related expenses 428 434
Tolal operaling expenses - excluding depreciation 10,398 11,018
Drapreciation 1431 2,635
Total operaling expenses 11,828 13,653
Met cperating revenues 2193 (2, 968)
Interest expensea
Interast of federal investmeant 2,258 1,785
Less: Interest charged to construction (959) (872)
Met interast axpense 1.298 Q16
Met revenue (deficit) Aad (3,.584)
Accumulated net revenue
Beqinning of year 24128 38012
End of year ] 5022 § 34,128

See accompanying independent audifors’ report.
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Southeastern Federal Power Program

Kerr-Philpott System

Supplemental Cash Flows Information

Years Ended September 30, 2007 and 2006 Exhibit IV

i thowsands of dallars) 2007 2006

Cash flows from operating activities

Met revenue (deficit) 5 B84 3 {3.884)
Adpusimants to reconcile net ravenus (deficit) to

net cash provided by operating activities

Cepreciation 1,431 2 B35
Met interest on federal investmeni 1,259 816
(Increase) decrease in assels
Accounts receivatile (229) [243)
Other assels [29) 27
Deferred workers' compensation (14} (T5)
(Decrease) increase in labilities
Accounts payvabls 1,403 1,241
Accrued liabilities 35 (4
Accrued workers' compensation 14 Fi
Met cash provided by operating activities 4,804 588
Cash flows from investing activities
Cash used in investing activities - invastment in wlility plant (20, 345) {6,417
Cash flows from financing activities
Congressional appropriations 20,234 20,599
U.5, Treasury tfransfers to continuing fund 1,782 670
Transfers from other federal agencies 387 44
Funds returmed fo U5, Treasury (10,314} {4.512)
MNet cash provided by financing activities 12,058 17,198
Mot (decreasa) increase in cash (3442) 11,370
Cash and cash equivalent
Begimning of year 14 B35 3,465
End of year 3 11,303 § 14,835

Supplemental disclosure of noncash investing
and financing activities
Interest charged to construction ] 958 3 ara

See accompanying independeant auditors' report.
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Southeastern Federal Power Program
Combining Assets, Federal Investment, and Liabilities Information

September 30, 2007 Exhibit V
Southeastern
Corps of Power
{in thowsanda of dolars) Enginears Administration Tatal
Assels
LHiligy plant
Flant in serice 5 2140347 % 1550 § 2.141 877
Less: Accumulated depreciation {TGE, 8800 01.114] [TE3, 8540
Plant in serice - nat 1,377 467 416 1,377,843
Comnstruction work in progress 105167 105167
Wat utility plani 1 482 634 416 1. 483, 050
Current Bssets
Cashiunexpended appropriations 62,991 17,830 80,73
Accounts recalwable 158 24 284 25,442
Ohar 5,290 - 5,280
Totz! current sssets 6B,395 46,114 114,513
Delerrad workers' cormpensation 11,605 242 11,851
Tatal assefs 5 16626842 & 4772 & 16059414
Federal Investment and Liabilities
Federal mvesiment
Congressional appropriations - 3531161 % Jav e 5 3,008,999
L5, Treasury fransfers to continuing fund - 23487 B3.4487
Translers fram olher Mederal agencies BE1413 (23.671) 57,742
Accumulated imerest on federal investment 1,715,112 Bd2 1,713,554
Funds refurned 1o LS, Treasury (3745922 (411,392) (2,155 315}
Inwestmant of LS. government 1.671,763 ar. 104 1,608,867
Accurnulated net defici {30,515) [30,515)
Tokal Fesderal inves meni 1,541,248 7. 104 1,5TE 152
Currant liabilibes
Acoounls payvable 0,783 a.624 16,609
Accrued kabililies - 602 B2
Total current liabilitkes 0, Fas 9426 18211
Accrued workers' compansation 11,6504 242 11,851
Commitments and contingencies - -
Total federal invesiman and labilies L 1.662642 1% 46,772 & 1,600,414

See accompanying independent auditors’ report.
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Southeastern Federal Power Program
Combining Assets, Federal Investment, and Liabilities Information

September 30, 2006 Exhibit V
Southeasterm
Corps of Power
firt thowsands of dotars) Engineers Administration Total
Agsets
LHility plant
Planl in service § 20852281 % 1866 % 2,033,837
Less: Swcumulated depraciation {733,847 {1,018 {734, 86G)
Fiant in sarvice - net 1,358,434 23r 1,358,871
Constrpction work in progress 25,517 8517
Kat utility plant 1,447 951 537 1,448,484
Cusfrent aasals
Cashiunexpended appropniations £7.533 11,260 8,793
Acoounls receivabls 127 23482 £3.809
Other 5,049 - 5,049
Total curent assels G, 709 34,742 7 A1
Defarrad workers' compansation 14,206 - 14,208
Taotal assats % 1,524,866 5 35278 & 1,560,145
Federal Investment and Liabilities
Fedaral invesimen
Congrassional appropriations b 331547 5 a2 4 % 3,785,771
L&, Treaswry transfers o continuing fund - 47 515 47 5148
Tranefars from other federal agencies 76,538 (20, 552) &5, 986
Acoumulated nberest on federal imvestrmenl 1,640, 168 BiE 1,640,878
Funds returned to LS. Treasury (3,603,239} (381, 405) (3,684, 734}
Invesiment of ULS. governmeni 1,497 004 28 513 1,525.617
Accumulated net revenwes 4,047 - 4,947
Total federal investment 1,501,951 28,513 1,530,464
Coprreznil liabililiess
Accounts payable a,7049 6,457 15,166
Accreed liabilies - 308 309
Total current liabilites 4704 e 15,475
Aoorued workers' compansalion 14,206 14,206
Commitrmeznts and contingencies - -
Total federal investmeant and liabilities % 1,524 866 5 5270 & 1,580,145

See accompanying independant auditors’ report.

58




Southeastern Federal Power Program
Combining Revenues, Expenses, and Accumulated Net Revenues Information

Year Ended September 30, 2007 Exhibit V
Southeastern
Corps of Powier
{in thowsandsz of dollars) Enginears Administration Total
Operating revenues
Sales of elechni: power 3 131,512 % Brad0 3 218,552
COither operating mcoms 11,453 13 11,486
Talal aperating revenues 142 965 87,393 230,358
Oparating axpensas
Diperations 40,135 5,374 45,450
hMaintenance 32,848 55 32,703
Trangmission sendces charged by olhers - 32,242 32242
Purchased power - 49,203 48 203
Pension and related axpensas 3,606 a4 3,880
Total oparating expenses -
aucluding depreciation 76,279 ay.248 163,627
Depreciation 37,0444 121 A7 165
Total operating expanias 113,423 Bi 369 200 g
Net operating revenues 29,542 24 20,566
Interest axpensa
Imeres] of federal invesimeant 72,954 24 T2.9TE
Lesa: Interest charged to conatrection (7 880) - (7 .BED)
Met inberesl expenge B5, 004 24 5 (2B
Met deficit (35,452) - (35.462)
Accumulated net revenue (deficit)
Beginning of yaar 4 27 = 4 D4y
End of yaar 5 (30,515) % - 5 (30.515)

Sea accompanying independant auditors’ report.
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Southeastern Federal Power Program
Combining Revenues, Expenses, and Accumulated Net Revenues Information

Year Ended September 30, 2006 Exhibit V
Southeastern
Corps of Power
fin thoussnds of doliars) Emginesrs Administration Tatal
Operating revenues
Sales of eleciric powear ] 143884 3§ G0, 3 204,277
Daher operaling inoome 11,208 2 11.210
Tofal operating revenues 155,082 60,355 215487
Operating expenses
Oparations 44 982 5,355 54,337
Maintenance 33473 38 23511
Transmission services charged by others - 30,872 0.AT2
Purchased power . 23,614 23614
Fension and related expenses 4,013 82 4,375
Tedal operaling expenses -
axcluding depraciation 2i 468 0,241 14E.709
Depreciation 33401 126 33,527
Todal operaling expenses 113,668 60,357 180,236
Met operating revanues 25,223 28 38,251
Interast expanse
Interest of fedaral imestment G768 st &7.397
Less: Interest changed to consiruction (3,141) - {3,141)
Me inferes! axpanse G4 227 it 34 266
Met deficit (29,004] {1} {29,005)
Accumulated net revenue
Beginning of year 33,852 - 33,852
End of year $ 4948 § (1) 4,947

Sae accompanying indepandent audilors’ repart

60




Southeastern Federal Power Program
Combining Cash Flows Information

Year Ended September 30, 2007 Exhibit V
Southeastern
Corpa of Power
{in thousands of dofars) Enginears Administration Total
Cash flows from operating activities
Med deficil 5 (A5462) 5 3 {35.462)
Adjustimeants to reconcile net dadicit to net cash
provided by operating aclivities
Deprecastion 37044 121 AT 65
Mat intarest on federal investmant 65,004 24 &8,024
{Increise ) decréase in assels
Accounta recaivable [31) {4,802} (4,833}
Cithar assets [242) - (242]
Dederred workers' compensation 2507 (242) 2,355
(Cecrease) increass in labilities
Acoomis pavable B5E Z4av 3443
Accreed liabilities 121 173 204
Accrpsd workers' compensation 2. 587) 242 {&,355)
Met cash provided by (used in) operating activities 67,380 {1,987 6,393
Cash flows from investing activities
Cash wsad in investing activities -
vvesiment in ulility plan (G3.77T] {53,777]
Cash flows from financing activities
Congressional approprialions 137 B26 5,602 143,228
5. Treaaury Tranafers to Contingancy Fund 35,9649 - 36,9649
Tranglers from other federal agencies (31.107) 32 863 1,756
Funts retumed to ULS. Treasury (140,683) {0,808 {170,581)
Mel cash provided by Tinancing acivities 1.E05 & 587 10,372
Mat incressa in cash 5418 & AT0 11,988
Cash and cash sgquivalent
Beginning of yaar 57 532 11,261 i, 793
End of year 5 62850 § 17831 & 80,781
Supplemental disclosure of nancash investing
and financing activities.
Inerest charged Lo construction 5 7HED & 3 7980

Ses accompanying indepandent auditors” rapaort.
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Southeastern Federal Power Program
Combining Cash Flows Information

Year Ended September 30, 2006 Exhibit V
Sputheastarn
Corps of Power
fin thousands of doVars) Englnesrs Administration Total
Cash flows from operating activities
Met deficit L (26,005) % - 3 {20,008)
Adjusiments lo recaoncile net deficit o nel cash
provided by operating acivities
Depraciation 3340 126 33527
Met inferes] on federal investmen B4, 237 29 64,266
(Increzse) decresse in assels
fccounts receivable (120) {¥.213) (7,333)
Ciher agsets 43 . 43
Deferred workers' compansation (2278} - (2,278}
(Decresse) increase in liabilies
Accaurls peyebis (3.442) 3,589 147
Accrued liabdities (38} i1 (38)
Acerued workers' comgensalion 2,316 {39] 2,277
Mat cash provided by {usad in} operating actvities 65,104 3, 509] 61,595
Cash flows from investing activities
Cash usad in investing activitias -
invesiment in ubility pant (9 455} {36 (9,561}
Cash flows from financing activities
Corgressional appropriations 114,600 5,544 120,344
LS. Tressury Transfers to Contingancy Fund 0873 - 0,873
Transfers from ather federal agencies 6,500 (1.425) 547E
Funds returmned 1o U5, Treasury {158 4.21) 7.440 {148, 980)
Met cash providied by {used in) financing aclivites (24 B5E) 11,559 {15,287}
Mat increase in cash 30,783 7054 aerar
Cash and cash equivalent
Beginning of year 28,745 3,307 30,056
End of year ] 57532 % 11,261 & 68, TH3
Supplemental disclosure of noncash investing
and financing activities
Interast charged o construction ] 3141 & - 3 3,141

Sea accompanying ndependant auditors’ report.
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SouthEastern Power Administration

1166 ATHENS TECH ROAD
ELBERTON, GA 30635-6711
706.213.3800

FAX: 706.213.3884
WWW.SEPA.DOE.GOV
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