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eQUESTION = S&P: What do you see as the major challenges for the FERC?
@ANSWER - Hoecker: Overall, the challnge facing regulators is to help manage the
risks associated with the transition from monopoly and strong government intrusion into
energy markets to an environment of competition and light-handed regulation. In the
electric area, thc major challenge is to oversee and facilitate the quick transition from
regulated monopoly to competition in bulk power markets. For example, customer
concerns about undue discrimination in providing transmission services remain a major
obstacle to competition despite the first steps that have been made toward open access in
the bulk power market The commission must more forceflly promote the many benefits
regional transmission organizations can provide (complete separation of generation and
transmission functions, nonpancakd rates, etc.) and decide whether to make participation
in an independent system operator (ISO) or other regional transmission organizations
mandatory in the futue.
In the gas area, more than six years have pas. ed since we implementcd unbundling and
open access to pipeline transportation. The ir.tstate gas market is dynamic and
increasingly competitive However, the market has not fully developed, especially the
short-term market Not long ago, short-term transactions lasted one month to one yqr.
Now they last one day or less. Structural impediments to the development of this market
remain. We have issued a series of proposed rules that explore our continuing need to
refine the way that the FERC regulates natural gas transmission and determine how to
help the market be more efficient, effective, .md transparent
@QUESTION S&P: What concerns you most about the electric and gas industries'
future?
@ANSWER = Hoecker: Circumstances anc" economic necessity dictate that we complete
the transition to full wholesal electric competition in the next few years. Large customers
are becoming uneasy and skeptical, if not angry, about delays in achieving truly open
competition. They will not wait forever to receive the promised benefits of the
competitive regulatory model. Small conmc rcial and residential customers do not yet
clearly understand the potential benefits of rtail competitive choice, however. I believe
that independent regional transmission organizations are a big part of the answer, insofar
as this agency's responsibility to bring order and competitive dynamics to the bulk power
market My preference would be for the cormmission to issue a final rule on this topic no
later than Decembcr 1999.
Gas end-use markets continue to be served ty monopolies. The interstate transportation
market is increasingly competitive, but many supply sources are served only by a single
system because of the state of pipeline techtology. We need to continually monitor these
markets not only to protect captive customc-s, but to give the entities serving those
markets opportunities to provide creative new services.
One of the biggest challenges is ensuring th;.t we have an accurate assessment of how our
industries are evolving regarding market povwr and service offerings so that we can
provide assistance where required. Accurattly assessing the industry's health is not as
easy as it sounds; as markets become mor .sophisticated, it becomes more difficult to tell
who the players are and who has real control of capacity.
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I am concerned that the states' slowness in promoting retail unbundling programs may
leave the gas industry in the dust while electri: utilities make major headway toward
restructuring at the retail level.
@QUESTION - S&P: Do you feel that PURI'A and PUHCA are slowing development of
a competitive market? What arm the prospects for repeal or reform?

ANSWER - Hoecker: PURPA was the first step toward establishing a competitive
bulk power market. It increased efficiency in he electric markets and spurred new
technologies. If qualifying facilities resulted in above-market rates in some instances, it
was part of an allocation of risks between the parties. This situation has nevertheless
exacerbated the high prices resulting frm certain base load investments by utilities.
In any case, PURPA has accomplished its proposes and now looks increasingly out of
place.
While many of the PUHCA limitations were effectively ranoved in the Energy Policy
Act of 1992, PUHCA should be amended or repealod with one important caveat: The
commission and the states must be given adopuatc authority to protect consumers against
affiliate abuse and cross-subsidization. The satte continues to inhibit good regulation
and even tends to ncourage utility mergers that have competitive problems.
@QUESTION - S&P: Why is electric deregulation proceeding so slowly?

WANSWER = Hoecker: rm not altogether comfortable with your assumption. Only two
years have passed since Orders 888 and 889 became effective and ushered in an era of
open-access transmission services. And numerous states are implementing retail choice
programs. However, I would prefer that we complete the transition to fully competitive
markets more quickly to avoid a patchwork-of regulatory arrangements and the associated
inefficiencies. There are still bulk power issues that need our attention Regional
transmission organizations arc one. Transparent pricing is another.
@QUESTION - S&P: What is the outlook for federal utility legislation? What do you
see as the most contentious issue that federal law makers must deal with?
@ANSWER = Hoecker: I hope the 106th Congress can pass needed legislation- The
issues deserve serious attention by Congress. Department of Energy Secretary Richardson
is making enactment of legislation a priority I have testified on Capitol Hill about what
we regard as key issues: jurisdiction over the national transmission grid, regional
transmission organizations, mandatory reliability standards with federal oversight and
enforcement, and repeal of PUHCA with adc:quatc consumer protection against affiliate
abuse.
@QUESTION - S&P: What do you think is the proper role of state regulators in
deregulation?

ANSWER - Hoecker: State commissions will have important roles in the new
competitive markets. First, they must ensur that retail access works in those states that
adopt it Second, they must work cooperatively with the FERC at ensuring grid reliability.
States arc responsible fbr siting necessary g:neration and transmission to remove
constraints. Third, I hope they will work with the commission in cstablishing regional
transmission organizations and agreeing on what ongoing roles the states will have.
However, the increasing volume of bulk power transactions has tended to make federal
regulation more important to the future success of competition.
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On the gas side, we will hold a public conference on Feb. 25, 1999, to discuss with all
industry participants these very significant issues as they relate to natural gas access at the
retail level. Maintaining an integrated, nationd gas transportation grid as the states
implement retail unbundling will remain an important issue.
@QUESTION - S&P: How important is credit quality in your decision-making process?
Should FERC credit analysis be mandated for energy marketing license approval?
- ANSWER - Hoecker: I am not yet convinced that FERC should set credit standards to
protect wholesale buyers. The commission does not consider an applicant's
creditworthiness in making electric industry regulatory decisions. Purchasers and sellers
in the wholesale power madkets, which tend to be large and sophisticated in dealing with
one another, generally do consider creditwort'incss. I have no reason at this point to
believe that the commission staff could do a better job than wholesale market participants
or Wall Street in assessing credit risks associated with other buyers or sellers.
Until I am convinced that wholesale buyers of electricity cannot obtain sufficient
information to allow them to judge the credit risk of sellers, I think we should proceed
with caution in this area.
@QUESTION = S&P: Can the FERC further expedite the utility merger-approval
process? Do you foresee the need for any further change to the merger-approval process
beyond more emphasis on market power issues?
@AN1SWER - Hoecker: The commission hits already done a lot in expediting its merger
process. We are acting within 150 days of filing, which is 90 days after comments come
in. Since I became chairman, we have issued final orders on 13 major utility mergers.
I think further expedition might be possible if the commission were to adopt a single
computer model that all applicants and intcrvnors had to use to study competitive effects
in merger cases. We have received comment:; on this as part of our Merger Notice of
Public Rulemaking (NOPR) but picking one model will be difficult
@QUESTION = S&P: Are there any utilitic< that currently have market power and is that
a concern for the FERC?
@ANSWER - Hoecker: The answer depenls on whether you are talking about electric
power or transmission markets. In transmission markets, transmission providers are
monopolists that, by definition, have market power. The ownership of transmission
within a vertically integrated utility contribulcs to generation market power. As a result,
today we regulate their services on a cost-of-service basis and establish nondiscriminatory
terms and conditions of the service they proide. It migh, however, be possible to permit
more pricing flexibility for regional transmission organizations.
While there might be a few utilities that pos ess horizontal market power in generation ia
certain "localized" load pockets, I do not believe they are prevalent. In the merger area,
we are starting to see electric/gas combinations that may present vertical market power
issues, and we will consider them case by case.
The extent to which market power remains a concern for the FERC will depend on the
future business strategics and possible functional disaggregations of utility companies and
on the level of market entry by nonutility paiticipants.
@QUESTION - S&P: What role should the FERC play in the energy trading markets?
@ANSWER = Hoecker: We need to eradic te undue discrimination in transmission to
build trust with all market participants that tiey will be treated fairly. The structure,
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AN'SWER - Hoeckc. Completing a generic initiative on regional transmission
ornizations is at the top of my list of electric priorities, and this process needs to be in
place by the end of 1999. Looking at what we have learned about the cvolving market and
the unevenncss of ISO proposals to date and understanding that issues (ike pricing
reform) must await a more national market sbucture, we have no choice but to begin this
task. I expect the industry to respond positivc y ODce the direction of public policy and
private competitive strategy becomes clear.
@QUESTION = S&P: What has the FERC kamed during its regional technical
conferences about the usefulness of SOs?
@ANSWER - Hoecker: We learned that while there is widespread support for regional
transmission organizations, there also is a critical need to break the logjam of legitimate,
but soluble, local concerns that are inhibiting the creation of these institutions. Regional
differences can be accommodated if certain basic principles are in place. I hope the
commission can propose these rules in the next few months.
@QUESTION - S&P: Will the FERC allow for-profit electric transmission companies
(transcos) to be formed, much like the intrstdte natural gas pipeline industy?
@ANSWER Hoecer: There are for-profit transcs today. We don't object The
problem arises by virtue of their affiliation with generation and distribution functions. I
have encouraged those advocating transcos to bring us concrete proposals, but no one has
done so. There are some features of transcos that are advantageous: They can be created
quickly, and, as for-profit institutions, they hivc the incentive to expand transmission
facilities. They also raise some important qmstions. Transcos will be monopolies. How
we rgulate their rates is a key issue. Traditional cost-of-service regulation might be most
appropriate but might not provide enough incentivc to build "merchant" transmission
projects. Moreover, I am concerned about whether the transco model can, at least during
the initial transition period, cover a sufficientry large geographic area to make a
competitive. cfficient market and be truly independent of affiliate sellers. At bottom, all
market participants must be able to feel comfortable that they are being treated fairly.
@QUESTION = S&P: Is the fate of straight- fixed-variable (SFV) rate design in the long-
term gas transportation market really at risk?
@ANSWER - Hoecker: The commission began an inquiry in July that questions_
whether any single-rate design is always appropriate. In a netback world, SFV has strong
defenders among participants in the gas pr.ouction sector. I have always believed that
SFV rate design should not be used ifpartic: desire an alternative rate design. In fact, we
have recently permitted pipelines to deviate fiom SFV. We have also permitted pipelines
to negotiate individual transactions that are not SFV-based. In addition, the commission
has not required strict adherence to SFV in the context of rate settlements.
Cartainly, in the context of the inquiry, the commission is exploring altrnative cost
recovery methods. Since implementation of Order 636, a straight-fixed-variable rate
design has served the industry well during fids time of transition. The market has
changed, however. We must continue to be lexible in adapting our policies to changing
conditions.
@QUESTION = S&P: Will there be further clarification of offshore jurisdictional
pipelines?
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ANSWER = Hoecker: In response to a court remand (127 F3d 365), the commission
issued a Notice of Inquiry seekdng comments on the extent to which we might exercise
authority under the Outer Continental Shelf Lands Act, and wether that act could be
used as an alternative or supplement to the Natural Gas Actin regulating offshore
facilities. These comments arc being analyzed, and they will be the foundation for further
action. At this time all I can say is, "Stay tuned...."
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December 14, 1998 .,- /fiC 6

Mr. William Richardson
Sccretary of Energy ff v7
c/o Pcg Weathers u

Director or Scheduling
Fax Number 202-586-7573

Dear Sccretary Richardson:

Thank you flor your consideration orour request lor a written interview with Standard &'P'oor's
weekly newsletter Utilitlex & Perspectiv's. Should you agree to do the interview, I will prepare
about 20 questions. You may. of coursc, answer any of the questions that you wish. and we will
delete any unanswered questions from the publisied product If thcre are issues that you would
like to address that Standard & Poor's has not raised, please feel free to do so. 'lis inerview
provides you with maxiimum flexibility. StandarJ x Poor's will not edit any ol'your responscs.

Our newslettcr subscription buse includes U.S. clectric and gas utilities. large institutional fixed-
incomc investors. and some state regulators. I have enclosed a copy ol'a recclt intcrview with
FIRC Chairman Jim Hoecker. Ulilijes & Pr.pcxclives ha-s also published interviews with utility
CEOs, regulators, investment bankers. top rated utility analysts. and emerging utility technology
lcuders.

It would be a grcal honor for Slandard & Poor's to publish an interview with you. We have
interviewed Ben Montuva. the CEO of Public Service Co. ofNcw Mexico. who has strongly
suggested that I pursue this interview with you.

It' you have any questions. plc;ase call.

Rcspeclively,

Steve Zimmerman
Director
(212) 208-1658
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Department of Energy 1999 000507
Washington, DC 20585 1999-00

James W. Souby, Executive Director
Western Governors' Association
400 N. Capitol Street, N.W. Suite 388
Washington, DC 20001

Dear Mr. Souby:

Thank you for your letter dated January 7, 1999, to Secretary Richardson supporting a
proposal submitted by the Western Governors' Association under the Department's
Broad-Based Solicitation on Information Dissemination and Outreach (Solicitation DE-
PS01-99EE). This solicitation was issued on December 3, 1998.

As you probably know, the Office of Energy Efficiency and Renewable Energy has
strengthened its merit review procedures following reviews by the Congress and the
Department's Procurement Executive. As a result, under the Broad-Based Solicitation, all
applications will be selected through a merit-based selection process. All proposals will be
scored based on defined evaluation criteria and program policy factors set forth in the
solicitation.

The Department has received a large number of applications in response to the solicitation,
and review of these applications is currently underway. We greatly appreciate the interest
of the Western Governors' Association in this competitive solicitation and expect to make
financial assistance awards in March and April. You can be assured that the proposal
submitted by your organization will receive careful consideration by the Merit Review
Committee and the Selection Official.

Please do not hesitate to contact me about matters of concern to you. If you have any
further questions on the solicitation process, please call me or have a member of your staff
contact Jacqueline Kniskern at (202) 426-0046.

Sincerely,

Dan W. Reicher
Assistant Secretary
Energy Efficiency and Renewable Energy

cc: Beth Tomason, MA-54
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January 7, 1999

The Honorable Bill Richardson
Secretary
Department of Energy
1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Secretary Richardson:

WESTERN
In conformance with the recommendations of your staff, I am

GOVERNORS' submitting the enclosed proposal under Solicitation DE-PS01-99EE10649

ASSOCIATION to seek the Department's support to expand the use of renewable energy
and energy efficiency in the West in order to meet the air quality goals set
by western governors and tribal leaders.

~im Geringer ,As Utah Governor Mike Leavitt conveyed to you in October, thisJim Genringer
Governor of Wyoming project is an example of a broad new collaborative approach to implement

Chairman energy and environmental policies in western states. The governors
believe that diverse stakeholders working on a common problem, such as

Benjamin J. Cayetano protecting visibility and air quality, will lead to more creative and cost-
Governor of Hawaii effective solutions than traditional regulatory approaches. This new

Vice Chairman approach, called Enlibra, was the subject of an Environmental Summit
held last month in Phoenix in which representatives of the Department
participated.

Under this proposal, the Western Regional Air Partnership
(WRAP) comprised of western governors and tribal leaders, will develop
strategies to implement the aggressive renewable energy and energy
efficiency goals necessary to protect visibility in the Grand Canyon and
other spectacular vistas in the West. The WRAP has created a Pollution
Prevention Forum of diverse stakeholders to develop the strategies. This
proposal, when combined with contributions from the Environmental

Executive Director Protection Agency and significant in-kind contributions from Forum
members, will provide the resources necessary to enable the Forum to
fulfill its challenging mandate.

Headquarters:
600 17th Street The WRAP and this proposal embody the necessary federal-state-

Suite 1705 South Tower tribal collaboration needed to meet our common energy efficiency and
Denver. Colorado 80202-5452 renewable energy goals. We look forward to speedy action on this

(303) 623-9378 proposal.
Fax (303) 534-7309

Sincerely,
Washington. D.C. Office:

400 N. Capitol Street, N.W.
Suite 388

Washington. D.C. 20001 James MSoub

(202) 624-5402
dirk-ichardi.wpd

Fax (202) 624-7707 di rd2d

www.weslgov.org

36
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A Project to Increase the Use of Renewable Energy and Energy Efficiency
in the West

Volume II

Contents
Page

Volume I - Applicant Certifications and Other Documents
Volume II - Technical Application

Project Description i
Application Narrative 1
Impact/Significance 1
Feasibility 4
Approach 5
Cost 8
Appendix

Resumes
Pollution Prevention Forum Charge

Volume m - Cost Application

PROJECT DESCRIPTION

The objective of this proposal by the Western Governors' Association (WGA) is to build
consensus among diverse stakeholders in the 12-state region covered by the Western Regional Air
Partnership on ways to increase the use of renewable energy and energy efficiency in order to combat air
pollution. While the Western Regional Air Partnership has as its primary focus reducing visibility
impacts on the national parks and other class 1 areas in the region, the specific goals of increasing
renewable energy production in the West to ten percent of western electricity needs by 2005 and 20
percent by 2015, increasing the use of energy efficiency measures in homes and businesses, and
developing a green pricing program for the region dovetail with many of the goals of the Office of
Energy Efficiency and Renewable Energy. Accordingly, this proposal is submitted under Program Area
of Interest 6.A. Cross-Cutting and Critical Needs: Information Dissemination, Outreach, and Training
Activities.

Background

The 1990 Amendments to the Clean Air Act created the Grand Canyon Visibility Transport
Commission (GCVTC) to prepare recommendations to the Environmental Protection Agency on actions
to protect visibility in the national park. Western governors expanded the role of the Commission to
address visibility in all the parks and wilderness areas on the Colorado Plateau and expanded the
membership to include eight states.

The Commission's report to EPA in June 1996 made numerous recommendations on how to
protect visibility, including a recommendation that 10 percent of western electricity needs be met by
renewables in 2005 and 20 percent by 2015.
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The governors and western tribal leaders have created the 12-state Western Regional Air
Partnership (WRAP) to implement the Commission's recommendations. The WRAP has established a
number of committees, called forums, to implement specific recommendations. (See the WRAP
Organization Chart provided below). The Pollution Prevention Forum (P2 Forum), has several charges
relating to renewable energy and energy efficiency. The P2 Forum is to develop a consensus report to
the Initiatives Oversight Committee (IOC) and the WRAP and is to then implement the
recommendations in the report so that individual states will be able to include these measures in their
State Implementation Plans, which are to be submitted to EPA in 2003. The P2 Forum has as its first
objective the implementation of the renewable energy recommendations of the GCVTC. However, the
Forum will also develop a plan to increase energy efficiency and will examine the issue of green pricing.
The Forum is co-chaired by Hap Boyd (Enron Wind Corporation) and Jeff Burks (Utah Office of Energy
and Resource Planning). (The full charge to the Pollution Prevention Forum can be found in the
Appendix.)

Proposal

The objective of this proposal is to develop a consensus among diverse stakeholders on
implementation strategies to achieve the renewable energy production goals adopted by the GCVTC and
the energy efficiency and green pricing directives set by the Commission. This will be done through the
well-established consensus-building approach embodied in the Western Regional Air Partnership and its
predecessor the Grand Canyon Visibility Transport Commission. Since the WRAP is comprised of both
governors and tribal chairmen, the decision-making process will provide a direct link to the highest level
state and tribal officials in the West.

Three types of resources are necessary to enable the Pollution Prevention Forum to fulfill its
responsibilities: (1) ongoing Forum staff and meeting support; (2) hardship travel funds for Forum
participants and invited presenters; and (3) funding and in-kind expertise to address priority analytic
issues developed by the Forum. This proposal would provide the staffing and meeting resources
necessary to operate the Forum, including organization of Forum meetings, briefing materials for
meetings, and meeting summaries. In addition, the proposal would provide resources sufficient to fund,
when necessary, travel for invited expert presenters, and to undertake the initial analysis necessary for

*the Forum to evaluate the impact of options to overcome barriers to expanded deployment of renewable
resources and energy efficiency in the WRAP region. It would also fund travel for experts on the topics
addressed in the final recommendations of the P2 forum in order to provide technical assistance to states
and tribes on implementing the recommendations. Potential detailed studies have not yet been defined
and thus are not funded by this proposal. Hardship travel funds for Forum members are being provided
through-a grant from EPA to the Western Governors' Association.

This proposal anticipates a three-year effort to develop strategies to meet the renewable energy
production goals and the energy efficiency and green pricing objectives set by the GCVTC. In the first
year, the Western Governors' Association anticipates holding three meetings'of the Pollution Prevention
Forum, two small'working group technical meetings and one large meeting to seek agreement from
parties who will need to act to implement the Forum's recommendations. The meeting schedule for the
second year will be much the same. In the third year, there will be one Forum meeting and one large
meeting. In year three there will also be travel by experts to help each state implement the Forum's
recommendations. Written deliverables will include: meeting briefing materials and meeting
summaries, special analyses needed to answer questions raised in the Pollution Prevention Forum

"^'^~~
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discussions, and recommendations from the Pollution Prevention Forum to the WRAP. These materials
would also be posted on the WRAP Internet website.

The P2 Forum has an ambitious agenda. In order to encourage the participation of a wide range
of experts and policy makers in the West, including a healthy mix of energy and air quality experts, the
Western Governors' Association would designate the Western Interstate Energy Board (WIEB) to
provide staffing for the Forum. WIEB is the energy arm of the Western Governors' Association, and is
uniquely suited to provide staff support to the Forum because of its expertise in western energy issues, its
existing network to state energy agencies, its knowledge of the views and priorities of western governors,
its extensive experience in the preparation of briefing materials, its proven track record in organizing and
executing both small and large meetings of diverse participants on difficult technical and policy issues,
and its existing links to the Internet server housing the WRAP's home page. WIEB has also been
instrumental in jumpstarting the work of the P2 Forum through the September 1998 "Background White
Paper: Increasing the Use of Renewable Energy in the WRAP Region." This paper, which was
developed by WIEB staff based on input from selected renewable energy experts, identifies the western
renewable energy resource base, barriers to exploiting the resource base and potential actions to
overcome such barriers.

The Western Governors' Association is requesting $250,000 for three years to fund the activities
of the Pollution Prevention Forum. In addition, calculations of the expected time which members of the
Forum will spend on the project along with other interested parties is estimated at $388,000.

WRAP
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APPLICATION NARRATIVE

1. Impact/Significance

The five years of consensus-building efforts among western industry, environmental organizations, states
and tribes which led to the GCVTC recommendations provide an ideal platform upon which to broaden the
leadership and build additional support for renewable resources and energy efficiency throughout the West. The
WRAP mechanism, which has the strong support of western governors and tribes, will strengthen the impact of this
proposal by continuing to include the active participation of a diverse group of key stakeholders, including
representatives from environmental organizations, the mining industry, the utility industry, and renewable energy
producers along with representatives from western states and tribes and the federal government. Such diverse
participation will greatly increase the awareness and understanding in the 12 state WRAP region of the
potential for increased use of renewable energy and energy efficiency technologies. In addition, because the
GCVTC and WRAP are consensus-building processes involving a wide spectrum of interest groups, the WRAP
process presents a new opportunity for DOE to participate with diverse western interests and in doing so gain the
support for renewables and energy efficiency measures from previously disinterested or antagonistic parties.

Increasing the deployment of renewable energy and energy efficiency technologies in the WRAP region
will require a concerted consensus-building effort by the private sector, environmental groups, the federal
government, and state, local and tribal governments. Such a concerted effort is especially critical given the changes
now occurring in the electric power industry. The diverse participation engendered through the WRAP mechanism
and the Pollution Prevention Forum provide an ideal opportunity to establish precisely the type of concerted effort
required to affect significant policy changes throughout the WRAP region. By focusing on consensus action to
remove barriers to realizing the potential for growth in the use of energy efficiency and renewables, this
proposal will further accelerate the deployment of renewable energy and energy efficiency technologies.

This proposal is also likely to have a greater impact on promoting the increased use of renewable resource
technologies due to the strong renewable resource base located in the West The best solar, wind, and geothermal
resources are located in the western states. The region is also growing rapidly, requiring the installation of
significant new energy infrastructure. Because of the strong renewable resource base and the growing demand for
new energy sources, the costs of producing renewable energy in the WRAP region are likely to be lower than in any
other region of the country and the likelihood of successfully expanding the use of renewables would therefore be
increased.

The impact of this proposal will be further enhanced due to the high level of political support which exists
in the West for the WRAP and for expanding the deployment of renewable energy technologies. Support for such
technologies and for the work accomplished by the National Renewable Energy Laboratory has been clearly stated
by western governors (see box on next page for WGA Resolution 98-026, Western State Leadership in Renewable
Energy Development). In addition, the implementation of the GCVTC recommendations is a centerpiece of the
western governors' new environmental doctrine, Enlibra, an effort spearheaded by Utah Governor Leavitt and
Oregon Governor Kitzhaber. As a result, implementing renewable energy and energy efficiency recommendations
of the GCVTC is likely to receive a more favorable political response in the West than federal renewable energy
efforts by themselves.

s^'/
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Western Governors'Association
June 30, 1998, Resolution 98 - 026

SUBJECT: Western State Leadership in Renewable Energy Development

A. BACKGROUND
1. The West has the greatest abundance of renewable energy resources of any region in the United States. The West has extensive
hydroelectric generation, nearly all the geothermal energy production in the U.S., significant biomass production, and the best
solar, wind and ocean resources in the U.S.
2. The development and deployment of technologies to utilize these resources will help diversify the western energy system and
better position western companies to compete in the growing global renewable energy marketplace and to meet clean air mandates.
3. The successful deployment of renewable energy technologies requires continuing technological advances, removal of barriers to
deployment, and ingenuity to find and exploit niche markets.
4. The federal government, through the U.S. Department of Energy's National Renewable Energy Laboratory and other national
labs, has played a vital role in advancing renewable energy technology development and in assisting individual states in specific
technical areas;
5. Western states are making major commitments to the development and deployment of renewable energy resources.

B. GOVERNORS' POLICY STATEMENT
1. Western governors believe that the development and deployment of renewable energy technologies can benefit the region by:
a. Diversifying the region's energy supply,
b. Promoting the development of new technologies and Western companies in a growing global market;
c. Reducing traditional air pollutants from energy production;
d. Providing a safety net in the event reductions in greenhouse gases are required; and
;. Meeting the obligation of today's westerners to their children, and to future citizens of the region through careful stewardship of
indigenous natural resources.

2. Western governors recognize the leadership which individual Western states have provided in efforts to capitalize on the
potential benefits of renewable energy development in the West.
3. Western governors recognize the contribution which the National Renewable Energy Laboratory and other federal labs have
made in developing technologies which enable the cost-effective use of an increasing portion of the western renewable energy
resource.
4. Western governors will promote renewable energy, including efforts of the National Renewable Energy Laboratory and other
federal labs to continue outreach to western states to ensure that their research and development efforts are germane to the western
resource base and thereby offer technology options that can contribute to increasing the availability of renewable power generation
and to the resolution of important public policy issues in the region.

C. GOVERNORS' MANAGEMENT DIRECTIVE
1. WGA staff shall convey this resolution to the President, the Secretaries of Energy, Agriculture and Commerce, the Administrator
of the Environmental Protection Agency, the National Renewable Energy Laboratory and appropriate members and committees of
Congress.
2. WGA staff, in coordination with the Western Interstate Energy Board, is directed to monitor and share information on the
initiatives of western states to capitalize on the renewable energy resources in the West. Staff is directed to seek opportunities
where the National Renewable Energy Laboratory and other national labs can contribute to achieving the policy objectives of
western governors. Staff is directed to monitor and report on the progress in implementing this resolution

EPA is already funding a portion of the WRAP's work and has been a constructive partner in the
organization of the Pollution Prevention Forum. While there are clear synergies between EPA and DOE on these
programs, it would be productive for both the WRAP and DOE if the Department could contribute to

2 -
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implementation of the renewable energy and energy efficiency goals of the GCVTC to ensure that the energy
benefits (not just the environmental benefits) of renewable energy are fully recognized.

DOE support of implementation of the renewable energy and energy efficiency recommendations of the
GCVTC provides an ideal opportunity to advance the policy goals of the Department and to broaden the leadership
and support of renewable energy and energy efficiency to encompass new, powerful constituencies.

This project is designed to build consensus for action among diverse stakeholders to overcome barriers to
expanding the use of renewable energy and energy efficiency in the WRAP region. The project will utilize the
existing diverse stakeholder structure of the Western Regional Air Partnership to increase the understanding of
renewable energy and energy efficiency technologies and build consensus among diverse stakeholders on actions to
overcome barriers to expanded deployment of such technologies.

The activities of the WRAP are conducted by a network of committees and forums composed of WRAP
members and stakeholders, including state and tribal citizens, elected officials, academia, and representatives from
the business and environmental communities. These stakeholders are chosen to represent a wide range of social,
cultural, economic, relative population, and technical viewpoints.

The National Tribal Environmental Council (NTEC) and the Western Governors' Association (WGA)
jointly provide staff support to facilitate and coordinate the overall activities of the WRAP but not the forums.
Under this proposal, technical staffing of the Pollution Prevention Forum will be provided by the staff of the
Western Interstate Energy Board.

Membership in the Pollution Prevention Forum is governed by the following instructions from the WRAP.
"Appointments to the Pollution Prevention Forum will be based on expertise relevant to preventing pollution caused
by energy production, use, and marketing. Forum membership will be balanced by including representatives of all
stakeholders invested in developing pollution prevention programs. Workgroups will be similarly balanced and
comprised of experts with knowledge in specific fields critical to the workgroup's focus area." Co-chairs of the
Pollution Prevention Forum arc Hap Boyd, Enron Wind Corporation, and Jeff Burks, Utah Department of Natural
Resources. Appointments are presently being made to the Forum and include representatives from western
environmental groups, municipal utilities, investor-owned utilities, tribal representatives, state public utility
commissions, the coal industry and renewable technology vendors. Additional appointments are expected to be
made from academia, local government, and other energy suppliers.'

As a result of the existing institutional structure of the WRAP and the existing policy directive to expand
significantly the use of renewable energy and energy efficiency in the WRAP region, this project represents a highly
cost-effective investment in improving the understanding of renewable energy technologies and energy efficiency,
stimulating action to overcome barriers to expanding the use of renewable energy, accelerating the deployment of
renewable technologies, increasing the use of energy efficiency, and developing green marketing programs in the
West In addition, the proposed funding from the Department of Energy would be leveraged by a 1:1.4 ratio with
other funas-and in-kind contributions.

2. Feasibility

i As of October 1998, appointments to the P2 Forum include: Co-chair Hap Boyd of Enron Wind
Corporation, Co-chair Jeff Burks of the Utah Department of Natural Resources; Rose Mckinney-James, President of
the Corporation for Solar Technology and Renewable Resources; Terry O'Conner, Vice President of External
Affairs for Arch Coal Co.; Van Jamison, President of Jamison Consulting; Steve Ellenbecker, Commissioner,
Wyoming Public Utility Commissioner; and Julie Simpson, Environmental Specialist with the Nez Perce Tnbe.
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The requisites and commitment for achieving the goal of this project are in place:

*An institutional structure of diverse interests already exists;
-There is political support from western governors and tribal leaders for the project;
*There is existing policy agreement on the goals (producing 10 percent of the region's electric power from
renewables by 2005 and 20 percent by 2010, increasing energy efficiency and developing green marketing
programs);
,Baseline scoping of ihe issues has been accomplished;
,Key representatives of diverse interest groups have already committed to participating; and
,Experienced staff is available to execute the project.

This project builds on the substantial work of the Grand Canyon Visibility Transportation Commission and
institutional infrastructure provided by the Western Regional Air Partnership. Both the GCVTC and WRAP are
proven consensus building processes involving diverse interests from throughout the West. This history and
institutional structure provides a solid policy basis and significant momentum for actions to expand the deployment
of renewable energy and energy efficiency technologies. The leadership and appointments to the WRAP's
Pollution Prevention Forum continue the tradition of consensus building among diverse interests.

As evidenced by the adoption of the GCVTC recommendations and the adoption by western governors of
WGA Resolution 98-026, there is significant political support from governors and tribal leaders for the WRAP and
for expanding the use of renewable energy in the region. (See page 10 for a letter from Governor Leavitt of Utah in
support of the WRAP and the P2 Forum). In adopting the recommendations of the GCVTC, the chief policy makers
in the region agreed to set the ambitious goal of producing 10 percent of the region's electricity from renewables by
2005 and 20 percent by 2010. With this goal established, the task of the Pollution Prevention Forum is not to
debate the validity of the goal, but to devise implementation strategies to meet the goal. The governors also detailed
their interest in energy efficiency and green pricing programs.

The work of the Pollution Prevention Forum has been jumpstarted through the development of a
"Background White Paper: Increasing the Use of Renewable Energy in the WRAP Region, September 1998" which
identifies the western renewable energy resource base, barriers to exploiting the resource base and potential actions
to overcome such barriers. The paper was developed by staff of the Western Interstate Energy Board based on input
from selected renewable energy experts, including the National Renewable Energy Laboratory.

Key representatives from environmental organizations, the coal industry, utility industry, renewable energy
producers, tribes and states have already agreed to serve on the Pollution Prevention Forum. Additional
appointments to expand the diversity of representation on the Forum will be made. This level of commitment from
stakeholders is essential to executing the project

Finally, the project intends to utilize the technical staff support of the Western Interstate Energy Board2

2The Western Interstate Energy Board is an association of western states and western Canadian provinces.
The legal basis of the Board is an interstate compact which has been ratified by Congress (PL 91-461). The Board
includes a Federal Representative appointed by the President It also serves as the energy advisory arm of the
Western Governors! Association. The Board maintains a staff at its Denver, Colorado, office. Board members are
appointed by the governor of each state and are generally the head of the state energy agency. The purposes of the
Board are to:

* Provide a forum for identifying, discussing and resolving regional energy-related issues and problems of
interest to its members and provide assistance in policy formulation;
- Provide multi-state services to member states, including the management and oversight of special

- projects;

-4
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which has a demonstrated track record of performance. The Western Interstate Energy Board, which is the energy
arm of the Western Governors' Association, would be best suited to provide staff support to the Forum because of
its expertise in western energy issues (particularly in electric industry restructuring), its existing network to state
energy agencies (e.g., western state PUCs, state energy agencies and facility siting agencies), its knowledge of the
views and priorities of western governors, its extensive experience in the analysis of western energy issues and
preparation of briefing materials, its proven track record in organizing and executing both small and large meetings
of diverse participants on difficult technical and policy issues, and its existing links to the Intemet server housing
the WRAP's home page.

See Appendix for resumes of key staff.

3. Approach

The following tasks will be undertaken in order to achieve the goal of developing strategies for the WRAP
that will achieve the renewable energy and energy efficiency goals of the GCVTC. A workplan will be developed
by the P2 Forum which will further refine the timeline for completing these tasks.

Task 1: Complete appointments of diverse stakeholders to the Pollution Prevention Forum.
Subtasks: 1.1 Ensure necessary diversity, including participation in the Forum by DOE

and other appropriate federal agencies, state and local. governments, tribes,
industry, environmental groups, academia and other important stakeholders.
1.2 Provide Forum members with necessary background information on issues
and Forum operation.

Task 2: Develop a workplan to implement the charge of the Pollution Prevention Forum-
Task 3: Organize meetings of the Pollution Prevention Forum.

Subtasks: 2.1 Arrange necessary meeting facilities.
2.2. Develop Forum meeting agenda.
2.3 Arrange for participation by technical experts, as needed-
2.4. Develop meeting briefing materials..
2.5. Prepare meeting summaries.

Task 4: Organize small technical meetings
3.1 Arrange meeting facilities, agenda, and technical meeting summaries

Task 5: Large meetings with parties capable of implementing desired actions
4.1 Work with key parties outside the Pollution Prevention Forum to develop
large meetings (reach agreement on time, place, agenda).
4.2 Develop briefing materials for large meetings.
43 Conduct such meetings.

Task 6: Provide Forum members with a baseline briefing on renewable energy and energy efficiency and
the barriers to their expanded deployment in the region, and options for overcoming such barriers.

Task 7: Select initial issues to be examined, including scoping of the major policy options for overcoming
barriers to expanded use of renewables/energy efficiency/market trading in the WRAP region.
Subtasks: 4.1 Initial identification of issues for analysis.

4.2 Forum review of issues and redirection of analytic effort, as needed.
4.3 Present analyses to Forum.
4.4 Refine analyses based on directions form the Forum.

Task 8: Reconnaissance of issues addressed in other WRAP forums which affect the ability to achieve the

* Monitor, analyze and report on federal, state and private sector activities affecting western energy
interests; and

Assist states in coordinating activities with federal agencies.
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renewable energy and energy efficiency goals (e.g., development of a visibility-impairing
emission trading system by the Market Trading Forum) and establish liaison with other relevant
Forums.

.Subtasks: 5.1 Identify related Forums and their key activities.
5.2 Arrange presentation to Pollution Prevention Forum of important activities
by other Forums.
5.3 Establish liaison with related Forums and brief such Forums on the activities
and interests of the Pollution Prevention Forum.

Task 9: Develop consensus reports by the Pollution Prevention Forum and present the findings to the
Initiatives Oversight Committee (IOC) and the WRAP.
Subtasks: 6.1 Draft proposed consensus report.

6.2 Reach agreement on report.
6.3 Present consensus report to the IOC and WRAP.

Task 10: Complete necessary reporting and liaison with the WRAP IOC.
Task 11: Provide requested individual assistance to states on: developing renewable resources, promoting

energy efficiency and green power marketing.
Task 12: Maintain Pollution Prevention Forum Internet homepage.
Task 13: Develop final report to DOE.

6
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TASKS 2nd quarter 3rd quarter 4th quarter Ist quarter 2" quarter 3rd quarter 4th Ist quarter 2"a quarter 3rd quarter 4th quarter I st quarter
1999 1999 1999 2000 2000 2000 quarter 2001 2001 2001 2001 2002

2000

Task I.1 Complete
appointments

Task 1.2 Initial briefing Provide P2 members with issue briefings

Task 2 Develop
Workplan

Task 3 P2 meet P2 meeting P2 meeting P2 meeting P2 meeting P2 meeting P2 meeting

Task 4 Technical Work Technical Technical Technical
group Work Work Work group

group group

Task 5 Large Large Large
meeting meeting meeting

Task 6 RR briefing Efficiency
briefing

Task 7 Issue Presentation Presentation Presentation Presentation Presentation
identification of analyses of analyses of analyses of analyses of analyses

Task 8 Reconnaissance Liaison with other forums
of other forums

Task 9 . Renewables Efficiency
_ report report

Task 10 Liaison with WRAP and IOC

Task 1 I 1 I I Assistance to states in implementation

Task 12 Maintain P2 Homepage

Task 13 Final rport to DOE
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The key deliverables from the project will be: (1) meeting briefing material; (2) meeting summaries; (3) a
workplan to implement the charge of the Pollution Prevention Forum; (4) special analyses needed to answer
questions raised in the Pollution Prevention Forum discussions; (5) a consensus report to the IOC and WRAP; and
(6) a final report to DOE. These materials will be available on the Pollution Prevention Forum's Internet home page.
The meetings will include an identification of participants that will enable follow-up by the Pollution Prevention
Forum and DOE.

4. Cost

Proposed three-year budget under this proposal

First Year
Staff S30,500
Overhead 52,155
Meeting expense and long-distance 7,145
Travel for technical experts 10,200

Total . $100,000

Second Year
Staff $25,640
Overhead 43,844
Meeting expense and long-distance 7,116
Travel for technical experts 8,400

Total $ 85,000
Third Year

Staff $14,400
Overhead 24,624
Meeting expense and long-distance 3,576
Travel for technical experts 22,400

Total S 65,000

Staffin- and office costs assume a part-time project manager (328 hours the first year at S39/hour) and part-
time policy analyst/Internet administrator/researcher (1007 hours the first year at an average rate of S 18/hour). It is
estimated that the first year will be the most intensive in terms of staff hours. As a result, charges will be somewhat
lower in the second year, with an estimated 300 hours spent on the project by the project manager and 815 hours by
the part-time policy analyst/Interet administrator/researcher. By the third year, the project will shift to helping
implement Forum recommendations and a large part of the work will be borne by technical experts (Le., one state
expert spending time in other states). In that year, there wil be an estimated 205 hours spent on the project by the
project manager and 352 by the part-time policy analyst/Internet administrator/researcher. Overhead (at 1.71 percent
of direct labor costs) includes all non-salary costs, including fringe benefits, holiday, vacation and sick leave, support
staff, and supplies, rent and other office expenses.

Meeting Support: Meeting expenses for thefirst year assue five small meetings (e.g., 15-25 people)'at an
average meeting cost of $ 1,000 per meeting and one large meeting (e.g., meeting of 50 people) at an average meeting
cost of $2,600 per meeting. Of the five small meetngs, i ssumed that the Forum, consisting of 15-20 people,
would meet three times. The budget also assumes two smaller technical meetings which may be necessary to
organize one or more of the larger meetings or to address specific technical issues, such as exploring potential
synergies between hydroelectric storage and intermittent renewable generation or to evaluate information on the -

8
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consumer response to green pricing programs. The large meeting would be for the purpose of engaging those whose
cooperation is necessary to implement a specific action. An example of a large meeting might be to work with
transmission owners to encourage the adoption of transmission pricing systems more favorable to intermittent
renewable energy sources, which are located distant from load centers. Large meetings might also address the
adoption of solar portfolio standards or wires charges, or the development of uniform information disclosure
procedures.

In the second year, there would be a similar number of meetings. In the third year, there would be one
meeting of the Pollution Prevention Forum and one large meeting.

Long distance phone charges and conference calls are estimated to be around $500 per year. The current
charge for long-distance phone calls is ten cents per minute. Conference calls can be a very effective tool to keep
expenses down and to keep in contact with forum members in several different cities or states.

Technical Experts: A number of these meetings may require the services of outside experts. For the
purposes of the budget, it is assumed that each of the smaller meetings would, on average, require the payment of
travel costs for two technical experts at $600 per trip and that the three large meetings would require the payment of,
four technical experts at $600 per trip. During the third year, travel for technical experts to assist states in
implementing the recommendations of the Pollution Prevention Forum would be provided. This cost is estimated to
be S5,000 per quarter.

9
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Standard Form 424A rova 48- 44

BUDGET INFORMATION - Non-Construction Programs
:· '. · ::. ::.-. : - -SECTION A -BUDGET SUMIMARY ' : '

Cranl Program Catalog o Estimated Unobligated Funds New or Revised BudgetFederal
Function Domestic

or Activity Assiutance Federal Non-Federal Federal Non-Federal TotalNumber
^() (b) (c) (d) (e) (0 (g)

1. DE-PSOI-99EE10649 81-117 S250,000 5250,000

2.

3.

4.

5. TOTALS N/A $250,000 $250,000

;~___~~____________________ _ †. .. SECTION -BUDGET CATEGORIES .. _ :· -. .______
GRANT PIOGRAM, FUNCTION OR ACTIVITY Total

6. OUJECT CLASS CATEGORIES (1) Year 1 (2) Year 2 (3) Year 3 (4) Year 4 (5)

a. Persolnnl 30,500 25,640 14,400 S70,540

b. Fringe Benefits

c. Travel 10,200 8,400 22,400 41,000

d. Equipment

e. Supplles

f. Contractual

g. Conlsrucllon

h. Otlier S 7,145 7,116 $ 3,576 17,837

1. Total direct Charges (sus, of 6r.61) 47,845 41,156 $40,376 129,377

J. Indirect Chargcs 52,155 $43,844 24,624 120,623

k. TOTAl.S (s.ufullof61sid6J)' $100,000 85,000 S65,000 S250,000

7. I'ROGCAM INCOME



Standard Form 424A (Rev. 4.92) '

.... ______, . __. ...._'__ ,i ...._ sSECTION C .NON FEDERA RESOURCES .'-__________
(a) Grant l'rogram (b) Applicant (c) State (d) Otlier Sources (e) TOTALS

8.

9.

10.

11. ..

12. TOTALS (sum oflines and 11)

SECTION D-. FORECASTED CASH NEEDS .

Total for lst Year Ist Quarter 2nd Quarter 3rd Quarter 4th Quarter

13. Federal $100,000 S25,000 S25,000 $25,000 $25,000

14. NonFederal

15. TOTAL (sum of lines 13 and $100,000 S25,000 $25,000 $25,000

SECTION E -BUDGET ESTIMATES OF FEDERAL FUNDS NEEDED FOR BALAN CEOF THE PROJECT
FUTURE FUNDING PERIODS (YEARS)

(a) Grant Program (b) First (c) Second (d) Third (e) Fourth

16. DE-PS01-99EE10649 S100,000 S85,000 $65,000

17.

18.

19.

20. TOTALS (sum of lines 16 19) $100,000 $85,000 $65,000

.; -,;. . : :;i. .".-SECTION F -OTHER EUDGET INFORMATION ,': .- : .. : ..
____ _ . _' ''''_ _ _ _____'________ _'_ '':: ' '':'i' _ :':_: (Attach addit0nal Sheets l Nesay):" ... .......

21. Direct Charges: $129,377 for the three-year 22. Indirect Charges: S120,623 for the three-year project
project

23. Remarks: These runds will be passed through to the Western Interstate Energy Board. See attached for explanation of the above baldget categories.

SF 424A (Rev. 4.92) Puge 2
Prescribed by OMB Circular A 102

-. _ Authorized for Local Repr9duction
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STATE OF UTAH
MICHAEL O. LEAVITT OFFICE OF THE GOVERNOR OLCNM S. WALKIs

ov CRnonR SALT LAKE CITY UTY.O..

84114-0601

October 1, 1998

The Honorable Bill Richardson.
Secretary
Department of Energy
1000 independence Avenue, S.W.
Washington, D.C. 20585

Dear Secretary Richardson:

As you know, the West has some of the most spectacular vistas in the world. -We are also a dynamic
and growing region. To meet the' challenge of protecting and enhancing our air quality while
accommodating economic growth, western governors and tribal leaders have formedthe Western Regional
Air Partnership (WRAP) to implement the recommendations of the Grand Canyon Visibility Transport
Commission. The WRAP is an example of the new collaborative approach needed to implement energy and
environmental policies in the western states. It is founded on the belief that diverse stakeholders working
on a common problem. such as protecting visibility and air quality, will lead to more creative and cost-
effective solutions than traditional regulatory approaches by themselves.

Several of the key recommendations being implemented by the WRAP directly complement the
mission of the Department of Energy. The WRAP is working to significantly expand theproduction of

-power from renewable energy resources and to increase the efficiency with which energy is used in the
region. A forum of diverse stakeholders has been charged with developing strategies to meet these goals.
The forum is co-chaired by my Department of Natural Resources.and Enron Wind Corporation.

Given the shared interest to increase use of renewable energy and energy efficient technologies
among DOE and western states and tribes, I strongly urge you to approve and fund the enclosed proposal
which wil provide necessary staff and analytic support to enable the WRAP to achieve the Commission's
efficiency and renewable energy goals-

Please contact Jim Souby (303/623-9378) or Doug Larson (303/573-8910) if you.need additional
information.

Sincerely,

Michacl Lcavitt, C
Western Regional Air Partnership
Goverior of Utah
10
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Statement of Qualifications of Project Staff

DOUGLAS C. LARSON: Executive Director, Western Interstate Energy Board. Larson
has been Executive Director of the Board since 1979. Prior to joining the Board, Larson was
legislative analyst of the Western Governors' Regional Energy Policy Office, an association of
the governors of 10 western states. He also served as a tax and fiscal analyst for the Joint Budget
Committee of the California Legislature and worked in the State of Michigan's Office of
Economic Expansion. Larson has served as a consultant to the Congressional Office of
Technology Assessment, a member of the State and Regional Advisory Panel to the National
Research Council's Energy Engineering Board, and on the Council on Environmental Quality's
regional review panel for the United States' report to the United Nations Conference on the
Environment and Economic Development. Larson received a Master of Public Policy degree
from the University of Michigan in 1973 and an undergraduate degree from Oakland University
in 1971.

Larson has 23 years of experience working on western state energy policy issues,
including the full range of renewable and efficiency policies. He was involved in the creation of
the western regional solar center, Western SUN, in the late 1970s. He has organized numerous
meetings of western states and western Canadian provinces on renewable energy and energy
efficiency topics. He also staffs a committee of western state public utility commissions,
governors energy agencies and state facility siting agencies which has examined renewable
energy and energy efficiency policies in the context of integrated resource planning, green
pricing, and system benefit charges. Larson was an author of the renewable energy scoping
paper, A Background White Paper, Increasing the Use ofRenewable Energy in the WRAP
Region, prepared for the Pollution Prevention Forum of the Western Regional Air Partnership.

DALE DECESARE: Policy Analyst, Western Interstate Energy Board. In this capacity,
he has tracked legislative and regulatory developments affecting western energy systems; written
and edited a weekly newsletter covering western energy developments; and was a co-author of
the renewable energy scoping paper, A Background White Paper, Increasing the Use of
Renewable Energy in the WRAP Region. DeCesare has previously served as a law clerk
conducting legal research on a variety of corporate business issues. He has a J.D. from the
University of Denver College of Law and a B.A. from Trinity University in San Antonio, Texas.

ALISON WILSON: Financial Administrator and Researcher, Western Interstate Energy
Board. Wilson has been with the Board since 1979. She has a Master's degree in Library
Science from the University of Denver. She has numerous years of experience with researching
renewable energy and energy efficiency issues and has prepared reports for the Board on these
topics. She was a co-author of the renewable energy scoping paper, A Background White Paper.
Increasing the Use of Renewable Energy in the WRAP Region. Ms. Wilson also is in charge of
the financial management of the Board.

gA-t1



Pollution Prevention Forum Charge

Oversight: Initiatives Oversight Committee
Schedule: Anticipated Start Date: April, 1998

Mission:

The mission of the Pollution Prevention Forum is to develop programs for the WRAP to implement that
will reduce pollution from traditional energy production through alternative approaches to energy use,
generation, and marketing.

Background:

As the demand for energy increases, and the region's power base evolves, there is a tremendous opportunity
to realize substantial benefits from energy efficiency, as well as to integrate cleaner, sustainable energy
technologies into all aspects of otr society. The West enjoys high potential for renewable energy
production, especially electrical energy generation employing solar and wind power. However, as has been
the case with the transition from regulated energy production to competitive marketing, programs will be
needed to support the transition to increased energy efficiency and the development of economically viable
sources of energy that are clean, renewable, and environmentally sustainable.

Scope and Relevant References:

The Pollution Prevention section of the GCVTC contains brief summaries of key issues [Although
education on pollution prevention is included in the GCVTC Pollution Prevention section, developing such
a program calls for an entirely diferent set of skills than will be required for members of the Pollution
Prevention forum. I would suggest that public outreach and education be approached in a more
comprehensive way that captures all of the WRAP's efforts.] that provide a starting point for the
development of implementation programs by the Pollution Prevention Forum. Given the enormous scope
of potential programs to be developed by this particular forum, the co-chairs are encouraged to establish
work groups to develop specific deliverables that will be used by the Forum as it develops its programs.
The Land and Water Fund's report, How The West Can Win: A Blueprint For A Clean and Affordable
Energy Future contains valuable information and ideas that may assist Forum members in their work.

Objectives and Deliverables:

1. The Forum is charged with identifying economic incentives for pollution prevention and developing
programs for the WRAP to implement. At a minimum, the Forum will review and evaluate for inclusion in
the program: 1) Rewarding efforts that go beyond compliance with air quality laws and programs; 2)
Supporting the creation and relocation of zero and near-zero and low-emission industries within the region;
3) Retooling businesses within the region to increase energy efficiency; 4) Developing renewable energy
generation, and; 5) Reducing residential energy use through building practices that encourage energy
conservation and the inclusion of PV in new construction.

2. The forum is charged with developing and analyzing the economic, environmental, and social costs and
benefits of an emission fee program for the WRAP to implement. Emission fees have the potential to
encourage people and industry to reduce pollution in the most efficient manner possible, and such fees
could help level the playing field between polluting power production and clean, renewable sources, while
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generating critically needed funds for air quality programs.

3. The Forum is charged with developing a program for implementation by the WRAP for achieving the
GCVTC goal of generating 10 percent of the region's electricity from renewables by 2005 and 20 percent
by 2015. At a minimum, the Forum will review and evaluate for inclusion in the program: 1) A
region-wide portfolio standard that requires electricity suppliers to generate a minimum percentage of their
electricity from renewable energy sources; 2) The use of wire charges, collected by transmission and
distribution companies to fund renewable energy investments and programs; 3) Eliminating transmission
fees for renewable resources, and; 4) Requiring state and federal agencies to act as "buyers of last resort"
for renewable projects selling into competitive markets

4. The forum is charged with developing a program for implementation by the WRAP to conserve energy
through increased efficiency of its use. At a minimum the Forum will review and evaluate for inclusion in
the program: 1) Adopting the California energy standards; 2) Reinstatement of the incentives for energy
efficient buildings similar to those in place during the 1970s; 3) Continuation of demand side management
programs, and; 4) System benefit charges to fund conservation programs.

5. The Forum is charged with developing a market-based approach to pollution prevention and energy
conservation and efficiency through green pricing. At a minimum, the Forum will review and evaluate for
inclusion in the program: 1) Disclosure on electricity bills of power sources and air emissions; 2) A
voluntary labeling program with incentives for companies that label their products, followed by required
labeling, and ; 3) The creation of a clearinghouse for product information that would be easily accessible to
consumers.

Collaboration Requirements:

It is critical that the Pollution Prevention forum collaborate with other forums within the WRAP,
particularly those Forums either impacted by the Pollution Prevention Forum's programs, or when the
Pollution Prevention Forum needs technical expertise from TOC forums. The Forum will collaborate with
Pollution Prevention programs in state and federal agencies and the other participants in these programs.

Process Requirements:

The pollution prevention forum shall:

-Follow the general guidelines developed by the WRAP for all forums.

-- Adhere to the objectives described above, and incorporate the deliverables into the process.

--Provide meeting minutes to the IOC, as well as short quarterly reports on the progress that the Forum is
making.

Membership Criteria:

Appointments to the Pollution Prevention Forum will be based on expertise relevant to preventing
pollution-caused by energy production, use, and marketing. Forum membership will be balanced by
including representatives of all stakeholders invested in developing pollution prevention programs.
Workgroups will be similarly balanced and comprised of experts with knowledge in specific fields critical
to the workgroup's focus area.
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1999-000571 1/13 10:30 THE CORPORATE COUNCIL ON

AFRICA
January II, 1999

The Honorable William Richardson
Secretary of Energy
Department of Energy
Forrestal Building
1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Secretary Richardson:

We are writing to invite you to be a keynote speaker at breakfast on Tuesday, April 27 at the Corporate
Council on Africa (CCA) 1999 Attracting Capital to Africa Summit in Houston, Texas. The Summit will take
place at The Houstonian Hotel, Club & Spa in Houston, Texas, April 24-28, 1999, and will be jointly chaired
by seven of America's foremost investors in Africa: Dr. Kenneth Lay, Chairman and CEO, ENRON Corp.;
Mr. Kase Lawal, Chairman, CAMAC Holdings, Inc.; Mr. Lucio Noto, Chairman and CEO, Mobil Corporation;
Mr. Maurice Tempelsman, Chairman, Lazare Kaplan International Inc.; Mr. Lee Raymond, Chairman and
CEO, Exxon Corporation; Mr. Frank Kennedy, CEO, HSBC Equator Bank; and, Mr. Ken Derr, Chairman and
CEO, Chevron Corporation. President Clinton has been invited to address the Gala Awards Dinner featuring
five African Heads of State, including President Rawlings of Ghana, President Mogae of Botswana, President
Nujoma of Namibia, Prime Minister Ramgoolam of Mauritius, and President Mubarak of Egypt.

The first Summit in April 1997 was the largest single event in the United States to focus exclusively on
bringing American private sector investment to the African continent. The 1997 Summit brought together over
700 African and American decision-makers, including five African Heads of State, several American Chief
Executive Officers, Secretary of the Treasury Robert Rubin, President of the World Bank James Wolfensohn
and the First Lady Hillary Rodham Clinton.

The Corporate Council on Africa selected Houston, energy capital of the U.S., as the site for the 1999 Summit
because of its large volume of trade with Africa and because energy and related services are so vital for
sustainable growth.

The Corporate Council on Africa is organizing this Summit to increase the American private sector's
awareness of the many commercial opportunities that exist in Africa, and to address specific policy issues that
the U.S. private sector confronts in the African marketplace. As we wrote to President Clinton, his Presidency
has done more to promote U.S. private sector activity on the African continent than any previous
Administration. In so doing, he has sent a clear message to the world that America is a permanent "player" on
the African scene and that American investment in Africa is both profitable and growing. Your participation
in the 1999 Summit would provide a receptive forum to highlight the priorities and accomplishments that this
Administration has achieved in its foreign and economic policy towards Africa. We have enclosed a brochure
for the 1999 "Attracting Capital to Africa" Summit to give you a better idea about the substance and
magnitude of the 1999 event.

Please contact me if you have any questions regarding the 1999 "Attracting Capital to Africa" Summit.

Sincerely,

Executive irector

Enclosure

1660 L STREET. N.W. * SUITE 301 - WASHINGTON. D.C. 20036 - (202) 835-111 5 * FAX (202) 835- 1117
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U.S. - QATAR BUSINESS COUNCIL

5335 Wisconsin Avenue, NW, Suite 440
P (202) Washington DC 20015-2034
Phone: (202) 895-1712 * Fax: (202) 362-3221 * qatarbiz@erols.com

The Honorable Bill Richardson
Secretary of Energy
1000 Independence Avenue SW
Washington DC 20585 January 11, 1999

Dear Secretary Richardson;

In light of your upcoming trip to the Persian Gulf and our member companies'considerable
interests there - particularly in Qatar - I would like, on behalf of the members of the Council, to
request a meeting with you to discuss US interests and policy toward the area and its
unparalleled energy resources.

The U.S. - Qatar Business Council was established in 1996 as a non-profit, private sector
organization which provides a forum for discussion of key economic, commercial and other
issues of interest to American companies doing or planning to do business in Qatar. Our member
companies share an interest in promoting expansion of the relationship between Qatar and the
United States, and providing information about the American stake in that country. Since our
formation, we have served as a forum for discussion of pertinent Middle East issues with senior
Administration officials as well as Congressional figures, and have hosted visiting Qatari
officials including the Emir and the Crown Prince. We have also worked whenever possible to
complement US Government efforts in the region, for example by offering significant support to
the 1997 Doha Middle East-North Africa Economic Conference, and providing hospitality for the
visiting Qatari delegation to last year's energy bilaterals, as well as for this year's US-GCC
economic dialogue.

We would appreciate the opportunity to meet with you, following you trip, to gain your
appreciation of the Middle East energy picture, and to discuss with you the issues which affect
our growing relationship with and investments in Qatar. We could meet with you in the
Department, in one of our offices, or over lunch, at a time which is convenient to you. I will
follow up with your office next week to see if such an occasion, which we believe would be
mutually useful, can be arranged.

Sincerely,

President and Executive Director

- Cc: Calvin Humphrey, Acting A/Sec DOE
Robert Copaken, Office of Policy DOE

FOUNDING MEMBERS AND DIRECTORS

Dr. RAY R. IRAN LUCO A. NOTO JOHN B. CHEATHAM KENNEDT L LAY AMB. CORDON . BROWN
Co-Char Co-Chair Treaurer Secretary

Chairman and CO Chaiand CEO, President Cairan and CEO, Presidnt and
Occidental Petroleum Mobil Corporation ARCO Intenaional Enron Corpation Executive Director

L RICHARD FLURY RICHARD H. MATZKE LEE H.RAYMOND CHARLES R. OUVR W.WAYNEALLEN
Executive Vice-President Pesident. Chaimnan and CFT Group President Chairman and CEO

AmocoCorporation Chevon Overseas Exxon Corporation Fluor Daniel Phillips Petroleum

PhilipsPetrleu
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Department of Energy
Washington, DC 20585

January 14, 1999

Mr. David H. Miller
Executive Director
The Corporate Council on Africa
1660 L Street, NW, Suite 301
Washington, DC 20036

Dear Mr. Miller:

We have received your correspondence dated January II, 1999, on behalf of
the Corporate Council on Africa, inviting Secretary Richardson to be the keynote
speaker on April 27. 1999 at their 1999 Attracting Capital to Africa Summit.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely.

ames N. Solit
birector, Executive Secretariat

e) P. dad WMy hk On ndy pw
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INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street, Suite 201 Telephones: (303) 442-4014, 492-7667 1 Fax: 442-5042
Boulder, CO 80302 U.S.A. E-mail: iceed@stripe.Colorado.EDU

February 1, 1999

The Honorable Bill Ridhardson
Secrtary of Energy
U. S. Departmnt of Energy
1000 Independence Ave, SW
Washington DC 20585

Dear Seetary Richardson:

Our Center's 26th annual international energy conference entitled 'Back to the Basics on Energy
Supply and Demand" will be held from the evening of April 18 (Sunday) to midday April 20 (esday).
The 20th annual international are sessions on "Afic Energy: Supply and Market Potential" will begin
midday April 20 and conclude midday April 21 (Wednesday). It is with pleasure that we invite you to
attend.

For 26 years, we have been organizing conferences unique in the mix of attendees and participants:
high-ranking representatives and specialists in industry, finance, national/multinational governmental
agencies from as many as 27 oauntries. The sessions are noted for their valuable contacts as well as the
formal and informal exchange of views and data. Attendance is by invitation and reservation only.

The ICEED coordinates with othr organizations to avoid conflicting dates as well as seeking ways to
maximize the travel and time requirements for those aoing from overseas. In this line, we are aware of
the World Bank-International Monetary Fund meetings in Washington a week after our sessions. Those
coming from Africa may be particularly interested in the "Summit on Attracting Capital to Africa,"
sponsored by The Corporate Council on Africa, to be held in Houston, Texas, April 24-28. The Council
may be contacted in Washington by fax at (202) 835-1117 or by telephone at (202) 835-1115.

A brief outline with the topics and some of the preliminary speakers is enclosed, along with registration
and hotel informatioo. Should you require furthb details, please contact me. The best telephone number at
which to reach me any time is (303) 442-4014. In order to keep the conferences to the optimal size, we
may need to dose registration prior to the April 12 deadline.

Sincerely yours,

Dr. Dorothea H El Mallakh
Diretor

DEM/ty
Enclosures

1yr<^9<i'<Z e^^rZLj -,, :

_ _ _ _ _ _ _ _ _ _ . ^



INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street. Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
*ceO Boulder, CO 80302 U.S.A. E-mail: iceed@stripe.Colorado.EDU

Twenty-SixlAt al Internationa Energy Conference
BACK TO THE BASICS ON

ENERGY SUPPLY AND DEMAND

April 18, 19, and 20, 1999

Twentieth Annual International Area Conference
AFRICAN ENERGY:

SUPPLY AND MARKET POTENTIAL

April 20 and 21, 1999

If you are planning to attend either or both of the Conferences and are not a speaker, please make your own
hotel reservations. If you would like assistance for a reservation, contact the Center. When making your
reservation, inform the hotel you are attending the ICEED Conferences to receive the special conference rates.
At check-in, be certain to ask for your information envelope and the bus schedule. The sessions will be held at
the Regal Harvest House. (Please notify the Conference if you will not be staying at the Regal Harvest
House.) Reserve early as the Conferences have a block of rooms held until March 15 at:

The Regal Harvest Howe
1345 - 28th Street
Boulder, Corado 80302 U.SA.
Telepbone: 303443-3850
Fax: 303443-1480

From the Denver International Airport (DIA), the Super Shuttle leaves each hour on the hour from doors 504
(west side) and 511 (east side) on level 5; check in at the Super Shuttle ticket counter located on that level
(ground transportation). One-way cost is $18, and the trip takes about one hour to the hotel in Boulder. The
RTD Bus (schedule AB) leaves DIA each hour at 15 minutes after the hour from the west side (last bus leaves at
10:45 p.m.) and 20 minutes after the hour from the east side; the trip takes 1 hour and 20 minutes to the bus
terminal in Boulder ($8 one-way). From the terminal you need to take a taxi to the hotel. If you arrive on
Sunday, April 18, Center staff will be available to assist you on level 5 of DIA.

AIR FARE DISCOUNTS: The Traveler's Choice in Broomfield, Colorado has special domestic and
international rates with several irlines that are available upon inquiry to the agency by telephone or fax. Please
identify yourself as an attendee with the ICEED conferences and ask for Marianne Cark:

The Traveler's Cice
6570 W. 120th Avenu, g2C
Brooeleld, CO 80020 USA.
Telepone: 303-465-1795; toll free within the U.S: 1-800-537-1798
Fax: 303465-1799

REGISTRATION INFORMATION: Registration will be held at the Regal-Harvest House from 11 a.m. to 6
p.m. on Sunday, April 18. Thereafter, registration will be held in the Conference office at the hotel (second
floor). There will be a continental breakfast (juice, coffee, tea, breakfast breads) available prior to the morning
sessions on April 19, 20, and 21, compliments of the Conference.

(OVER)

___________ ^ I~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~.-



INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street. Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
mceso Boulder. CO 80302 U.S.A. E-mail: iceed stripe.Colorado.EDU

The 26th Annual International Energy Conference on BACK TO THE BASICS ON ENERGY SUPPLY
AND DEMAND will open Sunday evening April 18, 1999 and conclude midday Tuesday, April 20. Throughout
the 20th century, fossil fuels, whether coal, oil, or natural gas, have been the primary energy sources given
availability, cost, and deiverability. Looking at demand issues, present concerns about air pollution, health
impacts, and climate change have combined to place these hydrocarbons, especially coal and oil, in a defensive
position. Many governments are opting to support the expansion of natural gas usage because of environmental
reasons and the presence of or potential for domestic supplies. Will natural gas be the "bridge" fuel between oil
and the future energy world? Without a strong demonstration of political will by a country's citizenry to accept
governmental intervention on behalf of environmental and/or security goals, oil's plentiful supply and low cost
should retain its appeal for end users. On the near horizon, major change in the transport sector is a reality with
the commercialization of alternative fuel cars. This may be the single most critical element in future oil demand
On the supply side, technology has led to lower finding costs for oil and natural gas through improved seismic
techniques and has extended the longevity for producing fields as well as the commercialization of smaller,
scattered deposits. Do some of the dire predictions of world oil output peaking early in the next century have a
basis? Would significantly more expensive oil not only stimulate new exploration but speed fuel switching?

The 20th Annual International Area Conference on AFRICAN ENERGY: SUPPLY AND MARKET
POTENTIAL runs from midday April 20 to midday Wednesday, April 21. The sessions will look at that region's
potential in energy supply, its anticipated demand based on economic growth requirements and population, and the
reconfiguration of economic policies to open doors for foreign investment and participation in both extractive
commodities and the electricity sector. Recent projections indicate that by as early as 2025, two of the world's ten
most populous nations will be in Africa (Congo and Nigeria). To what extent will rising energy demand be met by
imports? What types of regional energy schemes are realistic, particularly in electricity generation and grids?

Some 80 percent of conference attendees have attended at least one earlier meeting. Thus, most are
aware that the following list is partial becase schedules are sti being set to accommodate speakers A
more detailed list and Initial program, available by early March, can be furnished upon request Atendees
and/or participants are expected from about 15 countries and include: Mohammad Alipour-Jeddi (Energy Studies
Department, OPEC); Ms. Margaret Carson (Director of Strategic Planning, Enron Corporation); Dr. Tilak Dushi
(Unocal, Singapore); Jean-Romain Frisch (Secretary General, Energy Council of France); Hidealdi ujii and
Masao Takagi (Environment and Development Research Center, Mitsubishi Research Institute, Tokyo); Dr. Sharif
Ghalib (Director, Standard & Poor's, London); David Knapp (Head, OIMD, International Energy Agency, Paris);
Michael C Lynch (Center for International Studies, Massachusetts Institute of Technology); Dr. Peter J. McCabe
(U.S. Geological Survey); Dr. Karim Pakravan (First Vice President, Bank One, Chicago), Dr. Mohamed Sadeqi
(Kuwait Fund for Arab Economic Dcvelopment); Mark Tomlinson (Head of Energy-Africa, The World Bank); Dr.
Micholas Vanderborgh (os Alamos National Laboratory);, and representatives from Algeria, Angola, Canada,
Egypt, C6te d'Ivoire, Gabon, Ghana, Nigeria, Saudi Arabia, Venezuela, U.S. Departments of Energy and State,
and private-sector and national energy fims, as a sampling As in past years, we expect a large number from the
information media, including Financial Times (London) Oil & Gas Journal, Oil Daily, Petroleum Intelligence
Weekly, and World Oil among others.

(OVER)
(ovct



INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

\ IIY7 ~909 14th Street. Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
tczS Boulder, CO 80302 U.S.A. E-mail: iceed@stripe.Colorado.EDU

Twenty-Sixth Annual International Energy Conference
and

Twentieth Annual International Area Conference

April 18-21, 1999 Boulder, Colorado

In an effort to streamline the actual adminisration of the Conferences, the Center initiated a new policy in 1996
of a moderate registration fee to cover all meal, ransportatio to and from events scheduled for the two and a
half days of the sessions, and distrbutio of the papers avaiablefrom the authors. You are requested to indicate
the meals you anticate taing with the Conferences (back of this page) Those who have attended our past meetings
will recall the effort to provide exceptioal lunches and dinner at different locations; this is unchanged with the same
outstanding restaurants reserved for our events in ApiL

The fee schedule below is in keeping with the Center's nonprofit status. We prefer payment of the fee (in dollars
payable on a U.S. bank or cash) to accompany the registration form; credit cards are not accepted. However, the fee
may be paid at the time of the sessions at a higher level. If you plan to se the late regisration option, you still need
to complete the form below in order to reserv your place. As with all our previous conferences, attendance is by
invitation and reservation only in order to keep the number of attendees to a level that preserves the optimal
exchange of views and contacts. Should yo need to cancel your reservation/regisLwon, your fee will be
refunded in full f nofication of cancellation is received before April 9. In order to accommodate changing
schedules, we can keep the reservation and change the name of the registrnt f notifiedprior to the sessions.

FEE PRIOR TO APRIL 9, 1999 FEE AFIER APRIL 9 (RESERVATION REQUIRED)
$585 per registered attendee $625 per registered attendee
S345 per accompanying spouse or badly member $345 per accompanying spouse or family member

_______-_._-___--------- (Detach and return)____________________________

Twenty-Sixth International Energy Conerence (April 18, 19, and 20, 1999)
Twentieth Interational Area Conferew (April 20 and 21, 1999)

o ICEED
909 14th Street, Suite 201
Boulder, Colrado 80302 U.SA

Name

Position/Tftle

Complete maing address (hinudlng posta code) -

Telephone Fax E-mall

(OVER - SEE OTER SIDE)
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.. |~ ~Department of Energy
Washington, DC 20585

February 10, 1999

1999-001645

Dr. Dorothea H. El Mallakh
Director
International Research Center

for Energy & Economic Development
909 14" Street, Suite 201
Boulder, CO 80302

Dear Dr. Mallakh:

We have received your correspondence dated February 1, 1999, inviting
Secretary Richardson to the Center's 26* annual international conference to be
held on April 18 - 20, 1999.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

ames N. Solit
Director, Executive Secretariat

____________________________1^.7-C
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PRIVATE SECTOR COUNCILN3 P ^l|^ --_ 1101 16th Street, N.W. · Suite 300 * Washington, D.C. 200364803

Phone: (202) 822-3910 * Fax: (202) 822-0638

BOARD OF DIRECTORS LEADERSHIP

Robert P. Wayman, Chairman
EX.-r.hulr .l Pvrs, Crief i,wfnciul OCr February 4, 1999
Hewk-l-I'ackard Company

Frank J. Borelli, Vice Chairman
Senior Vice President 6 Chief financial COficer
Marsh & McLeirun Companies. Inc.

Donald A. McKay. Tsk Force Ch.ian The Honorable William B. Richardson
Exlri inVw. .rsidanl ChiirfFinancial icT Secretary of Energy
I.C. Penney ompany, Inc. Department of Energy

1000 Independence Ave., SW
Room 7A257

NATIONAL ADVISORY BOARD Washington, DC 20585

Frank C. Carlucci Chairman

,oirmr,, Th.e tCrlvye C.o.p Dear Mr. Secretary:
Tihe SonrabletCharles.o

The Honorable Charles A. Bo.hr It is my pleasure to invite you to participate in the Private Sector Council's
U.S. enra- Ac.couning Olice (PSC) Leadership Awards Dinner to be held on Wednesday evening, April 28,
Th. Honorable Thor.. -Fol.y 1999 at the Washington Monarch Hotel in Washington, D.C. This year, PSC
..spcs,.e ftr,. Hus.H~.,^er entass will honor Lucio A. Noto, Chairman and CEO of Mobil Corporation, and
US.A^.uio.lapan Senator Joseph I. Lieberman (D-CT) as recipients of our 1999 Leadership
Thonas V. Frlt Awards. PSC is pleased to recognize these leaders for their dedication to
,,,~,,,,,f o Chirf E£"c.f¢, Oficr,
Private S

t
c<or Council 'r and strong belief in the importance of an efficient, responsive government.

Admiral Thomas B. H.yward Each year PSC recognizes two outstanding leaders, one from the private
firn-.r Chi'f o ' .'^al Ope riOls
l'rl.Cll., lhom.. B.Has r Associraes sector and one from the public sector, for their consistent efforts to foster a

cooperative spirit between business and government. Through leaders such
oin,,oen &i, ,,ot Vice Plen, , as these, PSC has made great strides in bringing modem business
Lockheed Martin Corporation approaches and ideas to government.

The Honorable .D. 'Mike" McKtvitt
McKit b&chneier You are invited to join your fellow Cabinet members and other senior

government leaders in participating as one of this year's Dinner Chairmen.
cDnC. Me dChifEw.toeOic, Your only commitment would be-to allow us to feature you on event materials.
Tenneo Inc. You will receive a formal invitation with details regarding the Dinner in the
PalH. ONeill near future. As you may already be aware, attendance generally includes
Cv.r.m,-uC,, Ch,,L EIer.tli.teqe prior recipients of PSC's Leadership Awards, Cabinet members, senior
AlCOA nti. members of Congress, as well as CEOs, CFOs, ClOs and other senior
D,. Allen E. Puck.e executives from major corporations and organizations.
Chairmanl. Emeritus
Hughes Aircrr.t Company

I look forward to your participation in this special evening. Please return the
?ri..wVr,,r .&-u,,, En.c~.i enclosed response form by February 19, 1999 advising us of your decision
U.Sa.bn r of lCorn-ecm*euPscumberf , Nocoen to support PSC in honoring Lou Noto and Senator Lieberman.Peshdrt, Novecoo n

The Honorable Elliol L Richardson Thank you for your consideration.
former U.S. Ambr.4 wdol & Cabinet Secretary
Milbank, Trwel. Hadley & McClby

FrankA.Shron Sincerey,
fer,,tr Cla irna, 6 Chif EecOut , Office ly,
Th5 Boeing Company

Dr. Joseph I. Sisco
Part,,ner
Sisco Associat es

Anne Wre.i; omas V. Fritz
Caw-n,,, President and CEO
The Werler Group

George H. Weyerhaeuser
Chairnr^n
Weyerhaeuser Company Enclosures

Edgar S. Woolard. I,.
former Cluirmnn 6 Chief E£j utit Officer
DuPone t

-c)



P1
PRIVATE SECTOR COUNCIL
1101 16th Street, N.W. * Suite 300 * Washington, D.C. 20036-4803

Phone: (202) 822-3910 * Fax: (202) 822-0638

DINNER CHAIRMEN
RESPONSE FORM

Private Sector Council
Leadership Awards Dinner

Wednesday, April 28, 1999
Washington, D.C.

NAME:

ADDRESS:

PHONE:

FAX:

PLEASE CHECK ONE OF THE FOLLOWING:

I AM ABLE TO PARTICIPATE AS A DINNER CHAIRMAN

I AM UNABLE TO PARTICIPATE AS A DINNER CHAIRMAN

PLEASE MAIL OR FAX TO: Private Sector Council
1101 16th Street, N.W., Suite 300
Washington, D.C. 20036
Fax: (202) 822-0638



Private Sector Council's

1999 Leadership Awards Dinner

honoring

LUCIO A. NOTO
Chairman and Chief Executive Officer of Mobil Corporation

and

SENATOR JOSEPH I. LIEBERMAN
United States Senator of Connecticut

WHAT:
PSC Leadership Awards - Each year PSC honors two outstanding leaders, one from the public
sector and one from the private sector, who exemplify the goals of good citizenship. These
distinguished leaders have fostered a cooperative spirit between business and government
while advancing PSC's mission. Prior Leadership Award Recipients include:

Hon. Thomas Foley
Paul Allaire Senator John Glenn David Packard
Norman Augustine Senator Phil Gramm Edmund Pratt
Hon. James Baker Hon. Carla Hills Dr. Allen Puckett
Hon. Charles Bowsher Senator Bob Kerrey Frank Shrontz
Hon. Lloyd Bentsen homs Lbrece Senator Alan Simpson

Thomas Labrecque
Hon. Frank Carlucci Daniel Tellep
Hon. Richard Cheney Kenneth Lay George Weyerhaeuser
Senator Bob Dole Senator Sam Nunn Edgar Woolard

Paul O'Neill

PSC - Founded in 1983, it is a nonprofit, nonpartisan, public service organization dedicated
to assisting the federal government improve its efficiency, productivity and management
through a joint effort of the public and private sectors. Through PSC projects, efficient and
modem business methods developed by the private sector have been successfully introduced
at-no cost to government to-improve the management of the nation's operations.

WHO:
Attendance includes prior award recipients, cabinet members, senior members of Congress,
as well as CEOs, CFOs, CIOs and other executives of major corporations and organizations.

WHEN:
Wednesday, April 28,1999. Reception at 6-00 p.m. and dinner from 7:00 p.m. to 9:30 p.m.

WHERE:
The Washington Monarch Hotel, Washington, D.C.

ATTIRE:
Black tie

8cT
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Enron Europe Umnited
Fo.r ili,',, ink
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18 February 1999

The Honorable William Richardson
Secretary of Energy
U.S. Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, D.C. 20585
United States of America

Dear Secretary Richardson

As you may recall, in the autumn of 1998 Enron Europe Limited submitted a proposal
to the Public Gas Corporation of Greece (DEPA) to assist them in the operation and
maintenance (O&M) of Greece's high-pressure gas transmission system. I write now
to inform you that our proposal was, unfortunately, turned down by a narrow margin.
While we were informed that, on a technical merit basis, we made a strong proposal,
apparently our commercial bid was higher than that of the ultimate winner, Comerint,
an Italian consortium.

We at Enron Europe would like to thank you for your important and valued support in
this matter. Your communication on our behalf to the Greek Ministry of
Development underscored the importance of Enron's market presence in the United
States and Europe and our reputation for excellence, expertise, and experience in,
specifically, the gas transmission industry. It is in no small part due to your support
that our O&M tender reached the final round of consideration.

On a more positive note, the construction of two wind farms on the island of Crete by
one of Enron's affiliate companies, Interwind Aeolian Energy Corporation (IWECO),
is nearing completion. The sites, located near the towns of Chandras and Megali
Vrissi, will produce a total of fifteen megawatts (MW) and have a combined asset
value of $32 million. These two wind projects, unique in that they will be the first
independent power projects in Greece financed according to international project
financing standards, are part of a larger plan to use this renewable energy resource to
produce 150 MW of power throughout the Republic of Greece. Upon successful
commissioning of these two projects, currentlyscheduled to occur by mid to late
April, we plan to hold an opening ceremony to which Ambassador Nicholas Bums
has graciously agreed to attend, pending any conflicts with his schedule.

In addition to the progress being made in the wind power industry, Enron remains
interested in expanding its presence in both the gas and electricity markets in Greece.
Consequently, we are continuing discussions with DEPA and the Public Power

Natural gas. Electricity. Endless possibilities.

9A' f



Corporation of Greece (PPC) to explore the development of new commercial
endeavours of mutual interest.

Thank you once again for your help in this matter. We at Enron Europe look forward
to working with you again in the very near future.

Yours truly

Fiona Grant
Manager
Government and Regulatory Affairs

cc: David Jhirad
Tim Battaglia, Enron Europe, Ltd.
Joe Hillings, Enron Corp.
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MEMO RANDUM

To: Peg Weathers, Mark Mazur 5sec.-'- 73
From: Bill Valdez, OSTP
Dage: January 7, 1999
Subject: Invitation to Secreary Richardson for February 26* Png

Please let us know if Secrtary Richardson is available to meet with the Panel on
International Energy of the President's Committee of Advisors on Science and
Technology (PCAST) on Friday, February 26h . The Secretary has never m with the
Panel before. This will be the last full meeting of the Panel prior to the submission of
PCAST's international energy study to the President's Science Advisor, Neal Lane, on
March 3 1'.

The International Energy Panel is composec of 15 members:

* John P. Holdren. Chair of the Panel and a Harvard Professor;
* Richard Balzhiser, former President, ERI;
* John Borigbt, National Research Council;
* Bill Chandler, Senior Staff Scientist, P.cific Northwest National Laboratory;
* John Deuich, MIT Professor.
* Howard Geller, Executive Director, American Council for an Energy Efficient

Economy;
* Jack Gibbons, former Science Advisor to the President;
* Larry Papay; Senior Vice President, Bechtel Group, Inc.;
* Nathan Rosenberg; Stanford Professor,
* Maxine Savitz, General Manager, AlliedSignal Ceramic Components;
* Bruce Samn, Vice President, Enron Enwrgy Services;
* Robert Williams, Senior Research Scientist, Center for Energy & Environmental

Studies, Princeton University;
* Lillian Shiao-Yen Wu, Director, Inernmtional Institute of Forccasers; and,
* John Young, former President & CEO, Hewlett-Packard Co.

The Panel is particularly interested in U.S. paticipaion in intenatonal cooperation on
energy research, development, demonstratio.i and commercialization. Oth DOE
representatives have spoken before the Pane', including Mark Mazur. Bob SanMartn,
Jim Decker and Jay Braitsch. While their participation was valuable, the Panel believes
the Secretary could provide a perspective rh.t has been missing; i.e., the Administration's
and DOE's goals in key energy sectors, for e.ample the Caspian Sea, the Middle East
and China.

If the Secretary agrees ro participate, we will provide a list of sample quesions and topics
that would form the basis for a lively discussion. Please let me know at your earliest
convenience if he will be able to participate 1202-456-6041).

1999-001096 Jan 26 A 10:08

- 1/0,4
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E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

Enron Corp.••^yt~~~~~~~~~~~ ~~1775 Eye Street, NW, Suite 800
Washington, D.C 20006-4607
(202) 466-9145

February 22, 1999 F (202) 828-3372

jhilin@enron.com
The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Mr. Secretary:

We understand that you are meeting with Bolivian Vice President Quiroga tomorrow afternoon.
The Vice President has been supportive of legislation critical to the continued development of our
Cuiaba pipeline and power plant project outlined below. We respectfully ask you to thank him
for his continued efforts in support of this legislation and to underscore the urgency of its passage
before the adjournment of the Congress this session.

* Enron is developing a 480 mw gas fired power plant in Cuiaba, Brazil. Gas for that plant is
to come through a 360-km pipeline in Bolivia connected to a 270-km pipeline in Brazil. The
power plant will shortly be in commercial operation; as the sponsor of the project, Enron
would like to get the pipeline under construction as soon as possible.

* Before pipeline construction can start, Enron needs the approval of the Bolivian Congress of
legislation that will allow us to construct the pipeline over the Brazilian border. This
legislation has been submitted by the Banzer Administration to the Congress. Although
approval was planned for last October, the Bolivian Congress has yet to vote. We are hopeful
for a vote in the Senate this week and in the House shortly thereafter. If the Congress
adjourns before this legislation is passed, the project will be frozen until at least September
1999.

* Enron's concern is that the Bolivian Congress is due to adjourn; it is already in extended
session. We urgently request that Vice President Quiroga, who supports the legislation,
continue his efforts to ensure that the legislation is passed by both the House and Senate
before Congress adjourns.

* The project has been endorsed by the Banzer Administration and approved by Bolivian
environmental authorities. We understand that there is no opposition to the legislation; it is
simply a product of inertia.

* The international investment community is watching Bolivia's decision carefully. A yes vote
will confirm Bolivia is open to private investment and confirm its status as a fuel supply and
transportation hub.

· The project is good for Bolivia - providing it with significant tax revenue (in excess of $80
million over the 20-year life) on the construction, fuel supply and transportation
commitments to the project.

We appreciate your assistance in this important matter.

Sin rely

Natural gas. Electricity. Endless possibilities.TM

._ __ * ____^
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Es/ON VENTURES (CIS) INC.
POST OFFICE BOX 4480 * HOUSTON. TX 77210-440

K. T. KOOCE

February 25, 1999

The Honorable Bill Richardson
Secretary of Energy
U.S. Department of Energy
1000 Independence Avenue, SW
Washington, D.C. 20585-0001

Dear Mr. Secretary:

On Thursday, March 25, the Moscow International Petroleum Club (MIPC) will be holding its
Annual General Meeting. The meeting will be held prior to a joint reception and luncheon with
the U. S.-Russia Business Council and the American Chamber of Commerce to celebrate the
Sixth Anniversary of the Russian Bilateral Commission on Economical and Technological
Cooperation (RBCETC). We understand you have been invited separately to the joint luncheon.

The Russian and American members of the MIPC would be honored by your presence at the
MIPC Annual General meeting from 11 a.m. to 12 p.m. in the Governors Suite of the Four
Seasons Hotel located at 2800 Pennsylvania Avenue, NW. An invitation has also been
extended to Russian Federation Fuel and Energy Minister Generalov and Secretary Daley.
MIPC's members would like to hear your thoughts on the state and prospects for joint oil and
gas projects in Russia.

While we understand the great demands on your time during the RBCETC meetings, we believe
that your participation, even if for a brief period, would send a very important message to the
presidents of the major Russian oil companies who will be in attendance. We strongly urge you
to attend.

The MIPC was established in 1994 to foster greater understanding and cooperation in resolving
government energy sector policies of common concern to the petroleum industries of the
Russian Federation and the United States.

We applaud the efforts and the many accomplishments of the RBCETC and congratulate you
on the upcoming Sixth Anniversary. Best wishes for a productive and successful meeting.

Sincerely,

Co-Chair, Moscow International Petroleum Club

KTK:sj

/a' @



The Honorable Bill Richardson 2 February 25, 1999

On behalf of the MIPC membership:
ARCO
Baker Hughes, Inc.
BP-Amoco
Chevron Corporation
Conoco
Dresser Industries
ENRON Corporation
Halliburton Company
McDermott, Inc.
Mobil Corporation
Occidental Oil and Gas Corporation
Phibro Energy
Sakhalin Energy Investment Company/Marathon Oil Company
Texaco, Inc.

/^'~
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i _5 PRIVATE SECTOR COUNCIL
1101 16th Street, N.W. * Suite 300 * Washington, D.C. 20036-4803

Phone: (202) 822-3910 * Fax: (202) 822-0638

BOARD OF DIRECTORS LEADERSHI

Robne F. Wayman. OuCirma

lewnf-Packard Cm"" ro February 25, 1999
Frank J. lollt. Vi Chairman
Se.Pir Vime Prweid Cf Finmiai OFce
Marsh McLeman Companie, Inc.

Donald A. McKay. Tak Foce Cairma The Honorable William B. Richardson
Emrw Via Pd fn rr Secretary of Energy
I.C Penney Company. nc.ecrery nergy

Department of Energy
1000 Independence Ave., SW
Room 7A257

NATIONAL ADVISORY BOARD Washington, DC 20585
Frak C C Carlo, Chirm

w cimn The urGon1 1 p Dear Mr. Secretary:

T HoonoabI. Chuin A. Lbowsher
T, co.ptoler cenai Each year, the Private Sector Council (PSC) honors two outstanding leaders, one
us. General Accounti fig from the private sector and one from the public sector, for their efforts in
The Honeable Thoa s. Foley advancing PSC's mission - to improve the efficiency, management and

OS.AlHnisakrfdWLpRR productivity of the federal government through a cooperative sharing of
knowledge between business and government. This year we are pleased to honor

Thoasc- V. Fri Of Lou Noto, Chairman and Chief Executive Officer of Mobil Corporation, and
Priva SKt. councidl Senator Joseph Lieberman (D-CT) with the 1999 Leadership Awards at PSC's

annual Leadership Awards Dinner on Wednesday evening, April 28, 1999 at the
.c irfN..l oHpao. Washington Monarch Hotel (2401 M Street, NW).

Prrsrdan, Thomas B. Hayward Asociate,

Vncmnt N. M.-iBo In recognition of your leadership and prominence in government, we invite you
Diltovr JN Eeriu VicePridof nto join us that evening to introduce and present Lou Noto with the prestigious

Lockhid ~Martn Cl"bort Private Sector Leadership Award. I know that Lou would be honored by your
The Honorable J).D. mie McKeU participation. Traditionally, prominent friends or colleagues make about 10

McKe.vMSeaid &minutes of background comments before presenting these awards - making the
Dan C.M e flEd evening more memorable for the recipients. Should your schedule permit, we
Cusrnn b Cki~ i tier Of
Tenneco nc. would appreciate your assistance in making this a special evening for Lou.

Pa.. H. O'Neil
cl.,i^ & ChEe.ei ogw The Dinner usually attracts over 350 guests including prior Leadership Award
ALCOA Inc. recipients (please refer to enclosed list), members of the Presidents Cabinet and
[h. Alle.. roFcket' other members of the Administration, senior members of Congress, as well as
Hugh Airoa Company CEOs, CFOs, ClOs and other senior executives of major corporations and
Dt. Ricd W. Rhb organizations. Enclosed for your review is more information regarding PSC, our
frm VP vmpnd &fE.wi.r accomplishments and the Dinner.
U. Chmber di Conw
Presidnt, Novann

We hope you will consider giving Lou the honor of personally paying tribute to
Tb. Honorbl E61. L lidiarda
fourmrr.US. A e&CabrSenrary him. We will call your office to discuss this matter in greater detail and look
Mibar&kTweed Hadey & Mckay forward to your participation.
Frank A. Sheto

TheBoeigCompn With best regards, I am

Toph 1a .r, Sincerely yours,
Siso Aoet Ae

Anne WaJer

The Weae,. Crco
Th~omas V. FriA r

CGesH Wy, President and CEO

FASEd Sr.S We 1 _Enclosures
reerh OiSm Cof EVtand. J

DuPont

y~~~~~~~~~~ /2



Private Sector Council

Leadership Award Recipients
1998

The Hon. Phil Gramm
Norman R. Augustine

Lockheed Martin Corporation

Introductions by:
Don D. Jordan, Houston Industries Incorporated

Dr. William Perry, Stanford University

1997 1996
The Hon. Charles A. Bowsher Senator Pete V. Domenici

Kenneth L Lay Paul A. Allaire
Enron Corp. Xerox Corporation

Introductions by. Introductions by:
J. Michael Cook, Deloitte Touche LLP Dana G. Mead, Tenneco Inc.

The Hon. Bill Archer, United States Representative The Hon. Michael Kantor, Secretary of Commerce

1995 1994
Senator Bob Kerrey Senator Bob Dole

Daniel M. Tellep Thomas G. Labrecque
Lockheed Martin Corporation Chase Manhattan Corporation

Introductions by: Introductions by:
Richard D. McCormick, U 5 WEST, Inc. Philip B. Fletcher, ConAgra, Inc.

The Hon. Newt Gingrich, Speaker of the House of Representatives Senator Daniel P. Moynhmn

1993 1992
Senator Sam Nunn Ambassador Carla A. Hills
Frank A. Shrontz Edgar S. Woolard, Jr.

The Boeing Company DuPont

Introductions by: Introductions by:
Holcmnbe Green, Jr., West Point-Pepperell The Hon. William J. Coleman, Jr., O'Mdveny & Myers

Senator Slade Corton Dr. Theodore Cooper, Upjohn Company

1991 1990
The Hon. Thomas S. Foley The Hon. Dick Cheney

Paul H. O'Neill Edmund T. Pratt, Jr.
ALCOA Pfizer Inc

Introductions by: Introductions by:
Donald M. Kendall, PepsiCo, Inc. James T. Lynn, Aetna LiUf & Casualty

The Hon. Harry N. Walters, Great Lakes Carbon Corporation Senator Malcolm Wallop

1989 1988
Senator John H. Glenn Senator Alan K. Simpson

George H. Weyerhaeuser Dr. Allen E. Puckett
Weyerhaeuser Company Hughes Aircraft Company

Introductions by: Introductions by:
Dr. Allen Puckett, Hughes Aircraft Company David S. Tappan, Jr.
David Packard, Hewlett-Packard Company Fluor Corporation

1987 1986
.The Hon. Lloyd Bentsen The Hon. James A. Baker, III

The Hon. Frank C. Carlucci David Packard
The Carlyle Group Hewlett-Packard Company

Introductions by: Introductions by:
HarryC'ray, United Technologies Corporation Dr. Allen E. Puckett

James Stewart, Lone Star Industries Hughes Aircraft Company

f A4



Private Sector Council's

1999 Leadership Awards Dinner
honoring

LUCIO A. NOTO
Chairman and Chief Executive Officer ofMobil Corporation

and

SENATOR JOSEPH I. LIEBERMAN
United States Senator of Connecticut

WHAT:
PSC Leadership Awards - Each year PSC honors two outstanding leaders, one from the public
sector and one from the private sector, who exemplify the goals of good citizenship. These
distinguished leaders have fostered a cooperative spirit between business and government
while advancing PSC's mission. Prior Leadership Award Recipients include:

Hon. Thomas Foley
Paul Allaire Senator John Glenn David Packard
Norman Augustine Senator Phil Gramm Edmund Pratt
Hon. James Baker Hon. Carla Hills Dr. Allen Puckett
Hon. Charles Bowsher Senator Bob Kerrey Frank Shrontz
Hon. Lloyd Bentsen Tho s Lareq Senator Alan Simpson

Thomas Labrecque
Hon. Frank Carlucci Daniel Tellep
Hon. Richard Cheneenneth Lay George Weyerhaeuser
Senator Bob Dole Senator Sam Nunn Edgar Woolard

Paul O'Neill

SC - Founded in 1983, it is a nonprofit, nonpartisan, public service organization dedicated
to assisting the federal government improve its efficiency, productivity and management
through a joint effort of the public and private sectors. Through PSC projects, efficient and
moder business methods developed by the private sector have been successfully introduced
at no cost to government to improve the management of the nation's operations.

WHO:
Attendance includes prior award recipients, cabinet members, senior members of Congress,
as well as CEOs, CFOs, ClOs and other executives of major corporations and organizations.

WHEN:
Wednesday, April 28,1999. Reception at 6:00 p.m. and dinner from 7:00 p.m. to 9:30 pamn

WHERE
The Washington Monarch Hotel, Washington, D.C.

ATTIRE-
Black tie

------------ I/ ,tiC
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Mobil Corporation sOuOso
FAFAX, VVRGMA 22037-001

L A NOTO

.CHAIRMAN &

CHIEF EXECUVE OFFICER

March 2, 1999

The Honorable Bil Richardson
Secretary of Energy
The Department of Energy
1000 Independence Avenue, SW
Washington, DC 20585

Dear Bill:

I understand from the Corporate Council on Africa that you have been invited to give the
keynote address at our 'Attracting Capital to Africa" Summit luncheon on Tuesday April
27, 1999 at the Houstonian Hotel and I am writing to urge you to accept.

The 1999 Summit is expected to be one ofthe premier events in the U.S. to spotlight
investment opportunities in Africa and will bring together Heads of State, senior
government officials, and the private sector. Mobil, Exxon, ENRON, Chevron, GM,
Ocean Energy, Equator Bank, GE, Caterpillar, Sooner Pipe and Supply, and Coca-Cola
are just a few of the many sponsors. President Clinton has been invited to speak at the
Gala Dinner. Five African heads of State, President Mubarak of Egypt, President
Rawlings of Ghana, President Mogae of Botswana, President Nujoma of Namibia, and
President Ramgoolam of Mauritius will be honored for their outstanding accomplishments
in opening their economies to the global marketplace.

Your personal participation in the Summit will reinforce the commitment that the
Department of Energy and the Clinton Administration have made to support U.S. private
sector energy investment throughout Africa. It will be extremely beneficial to have
Summit participants hear firsthand your perspective on the importance of the partnership
between the United States and Africa in meeting the energy needs of the 21" century.

I hope you will be able to join us in Houston.

Sincerely,

- ./ ANoto

/l$4
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cwcassociates
PROVIDERS OF PREMIUM

!vr B Richardson MINDUSTRY 6VNTS AND MARKET
Us Secretary of Energy INTELUGENCE PUBLICATIONS
Us Department of Energy
James Forrestal Building
1000 Independence Avenue S.W
Washington DC
20585
Usa

Dear Mr Richardson

Corporate Transformation
In the Energy Industry

I am delighted to enclose a confirmed agenda for our private retreat. By personal invitation only the meeting has
been carefully structured to encourage debate on the transformation of the energy industry. We will focus on the
reshaping of competitive forces in the industry and restructuring in the face of persistent. radical price volatility.

Some of the keynote speakers include:

HRII Prince Abdulaziz Bin Salman Al - Saud. Deputy Minister of Petroleum and Mineral Resouurces. Saudi Arabia
HE Sergey Generalov. Minister of Fuel and Energy. Russia
Joe Darby. Chief Executive. Lasmo pk
Maarten van den Bergh. Group Marketing Manager. Royal Dutch Shell Group of Companies
Leonid Fedoun. Vice President. Lukoil
Kenneth Lay. Chairman. Enron
David Varney. Chief Executive. BG pic
Akhil Gupta. Chief Executive Officcr. Reliance Industries Lirlted
Oscar Fanjul. former Chairman. Repsol
Suresh Mathur. Chairman and Managing Director. Petronet LNG Ltd. India and Ex - Board Member Finance and
Internatonal Oil Trade. Indian Oil Corporaton IOC
Luis Costamilan. Senior Advisor to the Chairman and Chief Executive. Petrobras
Peter Davies. Vice President and Chief Economist. BP I Amoco pki
Ged Davis. Vice President. Global Business Environment. Shell International Limited
Johan Nic Vod. Executive Vice President. Statoil Group
Tony Craven Walker. Chairman. Monument Oil and Gas
Afolabi Oladelk. Group Executive Director. NNPC
George Verbeg. Managing Director. Gasonic

This groundbreaking gathering. IChathar. House Rules will apply) will offir- you as a senioi execitive the -
opportunity to be at the leading edge of decision making and to discuss with your peers crucial issues facing
your company.

I do hope you are able to attend what promises to be a very informative two days.

rlook forward to hearing from you.

In the meantime I remain

Yours sincerely.

< C - .
Tim Clark
Managing Director

--.. P...-. r,'4c THr- BUPLIESE. I ECSLJ C.tN sLI 2 t.;IPPCn STREEI LONDOON H1 UOiH JKi

/t`r



March 11, 1999

Mr. L. A. Noto
Chairman & Chief Executive Officer
Mobil Corporation
3225 Gallows Road
Fairfax, VA 22037-0001

Dear Mr. Noto:

\ We have received your correspondence dated March 2, 1999, urging I
Secretary Richardson to accept an invitation to give the keynote address at the
Mobil Corporation Summit luncheon to be held on April 27, 1999.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretariat
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March 15, 1999

VIA FACSIMILE 586-4403

The Honorable Bill Richardson
Secretary of tho Eergy
U.S. Department of Engy

'i. ~1000 Independece Avenue, SW
Room 7A-257
Washingto, DC 20585-0001

Attn: Isabelle Watkins

Dear Mr. Secretary:

Jeff Skilling President and Chief Operating Officer of Enron Cor ., and I respectfully request to
meet with you on Tuesday, April 6, 1999 at 8:30 am. or after :30 p.m. The purpose of this
meeting is to discuss electric rstructuring.

Thank you for your consideration of this requst. Please contact S acey Bolton at
(202) 466-9141 if your schedule can accommodate our meeting w th you.

Respectfully submitted,

Natual gas. Electdty. Endless posstbil tes.™ ,/7
** TOTAL PRGE.01 *
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March 1S, 1999
-*'.

, l VIA FACSIMILE 5864403

The Honorable Bil Richardson
Seacrtay of thb Energy
U.s.Dcpartent of Encp

* ! t.: 1000 Ind1pendnce Avenue, SW
Room 7A-257
Washington, DC 20585-001

Attn Isabelle Wadins

Dear Mr. ScCrtary:

Jeff Sidlling, President and Chief Operating Officer of Enron Cor ., and I respectfully request to
meet with you on Tuesday, April 6, 1999 at 8:30 am. or after; :30 p.m The purpose of this
meting is to discuss electric restructuring.

Thank you for your consideration of this requst. Please contac S acey Bolton at
(202) 466-9141 if your schedule can accommodae our meetin w th you.

Respectfuly submitted,

Natural gas Ecidty. Endkss posDba.tles.T

** TOTL PfAGE.e1 0
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1999-003698
Department of Energy

Washington, DC 20585
March 18, 1999

Ms. Cynthia C. Sandherr
Vice President
Federal Legislative Affairs
Enron Corporation
775 Eye Street, NW, Suite 800
Washington, DC 20006-4607

Dear Ms. Sandherr:

We have received your correspondence dated March 15, 1999, on behalf of Mr.
Jeff Skilling, requesting a meeting with Secretary Richardson on April 6, 1999 to
discuss electric restructuring.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretariat
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1999-003698
Department of Energy

Washington, DC 20585
March 18, 1999

Ms. Cynthia C. Sandherr
Vice President
Federal Legislative Affairs
Enron Corporation
775 Eye Street, NW, Suite 800
Washington, DC 20006-4607

Dear Ms. Sandherr:

We have received your correspondence dated March 15, 1999, on behalf of Mr.
Jeff Skilling, requesting a meeting with Secretary Richardson on April 6, 1999 to
discuss electric restructuring.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretariat
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ENRON, WASHINGTON
FAX MEMORANDUM
1775 Eye Street, NW
Suite 800
Washington, DC 20006
202-466-9145
202-828-3372 (fax)
jhillin@enron.com

TO:
The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington,DC 20585
202-586-6210
202-586-7644 (fax

Ms. Melanie Kenderdine
Senior Policy Advisor to the Secretary
US Department of Energy
1000 Independence Avenue, SW
Room 7A-199
Washington,DC 20585
202-586-1830
202-586-0148 (fax)

FROM: Joe Hillings

DATE: 3/25/99

RE: Enron's view of the energy business in Mexico

Attached is a letter from Max Yzaguirre; President, Enron Mexico Corp.
regarding the status of Mexico's energy market.

! thought it would be of interest.

Best regards.

Joe Hillings

End.



Mario Max Yzaguirre
President

aj* /~~~t, Byeor//m lls Enron Mexico Corp.
P.O. Box 1188

0f 3)^•t~ ~Houston, TX 77251-1188
(713) 853-3518
Fax (713) 646-8055

March 23, 1999 myzagui@ectenron.com

Mr. Joe Hillings
Vice President and General Manager
Federal Government Affairs
Enron Corp.
1775 Eye Street, N.W.
Suite 800
Washington, D.C. 20006-4607

Re: Mexico's Energy Market

Dear Joe:

In response to your recent inquiry asking for recommendations that you could pass along
to Secretary Richardson on behalf of Enron, the following information relates to our view
of the energy business in Mexico.

As you know, after several years of business development activities in Mexico, Enron
created a permanent presence in Mexico in August 1998 through Enron de Mexico, a
subsidiary of Enron Capital & Trade Resources. Our goal is to become the largest private
energy company in Mexico within the next three years.

As you also know, Enron assigned the responsibility for its Mexico business to Enron's
North America unit because we believe that there will be an integrated North American
energy grid (natural gas and power) within the near term. We refer to this as the 'Yukon
to Yucatan" grid. A regional grid of this type is consistent with the goals of NAFTA, and
it should provide benefits throughout the three countries comprising North America. We
are very interested in promoting a regionalized energy grid.

Enron de Mexico desires to offer the wide variety of products and services Enron offers
in the United States, Canada and Europe to its Mexican customers. In order to provide
these products and services, which will benefit the Mexican industrial sector by providing
flexibility and efficiency, it is important to have an open, competitive energy market.
Such a market also will ensure those companies' competitiveness in a global economy.

Several important steps currently can be taken to permit Mexican energy consumers to
benefit from energy deregulation (and help us achieve our goal):

1) The effective restructuring of the electric power sector in a manner consistent
with the Mexican President's current proposal to Congress.

Natural gas. Electricity. Endless possibilities.""



2) The speedy elimination of the natural gas import tariff into Mexico.

3) The establishment of clear rules for open access to Mexico's natural gas grid
and their prompt implementation.

4) The establishment of a level playing field for natural gas marketing in Mexico
(from the tailgate of the processing plant to the end user).

As you are well aware, energy policy in Mexico raises domestic political issues. In our
view, the Mexican Government is making a commendable effort to restructure its energy
sector and policies in a manner consistent with international trends, nevertheless there are
always elements that threaten change, markets and competition. I have limited myself to
suggested steps that I think are achievable in the current political environment. Of
course, there are additional suggestions that I would be happy to forward to you at any
time you think appropriate.

One other item that may be of interest to you relates to the challenges currently faced by
US-based companies as a result of the lower cost funding that some of our foreign-based
competitors (mostly European at this time) apparently are able to access. Such funding
appears to be less costly than similar funding that currently is available to US-based
companies, resulting in an advantage to our foreign-based competitors.

Please call me if you need any more information or if I may be of further assistance to
you.

Best regards.

Very truly yours,

PresideniEarod'Mexico
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PRESIDENT r' COUNCIL ON

SUSTAINABLE DEVELOPMENT

730Jackson Place, NW Washington, D.C. 20503

FAX TRANSMITTAL

Date: A//ff
To: Council members
From: Tamara NanmrolWPCSD # Paes including cover

MEMBERS F
Number;
Mr. John Adams (212) 633-6935
The Hon. Alda Alvarez (202) 205-6802
Mr. Ray C. Anderson (770) 437-6822
The Hon. Bruce Babbitt (202) 208-6956
The Hon D. James Baker (202) 408-9674
Mr. Richard Barth (212) 877-7562
Mr. Scott Bernstein (773) 278-3840
The HOn. Carol M. Browner (202) 26-0279
Mr. David T. Buzelli (517) 638-9397
Mr. Richard Clarke (415) 973-8808
The Hon. Andrew Cuomro (202) 708-2476
The HOn. William M. Dabey (202) 482-2741
Ms. Dianne Dillon-Ridgley (212)973-0335
Mr. E Linn Draper, Jr (614) 223-1599
Mr. George Frampton (202) 456-2710
Mr. Randall Franke (503) 588-5237
The Hon. Daniel Glickman (202) 720-2166
The Hon. Sherri Goodman (703) 693-7011
Mr. Jay D. Hair (206) 583-8500
Mr. Samuel C. Johnson (414) 260-3414
Mr. Fred Krupp (212) 505-2375
Mr. Jonathan Lash (202) 729-7616
Mr. Kenneth Lay (713) 853-5313
Mr. Harry J. Pearce (313) 667-3111
Mr. Steve Percy (216) 586-8423
Ms. Michele Perrault (415) 977-5799
The Hon. Bill Richardson (202) 586-7644
The Hon. Richard W. Riley (202) 401-0596
The Hon. Richard E. Roianger (202) 720-5437
The Hon. Susan Savage (918) 5969010
Mr. John C. Sawhill (703) 841-8796
The Hon. Rodney Slater (202) 366-7202
Mr. Theodore Strong (503) 235-4228

cc: PCSD Liaisons

If you have trouble receiving this transmission,
please cal (202) 408-5296

Pi Pnted on Recycled Paper



PRESIDENT'S COUNCIL ON
SUSTAINABLE DEVEIJOPMENT

730Jackson Place, NW Washington, D.C. 20503

To: PCSD Members/Communications Liaisons
From: Tamara Nameroff PCSD '4
RE: Review of Your Biographical Sketch
Date: April 5, 1999

Attached are the biographical sketches we propose to use in the PCSD's forthcoming report,
Towards a Sustainoble America. Although no easy task because you are such an accomplished
group, I have tried to summarize your major accomplishments in a few sentences.

Because of extremely tight production deadlines, if you would like any changes made to your
biography, we need to have the edits in hand by COB Wednesday, April 7, 1999. You may fax
them to us at (202) 408 6839. If you have any questions or comments, please contact me at (202)
408-6104 or E-mail <tnaieroff@erols.com>. Thank you for your timely attention to this
important detail of the report

Printed on Recycled Papor



Steve Percy, Chairman and C0O, BwP America, Inc. Prior to assuming his duties at the helm
of BP America, Mr. Percy was president ofUP Oil in the United States, Group Treasurer of the
BP Company and Chief Execuive'of BP Finance Interwtional. He began his career with
Standard Oil Company in 1976 and joined BP after the two companies merged in 1987. He is a
member of the board of directors of GenCorp, Inc., the Greater Cleveland Growth Association,
the Keystone Center, Resources for the Future, and the American Petroleum Institute. Mr. Percy
eamed a bachelor of science degree in mechanical engineering from Rensselaer Polytechnic
Institute, a master's in business administration from the University of Michigan, and a law
degree from the Cleveland Marshall College of Law.

Michele A. Perralt, International Vice President, Sierra Club. Ms. Perrault was national
president of the Sierra Club from 1984 to 1986 and again in 1993, directing its international and
education programs. For the past 13 years, she also has directed the Sierra Club's environmental
education workshop for teachers. During the Carter Administration, she served on the National
Advisory Council on Coastal Zone Management and the U.S. Environmental Protection
Agency's Environmental Education Advisory Council. Ms. Perrault has worked with the League
of Women Voters, New York Zoological Society, and bank Street College of Education. She has
held a number of leadership positions at local, state, national and international levels helping to
build sustainable communities and fostering education for ecologically sustainable development.
Ms. Perrault received a bachelor's degree from Hunter College.

Bill Richardson, Secretary, U.S. Department of Energy. Prior to his current position,
Secretary Richardsen serves at the United States Permanent Representative to the United nations.
Earlier, he was elected eight times to represent New Mexico's 3rd Congressional District, home
to the U.S. Department of Energy's Los Alamos National Laboratory. In addition to his
Democratic Leadership role in Congress, he was a longtime and active member of the House of
representatives' Energy and Commerce Committee. Secretary Richardson has served as President
Clinton's special envoy on many sensitive diplomatic missions. Secretary Richardson received a
bachelor's degree from Tufts University and a master's degree from The Fletcher School of Law
and Diplomacy.

Richard W. Riley, Secretary, U.S. Department of Education. President Clinton chose Richard
Riley to be Secretary of Education after Mr. Riley won national recognition for his highly
successful effort to improve education in South Carolina. Prior to his current appointment,
Secretary Riley served as a state representative and a state senator and was twice elected
governor of South Carolina. Secretary Riley is a cum laude graduate of Furman University and
holds a law degree from the University of South Carolina
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EASTERN
MINERAL
LAW
FOUNDATION
Univsity of Kentcy Memo to: Bill Richardson
Room 21. Law Bilding U.S. Department of Energy
Lcxingt Kmtucky
40S06-0048
606.257.7140 From: Sharon J. Daniels, Executive Director
FAX 606257.2884
E-mail cmnf@ooLcom Date: April 5, 1999

O .i" Roa' Re: 20th Annual Institute
noam & Wllim

RichiDoai Vqui
R. Nc pic On behalf of the Eastern Mineral Law Foundation, I'd like to thank you once again
WCeirsiNn Ro for accepting our invitation to speak at the Foundation's 20th Annual Mineral Law

carios vt VaYi, Institute, scheduled for May 26 - 28 at the Willard Hotel in Washington, D.C.
Edwud M GO
T01it0amr We're planning for an exceptional meeting in Washington. Topics and presentors

siU. D.C have been selected with the Washington location in mind, with a series of keynote
Idcy L. linra speakers on Thursday morning who will attempt to forecast the future of the
A-isa- T)nar energy industry. On Thursday evening, we will have a reception and dinner for
ab. ^Hlda so al speakers, registrants, and guests, with special entertainment by 'The Capitol
JoaL ZJhni Steps," a Washington comedy/musical troup.
Aniaur lhasaru
WyAko ta & COhCA$ Enclosed in this package, you will also find a couple of copies of the Annual
FrtubnO uc_ Institute brochure and a list of the speakers participating in the event If you have
Rob . MdAy the opportunity, we encourage you to circulate the brochures to friends and
Ir"a & Kdy co-workers in related industries that might be interested in attending this event,
COrie.ton. atusVinin because we recognize that word of mouth is always a vital element of promoting
D"id K Co events such as this.

LOONCIM Ohio° Again, thank you for your willingness to speak at the Annual Institute. We look
at cftn dohinr forward to your participation.

Shf J. mDutL

Owm L Adom
Unamst oftbOUm sjd/dsk
Norma OUhmma

stinub. enclosuresBnombdt Iw Oftio
L-i1StM. KeNmck
Bc Ka cc: Gregory B. Robertson
bry..s Scyo= r& a se Edward M. Green

JahmlK Ohio
%b yi. Samc Seymo & Pan

* Thea E.Meg
Site &a Htbi

OcXitJ pbcr. ower
RobinoA & Mc&We
Cauksum , Yk Vuipaii

Bnce D. Red
Bacimd Cap.

* th - -
I i. Tcm a cuaCm

The Eastern Mineral
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20th Annual Institute
4-(i~~~ ~~~May 26-28, 1999

Speakers List
Sponsored by the Eastern Mineral Law Foundation

Professor Owen L. Anderson Ms. Andrea Bear Field
University of Oklahoma Hunton & Williams
300 Timberdell Road 1900 K Street, NW
Norman, OK 73069 Washington, DC 20006
Phone: 405-325-5405; Fax: 405-325-0389 Phone: 202-955-1500; Fax: 202-778-2201
Email: oanderson@ou.edu.com

Mr. David M. FlanneryCongressman Rick BoucherDavd M ann
Jackson & KellyU.S. House of Representatives Jackson Kelly

2329 Rayburn - HOB P.O. Box 553
2329o Raybu~ -^« HT e i1600 Laidley TowerWashington, DC 2051510id we

ahingto -»<M 2»-»< IBI.v»^-w)i-< A~Charleston, WV 25322-0553Phone: 202-225-3861; Fax: 202-225-0442 Charlto WV 25320553Phone: 304-340-1000; Fax: 304-340-1130

Commissioner Linda K. Breathitt Mr. Robin A. Forte
Federal Energy Regulatory Commission American Association of Professional Landmen
888 First Street, NE, Suite 11C 4100 Fossil Creek Blvd.
Washington, DC 20426 Fort Worth, TX 76137-2791
Phone: 202-208-0377; Fax: 202-208-0674 Phone: 817-847-7700; Fax: 817-847-7704

Mr. Thomas J. Brown . . GarMr. Blair M. GardnerDirector of Regulatory Relations Arch Coal Inc.
Columbia Gas of Ohio, Inc. Ciplace On, Sie200»t Civic* Center »DnvCityplace One, Suite 300200 Civic Center Drive200 Civic Center Drive St. Louis, MO 63141-7056
Columbus, OH 43215~~~Columbus, OH 43215 ^Phone: 314-994-2700; Fax: 314-994-2734Phone: 614-460-4203; Fax: 614-460-6971

Mr. Adrian P. Chapman Mr. Timothy W. GreshamMr. Timothy W. Gresham
Director of Regulatory Affairs Sart Eskridge
Washington Gas Light 208 East Main Street
1100 H Street N.W. Abingdon, VA 24212

Abingdon, VA 24212
Washington, DC 20080 Phone: 540-628-5151; Fax: 540-628-5621
Phone: 202-624-6650; Fax: 202-624-6225 Email: tgrsha pennstuartcomEmail: tgreshamepennstuart com

Mr. Kerry~ W. Eckstin. Mr. Mark E. Heath
Mr. S ery W. EckstInm Heenan, Althen & RolesStatoil Energy, Inc. P.O. Box 2549
2800 Eisenhower Avenue 1380 One Vley Squa
Alexandria, VA 22314 Charleston, WV 25329-2549Phone: 703-317-2300; Fax: 703-317-2305 eston, -V 25329-2549Phone: 304-342-8960; Fax: 304-342-5761



20th Annual Institute
May 26-28, 1999

Speakers List
Sponsored by the Eastern Mineral Law Foundation

Mr. Steven A. Herman
Professor John S. LoweAssistant Administrator P~Assistant Administrator Southern Methodist University

Office of Enforcement and Compliance Assurance 3315 Daniel Avenue
U.S. Environmental Protection Agency Box 750116,,, ^A Cfrxw* , W I.O. Box 750l1
41c0 M Street S.W. Dallas, TX 75275-0016
Washington, DC 20460 Phone: 214-768-2595; Fax: 214-768-4330
Phone: 202-564-2440; Fax: 202-501-0701 Email: jlowepostcisEmail: jloweepost.cis.smu.edu

Mr. Stephen D. Hoffman (5306W) Mr. John Sanford McDavid
Office of Solid Waste McDavid, Noblin & West PLLC
U.S. Environmental Protection Agency 840 Trustmark Building
401 M Street, S.W. 248 East Capitol Street
Washington, DC 20460 Jackson, MS 39201
Phone: 703-308-8413; Fax: 703-308-8686 Phone: 601-948-3305; Fax: 601-354-4789
Email: hoffman.stephen@epa.gov

Ms. Kathleen M. Karpan
Director -r „,. . Mr. Patrick J. McGonagle
Office of Surface Mining 19 N. High Strt
Interior South Bldg. Lancaste, OH 43130
1951 Constitution Ave, N.W. Phone: 740-687-5053 ; Fax: 740-687-6266
Washington, DC 20240
Phone: 202-208-4006; Fax: 202-219-3106

Mr. ~James A. Lastowka Mr. Robert G. McLuskyMr. James A. Lastowka a
McDermott, Will & Emory Jackson &oy
600 13th Street, NW P.O. Box 55
Washington, DC 20005-3096 Chaleon W 253220553
Phone: 202-756-8245; Fax: 202-756-8087 Charleston, WV 25322-0553
Email: jtastowka~mwe~com Phone: 304-340-1000; Fax: 304-340-1130Email: jlastowka@mwe.com

General Richard L. Lawson Mr. Thomas C. Means
National Mining Association Crowell & Moring, LLP
Coal Building 1001 Pennsylvania Avenue, N.W.
1130 Seventeenth Street, N.W. Washington. DC 20004-2595
Washington, DC 20036-4677 Phone: 202-624-2500; F ax: 202-628-5116Phone: 202-463-2625; Fax: 202-463-3257 Phone: 202-624-2500; Fa 202-628-5116

Mr. John D. Leshy Mr. Frederick Moring
Solicitor Crowell & Moring LLP
.»..«/. o USD1 ,,,, n 1001 Pennsylvania Avenue, NW
1849 C St., N.W., Room 6352 Washington, DC 20004-2595

shingon 202-208-423Fx:Phone: 202-624-2500; Fax: 202-628-5116
Phone: 202-208-4423; Fax: 202-208-5584



20th Annual Institute
May 26-28, 1999

Speakers List
Sponsored by the Eastern Mineral Law Foundation

Mr. Walton D. Morris, Jr. Mr. F. Thomas Rubenstein
Attorney at Law Spilman, Thomas & Battle, PLLC
P.O. Box 6804 P.O. Box 4474
Charlottesville, VA 22906 Morgantown, WV 26504-4474
Phone: 804-293-6616; Fax: 804-293-2811 Phone: 304-599-8175; Fax: 304-599-8229

Ms. Glenda H. OwensMAssistant Solicit s Mr. Wm. Randolph Smith
Assis^tantr Solicitor Crowell & Moring LLPBranch of Surface Mining Crowell & Moring LLP
1849r oSt. NfW Room63S2 1001 Pennsylvania Avenue, NW1849 C St., N.W., Room 6352

Washington, DC 20240 Washington, DC 20004-2595
Phone: 202-208-6401; Fax: 202-219-1789 Phone: 202-624-2500; Fax: 202-628-5116

Mr. M. Howard Petricoff
Vorys, Sater, Seymour and Pease LLP Eon Washington Inc.
52 East Gay Street Enron Washington Inc.
P.O. Box 1G 008 ' 1775 Eye Street N.W., Suite 800P.O. Box 1008 Washington, DC 20006Columbus, OH 43216-1008 Washington, DC 20006

Phone: 202-828-3360; Fax: 202-835-0971Phone: 614-464-5414; Fax: 614-464-6350 Phon: 202-82-3360; Fax: 202-835-0971
Email: petriho@vssp.com

Mr. Joseph J. Zaluski
Mr. Oliver G. Richard, HI Wyatt, Tarrant & Combs
Columbia Energy Taylor-Scott Building
13880 Dulles Corner Lane 311 West Main Street
Herndon, VA 20171 P.O. Box 495
Phone: 703-561-6235; Fax: 703-561-7307 Frankfort, KY 40601-1807

Phone: 502-223-2104; Fax: 502-227-7681

The Hon. Bill Richardson
U.S. Department of Energy
1000 Independence Avenue, S.W.
Washington, DC 20585
Phone: 202-586-6210; Fax: 202-586-4403

Mr. David G. Ries
Thorp, Reed & Armstrong
One Riverfront Center
20 Stanwix Street
Pittsburgh, PA 15222-4895
Phone: 412-394-7787; Fax: 412-394-2555

d '7-^



THE SECRETARY OF ENERGY
WASHINGTON, D.C. 20585

May 1999 1999-006170

Mr. David Merrill
Fax (011) 603-451-3249

Dear David:

Thank you for your April, 19, 1999, letter informing
me of your good news. Congratulations in obtaining
a job with Enron International as General Manager
of Government Relations. The task ahead is
challenging. However, under your leadership I
believe it is achievable.

I am glad that you will have an opportunity to work
with the governments in Southeast Asia and
Bangladesh to help promote investing possibilities
for Enron.

I wish you the best in this new endeavor, and I look
forward to working with you. Please keep in touch
and be safe.

With warm regards, I remain

Yours sincerely,

Bill Richardson
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Kenneth L Lay
Chairnurn and
Chi Executve Offic&.

Enron Corp.
P. 0. Box 1188
Houston. TX 77251-1188

LETTER MAILED TO ALL MEMBERS OF CONGRESS (713) 853-6773
April 6, 1999 Fax (713) 853-5313

klayoenron conr

The Honorable Neil Abercrombie
U.S. House of Representatives
1502 Longworth House Office Building
Washington. DC 20515-1101

Dear Congressman Abercrombie:

Since Enron Corp. has grown to become a leading global energy company with over $30 billion in
assets, we want to discuss the legislative issues before the 106"h Congress which can directly contribute
to the US share of the international marketplace.

While this letter focuses on international issues, on the domestic front Enron Corp. continues to
grow its market. Enron Corp. is building new electric generating facilities, and operates an extensive
interstate natural gas pipeline system. It also provides renewable energy, and is the top wholesale power
marketer and natural gas marketer in North America. We have also recently launched Azurix, a global
water company, and Enron Communications, a cutting edge network applications provider with a state-of-
the-art fiber optic communications network. We are proud to have been named by Fortune 'America's
Most Innovative Company" for the last four years in a row, and as the leading power company in the
world by Forbes. As such, we look forward to working with you on domestic legislative issues important
to Enron including electricity restructuring, water issues, Commodities Future Trading Commission
(CFTC) reauthorization, bankruptcy reform, trade and tax policy.

Internationally, many energy project opportunities for US companies today are in developing
nations. These projects are extraordinarily costly to develop,-often in the billion-dollar range. To become
viable projects and to compete with our global competitors, these projects require the participation of US
agencies including the Overseas Private Investment Corporation (OPIC), the United States Export-Import
Bank (Ex-lm Bank) and the Trade and Development Agency (TDA). Congress is due to reauthorize
OPIC, and we request your support for a four-year reauthorization. Each of these agencies also requires
appropriations, and we request your support for adequate appropriations. Funding for Ex-lm, OPIC and
TDA is important for continued growth in US exports, jobs and global competitiveness for US businesses.

Until last year, the US had been quick to use economic sanctions to address political concerns.
However, the 105 Congress began to take a strong look into the counter-effectiveness of such
sanctions. Legislation was introduced to establish a system to evaluate the need for sanctions including
requiring cost benefit analysis before imposing sanctions and providing waiver authority for the Executive
Branch. Senator Lugar and Representative Crane have sponsored similar legislation (S. 757 and H.R.
1244) in the 106" Congress, which has broad bipartisan support. We ask you to continue on the path of
evaluating the goals of unilateral trade sanctions and support legislation to establish the proper criteria.

On existing sanctions, Enron would encourage you to extend the Brownback/Roberts provisions
permanently, which waive sanctions while India and Pakistan seek to back away from nuclear weapon
development. Enron's 2,450 MW Dabhol Power Project is the first US power facility in India and will
begin supplying power to the grid very shortly.

Natural gas. Electricity. Endless possibilities.

WT



Page 2
April 6, 1999

Another sanction addressed in the last Congress was the repeal of Section 907 of the Freedom
Support Act relating to Azerbaijan. We believe it is time to complete the repeal of Section 907 sanctions
and use diplomacy to address the grievances of these parties.

Enron seeks your support to extend Normal Trade Relations (NTR) with China. We believe
engagement in China, both commercial and diplomatic is the most effective way for the US to promote
continued growth towards democratic ideals and free-market principles in China. Enron has increasingly
become involved in the Chinese energy sector over the last several years. We have developed the first
build-own-transfer power project by a US company in China on Hainan Island, signed a 30-year
prodyction-sharing contract with China National Petroleum Corporation for potential gas reserves, and
agreed to a joint venture natural gas pipeline in the Sichuan province. The joint venture established the
first ownership interest of a pipeline by.a non-Chinese company. Enron is also exploring wind and
hydropower projects in China. We hope to become the preferred supplier of clean and reliable energy in
China. There is no doubt greater progress is needed on several fronts, and securty issues are of primary
importance. However, we believe progress can best be achieved through constructive engagement.

Enron recognizes Africa is becoming an increasingly vital part of our global economy and we
endorse the passage of H.R. 434, the Africa Growth and Opportunity Act. We recently testified in support
of this legislation. We believe this legislation will increase US-Africa trade and investment flow, support
continued economic growth in sub-Saharan Africa, and further Africa's successful integration into the
global trading community. Enron's belief in US-Africa trade is evident in our potential $2.5 billion -
investment in the Pande Gas/Maputo Iron and Steel project in Mozambique. We ask for your support of
the Africa Growth and Opportunity Act.

As we have for the past several years, Enron again asks for your support to approve Fast Track
Negotiating Authority. The passage of this legislation gives Congress a realistic timetable to vote up or
down on trade agreements without amendment. This is process legislation that will not prejudice
Congressional approval of trade agreements. This trade authority is imperative for negotiations such as
the World Trade Organization negotiations on services beginning in 2000. These negotiations are
important to energy companies, financial companies and a range of other companies who are competing
for US leadership in the service industry. For these and numerous other negotiations, it is imperative for
our trade partners to feel confident in our negotiated trade treaties, and for the private sector to have a
reliable framework from which to draw upon.

I thank you for your consideration of these views and respectfully request your support. Please
feel free to contact me or Enron's Washington office with your comments and questions.

Sincerely,

cc: Joe Hillings
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bcc: The Honorable Madeleine Albright
The Honorable Charlene Barshefsky
The Honorable William M. Daley
The Honorable Bill Richardson
The Honorable Robert Rubin
The Honorable Peter Bass
Ernie Bower
Helen Burroughs
The Honorable Michael Clark
Mike Copps
The Honorable Terri Fariello
Melanie Kenderdine
The Honorable Dr. David Jhirad
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The Honorable Bob Gee
The Honorable Joe Grandmaison
The Honorable James Harmon
Jean Harman
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Frank Kittredge
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The Honorable George Munoz
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The Honorable Susan Rice
Ed Rice
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The Honorable Hafiz Mir Jalal Pashayev
The Honorable Li Zhaoxin
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The Honorable Brian D. Curran
The Honorable Stanley T. Escudero
The Honorable James R. Sasser

J. Clifford Baxter
Diane Bazelides
Richard Buyt
Rebecca Carter
Richard Causey
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Rich Dimichele
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Mark Frevert
Rod Gray
Kevin Hannon
Ken Harrison
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1999 A TTRACTING CAPITAL TO AFRICA SUMMIT
Houston, Texas

April 24-28, 1999

CHAIRMAN OF THE 1999 SUMMIT:
* Mr. Kenneth Derr, Chairman and CEO, Chevron
* Dr. Ken Lay, Chairman and CEO, Enron
* Mr. Lou Noto, Chairman and CEO, Mobil
* Mr. Lee Raymond, Chairman and CEO, Exxon
* Mr. Maurice Tempelsman, Chairman, Lazare Kaplan International Inc.
* Mr. Kase Lawal, Chairman, CAMAC Holdings
* Mr. Frank Kennedy, CEO, HSBC Equator Bank

Major Underwriters: * Citigroup
* Amoco * Continental Airlines
* General Motors
* Mobil Underwriters:
* Ocean Energy * Sooner Pipe and Supply Corporation
* Exxon * The Coca-Cola Company
* Enron * Eli Lilly and Company
* CAMAC Holdings Inc. * Chrysler Corporation
* United Nations Development Programme * General Electric
* Lazare Kaplan International Inc. * Caterpillar Inc.
* Chevron
* Equator Bank

AFRICAN HEAD OF STATE ATTENDANCE:
Heads of State expected to attend and give Keynote Addresses:
H.E. Jose Eduardo dos Santos, President of Angola
H.E. Festus Mogae, President of Botswana (confirmed)
H.E. Henri Konan Bedie, President of Cote d'lvoire
H.E. Mohammed Hosni Mubarak, President of Egypt
H.E. Fit. Lt. Jerry Rawlings, President of Ghana
H.E. Dr. Navinchandra Ramgoolam, Prime Minister of Mauritius
H.E. Dr. Sam Nujoma, President of Namibia

The Ambassadors from the following countries have told CCA that their Heads of State have indicated
interest in attending the 1999 Summit:
* Congo (Brazzaville)
* Equatorial Guinea
* Gabon
* Malawi
* Tanzania
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PURPOSE: The Corporate Council on Africa (CCA) is organizing this Summit for two purposes:
1. to increase the American private sector's awareness of the many commercial opportunities that

exist in Africa, and
2. to address specific policy issues that confront the U.S. private sector in the African

marketplace.

GOAL: The 1999 Houston Summit will attract participation from African Heads of State, senior U.S.
decision-makers and private sector representatives from both continents. The Summit will 1.) Create
Joint ventures between American and African Companies; 2.) Encourage American Investment on the
African Continent; 3.) Highlight investment opportunities throughout Africa; 4.) Focus on the commercial
strengths of many African countries, including the 1999 Global Marketplace Award winners: Botswana,
Ghana, Egypt, Mauritius, and Namibia and other featured countries: Angola, Congo, Cote d'lvoire, South
Africa; 5.) Heighten international awareness about Africa, - its investment opportunities and the U.S.
commitment to engage itself on the continent through private sector partnerships and public-private
initiatives. The book created from the proceedings of the Summit, Africa and the American Private
Sector: Corporate Perspectives on a Growing Relationship, is widely distributed to African governments,
American government officials, corporate America, the African private sector, and international
Universities.

BACKGROUND: More than 700 African and American decision-makers, including 5 African Heads of
State, American CEOs, Secretary of the Treasury Robert Rubin and The First Lady of the United States
Hillary Rodham Clinton gathered for the three-day meeting. Given the success of the 1997 "Attracting
Capital to Africa" Summit, the largest event ever held in the United States which focused exclusively on
bringing American private sector investment to the African continent, we are confident that the 1999
Summit will have a direct impact on the future of Africa

CONFERENCE DESIGN: The Corporate Council on Africa designed the Houston Summit to
showcase the American private sector in Africa, and to provide a forum for the development of a sound
foreign and trade policy towards this rapidly developing continent. The Summit is designed around a
series of 20 Workshops to keep the focus on a working meeting rather than a panoply of speeches.. In
addition, two high-level roundtables will feature dialogues between African and American decision-
makers to address African Energy Issues and African Regional Economic Integration and Cooperation.

FOR MORE INFORMATION: For more information on the 1999 Attracting Capital to Africa
Summit, please contact The Corporate Council on Africa at (202)-835- 1115 or fax (202) 835-1 117.

ABOUT THE CORPORATE COUNCIL ON AFRICA
The Corporate Council on Africa is a non-profit 501(c)(3), membership organization of American
individuals and businesses whose goal is to improve the interaction between the U.S. and African private
sectors. To this end, the Council is committed to working with the governments of Africa and the United
States, as well as the African private sector, to improve the trade and investment climate in Africa.
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E. Joseph Hillings
Vice President and GCra Manager

Fderal Governmet Affirs

Washington, DC 200064607

(202) 466-9145
Fax (202) 828-3372
-7ilin@cnron.cm

TRANSMITTAL DOCUMENT
Enron, Washington

TO:
The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington,DC 20585

FROM: Joe Hillings, Vice President & General Manager
Federal Government Affairs

DATE: April 28, 1999

RE: Enron Business Article on International Trade

Enron Business has reported on the importance of international trade and investment to our nation
which I thought would be of interest to you. (See pages 12, 13 and 16.)

I also call your attention to our joint venture in Korea, which-is emerging from the Asia economic
downturn. This and other Enron global projects means export opportunities for goods and
services from the United States.

Many tha r your interest.

Natural gas. Electricty. Endless possibilities.TM
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PRESIDENT'S COUNCIL ON
SUSTAINABLE DEVELOPM ENT

'730 Jackson Place, NW Washington, D.C. 2 503

1999-006484 APR 29P 4:52
FAX TRANSMITTAL

Date: ; / 1.
To: Council members
From: Marty Spitzer # Pages including cove r

. MERMBERS~ Fax
Number:
Mr. John Adams (212) 633-6935
The Hon. Aida Alvarez (202) 205-6802.
Mr. Ray C. Anderson (770) 437-6822
The Hon. Bruce Babbitt (202) 208-6956
The Hon. D. Janms Baker (202) 408-9674
Mr. Richard Barth (212) 877-7562
Mr. Scott Bernstein (773) 278.3840
The Hon. Carol M. Browner (202) 260-0279
Mr. David T. Buzzeli (517) 638-9397
Mr. Richard Clarke (415) 973-8808
The Hon. Andrew Cuoqo (202) 708-2476
The Hon. William M. Daley (202) 482-2741
Ms. Dianne Dlllon-Ridgley (212)973-0335
Mr. E Linn Draper, Jr (614) 223-1599
Mr. George Frarpton (202) 456-2710
Mr. Randall Franke (503) 588-5237
The Hon. Daniel Glickman (202) 720-2166
The Hon. Sherri Goodman (703) 693-7011
Mr. Jay D. Hair (206) s83-8500
Mr. Samuel C Johnson (414) 260-3414
Mr. Fred Krupp (212) 505-2375
Mr. Jonathan Lash (202) 729-7616
Mr. Kenneth Lay (713) 853-5313
Mr. Harry J. Pearce (313) 667-3111
Mr. Steve Percy (303) 668-9774
Ms. Michele Perrault (415) 977-5799
The Hon. Bill Richardson (202) 586-7644
The Hon. Richard W. Riley (202) 401-0596
The Hon. Richard E. Rominger (202) 720-5437
The Hon. Susan Savage (918) 596-9010
Mr. John C. Sawhill (703) 841-8796
The Hon. Rodney Slater (202) 366-7202
Mr. Theodore Strong (503) 235.4228

cc: PCSD Liaisons

If you have trouble receiving this transmission,
please call (202) 408-5296

® Printed on Recycled Paper
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PRESIDENT'S COUNCIL N
SUSTAINABLE DEVELOPMENT

750Jackson Place, NW Washington, D.C. 2 503

MEMORANDUM

TO: PCSD Members
CC: Liaisons -. -7
FROM: Marty Spitzer,/4
SUBJECT: FINAL NTM LOGISICS
DATE: April 29, 1999

This memorandum provides:
(1) detailed logistics for PCSD members activities at the NTM, an(
(2) a draft press release for the release of the PCSD's report for your comment. Comments due
Friday before 12:00 noon to PCSD.

The last details are being put in place and PCSD's report is o its way to Detroit. As of
this morning, 2,700 people are registered for the NTM. We will now easily exceed our target
attendance of 3,000, with over 150 people a day being added and a l rge day-of registration
expected. Thanks to all of you who have helped in one way or anoth er to make this all possible.
It is very exciting.

When You Arrive at Cobo Center

1. Please check in at the event registration booth at Cobo Center in fiont of Wayne Hall at the far
left of the first floor, where you will receive the conference program tc.
2. At your convenience after you register, please come to the Promew ade Room (opposite Wayne
Hall) where you will have a final packet of information for PCSD m embers and staff on the press
and commitments schedule, PCSD accomplishment fact sheet, a cop of the PCSD Report, and
other relevant materials.
3. If you need to find a PCSD staff person at any time during the cotr erence, you may:

- go to the Promenade room
- go to the Registration desk and they can radio to find some ne for you
- check the PCSD booth in the Exhibit hall
- my cell phone number is (301) 602-3067 and I am staying; t the Marriot (313) 568-8000
- Other cell phone numbers: Jack Bowles (703) 623-5697, K n Patterson (202) 744-6020,
and Pat Sinicropi, (202) 262-9071.

Seating for all Plenary events

There will be several reserved tables at the front of Wayne H Ill for any members who are
in the audience during plenary sessions. Of course, you are free to s t anywhere in the hall if you
wish.

@ Printed on Recycled Paper
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PCSD member activities are summarized below by day:

Monday, May 3

* The PCSD/Renew Americ Awards ceremony and post-event recq tion from 7:00 - 10:00 p.m.
in Lovett Hall at the Henry Ford Museum. Award program 7:00 - 8: 0 p.m. Reception 8:30 -
10:00 p.m.
- Dinner. 6:00 p.m. The awards program is being preceded by a cou try fair on the grounds of
the museum where dinner will be served.
- Tickets. If you RSVP'd, your ticket for the awards program and re eption will be with your
name tag when you register at COBO Center. If you go to the Henr Ford Museum directly, find
the check-in desk inside Lovett Hall and tell them you are a PCSD n ember or liaison, but didn't
receive your ticket. They should have a list to check your name. (If ou need additional tickets
for you or your staffplease notify me as soon as possible so I can tae care of it).
- Reserved seats. PCSD members who RSVP'd will have seats set aide in front (probably in a
roped off area. Liaisons should take any seat.
- Transportation. Buses will take you along with other attendees to t e Hexy Ford Museum
from Cobo Center and back. Buses will begin departing from in fro t of Cobo Center at 5:00
p.m. for the Museum located at 20900 Oakwood Boulevard in Dearb rn, Michigan. During rush
hour, the drive time between Cobo Center and the museum is about .orty-five minutes. Buses will
return people to Cobo and select hotels downtown. Buses will run u til 10:00 p.m. for attendees
of the reception.
- Dianne Dillon Ridgley will represent PCSD members during the as ard program.
- Post-award reception. It is invitation only.

Tuesday, May 4

* Meeting with the Vice President. 2:00 p.m. - 2:30 p.m. The Vice resident will meet with
PCSD members and staff and the NTM local hosts at Cobo Center s ortly after his speech. The
Vice President wants to thank members for their work on PCSD and the NTM. The room is to
be determined by the Vice President's advance team, As soon as we know, the information will
be available in the Promenade Room. The timing of this meeting sen ms firm but is subject to
change.

* A private reception for PCSD members and your staff honoring yo for your service to the
PCSD will take place on Tuesday afternoon at 4:00 - 5:30 p.m. at C bo Center in the Windsor
Room. The co-chairs and several other invited guests will speak.

Wednesday, May 5

* PCSD Member Breakfast/Briefing for PCSD Roundtable. 7:00 a.n
The Hotel Pontchartrain (directly across from Cobo Center)
2 Washington Blvd,
Ambassador South - 6th Floor --
Buffet Breakfast from 7:00 am.; Briefing at 7:30 a.m.

2
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* Buildin Block Announcements Press Conference. 10:0 - 10:30 a n. (Promenade Room -
which is opposite Wayne Hall, where all the plenaries take place). E ach day throughout the
conference there will be a press event to announce building blocks. dany PCSD members are
involved. Those of you scheduled for this particular time slot will na ed to move promptly to
Cobo Center Room W1-54 in preparation for the PCSD member ro dtable. Please alert Jack
Bowles or me if you would like to make an announcement and are n t yet scheduled.

* The PCSD Member Roundtable. Members must be present in Cob o Center Room W1-54 no
later than 10:30 AM. The meeting must begin EXACTLY at 11:00 lm. and end 1:00 p.m., due
to satellite and web broadcast. (See attached instructions for what to axpect at the Roundtable.)

* Final NTM and PCSD Press Conference. 1:15 p.m. - 1:45 p.m. (Pr menade Room - opposite
Wayne Hall)
Purposes:
(1) Release the PCSD report and its significance
(2) Perspective on the Conference by youth
(3) Summary of commitments
(4) Future of Sustainable Development

If you have any questions, please contact me at (202) 408-5331. Hal four team is already in
Detroit. Everyone will be there by Saturday.

3 _ }
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PCSD National Roundtable Planning Final Update April 29)

Time: May 5, 11:00 AM to 1:00 P.M. (Meet in WI- 4 Speaker Room at 10:30)

Place: Wayne Hall - Cobo Center - Detroit

Briefing: May 5, 7:30 AM Hotel Pontchartrain - Ambas sador South 6th Floor

Contact: David Monsma, PCSD Roundtable Coordinat r (202) 408-5447

Roundtable: The roundtable is the capstone event of the toi m meeting when the Council
members distill the important lessons and dra connections about
sustainability.

Meeting time: The meeting must begin at exactly 11:00 am a nd end at 1:00 p.m. due to
the Internet webcast and other broadcast consi erations. PCSD members
must be present in Cobo Center Room W1-54 no later than 10:30 AM.

Co-chairs: Jonathan Lash, World Resources Institute
Dave Buzzelli, The Dow Chemical Company

Moderator: Ray Suarez, host of National Public Radio's 7 1k of the Nation, will
moderate this dialogue about a vision of the fi ture and how sustainable
development can define the 21" century.

Meeting Process

1. Participants - Participation in the Roundtable is at about 17 'CSD members, joined by a
delegate from the Youth Roundtable and Edna Bell from the Wayne County Commission.

2. Meeting Theme - The overarching question or theme for the Roundtable:

What are the crucial transitions that need to happen in the n ar termfor sustainable
development to succeed in America? Or, what is it going to ake to move sustainability
into the society in a truly integratedfashion -- what are the c pportunities and barriers
and how do we move forward to seize the opportunities and lvercome the barriers?

Members will be asked to respond to this question in a number of w ys -- reflecting on lessons
learned from the PCSD, sharing what they and their organizations p n to do going forward,
articulating their sense of opportunities and barriers etc. Ray Suarez will then pose follow-up
questions to the group as a whole and specific people (with some su gestions from us) to tease

4
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out more detail and specificity.

3. Meeting Agenda - The meeting will proceed as follows:

The participants need to assemble in the Speakers Room W1-54 no later than 10:30 AM.

* Ray Suarez will make an introductory comment and then intr duce the members once they
are seated at the table. An announcer (voice over) will introd ce Ray Suarez.

* A 2-3 minute student report will be projected behind the stag (on the moderator's cue).

· Ray Suarez will then fashion the platform from which to lau ch the moderated dialogue.

Near the end of the discussion, Ray Suarez will create the op] ortunity for closing remarks
by Dave Buzzelli, Jonathan Lash, and final remarks by Ray nderson.

The meeting should end exactly at 1;00 p.m. Ray Suarez or Lay Anderson will indicate
that a video montage will follow the meeting depicting visua highlights from the NTM.

* Observe that the PCSD press conference is scheduled to follcw the meeting.

4. Breakfast Briefing - A breakfast briefing (buffet) will be held on Wednesday morning
(May 5) at 7:30 am to further prepare for the PCSD National Roundt ble. An NTM report
prepared by the NTM participant reporters will be made available at he briefing to assist the
members in their comments.

PCSD National Roundtable Briefing
The Hotel Pontchartrain (Directly across from Cobb Center)
2 Washington Blvd
Ambassador South - 6th Floor
Buffet Breakfast from 7:00; Briefing at 7:30

5. NTM Interview Process - During NTM, "Participant Repor ers" (specially selected
student reporters and 2-3 PCSD liaisons) will be given a set of quest ons with which to interview
NTM participants about themes and ideas during the working sessiois. Answers will be
synthesized and distilled into 4 or 5 agenda topics for discussion. Jo Ehrmann (Meridian
Institute), Frank Finamore (DSTI), and David Monsma (PCSD) will coordinate this activity with
the PCSD liaisons to prepare for the breakfast briefing to be held on Wednesday morning (details
to follow). Liaisons are asked to assist the student reporters who ma be seeking interviews with
Council members whenever possible.

a7-4
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Confirmed PCSD Members:

1. Jonathan Lash - President, World Resources Institute
2. David T. Buzzelli - Director and Senior Consultant, The Dow Ch emical Company
3. John Adams - President, Natural Resources Defense Council
4. Ray C. Anderson - President and CEO, Interface, Inc.
5. D. James Baker - Under Secretary for Oceans and Atmosphere, OAA
6. Scott Bernstein - President, Center for Neighborhood Technolog s
7. D. Dillon-Ridgley - Executive Director, Women's Environment nd Development Org.
8. E. Linn Draper - Chairman, American Electric Power
9. Sherri Goodman Deputy Under Secretary of Defense (Environn ental Security)
10. Fred Krupp - Executive Director, Environmental Defense Fund
11. Harry J. Pearce - Vice Chairman, General Motors
12. Steve Percy - Former Chairman, CEO, BP America Inc.
13. Michele Perrault - International Vice President, Sierra Club
14. Richard Rominger - Deputy Secretary, U.S. Department of Agric lture
15. Susan Savage - Mayor. Tulsa, Oklahoma
16. Ted Strong - Forner Executive Director, Columbia River Inter-I ribal Fish Commission
17. Youth Delegate
18. Invited: Edna Bell, Wayne County, MI.

John Ehrmann will be seated at the table with Jonathan and Dave.

6
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DRAFT
FOR IMMEDIATE RELEASE CONTACT:
Wednesday, May 5, 1999 Lisa Guide, PC D 202/395-3449

Donna Wise, W rld Resources
Institute 202/7 9-7735

Lisa Cape Lillei thal, Interface, Inc.
404/814-1669

U.S. Business and Environmental Leaders Chart Path f r a Better Future:
New Report Details Consensus Recommendations

Detroit, MI -- A ground-breaking partnership of leaders of U.S. businesses, environmental
and citizens organizations, Native American groups, and local and fe eral government today
issued consensus recommendations on ways the United States can a dress some of our most
significant challenges to greater prosperity, opportunity, and environ nental health in the 21st
Century.

The report of the President's Council on Sustainable Develo ment. Towards A
Sustainable America, recommends specific actions that could help tt U.S. make progress in four
key policy areas. The Council reached agreement on policies to redt ce greenhouse gas emissions,
detailed the next steps fox creating a new environmental managemen system, recommended
metropolitan and rural strategies for building sustainable communiti s, and offered
recommendations to foster international leadership by the U.S. prom ting sustainable
development.

"Our Challenge is to create a future in which prosperity and cpportunity increase while
pressures on oceans, earth, and atmosphere -- the biosphere -- diminih. Even as we see evidence
that damage to natural systems is accelerating, we also see individua s, companies, and
communities finding solutions that work," said Ray Anderson, Chail nan and CEO of Atlanta-
based Interface, Inc. and co-chair of the President's Council.

"We sought to articulate the goal of a sustainable America in terms of concrete ideas,
examples of success, and proposals for national policy, Our hope is ?or people all across America
to use this report to advance sustainability and the quality of life in tLeir own communities," said -
Jonathan Lash, President of the World Resources Institute and PCSE co-chair. "Above all, the
Council has demonstrated the will and capacity of leaders from diffe ent sectors of American life
to find agreement on issues of importance about our future."

The PCSD is charged with advising President Clinton on str egies to achieve prosperity,
opportunity, and a healthy environment. Council members are leaders of businesses,
environmental and citizen organizations, Native American groups, 1 cal government, and Federal
agencies. The Council is the only Presidential or Federal advisory p mel charged with
recommending policies across the full spectrum of economic, enviro mental, and social policy
issues. Since 1993, the Council has issued several reports on sustai able development and has

7
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successfully fostered many local and regional efforts to achieve a beter future.

The PCSD released the report at the close of the National To Meeting for a Sustainable
American (NTM), held in Detroit Michigan and points across Ameri an May 2-5, 1999. The
meeting brought together over 3,000 people in Detroit and more than 50,000 in events across the
country to define and achieve a better future for America. The NTM program showcased best
practices that promote sustainability from around the country, and he ped highlight the relevance
and important of the Council's recommendations. The meeting was co-sponsored by the
Council.

8
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ENRON, WASHINGTON
TRANSMITTAL SHEET
1775 Eye Street, NW
Suite 800
Washington, DC 20006
202-466-9145
202-827-3372 (fax)
jhillin@enron.com

TO: The Honorable William Richardson
FROM: Joe Hillings
DATE: 5/3/99
RE: Enron International Statement on:

US-Japan Enhanced Initiative on Deregulation
And Competition Policy

I thought the attached statement from Enron International on US-Japan Enhanced Initiative on
Deregulation and Competition Policy would be of interest.

Best regards.

End.

l38/
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5/02/99 23:22 JOHN pMBLER-ENRON 4 7136466594 Nu. o

FROM: JOE HILLINGS
ENRON CORP.
WASHINGTON, D.C.

Enron International Statement on

US-Japan Enhanced Initiative on Deregulation and Compeition Policy

Enron salutedtoday the government of Japan and the office of the United States trade

representative for their progress in their dialogue to deregulate and open the Japanese

energy sector to constructive competition; These reforms being discussed should reduce

electricity prices, which are among the world's highest, and provide a fundamental boost

to Japan's economic recovery. -"We regularly see demonstrations of how free and open

markets provide lower cost and more innovative services to consumers," said Joseph W.

Sutton. chairman and CEO of Enron International. -We applaud this initiative by the

governments of Japan and the United States. Clear, transparent, non-discriminatory rules

and. regulations in the power sector will increase competition to the benefit orall

consumers."

Enron is one of the worlds leading integrated electricity and natural gas companies. The

company, which owns approximately $30 billion in energy related assets, produces

electricity and natural gas, develops, constructs and operates energy and.water facilities

worldwide and delivers physical commodities and risk management and financial

services to customers around the world. Enron's Internet address is www.enron.com, and

the stock is traded under the ticker symbol, "ENE."

t'' ' . .. -." .. ; . .. ...... . --- --.- :.- :. .. . -.-,.- , ; -- 4.
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E. Joseph Hillings
Vice President and General Manager
Federal Govrnment Affairs

Enron Corp.
1775 Eye Street, NW, Suite 800
Washington, D.C 200064607
(202) 466-9145
Fax (202) 828-3302

VIA MESSENGER jhillin@enron.om

May 4, 1999

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington,DC 20585

Dear Secretary Richardson:

Thank you for your excellent presentation and responses to participants questions at the
Council of the Americas meeting yesterday. I have advised a number of my Enron
colleagues of the key points you made, especially the opportunity to participate in the
Hemisphere Energy Ministers meeting in New Orleans in July.

I received a response from our representatives in Sao Paulo. They are definitely interested
in an playing an active role. I believe our people handling the climate control-emissions
credit opportunity will also attend.

Could you kindly advise us how we should proceed to plan our participation?

Sinprely,

cc: Melanie Kenderdine
Terry Thom

Natural gas. Electricity. Endless possibilities.TM

-qg
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1999-007016 5/7 4:12 C
Confederatiao of Indian Industry
23, 26 Intiltutional Area Lodi Road,
New Delhi 110 003
Phone: 462994 Fax; 4633168/4626149
emall: ciico.dlernet.io

May 6, 1999

Mr TJ. Glauthier
Deputy Secrotary
US Dept of Energy
Fax: 202-680-7044

Dear Mr Glauthier

On May 20-21. 1999 In Washington, D.C., the Confederation of Indian Industry will host an Indo-
U.S. Business Dialogue on the Clean Development Mechanism (CDM). The Dialogue will bring
together leaders in Indian and US business to discuss the economic and environmental potential of
the CDM and specifically, to explore the business opportunities presented by the CDM.

In India, CI has been working with USAID, Hagler Bailly consultants, and Hon. Kathleen A. McGinty
and Dr. Karl Hausker, senior visiting fellow at the Tata Energy Research Institute, to inform Indian
business about the issues and opportunities involved in the CDM. Convinced that the CDM, if
implemented effectively and efficiently, can help meet pressing development needs; reduce local
pollution; and achieve cost-effective reductions of global greenhouse gas pollution, Cll member
companies are working on the CDM as a priority Initiative. In Washington, they will interact and join
forces with leading US businesses that similarly recognize the economic and environmental promise
inherent in the CDM.

We are writing cordially to invite you to participate in the Dialogue. Specifically, we would be
honored if you would Join us for me substantive proceedings on May 20th and May 21st and for the
cocktail reception, hosted by Hagler Bailly, at 5 pm on May 20th. The venue for the proceedings is
the US Chamber Building, 1615 H Street, NW, Washington DC. Registration starts at 9:45 am.

Attached you will find a draft agenda and a short note on the Dialogue. The note will further inform
you of Cll's activities on the CDM as well as provide an update on the companies and organizations
who are confirmed to participate. Note that the Dialogue on the 20th will Involve presidents and
chief executive officers of the participating organizations; the session on the 21st will be more
substantively detailed and involve senior managers of these organizations.

Mrs. Kiran Pasricha, Director of Cll's Washington office can be reached at phone: (703) 841-3209,
fax: (703) 841-3309, e-mail: kirpasricha@nema.org, and will be happy to provide any further
information that would be of help. Please use the attached reply form to RSVP. We look forward to
seeing you.

Sincerely Yours

Tarun Das
Director General
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As of 05/06/99
FINAL DRAFT

Indo-U.S. Business Dialogue on the Clean Development Mechanism
CEOs' Washington Roundtable

U S Chamber of Commerce Building, 1615 H Street, N.W., Washington, D.C.
Mav 20. 1999

9:45 Registration

10:15 Opening Remarks and Introductions of Dialogue participants, Rahul Bajaj, CEO, Bajaj
Auto Ltd. and President, CII

10:30 Special Address: Hon. Larry Summers, Deputy Secretary of the Treasury

11:00 Discussion Topic 1: CDM; Issues and Opportunities
(Brief presentations, Q&A, end with open discussion)'
KN. Sbenoy, President, ABB-India. Indian Perspective on CDM.
T.J. Glauthier, Deputy Secretary, Dept. of Energy. U.S. Perspective on Technology
Partnerships through the CDM.
R.V. Shahi, Chairman & Managing Director, BSBS, Ltd. and Chairman of CII Climate
Change Center. Indian Perspective on Technology Partnerships through the CDM.
Frank Loy, Under Secretary for Global Affairs, Dept. of State. Status of Climate Change
and CDM Negotiations.
Jonathan Lash, President, World Resources Institute. Development, Environment,
and CDM.

12:30 Lunch
Special Address: Senator John Chafee, Chairman, U.S. Senate Committee on
Environment and Public Works

2:00 Discussion Topic 2: Anatomy of Potential CDM Projects: How Would
They Work?
(Briefprcsentations, Q&A, end with open discussion)
Richard Sandor, CEO, Environmental Financial Products
Hemant Joshi**, Executive Director, CRISIL
Mark Trexler, President, Trexler and Assocs.

3:00 Coffee/Tea break

3:15 Dicue6ion Topic 3: Potential CDM Partnerships: Sectoral Pcrspcctives
(Open discussions - all partlcipants)

Special introductory comment: Jemal-ud-din Kassum, Vice President for Investment
Operations, International Finance Corporation, World Bank.

4:15 Looking Ahoad: Next Steps and Key Priorities
R.V. Shahi, Chairman & Managing Director, BSES, Ltd. and Chairman of CII Climate
Change Center

5:00 Cocktail reception
* invited

Sponsored by the Confederation of Indian Industry
With support from the United States Agency for International Development

VX _
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As of 05/06/99

FINAL DRAFT

Indo-U.S. Busines Dialoaue on the Clean Development Mechanism

Senlor Executive Roundrable
US Chamber of Commerce Building, 1615 H Street, NW

Washington, D.C.

May 21.1999

8:45 Registration

9:00 Welcome Bob Randolf", Assistant Administrator, U.S. AID, Asia and the Near East

9:15 Opening Remarks, Mr. V. Raghuraman, Senior Adviser, Energy Division, CH and
Hon. Katie McGinty, Former Chair, Council on Environmental Quality and Senior
Visiting Fellow, Tata Energy Research Institute

9:30 Foundations for CDM: AU & Emissions Trading
Discussion leader: Dale Heydlauff, American Electric Power

10:30 Coffee/tea break

10:45 CDM Implementation Issues
Discussion leader: John Palmisano, Enron

12:00 Lunch

1:15 CDM Linkages to Broader Climate Treaty Issues
Discussion leader: Karl Hausker, Tata Energy Research Institute

2:00 Next Steps and the Future of the Dialogue, Mr. K.P. Nyatl, Senior Adviser, Environment
Division, CI, and Hon. Katie McGnlty, Former Chair, Council on Environmental
Quality and Senior Visiting Fellow, Tata Energy Research Institute

2:30 Adjourn

**invited

Sponsored by the Confederation of Indian Industry
With support from the United States Agency for International Development

^/A-
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INDO-US BUSINESS DIALOGUE ON THE CDM
May 20-21, 1999
Washington, DC

Goal of the Dialogue: To provide an opportunity for leading Indian and US businesses to
share views and experiences on the Clean Development Mechanism. To forge a
partnership among these busines leaders in support of the CDM. To demonstrate the
economic and environmental opportunities presented by the CDM and thereby to
encourage governments to support the CDM and implement it efficiently and effectively.

Progress to Date:
March, 1999-The Confederation of Indian Industry launched a new "Climate

Change Information Center." Mr. RV Shahi, CEO of BSES, Inc. will serve as the
chairman of the Climate Change Information Center.

April 6, 1999-CIH holds first major conference on climate change to introduce
senior managers of Indian industry and financial institutions to the CDM. Conference
kicked off by Ambassador Richard Celecte and chaired by Mr. RV Shahi.

April 28,1999-CII inaugurates Climate Change Information Center and the
Indo-US Business Dialogue at their Annual General Meeting, a very high profile event
attended by Prime Minister, Members of the Cabinet, leaders of Indian Industry.
Presentations on the CDM by Mr. RV Shahi; Mr. KN Shcnoy, President of ABB-India;
Mr. John Palmisano of Enron; Mr. Tom Jacob, President of South Asia Operations of
DuPont, and Mr. K Roy Paul, Additional Secretary, Ministry of Environment and Forests.

The Business Dialoguc:
When: May 20-21'", 1999 (CEOs on the 20 th; senior executives on the 21")
Where: Washington, DC
Venue: US Chamber of Commerce Building, 1615 H Street, Washington DC
Principal Participant: 8-10 Indian and 8-10 US CEOs/Presidents/Senior VPs

**Confirmed Indian Comnanies:
Mr. Rahul Bajaj-Chairman, Bajaj Auto Ltd. and President, CU
Mr. RV Shahi-Chainnan & Managing Director, BSES Ltd.
Mr. KN Shenoy--Chairman, ABB Ltd.
Mr. Arun Bharatram-Vice Chairman & Managing Director, SRF Ltd.
Mr. Rajesh Shah-CEO. Mukand Steel and Immediate Past President. CII
Mr. Balasubramanian, President, RPG Power Corporation
Mr. Arun Nanda-President, Mahindra Group
Mr. Datta Roy-General Manager, DCM Shriram
Mr. Pandey-General Manager, BSES Ltd.

*Additional Invited Indian Companies Include:
Mr. MA Pathan-CEO, Indian Oil Company
Mr. KV Kanmath-President, ICICI
Mr. Manu Seth-CEO, Tata Chemicals

**all are among the largest companies in India
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Confirmed US Companies:
Mr. Charles Bayless-CEO, Illinova
Mr. Ralph Pctcrson-CEO, CH2M Hill
Mr. Tom Casten-CEO, Trigen
Mr. Richard Sandor-CEO, Environmental Financial Products
Mr. Frank Cassidy, President and CEO, PSEG Energy Technologies
Mr. Jeff Miller-Partner, Beacon Group
Mr. Tom Dreesen-CEO. EPS
Mr. Lee McIntyre-President, Bechtel
Mr. Henri-Claude Bailly- Vice Chairman, Hagler Bailly Inc.
Mr. Dale Heydlauff-Senlor VP, American Electric Power
Mr. Larry Washington-Senior VP, Dow
Mr. Michael McAdams-Gen Mgr, Federal Govt Affairs, BP Amoco
Mr. John Palmisano-Director Environmental Policy and Compliance,
Enron
Mr. Steve Ward-VP, Government Affairs, Shell Oil
Mr. Steve Harper-Government Affairs Manager - EHS, Intel
Ms. Sharon Kneiss-Federal Relations Representative, Chevron
Mr. Mike Mullin-Holnam Cement
Mr. Richard Innes-Browning Ferris Industries
Mr. Jonathan Lash-President, World Resources Institute
Additional Invited US Companies Include:
Mr. Bill Ford or Mr. Jac Nasser--Ford Motors

Note also that Mr. Larry Summers, Deputy Secretary of the Treasury, Mr. TJ
Glauthler, Deputy Secretary of Energy, Senator John Cbafee, Chairman Senate
Committee on Environment and Natural Resources, and Senator Joseph Lieberman
are confirmed to address the group.
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Please fax reply no later than May 13 to;
Mrs Kiran Pasricha, CII
Fax: 703 841 3309

Indo-U.S. Business DialnPue on the Clean Development Mechanism
CEOs' Washington Roundtable

U S Chamber of Commerce Building
1615 H Street, N.W., Washington, D.C.

May 20-21. 1999

REPLY FORM

I will attend:

May 20 Session

May 20 Reception

May 21 Session

N am e ................................................................................

Title ..........................................

O rganization ...........................................................................

A ddress .................................................................................

Phone .. F........E....... Fax ...................... Email ......................

____ ^'j
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ENRON, WASHINGTON
TRANSMITTAL SHEET
1775 Eye Street, NW
Suite 800
Washington, DC 20006
202-466-9145
202-827-3372 (fax)
jhillin@enron.com

TO: The Honorable William Richardson

FROM: Joe Hillings
DATE: 5/10/99

Press Release on Dabhol Power Project

I thought the attached release on the financial close of Phase II of our Dabhol, India facilities
would be of interest to you.

Best regards.

End.



Enron Corp.
P. O. Box 118S
iouston. i X 77251-1188

* ¢+w ^/w~ ~News Release

Kelly Kimberly
(713) 646-6416

FINANCING COMPLETE, CONSTRUCTION COMMENCES ON SECOND PHASE OF
DABHOL POWER PROJECT

FOR IMMEDIATE RELEASE: Thursday, May 6,1999

HOUSTON - Enron International, a wholly owned subsidiary of Enron Corp.,

announced today the financial close of the US $1.87 billion second phase of the Dabhol Power

project, located in the state of Maharashtra, India. Construction on the 1,624 megawatt (gross)

second phase will begin immediately.

"This is a truly remarkable accomplishment," said Joseph W. Sutton, chairman and CEO

of Enron International. "We are extremely pleased to complete the largest energy infrastructure

project financing in India. This is a complex project and the strong combination of Indian and

intemational financial institutions and project partners clearly demonstrates Enron's and India's

ability to complete large infrastructure projects."

The primary construction contractors for the second phase are affiliates of Enron, Bechtel

and GE. The second phase will use natural gas with long term supplies secured fiom Oman and

Abu Dhabi Commercial operation of the second phase is scheduled to occur in late 2001.

"Financial close of the second phase realizes Enron's goal of bringing natural gas to the

West Coast of India," added Mr. Sutton. "We are proud to have Dabhol as Enron's flagship

project in India and look forward to participating in future integrated energy opportunities in the

country." -

The US S1.87 billion financing includes five loans totaling US $1.414 billion and an

equity investment totaling US $452 million.

Indian financial institutions, with the Industrial Development Bank of India (IDBI) acting

as lead arranger, provided rupee loans equivalent to US $333 million. The participants in the

Natural gas. Electricity. Endless possibilities.



rupee loans are IDBI, ICICI Ltd., State Bank of India (SBI), the Industrial Finance Company of

India Ltd. and Canara Bank.

Commercial banks, acting as global coordinators for a US $497 million syndicated loan

are SBI, ABN AMRO, Credit Suisse First Boston (CSFB), ANZ Investment Bank and Citibank

N.A. Canara Bank, Bank of America, Development Bank of Singapore and Credit Lyonnais

acted as senior lead arrangers for this loan. The Overseas Private Investment Corporation

(OPIC) also provided US $60 million in project finance loans.

An export credit loan of US $433 million was arranged by the Japanese Export Credit

Agency (ECA) providing US $258 million and commercial banks providing US $175 million.

The commercial banks are insured by the Japanese Ministry of International Trade and Industry

(MITI). Fuji Bank is the agent for the US S433 million loan from the Japanese ECA. In

addition, an export credit of US $90.8 million was provided by a syndicate loan of US $90.8

million from commercial banks. This loan is insured by Office Nationale du Ducroire, Belgium

(OND), and ABN AMRO is the agent for the commercial banks providing this loan. Both export

credits were provided guarantees by Indian financial institutions.

The first phase of the project, 826 megawatts (gross), completed financing in December

1996 and is expected to commence commercial operation in May 1999. A multi-fuel facility, the

plant is capable of using either naphtha or distillate in the first phase and will use natural gas

once the second phase is complete. Electricity produced will be sold to the Maharashtra State

Electricity Board (MSEB) under a 20-year power purchase agreement

The first phase is a joint venture among affiliates of Enron (50 percent), MSEB (30

percent), Bechtel Enterprises Holdings, Inc. (10 percent) and GE Capital Structured Finance

Group (10 percent). Partners in the second phase and their current ownership interests are Enron

(80 percent), Bechtel Enterprises Holdings, Inc. (10 percent), and GE Capital Structured Finance

Group (10 percent). MSEB has the option to acquire 30 percent of the second phase of the

project from Enron's current 80 percent interest

Enron is one of the world's leading integrated electricity and natural gas companies. The

company, which owns approximately $30 billion in energy related assets, produces electricity

and natural gas, develops, constructs and operates energy and water facilities worldwide and

delivers physical commodities and risk management and financial services to customers around



the world. Enron's Lnteme! address is www.enron.com, and the stock is traded under the ticker

symbol, "ENE."

Bechtel Enterprises Holdings, Inc. is the development, financing and ownership arm of

the Bechtel organization, a premier engineering, construction and project management company.

It is a leader in the privatized infrastructure market having developed more than 40 projects in

the power generation, water and wastewater, transportation, pipelines and telecommunications

sectors. Since 1990 alone, it has participated in project financings totaling more than $15.5

billion. Bechtel's Internet address is www.bechteLcom.

GE Capital Structured Finance Group is an investor and provider of innovative financial

solutions for clients in the global energy, commercial and industrial, communications, and

transportation sectors. In the past five years, the company has structured and financed more than

200 transactions worth over US $8 billion and has US $10 billion in assets. The Structured

Finance Group draws on the strength of GE Capital, a global, diversified financial services

company with assets of over US $300 billion, and General Electric Company, a diversified

manufacturing, technology and services company with operations worldwide. GE Capital

Structured Finance Group's Internet address is www.sfg.ge.com.

The Maharashtra State Electricity Board is a statutory body created by the Government of

Maharashtra under the Supply Act 1948. MSEB came into existence with the formation of the

state in 1960. MSEB is responsible for the integrated development of power generation,

transmission and distribution in the entire state. It has 12,257 megawatts installed capacity,

which is highest in the country. Of this, 70 percent electricity is generated by MSEB.

##
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A.y~~~~~~~~~~^ ~E. Joseph Hillings
Vice President and General Manager

Federal Government ffrs

Enron Corp.
€r»t• 1775 Eye Street, NW. Suite 800

Washington, DC 20006-4607
(202) 466-9145 -
Far (202) 828-3372

jhillin@enrn.com

1999-007372 5/13 1:20
May 13, 1999

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington,DC 20585

Dear Secretary Richardson:

I am advised the Dabhol power facility has begun delivery of power to the
Maharashtra State Energy Board. The official dedication will be June 5, 1999.
We mailed a press release last week stating financing for phase II of the Dabhol
power facility was completed.

Enron India is involved in the development of a natural gas pipeline which will
give India the opportunity to provide natural gas on the western side of the nation
as well as an interconnection with other natural gas pipelines. We continue to
pursue other opportunities through potential acquitsitions which for commercial
reasons are confidential.

We appreciate your continued interest and support.

Sinre.ly,

Natural gas. Electricity. Endless possibilities.TM

_____
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_PRESIDENT'S COUNCIL ON

SUSlTAINABLE DEVELOPMENT
730 Jackson Place, NV; Washington. D.C 20503

FAX TRANSMITTAL

Date: / FF
To: Council members
From: Marty Spiter # Pages including cover /

MEMBERS Fax
Number:
Mr. John Adams (212) 633-6935
The Hon. Aida Alvarez (202) 205-6802
Mr. Ray C. Anderson (770) 437-6822
The Hon. Bruce Babbitt (202) 208-6956
The Hon. D. James Baker (202) 408-9674
Mr. Richard Barth (212) 877-7562
Mr. Scott Bernstein (773) 278-3840
The Hon. Carol M. Browner (202) 260-0279
Mr. David T. Buzzelli (517) 638-9397
Mr. Richard Clarke (415) 973-8808
The Hon. Andrew Cuomo (202) 708-2476
The Hon. William VML aley (202) 482-2741
Ms. Dianne Dilon-Ridgley (212)973-0335
Mr. E Linn Draper, Jr (614) 223-1599
Mr. George Frampton (202) 456-2710
Mr. Randall Franke (503) 588-5237
The Ho. Daniel Glicknaan (202) 720-2166
The Hon. Sherri Goodman (703) 693-7011
Mr- Jay D. Hair (206) 583-8500
Mr. Samuel C. Johnson (414) 260-3414
Mr. Fred Krupp (212) 505-2375
Mr. Jonathan Lash (202) 729-7616
Mr. Kenneth Lay (713) 853-5313
Mr. Harry J. Pearce (313) 667-3111
Mr. Steve Percy (303) 668-9774
Ms. Michele Perrault (415) 977-5799
The Hon. Bill Richardson (202) 586-7644
The Hon. Richard W. Riley (202) 401-0596
The Hon. Richard E. Roninger (202) 720-5437
The Hon. Susan Savage (918) 596-9010
Mr. John C. Sawhill (703) 841-8796
The Hon. Rodney Slater (202) 366-7202
Mr. Theodore Strong (503) 235-4228

cc: PCSD Liaisons

If you have trouble receiving this transmission,
please call (202) 408-5296

® Printed on Recycled Paper

`.3



PRESIDENT'S COUNCIL ON
SUSTAINABLE DEVELOIPMENT

730Jackson Place, NW Washington, D.C. 20503

NOTE TO: PCSD Members and Staff
PCSD Task Force Members
Council on Environmental Quality Staff
Global Environment & Technology Foundation Staff
Department of Energy Support Staff
Friends of the PCSD

FROM: Marty Spifzer and the Entire PCSD Staff

SUBJECT: Let's Celebrate the Accomplishments of the PCSD

DATE: May 14,1999

Please join us next Thursday, May 20th from 6:00 - 8:00 p.m. (stay later if you wish) at the Hotel

Washington in Washington, DC for a celebration of the success, collaboration and friendships that

have emerged from the PCSD. The festivities will take place on the roof patio called the Sky
Terrace.

The Hotel Washington is located at the corer of 15th and Pennsylvania Avenue NW. We have

reserved the North end of the patio for the festivities.

It will be a cash bar, with complimentary hors d'oeuvres.

For anyone wondering, the PCSD new report "Towards a Sustainable America" is now on our
web site, and will soon be mailed to PCSD members and staff as well as all task force members.
Others interested in receiving a copy should call 1-800-363-3732.

We look forward to seeing you next week!

Marty

® Printed on Recycled Paper
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E. Joseph Hillings
Vice President and General Malnmaer
Federal Government Affairs

Enron Corp.
°<RV^^•)•~~~~~~~~~ ~1775 Eye Street, NW. Suite 800

Washington, D.C 20006-4607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

VIA MESSENGER

May 26, 1999

Ms. Gloria Blue
USTR
Winder Building
600 17th Street, N.W.
Room 122
Washington, DC 20506

Dear Ms. Blue: .

On behalf of the Energy Services Coalition, enclosed please find one original and twenty
copies of 'The APEC Energy Services Matrix: A Useful Starting Point for WTO
Negotiations on Energy Services" which we would like to submit for consideration in the
upcoming WTO negotiations.

In addition, please find a letter to Ambassador Barshefsky dated May 26, 1999 and of
the 21 current members of the Energy Services Coalition.

Siicerely,

jErid.

Natural gas. Electricity. Endless possibilities.TM

'I



AMENDEO 5/27/99 4:00 PM
VIA MESSENGER

Energy Services Coalition
c/o Enron Corp.
1775 Eye Street, NW
Suite 800
Washington, DC 20006

May 26, 1999

The Honorable Charlene Barshefsky
US Trade Representative
Office of United Slates Trade Representative
600 17th Street. NW
Room 209
Washington, DC 20508

Dear Ambassador Barshefsky:

A growing group of American energy companies, associations and national organizations has
been meeting to discuss the importance to our nation of pursuing liberalized trade provisions for
energy services in the World Trade Organization services negotiations, GATS 2000.

Your agency with the help of Don Phillips, Don Eiss, Joe Damond, Carol Balassa, Barbara
Norton, and Bill Greene have pursued energy liberalization in the APEC process which continues
to address these opportunities to open energy markets in Asian economies. The recent
statement by the Prime Minister of Japan advocating continued discussions to promote energy
restructuring and deregulation of the energy industry in Japan was welcomed and should be
helpful in achieving the US position as the APEC process continues. We desire that you
aggressively continue these efforts.

Now that the 135 members of the World Trade Organization are planning their agendas for the
upcoming Seattle Ministerial launching the GATS 2000 services negotiations, our group of energy
companies, associations and organizations would recommend a strong United States position on
liberalizing non-tariff barriers to energy services. As state-owned vertically integrated energy
companies around the world become disaggregated and privatized and regulations liberalized,
economic activities which we consider services will be developed and supplied by independent
operators under competitive conditions. These should now be included in multilateral trade
negotiations. We would strongly urge you to include the attached matrix definition of energy
services which we consider to be accurate and complete. This matrix is the product of the APEC
EVSL exercise, suggesting that a consensus of sJpport fc .his definition of energy services may
already exist among the 21 members of APEC. Some countries may seek to define energy
services in more constrictive ways than we would, and exclude coverage under the GATS for
some American energy services companies who are global leaders in this sector.

Theref .,e, we ask > c .. -. 'his issue wit' :ontinued diligence and offer our support and
assistance as a function,:g - ,,gy resOur. groJp.

Sinc eely,

-Encl.



American Wind Energy Association
ARCO
Capitol Strategies
The Chevron Companies
Consolidated Natural Gas Company
Edison Electric Institute
EDS
El Paso Energy
Enron Corp.
General Electric
International Association of Drilling Contractors - IADC
Interstate Natural Gas Association of America -INGAA
International Gas Center
Independent Petroleum Association of America - IPAA
National Foreign Trade Council - NFTC
New York Mercantile Exchange
Pacific Economic Cooperation Council - PECC
Sarkeys Energy Center, University of Oklahoma
United States Energy Association - USEA
US Chamber of Commerce
US ASEAN Council
United States International Business Council - USIBC
Westinghouse
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cc: The Honorable Madeleine Albright

The Honorable David Aaron

The Honorable Peter Bass

Mr. Sandy Berger
Mr. Ray Bragg
Ms. Helen Burroughs
The Honorable Mike Copps

The Honorable Bill Daley

The Honorable Stu Eizenstat

Mr. Bob Kyle
The Honorable Alan Larson

Ms. Josephine Ludolph

The Honorable Bill Richardson

Mr. Gene Sperling
The Honorable John Wolf

The Honorable Max Baucus

The Honorable Jeff Bingaman

The Honorable John Breaux

The Honorable Tom Daschle

The Honorable Pete Dominici

The Honorable Phil Gramm
The Honorable Charles Grassley

The Honorable Kay Bailey Hutchison

The Honorable Trent Lott

The Honorable Don Nickles

The Honorable Frank Murkowski

The Honorable Bill Roth

The Honorable Bill Archer

The Honorable Tom Bliley

The Honorable Phil Crane

The Honorable John Dingell

The Honorable Charles Rangel



MEMBERS OF THE ENERGY SERVICES COALITION
SIGNING ON TO THE LETTER TO AMBASSADOR BARSHEFSKY:

Mr. Jaime Steve Mr. John Easton
Director Vice President, International Programs
American Wind Energy Association Edison Electric Institute
122 C Street, NW 701 Pennsylvania Avenue, NW
Suite 400 Washington, DC 20004
Washington, DC 20001 202-508-5633
202-383-2500 Fax: 202-508-5080
Fax: 202-383-2505 E-Mail: Jeaston@eei.org
E-Mail: awea@igc.apc.org

Ms. Lynn McAlister
Ms. Christina Bolton Director, Government Affairs
President EDS
Capitol Strategies 1331 Pennsylvania Avenue, NW
801 North Overlook Drive Suite 1300 N
Alexandria, VA 22305 Washington, DC 20004
703-683-2472 202-637-6734
Fax: 703-683-5254 Fax: 202-637-6759
E-Mail: cbcapstrat@aol.com E-Mail: lynn.mcalister@eds.com

Mr. Michael Farrar Ms. Laurie Laudien
Vice President, Federal Government Relations Manager, Legislative Affairs
ARCO El Paso Energy
601 Pennsylvania Avenue, NW 601 13' h Street, NW
North Building, Suite 400 Suite 850, South
Washington, DC 20004 Washington, DC 20005
202-879-9253 202-662-4300
Fax: 202-879-9286 Fax: 202-662-8765
E-Mail: rhealy@mail.arco.com E-Mail: Laudienl@epenergy.com

Ms. Diana Sedney Mr. Joe Hillings
International Relations Representative Vice President & General Manager
The Chevron Companies Enron Corp.
1401 Eye Street,NW 1775 Eye Street, NW
Suite 1200 Suite 800
Washington, DC 20005-2255 Washington, DC 20006
202-408-5854 202-466-9145
Fax: 202-408-5842 Fax: 202-828-3372
E-Mail: wmir@chevron.com E-Mail: jhillin@enron.com

Mr. Lester Taylor \Ir. Tim r.'-hards
Legislative Associate Senior Manager International Trade & Policy
Consolidated Natural Gas Co. General Electric
1200 18th 1299 Pennsylvania Avenue, NW
Suite 350 Suite 1100-W
Washington, DC 20036 Washington, DC 20004
202-833-3900 202-637-4407
Fax: 202-833-3655 Fax: 202-637-4300
E-Mail: lestere_taylor_iii@corp.cng.com E-Mail: richartj@dc.corp.ge.com

g^-^



Folder Profile

Control I 1999-008659 Name Letter to EE/Reicher from Representative David Minge

Priority Important Critical Folder Trigger Letter

DOE Addressee Source CR
EE l-II

}_____________ } Correspondence Date 6/1/99
Subject Text I
Encourages the Department to continue RIDS Information Head of Agency
supporting the Minnesota Valley Alfalfa
Producers (MNVAP) and the development of Sensitivity Not Applicable
farm-grown biomass energy Systems in
Minnesota (Rec'd in ES 6/9/99) Classification None

Topical Index----- |Point of Contact POLICYC

202 586-5089 INACTIVE
SignaturelApproval
EE Action Office #

Action Requested Assigned To
Prepare Response EE

Special Instructions Date Due 7/6/99
Cl concurrence required. I

Date Completed 8/12/99



Department of Energy
Washington, DC 20585 1999-008659

AUG 12 199

The Honorable David Minge
U.S. House of Representatives
Washington, D.C. 20515

Dear Representative Minge:

Thank you for your letter of June 1, 1999, which requests consideration of viable options
to the original scope of the Department of Energy's cooperative agreement with the
Minnesota Valley Alfalfa Producers (MnVAP) on a biopower gasification project.

As stated in your letter, the decision by the Enron Capital and Trade Resources
Corporation to terminate its participation in this project as MnVAP's development partner
has adversely affected the ability of MnVAP to successfully pursue the original scope of
work. As a result of a meeting on May 5-6, 1999, the Department accommodated
MnVAP's request to find a replacement equity partner in order to continue with the
original scope of work. The Department met again with MnVAP representatives on June
21, 1999 to discuss the viability of the continuation of this cooperative agreement. Based
on these discussions, the Department has determined that it can no longer participate in this
cooperative agreement. Since the Energy and Water Development Appropriation provides
one-year funds, we are very limited in the amount of time that we can allow an awardee,
such as MnVAP, to develop a mutually acceptable and viable option. In a June 23, 1999
letter from our Golden Field Office, MnVAP was notified of this decision.

The Department's ability to pursue other alternative options as proposed in your letter are
limited by two primary factors. The first, which I have previously mentioned, is the fact
that Congress has recently imposed a very rigorous requirement that all appropriated funds
for a given year must be obligated during that same year. This reduces DOE's ability to
respond to circumstances when funds become available late in the year, due to changes or
deviations from current year plans. Secondly, we are required by regulation to compete
our financial assistance work to the maximum extent feasible in order to receive best value
for the public. This means that a significant deviation in the original scope would typically
require a competitive selection. Unfortunately, MnVAP's request to alter the agreement,
such as a biomass co-firing project versus a biomass gasification project constituted a
significant change. In this regard, we wish to inform you that through our Golden Field
Office, the Department will soon be issuing a competitive financial assistance solicitation
for biomass co-firing projects. Upon it's release, information regarding this solicitation
will be available on their website, www.eren.doe.gov/golden/solicitations.html. If MnVAP
has an interest in competing for an award, we encourage them to submit an application for
this solicitation.

-Prtd soy 'i on ecy d ppf
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I share your viewpoint on the importance of bioenergy to the Nation's future. If you have
further questions, please contact me or have a member of your staff contact Ms. Martha
Oliver, Office of Congressional and Intergovernmental Affairs, at (202) 586-2764.

Sin ely,.

an W. Reicher
Assistant Secretary
Energy Efficiency and Renewable Energy
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DAVID MINGE COMMI TEE ON AGRICULTURE
2ND DISTRIT. MINNESOTA GENEuAL FARM COmMOTI
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WASMHGTO*. DC 205 1 5 AND RESEAC

1202)225-2331

MAn: www.oUsE.oov/mREr u COMMITTEE ON THE BUDGET

UNITED STATES
HOUSE OF REPRESENTATIVES

June 1, 1999

The Honorable Dan Reicher
Assistant Secretary of Energy
Forrestal Building -- 1000 Independence Ave. SW
Washington, DC 20585

Dear Assistant Secretary Reicher:

I am writing to encourage the Department of Energy (DOE) to continue supporting the
Minnesota Valley Alfalfa Producers (MnVAP) and the development of farm-grown biomass
energy systems in Minnesota. Over the past four years, MnVAP has been developing the
Minnesota Agri-Power (MAP) Project, a 75-megawatt biomass power plant that would use
alfalfa stem pellets as its primary fuel source. This work could not have been accomplished
without the financial support of DOE through the Biomass Power for Rural Development
Program.

Unfortunately, MnVAP's development partner, Enron Capital and Trade Resources
Corporation, terminated its participation in the project in April, 1999. I have been told by
MnVAP staff that Northern States Power Company (NSP) remains committed to the MAP
Project to satisfy a portion of the Minnesota Biomass Mandate, and that MnVAP and Great River
Energy staff are working hard to replace Enron. Given the project's regulatory difficulties and
the resulting impacts on the project schedule and budget, however, MnVAP may not be able to
secure a satisfactory agreement with a new developer and co-owner.

As an alternative to developing the MAP Project, MnVAP is exploring the option of
selling alfalfa stem fuel directly to NSP for co-firing biomass fuel with coal in existing NSP
power plants. NSP has agreed to begin negotiation of a fuel supply agreement in June, 1999.
Upon completion of negotiations, NSP will determine whether it prefers the fuel supply
agreement or the existing power purchase agreement between MnVAP and NSP.

I strongly support the co-firing option. If implemented, it will demonstrate the viability
of dedicated energy crops; and it will achieve greater environmental benefits than the MAP
Project at less cost because the biomass will directly displace coal in existing power plant
operations. In addition, the co-firing option will enable MnVAP to construct and operate four
alfalfa processing facilities in western Minnesota to process more than 450,000 tons of alfalfa per
year. The farmer income and rural economic benefits of MnVAP's enterprise are desperately
needed.

- DISTRIC OFCES:
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I also understand that the co-firing option would require substantially less DOE funding
than the MAP Project because there would be no federal contribution toward the capital cost of a
new power plant. Instead, DOE would be asked to support only fuel supply development, co-fire
testing and retrofits in NSP power plans, and project management. This appears to be the most
cost-effective approach to accomplishing the purposes of the Biomass Power for Rural
Development Program.

MnVAP and DOE have invested a great deal in the MAP project, and much of this
investment has been in fuel supply development. Whether MnVAP moves forward with the
MAP Project or the co-firing option, the investment in fuel supply development will not be
wasted. (The investment would only yield no return if MnVAP is not allowed to bring either
option to fruition.)

I have been infonned that DOE has already suspended its financial support for fuel
supply development and other MAP Project tasks, and DOE has indicated that it may terminate
all funding effective June 18, 1999. The funding suspension has created a financial hardship for
MnVAP because MnVAP has chosen to continue at its own expense some of the tasks
disqualified by DOE. The pending termination date creates a counter-productive urgency to
make quick decisions and commitments. Further, DOE has rejected MnVAP's request for cost-
share reimbursement of engineering and other expenses necessary to develop the co-firing
option, which may be the best opportunity to realize a tangible return from DOE's and MnVAP's
investment in the MAP Project. I am disappointed by these decisions, and I ask that you
reconsider them.

I appreciate that the questionable status of the MAP Project creates uncertainty for the
direction of the DOE biomass power program, but I hope you are able to provide MnVAP
enough time and support to develop a viable option. Specifically, I suggest that you consider
restoring funds for fuel supply development, funding tasks related to the co-firing option, and
extending the funding termination date to September 30, 1999.

On behalf of MnVAP and the farmers of western Minnesota, thank you for DOE's past
support.

DAVID MNE :
Member of Congress

DM:nnb
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· *%~ ~Department of Energy
Washington, DC 20585

JUN 2 4 1999
1999-009482

MEMORANDUM FOR THE SECRETARY

FROM: .ACalvin R Humphrey~9
' Acting Assistant Secrtary

Office of International Affairs

SUBJECT: Fourth Hemispheric Energy Ministers Conference

BACKGROUND: Ken Lay has agreed to participate in the CEO Roundtable
during the Fourth Hemispheric Energy Ministers
Conference. The attached letter thanks Mr. Lay for
accepting your invitation.

SENSITIVITIES: None

RECOMME1NDATION: That you sign the letter.

APPROVE:

DISAPPROVE:

DATE:
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The Secretary of Energy 1999-009482
Washington, DC 20585

June 29, 1999

Mr. Kenneth L. Lay
Chairman and Chief Executive Officer
ENRON
1400 Smith Street
Houston, Texas 77002

Dear Mr. Lay:

I was pleased to learn from Jeff Skilling and Joe Hillings that you will participate in
the CEO Roundtable at the IV Hemispheric Energy Ministers Conference in
New Orleans, Louisiana, on July 28-30, 1999. I will chair the Roundtable, which
takes place on Thursday, July 29, from 5:00 to 6:30 p.m. It will be held at the site
of the Energy Ministers Conference, the Inter-Continental Hotel.

Energy Ministers from the Western Hemisphere are meeting for the fourth time to
advance commitments made in the Summits of the America process. The objective
of the New Orleans meeting is to develop a vision of the energy infrastructure
required in the 21" century. We will focus on strategies to enhance clean energy,
opportunities for regional market integration, and further transition to a market-
oriented business climate.

As indicated in the enclosed draft agenda, Government-to-Government meetings
will take place on Friday, July 30. Thursday, July 29, is designed to encourage
interaction among Ministers, other senior Government officials, and senior
business and financial officials. Thursday's schedule includes nine roundtable
discussions on important issues facing the energy sector today. Each of the nine
roundtables will be led by one of the participating Ministers.

The CEO Roundtable will be held at the end of the first day of the Conference, and
I am confident that it will provide valuable insight and commentary. I am
extending invitations to a small number of CEOs representing various aspects of
the energy sector and different regions of the Hemisphere. The purpose is to share
views on the unique challenges and issues faced by the private sector in meeting
energy infrastructure challenges in the next century. Several hundred individuals
from Government and business will be in the audience. All Energy Ministers
attending the Conference are invited to attend this Roundtable.

; ^9;7
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The CEO Roundtable will be divided into two parts. During the first hour, each.
CEO will be asked to present their personal perspectives in a five-minute
presentation of the challenges and opportunities in meeting energy infrastructure
needs in the next century. These presentations are followed by a discussion
between the CEOs and Ministers.

I beleive the CEO Roundtable presents a unique opportunity to build a stronger
private and public partnership to further advance the Hemisphere's energy
development.

I appreciate Enron's support of the Ministerial, and I look forward to seeing you in
New Orleans. For further information, please contact Mr. Matt Willis, Special
Assistant, Office of International Affairs, at (202) 586-6326.

Yours sincerely,

Bill Richardson

Enclosure
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ENRON, WASHINGTON
TRANSMITTAL SHEET
1775 Eye Street, NW
Suite 800
Washington, DC 20006
202-46-9145
202-827-3372 (fax)
jhilllneenron.com

TO:
The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington,DC 20585 202-586-7644 (fax);

202-58-4403 (fax)

cc: Ms. Rebecca Gaghen 202-586-0148 (fax)
David Pumphrey 202-586-0017 (new fax)
Henry Santiago 202-586-0013 (fax)

FROM: Joe Hillings
DATE: 6/25/99
RE: Enron Project Development in Venezuela

Dear Mr. Secretary:

Attached are talking points on our operations in Venezuela prepared by our Houston
headquarters group concerned with project development in Venezuela. This is being
submitted at the request of your office.

We thank you for your interest and support

Sincrel

End.

^_^__. ^~~~~~~~~~~~~~~~~~~~~~~~~
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ENRON'S VENEZUELAN LNG PROJECT AT JOSE

Enron's LNG efforts in Venezuela started formally in October 1996 with the signing of a Joint
Study Agreement between a PDVSA affiliate and Enron. Various LNG export options were
reviewed in the study and finally PDVSA/Enron agreed to go forward with a pipeline gas supply
approach, in which PDVSA was the gas and site supplier for the project and Enron the owner
and operator of the LNG terminal. No upstream gas reserve development or exploration is
required. It was also decided in the study that the appropriate location for the project was at
PDVSA's Jose Industrial Complex in Eastern Venezuela, the new site of all major heavy crude.
cryogenic and petrochemical projects in the country (Enron is also constructing an LPG -
extraction facility for PDVSA there). In April 1998, PDVSA-Gas and Enron signed a Heads of
Agreement that included all key commercial terms for the gas supply, gas transportation and
site and pier use for the project

For the past 15 months, Enron and PDVSA-Gas have focused in negotiating the Gas Sales
Agreement CGSA') and the Site & Pier Agreement (SPA"), which are the two core documents
required to sell LNG In the international market. Enron is now in the final stages of the
negotiation to complete the GSA. The targeted GSA completion date is mid-July, while Enron
hopes to conclude the SPA by mid-AugusL For Enron, it is crucial to complete these two
documents immediately. Without these documents, Enron can not commit to customers and
potential LNG dients may commit to other non-Venezuela LNG suppliers.

The nature of the LNG market is such that the ability to place product in the market comes in
windows or periods, in which potential clients look for long term energy supply commitments
and once their needs are fulfill it takes a long time for markets to reopen again. Currently, there
is a clear market window for significant LNG trade expansion in the Atlantic Basin, which is
precisely the market targeted by Enron's Venezuelan LNG project. Venezuela, through PDVSA,
is the dear market leader in this region and in order to avoid permanent displacement of its
hydrocarbons by other countries, it needs to enter the LNG market competing with the others
LNG suppliers. Enron's LNG project is the only option for Venezuela to accomplish a fast track
marketing initiative to find value added outlets for Venezuela's immense gas reserves
(approximately 143Tcf) in the region.

Enron's LNG project is particularly different from the rest of the LNG initiatives worldwide
(including the discontinued Christobal Colon LNG project proposal offshore Venezuela) in that is
designed to take advantage of current market conditions. The small scale (approximately 2/5
the size of most LNG developments) and simple structure (buying gas off the grid) shortens the
development and marketing period and permits the use of existing LNG vessels, making the
LNG a very competitive altemative fuel for regional customers. The estimated capital cost of the
project is approximately USS600MM and with the proper Venezuelan sponsorship -Executive.
Ministry of Energy & Mines and PDVSA- could be financed and under construction by the end of
this year. In addition, it is expected to maintain a work force of over 1,500 people during the 3
years construction period and 100 full-time direct operators for the remaining 20 years.

The project will provide significant hard currency earnings for Venezuela outside OPEC quotas;
and demonstrate large-scale international investor confidence in the country's new direction.

Finally, Itis also critical for the project that the Venezuelan government moves forward quickly in
passing the enabling laws for the gas sector and the income tax regime. Both laws will have a
significant impact In the project and will confirm that economically it makes sense for Enron to
invest in this activity in Venezuela. In general, the gas law will have to clarify that non-PDVSA
entities CaR be the direct exporter of gas and the income tax law-will have-to clarify that
downstream gas activities will be taxed at 34% versus the 67% rate that generally prevails for
the oil and gas sector.

** TOTRL PRGE.02 *
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Jeffrey K. Skilling
President and

Chiff Oferting Officer

sob^Atl~~~ a/*^~ ~Enron Corp.
t• ·P. 0. Box 1188

t Houston, TX 77251-1188
(713) 853-6894
Fax (713) 646-8381

June 29, 1999

The Honorable Bill Richardson
Secretary
U.S. Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585-0001

Dear Mr. Secretary:

I was pleased to have met with you, and I look forward to our continued working relationship on energy
policy.

Like you, Enron Corp. remains committed to doing everything possible in order for this Congress to enact
comprehensive federal electricity restructuring. I appreciate your offer to meet with various Members of
Congress as necessary in order to gain their support for federal electricity restructuring legislation. In
addition, it would be particularly helpful to build momentum if you would urge President Clinton to
mention his strong desire for this Congress to enact electricity legislation.

We have long appreciated your support of our wind energy company, and are glad you recognize the need
for Congress to extend the wind tax credit. The Senate Finance Committee is likely to include extension
of the credit, but the House Ways and Means Committee may omit the provision making it a conference
issue. Extension of the credit is a critical factor in allowing this type of renewable energy development,
and your active support is vital.

As for Mexico, I was alarmed to hear about the risk to the early termination of the natural gas import
tariff and have asked our Enron Oil and Gas people to raise it with IPAA.

Finally, we appreciate the Department's and your personal support for American corporations like ours
doing business globally. 1 know from speaking to Ken Lay that he and the rest of our top-executives
engaged in our extensive operations in the hemisphere look forward to playing an active role in the
upcoming New Orleans Hemisphere Energy Ministerial conference.

Again, many thanks to you and your colleagues for the effective work you are doing to fully support the
US energy industry.

Best regards,

xc: Ken Lay

Natural gas. Electricity. Endless possibilities. 9¢4/
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Indo-U.S. Business Dialogue on the Clean Development Mechanism
Washington, D.C.

20 - 21 May 1999

Proceedings

Table of Contents
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These proceedings were edited by Karl Hausker and Katie McGinfy, Senior Visiting
Fellows, Tata Energy Research Institute. They received invaluable input from Judith
Barry with USAIDU.S. Asia-Environmental Partnership.
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TERI Coi
Duaro Sh Blo Dear Colleague,
Habtat Pna
Lod Road

Nw DdIM - Thank you for joining us for the Indo-US Business Dialogue on the Clean
Development Mechanism in Washington on May 20-21. Without question, you
contributed invaluably to the success of the effort, and we are very grateful to
you. We are forwarding to you today the final Dialogue proceedings. Also
included in the proceedings is a complete list of all of those who did participate as
well as the final "Next Steps" document

Nortltem .Onawi cent We were very pleased by the number of companies who joined us as well as witl

u *ubTE ihtoN- the extraordinarily positive and productive dynamic of the gathering. Aiming to
W Byane. soiPthui involve ten Indian and ten US companies, the Dialogue as you know, nonetheless

Cu-ht, -8703 attracted more than forty such firms. And the resolve of those participating was
g wiw.do.nrt n impressive: the strongly held view that the CDM is an important "win/win" tool

r (3»549 " pthat can advance the interests of the developed and developing world alike; the
southem Reionl Cntn common resolve to continue to engage in policy development with regard to the
LNCci(id flor) CDM so that it might be structured in an efficient and effective way; and the
>/a Prle Road determination to put policy into practice by striving to identify and develop CDM

Td. () s 572 or 250 projects now, even in advance of international rules being finally in place, were,
(mad te )sr Sdayal iine"m important conclusions of the Dialogue and contributions to the international effort

on this front.
Wnt~m Regionl Centrn
TER )

Mo:*b ieiT ncr We would appreciate any further comments or thoughts you might have on the
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The participants agreed that the focus at this phase should be on partnerships and contractual
arrangements, rather than on speculations as to the magnitude and future movement of a global
carbon emissions market It was felt that the Government of India could contribute to the effort
and significantly advance its own desire to meet pressing environment and development
challenges in India by establishing its own national framework that clearly identifies priority
development sectors in which CDM-type projects would be welcome, and that concisely
articulates approval processes that would apply to these projects. Participants strongly agreed
that sustainable development priorities and greenhouse gas reduction priorities could be advanced
simultaneously through well-designed CDM projects.

Business leaders agreed that the definitions of"additionality" and "baselines" that emerge from
the international negotiations will be key determinants of the success of the CDM. They stressed
that perfection is the "enemy of the good" with regard to the CDM: overly cumbersome or
exacting methodologies will increase transaction costs and decrease the attractiveness of the
CDM. It was underscored that simplicity and transparency are essential to a successful CDM
system, and that calculations should be based on simple templates and benchmarking techniques.

Implementation of the CDM creates the opportunity for whole new businesses to emerge.
Drawing on experiences gained in the financial sector, private enterprise has important expertise
to offer as systems are designed to monitor, audit, and verify CDM projects. Dialogue
participants noted that the CDM should draw on these private sector skills, rather than create new
government agencies to perform every task.

Also critical to a successful CDM system, participants noted, are credits with solid legal standing
that are well-defined and certifiable. It was noted that the specific allocation of credits between
parties, including the period of time over which the credits are allocated, are most properly
understood as contract variables that should be negotiated and agreed by the parties to the
project, rather than set through a predetermined formula or rule. As an international market for
trading carbon emissions develops, participants stressed that its rules and prices must be
transparent and predictable.

Several new initiatives were noted during the course of the Dialogue. USAID, in partnership
with the U.S. Energy Association and the International Utility Efficiency Partnership, Inc. noted
the launch of an "International Climate Change Project Fund" to promote public-private
partnerships and provide funds for pre-investment analysis of CDM-like projects in clean energy.
USAID and the U.S.-Asia Environmental Partnership (USAEP) also unveiled their "South Asia
Energy Initiative" aimed at promoting clean energy development and cooperation in South Asia
and building institutional capacity in the region to participate in CDM. USAID and USAEP plan
to host an inaugural conference on this subject in December, 1999 in India.

Finally, the International Finance Corporation (FC) highlighted several of their new
undertakings relevant to the CDM. Importantly, IFC underscored their keen interest in
identifying and supporting CDM projects, and annomced that they had now completed some 19
benchmarking templates aimed at standardizing and simplifying greenhouse gas calculations.

2 2A



NEXT STEPS DOCUMENT

The Indo-U.S. Business Dialogue on the Clean Development Mechanism met in Washington,
DC on May 20, 1999. Participants agreed that the threat of climate change is a global
challenge, and that all nations will have to work in partnership to address it, while
reconizing their "common but differentiated" responsibilities'nder the Framework
Convention on Climate Change. The businesses stressed that industry around the world has a
critical role to play in devising and implementing measures to mitigate the impact of global
climate change, while sustaining healthy economic growth and development In this regard,
market-based strategies such as the Clean Development Mechanism offer promising
opportunities for new investment flows and technology transfer. Through Clean
Development Mechanism partnerships, sustainable economic growth can be catalyzed even
while local and global environmental challenges are addressed.

For the Clean Development Mechanism to fulfill its promise, however, business participants
underscored the need for streamlined and efficient procedures. To that end, the industry
leaders resolved to work with governments involved in the international climate treaty
negotiations to design appropriate and effective rules to govern the Clean Development
Mechanism. The business leaders further expressed their belief that appropriate instruments
should be developed to give due credit to Clean Development Mechanism projects,
regardless of when or whether the Kyoto Protocol comes into effect.

The participants agreed to work together to address the climate change issue and focus on the
Clean Development Mechanism by pursuing the following next steps:

Senior representatives of the participating organizations will examine in detail the issues
related to the implementation of the CDM including matters such as the establishment of
baselines; the definition of"additionality" and supplementarity; monitoring, verification, and
certification; and the institutions and organizations potentially to be charged officially with a
role in implementation at the international and domestic levels.

Business leaders will work to develop position papers on various Clean Development
Mechanism issues and share these papers with their respective governments and the
Conference of the Parties.

Businesses will endeavor to send representatives to the next preparatory meeting in Bonn,
Germany, to be held in June, 1999 and to the fifth Conference ofthe Parties to be held in
October/November, 1999.

The Confederation of Indian Industry, having established a Climate Change Center, will
continue to-support the Indo-U.S. Business Dialogue on the Clean Development Mechanism,
and will serve as an informatibn and facilitation center for Clean Development Mechanism
policy and project development for Indian industry.
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The Confedration of Indian Industry will support further sessions on climate change and the
Clean Development Mechanism and invite the participation of US industry representatives.
The next such session will be held in Mumbai, India in July, 1999.

The participants will explore potential Clean Development Mechanism Project opportunities
among their respective compenies and countries.

Business leaders will endeavor to develop model commercial contracts which could be used
to implement early Clean Development Mechanism projects while international and national
rules are being developed.
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BACKGROUND

The goal of the Indo-U.S. Business Dialogue on the Clean Development Mechanism (CDM) 2

was to conduct thoughtful discussion among a group of leading CEOs and senior managers
from India and the U.S. on the challenges and the opportunities presented by the CDM to
help finance key infrastructure development and technology transfer efforts, improve local
environmental quality, and slow the build-up of greenhouse gases. Included in the Dialogue
were select government officials and NGOs from both countries. The Confederation of
Indian Industry (CII) organized the Dialogue. Hon. Kathleen McGinty and DrJKarl Hausker,
Senior Visiting Fellows at the Tata Energy Research Institute, assisted CII this effort, along
-with USAID and Hagler Bailly.

The Dialogue took place on May 20-21, 1999 in Washington, D.C. It consisted of three
events: a White House meeting with senior U.S. government officials, a roundtable
discussion for CEOs, and a rountable discussion for senior executives. The discussion and
outcomes at the three events are summarized below.

MEETING WITH SENIOR US. GOVERNMENT OFFICIALS
Roosevelt Room, The White House
20 May 1999

The Dialogue started with a White House meeting among senior Clinton-Gore
Administration officials and a delegation of Indian and U.S. officials and participants.
USAID Administrator Brian Atwood led the American members of the delegation and Raul
Bajaj, President of the Confederation of Indian Industries (CII) and CEO of Bajaj Auto Ltd.,
led the Indian group. The senior Administration officials attending included: John Podesta,
White House Chief of Staff; Todd Stern, President Clinton's Senior Advisor on Global
Climate Change (GCC); George Frampton, Acting Chair of the White House Council of
Environmental Quality (CEQ); Sally Katzen, Deputy Director, National Economic Council;
David Sandalow, Associate Director, International Environmental Affairs, CEQ; and
Undersecretary of State for Global Affairs, Frank Loy.

John Podesta stressed the importance of global climate change to the Clinton Administration,
underscoring that the President raises the topic at nearly every meeting he has with foreign
delegations and heads of state. Sally Katzen said that the Administration recognizes that
CDM can be an important source of financial flow for infrastructure development in the
developing world, and that non-bureaucratic mechanisms for CDM implementation must be
developed with input from the private sector. To demonstrate that the U.S. is serious about
domestic action, George Frampton described the efforts of the President and Vice-President
to launch an ambitious five-year Sl billion Climate Change Initiative based on investments
and incentives, including investments in clean energy and clean technology, tax credits, clean

2 Note: in the Dialogue and in these proceedings, "CDM" refers to the type of flexibility
mechanism identified in the Kyoto Protocol and to similar mechanisms that may emerge
from future climate negotiations.
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air partnership funds, electricity restructuing with strong renewable energy incentives, and
incentives to develop a new generation of low and zero emission vehicles. Mr. Frampton
also highlighted the Administration's emphasis on GCC research, which commands some
20% of the U.S. government's environmental research budget of $4 billion. He cited the
increased interest ofthe business community in increasing energy efficiency and reducing
greenhouse gas emissions.

Frank Loy explained that the next step in in tioal climate change negotiations is to
articulate the rules of the road for CDM, and derscored the importance of basing those
rules on market principles if the CDM is to function successflly. In response to questions
and expressions of concern by the business participants, it was agreed by Clinton
Administration representatives that projects should not be excluded from the CDM simply on
the basis of their profitability, and that "additionality" should not be defined in such a way as
to force that result.

K. Roy Paul assured the group that the Government of India has "an open mind" on CDM.

USAID Administrator J. Brian Atwood recognized the important climate change progress
being made in India in collaboration with USAID and emphasized the win-win nature of the
CDM. Bob Randolph declared the USAID climate change effort in India with Katie
McGinty, Karl Hausker, and CII to be the most important work being done in USAID's Asia
Near East Bureau. B.N. Ohja, Shashi Shekhar, and RV. Shahi also cited India's current
collaboration with USAID including: power plant efficiency and CO2 reduction programs
with the National Thermal Power Corporation; work with the Ministry of Power on energy
conservation and efficiency; development of the first coal washery in the country; and
support to CI, including establishment of the CII Climate Center.

Raul Bajaj pointed out that the opportunity for India to gain technology and financing
through CDM benefited both countries. He said that CII was ready to help identify promising
projects; and that both governments were in a position to help expedite such industry-to-
industry interactions. RK. Pachauri concurred that CDM represents an excellent
opportunity to address local and global pollution problems, and emphasized the need for a
"new diplomacy" based on mutual benefits from mechanisms such as CDM. He stressed,
however, that institutional capacity-building as well as technology transfer is essential to
India's sustainable development, and that policy-makers should consider a regional
perspective in South Asia's energy development In response, Bob Randolph noted USAID's
new South Asia Regional Energy Initiative, which will encourage cooperative energy
development in South Asia and build institutional capacity in the region to participate in
CDM.

Todd Stem concluded the meeting by rj asizin that linkages between private sector
entities in the U.S. and India would help both governments come to a better mutual
understanding of the global climate change challenge. He underscored again the importance
that President Clinton and Vice President Gore ascribe to the climate issue, and the U.S.
commitment to working with Indian leaders to forge a common path forward.
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CEO ROUNDTABLE
US. Chamber of Commerce Building
20 May 1999

SYNOPSIS

The Dialogue made clear that both Indian and U.S. businesses want to lay groundwork now
for CDM-type projects. Participants acknowledged that thee would be both risks and
benefits to such early action. The potential value of carbon credits in a future international
carbon market is highly uncertain, but the firms that develop CDM partnerships early will be
well-positioned to take advantage of such markets. U.S. businesses stressed that projects will
be evaluated for financial viability using the usual criteria for decision making, with carbon
credits an added factor in the decision. Indian businesses acknowledged the benefits of
technology transfer and enhanced energy efficiency that they would gain from CDM
projects. Understanding that a carbon market will take time to develop, the participants
noted that the experience gained from developing projects now can inform the design of
CDM, and help develop such a market Prior to adoption of final rules for CDM, the
participants believed that they should focus on partnership-building and design of contractual
arrangements. A relatively simple methodology for defining and measuring baselines and
additionality should be used in the early stages, recognizing that such an approach may
exclude some types of projects at first However, such methodologies can be modified over
time as information, learning, and experience accumulate.

Participants urged that the international rules for CDM not strive for perfection and
absolute precision, nor create a prohibitively complex system or bureaucracy. Simplicity is
essential to a successful CDM system, with calculations based on simple templates and
benchmarking techniques. Also critical are credits with legal standing that are well-defined
and certifiable. As an international market for trading carbon emissions develops, its rules
and prices must be transparent; markets do not need certainty, but they do need transparency.
Along with definitions of additionality and methodologies for calculating baselines and
emissions reductions, policies would be helpful that determine what projects launched before
the CDM rules are in place can be converted to official CDM projects.

OPENING REMARKS

Rahul Bajaj, Chairman and Managing Director, Bajaj Auto Ltd; President, CII.

Mr. Bajaj described CI, its promotion of efficiency as a means of growth and survival, and
its interest and involvement in the international (CC negotiations. He explained that CI
regards CDM as an opportunity to increase productivity, efficiency, and quality while
cleaning up the environment, all of which improves the bottom line. He stressed that access
to state-of-the-art technology is the most important issue for India industry. CI hopes that
the Dialogue will sow the seeds of partnership between Indians and Americans, generating at
least five partnership possibilities by the end of the year to provide models for the future.
Mr.Bajaj ended with the prediction that if such two different countries as the U.S. and India
can come to agreement on CDM, then the rest of the world will follow.



Harriet Babbitt, Deputy Administrator, USAID

Ms. Babbitt observed that CDM represents a tremendous opportunity to bring new resources
and technology to promote sustainable development, the core mission of USAID. Just as
CDM is rooted in partnerships, so too is USAID's program in India. Ms. Babbitt praised the
leadership role already taken by the Government in India in inceasing power generation
efficiency, reducing power subsidies, enacting regulatory reform legislation, and increasing
the use of renewable sources of energy. She also cited three examples of USAID's
partnership with India: efficiency improvements in the National Thermal Power
Corporation; the BSES Limited of India coal washing facility (the first in India); and the
demonstration of electric vehicles in partnership with Mr. Bajaj. CDM is a tool for scaling
up these efforts, building business partnerships, attracting private sector capital, and
accelerating the transfer of environmentally-beneficial technology. However, Ms. Babbitt
said that the voices of those at this Dialogue need to be heard in establishing the rules for
CDM. She committed USAID to facilitating U.S.-Indian partnerships for CDM through the
U.S.-Asia Environmental Partnership and bilateral assistance, working with the Government
of India, CII, and all the companies represented at the Dialogue.

Larry Summers, Deputy Secretary, Department of Treasury

Mr. Summers explained his views of the economics of global climate change. First, he noted
that despite some remaining uncertainties, over the nature of the problem, we have only one
planet and it is better to be risk averse and start now to reduce emissions. Second, on a
microeconomic level, there are so many good investments that will simultaneously reduce
greenhouse gas emissions that it would be "an economic crime not to take advantage of
them". Third, on a macroeconomic level, the fact that it is cheaper to reduce emissions in
some countries relative to others presents the chance to transfer wealth, generating a
voluntary market in which no one need participate unless it makes them better off.
Recognizing that industrialized countries have released the vast majority of greenhouse gas.
emissions, implementing CDM can accelrate global economic development by minimizing
the cost of emission reductions, and do so more equitably by spreading the investments to
developing and well as industrialized countreis. Fourth, developing countries should not fear
that they will sell off their "low hanging fruit" too cheaply, because there will be a constant
source of projects as India grows. He ended by saying that cooperation between India and
the U.S., the leaders of the global democratic effort, has the potential to be enormously
influential in addressing global climate change. The resulting billions of dollars in capital
flows will be substantial compared to development assistance flows.

In the discussion that followed, Mr. Ravimohan asked Mr. Summers what type of system he
envisioned as implementing the flexibility mechanisms. Mr. Summers replied that his
personal bias was to have them implemented business-to-business under a government
framework. Mr. Pachauri expessed his concern that CDM may be pushed forward before
the Kyoto Protocol is ratified, leaving us without a treaty. Mr. Summers responded that
developing CDM projects now may help propel the GCC negotiations forward.
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DISCUSSION TOPIC I: ISSUESAND OPPORTUNITIES

Facilitator. Kathleen McGinty

RV. Shahi, Chairman & Managing Director, BSES Ltd.; Chairman, CI Climate Change
Center

"Indian Perspective on Technology Partnerships through the CDM"

In choosing CDM projects, Mr. Shahi recommended that India prepare a strategy for the
future and then choose the appropriate technologies to most efficiently generate and use
energy. He explained that India's dependence on coal was growing and would likely continue
to do so, making it essential that India focus on clean coal technologies. Overall, he
recommends a focus on the energy-intensive industries such as power, steam, transport,
cement, caustic soda, and textiles. He suggested the following for CDM projects in India:
replication of the efficiency improvements made by the National Thermal Power
Corporation, clean coal technology, coal washing, cogeneration, privatization of distribution
companies, and demand side management. The Climate Change Center of CH will be doing
everything possible to help turn Mr. Bajaj's goal of five projects or more by the end of the
year into a reality.

TJ. Glauthier, Deputy Secretary, Department of Energy
"US. Perspective on Technology Partnerships through the CDM"

In order for CDM to begin by 2000, Mr. Glauthicr explained that operational rules for CDM
must be designed soon, relating to issues such as baselines, additionality, institutional
structures, and the allocation of proceeds. He stressed that the factors used by the private
sector in making business decisions must also be considered in designing CDM. This means,
for example, that the rules for defining additionality beyond business as usual should not be
unnecessarily stringent. It must also remain a fundamental objective of CDM to address
development needs. In this regard, he urged the Government of India to delineate clearly
those sectors it considers to be priorities for CDM. Mr. Glauthier told the participants that
Secretary of Energy Richardson wants to work with them to reach the goal of identifying at
least five projects by the end of the year.

Frank Loy, Under Secretary for Global Affairs Department of State
"Status of Climate Change and CDM Negotiations"

Mr. Loy stated that two principles guide the U.S. in the GCC negotiations. First, the
management of global climate change is a global problem requiring a global solution. All
countries of the world must participate in some form, although the participation can be
differentiated. The goal is to decrease greenhouse gas emissions froh a "business-as-usual"
scenario, though absolute growths in emissions in developing countries would still continue.
Second, the steps taken to reduce emissioi should not stifle development or economic growth
in any country.
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Mr. Loy offered his view that India's stake in the GCC negotiations has four dimensions: 1)
preventing global climate change, especially because developing countries generally will find
it more difficult to adapt to GCC impacts than industrialized countries; 2) ensuring that all
countries participate in some way; 3) ensuring that India's growth and development is not
discouraged; and 4) attracting both technology and capital through the CDM. Mr. Loy said
that he sees many opportunities in CDM, and later in emissions trading, for promoting clean
economic growth in developing countries. He stressed, however, that since CDM uses credit
as an incentive for developed countries to put their capital into developing countries, the
CDM system must be well defined with credits that are certified and credentialed. CDM
projects also should show clear, demonstrable benefits to the environment. He ended by
assuring the participants that the current Administration was exercising leadership in
protecting the global environment, and that the forward-looking approach of the Clinton-
Gore Administration on these matters is unparalleled.

R. K. Pachauri Director, Tate Energy Research Institute
"Indian NGO Perspective on the CDM"

Dr. Pachauri, who serves on the Intergovernmental Panel on Climate Change, said that the
impacts of global climate change are likely to be far worse than the Panel previously stated in
its 1995 report, given advancements in scientific understanding. He admonished the business
community not to forget that a vitally important objective of the CDM is sustainable
development. As a democracy with over 500 million people living on less than a dollar a
day, India must keep the development objective in mind. The way to ensure that CDM's
sustainable development objective is achieved is to have an equitable and fair sharing of the
"economic rent" of emissions credits, and negotiating equitable sharing can only be achieved
by making information and analysis accessible to all. The type of analysis being done by the
World Resources Institute and the President's Council of Advisors on Science and
Technology is important to this end. It is also important, he said, that the progressive steps
by BP Amoco and other private sector companies are made known to the developing world
so they can see the efforts being made by the industrialized world.

He characterized his outlook as cautiously optimistic, and reminded the participants that
realistically governments will retain a certain degree of control over the CDM process, for
example in screening what projects will qualify. He ended by announcing his success in
convincing the Asian Development Bank to try to convert projects coming out of ALGAS
(Asia Least Cost Greenhouse Gas Abatement Strategy) into CDM projects to be offered to
industry.

Jonathan Lash, President, World Resources Institute
"Development, Environment, and CDM"

Mr. Lash began by saying that GCC has been a very polarizing issue in the U.S. However,
businesses are partipc ing in this Dialogue because they think regulatory action will be
taken, and they want to "get ahead of the curve".-He stressed that this is a terribly significant
fact, and that "around the table today are the makings of a market the participants are
gathered here because they want to be buyers and sellers of emisssions credits."
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The idea that carbon emissions could be reduced while achieving economic growth and
reductions in local pollution was an unproven concept during the Kyoto negotiations. Since
then, however, collaborative work between WRI and TERI has demonstrated that these three
objectives can often be met simultaneously. Examples analyzed include bagasse
cogeneration, clean coal technologies, and energy efficiency imprvements in the steel and
cement industries. He further pointed out that we should be careful not to define additionality
on the basis of the sujective intentions of the actors involved. Many projects which
decrease carbon emissions have been implemented not for global climate change but for
economic reasons; economic viability and the prospect of profits should not be "held against"
potential CDM projects. It is best to allow any project to qualify which decreases carbon
intensity. Too strict a definition of additionality will undermine CDM, and thereby frustrate
efforts to clean the environment and spur sustainable economic development.

Discussion

K.P. Nyati asked if the U.S. could provide a "nudge and push fund" to spur CDM-like
projects while negotiators are working out the rules. David Hales replied that President
Clinton announced before Kyoto a $1 billion climate change initiative for USAID. He also
announced an agreement between the U.S. Energy Association (USEA) and the International
Utility Efficiency Partnership (IUEP) to establish the International Climate Change Project
Fund (ICCPF), with support from USAID. The purpose of ICCPF is to provide pre-
investment analyses of up to S100,000 each to U.S. utilities seeking to assess and implement
climate change mitigation projects in USAID-assisted countries. Karl Hausker suggested
that the ICCPF projects be viewed through a CDM lens to determine baselines and other
parameters needed for CDM projects, thus informing the development of CDM.

Abhay Nalawade suggested that it would help encourage projects if U.S. companies could
share with Indians their knowledge systems, such as software and financing, for managing
industries more efficiently and optimizing the use of materials. John Palmisano said that in
the initial stages he doesn't see CDM being initiated by buyers and sellers, but rather flowing
from normal business partnerships in which there is now an added financial stream in the
certified emissions reductions (CERs). In time an active market will develop for CERs, but
before that will happen the CERs must be demonstrated to have legal standing, and then
buyers and sellers will come forward.

Henri-Claude Bailly suggested that we focus on moving projects early rather than trying to
solve the larger problems of CDM. To do so, we need to understand what the private sector
needs to proceed: definitions of additionality and assurance that the resulting CERs will be
tradeable. Merribel Ayres used the example of the growth of independent power production
in the U.S. to demonstrate the importance of clear rules in encouraging projects.
Transactions did not necessary take place wher the need for power was greatest, but rather
in those regions where the rules were most clear. She suggested that we establish rules
quickly for a pilot phase while waiting for rules to be negotiated on a global scale.
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SPECIAL LUNCHEONADDRESS

Dan Delich, Legislative Assistant to Senator John Chafee

Mr. Delich begain by citing the World Business Council for Sustainable Development
statement signed by 122 corporations, including CH2M Hill, United Technologies, British
Petroleum, Dow, Dupont, and Shell International, that enough was known about global
climate change to warrant global action. He described legislation sponsored by Senator
Chafee (S. 547) to allow U.S. companies to get credit for early action to reduce greenhouse
gas emissions, if the action is recognized as contributing to the U.S. commitment to
reductions. Energy-intensive industries understand what is at stake, and are working with
Congress to get some assurance that their actions will be rewarded. He stressed that we must
use market forces to solve the GCC problem. He credited the emissions trading regime
worked out by the Environmental Defense Fund and electric utilities for breaking the logjam
over acid rain in the Clean Air Act Amendments of 1990, saying that similar flexibility
mechanisms will build support for international action on climate change. With regard to
"caps" on the extent to which the flexibility mechanisms can be used, he believes that sharply
curbing their use would decrease the likelihood that the U.S. will participate. S.547 has
support from such normally disparate interests as The Nature Conservancy, the
Environmental Defense Fund, General Motors, and Southern Company. Another benefit of
credit for early action is that good empirical data may come out of these early efforts,
showing that reducing greenhouse gas emissions is not as expensive as some estimates have
suggested.

DISCUSSION TOPIC 2 - ANATOMY OF POTENTIAL CDMPROJECTS: HOW
WOULD THEY WORK?

Facilitator: V. Raghuraman

Mark Trexler, President, Trexler and Associates

Dr. Trexler pointed out that, while the Kyoto treaty allows for CDM projects to take place as
early as January 2000, early projects will have uncertainties associated with them since the
rules for CDM will not likely be in place that soon. Questions arising from this circumstance
include the following: How should up fiont costs be handled when banks don't know the
value of CERs? What kind of risk sharing should there be to account, for example, for the
changing price of credits over time? Dr. Trexler also pointed out that macroeconomic
models have led to a proliferation of price forecasts for carbon trades. Echoing concerns that
"additionality" and "baseline" rules not be written too stringently, he stressed that
policymakers need to be aware that mcasuemets of CO will not be known with absolute
precision. Requiring unrealistic precision will make the process too cumbersome and will
discourage CDM projects.
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R. Ravimohan, Managing Director, CRISIL

Mr. Ravimohan stated that all parties have a vested interest in moving quickly, and India has
great potential to absorb investment because of its development potential. Whether for
retrofitting existing facilities or creating new projects, Mr. Ravimohan said that investment to
date has been low in India compared to other developing countries. India is "virgin territory"
for many foreign investors, and developers, financiers, investors, and entrpreneurs should
all be involved in developing CDM projects.

Richard Sandor, CEO, Environmental Financial Products

Mr. Sandor noted that the CDM market will be heterogeneous and transaction costs could be
high. There is advantage to keeping things simple and transparent, so investors can more
easily decide whether to finance a project He also pointed out that India has a great
merchant tradition and should play a major part in designing and implementing CDM, and
not merely respond to project proposals. Mr. Sandor noted that estimates of the potential size
of the carbon market vary greatly.

Discussion

Karl Hausker agreed that the estimates of the size of the carbon market vary but that it is
likely to be in the hundreds of billions of dollars under a scenario of wide open trading and
investment. Jonathan Lash said that the first players must be successful to give the concept
credibility. He suggested that we can help do that by starting now to work on measurement
schemes and baselines, before CDM is operational.

On the importance of monitoring, verification, and baselines, Dale Heydlauffsaid we learned
valuable information from the pilot phase for CDM, Activities Implemented Jointly (ALU).
Mark Trexler pointed out that one lesson we learned from AU is that it is too cumbersome to
deal with additionality and baselines on a case-by-case basis. We need technology
benchmarking that, for example, gives a set amount of credits for each percent increase in
efficiency in a coal-fired power plant in a given country or region. He further stated that
monitoring and verification are not problems. Richard Sandor said that markets don't need
scientific certainty. Merribel Ayres agreed, saying that while markets don't need certainty,
they do need transparency, simplicity, and a level of comfort that the rules will not change
along the way.

Anm Bharat Ram asked Mr. Sandor whether it should be the government or some other
sector that is responsible for baselines. Mr. Sandor said that in his opinion government
should take care of baselines so they will be credible, with the private sector providing third
party certification. Jonathan Lash disagreed, saying that although there must eventually be
an officially sanctioned approach to measureent, baselines will be delayed if left to
governments. He said that the World Business Council for Sustainable Development is
working with the World Resources Institute on a-voluntary measurement protocol to lay out
baselines.
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K.P. Nyati, head of the Environment Management Division of CI, wondered how interested
the U.S. corporate sector is in buying carbon credits. Dr. Trexler replied that their appetite is
limited now because they are uncertain of the value of what they're buying, so interest at this
stage is either speculative or for public relations. However, many companies expect
governments to take strong action on climate and are poised to move quickly. John
Palmisano cautioned the group tat in the short rn they should focus on projects rather than
the market, since for now there is no market Projects will help develop the market

DISCUSSION TOPIC 3- POTENI4L CDM PARTNERSHIPS: SECTORAL
PERSPECTIVES

Facilitator: Karl Hausker

Introductory Comments

Jemal-ud-din Kassum, Vice President for Investment Operations, International Finance
Corporation, World Bank

The International Finance Corporation (IFC) acts as a catalyst for private sector partnerships,
and therefore IFC sees CDM and other flexibility mechanisms as new opportunities to further
the IFC goal of sustainable development The IFC has gained experience in GCC projects
through the Global Environment Fund (GEF), which has provided almost $100 million for
GCC projects such as photovoltaic market transformation, energy efficiency, hydropower,
mass transit, and liquified petroleum gas. The World Bank Protocol Carbon Fund should be
operational next year. The IFC has been actively trying to identify projects for CDM, and is
also developing a standardized information base. They have defined 19 benchmarking
templates so far, with the goal of using the templates to quantify greenhouse gases and other
such calculations for all their projects.

General Discussion

Dr. Pachauri suggested that IFC disseminate their knowledge more widely. India, for
example, would like to learn about their experience with promoting market transformations
in photovoltaics. Katie McGinty asked if the IFC has a plan to address the risks inherent in
CDM projects. Mr. Kassum replied that if private sector investors are willing to take certain
CDM-associated risks, IFC is also interested. He pointed out that a lot of money can be
made at the point where risks are high, assuming you don't have to wait too long for the
market to develop. In general, any CDM value brought to a project will be taken into
consideration in the financial analysis of the project

Merribel Ayres asked if there were any plans for a one-stop approval process for CDM. Mr.
Kassum replied that in order for the market to work there would have to be a national level
entity in each country with the thority to state that a project is certifed. However, it would
be too cumbersome for the evaluation to be done on a project-by-project basis. The World
Bank is using GEF funds to assist countries interested in developing the regulatory capacity
to handle GCC mitigation transactions. Lee Mclntyre pointed out that India's general
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institutional framework is already highly developed. Mr. Kassum agreed, suggesting that the
great variability in this capability among countries could be addressed on a regional level.

Abhay Nalawade wondered about the dearth of investments in sugar cogeneration in India,
which has an investment potential of half a billion dollars. Dr. Pachauri said it was a basic
institutional problem, since the State Electricity Boards are not concerned with fairly pricing
the power produced.

Tom Casten suggested that businesses could begin trading before CDM by defining
additionality as anything greater than an average standard fossil fuel efficiency. He also
pointed out that using the heat generated from power production yields total efficiencies
between 80%/ and 90%. Rather than thinking of such cogeneration projects as a cost, they
should be thought of as a means to save money. Such combinations of power and heat are
possible anywhere one can use the waste heat instead of throwing it away, and many
opportunities exist in both the U.S. and India.

Frank Cassidy shared John Palmisano's concern that more focus is needed on projects, and
stated that the value added of emissions credits will be an important driver in getting projects
launched. Ralph Peterson agreed, saying that this Dialogue is more about projects than the
market, and that projects will lay out for us the details we need to develop the CDM market.
The first step is to look for viable projects, and then graft onto them the greeenhouse gas
dimension. At this stage, project identification can be done without concern for additionality,
which will take too long to be properly defined in the international arena.

LOOKING AHEAD: NEXT STEPSAND KEYPRIORITIES

RV. Shahi, Chairman & Managing Director, BSES Ltd.; Chairman of CII Climate Change
Center

Mr. Shahi stated that the consensus views of the Indian and U.S. private sector generated
fiom this Dialogue will assist the rule development process in the Fifth Conference of the
Parties of the UN Framework Convention on Climate Change, scheduled for late fall 2000.
He called for the-participants to begin developing projects in order to illuminate what we
need to make CDM operational.

Mr. Shahi then went through a draft "Next Steps" document for the Indo-U.S. Business
Dialogue on the CDM, based on the day's proceedings, to get consensus from the
participants and suggestions for changes. Several suggestions for additions were offered and
discussed. The final "Next Steps" document appears on page 3 of the these Proceedings.



SENIOR EXECUTIVE ROUNDTABLE
US. Chamber of Commerce Building
21 May 1999

SYNOPSIS

Participants gained insight into how the CDM should be designed by examining similar
market-based mechanisms: SO2 emissions trading in the U.S.; experience with the U.S.
Initiative on Joint Implementation (USIJI); and an example of emissions trading within a
corporation. These experiences show that market based mechanisms work environmentally
and economically, although USUJI had some features that should be avoided in CDM. The
SO2 emissions trading experience demonstrates that the cost of compliance can be lower than
projected and innovation can flourish. One key to its success is strict penalties for non-
compliance. The benefits of USIJI have included technology transfer to developing
countries, jobs for exporters, promotion of sustainable development, cost-effective
greenhouse gas mitigation, and
environmental benefits in addition to reduced CO2.

There are many contract design features that can vary by individual project. These include
contract length, pricing, allocation of credits, and risk sharing. These contract elements can
be used to help address some equity concerns raised regarding CDM.

There are a host of complex questions that must be considered in the issues of baselines and
additionality. There was discussion of whether baselines should be project-specific and
dynamic in order to be most accurate, or whether there should be more simple, static, sectoral
baselines that could reduce transaction costs. Monitoring and verification were regarded as
challenging but manageable tasks. Requirements for absolute precision in either would be
counterproductive. As with baselines, the monitoring and verification process must be
predictable, reliable, cost-effective and understandable.

There was general consensus that projects developed now can move parties from the abstract
to the concrete. To develop projects before final CDM rules are operational, projects should
be chosen for which a simple, transparent, business-friendly process cab be developed,
compatible with fast action that will help inform the international process. CII will take the
lead in identifying at least five projects in the months ahead. The Government of India can
contribute to the effort by establishing its own process to evaluate the projects, either
independent of, or parallel to, the international process. Also, the Government of India's
five-year development plan can be used to inform the choice of project priorities that best
advance India's sustainable development

Critics have raised a number of issues in attacking in the CDM. Some are ideological in
nature. Others are legitimate concens that can be addressed through appropriate CDM rules,
contract design, or national policy frameworks.

16



WELCOME

Bob Randolph, Assistant Adminstrator, USAID Asia and Near East Bureau

Mr. Randolph described unsustainable growth as that which eats into our environmental
capital, decreasing the quality of life of future generations. Sustainable growth means
preserving and enhancing our environmental capital. Sustainable development will be
possible only with support from the private sector, the kind evidenced by participation in this
Dialogue.

Mr. Randolph announced USAID's new South Asia Energy Initiative, which will begin as a
pilot program for clean energy development in South Asia. Part of the Initiative will be a
regional energy workshop held in Kathmandu this December. He expressed a feeling that, to
some extent, the U.S. has neglected South Asia in the past, but this will change in the
Asia/Near East Bureau under his leadership. In partnership with Energy Secretary
Richardson, USAID launched a program last December to help Bangladesh develop its
natural gas resources and power sector in a way that benefits the Bangladeshi people while
causing minimal damage to the environment If Bangladesh becomes a source of natural gas
for India, this will lessen concerns over other potential insecure sources of natural gas. He
hopes that South Asia can follow the example of Germany and France after World War n,
which came together to rebuild their economies by forming a regional energy community
which eventually blossomed into the European Community.

OPENING REMARKS

V. Raghuraman, Senior Energy Advisor, CI; and Hon. Katie McGinty, Former Chair,
Council on Environmental Quality and Senior Visiting Fellow, TERI

Mr. Raghuraman explained that CII looks at energy efficiency as a win-win opportunity for
economic growth and the environment CII wants to help give shape to CDM and and work
closely with the Indian government to ensure that CDM benefits India. He pointed out that
several members of CH present in this Dialogue have experience with CDM-like projects,
such as the NTPC power plant in Dadri, and with Energy Service Companies (ESCOs),
whose third party financing methods are very valuable to India's energy development A
team of serious players has come together from a variety of backgrounds and sectors to help
reach CII's goal of five projects, including S. Shekhar from the power sector, and K.P. Nyati
of CII, who put ISO 14000 in place in India.

Katie McGinty pointed out that much of the world is in a holding pattern with respect to
CDM, waiting for details to become clear and for the Protocol to be ratified. She thinks we
should not wait, citing CII's readiness to do projects and IFC's willingness to assume risk to
help finance CDM-related deals. Action will help move us from the abstract to the concrete.
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FOUNDATIONS FOR CDM: AIJAND EMISSIONS TRADING

Discussion Leader: Dale Heydlauff, American Electric Power

Mr. Heydlauffnoted several valuable lessons from expriences with market-based
mechanisms: they foster innovation; they can lead to faster improvements in environmental
quality; and they can find broad support among environmental NGOs, industry and
government. He described the experience of his company with the SO2 trading program,
saying there are many beneficial aspects of the program, both environmentally and
economically. The cost of compliance is much lower than originally projected; innovation
has flourished; there are no technology mandates, no exemptions, and penalties for non-
compliance are strict The system did require a complex allocation system involving 29
different formulae, but on balance the program has been a tremendous success.

Next he reviewed the U.S. Initiative on Joint Implementation (USIJI), which has had 28
approved projects in 12 countries in projects such as renewable energy, fuel switching from
coal to natural gas, methane capture, conversion of waste biomass to energy, energy
efficiency improvements, forest conservation, and reduced impact logging. Benefits have
included technology transfer to developing countries, jobs for exporters, promotion of
sustainable development, environmental benefits in addition to reduced CO2, and cost-
effective greenhouse gas mitigation.

He described the Noel KempffMercado Climate Action Project in Bolivia, a USIJI forest
conservation project that American Electric Power is doing in partnership with The Nature
Conservancy, Friends of Nature, and the Government of Bolivia. The project preserves four
million acres of threatened tropical forest for 30 years, sequestering 58 million tons of CO2 at
a cost of 24 cents per ton. AEP has provided parks rangers and their equipment, built a
medical facility, and provided funds to refurbish a school. The project also is helping three
adversely affected communities develop alternative sources of income. In addition to the
park rangers, this includes eco-tourism (including cabins and other infrastructure), a Visitor
Center with gift shop, a program for the locals to sell orchids, hiring locals to gather species
and maintain a greenhouse, plus direct grants for them to develop their own sustainable
income (mostly agroforestry). In terms of institutional capacity to negotiate and attract CDM
projects, Mr. Heydlauff said he thinks India is undoubtedly ahead of Bolivia, has more depth
of knowledge on GCC issues, and more knowledge of infrasructure.

The total cost of the project to the private sector and The Nature Conservancy is about $10
million over 30 years, plus $100,000 per year from the Government of Bolivia, which it was
spending anyway to maintain the land Since this is a forestry project, a substantial amount
of the budget is for monitoring and verification.

From the perspective of the private sector, Mr. Heydlauff said that a CDM project must make
sound business sense; the company needs maximum flexibility in selecting projects and ease
in obtaining certification; transaction costs should be fair and reasonable; and there should be
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equitable allocation of credits between the host party and company. In the case of the
Bolivia project, the allocation was about half and half, but it required a great deal of
negotiation. Bob Margolis pointed out that such negotiations are exacerbated by
misconceptions that the value of carbon is much higher than it really is, currently under $1
per ton. Karl Hausker offered some observations about credits. One is that it is in the
investing company's interest to share credits with the host, since it will give the host a vested
interest in making the project a success. Also, how credits are allocated over the life of a
project is another negotiable contract variable. Developing countries could allay concerns
that they are "giving away their credits forever" by insisting that they retain some or'all
credits in the later years of the project He also noted thata contract could call for prices to
vary over the life of the credits.

Mike McAdams described BP Amoco's internal emission reduction goals and the internal
company trading system BP Amoco has set up to help achieve the reductions. Experience to
date has demonstrated that managers are able to respond to financial and CO2 goals by
trading with one another. The company is collaborating with the Environmental Defense
Fund in this venture. So far BP Amoco facilities have completed several trades but the prices
would not be good indicators of the shape of future global carbon market, given that are
generated by an internal company market rather than a much larger global market.

Sharon Kneiss described the West African Gas Pipeline, a public-private venture to be
launched next year which Chevron regards as a prototype for a CDM project. The venture
involves petroleum companies from four countries, Ghana, Togo, Benin, and Nigeria. The
project will capture gas that is normally flared in Nigeria, build a pipeline to supply the other
three countries with the gas (displacing the use of crude oil as fuel), and build at least one
power plant, adding more plants later as needed. The planning process was time consuming,
requiring the building of common ground among public and private interests in the four
countries.

Peter Kimm asked how Chevron plans to allocate and use the credits. Ms. Kneiss said that
since credits are subject to negotiation, it is likely that some credits will go the host countries,
who can trade them, use them to help finance the pipeline, or use them as collateral for other
projects. For Chevron, the credits have lowered the hurdle for entering into the project,
although she explained that first and foremost they look at the viability of the project, and
then add CDM into the equation. The issue of additionality concerns them.

Regarding the baseline, Ms. Kneiss said it was fairly straightforward in this case since it was
based on the countries' published ancrgy goals andgas output projections. She supply CII
with some detail on the baseline methodology. In cases where the calculations are not so
straightforward, she advocated a sectoral or regional approach to baselines, allowing for
some flexibility. Regarding monitoring and verification, she explained that the project has an
Executive Board to set guidelines, and that they expect private entities to do the certification,
working individually with the companies

Karl Hausker noted that it is important for Indian businesses to understand how flexibility
mechanisms have worked at the national level. Emissions trading systems, treated with great
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skepticism years ago, have now been proven to work both economically and
environmentally.

CDM IMPLEMENTA TIONISSUES

Discussion Leader. John Pahlisano, Enron

Monitoring, Auditing and Verification

Mr. Palmisano pointed out that CDM will require transparency, efficiency, and
accountability through independent auditing and verification of project activities. This, in
turn, requires clear, written guidelines so every auditor arrives at the same answer.
Monitoring and verification will be challenging but manageable tasks. Mark Trexler
reminded the group that monitoring will never be perfect, even in the case of C02 coming out
of a stack.

Additionality and Baselines

Mr. Palmisano pointed out the many variables that could affect baselines and additionality.
Baselines could be static or dynamic: should one assume that the current emissions will
follow a straight line in the future, or will efficiency decrease as equipment ages, or improve
as better technologies are added? Emission reductions are the difference between the
baseline and the actual outcome. In some cases, USII requires that this calculation be
determined by calculating the total emissions from an alternative project, including
secondary emissions such as those resulting from concrete that was poured, and the
production of steel and wood needed for construction. However, John Novak cited the
difficulty in deciding what hypothetical project one did not do. Mark Hall called such a
process much too burdensome, and predicted that the secondary emissions would add only a
negligible amount of carbon anyway. MK. Singhi said he feels that all reductions in
emissions due to improvements in their thermal cement plants should get credit. He
announced that he has five projects now that he would like to discuss with interested parties.

Dr. G.C. Datta Roy pointed out that retrofits do not require such complex questions, since the
baseline can be the condition before the retrofit was made. New installations are more
complex, but nonetheless there must be a simple solution for calculating baselines and
additionality so that complex calculations and analysis are not required on a project by
project basis. Mr. Palmisano said that another way of determining the baseline for new
installations is to use the average fuel mix for the associated grid, where applicable. Such
information is publicly available in the U.S. Mark Trexler brought up the issue of changing
baselines, which could arise, for example, as less carbon-intensive technologies are more
widely adopted over time. He does not consider this to be a viable way of thinkin about
baselines. Mr. Palmisano disagreed, aseting that baselines must be dynamic in order to
have environmental credibility. Mr. Hall countered that a dynamic baseline, over which
businesses have no control, will be a problem. V. Raghuraman said the research and analysis
must be done to determine if baselines can be done via sectoral benchmarks. Amit Dalal said
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that the Indian Institute of Management in Ahmedabad is doing research on baselines, and
will be presenting their work at the Mumbai workshop in July

Additionality is defined as meaning that the reductions in emissions that would not have
occurred in the absence of the CDM project Mr. Palmisano pointed out questions that must
be resolved on how additionality should be defined operationally and how can it be
demonstrated. John Arnstrong and Katie McGinty pointed out the time factor in
additionality: if CDM causes a project to be completed some years before it would have
been otherwise, there is additionality.

Credits (CERs)

Mirroring comments made in the CEO Roundtable, Bob Margolis said that CERs must be
defined and their value known in order for businesses to make investment decisions
involving them. With regard to how credits might be best put to use, Mr. Margolis suggested
that in India the proceeds could be used to improve the State Electricity Boards and similar
improvements to attract investment from the World Bank and private sector.

CDM LINRKAGES TO BROADER CLIMATE TREATY ISSUES

Discussion Leader: Karl Hausker, TERI

Launching Projects Before Ratification of Changes to FCCC

In order to get a system in place for identifying and implementing CDM-like projects, before
CDM is officially operational or the Kyoto Protocol is ratified, Mark Hall suggested that we
limit the projects to clear winners. He recommended a stepwise approach in which a group
of project types is selected for which there are clear CO2 benefits and a simple process can be
developed. Later the system can evolve to include projects that require a more complex
process. Mark Trexler argued that some environmental groups would disagree with the
assumption that energy projects are the most beneficial. Forestry projects have much larger
error bars, but they are unequivocally beneficial to the environment. From the point of view
of an international process, however, Mr. Hall countered that energy projects are more clear
cut than forestry, and so concentrating on energy projects first will advance the CDM process
faster.

John Armstrong suggested that the Government of India could assist in moving projects
forward in the absence of an international system by developing their own certification
program for CDM which establishes whether a project has measurable CO2 savings and gives
those that do a national imprimatur. He recommended starting with the power sector for sake
of simplicity. Dr. Datta Roy said that since these projects are business to business we should
develop our own system and only go to the govenment if necessary. He suggested that CII
choose five projects in different sectors so CI will have different case studies from which to
learn, and not worry about the little bit of money from CERs at this time.
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In terms of developing country priorities, John Armstrong said it was important for the
Government of India to prioritize CDM-eligible sectors and start working on a process to
deal with the resulting projects. Such an effort can be carried out independently of,or parallel
to, the international negotiations. Katie McGinty pointed out that India goes through a
laborious planning exercise every five years to determine their development priorities, and
suggested that the exercise could be used to inform the choice of CDM project priorities.
She also wondered whether having such a road map for India would make it more attractive
to investors.

Jeff Seabright shared the experience of Brazil, which has been aggressively pursuing CDM
as a tool for sustainable development. The government is considering creating a CDM unit
that would promote a set of certain types of priority projects. The unit would define a set of
baselines for those project types, and monetize the credits to attract private sector investment.
So far they are working on ten actual projects, and he recommended that India also launch
some projects.

Dr. Datta Roy said that the most promising areas he sees for CDM projects with Indian
industry are in energy efficiency and biomass cogeneration (converting waste biomass to
energy). He gave examples in three potential sector which would yield a total carbon savings
of 15 million tons, requiring investments totaling Sl billion. M.K. Singhi (President of Shree
Cement Ltd.) has been researching the potential for CDM projects in his company. Although
Shree Cement has the most efficient plants in the country, he said there is still significant
room for improvement. Annual CO2 savings of 40,000 tons are possible, but without CDM
the projects may not be economically attractive at this time.

Dick Edwards announced an international conference this fall to highlight the technological
and operational successes of the National Thermal Power Corporation, who in partnership
with USAID, the U.S. Department of Energy, the Electric Power Research Institute (EPRI)
and the Tennessee Valley Authority (TVA), have saved millions of tons of CO2 . Mr.
Edwards suggested that the conference (tentatively scheduled for February 2000) could be a
great opportunity for investors seeking projects.

Treaty Issues

John Palmisano said it is likely that a motion will be introduced to end Activities
Implemented Jointly and instead open up a pilot CDM phase. Dale Heydlauff ventured that
the U.S. would oppose such a motion for fear that advancing CDM without simultaneously
finalizing Joint Implementation (JI) and emissions trading may impair the development of
these other two flexibility mechanisms. Karl Hausker suggested that a possible solution to
this dilemma would be to set a limit on how many CDM could go forward before the
parameters for emissions trading and JI were finalized.

Next, Dr. Hausker laid out several issues that various critics of CDM have raised and offered
some thoughts on how they could be addressed. The issues revolve around ideology, the
need for industrialized countries to take strong domestic action, and the future shape of the
FCCC.
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Dr. Hausker noted that some critics attack the whole premise of CDM, namely that an
industrialized country should have the option of meeting some of its emissions reduction
obligation by investing in a developing country, or as critics would say by "buying their way
out" of the need to reduce emissions at home. This is essentially a ideological argument, one
used often to oppose any kind of market mechanism applied to environmental problems.
Critics also point to the vast disparities in income and per-capita emissions between
industrialized and developing countries, and argue that, instead of buying pollution credits
from developing countries, industrialized countries should cut their luxurious and wasteful
lifestyle. The solution, they say, must begin with industrialized countries cutting back on
that lifestyle, lowering overall consumption and energy use in particular. Bridging the
difference between this point of view that of the proponents of CDM is difficult Proponents
argue that CDM will be merely supplemental to domestic actions by industrialized countries,
and that that the CDM should be seized as a tool that can help alleviate severe pollution
levels in some developing countries.

Other critics argue that CDM should be limited, according to Dr. Hausker. Some critics
accept the essential "win-win" nature of CDM, but want to limit the use of CDM and other
flexibility mechanisms (such as emissions trading) in order to ensure that industrialized
countries take aggressive action at home to reduce emissions. This desire is rooted in the
notion that the solution to GCC threat requires changing the emission trajectories of all
nations, and that CDM and emissions trading might encourage industrialized countries to
stay on their current path for many more years. These critics would allow CDM to move
forward, but recommend some kind of cap or limit on how much it can be used to meet
reduction targets. Such limits are currently being discussed in the FCCC negotiations. Some
developing countries support them, as does the European Union. The U.S. and some other
countries have opposed them, arguing that limits on CDM and trading could deeply harm the
efficiency of the market for GHG that is now emerging, and essentially render it nonviable.

Dr. Hausker presented a third argument from some critics: that CDM "uses up low-cost
options." Other criticisms ofthe CDM focus on what may occur in the long-term under the
FCCC, and are concerned with the circumstances that developing countries might find
themselves in several decades from now. Some critics acknowledge the near-term benefit of
CDM, but warn of trade-offs against long-term costs. One argument along this line is that
developing countries should "save" their low-cost GHG reduction options for the future. The
scenario offered is this: several decades from now, developing countries will be pressured
into taking on legal limits to their GHG emissions. If such countries have already "used up"
their low-cost options through CDM partnerships over the next decade or so, then they will
have to turn to much higher-cost options in the future. In a similar scenario, developing
countries would be pressured into emission limits that are related to some "base year" of
actual emissions (as limits are now linked to actual 1990 emission levels). Thus it could be
harmful to engage in CDM partnerships now that lowers an emission trajectory if that lower
trajectory becomes a "base year" in the future, resulting in tighter limit for that country.

Dr. Hausker offered three important points can help-allay these concerns: First, some CDM
opportunities are hard to "save," i.e., hard to delay for decades. They must seized soon or

23 4



not at all. Examples include retrofits to existing facilities that may not last more than another
10-15 years, and new facilities that are very difficult to retrofit in the future. Second, CDM
projects will be governed by a contract stipulating how emission credits are allocated among
parties over the life of the project. A developing country could choose to retain ownership of
most or all emission credits after some date in the future (e.g., 2012, 2015, 2020), thus
gaining CDM benefits in the short-term while "saving" emission credits for the long-term.
Third, developing countries can seek international agreement now that emission limits in
future should not be based on actual emissions in a base year. In fact, some developing
countries have raised the issue the how emission limits should be set in the future, and have
advocated that they be set on a per-capita basis, rather than being linked to a base year.

A final critics' argument, according to Dr. Hausker, is that "CDM should be linked to long-
term emissions allocations." This final concern raised about the CDM, builds on the point
just made. Some critics argue that developing countries should agree to CDM only if it is
linked to a decision on long-term emissions allocations that is favorable to developing
countries (e.g., per-capita allocations, according to some). This argument acknowledges that
CDM holds near-term benefits, but that this long-term issue must be resolved at the same
time. The problem with such a negotiating position is that long-term emissions allocations
are impossible to make at the current time. There is no scientific consensus on what quantity
of total GHG emissions should be allowed in what years, decades from now. Furthermore,
there is no political consensus within the developing world (or industrialized world) on how
the allocation should be determined. Perhaps one could secure agreement on the principles
that should guide future allocations, but not the allocations themselves.

Dr. Hausker closed his remarks by expressing the hope that India and the U.S. could lead the
way in addressing some of these concerns about CDM, and allaying the critics' fears.

NEXT STEPS AND THE FUTURE OF THE DIALOGUE

K.P. Nyati, Head, Environmental Management Division, CII; and Hon. Katie McGinty

K.P. Nyati synthesized suggestions made during the day into a plan of action, saying that the
Dialogue should continue to bring clarity to the issue of real and perceived barriers from the
perspective of potential CER buyers and sellers. He recommended four actions for the
months ahead. One is for the CII's Climate Center to develop an interactive web site to
coordinate discussion and disseminate information. He asked if such a node exists or could
be developed in the U.S. Second, CII should decide which sectors to target for the first five
projects. Third, CII should jointly develop a workable, transparent, business-friendly process
that will enable us to develop CDM projects, and which can also feed into the international
process. The Climate Center can develop contract models and other tools to help advance the
effort Fourth, CII should explore via discussion papers the development of institutional
mechanisms for monitoring and verification and other such CDM issues. Fifth, discussion
papers should be prepared on how to ensure that sustainable development is integrated into
CDM. Overall, he encouraged the participants to get a process moving rather than being too
ambitious, generating consensus as we progress.
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Katie McGinty recommended some immediate next steps as follows:

1. Create and distribute a record of the Dialogue (including participants' contact
information). 2. Distribute from Chevron on calculating the baseline for the West African
Gas Pipeline; copies of the presentation by Dr. Datta Roy; and any relevant papers presented
at the April 1999 workshop in Bonn on additionality and baselines.
3. Reflect on how the Government of India (GOI) can define priority sectors of the economy
for sustainable development via CDM. CII can work with GOI representatives to work out a
system for verification.
4. Attend the CI climate roundtable on July 12 workshop in Mumbai organized with the
Indian Institute of Management, the premier management and business school in India.
5. Pursue applications to the USEA/IUEP International Climate Change Project Fund,
launched June 1999, to promote public-private partnerships and provide pre-investment
analysis of CDM projects in clean energy.

Discussion

Katie McGinty asked if there were any U.S. counterparts to CII that could help identify
projects. Judith Barry explained that USAEP has a-system called the Environmental
Technology Network for Asia designed to match Asian entities in need of energy and
environmental solutions with the right U.S. businesses. Dick Edwards said that the U.S.
Energy Association (USEA) plays a similar matchmaking role with utilities, and also that the
USAID Mission can help. Jeff Seabright of USAID offered the observation that CII is very
broad, representing a wide range of industrial sectors, while the analogous associations in the
U.S. tend to be sector-specific. USEA brings together utilities, and therefore covers energy
generation, transmission and distribution. Nashir Bhagat pointed out that ITA works a lot
with energy-intensive industries, which are also are important targets for projects.

Ms. McGinty closed the Dialogue by thanking all the participants for contributing their time
and energy.
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td@co.cii.ernetin [91] 11 6848007 fax

Pradeep Mallick K.. Nyati
Dy. Chairman (W.R) & Managing Head, Environmental Management
Director Division
Wartsila NSD India Ltd. Confederation of Indian Indsutry
Mumbai India Habitat Centre
India 4th Floor, Core 4A, Lodi Road
[91] 22 2026833 New Delhi 110 003
[91] 22 2885577 fax India

[91 11 464 5228
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[91] 11 460 2524 fax rvshahi.bom@bses.sprintrpg.ems.vsnlne
kpn@ihc.cii.ernetin tin

V. Raghuraman K. Roy Paul
Senior Advisor (Energy) Additional Secretary
Confederation of Indian Industry Ministry of Environment & Forests
Gate No. 31, North Block Room No 625, Paryavaran Bhavan
Jawaharlal Nehm Stadium CGO Complex
Lodi Road Lodi Road
NewDellhi 110003 NewDelhi 110003
India India
[91] 11 436 5246 [91] 11 4361308
[91] 11 436 7844 fax [91] 11 4363967 fax
vr@sai.cii.rnetin

G.C. Datta Roy
R Ravimohan Chief Executive - Power
Managing Director DCM Shriram Consolidated Ltd.
Credit Rating Information Services of 5th Floor
India Lt Kanchanjunga Building
Nirlon House, 2nd Floor 18, Barakhamba Road
254 B, Annie Besant Road New Delhi 110 001
Worli India
Mumbai 400 025 [91] 11 3316801
India [91] 11 3318072 fax
[91 22 493 9440 dscpower@nde.vsnl.netin
[91] 22 493 9441 fax
ravimohan@crisil.com P S Pandya

General Manger (Contracts &
K N Shenoy Commercial)
Chairman BSES Limited
Asea Brown Boveri Ltd. E-7, MIDC ARea
Sona Towers Marol, Andheri (E)
71, Millers Road Mumbai 400092
Bangalore 560 052 India
India [91] 22 6154290
[91] 80 2253807 [91] 22 6154291 fax
[9i] 80 2258726 fax
RV Shahi M K Singhi
CMD President
BSES Limited Shre Cement Ltd.
E-7, MIDC ARea BNPUR NAG4R
Marol, Andheri (E) Beawar, Rajasthan 305 901
Mumbai 400092 India
[91] 22 6154290 [91] 1462 52868
[91] 22 6154291 fax - 91) 1462 54274 fax

Mlsinghi@hotmail.com
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Richard Edwards
B N Ojha Deputy Director
Director, Operations U.S. Agency for International
National Thermal Power Corporation Development
NTPC Bhavan, Scope Complex Office of Environment, Energy &
7, Institutional Area, Lodi Road Enterprise
New Delhi 110 003 B-28, Qutab Institutional Area
India Tara Cresent Lane
[91] 11 4360232 New Delhi 110016
[91] 11 4362421 fax India

[91] 11 686 5301
Shashi Shekhar [91] 11 686 8594 fax
Director riedwardsusaid.gov
Ministry of Power
Shram Shakti Bhavan Hon. Kathleen A. McGinty
Rafi Marg Senior Visiting Fellow
New Delhi 110 001 Tata Energy Research Institute
India Darbari Seth Block
[91] 11 3716020 Habitat Place, Lodi Road
[91] 11 3717519 fax New Delhi 110 003

[91] 11 4641867/4622246
Supara Pandhi [91] 11 4621770/4632609
Deputy Director mcginty(teri.res.in
Confederation of Indian Industry
Gate No. 31, North Block Karl Hausker
Jawaharlal Nehru Stadium Senior Visiting Fellow
Lodi Road Tata Energy Research Institute
NewDellhi 110003 Darbari Seth Block
India Habitat Place, Lodi Road
[91] 11 436 6225 New Delhi 110 003
[91] 11 436 7844 fax [91] 11 4641867/4622246
supara@sai.cii.eret.in [91] 11 4621770/4632609

hausker@teri.res.in

R.-K. Pachauri
Director
Tata Energy Research Institute
Darbari Seth Block
Habitat Place
Lodhi Road
New-Delhi, 110003
India
[91] 11 462 7651
[91 11 462 1770 fax
pachauri@teri.res.in
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U.S.-Based Participants

John R. Armstrong Hon. Harriett C. Babbitt
Senior Vice President/ChiefOperating Deputy Administrator
Officer U.S. Agency for International
Hagler Bailly Services, Inc. Development
1530, Wilson Blvd, Suite 900 1300 Pennsylvania Avenue, NW
Arlington, VA 22209-2406 6th Floor
[1] 703-351-0329 Washington, DC 20523
[1] 703-351-0342 fax United States
jarmstro shaglrbailly.com [1] 202-712-4070

[1] 202-216-3455 fax
Janet Andersen
White House Climate Change Task Henri-Claude Albert Bailly
Force Vice Chairman
734 Jackson Place Hagler Bailly Inc.
Washington, DC 20503 1539 Wilson Blvd
United States Suite 400
[1] 202-395-2310 Arlington, VA 22209
[1] 202-395-2311 fax United States

[1) 703-351-0300
Hon. J. Brian Atwood [1] 703-351-0344 fax
Administrator
U.S. Agency for International Charles E Bayless
Development President & CEO
1300 Pennsylvania Avenue Illinova Corporation
NW 500 South 27th Street
Washington, DC 20523 Decatur, IL 62521-2200
United States United States
[1] 202-712-4040 [1- 217-450-5040
[1] 202-216-3455 fax [1] 217-362-7417 fax

charlesbaylessgillinova.com
Merribel S. Ayres
President Louis C Boorstin
Lighthouse Energy Group Chief of the Env. Projects Unit, Env.
1200 18th St, NW Div.
Suite 850 Intational Finance Corporation
Washington, DC 20036 Technical & Environment Deptment
United States 2121, Pennsylvania Avenue, NW
[1] 202-822-2000 Washington, DC 20433
11] 202-822-2156 fax United States
mayres@LTHenegy.com [1] 202-473-6684

11] 202-974-4349 fax

Pankaj Bhatia
Vice President
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Tata Energy Research Institute Amit Dalal
1600 Wilson Blvd, Manager
Suite 710 Hagler Bailly Services Inc.
Arlington, VA 22209 1530 Wilson Boulevard
[1]703-841-1136 Arlington, VA 22209-2406
[1] 703-243-1865 fax [1] 703-351-0300
teri(igc.apc.org [1] 703-351-0342 fax

adalalhabaco.com
Frank Cassidy
President & CEO Timothy Feldman
PSEG Energy Technologies Vice President
80 Park Plaza, T24 National Electrical Manufactures
Newark,NJ 07101 Association
United States 1300 North
[1] 973-430-5687 17th Steet
[1] 973-242-5162 fax Suite 1847
frank.cassidy¥pseg.com Rosslyn, VA 22209

United States
Thomas R Casten [1] 703-841-3251
President & CEO
TriGen George Frampton
1 Water Street, White Plains Acting Chair
New York, NY 10601 Executive office of the President
[1] 914-286-6600 Council on Environment Quality
[1] 914-948-9190 fax 360 Old Executive Building
tcasten@trigen.com Washington DC 20501

[1] 202-456-5147
Marc Chupka (1] 202-456-2710 fax
Senior Consultant
Putnam, Hayes & Bartlett Hon. T. J. Glauthier
1776 Eye St. NW Deputy Secretary
Washington, D.C. 20006 U.S. Department of Energy
[1] 202-828-3932 1000 Independence Ave, SW
[1] 202-785-4052 fax Washington, DC 20585
mchupka@phb.com [1] 202-586-6210

[1] 202-586-7644 fax -
Michael Clark
Executive Director Dick Goldman
U.S.-India Business Council U.S. Agency for International
1615 H Street, NW Development
Washington, DC 20062 Kigali
[1] 202-463-5739 Washington DC 20521-2210
[1] 202-463-3173 fax - [1] 205-73251- Tel
mclark@uschamber.com rgoldmannusaid.gov
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Mark Hall richinnes@aolcom
Manager, Legislative and Regulatory
Affairs Jemal-ud-din Kassum
TriGen Vice President
1 Water Street International Finance Corporation
White Plains, NY 10601 Investment Operations
[1] 914-286-6621 2121 Pennsylvania Avenue
[1] 914-948-9157 fax F Building
mhallptrigen.com Washington, DC 20433

United States
Stephen Harper [1] 202-473-7723
Government Affairs Manager - EHS [1] 202-974-4444 fax
Intel Corporation
1634 Eye St. NW Peter Kimm
Suite 300 Executive Director
Washington, DC 20006 U.S. Agency for International
[1] 202-626-4399 Development
[1] 202-628-2525 fax U.S. - Asia Environmental Partnership
stephen.harperintel.com Ronald Reagan Bldg, Suite 4.10

Washington, DC 20523-4101
John Hammond [1] 202-712-4156
U.S. Energy Association [1] 202-216-3379 fax
1300 Pensylvania Avenue, NW pekimm(usaid.gov
Suite 550, Mail Box 142
Washington D.C., DC 20004-3022 Sharon Kneiss
United States Federal Relations Representative
[1] 202-312-1230 Chevron U.S.A. Inc.
[1] 202-682-1682 fax 1401 Eye Street, NW

Suite 1200
Dale Heydlauff Washington, D.C. 20005
Vice President of Environmental Affairs [1] 202-408-5831
American Electric Power [1] 202-408-5845 fax
1 Riverside Plaza kneichevron.coln
Columbus, OH 43215
[11614-223-280 Jonathan Lash
[1] 614-223-1682 fax President
deheydlauffiaep.com _ World Resources Institute

10 G Street NE, 8th Fl.
Richard Innes Washigton, DC 20002
Chief Executive Officer United States
Richlnnes Associates [1] 202 729 7676
818 Connecticut Ave NW [1] 202-729-7798 fax
Suite 1100 jonathni wni.org
Washington, DC 20006
[1] 202-496-3464
[1] -202-728-4044 fax
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Marc A Lemmond [1] 202-457-6597 fax
U.S. Department of Commerce mcadammj@bp.com
International Trade Administration
14tb Street & Lee A. Mclntire
Constitution Avenue, NW President
Washington, DC 20230 Bechtel Systems & Infastructure, Inc.
United States PO Box 193965
[1] 202-482-3889 San Francisco, CA 94119-3965
[1] 202-482-5665 fax United States
MarcLemmonditadoc.gov [1] 415-768-6110

[1] 415-768-3521 fax
Hon. Frank Loy lamcinti@bechtel.com
Under Secretary for Global Affairs
U.S. Department of State Dianne McMahon
2201 C Street, NW Associate Director
Washington, DC 20520 US India Business Council
United States 1615 H Street, NW
[1] 202-647-6247 Washington, DC 20062-2000
[1] 202-647-0753 fax United States

[1] 202-463-5859
Ajai Malhotra [1] 202-463-3173 fax
Minister (Commerce) dmcmahon@uschamber.com
Embassy of India
2536 Mass Avenue, NW Richard D. Morgenstem
Washington, DC 20008 U.S. Department of State
United States Office of the Under Secretary for Global
[1] 202-939-9826 Affairs
[1] 202-797-4693 fax 2201 C Street, NW
ajaimalhotrahotmaiLcom Washington, DC 20520

United States
Robert Margolis [1] 202-647-0367
PSEG Global [1] 202-647-0753 fax
1200 East Ridgewood Avenue
Ridgewood, New Jersey 7450 Mike Mullin
United States Manager, Public Affairs
[1] 201-612-5428 Holnam Cement
[1] 201-652-2803 fax 6211 North Ann Arbour Road

Dundee Michigan, 48131
Michael J. McAdams United States
General Manager, Federal Government [1] 734-529-2411
Affairs [11 734-529-5268 fax
BP Amoco mmullinholnam.com
17761 Street NW
Suite 1000
Washington, D.C. 20006-3700
[1] 202-457-6594
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Mark J Riedy David Sandalow
Partner Associate Director, Global Environment
Thelen Reid & Priest LLP Council on Environmental Quality
701 Pennsylvania Avenue, NW Old Executive Office Building
Suite 800 Room 360
Washington, DC 20004-2608 Washington, DC 20503
United States [1] 202-456-6224
[1] 202-5084323 [1] 202-456-2710 fax
[1] 202-5084321 fax
mriedy@thelenreidcom Richard L. Sandor

Chief Executive Officer
John Riggs Environmental Financial Products LLC
Executive Director 111 West Jackson, 14th Floor
Aspen Institute Chicago, IL 60604
Program on Energy, the Environment, & United States
the Economy [1] 312-554-3370
One Dupont Circle, NW 11] 312-554-3373 fax
Suite 700 rsandor@envifi.com
Washington, DC 20036

11 202-736-5820 Siegbert Schacknies
[1] 202-467-0790 fax Senior Policy Advisor
jriggs@aspeninst.org U.S. Department of Transportation

FHWA Office of International Programs
Jene Robinson 400, 7th Street, SW
Manager, Environmental Resources Room 3325
Illinois Power Company Washington, DC 20590
500 South 27th Street United States
Decatur, IL 62525 [1] 202-366-5044
United States [1] 202-366-9626 fax
[1] 217-424-6834 bertschacknies@fhwadotgov
[1] 217-362-7649 fax
jenerobinson@illinovacom Jefferson Seabrigtlt

Director
Sridhar B Samudrala U.S. Agency for International
Deputy Program Manager Development
U.S. Energy Association Center for Environment
1300 Pennsylvania Avenue, NW Office of Energy, Environment &
Suite 550, Mail Box 142 Technology
Washington, DC 20004-3022 Ronald Regan Building, Room 3.08
United States Washington, DC 20523-3800
[1] 202-312-1230 [1] 202-712-1750
[1] 202-682-1682 fax (1] 202-216-3230 fax
SSamudralacuseaorg jseabrigbthusaid.gov
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Ron Shiflett Scott Tickner
Executive Director Science & Technology Officer for India
International Utility Efficiency U.S. Department of State
Partnership Washington, DC 20320
701 Pennsylvania Ave. NW, Suite 500 United States
Washington, DC 20004-5507 [1] 202-647-1078
United States
[1] 202-508-5507 Steve Ward
[1] 202-508-5080 fax Shell Oil Company
RShifletteei.org 1401 Eye Street

NW, Suite 1030
Hon. Todd Ster Washington, DC 20005
Assistant to the President United States
Executive Office of the President [1] 202-466-1410
The White House [1] 202-466-1498 fax
Washington, DC 20500 seward@clark.net
[1] 202-456-1897

1] 202-456-2215 fax Diana E Wood
Country Officer, South Asian Affairs

Hon. Lawrence Summers U.S. Department of State
Deputy Secretary Washington, DC 20320
U.S. Department of the Treasury United States
1500 Pennsylvania Avenue, NW [1] 202-647-1450
Washington, DC 20220 [1] 202-736-4463 fax
United States
[1] 202-662-1080 Mr. Dana R Younger
[1] 202-622-0081 fax GEF Coordinator/Senior Projects Officer

International Finance Corporation
Env. Projects Unit/Env. Division/Tech.

Shvetank Shah & Env. Dept
Hagler Bailly Services, Inc. 2121, Pennsylvania Avenue, NW
1530, Wilson Blvd, Suite 900 F9K-198
Arlington, VA 22209-2406 Washington, DC 20433
[1] 703-351-0329 United States
[1] 703-351-0342 fax [1] 202-473-4779

[1] 202-974-4349 fax
Mark Trexler dyounger(ifc.org
President
Trexler and Associates, Inc.
1131 SE River Forest Road
Portland, OR 97267
[1)503-786-0559
[1] 503-786-9859 fax
mtrexlerclimateservices.com
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Dr. Cynthia Lowry Dirk Forister
Environment/Global Change Advisor for Energy Program Manager
Asia & the Near East Environmental Defense Fund
U.S. Agency for International 1875 Connecticut Ave. NW
Development Room 1016
R R Building, Room 4.09-083 Washington, DC 20009
1300 Pennsylvania Avenue -[1] 202-387-3500
Washington, DC 20523 [1] 202-234-6049 fax
United States DikForristeredf.org.
[1] 201-712-5436
[1] 202-216-3171 fax Ms. Judith Barry, Ph.D.
clowry@usaid.gov U.S. Agency for International

Development
Steve Spencer R R Building, Room 4.09-083
Southern Company 1300 Pennsylvania Avenue
Washington D.C., Washington, DC 20523-4101
United States United States
[1] 404-506-0515 [1] 201-712-5436
[1] 404-506-0518 fax [1] 202-216-3171 fax
srspence@southernco.com

Ms. Kiran Pasricha
Roger Schwarz Director
Director, Federal Affairs Confederation of Indian Industry
Public Service Electric & Gas Company c/o NEMA
80 Park Plaza, T4A 1300 North 17th Street
Newark, NJ 07102 Rosslyn, VA 22209
[1] 973-430-6432 United States

11] 973-623-8711 fax [1] 703-841-3209
Roger.Schwarz@pseg.com [1] 703-841-3309 fax

kir_pasricha@nema.org
H.E. "Sonny" Cauthen
Southern Company Ms. Gauri Khanna
2 North Jackson Executive
Montgomery, AL 36104 Confederation of Indian Industry
[1] 334-264-1155 c/oNEMA
[1] 334-262-7555 fax 1300 North 17th Street
hecassoc(mindspring.com Rosslyn, VA 22209

United States
[1] 703-841-3209
[1] 703-841-3309 fax
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Ms. Christina Mudd
Hagler Bailly Services, Inc.
1530, Wilson Blrd, Suite 900
Arlington, VA 22209-2406
[1] 703-351-0329
[1] 703-351-0342 fax

Rick Rossow
U.S. India Business Council
1615 H Street, NW
US Chamber Building
Washington, DC 20062-2000
United States
[1] 202-463-5323

Beth Viola
Council on Environmental Quality
Executive Office of the President
360 Old Executive Office Bldg
Washington, D.C. 20501
[1] 202-456-6533
[1] 202-456-2710 fax

Bonnie Casper Winston
Arthur Andersen
1150 17th St. NW
Suite 901
Washington, DC 20036
[1] 202-778-6868
[1] 202-833-3746 fax
bonnie.r.casper@arthurandersen.com
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ANNEX 2: ABBREVIATIONS

AUI Activities Implemented Jointly
CDM Clean Development Mechanism
CEO Chief Executive Officer
CER Certified Emissions Reduction
CII Confederation of Indian Industries
CO2 Carbon Dioxide
FCCC Framework Convention on Climate Change
IFC International Finance Corporation
ITA International Trade Administration (Dept of Commerce)
IUEP International Utility Efficiency Partnership
GCC Global Climate Change
GEF Global Environment Fund
JI . Joint Implementation
NTPC National Thermal Power Corporation
SO2 Sulfur Dioxide
TERI Tata Energy and Resources Institute
USAEP U.S.-Asia Environmental Partnership
USAID U.S. Agency for International Development
USEA U.S. Energy Association
USIJI U.S. Initiative on Joint Implementation
WRI World Resources Institute
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Regarding a petition filed with the Department RIDS Information Head of Agency
of Commerce on June 29, 1999. alleging that
certain Central American South American and Sensitivity Not Applicable
Arabian oil producing countries violating trade
laws Classification None

Topical Index
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-- ~0577 Blake, Shena
Signature/Approval
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Information Only IA
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IYY -U'IU143 Jul tO p:l

Mark G. Papa
President and
Chief Executive Officer

+9'^j~~~p.^'^^s~ ~Enron Oil & Gas Company
O,•i PO. Box 4362

Houston, TX 77210-4362

July 7, 1999 1400 Smith Street
Houston, TX 77002-7361
(713) 853-5148
Fax (713) 646-2548
mpopalenron.romThe Honorable William D. Daley aenrono

Secretary of Commerce
Herbert C. Hoover Building
Room 5854
14" Street and Constitution Ave. N.W.
Washington, D.C. 20230

Dear Mr. Daley:

It is my understanding that the Committee to Save Domestic Oil (SDO) filed a petition with
the Department of Commerce on June 29, 1999, alleging that certain Central American,
South American, and Arabian oil producing countries have violated U.S. trade laws by selling
oil exports in the U.S. at prices below the cost of production. Enron Oil & Gas Company
(EOG) was asked to sponsor the petition, but declined to participate in this effort. EOG
notified the Independent Producers Association of America and the California Independent
Producers Association on May 25 and 28. 1999, respectively; that it did NOT support the
crude oil dumping complaint and requested that its name be deleted from any list or
information supporting such complaint.

EOG, as an independent producer, suffered tremendously from the record low oil prices
experienced in 1998 and early 1999, but does not believe the low prices were caused by
other producing nations violating U.S. trade laws. Furthermore, EOG and Enron Corp both
strongly support trade policies that encourage free markets and operational efficiencies
rather than duties and tariffs, which often subsidize inefficiencies.

If you have any questions or need additional information, please contact Joe Hillings at (202)
466-9145 or me at (713) 853-5148.

Sincerely,

7)it4 A 44/j/^Z. -.

Mark G. Papa
President and
Chief Executive Officer

cc: Honorable Lawrence H. Summers, Secretary of the Treasury
Honorable Bill Richardson, Secretary of Energy
Mr. H. E. Jeffrey Davidow, U.S. Ambassador to Mexico
Mr. John D. Podesta, Chief of Staff to the President

Natural gas. Electricity. Endless possibilities.'"
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Department of Energy
Washington. DC 20585

JUL 0 7 1999

MEMORANDUM FOR THE SECRETARY

From: Calvin Humphrey 9 a'/y#
Acting Assistant Secretary
Office of International Affairs

Subject: Action: Letters to:
Terence Thorn, Executive Vice President, International Government
Relations and Environmental Affairs, Enron International, and
James Bannantine, Managing Director, Southern Cone, Enron International

Issue: Inviting the private sector speakers to speak at the roundtables at the IV
Hemispheric Energy Ministers Conference.

Background: You will host the Ministerial Conference in New Orleans on July 28-30.

Sensitivities: None.

Urgency: We need to confirm the speakers for the roundtable sessions at the
conference.

Impact: These letters, showing your personal interest in their attendance and
offering them a prominent role as speakers at the conference roundtables,
should positively impact their decision to participate.

Recommendation: That you sign the attached letters.

Attachments

/Ll /}



1999-010021
The Secretary of Energy

Washington, DC 20585

July 9, 1999

Mr. James Bannantine
Managing Director, Southern Cone
Enron International
Houston, Texas 77002-7361

Dear Mr. Bannantine:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental. This
Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21' century. The objective of this ministerial is to
develop a vision for the Hemisphere's energy infrastructure for the next Century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

I invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from
1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speak, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.

A/ /
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Because we are especially interested in giving the private sector a forum to

articulate its views and perspectives, we hope you will be able to take part in this

unique Conference. You can visit the Hemispheric Energy Initiative web page at

1u.: americe)LSerl'. rn for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor

for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at

(202) 586-9682.

Yours sincerely,

Bill Richardson



®·e ~~The Secretary of Energy
Washington, DC 20585

July 9, 1999

Mr. Terence Thor
Executive Vice President
International Government Relations
and Environmental Affairs

Enron International
Houston, Texas 77002-7361

Dear Mr. Thorn:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental.
This Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21'" century. The objective of this ministerial is to
develop a vision for the Hemisphere's energy infrastructure for the next century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

I invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from
1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks, and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speaker, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.
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Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take part in this
unique Conference. You can visit the Hemispheric Energy Initiative web page at

r-i: .ammeric.aellieri orye for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202) 586-9682.

Yours sincerely,

Bill Richardson
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iHfts--^ W?\r?^i CO\aL 5765 Olde Wadsworth Blvd.,Ste. 18. Arvada, Colorado 80002
xlyaA^-~~L~~~~~ CO-»*.*.»** A (303) 431-1456 * FAX: (303) 431-1606

COUNCIL E-mail: info@westcoal.org * WEB: www.westcoal.org

MEMBER COMPANIES July 8, 1999
Coal Suppliers

AMCVlanoma Energy. Inc.
Andalex Resources, Inc. The Honorable Bill Richardson

Arch Coal. Inc.
Canyon Fuel Company LLC Secretary of Energy

Commonwealth Coal Sales, Inc. U.S. Department of Energy
Cyprus Amax Minerals Company

Kennecon Energy Company 1000 Independence Avenue, SW, Room 7A257
NexGen Coal Servces Washington DC 20585

Oxbow Carbon & Minerals. Inc. Washington, DC 20585
Peabody COALSALES Company
Pitlsburg & Midway Coal Mining Dear Mr. Secretary:

Dear Mr. Secretary:
Coal Consumers

American Electnc Power
An2ona Public Service Company I am writing on behalf of the Western Coal Council (WCC) and Edison

Black Hills Coal Network. Inc.
central & South west Serces Electric Institute (EEI) to invite you to deliver the Luncheon Keynote

Colorado Sprins Utilities Address at our Annual Conference, October 11-13, 1999 in Santa Fe,
Commonwealth Edison Company

David J. Joseph Company NOW Mexico.
Illinois Power Company . . .

North American Power Group Ltd.
Southern Company The Luncheon is scheduled for Tuesday, October 12th, 1999 (Noon-1:30

1 ransAlta Utilities
Western Resources pm) at the Eldorado Hotel. The tentative title of the presentation is

Wisconsin Power & Lght Company 'Coal's Role in the Nation's Energy Future.'
Coaetw Maketers & Brokers

Citizens Power
ENRON Capital & Trade Resources The WCC is a coal-utility-transportation alliance forged to advance the

EuroBrokers. Inc. development and utilization of western U.S. coal. Our Association
nternational Companles advocates a non-adversarial, partnering approach to business. We work

ITOCHU Coal International Inc.
closely with EEI to further these objectives.

Transporteaton Companies
Rurlinglon Northern Santa Fe Railway

ota. Minnesoa & Eate Railroad Our Annual Conference typically attracts 175-200 senior level
Illinois Central Railroad

Kansas City Southem Railway executives from coal, utility, power marketing and transportation

aTECO Trnsport companies nationwide. Principal attendees include CEOs, presidents
union Pacific Railroad and vice presidents, as well as marketing and strategic planning

Utah Railway Company dire
directors.

Ports & Terminals
Cahokia Manne Services

Coo Coal Tnerminal I presently serve on the National Coal Council (NCC) and amKinder Morgan Energy Partners. L.P.
Los Angeles Export Terminal (LAXT) appreciative of your efforts to advance coal's continued role in our
Metropolhntn a sshevedoreompny. nation's energy fuel mix. I understand that you are very busy and have

Pon of Long Beach many obligations to fulfill in your current position. -Your participation in
Savage Pacific Services
WorSdPort Los ngeres CMS<99 would, I believe, provide you with the opportunity to reinforce

Associates your obvious commitment to U.S. fuel supply diversity, to define your
ADA Environmental Solutions, Inc. objectives for advancing clean coal and electric generation technologies,

A.J. Edmond Company
Buckeye Steel Castings and to distinguish your unique role in these efforts. -

Ctr. Energy & Economic Dev.(CEED)
The CIT Group/Capital Finance

Commercial lesbng & Engineenng On behalf of the more than 300 utility-coal industry companies
COVOL Technolopes, Inc.

GE Ralcar Services represented by the WCC and EEI, I thank you for your consideration of
General Maitime ran sportaion Svc s. this invitation. I look forward to hearing from you regarding your

Great Northemrn Properties LP
Helm Financial Corporation interest in participating in this event.

Hill & Associates. Inc.
Int'l. Strategic Information Svcs. (ISIS)

John T. Boyd Company egards
Johnstown America Industnes

LOGISTICON. Inc.
Naco Chemical Company / /

New York Mercantile Exchange
PHB Hagler Bally anet Gellic

PncewalterouseCoopers L.L.P.
Quintana Consulting Serices WCC Executive Director

esource Data International tROt)
Roberts & Schaefer Company

Sandwell Engineering. Inc. BOARD Of DIRECTORS: -
Stagg Engineenng Services Vau0n Mavers, Peabody COALSALES Company * Jim Sobule. Kennecott Energy * Ron Young. Amencan Electic Power * Mike
Standard Laboratones. Inc. Bales. Commonwealth Edison * Steve Smith, Illinois Power Company * Vernon Songer, Kansas City Southem.Radway * David

Thrall Car Manufactunng Quilici, Burlington Northern Santa Fe * Al Garnier. Metropolitan Stevedore * Charlie Monroe. Savage Pacific Services * Uoyd Taylor.
Transmanne Navigation Corp. Commercial Testing & Engineering * David Hammond, PricewatermouseCoopers LLP * Paul Warner. Arch Coal Sales Copany

Western Region Ash Group (Immediate Past President) * Janet Gellici, WCC Executive Director

.____________
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MEMBER COMPANIES

coal suppliers WESTERN COAL COUNCIL
AMCI.Tanoma Energy. Inc.

Andalex Resources. Inc.
Arch Coal. Inc.

Canyon Fuel Company LLC The Western Coal Council (WCC) is a trade association comprised of:
Commonweallh Coal Sales. Inc.
Cyprus Arnax Minerals Company

Kennecons Energy Company Coal Producers & Sales Companies Transportation CompaniesKannecot Energy Company
NcxGcn Coal Services Coal Consumers Ports & Terminals

Oxbow Carbon & Minerals. Inc.
Peabody COAn SALEcals CmpInc Power Marketers International Entities
Pittsburg & Midway Coal Mining Industry Associates & Professional Service Firms

Coal Consumers
Amnencan lectric Power The WCC's primary objective is to advance the development and utilization of western

Anzona Public Service Company U.S. coal by stimulating discussion, promoting education, enhancing communication andBlack Hills Coal Netwoik. >nc.
Central & South west Services fostering business relationships among western U.S. coal industry associates.

Colorado Spnngs Utilities

Davd ) Joseplh Company The WCC facilitates the lawful exchange of ideas and information pertaining to domestic
Illinois Pu.er Company anditremfiational markets for western U.S. coal. It provides an effective, non-adversarial

North American Pnoe.- ;rrouut Ld. forum for the discussion of issues regarding coal production, sales, utilization, transportation
buulthOn, Conipo *
TransAlta Uihtie and shipping.

Western Resources
Wisconsin Power & Light Company Membership benefits include:

Coaower Marketers & Brokrs
Citizens Power P Networking ... WCC-sponsored events are designed to provide opportunities for

ENRON Caprtal & Trade Resources
ENRON Capital raoe Resource industry colleagues to enhance their business relationships.

ITCerational eompaniencs Education ... WCC conferences and activities enable members to keep current on
emerging trends and industry developments.

Transportation Companies
8urminglon Northern Santa Fe Railway
)Bat.ut. Monnesota & Eastern Railroad Promotion ... A variety of opportunities are available for members to promoteao. Minnesota & Castern RailroadP o Ao

Illinois Central Railroad their products and services, including newsletter, Intemet and activity sponsor
Jansas City Southern Railway forma

Savage Industries. Inc. sip formats.
TECO Transpon

Union Pacific Railroad Discounts ... Members receive significant discounts on WCC-sponsored confer-
Utah Railway Company ences and events.

Ports & Terminals
Cahokia Manne Services I Newsleter ... The quarterly Western Coal Advisory, distributed to more than

Cook Coal 1erminal
KIndte Morg;n fnct, Panners. L.P. 2,500 U.S. and international clients and client prospects, showcases member
Los Angeles Export Terminal ILAXT, companies and western coal issues. WCC members receive advanced copies of the

ltr)p olhnian Sltorrh ,pmnl Coy newsletter via electronic transmission.
P"r .. - Ltong I'-..ch

a,.aIf. r I.t ir s wni;.*,rs Referrals... Inquiries to the WCC regarding western coal services and products are
W,~nuPorl Los A, ,& .h. .

referred to WCC member companies.
Associates

ADA Envronmental Solutios. Inc H Liaison ... In maintaining on-going relationships with key trade associations andA.) Edmond Company
Buckeye Steel Casting government agencies, the WCC provides members access to additional education

Cir. Energy & Economic Dv ICEED) and business resources.
The CIT Group..Capital Finance

Commercial Testing & Cngneering
COVOL technologTes. Inc. I Contacts ... The WCC maintains a clearinghouse database of coal, utility, power

GE Railcar Services marketing,-transportationi shipping and professional service industry contacts.
General Maritime Iransportabon Svcs.

Greal Northern Properties LP
elm Financial Corporations Web Site ... Located at www.westcoal.orR provides members with addedHellm Finncil Corporationv
Hill & Associates. Inc. promotional and marketing value.

Int'l Strategc Informatin Svcs ilSIS)
John 1. Boyd Company

Johnsown America ndustie - The WCC was founded in 1982 as the Wester Coal Export Council (WCEC), a private
lLOGISTi I "CON. Inc. industry trade group formed to promote exports of western U.S. coal to the Pacific Rim. In

%alco Chemical Company
.l Yorn Mercantile txcrhanFg 1986, the WCEC changed its name to the Western Coal Council to more accurately reflect

I'HH Hagler Hailiy the organization's support of both domestic and international markets.
I'ri.'-watcrtousc,;' .,crs L.L.P. -
Ountana Cun.ililell Services

Resource Dat:; Ihll.-hrrinn.1 l IR)I,
Rolners & Schwtcer Comnpany

Sandwell Engnccrneg Inc. BOARD OF DIRECTORS:
-Stagg Engineering Servires Vaughn Mavers Peabody COALSALES Company * Jim Sobule. KennecottEnefgy * Ron Young. Amencan Electnc Power * Mike

Standard Iboraorones: Inc. Bales. Commonwealth Edison 0 Steve Smith, Ilhnois Power Compay * Vernon Songer. Kansas City Southern Railway * Dav
Ihrall Car Manul.ctunng Quirici. Burtngton Northern Santa Fe Al Garnier. Metropolitan Stevedore * Charlie Monroe. Savage Pacific Serices * Uoyd Taylor.

tranysmarine 'navgaton Corp. Commercial Testing & Engneenng * David Hammond. PncewaterouseCoopers LLP * Paul Warner. Arch Coal Sales Company
W-ste-rn R.a-.on Arh Group tlmmediate Past Presiden) * Janet Getlici. WCC Executive Director
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Department of Energy

Washngton. DC 20585
July 14, 1999

Ms. Janet Gellici
Executive Director
Western Coal Council
5765 Olde Wadsworth Boulevard. Suite 18
Arvada, Colorado 80002

Dear Ms. Gellici:

We have received your correspondence dated July 8, 1999, on behalfof the
Western Coal Council and Edison Electric Institute, inviting Secretary Richardson
to deliver the luncheon keynote address on October 12, 1999, at their annual
conference in Santa Fe, New Mexico.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

es Solit
Director, Executive Secretariat

e) pA>dz>HiA Pld
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E. Juseph Hillings
Vice Pnesident and Geteral Manlncr
I- eA lra Government Affairs

+#ffi>^"^^jp~~~~~~ AEnron Corp.
0\^1/7:)•~~~~~~~~~~ ~1775 Eye Street, NW, Suite 800

Was.iington, D.C 20006-4607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

July 9, 1999

Via Messenger

The Honorable William D. Daley The Honorable Robert S. LaRussa
Secretary Assistant Secretary for Import Administration
Department of Commerce Department of Commerce
Herbert C. Hoover Building Central Records Unit
Room 5854 Room 1870
14'h Street and Constitution Avenue, NW 141h Street and Pennsylvania Avenue, NW
Washington, DC 20230 Washington, DC 20230

Dear Mr. Secretary:

On behalf of Enron Oil and Gas Company which filed a letter with you on July 7, 1999 relating to the
petition of the Committee to Save Domestic Oil, that we wish to clarify the letter from Mr. Mark G. Papa,
President and Chief Executive Officer, Enron Oil and Gas Company (EOG) as follows:

EOG, an independent U.S. producer, opposes the petition and believes that as it applies to Mexico,
Venezuela and Saudi Arabia, it should be dismissed.

EOG is in the top 4 U.S. producers of liquid. In 1998, EOG produced 671 MMCFD of natural gas
and 14,000 bpd of crude. In 1997, EOG produced 657 MMCFD of natural gas and 11,700 bpd of
oil.

Sincerely,

cc: The Honorable Lawrence H. Summers, Secretary of the Treasury
The Honorable Bill Richardson, Secretary of Energy
The Honorable Jeffrey Davidow, US Ambassador to Mexico
Mr. John D. Podesta, Chief of State to the President

Natitral ras. Flrctirritv Fnrdlpc nnrcihiliti;' TM



"-.us^,~~~~~~ ~Mark G. Pap3
President nild

Chief Executiiv Offirer4 >, Enron Oil & Gas Company
°<>^A/~~~~~~~~~~~ PO. Box 4362

Houston. TX 77210-4362

July 7, 1999 1400 Smith Street
Houston, TX 77002-7361
(713) 853-5148
Fax (713) 646-2548

rnpapa@enron.com
The Honorable William D. Daley
Secretary of Commerce
Herbert C. Hoover Building
Room 5854
14m Street and Constitution Ave. N.W.
Washington, D.C. 20230

Dear Mr. Daley:

It is my understanding that the Committee to Save Domestic Oil (SDO) filed a petition with
the Department of Commerce on June 29, 1999, alleging that certain Central American,
South American, and Arabian oil producing countries have violated U.S. trade laws by selling
oil exports in the U.S. at prices below the cost of production. Enron Oil & Gas Company
(EGG) was asked to sponsor the petition, but declined to participate in this effort. EOG
notified the Independent Producers Association of America and the California Independent
Producers Association on May 25 and 28, 1999, respectively; that it did NOT support the
crude oil dumping complaint and requested that its name be deleted from any list or
information supporting such complaint.

EOG, as an independent producer, suffered tremendously from the record low oil prices
experienced in 1998 and early 1999, but does not believe the low prices were caused by
other producing nations violating U.S. trade laws. Furthermore, EOG and Enron Corp both
strongly support trade policies that encourage free markets and operational efficiencies
rather than duties and tariffs, which often subsidize inefficiencies.

If you have any questions or need additional information, please contact Joe Hillings at (202)
466-9145 or me at (713) 853-5148.

Sincerely,

Mark G. Papa
President and
Chief Executive Officer

cc: Honorable Lawrence H. Summers, Secretary of the Treasury
Honorable Bill Richardson, Secretary of Energy
Mr. H. E. Jeffrey Davidow, U.S. Ambassador to Mexico
Mr. John D. Podesta, Chief of Staff to the President

Natutral nas. Electricity. Endless possibilities.' t ' A
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Jeffrey R. Keeler
Director

Federal Government Affairs

^^'*^~CZ~ vp~~~~~ ~Enron Corp.5PO.•t••/J^~~~~~~~~~~ ~1775 Eye Street, NW. Suite 800
Washington, D.C. 20006
(202) 466-9157
Fax (202) 828-3372
jkeelernlron.com

July 9, 1999

The Honorable William M. Daley
Secretary of Commerce
14th and Constitution Avenue, N.W.
Room 5854
Washington, DC 20230

Dear Secretary Daley:

I thought you might be interested in the attached Congressional testimony in
which Enron outlines our relationship with Indian Country. Enron American
Indian Affairs and our new water company, Azurix Corporation, are working with
several American Indian Tribes throughout North America to develop water
project partnerships. We are excited about the new opportunities Enron and
Tribes can explore together.

If I can ever be of any assistance please feel free to contact me at (202) 466-9157.

Sincerely,

Enclosure

Natural gas. Electricity. Endless possibilities.TM



TESTIMONY OF ROGER FRAGUA
MANAGER, AMERICAN INDIAN AFFAIRS

ENRON CORP.

BEFORE THE HOUSE COMMITTEE ON RESOURCES
SUBCOMMITTEE ON WATER AND POWER

JULY 1, 1999

Natural gas. Electrkity.
Endless possibilities,.T
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TESTIMONY OF ROGER FRAGUA
MANAGER, AMERICAN INDIAN AFFAIRS

ENRON CORP.

BEFORE THE HOUSE COMMITTEE ON RESOURCES
SUBCOMMITTEE ON WATER AND POWER

JULY 1, 1999

Mr. Chairman, Members of the Subcommittee, and honored guests here today, my name
is Roger Fragua and I am manager of American Indian Affairs for Houston, Texas-based
Enron Corp. I am honored to appear before the Subcommittee today and thank you for
the opportunity to testify at this hearing on two areas of increasing interest to Enron:
American Indians and water.

Enron is one of the world's leading energy companies, with special emphasis in natural
gas and electricity, but with rapidly growing interests in markets for other commodities
and services such as water and telecommunications. Enron owns approximately $30
billion in energy related assets, produces electricity and natural gas, develops, constructs
and operates energy facilities worldwide, delivers physical commodities, and provides
risk management and financial services to customers around the world.

Enron is consistently recognized as a leader in the energy industry not only measured by
financial and physical assets, but by our vast intellectual resources. Our intellectual
resources create new and emerging markets, products and technologies that consistently
create positive global impacts. In North America, one market in which Enron is very
actively engaged is American Indian Tribes and reservations. To promote this market,
Enron's organization includes a distinct commercial business unit: Enron American
Indian Affairs.

In fact, Enron has a long history of responsibly working with many American Indian
Tribes. Our involvement began many years ago when Enron was largely a gas
transmission company with pipelines crossing many miles of Indian lands, participating
in numerous amicably negotiated settlements of rights-of-way and permits. From this
friendly and mutually-respectful relationship with several Tribes, Enron's involvement in
Indian Country has evolved to the current independent proactive business unit that is
joining together Enron with Indian Country as multifaceted partners in energy projects.

We value our Tribal relationships and are working toward enhancing the Tribal capacity
in order to build strong business partnerships. For example, to assist in developing strong
Tribal energy partners, Enron embarked on an energy education program throughout
Indian Country, sponsoring energy conferences among regional groups of Tribes, as well
as for individual Tribes. These conferences included not only presentations by Enron and
other energy companies, but facilitated work sessions exclusively for Tribal leadership,

4^ ^



where Tribal participants could map out self-determined energy strategies, in order to
position the Tribe to partner equally with corporate America. Enron continues to sponsor
this conferencing effort, and we believe that when Tribes have determined their energy
strategies, Enron will prove itself to be the best energy partner of choice for Indian
Country as we can tailor energy services to meet special Tribal needs. That's what
competition is all about - being responsive to the customer, in this case the Tribe.

As result of this effort, today Enron American Indian Affairs is working as energy
partners with several Tribes throughout North America to develop electric, gas and now,
water projects. The Enron-Indian Country partnership is built on mutual respect and
admiration for the collective strengths that each entity brings to create a greater whole
than either entity possesses individually. We recognize that the strengths of Indian
Country lie in its growing market and customer bases, vast natural and renewable
resources, and regulatory and tax advantages based on Tribal political status as a
sovereign nation. As to Enron's part of the partnership, Enron brings financing, market
risk management and technical and operational expertise and experience.

As of January 1999, Enron formed its own water company, Azurix Corporation. Through
Azurix, we are now delighted to add privatized water expertise to our energy portfolio.
Azurix is currently listed on the New York Stock Exchange and is poised to become a
global water company engaged in the business of acquiring, operating and managing
water and wastewater assets, providing water and wastewater related services, and in
assisting its clients to manage and develop their water related assets. The capabilities of
Enron American Indian Affairs are especially enhanced with the addition of Azurix to
recognize the significant and timely water issues in Indian Country.

To this end, Enron American Indian Affairs now works in several additional ways with
Tribes: 1) adding water to a "bundled" energy picture in exploring energy partnership
opportunities, 2) assessing water opportunities independently with Tribes, and 3)
assisting Tribes to evaluate and manage their tribal water resources from a total resource
development and management perspective. In all cases, with the addition of specific
water expertise to our intellectual capital base, Enron's long experience in gas and
electricity is readily transferable to the water arena.

In pursuing energy opportunities with Tribes, Enron's approach has been fairly simple:
We seek Tribal partners that are equally motivated in seeking "for-profit" energy projects
that are culturally, environmentally and economically sound. The valuation and
feasibility process begins with a comprehensive energy assessment performed by Enron,
at Enron's expense, of a Tribe's resources, physical infrastructure, and location to
markets and general willingness to become proactively engaged in the energy industry.
In exchange for this assessment, the Tribe contractually agrees to make Enron its
preferred energy partner through mechanisms such as giving Enron a right of first refusal
to pursue projects arising from the energy assessment. We anticipate that water
opportunities will be explored in a similar manner.
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Today, we are currently pursuing assessments with large and small Tribes, aggregations
of more than one Tribe, as well as entities such as BIA schools. All assessments and
transactions are custom designed for the specific tribal entity or entities. As noted above,
while our previous focus has been on gas and electricity, we are now including in these
assessments any potential opportunity existing with a Tribe's water resources, as well as
wastewater treatment and water management.

The US water industry is one of the most inefficient industries in our nation today. As a
leader and participant in developing restructured markets in gas and electricity, Enron
sees many parallels between the status of these energy industries 15-20 years ago with the
water industry today. Just as Enron led the evolution of natural gas and electric
restructuring, we are excited to take a similar role in the water industry. In developing
energy partnerships with Tribes, including water project partnerships, Enron and Tribes
can explore together new opportunities and markets based on a more efficient use of
water.

The future of water lies in the efficient use of water in restructured, open markets. In
often complicated water issues, Enron offers talent and innovative thinking to provide
management skills and new ideas that are unparalleled in the industry. As we are doing
in natural gas and electricity, we believe Enron and Azurix, in partnership with Tribes;
can together create mutually profitable commercial opportunities with respect to water
resource development and management resulting in maximized economic potential for
each partner.

3 z4 '3
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Gas Indltty Standads Board
1100 Louisiln, Site 4925

Houston, TX 77002
713-356-0060 / Fax 713-3560067

FAX COVER SHEET

To: The Honorable Bill Richardson

Company:

Fax Number: 202-586-4403

From; Rae McQuade

Notes:

Number of Pages (Including Cover Sheet):.

Date: 7-13-99

If there are problems with the transmislon, please call the GISB office at (713) 356-0060.

1999-010445 7/15 8:10
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GA ousiwr SW«am BAIA

1100 Louisia Suite 4925
Houst Tes 7702

July 14, 1999 713-3SM060Fax713-3SM0C7

The Honorable Bill Richardson
Secretary of Energy
Department of Energy
Forrestal Building, 1000 Independence Avenue, S.W.
Room 7A-257
Washington, D.C. 20585

Dear Secretary Richardson:

On behalf of the Gas Industry Standards Board (GISB), I extend an invitation to
participate as the featured speaker at our annual meeting. The meeting is held on
Monday September 27 and Tuesday September 28, in San Antonio, Texas, at the
Menger Hotel. We will accommodate your schedule in any way possible should you be
available to speak at any time In our program: the afternoon of Monday, September 27,
or anytime on Tuesday September 28. Our members would be most interested in
hearing your views on the administration and the future of our country's energy policies.

As background, GISB is a non-profit standard setting organization whose goal is to
introduce efficiencies and streamline the natural gas business through the use of
standardized business transactions, and electronic communications using the Intemet.
We have over 400 standards defined, most of which have been adopted by the Federal
Energy Regulatory Commission into the body of energy regulations. Your department
has long supported publprivate partnerships that are ormed to resolve industry
issues, and GISB learly is an example of this type of partnership. - In fact, your
department was our first government member in 1995. Our mission to make access to
clean burning natural gas more user friendly is entirely consistent with your department's
leadership on promotion of domestic and environmentally friendly fuels. Recently, we
worked closely with y.ur deparment, Sandia National Labs and Lawrence Livermore
National Labs to formulate additional Internet standard to ensure reliable and safe
electronic communications in our industry.

GISB is composedof o 2 ders and over 800 volunteers. With the
recent activities at the regardingpendg energy legislation, and the FERC
adoption of Order No. 587 that i-ncorpoi byrefde many of our standards, this
annual meeting will prove to be an important venue for industry awareness. We believe
that standards are required to move our industry into a seamless marketplace, with
ultimate benefits going to the consumer. ur conference will stress these points,
highlight some success stories, and hear from experts on what the future holds for us.
The activities of your department, promoting industry activities that further our national
energy policies, are dearly germane to GISB. Your appearance at our annual meeting
will provide much needed federal policy level input into our process.

-5/1
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We expect pproCmately 200 attendees, mostly executive level corporate managementOther speakers for our conference include Chairman Jame, Hoecker from the FederalEnery Regulatory Commission, Mayor Howard Pek of San Antonio, and several statecommissoners. Should you or your staff require any additional nformation about GISBor our annual meeting, please fee free to call us at the above telephone number. Thankyou In advance for your attention and most importanly, for your leadership on issuesImportant to our country.

Rospectfuly,

Executive Director, GISB

Attachments
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A 0
[I1 QD Gas Industry Standards Board

1100 Louisana Suite 4025, Houston, Txas 77002
111111 e~ Phone (713)35-0060, Fax (713)36-0067, e-mail gisbl Oaol.com

Home Page www.gisb.org

Gas_ Ilanmsa S[wdanIe Boam

Board of Director MEr 1999

End User Segmen Term Ending:

Janle Mitham V.P. Fuel and Eney Management, Houston Industrie December 31,2000

John Stevens, President & COO. Eastern UUlitk Associte December 31. 2000

Jim Tenplton, Prinipl, Conprehenne Enegy Services December 31, 2000

Noman Davist Manager Energy Purhase Intemrntonal Paper December 31, 1999

Le Srith, Vice Prddent Ga Supply. Mdand Cogenerion Venture December 31,1999

Local Dibhtftn Comnade M SmBnst Trm Endinge

Wal DeForest Sr. V.P.. National Fuel Ga Dstribution December 31, 2000

Lee Stuwa, President, Energy Transporton Senices, Soutenm Calltormia Gs Co December 31.2000

Bill Boswell, V.P., Secretary & eneral Counsel, Peoples Natural a December 31, 1999

Mary Jane MoCarey, Sr. V.P., Gas Operations ConEd December 31, 1999

Andy Sondennan, Sec. & Gen. Counsel, Cohumbia Ga Obttrbution December 31, 1999

Pi.oeines Searnt Tem Endins:

Ron Muccl V.P. & CIO, Wiliams as Pienee December 31. 2000

Bob Reid. Vice President, Colorado Interstate Gas December 31, 2000

Rick Balsh, President El Paso Natural G December 31, 2000

Stan Horton, Chairman & CEO, Enron Gs Pipeline Grop December 31.1999

Teny McGil, Preaident Columbia Gut Tranmion December 31. 1999

,PfodiumO ."mant Tennr ErnBdina

Pete Dikon, East Region Markeng Manager, Exxon Company December 31, 2000

Vacancy December 31, 2000

Alan Knopp, Director, Reguatory Aflais, Conoco December 1, 1999

Nancy Laird. Group V.P. Marketing, PanCanaan Petroleum Ltd December31, 1999

Hugh Robert, Manager of industry and Reguatory Afair Marathon December 31,1999

ReN~ee Swo nent: · Term Endin=r

Lyn Maddox, Psdent & CEO, PG&E Energy Tramg December 31, 2000
Marty Patteron, Director of Operation, Idaho Power Company December 31. 2000

Steve Bergstrom, Exec. Vice Preide Dynegy Marketng and Trade Deoember 31,1999

Jue Gomez, Vce Prsdent Enron Capital & Trade Reource December 31, 1999

Greg Lander, Prident, TranCapacity Decmber 31, 199
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Cicinnati Gas & Eltric Enron Capital & Trade Resoures Mid Continent Market Center
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CNG Producing Company Enrgy Serices, Inc Midland Cogeneraon Venture

CNO Transmission Corp. Equitable Ga Company Miislppi River Transmission

Coastal O & Gas Emt & Young Mobil Natur Gas, Inc.

Colorado Intersatoa Gas Co. EUA Ocean State Corpraton Multsoft Conautng Corporaton

Columbia Gas Dtribution Co. Eoxon Company, U.SA Nationl Fuel Gas Distribution

Columbia Gas Transmission Floid Gas Trarumni lon Co. Naional Fuel Gas Supply Corp.

Columbia Gulf Transmission Co. Floda Power & Lgt Company National Registry of Capacity Riht
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1999-010445
Department of Energy

Washington, DC 20585

July 20, 1999

Mr. Rae McQuade
Executive Director
Gas Industry Standards Board
1 100 Louisiana, Suite 4925
Houston, Texas 77002

Dear Mr. McQuade:

We have received your correspondence dated July 14, 1999, on behalf of the Gas
Industry Standards Board, inviting Secretary Richardson to participate as the
featured speaker on September 27 or 28, 1999, at their annual meeting in San
Antonio, Texas.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely, ,

aces N. Solit
irector, Executive Secretariat

w y on nP',d/OcyctdPP*d

,______________^1
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1999-010602 7/19 4:12
Kenneth C Karas
Chairman and Chief Eucsutiv Offer

Enron Wind Corp.
P. 0. Box 1910
Techadapi, CA 93581
(805) 823-6720

July 14, 1999 Fax (805) 822-1169
July 14, 1999 ,tnronmm.

uwww.wind.nnmn.com

The Honorable Bill Richardson
Secretary of the United States

Department of Energy
Washington, DC 20585

Dear Mr. Secretary:

I very much appreciated your comments at the American Wind Energy Association's
Windpower '99 conference in Vermont a couple of weeks ago and having the
opportunity to chat with you after your formal remarks. Wind power truly has come of
age, and the Department of Energy has without question played an influential role in the
development of this useful and environmentally friendly technology.

Thank you for the invitation to attend the IV Hemispheric Energy Ministers Conference
in Louisiana on July 28-30. Unfortunately, I will be out of the country during this period
of time and will be unable to attend. If specific participation or presentations would be
helpful, one of my colleagues could attend. Please have one of your staff members
contact me if you feel this would be appropriate or helpful.

Thank you again for your support of wind energy. I look forward to seeing you again in
the near future.

incerely,

cc: Gary Ward

G:Scherrie\WPDOCSKKLTRS\071499 BiD Rkhardson.wpd

Natural gas. Electricity. Endless possibilities.TM
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Christopher M. Long
Director

Federal Government Affirs

Enron Corp.
t @/ l775 Eye Street, NW, Suile 800

Washington, DC 20006
(202) 466-9158
Fax (202) 828-3372
clong~-nron.com

July 15, 1999

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Secretary Richardson:

I am encouraging the U.S. House of Representatives to consider H.R. 434, The African
Growth and Opportunity Act in the next few days. I have attached a letter sent to the full
House of Representatives outlining Enron's support of this legislation. This letter clearly
signifies Enron's commitment to expanding U.S. trade opportunities in sub-Saharan
Africa.

Please feel free to contact me with any questions at 202-466-9158.

Sincerely,

1999-010609 7/19 4:12

Natural gas. Electricity. Endless possibilities.T M
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Rebecca A. McDonald
Exeatizp Manging Direcor

i^Ati~~~ {I^^^~~~~ /Enron International4 *^/^X'I~~~~~~~~~~P 0. Box 1188· Poy/~~~~~~~~~~y ~~Houston, TX 77251-1188
(713) 345-5540
Fax (713) 345-5542

July 13, 1999

The Honorable
United States House of Representatives
Office Building
Washington, DC 20515

Dear Represenative:

Enron Corp. respectfully requests your support for the African Growth and Opportunity Act (H.R. 434).
Please vote in favor of the Rule for House consideration and in support of H.R. 434.

This bipartisan legislation would make significant progress in opening markets in key sub-Saharan African
countries. Enron believes this legislation will encourage greater U.S. investment in Africa resulting in new
jobs for African workers, and more importantly, more jobs for U.S. workers and producers of goods and
services. Examples of increased investment include Enron's proposed projects in Mozambique for
exploration and production of the Pande gas reserve, a pipeline, and a steel reduction facility. Enron is also
pursuing potential projects in numerous other sub-Saharan African nations. Not only will this legislation
provide greater opportunities for the American business community to invest in sub-Saharan Africa it will
contribute to stability, peace and democracy in the region.

H.R. 434 directs the Export-Import Bank (EX-IM) and the Overseas Private Investment Corporation
(OPIC) to expand activities in sub-Saharan Africa. One of the more important provisions is the creation of
the OPIC-supported equity and infrastructure funds to assist African entrepreneurs in developing private
sector enterprises. These funds will assist American companies seeking to establish a presence in the
region, which will lead to long-term U.S. exports to the region. It is important to note this legislation
directs eligibility only to those countries that respect human rights and also support U.S. national security
and foreign policy interests.

Our European business competitors have long understood the importance of investment in sub-Saharan
Africa. During the 1990's, British and French investments were 300% to 200% higher, respectively, than
U.S. investments in Africa. Enactment of the African Growth and Opportunity Act is important for U.S.
businesses to compete with the already established European businesses in Africa. Enron believes this
legislation will provide the American business community with the important tools needed to effectively
invest in sub-Saharan Africa and become more globally competitive.

Thank you for your attention to this important matter.

Sincerely,

Natural gas. Electricity. Endless possibilities.TM
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Kenneth L Lay
Chairman and

Chief Executiv Officer

Gufj~~~~~~sr /^~~ ~Enron Corp.
v• EP. O. Box 1188

Houston, TX 77251-1188
(713) 853-6773
Fax (713) 853-5313

July 16, 1999 ktaycenron.com

The Honorable Charlene Barshefsky
US Trade Representative
Office of United States Trade Representative
600 17th Street, NW
Room 209
Washington. DC 20508

Dear Charlene:

We are actively involved with 28 other companies and associations in promoting energy
services as a significant trade service deserving to be included in the GATTS 2000 negotiations.
I am attaching the list of members.

The Energy Services Coalition was recently established on May 26, 1999. At that time
we forwarded our letter to you announcing its organization, recognizing the key role that the office
of the USTR has played and continues to play in promoting energy services liberalization in
APEC, and the desire of the growing group in the United States for the United States government
to include energy services on the WTO negotiations agenda.

I have agreed to deliver a speech at the WTO Ministerial Business Forum in Seattle on
December 2. 1999, and will address the broad horizon that energy services covers. Energy
services also includes energy equipment as a significant part of our energy services market.

The United States energy industry because of our continuing liberalization of market
opportunities has helped create new enterprises which stimulate investment, improve overall
competitiveness and bring to all consumers beneficial choices. This can be done globally with
many WTO members using their entrepreneurial skills to developed and developing economies.
Energy services offers unlimited opportunities for you and benefit to all WTO members.

To assist you in preparing for the Seattle Ministerial, and beyond that in negotiations of
the GATS Round itself, we look forward as an industry grouping to providing you with definitions
of the scope and breadth of energy services, its impact on the US economy, and barriers faced
by US energy and energy service companies in foreign markets.

Sincerely,

End. (Matrix)

cc: - The Honorable William Daley
The Honorable Bill Richardson
The Honorable Robert Rubin

Natural gas. Electricity. Endless possibilities.
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CELLNET
DATA SYSTEMS

July 28, 1999

Mr. Bill Richardson
Secretary of Energy
U.S. Department of Energy, Headquarters
Forrestal Building
1000 Independence Avenue, S.W.
Washington, DC 20585

Dear Secretary Richardson:

As a former president and COO of Enron Corp, I have followed with great interest the announcement
of your six-point plan to help prevent major power outages, such as those experienced during the recent
hot spells in many parts of the country.

I applaud your plan. However, I believe it is far too biased toward finding a remedy to disruptive
power outages on the supply side of energy. I submit that the cure for this recurring problem is to be
found on the demand side of energy. The crux of the energy load management problem today is that,
in the midst of the Information Age, the vast majority of utilities and energy providers today operate in
the blind! They have no means of truly measuring real-time energy consumption, monitoring
distribution, or managing demand.

Fortunately, the technology to do all of the aforementioned is commercialized, relatively inexpensive,
and proven in large scale. It's called Network Meter Reading (NMR) technology and ] believe it is
integral to meeting the objectives of your new plan. Better yet, NMR technology avoids the big capital
expenditures, rate hikes to consumers, as well as the adverse impact on the environment that all too
often accompany new generation facilities.

By embedding a low-cost communication module in an electric meter -- enabling that meter to "talk"
over a wireless network - NMR technology provides:
* virtual real-time measurement of energy consumption, eliminating the guesswork from energy

supply;
* notification to the utility when power is lost at isolated homes or businesses;
* an effective management-tool for large-scale restorations;
* the data necessary to facilitate timre-of-use pricing needed to harness market forces that can push

down power peaks and "broaden the shoulders," even during severe weather conditions.

NMR technology also enables a new generation of low-cost demand-management systems for
residential and commercial customers. It works via wireless links from NMR networks to smart
thermostats ... there's even a capability for Internet access - and control - for customers.

2as S4OtEWAY ftOAO

SAN CAJLOS. CA 4070

TIEL 6O.5B .eOOO

FAX *60. &62.658O
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Mr. Bill Richardson
July 28, 1999
Page Two

Now, NMR is not pie-in-the-sky technology. I say this as the chairman of CellNet Data Systems, a
company that is a pioneer in this field.

Today, in Missouri, Washington, Minnesota, Indiana, Connecticut, Pennsylvania and California,
CellNet is working with nine utilities to provide NMR service to almost three million residential,
commercial, and industrial energy customers. We are adding more than 100,000 meters to our networks
each month and have long-term contracts for approximately 6.8 million meters.

I would like to invite you to visit with us here at CellNet, or, better yet, at AmerenUE (St. Louis), Kansas
City Power & Light, Puget Sound Energy, or one of the other major utilities that have put NMR
technology to work for them and their customers.

Feel free to contact me. I strongly believe that NMR technology is part and parcel of well-managed
energy in the information age.

Sincer ly,

HE M. Seie
Jhirtothe Board

JMS/at
Enclosures
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1999-011525 8/3/99 12:18pm.*c.Kar
Chaimnan and Chief Executive Officr

Enron Wind Corp.
^~~~t°^~~~~~~P~~ o /y~ ~P.O. Box 1910

Tehachapi, CA 93581
(805) 823-6720
Fax (805) 822-1169

August 2, 1999 kkaras@enron.com
unvw.wind.enron.com

The Honorable Bill Richardson
Secretary of Energy
U.S. Department of Energy, Headquarters
Forrestal Building
1000 Independence Avenue, S.W.
Washington, D.C. 20585-1000

Dear Mr. Secretary:

I enjoyed meeting you at the recent DNC dinner in Los Angeles on the evening before the Los Angeles
Department of Water and Power 'Green Power' announcement, as well as during your visit to Vermont
for the Windpower '99 annual conference and exhibition. I would like to thank you personally and on
behalf of our company for your forethought and initiative in furthering the benefits of wind power through
your Wind Powering America initiative.

I am writing to request your participation in dedicating two of the world's largest wind power facilities. On
Friday and Saturday, September 17 and 18, communities in southwestern Minnesota and northcentral
Iowa will join with our company and local utilities in dedicating wind power projects which add nearly 300
new megawatts of clean wind power to our nation's energy mix. The projects will annually provide nearly
1 billion kilowatt hours of clean electricity and offset approximately 750.000 tons of carbon dioxide, the
leading greenhouse gas associated with global warming. We would be greatly honored if you would join
us Saturday during our Storm Lake wind power project dedication ceremony in Alta, Iowa at 1:00 p.m.

We will kick off our two-day event at our Lake Benton II wind power dedication in Minnesota. The
celebration will continue into Saturday with the late-morning dedication of our Storm Lake facility in Iowa,
at which we have also requested Vice President Gore to be one of our honored guests. Concurrent
WindFest celebrations, hosted by the projects' neighboring communities, will begin at 11:00 a.m. in both
Iowa and Minnesota project communities.

As you may know, Enron Wind Corp., a subsidiary of Houston-based Enron Corp., is the largest
manufacturer of wind turbines in the United States, and in 1998 was the second largest in the world. We
develop and construct wind facilities, and sell turbines worldwide. We have enjoyed a close and

u^0»VGVF 01' 1VJ~ O U%.t TIIS IC4^1*c, U.o tGu f \l O *,4 *vt,* iJ * 1O VI. *IW_ Ia Vre S_ * flAy_ A d TV<* l

productive working relationship with the Department of Energy (DOE), primarily through the National
Renewable Energy Laboratory (NREL). The DOE's wind program has been of great assistance to Enron
Wind, particularly in the development of our wind turbine technology. Assistant Secretary Dan Reicher,
wind program manager Peter Goldman, and Bob Thresher and his staff at NREL have been wonderful to
work with. Their advice and financial assistance has made our 750 kW wind turbine a world leader. We
thank you for that help and would like you to view, first hand, the progress you have fostered.

Natural gas. Electricity. Endless possibilities.TM
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August 2, 1999
Page 2

We hope that you will accept our invitation and join us in Iowa as we celebrate 300 new megawatts of
clean, renewable energy for our Midwestern states.

Sin erely,

Kenneth C. Karas
Chairman and CEO

Natural gas. Electricity. Endless possibilities.
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E. Joseph Hillings
Vice President and Genral Manager
Federal Govrnment Affairs

gady^"^^P~~~~ / ~~Enron Corp.
0,1 1775 Eye Street NW. Suite 800

Washington, DC 20006-4607
(202) 4669145
Fax (202) 828-3372
jhillinenron.com

August 3, 1999

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Mr. Secretary:

I regret I was not an attendee at the New Orleans Hemisphere Energy Ministerial.
However, Ken Lay and several Enron colleagues who did attend were pleased at this
excellent opportunity for U.S. companies involved in energy development in the
hemisphere.

They attended the well-planned and executed workshops, and met with several
ministers from nations in the hemisphere where we have facilities and where
opportunities exist. I believe this is the first session of its kind in that it brought
developers, investors and government leaders together to exchange ideas that assist in
making positive energy contributions.

We compliment you, your excellent staff and especially Deputy Assistant Secretary
Fariello for a superb job.

Sjnceely,
.' 1

cc: Ken Lay

Natural gas. Electricity. Endless possibilities.™M
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Department of Energy
Washington, DC 20585

1999-011117
&Al n6 1999

BRIEFING MEMORANDUM

MEMORANDUM FOR THE SECRETARY

FROM: Dan W. ReicherPWIA

Assistant Secretary
Energy Efficiency and Renewable Energy

SUBJECT: Opportunity to Speak at the Dedication of an Enron Wind Corporation Wind
Project

SETTING: Lake Benton II Dedication near Lake Benton, Minnesota, early afternoon Friday,
September 17, 1999. (1:00 p.m. - 4:00 p.m.)
Storm Lake I&II Dedication near Storm Lake, Iowa, early afternoon Saturday,
September 18,1999. (1:00 p.m. - 4:00 p.m.)

REMARKS: TBD

BACKGROUND:
In June 1999, the Enron Wind Corporation completed and placed into operation two large wind
farms in the Upper Middle West, one in Iowa, and one in Minnesota. Both projects use U.S.
manufactured wind turbines developed in cooperation with the Department. The Iowa project is
the largest single wind installation in the world and is expected to provide the electricity needs of
about 70,000 homes.

The Lake Benton I], Minnesota project, is a 103 megawatt wind farm that has joined the 107
megawatt Lake Benton I, Enron project completed in 1998 in the Lake Benton area in
southwestern Minnesota. I represented the Department at the dedication of the Lake Benton I
project, which was held in September of 1998. The output of both the Lake Benton projects, is
being sold to Northern States Power, which primarily serves customers in Minnesota.

The Storm Lake I&II Iowa project is a 193 megawatt wind farm near the town of Storm Lake in
northwestern Iowa. The electricity produced by this wind project is being sold to two Iowa
utilities--MidAmerican, and IES Utilities.

Prinmd wih , oy W* on Acydd paper
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SENSITIVITIES:
Enron Wind Corporation has notified Vice President Gore's office of the planned dedications in
September with the intention of formally inviting the Vice President to speak. The expectation is
that if the Vice President is able to attend either of the two events, it is more likely that he would
speak at the dedication of the larger project in Iowa.

RECOMMENDATION:
That the Secretary participate in the Storm Lake, Iowa, project dedication on September 18,
1999.

PREPARED BY: Peter Goldman 6-1995

APPROVED:

DISAPPROVED:

DATE:
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E. Joseph Hillings
Vce President and General Manager
Federal Government Affairs

~~~rowy^Pg.~ /^~ ~Enron Corp.
1775 Eye Street, NW, Suite 800
Washington, D.C 20006-4607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

August 5, 1999

The Honorable Ernest J. Moniz
Under Secretary
US Department of Energy
1000 Independence Avenue, SW
Room 7B252
Washington, DC 20586

Dear Secretary Moniz:

Enclosed are photographs taken at the US Bolivia Business Partnership
luncheon on July 28, 1999 at the Willard. I thought you would enjoy them.

Thank you for your participation in the Partnership, and I look forward to working
with you in the future. Best regards.

Sinceely,

Encl.

Natural gas. Electricity. Endless possibilities.TM
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CI' l l23. Institutional Area. Lodi Road. New Delhi 110 003

Rahul Bajaj . M Phones: 4621874. 4629994-7 * Fax : 4633168/4626149
President - email:cii@co.cii.emet.in

Internel': www.ciionline.org

19 August 1999

The Hon'ble Bill Richardson
Secretary
US Department of Energy
Forrestal Building
1000 Independence Avenue, SW
Washington DC 20585

Dear Mr. Richardson:

The Environment Summit

THE TRIPLE E FACTOR
Energy. Environment & Efficiency

2 5 th-27th October 1999: Hotel Le Meridien : New Delhi

Thank you very much for speaking at the Indo-U.S. Business Dialogue on the
Clean Development Mechanism in Washington, DC on May 20, 1999 sponsored
by the Confederation of Indian Industry (CII). We were delighted with your
participation and your keen interest in India. Government and industry
representatives at the meeting agreed that the threat of climate change is a
global challenge, and that all nations will have to work in partnership to address
it, while recognizing their 'common but differentiated" responsibilities under the
Framework Convention on Climate Change. The Indo-US business community
stressed that industry around the world has a critical role to play in devising and
implementing measures to mitigate the impact of global climate change, while
sustaining healthy economic growth and development.

I am writing toinvite: you-;to a major Conference that CII is organizing on The
Triple E Factor Energy, Environmient&& Effiiency from 25" - 27" October
1999, in New Delhi, India. The Cdrirence will focus on policies and financing
strategies to implement efficient and environmentally sound technologies in
industry and business. The objective of the Conference is to enable the Indian
and US corporate world to establish business partnerships to address economic
and environmental objectives. i !

Speakers at the Conference include prominent government and industry
representatives from India and overseas, who have made significant contribution

•6s



Confederation of Indian Industry Continuation Sheet

in the fields of energy and environment. Some of the invited speakers include
Mr. Bjom Stigson, Executive Director, World Business Council for Sustainable
Development, Geneva (confirmed), The Environment Minister from India, Mr. Joe
Sutton, Vice Chairman & CEO, Enron Corporation and Mr. Jonathan Lash,
President, World Resources Institute.

We would be delighted and honored if you would agree to be the keynote
speaker at the inaugural session of the Environment Summit, on Monday 25 h

October 1999. The United States is a leader in the field of policy and financing
approaches to implement energy and environmental technologies. I strongly feel
that the Environment Summit would be the right platform to project the strides
made by the United States in the field of Energy Investments, Technology and
the Environment The Summit also provides an opportunity to engage the
business community of both our nations to take maximum advantage of the
potential economic benefits from addressing global climate change issues. The
Environment Summit is slated to become one of the foremost environment
events in Asia and we would be extremely pleased to have you set the tone of
discussions for the Inaugural Summit.

I look forward to your positive response. I am asking, Mrs. Kiran Pasricha,
Director of our Washington Office, to be in touch with your office to follow-up and
to answer any questions that you or your staff may have. She can be reached at
Phone: 703 841 3209 and Fax: 703 841 3309.

Yours sincerely

Rahul Bajaj

<5of- -
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. ~~- 01.~~~~~~ Christi Patrick
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A-wricSx induisx Afffrs

August 20, 1999 Eon Corp.
°YA/^,~~ PO- / ~~~~~P.O. Box II8

^~~~T ~~~~~~~~~~Homt, TX 7725x-1181
(713) 853 17

Secretary William B- (Bill) Richardson
il.:, - U. S. Department of Energy

' 1000 Independence Avenue S.W.
Mail Stop 7E-079
Washington D. C. 20585

Dear Secretary Richardson:

First of all, congratulations on the great success and commitment that you have
demonstrated in your recent tenure at the Department, especially on behalf of 'Indian
Country'. As an Indian person working with Tribes in energy development, it is
especially exciting for myself and Christie Patrick to have the Secretary of Energy with a
wealth of experience, understanding and commitment to Indian Country. We also
recognize many significant positive changes within the Department personalities as well.
Again, Thank You.

I am writing to you at the heels of the Tribal leaders town hall meeting in Phoenix,
Arizona July 17, 1999. We appreciated the honor of participating at the request of the
Jemez Pueblo as their perspective corporate energy partner. We are 'partnering' with
many Tribes throughout Indian Country at various levels and on a variety of projects with
great success.

One opportunity that is especially exciting is the Department of Energy's Energy
Service Performance Contracting Program that you had described to Tribal leadership
during the July 171' meeting in Phoenix. Enron is working with Santa Fe Indian School,
SIPI, Chemawa Indian School and many other Tribal entities including as BIA and IHS.
As one of the prime contractors and the only one specifically concentrating on Indian
Country, we would like to offer the following, in hopes of enhancing the process for
Indian Country:

* Create administrative policy changes to waive the $30,000-$50,000 contract fee for
Tribes (most cannot afford the required fee)

* Designate one contracting officer for Indian Country to streamline and fast track
Indian Country applications (there will be many)

* Develop a Master MOU with the Bureau of Indian Affairs and Indian Health Service
* Create a "keep more of the savings at the local institutions' mechanism for increased

motivation in the program
* Encourage DOE staff to pursue and accept energy projects consisting of combined

facilities at multiple locations to ensure inclusion of smaller facilities that would not be
a stand-alone project, and to ensure securing the better interest rates available to
larger projects

Natural gas. Electricity. Endless possibilities.TM
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We believe that as practitioners of this great DOE program, that this is an
opportunity for Indian Country to make up for some of the more than $ 800 million in un-
met facility needs in the BIA alone. We have also shared your dedication and
commitment to working in Indian Country to create opportunities for Tribes to enhance
their economies, environments and their resources.

I hope that these points are helpful. We would respectfully request a opportunity
to meet with you to discuss these points more comprehensively as soon as your
schedule would allow. We have several perspective tribal facilities anticipating
resolution of our proposed policy changes. Please do not hesitate to contact me at 713-
853-6546 in person to set up the meeting.

Please find enclosed Enron Annual Report and our introduction to Enron
American Indian Affairs.

Respectfully, Respectfully,

Christie A. Patrick
Manager Vice President
Enron American Indian Affairs Enron American Indian Affairs

Enclosures

Cc: Dan Reicher, Assistant Secretary, Energy Efficiency (Mail Stop 6B-025)
Christopher Steams, Director of Indian Affairs (Room 7B-138)
Derrick Watchman, Special Assistant, Indian Affairs (Room 6G-051)
James B. Lewis, Director, Economic Impact/Diversity (Mail Stop 5B-110)

TOTAL P.03



Christie Patrick
Vice President
American Indian Affairs

'G&l Housla.^^/~~~~~~~~ TX 7Enron Corp.40•• P.O. Box 1188
Houston. TX 77251-1188
(713) 853-6]17

Enron American Indian Affairs

Enron is one of the world's leading integrated electricity and natural gas companies.
Enron owns approximately $30 billion in energy related assets, produces electricity
and natural gas, develops, constructs and operates energy facilities worldwide and
deliver physical commodities and risk management and financial services to
customers around the world.

Enron is consistently recognized as a leader in the energy industry not only
measured by financial and physical assets, but by our vast intellectual resources.
Our intellectual resources create new and emerging markets, products and
technologies that consistently create positive global impacts. In North America, one
market that Enron is very actively engaged in is American Indian tribes and
reservations. To promote this market, Enron's organization includes a distinct
commercial business unit: Enron American Indian Affairs.

In fact, Enron has a long history of responsibly working with many American Indian
Tribes. Our involvement began many years ago when Enron was largely a gas
transmission company with pipelines crossing many miles of Indian lands and
involved numerous amicable negotiated settlements of rights of way and permits.
From this friendly and mutually respectful relationship with several tribes, Enron's
involvement in Indian Country has evolved to the current independent proactive
business unit that is joining Enron with Indian Country as multifaceted partners in
energy projects.

We value our Tribal relationships and are working toward enhancing the Tribal
capacity in order to build strong and equal energy partnerships. For example, to
assist in developing strong Tribal energy partners, Enron embarked on an energy
education program throughout Indian Country, sponsoring energy conferences
among regional groups of Tribes, as well as for individual Tribes. These conferences
include not only presentations by Enron and other energy companies, but facilitated
work sessions exclusively for Tribal leadership, where Tribal participants map out
self-determined energy strategies, positioning the Tribe to partner equally with
corporate America. Enron continues to sponsor this conferencing effort, and we
believe that when Tribes have determined their energy strategies, Enron will prove.
itself to be the best energy partner of choice for Indian Country.

Natural gas. Electricity. Endless possibilities.T -
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Enron American Indian Affairs
Page 2

In fact, throughout North America today, Enron American Indian Affairs is already
working as energy partners with several Tribes to develop electric, gas and now,
water project. The Enron-lndian Country partnership is built on mutual respect and
admiration for the collective strengths that each entity brings to create a greater
whole than either entity possess individually. We recognize that the strengths of
Indian Country lie in its growing market and customer bases, vast natural and
renewable resources, regulatory and tax advantages based on the Tribal political
status. As to Enron's part of the partnership, Enron brings financing, market risk
management and technical and operational expertise and experience.

In pursuing energy opportunities with tribes, Enron's approach is fairly simple: we
seek Tribal partners that are equally motivated in seeking "for profit" energy projects
that are culturally, environmentally and economically sound. The valuation and
feasibility process begins with a comprehensive energy assessment performed by
Enron, at Enron's expense, of a Tribe's resources, physical infrastructure, and
location to markets and general willingness to become proactively engaged in the
energy industry. In exchange for this assessment, the Tribe agrees to make Enron
its preferred energy partner through mechanisms such as giving Enron a right of first
refusal to pursue projects arising from the energy assessment. Today, we are
currently pursuing assessments with large and small tribes, aggregations of more
than one tribe, as well as entities such as BIA schools. By way of specific example,
we are currently working with the Chemawa Indian School in Oregon and the Santa
Fe Indian School in New Mexico. This partnership will bring both significant savings
to each school's energy bills, as well as improve the quality of their respective utility
uses and educational environments, including bringing highly improved lighting to the
classrooms. In commercially developing tribes, including gaming tribes, we are
establishing partnerships with tribes whereby Enron assumes responsibility for all
utility management within the tribe's facilities, and in exchange, guarantees tribes a
specific percentage reduction in their utility costs. Overall, all assessments and
transactions are custom designed for the specific tribal entity or entities. While our
previous focus has been on gas and electricity, we are now including in these
assessments any potential opportunity existing with a tribe's water resources, as well
as wastewater treatment and water management.

Overall, we are excited by the progress and successes both Enron and Indian
Country are enjoying in building these "win-win" energy partnerships, and look
forward to continuing to build on these. Enron and Indian Country--Partners in
energy.
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ALLIANT ENERGY. Alant Energy Corporation
Alliant Tower
200 First Street SE
P.O. Box 351
Cedar Rapids, IA 52406-351

Offics: 319.398.4411
August 26, 1999 www.alliant-energy.com

The Honorable Bill Richardson
Secretary of Energy
U.S. Department of Energy, Headquarters
Forrestal Building
1000 Independence Avenue, S.W.
Washington, D.C. 20585-1000

Dear Mr. Secretary:

On behalf of Alliant Energy, I take pleasure in inviting you to join with our company and
Enron Wind Corp. as an honored guest and keynote speaker during a dedication
ceremony for two of the world's largest wind power projects. The two projects are
located near Storm Lake, Iowa, and Lake Benton, Minnesota.

The dedication ceremony is scheduled to take place at the Storm Lake, Iowa, site on
Saturday, September 18 at 1:00 p.m. The ceremony is the featured portion of a larger
'WindFest' celebration in the Midwest, during which the dedication ceremony will be
shown via simultaneous satellite broadcast. The satellite broadcast will also be
available to local, regional and national media.

As you are aware, reductions in greenhouse gas emissions from energy production
facilities will play an increasingly important role in future domestic and international
policies. Your role as a leader in formulating the United States' environmental and
energy policies is clear, and Alliant Energy would be honored to have you join us as we
help dedicate these facilities. The facilities not only will add nearly 300 new megawatts
of clean wind power generation capacity to our nation's energy mix, but also will
provide nearly 1 billion kilowatt hours of clean electricity and offset approximately
750,000 tons of carbon dioxide emissions annually.

I hope that you will agree to play a special role in this celebration as we demonstrate
America's movement toward a cleaner and more responsible energy resource mix.
Please contact me at (608) 252-3137 with any questions. I look forward to your reply.

Yours truly,

/

Erroll B. Davis Jr.
President and Chief Executive Officer
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1 999-01 3I 35A SER-3OEHL HARRIS & SISK, PA
500 Fourth Street N.W.

Bank of America Centre, Suite 1000
Post Office Box 2168

Albuquerque, New Mexico 87103-2168

Las Cruces, New Mexico Roswell, New Mexico Santa Fe, New Mexico

Lynn H. Slade Direct Dial: (505) 848-1828
Fax No.: (505) 848-1889 (9th Floor)

Internet Address: Islade@modral.com
August 30, 1999

The Honorable Bill Richardson
Secretary of Energy
United States Department of Energy
1000 Independent Avenue, SW
Washington, DC 20585

Dear Secretary Richardson:

This follows up on my April 22 letter to you on behalf of the ABA Section of Environment,
Energy and Resources, inviting you to address our Presidential Showcase program at the ABA's
Annual Meeting in London next summer. As you may recall, the program is entitled: "Global
Climate Change: Planning for the Big Contingency." I enclose a copy of my April 22 letter
extending the invitation.

In other programs being presented in London, four United States Supreme Court Justices will
be speaking. For our program, two of our four invited speakers have confirmed their appearance:
Maurice Strong, former Chair of Hydro Ontario and now Special Advisor to the Secretary General
of the United Nations on environmental and climate change issues, and Ken Lay, Chairman ofEnron -
Corporation, and perhaps the leading figure in the United States energy industry on the future of
energy and climate change.. An invitation has been extended to Sir John Brown, Chairman of BP
Amoco, who has led his company in taking a position that makes it the world leader in addressing
climate change and global warming.

We continue to hope you will join us in addressing these critical issues.

Sincerely,

LHS/pw
Enclosure

W0080712.WPD
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Secretary of Energy,
Bill Richardson
August 30, 1999
Page 2

cc: Deputy Secretary Daniel Reicher
Honorable Tom Udall
Mr. James N. Solit
Ms. Robyne Johnston
London 2000 Planning Group, Via Facsimile
Roberta Cooper Ramo
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Mexico City,
SECRETARIA DE ENERGIA September 6 h, 1999

Mr. T.J. Glauthier
Deputy Minister
Department of Energy
Washington, D.C.

Regarding the invitation Dr. Luis Tellez, Minister of Energy of Mexico, sent you to
participate in the IV IEA International Conference on Natural Gas, I am pleased to
write to you in this occasion to confirm your participation. This is a very important
event, and we look forward to your participation.

Your presentation will be at the Workshop "Natural Gas and Environment: Clean
Operations and Gas in the Kyoto Context" that will take place on Tuesday 7 h at 11:30
hrs.

The Chair of the Workshop will be Mr. Kenneth Vollman, Chairman of the
National Energy Bo6ard in Canada. He should be contacting you in order to define
the precise length of your presentation as well as the generalities of the papers.

Enclosed, please find the conference brochure and general information for your
reference.

Please feel free to call me on my staff at (525) 448 61 03/61 07 or at the e-mail:
dgai3@energia.gob.mx

I avail myself of this opportunity to reiterate the assurances of my highest
consideration.

6s; r G



The IV IEA International Conference on Natural Gas

Shaping Natural Gas Industry for the 21st Century
Draft Program

Sunday December 5,1999

Morning Registration

Afternoon Registration

Evening Welcome Cocktails

Monday December 6,1999

8:00 - 9:00 Continental Breakfast (Foyer)

9:00 -10:30 Opening Plenary Session

Welcoming Remarks: Angelica Fuentes*, President, Mexican Natural Gas
Assocation

Opening Speeches: Dr Luis Tellez, Secretary of Energy, Mexico

Bill Ridardson* Secretaryof Energy, US

Mr Robert Priddle*, Executive Secretary, IEA

10:30-11:00 Coffee Break

11:00 -13:00 Plenary Session

Overview Speeches:Marit Arnstad, Minister of Petroleum and Energy,
Norway

Ralph Goodale*, Minister ofNatural Resoures,
Canada

Alfirnso Cortina*, President, Repsol

Ron Turner, President, TransCanada Pipeline
International, Canada

Sergio Garibban, Commissioner, Regulatory
Authorityfor Electricity and Gas, Italy

Hdctor Olea* Chairman, Energy Regulatory
Commission Meiico

/ / A



*Confirmed

13.00 -15:00 Lunch

15:00 -17:00 Workshop Session: Parallel Workshops 1-2

(1) Technology Drivers in the 21st Century Gas Industry

Chain Fidel Valle Saval*, Head of the Application
Development Department, Gas Natural, Spain

Speakers:

Michael Steurt, President, Westcoast Energy
International, Inc

Stephen D. Ban, President and CEO, Gas Research
Institute

Richard V. Giordano, Non-Executive Chairman,
British Gas

(2) The Evolving Structure of the North American
Market: Prospects for the Future and Lessons for
Other Regions

Chair David Parker*, President, American Gas
Association, US

Speakers

Cifford Baxter, President, Enron NorthAmerica

Stephen Baum, ViceChairman, President and COO,
Sempra

Pierre Gadonnmei, President and CEO, Gaz de France

Evening Reception

*Confirmed

6/A'



Tuesday December 7,1999

8:00- 9:00 Continental Breakfast

9:00 -11:00 Workshop Session: Parallel Workshops 3 -4

(3)Mexico: Industry Restructuring and New Players
Chair: Angelica Fuentes*, President, Mexican Natural
Gas Association, Mexico

Speakers:

Julio Campos*, Mfinister of Energy and Mines,
Guatemala

Marcos Ramirez, CEO, PGPB

Dionisio Perez-Jdcome*, Head of the Investment
Promotion Offce SE. Mexico

Charles R. Crisp, President and CEO, Coral Energy

Sergio Aranda*, Director General, Gas Natural,
Mexico

Luis Vazquez*, Presidemt, Grupo Diavaz, Mexico

(4) South America After Liberalisation: Moving
Towards an Integrated Regional Network

Chair: Luis Giusti*, SeniorAdvisor, Center of
Strategic and International Studies, US

Speakers:

Roberto Monti*, Vicepresident of the Board, YPF

Rene G. Ortiz*, Minister of Energy, Ecuador

Alfredo Mirkin*, Director of Strategic Planning
Mercado Energetico, Argentina

11.00-11:30 Coffee Break

*Confirmed

6/A-



.1130 -13:30 Workshop Session: Parallel Workshops 5 - 6

(5) Natural Gas and Environment: Clean Operations
and Gas in the Kyoto Context

Chair Kenneth Vollman*, Chairman, National Energy
Board, Canada

Speakers:

Elizabeth Odio, Second Vice-President and Minister
for the Environment and Energy, Costa Rica

TJ. Glauthier*, Deputy Minister, DOE, US

Marie Rounding*, President and CEO, Canadian Gas
Association, Canada

Christos Paputsis, Commissioner, DGXVII, European
Commissioner

(6) Supply and Demand: Challenges in the 21st Century

Chair: Claude Detourne*. Gaz de France

Speakers:

Mr. Pierre Jacquard Chairman, Institut Francais du
Petrole, France

Tsunenori Tokumoto, Tokyo Gas

Luigi Scopesi', Snam, Italia

13:30 -15:30 Lunch

15:30-15:30 Closing Plenary Session

Workshop Chairs' reports:
Fidel Valle Saval* Head of the Application
Development Department, Gas Natural, Spain

David Parker*. President, Natural Gas Association,
US

Angelica Fuentes%, President. Mexican Natural Gas
Association, Mexico

Luis Giusti* Senior Advisor, Center of Strategic and
International Studies, US

Keneth Vollman, Chairman, Canadian Energy
Board, Canada

Claude Detournm Gaz de France
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Closing Addresses:
Adrian Lajous, CEO. Pemex

Annemarie Jorntsma-LebbinkA Vie-Miniter-
President, Miister of Economic Affairs. Netherlands
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The IV IEA International Conference on Natural Gas

Shaping Natural Gas Industry for the 21st Century

General Guidelines for Speakers

GUIDELINES FOR PAPERS

Format
Papers should be in MS Word 6 or 97 format, 10-20 pages in length. Formatting
should be as plain as possible.

Papers should include, at the beginning, an abstract of the paper, of no more than
half a page.

The papers should be single spaced for a 8 Y2" x 11" paper. Fonts should be Arial
12

Margins
The left margin should be of 1.5", while the top, bottom and right margins should
be of 1".

Page numbering
Papers should not be numbered.

Main title

NATURAL GAS: AN OVERVIEW

Presented by

John D. William
President and CEO,

XYZ Company
City, State



lit
NATURAL GAS: AN OVERVIEW

2 spaces
Presented by:

2 spaces Bold
John D. William

President and CEO
XYZ Company

City, State

4 spaces

Text: Arial 12pts, single spaced, Microsoft Word 6.0 or 97

Text: Arial 12pts. single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts. single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced.
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts, sir ced, Microsoft Word 6.0 or 97 Text: Arial 12pts,

single spaced, Microsc 6.0 or 97 Text: ial 12pts, single spaced, l"
Microsoft Word 6.0 or 97 t: riA pt in .. d, Microsoft Word 6.0 or
97 Text: Arial 12pts, singl ac rro o or 97 Text: Arial 12pts, .-- \
single spaced, Microsoft |rd G i 9. x g xt: ial 12pts, single spaced . /
Microsoft Word 6.0 or 97 : A- - s, ... ^ e s ed, Microsoft Word 6.0 or
97 Text: Arial 12pts, sing pac. 'ro or o or 97 Text: Arial 12pts,
single spaced, Microsoft )rd ,r -t: 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced. Microsoft Word 6.0 or
97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts. single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts, single spaced, Mic;rosoft Word 6.0 or 97 Text: Arial 12pts,
single spaced. Microsoft Word 6.0 or 97 Text: Aral 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12Pts, single spaced. Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts, single spaced. Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Aral 12pts, single spaced.
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts. single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced,
Microsoft Word 6.0 or 97 Text: Arial 12pts, single spaced, Microsoft Word 6.0 or
97 Text: Arial 12pts. single spaced, Microsoft Word 6.0 or 97. Text: Arial 12pts,
single spaced, Microsoft Word 6.0 or 97

,S



GUIDELINES FOR PRESENTATIONS AT THE WORKSHOPS

Presentations should be 10-15 minutes in length. The precise time should be
agreed in advance with the Chair of the Session.

Presentations should be in English, using slides, overhead projector or
Powerpoint PCs.

Presentations should summarize the key points of the written papers, and
introduce the key points of the written papers, and introduce the key issues for
discussion. They should not repeat the entire context of the papers.

Basic Points
* The presentation should be legible; the person at the rear of the room must be

able to read your slide.

* The slides should clarify, emphasize and organize your presentation. Limit each
slide to one main idea. Restrict each slide to a maximum of 15 to 20 words.

* Colors should be limited and simple, in order to assure the possibility or
reading without problems.



RESPONSABILITIES OF CHAIRMEN

* Review the Conference objectives and ensure the Workshop is focused on these
objectives.

* Ensure that all Speakers understand the topics they are to cover and that they
should prepare both, a written paper (10-12 pages length) and an oral
presentation (10-15 minutes, depending the number of Speakers).

* The Chairman should give to the Overview Speaker the drafts of the other
Speakers so the Overview Speaker can accomplish his presentation.

* Receive draft papers for review. Ensure constancy and discuss any changes with
Speakers. The final papers should be received by November 1 t, 1999 and sent to
the Ministry of Energy by November 10",1999 to allow for copying and
distribution to delegates at the Conference.

* The Chairmen should prepare summary notes to introduce Speakers.

* Relate the Workshop discussion to the Workshop Topic, particularly in the
opening remarks.

* Stimulate discussion, keeping it focused on the key issues and objectives of the
Conference.

* Do not seek to negotiate Workshop conclusions, simply note areas of consensus
and points of differences of opinion.

* Monitor the length of presentations.

* After the Workshop, prepare a 5 minute summary of the Workshop, including
findings areas of consensus and differences of opinion, and present it in the
Final Plenary.

(siEf



TIME TABLE

1. Biography (October 1st, 1999)

A short one or two paragraph summary about yourself is required.

2. Presentation (November 1 t, 1999)

Speakers are requested to submit a copy of their written paper as well as of
their presentations to the Workshop's Chairs.

(of(,^



FORMAT OF THE CONFERENCE

* The conference will run for two full days, broken down in parallel Workshops
Sessions.

* The first day will be divided in two Plenary Sessions during the morning, and
two parallel Workshops during the afternoon.

* The second day will be divided in two Workshops Session, one during the
morning and another one during the afternoon. The Conference will be dosed
with a Plenary Session and Final Remarks.

PLENARY SESSIONS

* The Opening Plenary Session will inaugurate the Conference. There will be
some Welcoming Remarks by Angelica Fuentes, President of the Mexican
Natural Gas Association and the keynote speeches of: Minister of Energy,
Luis T6llez (Mexico), Minister of Energy, Bill Richardson (United States) and
Mr. Robert Priddle, Executive Secretary, IEA.

The Plenary Session that follows will be constituted by the presentations of
the Overview Speakers of the Workshops.

WORKSHOPS FORMAT

* The Chairman will have a 5 minute introduction.

* The Overview Speaker will have a 10-15 minute presentation.

* The Speakers will be giving their presentations one by one.

* A Question and Answer Session will follow each session where written
questions from the audience will be directed to the speakers via the Chairmen.

CLOSING PLENARY SESSION

* The Chairmen of the Workshops will present a summary of the conclusions
of each Workshop.

* The Session will be finalized by the concluding remarks of Adrian Lajous,
CEO Pemex and Marit Jorritsma-Lebbink, Minister of Economic Affairs,
Netherlands.
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GENERAL INFORMATION

Registration Fee

* There is no registration fee for Speakers or Chairs. They are welcome to
participate in all conference events.

Speaker Expenses

* Accommodation and travel expenses will be responsibility of the Speakers and
Chairs.

Hotel and general travel Information

* Please contact Turismo y Convenciones for any doubt about airlines or parallel
activities in Cancun...

* The web page: www.turycon.comnmx and the e-mail: turycon@acnet.net
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Natural Gas and Environment: Clean Operations and Gas in the Kyoto Context
Kenneth Vollman Chairman, Canadian Energy Board, 444 7 Ave. S. W.

(Chair) Canada Calgary, Albera
2P OX8 Canada

Tel. (403) 292 48 00
Fax (403) 292 55 03

Marit Arnstad Minister of Petroleum and Energy, P.O. Box 8148, Dep. 0033
(Overview Speaker) Norway Oso, Noruega

Tel. (47 22) 24 61 01
Fax (47 22) 24 95 69

Elizabeth Odio Second Vice-President and Minister Calle 25, Av. 8-10
for the Environment and Energy Barrio Francisco Peralta

Costa Rica Edif. Vista Palace, piso 2
1000 San Jos6, Costa Rica
Tel. (5062) 233 95 34
Fax (5062) 222 41 61

TJ. Glauthier Deputy Minister, DOE, USA Forestal Building Room if
048
20585 Washington D.C.
_Tel. (202) 586 55 00

Marie Rounding President and CEO, Canadian Gas 243 Consumers Road
Association, Canadian Suite 1200

Toronto, Ontario
M2J 5E3 Canada
Tel (416) 498 19 94 ext.
300
Fax (416) 498 74 65

Christos Paputsis Commissioner, DGXVII, European Contacto en Mexico:
Commission Sra.-Lea Capeluto '

Tel. 55 40 33 45/46/47
Paso de la Reforna 1675
Col. Lomas de Chapultepec
11000 Mexico D.F.
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Secretara de Energla amgn

THE FOURTH
lEA INTERNATIONAL CONFERENCE

ON NATURAL GAS
Cancun, Mexico

December 6' and 7T, 1999

The only limits are, as always,
those of vision.

SHAPING THE NATURAL GAS INDUSTRY
FOR THE 21ST CENTURY
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KEYNOTE SPEAKERS SPEAKERS*
Minister of: Grupo Diavaz

H.E. Luis Tellez, Natural Resources, Canada National Energy Board, Canada
Petroleum and Energy, Norway PDVSA, Venezuela

Secretary of Energy, Mexico Economic Affairs, Netherlands Petroleos Mexicanos
Environment and Energy, Costa Rica Repsol
Energy, Guatemala Sempra

H.E. Bill Richardson, Energy, Ecuador Tejas Energy
European Union Tokyo Gas
American Gas Association TransCanada
Canadian Energy Board Westcoost
El Paso Energy WilliamsRobert Priddle, Enron YPF
Enron YPF

Executive Secretary, IEA Gas Ntural, SDG
Gaz de France To be rnfimd

WORKSHOPS

1. Technology Drivers in the 21" 4. South America After Liberalization: 6. Supply and Demand: Challenges
Century, Moving Towards an Integrated in the 21' Century,
· State of the art of technology in the Regional Network, Outlook for gas supply and demand

gas chain. * Two decades ago, gas in South for the next two decodes and factors
eWho is developing the technologies America was a barely exploited which can affect both.

requ W i tfo meet future callenges? resource. Now liberalization allows * Factors affecting gas demand. Will
R&D? private investments. Ninety South new technologies, regulatory
2. The Evolving Structure of the NortAmerican countries are becoming reforms, increased financing options

. The Evolving Structure of te or thworld leaders in new market and environmental benefits,
American Market: Prospect for the models. especially related to the Kyoto
Future and Lessons for Other How successful has this experience protocol, increase gas demand?
Regions, been? * New 'conventional" gas resources.
* How is the North American market * Experience of barriers and What can we expect from new

model operating? opportunities to deployment, technologies for enhancing gas
* What are the regulatory challenges? mobilizing investment. production? How will they affect gas

* What unexpected features hove * How consistent are the regulatory recovery and gas reserves?
arisen in the interaction of price frameworks across Latin Americo? Is New, frontier or "unconventional
allocation and regulation there a consensus emerging on how gas resources. Long-term proven

.How is the business model evolving? to regulate developing natural gas and ultimate gas reserves. What con
* How ts the business model evolving markets? we expect from unconventional gas
Contras, capacity expansiation of Latin resources such as seabed gas

Wodecisions. o lo r American companies. hydrates or deep gas?
* Who coaries out long-term R&D? *NtrlGsadEvrnet· Which gas resources will find

5. Natural Gas and Environment:3. Mexico: Industry Restruduring and . a markets as a result of cost
~New Players,~ Clean Operations and Gas in the reductions along the gas and LNG

New PlayerKyoto Context, chains?
* PEMDCs role in the transition to

acompetition. Production outlook. * The role of natural gas in the "Kyoto * New forms of network managementcompetition. Production outlook. debate". in the context of gas market
· TransCanada's experience in atural gs, of all the major fuels, is deregulation.

country with no previous private major fuels, is
country with no previous pnvcte said to be the best choice for the * The role of gas storage for ensuringnatural gas transportotion. .environment. What are the key secure delivery.

· Developing new pipeline networks. applications of gas that reduce its Reservation & Registration:
* Market prospects and environmental environmental impact? Turismo y Convenciones, SA de C.V.:

drivers. How are gas companies living up to E-MAIL; turycon@acnet.net
* How regulation hs forced the need to be safe and clean, Ph. No.: +(52) 553 23 31 51

participants into new roles. within their own operations? Ph. No.: +152) 55 2331 51
WEB: www.turycon.com.mx

SHAPING THE NATURAL GAS INDUSTRY
FOR THE 21ST CENTURY f



Registraion Form CANCUN IN DECEMBER I plan to attend the IEA Intemational Natural Gas Conference
Please type or print deorly) in Cancun, December 6-7, 1999.

Title: Prof. O Dr. 0 Mr. 0 Mrs. 0 Ms.
Namce First Middle

Title: Sectio/Deportment et_________ __________

Company/ Institution

Address

Country: Zip Code: E-Moil: Phone L 1 FAX (__

Guest(s):

CONFERENCE: ACCOMODATIONS:
Rates through September 20th- RIIZ CARLTON HOTEL

Prt__ pont(s) x $450 S

__ Guest(s) x$180 $___o_
Rates September 21 t and after- Airine Right No.

_____ __ Pbrticipont(s) x $600 $

Guest(s) x $200 $ _____ Nights x$120 $

TOTAL CONFERENCE $ TOTAL HOTEL $

- Guesl(s) will be invited only to the Gala Reception ond Cocboils.
Sightseeing Toun or other programs will be chorged separately. FEES IN US CURRENCY ...................

CANCELLATION POUCY: Hotel / Travel agency: Attendee's responsibility.
Conference Registrtion- Received by November 5 will be returned less 10% for
odministrative processing. NO REFUNDS AFTER NOVEMBER 6.
PAYMENT (TAXES AND TIPS WILL BE ADDED):

Conference SHotel _ Total $

0 ENCLOSED 1 CREDIT CARD -

ACCOUNT # EXP DATE

NAME ON CARD SIGNATURE
(Peese fypo r pinf deey)
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Tuesday, February 26, 2002 5:16 PM Profile Page: 1

Folder Profile

Control # 1999-013812 Name Letter to Secretary Richardson from Kenneth L. Lay (Enro

Priority Important Critical Folder Trigger Letter

DOE Addressee Source PM-O
Bill Richardson ili
B ill Richardson Date Received 9/14/99

Subject Text Correspondence Date 9/14/99
Informs the Secretary that an agreement was I I
reached and signed between Enron and the RIDS Information Head of Agency {
other relevant parties regarding the Leon I I
substation transmission line in Nicaragua and Sensitivity Not Applicable
thanks the Secretary . II

Action Office # Classification [None

Signature/Approval____ Point of Contact HOLLOWAG

|_I _____N"A |I_ Organization ID EXECCORR2

Action Requested Assigned To
Prog Determination IA

Special Instructions Date Due

Date Completed 9/16/99
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1999-013812 Sep 14 A 10:32

Kenneth L. Lay
Chairman and
Chief Executive Officer

Enron Corp.
O&.^/~~~~~~~~~~~y P 0P. O. Box 1188

Houston. TX 77251-1188
September 14, 1999 (713) 853-6773

Fax (713) 853-5313
kiny'enrol.coni

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Bill:

I am happy to report that after long and difficult negotiations, an
agreement was reached and signed between Enron and the other relevant
parties regarding the Leon substation transmission line issue in Nicaragua. On
behalf of Enron, I would like to express our appreciation for the excellent support
we received from you in this very difficult situation. I especially appreciate your
letter of support that achieved a favorable resolution.

The agreement allows Empresa Energ6tica Corinto (EEC), Enron's
subsidiary in Nicaragua, to start testing procedures for the power plant
immediately and to dispatch energy to the national system during the testing
period and after it is completed. EEC agreed to move a total of 44 poles during a
period of 15 months. In addition, EEC agreed to donate equipment and materials
for the installation of 600 street lights in populations along the transmission line,
up to a sum of $450,000. The signed agreement will be complemented by
another document that will be signed by the Attorney General of Nicaragua,
confirming that the agreed payments and actions constitute the entire
compensation that will be claimed related to the use of the right of way or any
other government property. Actions to reinitiate all project activities have been -
taken and it is expected that the plant will be delivering the full contractual
capacity to the system as soon as the testing period is completed.

Thank you again for all your assistance and to those in your international
division.

Sincerely,

Natural gas. Electricity. Endless possibilities.

(oM



Control# 1999-015416 | Name | Letter to Secretary Richardson from Kenneth L. Lay ENR

Priority | Important Folder Trigger Fax Messagel

DOE Addressee Source PM-O
| Bil Richardson I I
|__I_______ I__________ _____Date Received 10/12/99

Subject Text Correspondence Date |9/14/99
Thanks the Secretary for the excellent supportI
during the signing of the agreement between RIDS Information Head of Agency
Enron and the other relevant parties regarding I I
the Leon substation transmission line issue in Sensitivity Not Applicable
Nicaragua l

Action Office # I Classification None

Signature/Approval____ __________Point of Contact HOLLOWAG

INA I Organization ID EXECCORR2

Action Requested Assigned To

IAppropriate Action Bill Richardson
Special Instructions Date Due |
Info copy: IA.

Date Completed 10/14/99



OCT 08 1999 16:51 FR EON WUtGTHINGTON 828 537 TO 5867644 P.2/02

1999-015416 Oct 12 A 10:11

Kenneth L Lay
Chirmnn mnd
_if exccutive Officer

sEnron Corp.
v~^yO,~~~~~~~~ 8r~~P O. Box s18

Hoiison. TX 77251-1188
September 14. 1999 13 8s3-673

Fax (713) S53-5313
ktyOrnrn .com

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Bill:

I am happy to report that after long and difficult negotiations, an
agreement was reached and signed between Eoron and the other relevant
parties regarding the Leon substation transmission line issue in Nicaragua. On
behalf of Enron, I would like to express our appreciation for the excellent support
we received from you in this very difficult situation. I especially appreciate your
letter of support that achieved a favorable resolution.

The agreement allows Empresa Energetica Corinto (EEC), Enron's
subsidiary in Nicaragua, to start testing procedures for the power plant
immediately and to dispatch energy to the national system during the testing
period and after it is completed. EEC agreed to move a total of 44 poles during a
period of 15 months. In addition, EEC agreed to donate equipment and materials
for the installation of 600 street fights in populations along the transmission line,
up to a sum of $450,000. The signed agreement will be complemented by
another document that will be signed by the Attorney General of Nicaragua,
confirming that the agreed payments and actions constitute the entire
compensation that will be claimed related to the use of the right of way or any
other government property. Actions to reinitiate all project activities have been
taken and it Is expected that the plant will be delivering the full contractual
capacity to the system as soon as the testing period is completed.

Thank you again for all your assistance and to those in your international
division.

Sincerely,

Natural gas. Electricity. Endless possibilities.

** TOTAL PAE .02 **
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Folder Profile

Control #1999-014148 Name [Letter to Secretary Richardson from Malcolm Locke

Priority Routine Folder Trigger E-Mail Message

DOE Addressee Source PM-I
Bill Richardson l j

IB ill __R ic ha rds o n Date Received 9/20/99

Subject Text Correspondence Date 9/16/99
Inquiry regarding the World Economic l
Development Congress 99 RIDS Information Head of Agency

Sensitivity Not Applicable

Action Office # I Classification iNone

Signature/Approval____ Point of Contact HOLLOWAG
NA I_ _ _

l__INA""_____ I Organization ID EXECCORR2

Action Requested Assigned To

[Prog Determination IA

Special Instructions Date Due |

Date Completed 10/21/99
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Secrctary, The

From: a.eckerstein@worldcongress.com@lNTERNET [a.eckerstein@worldcongress.comj
Sent: Thursday, September 16, 1999 10:20 AM -,
To: Secretary, The
Subje: t. WEDC-99 Final Call

Dear E h Richardson,

With o .-1. 6 days until the opening of World Economic Development Congress
99, I w-;:r to remind everyone who hasn't already registered that it is now
the FIK LL CALL!

Join a ./ u: our summits:
Water ), d Waslewater, Integrated Energy, Global Communications and IT,
Chief F-rxcutive Officer or Chief Financial Officer.

Keywc-; s ihis year are:
e-busi,:ess. Competition, Corporate IQ, Customer Relations Management,
Marke; F isks, Infrastructure Finance - by attending the Congress you will
be pro -. '-d with actionable solutions to the most significant issues
impac'? n1- your business strategies at the moment.

You wi:;' ?el:
Pedro ' -I n, Minister of Finance, Brazil, Joseph Stiglitz, Chief Economist,
The VV ' d Bank, William Kriegel, Chairman, Sithe Energies, Goran Lindahl,
CEO, , ? - and many more.

What -1 e.. forum provides you with the most topical and talked about
speak s S nd companies from around the globe?
Vodat: r- :s merging its US mobile operations with Bell Atlantic - its
bigges .J Jersary in the fight over AirTouch - in a deal that will create a
comp;; valued a' $70-80 billion! If everything goes on schedule, the new
corrmp :. wll be going IPO in the next year ..... Chris Gent of Vodafone
AirTot ! .ill not only talk about his strategies for the Vodafone -
AirTou:: t rerger and what went on behind the scene, but also his formula for
succe::: -. the new venture.

Over-: ! *e or Reality? The highly revered former US State Secretary George
Shult2 debate the issues on the evolving global Intemet economy with
techno: ).y visionary Bill Joy of Sun Microsystems.

Motir aR :s in talks to acquire General Instrument in a deal likely to be
worth -? st $10 billion. Motorola's Leslie Shroyer will share the
compr:; !,'s strategies for the deal and her insights on reviving the
comr . -'. -tions/electronics giant.
Rein\ : -Ti;g your Business - Dr. Ken Lay of Enron Corporation will share

with tl: .. :iience Enron's secret in delivering innovation and the cash-rich
energy .: !'s new ambition in entering the communications business.
Brazi: ' -lister of Finance, Pedro Sampaio Malan, will unveil Latin

Ameri - : i rgesl economy's plan to fuel its economic growth after the
financ I .risis and the country's plan for the rapidly evolving Interet
econoi

To rec; i. call 212-869-7567, register online at
http:\v .' * :orldcongress.com, or simply return this email with full contact
detail s :: state what summit you want to attend.

See y,: :* :xt week in Washington, DC!

Malco ._- .ke

1I'6



Saturday, March 16, 2002 7:08 PM Profile Page: 1

Folder Profile

Control 1999014720 I Name Letters to 44 Mayors, utilities, States from Secretary Richa

Priority Important Critical | Folder Trigger Internal Memo

DOE Addressee Source OL
NA

l_____I
NA t____I Date Received 9/24/99

Subject Text Correspondence Date 9/24/99
Invitation to States, Mayors, utilities to regional
summit 10/8/99, w/Mayor Richard M. Daley RIDS Information Head of Agency
and Metropolitan Mayors Caucus in Chicago, __

IL, to address electric systems' issues among Sensitivity | Not Applicable
States in Midwest I

Action Office #C/Lingle Classification None

Signature/Approval_____ Point of Contact POLICYC
Bill Richardson &

Bl l _ R ic h a rd s on Ii_ Organization ID EXECCORR2

Action Requested Assigned To
|Approval/Signature Cl

Special Instructions Date Due 9/24/99
9/27 letters were faxed and originals were I
mailed by Tracy. Ic Date Completed 9/24/99
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The Secretary of Energy 1999-014720
Washington, DC 20585

September 24, 1999

The Honorable Michael R. White
Mayor
City of Cleveland
601 Lakeside Avenue
Cleveland, OH 44114

Dear Mayor White:

This summer's tremendous heat stretched the limits of many electric systems as
utilities made urgent appeals to the public for conservation, engaged in voltage
reductions and rolling blackouts to conserve limited resources, and scrambled to
repair distribution equipment failures. Unfortunately, there are no guarantees that
these events will not be repeated next summer.

I will be hosting a regional summit on October 8, 1999, along with Mayor Richard
M. Daley and the Metropolitan Mayors Caucus, in Chicago, Illinois, to help
facilitate a coordinated effort to address electric systems' issues among the States
in the Midwest.

As you know, the electric utility industry is undergoing dramatic changes as it
makes the transition to a more competitive environment. For example, electricity
markets are becoming increasingly regional, and consumers will be buying power
that is generated at plants located in other States. While these changes and others
should have a beneficial impact, they will require new ways of thinking and new
models for Federal and State policymakers and regulators.

The power outages the Midwest States experienced this summer and the structural
changes occurring in the utility industry suggest that we need to increasingly rely
on regional solutions to address generation and transmission capacity needs, as
well as other means of reducing the burden on our electric systems.

The regional summit to address these issues will be held on October 8, 1999, from
9:00am to 11:00am at the Harold Washington Library Center, in the Winter
Garden, located at 400 South State Street, Chicago, Illinois. Your personal
participation is important, and I encourage you to attend.

Prikd * n reclcd pw



Address List: September 24, 1999

The Honorable Michael R. White
Mayor
City of Cleveland
601 Lakeside Avenue
Cleveland, OH 44114

Chairman Craig A. Glazer
Public Utility Commissioner
180 East Broad Street
Columbus, OH 43215-3793

Chairman Edward A. Garvey
121 Seventh Place East
Suite 350
St. Paul, MN 55101-2147

Mr. Michael Stuart
General Counsel
Wisconsin Public Power, Inc.
1425 Corporate Center Drive
Sun Prairie, WI 53590-9109

Mr. Richard Abdoo
CEO
Wisconsin Electric Power Company
231 West Michigan
Milwaukee, WI 53203

Chairman Richard Mathias
State Illinois Building
160 North LaSalle Street, Suite C-800
Chicago, IL 60601

Mr. James Rogers
CEO
PSI Energy, Inc.
139 E. 4th Street
Cincinnati, OH 45202

Mr. Robert Tongren
Ohio Consumers' Counsel
77 South High Street, 15th Floor
Columbus, OH 43266-0550

Mr. Jose M. Delgado
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Chairman, Mid-America
Interconnected Network

Assistant Vice President
Wisconsin Electric Power Company
231 W. Michigan Avenue
Milwaukee, WI 53201

Mr. James B. Rogers
President and CEO
Cinergy
139 East Fourth Street
Cincinnati, OH 45202

Mr. P. Chrisman Iribe
President and COO
PG & E Generating
3500 Old Georgetown Road
Bethesda, MD 20814-6161

Mr. Anthony F. Earley, Jr.
Chairman and CEO
DTE Energy
2000 2nd Avenue
Detroit, MI 45202

Mr. David Joos
Chairman and CEO
Electric Consumers Energy
212 West Michigan Avenue
Jackson, MI 49201

Mr. David L. Mangskau
Chairman, Mid-continent

Area Power Pool, Director
ENRON Power Marketing, Inc.
98 Country Club Drive
Bismark, ND 58501

Mr. Kermeth L. Lay
Chairman & CEO
ENRON Corporation
P.O. Box 1188
Houston, TX 77251-I 188

_Mr. John W. Rowe
Chairman, CEO



Commonwealth Edison Company
P.O. Box 767
Chicago, IL 60690

The Honorable John 0. Norquist
Mayor
City of Milwaukee
200 East Wells Street
Milwaukee, WI 53202

The Honorable Stephen Goldsmith
Mayor
City of Indianapolis
200 East Washington Street
Indianapolis, IN 752279

The Honorable Dennis W. Archer
Mayor
City of Detroit
2 Woodward Avenue
Suite 1126
Detroit, MI 48226

Mr Martin Cohen
Citizens Utility Board
208 S. LaSalle
Suite 1760
Chicago, IL 60604

The Honorable Michael R. White
Mayor
City of Cleveland
601 Lakeside Avenue-
Cleveland, OH 44114

Mr. Steve Hiniker
Executive Director
Wisconsin Citizens Utility Board
16 North Carroll Street
Suite 300

Madison, Wisconsin 53703

Ms. Anne Becker



Office of Utility Consumer Counselor
100 N. Senate Avenue, Room N501
Indianapolis, IN 46204-2208

Mr. J. Peter Lark
Office of Attorney General,
Special Litigation Division

630 G. Menen Williams Building
525 W. Ottawa Street
P.O. Box 30212
Lansing, MI 48909

Chairman John G. Strand
Mercantile Building
6545 Mercantile Way
P.O. Box30221
Lansing, MI 48909-7721

Chairman William D. McCarty
Indiana Government Center South
302 West Washington Street, Suite 360
Indianapolis, Indianapolis 46204

Mr. Joseph Pandy
Director and General Manager
Lansing Board of Water and Light
123 West Ottawa Street
P.O. Box 13007
Lansing, MI 48901-3007

Mr. Charlie Bayless
CEO
Illinova Energy Partners,
Inc. IIllinois Power
500 S. 27th Street
Decatur, IL 62525

Mr. Ronald D. Earl
General Manager/Chief Executive Office
Illinois Municipal Electric Agency
919 South Spring Street
Springfield, W 62704-2774
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Mr. Steven Smith
President/CEO
Hoosier Energy
7398 North State Road 37
Bloomington, IN 47402

Mr. Arthur R. Garfield
Chairman, East Central Area
Reliability Coordination Agreement

Vice President
First Energy
76 South Main Street
Akron, OH 44308-1890

Mr. E. Linn Draper
Chairman, President and CEO
American Electric Power Co.
I Riverside Plaza
Columbus, OH 43215

Mr. H. Peter Burg
President/CEO
1st Energy Corporation
Ohio Edison Company
76 South Main Street
Akron, OH 44308

Mr. Jeff Reeves
President/General Manager
Combelt Electric Cooperative
1502 Morrisey Drive
Bloomington, IL 61701-7038

Mr. William Berg
General Manager
Dairyland Power
3200 East Avenue, South
LaCroix, WI 54601-7227

Ms. Ave M. Bie
Chair
Public Utility Commissioner
610 North Whitney Way
Madison, WI 53705-2729



The Honorable Roxanne Quails
Mayor, City of Cincinnati
City Hall, Room 150
801 Plum Street
Cincinnati, OH 45202

The Honorable Greg Lashutka
Mayor, City of Columbus
90 West Broad Street, Room 247
Columbus, OH 43215

The Honorable Lowell Grieves
Mayor, City of Peoria
City Hall, Room 207
419 Fulton Street
Peoria, IL 61602

The Honorable John Fernandez
Mayor, City of Bloomington
401 N. Morton Street
Bloomington, IN 47404

The Honorable Terry Howley
Mayor, City of Decatur
Decatur Civic Center, 3rd Floor
Decatur, IL 62523

Mr. Patrick Mulchay
President and Chief Operating Officer
Northern Indiana Public Service Company
801 E. 86 'h Avenue
Merriville, IN 45230

Ms. Georgia Nelson
President, Midwest Generation, LLC
440 S. LaSalle Street, Suite 3410
Chicago, IL 60605



The Honorable Virginia Rugai
19th Ward Alderman
City Hall, Room 201F
121 North LaSalle Street
Chicago, Illinois 60602

The Honorable Jesse Ventura
Governor
Office of the Governor
130 State Capitol Street
St. Paul, MN 55155

Mr. Robert Chiszar
Village President
Village of Moneka
11004 Carpenter Street

Moneka, IL 60448

Mr. Ronald Ghilardi
Village President
Village of Lisle
1040 Burlington Avenue
Lisle, IL 60532

Mr. William Balling
Village Manager
Buffalo Grove
50 Raupp Blvd.
Buffalo Grove, IL 60089

Mr. Tim Schuenke
Village Manager
Village of Park Ridge
505 Butler Place
Park Ridge, IL 60068

Mr. Steve Veitch
Village Manager
Village of Oak Brook
1200 Oak Brook Road
Oak Brook, IL 60521

Ms. Heidi Voorhees
Village Manager
Village of Wilmette
1200 Wilmette Avenue
Wilmette, IL 60091



Ms. Nancy Firfer
Village President
Village of Glenview
1225 Waukegan Road
Glenview, IL 60026

Mr. Paul Stack
Village President
Village of Riverside
27 Riverside Road
Riverside, IL 60546

Mr. Thomas Murawski
Village President
Village of Midlothian
14801 S. Pulaski
Midlothian, W 60445

Mr. William Mueller
Village President
Village of Lombard
255 E. Wilson
Lombard, W 60148

Mr. Frank Paris
Village President
Village of River Forest
400 Park Avenue
River Forest, IL 60305
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Department of Energy
Washington. DC 20585

September 24, 1999

MEMORANDUM FOR THE SECRETARY

THROUGH: David L. dwyn
Assistan Secretary
Office of International Affairs

FROM: Theresa M. Fariello / r~
Deputy Assistant Secretary
Office of International Energy Policy, Trade & Investment

SUBJECT: UPDATE: Nicaragua's Barge Mounted Power Plant

ISSUE: Advocacy for Nicaragua Enron Project.

I would like to bring to your attention a company's problem in an overseas market which, through
your intervention, was successfully resolved.

In late July, Enron advised the Office of International Affairs of a problem they were having in
Nicaragua with a barge mounted power plant. After receiving all of the necessary approvals,
Enron's subsidiary, Empresa Energetica Corinto Ltd., was advised in March, that its electric line
connecting the power plant to the Nicaraguan transmission system violated the right-of-way of a
non-operating railroad. This claim was made after it had received clearance from the Nicaraguan
Electricity Company to use the right-of-way.

On July 26, you signed a letter to President Aleman urging that this issue be resolved in a speedy
and amicable manner. Shortly after receipt of your letter, Nicaraguan Government officials met
with Enron's subsidiary and began negotiations. On September 3, Enron announced that the two
sides had successfully reached an amicable agreement, and that the project would be completed
providing much needed electricity to the citizens of Nicaragua.

Enron has advised us that your letter was the catalyst that led the Nicaraguan Government to sit
down and negotiate seriously after months of inaction.

Attached is a letter to you from Ken Lay of Enron in which he thanks you for your intervention.

Attachment

__________ft



Kenneth L Lay
Ch.inmrm Mlzd

Clikf eclic Oicruer

^^%r 0#S>~~~~ S~ca~Enron Corp.
P. o. Bor 188
Houstm. TX 77251-1188

September 14. 1999 m(3) Js5-6773
Fax (7i) 8S3-5313
HLyncron.camI

The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257
Washington, DC 20585

Dear Bill:

I am happy to report that after long and difficult negotiations, an
agreement was reached and signed between Enron and the other relevant
parties regarding the Leon substation transmission line issue in Nicaragua. On
behalf of Enron, I would like to express our appreciation for the excellent support
we received from you in this very difficult situation. I especially appreciate your
letter of support that achieved a favorable resolution.

The agreement allows Empresa Energftica Corinto (EEC), Enron's
subsidiary in Nicaragua, to start testing procedures for the power plant
immediately and to dispatch energy to the national system during the testing
period and after it is completed. EEC agreed to move a total of 44 poles during a
period of 15 months. In addition, EEC agreed to donate equipment and materials
for the installation of 600 street lights in populations along the transmission line,
up to a sum of S450,000. The signed agreement will be complemented by
another document that will be signed by the Attorey General of Nicaragua,
confirming that the agreed payments and actions constitute the entire
compensation that will be claimed related to the use of the right of way or any
other government property. Actions to reinitiate all project activities have been
taken and it is expected that the plant will be delivering the full contractual
capacity to the system as soon as the testing period is completed.

Thank you again for all your assistance and to those in your international
division.

Sincerely,

Natural gas. Electricity. Endless possibilities.

** T1O
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1999-014784 9/29 3:59
Kenneth L Lay
Chairman aI;d

& 6^~~~~~~~~j3~~~~~~~~ \Chief E lxeti Officer

alef^^^P~~~~~ / ~~Enron Corp.•y• PP 0. Box 1188
Houston, TX 77251-1188
(713) 853-6773
Fax (713) 853-5313
klaycenron.cmt

September 29, 1999

The Honorable William M. Daley
The Secretary of Commerce
U.S. Department of Commerce
14th & Constitution Avenue, N.W.
Washington, D.C. 20230

Dear Bill,

Thank you for taking the time several weeks ago to discuss with me Enron's interest in the
climate-related information services provided by NOAA. I appreciate your interest in the
impact of weather services on several of Enron's businesses, and wanted to briefly follow up
with some more specific insights on how NOAA's services affect Enron's risk management,
commodity trading and electricity generation endeavors.

NOAA historical climate data and long-range weather forecasts are essential to our ability to
provide customers risk management services to hedge against weather and disaster related
losses. Enron also uses this information to assess future demands for major commodities,
such as electricity and natural gas, and then assign valuations to these commodities.
NOAA's climate records and its ability to predict what will happen next season are essential
for our contracts. It is extremely important to these businesses that NOAA is able to ensure
that systems are working well, information is available in a timely manner, and data is
verifiable. Therefore, we support continuing investment in and development of NOAA's
state-of-art infrastructure - research services, computers, and measurement systems - which
is critical to our rapidly growing markets.

In addition, current and accurate weather information is absolutely essential to the reliability
of the electricity industry, including power marketers and generators. Enron Power
Marketing, Inc. (EPMI), a subsidiary of Enron Corp., is the nation's largest electric power
marketer. Enron Corp. is also an owner and operator of electric generation. Weather data
and forecasts are extremely important for planning purposes, which is done as much as
fifteen days in advance. Medium and long-range forecasts can even prove to be much more
critical to the power industry than to the aviation or agriculture industries.

EPMI uses the National Center for Environmental Prediction Ensemble Plots on a daily
basis. Ensemble Plots help our power marketers determine the quantity of energy they will
purchase or sell on a particular day, and assist us when scheduling power to flow on the grid.
The decision to run our electric generators is largely based on weather data.

Natural gas. Electricity. Endless possibilities.

6,1/;



The Honorable William M. Daley
September 29, 1999
Page 2

However, these Ensemble Plots are not consistently updated at the same time each day, nor
are they necessarily updated even on a daily basis. This unpredictable schedule is highly
problematic for power planning - a function that is essential to ensuring the reliability of
systems that deliver electric power to consumers. I hope you will urge NOAA to place a
high priority on ensuring that the most accurate information possible is provided at the same
time each day.

Thank you for your attention to these important matters. We look forward to working with
the Department on improvements to NOAA's climate information services, and stand ready
to provide any assistance or information that would assist you or your colleagues in these
efforts.

Very truly yours,

cc: General John J. Kelly
Assistant Administrator for Weather Services
National Weather Service

Dr. James Baker
Under Secretary for Oceans and Atmosphere and Administrator, NOAA

Honorable Bill Richardson
Secretary, U.S. Department of Energy

loA'



The Secretary of Energy
Washington, DC 20585

October 15, 1999 1999-011972

Mr. Joe B. Foster
Chair
National Petroleum Council
1625 K Street, N.W.
Washington, D.C. 20006-1656

Dear Mr. Foster:

This letter conveys my approval to establish a Committee on Critical
Infrastructure Protection and to appoint the members of the Committee as
proposed in your letter of August 9, 1999.

The Government Co-chair for the Committee will be retired Air Force General
Eugene E. Habiger, Director of the recently established Office of Security and
Emergency Operations. The Office of Fossil Energy has substantial interest in
this topic and will continue to work cooperatively with the Office of Security and
Emergency Operations to address critical infrastructure issues related to the
electricity, oil and gas industries.

I am pleased that the National Petroleum Council has accepted responsibility for
reviewing the potential vulnerabilities of our Nation's oil and gas critical
infrastructure and advising me on policies and practices that Government and
industry, separately and in partnership, should adopt to ensure its integrity. The
Council's willingness to additionally serve as the interim Sector Coordinator for
the oil and gas industry for the duration of your study is deeply appreciated.

Yours sincerely,

Bill Richardson

sP^lMd an cycd p-
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November 5, 1999

The Honorable William Richardson
Secretary of Energy Society
Department of Energy
1000 Independence Avenue SW Texas Center
Washington, D.C. 20585

N3:::-. : -_-:'ee$
Ma.- Ce q G'ee-e'-"

Dear Secretary Richardson: Rc , .r -- T

I am pleased to announce that the Asia Society Texas Center, along with Roy M. N ---
Huffington, Honorary Chairman, will sponsor its SecondAnnual Energy Conference on *cv ?--:
April 27-28, 2000 in Houston, and I am writing to invite you to participate as a Keynote Chaies C Foster

Speaker at this important event. Edaa', R Alin II

laua C 1\N1: I a-

This year's conference, Reconnecting Asia: Energy, Power and Technology in the 21" 7ohore > teL e

Century, will examine the economic and political implications of Asia's growing energy AlearOe. cae
Johr P Cogar. J,needs. The conference will also explore the tremendous impact which increasing access to ca-e ,cG rr s

energy in the region will have on power and technology. James \\ Ha-oe

I hope that you will consider bringing your expert perspective to this conference. c-' -T-'
Senior representation from the world's energy leaders is a critical component for a - ::
successful meeting and the conference would not be complete without your :s -'-

informed perspective on the Department of Energy's leadership role in reconciling -"

Asia's growing energy demands with critical U.S. concerns. We hope that you . . .- :-
will agree to address the important implications which a "Reconnected Asia" will 'i -

have not only for the U.S. but worldwide. For your information I have attached a - ---

copy of the basic conference information. -:

I can appreciate how busy your schedule is, but I hope you will be able to R'-:.

participate and lend your important voice to this conference. I will look forward " '--r

to your reply and to seeing you in April. - '-:_:-.

.'- !- - E

\_ - :- - i:--

Most sincerely, -- :' - :'--

~7~ ~.3 t/ u~~~~~~~~~~~~~~~~<»*- - -.:'. ' S

Nancy A. Hawes . ' -c.-
Executive Director

_Cc: '".": : .':-'.

Cc: Robert Gee
David Jhirad - *. -

WNa-; A rias es
Were -rs amd America Met 4605 Post Ok Place. Suit 205. Houston 1% 77021. Phne 713.439.001. 713.43.1107 : .: .t _ -:re.o

Where Asia and America Meel 4605 Post Oak Place. Suite 205. Houslon. TX 7702Z1. Phone 713.439.0051. Fax 713.439.1107. ww.asasooely.org

io 
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ASIA SOCIETY TEXAS
and

ROY M. HUFFINGTON, Honorary Chairman
with

THE JAMES A. BAKER III INSTITUTE FOR PUBLIC POLICY
A TRICE UNIVERSITY, Academic Partner

Present

RECONNECTING ASIA:

ENERGY, POWER & TECHNOLOGY IN THE 21st CENTURY
Houston - April 27-28,2000

THE CONFERENCE
On April 28, 1998 the Society will present a one-day conference focused on prospects for a US/Asia
energy partnership. A VIP Keynote Dinner the evening of the 27th will kick off the event for
conference speakers and sponsors. The 2000 conference will discuss broad trends of energy development
in Asia and the challenge of "Reconnecting Asia" after the financial crisis of the mid 1990s. The
program will examine the economic and political implications of Asia's growing energy needs and
explore the tremendous impact which increasing access to energy in the region will have on power and
technology. Conference speakers will include leaders from the US and Asia in the fields of energy &
power, technology, finance, law, government and business. Critical issues addressed will be:
* The significance to the energy industry of the economic crisis and political unrest in Asia
* Asian Recovery: Opportunities and responsibilities for the energy, power and technology sectors
* Questions of finance, security and sanctions
* Strategic planning to exploit future opportunities and to deal with potential changes in the business

and regulatory climate
* The implications of greater access to energy and power in Asia? A look at the future.

CORPORATE SPONSORSHIP
Corporate sponsorship will be available at--$25,000, $15,000 and $5,000-with corresponding benefits
which are described in the enclosed proposal.

PAST CONFERENCES
The April 2000 conference will build on the success of two significant conferences held by the Texas
Center of the Asia Society: the February 1996 Conference, "China, The UnitedStates andAsia:
Challenges for US Policy and Business," and the May 1998 Conference, "Meeting Asia's Energy
Challenges in the 21 s t Century: Business, Political and Strategic Implications for the US and Asia." The
Asia Society has a long record of success in creating conferences for business audiences, having
organized nine Asia-based corporate conferences. The agendas from the 1996 China Conference and the
1998 Energy Conference are enclosed.

THE ASIA SOCIETY
The Asia Society is uniquely qualified to undertake this kind of project. As a leading non-governmental,
non-partisan organization whose mission is to deal with issues across Asia, the Society is well positioned
to use its considerable resources in developing an ongoing dialogue on Asian Energy Issues. An
American educational institution founded in 1956 by the late John D. Rockefeller 3rd, over the years The
Asia Society has built a highly respected network among government officials, business leaders and
specialists on both sides of the Pacific and a record of responsible, balanced coverage of Asia and US-
Asia relations. The Texas Center of the Asia Society, with its close and long standing ties to the energy
industry, is ideally suited to spearhead this initiative.



MEETING ASIA'S ENERGY CHALLENGES
IN THE 21ST CENTURY:

BUSINESS, POLITICAL AND STRATEGIC
IMPLICATIONS

FOR THE UNITED STATES AND ASIA
Sponsored by the

ASIA SOCIETY TEXAS

May 1, 1998
The Four Seasons Hotel

Houston, Texas

Agenda

Thursday, April 30

7:00 p.m. Registration

7:15 p.m. VIP Reception in Conroe Room

8:00 p.m. VIP Keynote Dinner in Highland Room

8:45 p.m. Welcome

The Hon. Nicholas A. Platt
President
Asia Society

Presider
The Hon. Roy M. Huffington, Chairman & CEO, Roy M. Huffington, Inc.
Honorary Life Trustee, Asia Society
Honorary Chairman, 1998 Energy Conference

Keynote Address

H.E. Bolat K. Nurgaliyev
Ambassador to the United States from the Republic of Kazakhstan

Closing Remarks

Mr. Charles C. Foster
Founding Partner
Tindall & Foster L.L.P.
Chairman
Asia Society Texas Center

1~~~~dr



Friday. May I

7:30 a.m. Registration and Continental Breakfast
8:00 am. Call to Order

Ms. Nancy A. Hawes
Executive Director
Asia Society Texas Center

Welcome

The Hon. Roy M. HuMngton
Chairman & CEO
Roy M. Huffington, Inc.
Honorary Life Trustee, Asia Society
Honorary Chairman, 1998 Energy Conference

8:10 am. Keynote Addresses: Economics f Oil in Asia

Presider
Mr. Charles C. Foster, Founding Partner, Tindall & Foster L.LP., ChairmanAsia Society Texas Center

Mr. Robert H. Baldwin, Jr.
Managing Director, Asia Pacific
Enron International

Mr. Glen Pankonien
Director, LNG Venture Development
Mobil LNG Inc.

9:00 a.m. Meeting Asia's Energy Challenges

Chair
John L. Kennedy, Editor, Oil& Gas Journal

Panelists
Fereidun Fesharaki, Director of the Energy Program, East-West CenterHandel C.H. Lee, Partner, Vinson & Elkins L.L.P.Al Tron cr, Managing Director, Asia Pacific Energy Consulting

10:15 a.m. Break

10:30 a.m. Joint Ventures and Strategic Alliances

Chair
Roy M. Huffington, Chairman and CEO, Roy M. Huffington, Inc.Honorary Life Trustee, Asia SocietyHonorary Chairman, 1998 Energy Conference

2



Panelists
David F. Asmus, Partner, Baker & Botts L-..P.
Johnny L. Hall, Vice President, Far East Business Unit, Exxon Exploration Company
Monico V. Jacob, Chairman, Petron Corporation

12:00 p.m. Luncheon

12:45 p.m. Keynote Address

Presider
The Hon. Nicholas A. Platt, President, Asia Society

Mr. Nguyen Xuan Nham
Vice President
PetroVietnam

1:30 p.m. Unlocking the Assets: Energy and the Central Asian Republics

Chair
Amy Jaffe, Energy Specialist, James A. Baker 11I Institute for Public Policy, Rice University

Panelists
Tom Doss, Vice President of Kazakhstan and Russia Projects,

Amoco Eurasia Petroleum Company
Xiaojie Xu, Petroleum Economic Research Center,

China National Petroleum Corporation

2:30 p.m. Break

2:45 p.m. Keynote Address

Presider
Mr. Graydon H. Laughbaum, Jr., Senior Vice President, New Ventures,

Unocal Corporation

Dr. Subroto
Chairman
Indonesian Institute for Energy Economics

3:45 p.m. Predicting the Future: An Energy Policy Agenda for the U.S. and Asia

Chair
John Cogan, Partner, Baker & McKenzie L.L.P.

Panelists
Kent Calder, Special Advisor to the Ambassador, US Embassy, Tokyo, Japan
Richard Cronin, Specialist in Asian Affairs, Congressional Research Service,

Library of Congress
Shigeru Sudo, Manager of Research for Petroleum Association of Japan

5:00 p.m. Closing Remarks and Conference Adjournment

The Hon. Roy M. Huffington
Chairman & CEO
Roy M. Huffington, Inc.
Honorary Life Trustee, Asia Society
Honorary Chairman, 1998 Energy Conference

3
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Enron Corp
P.O. Btr 118
^Housto. TX 7721-18
(73) 853-616

November 15, 1999

The Honorable Bill Richardson
Secretary of Energy
1000 Independence Ave., SW
Washington, DC 20585

Dear Secretary Richardson:

I was not surprised when you told me that you hadn't seen my October 29 letter
inviting you to participate and serve as the official host at the April 19-21, 2000
International Gas Center's Worldwide Natural Gas Trade and Regulation
Roundtable.

We're anxious, with your permission, to extend the invitation letter to both
ministers and gas executives. Please let me know of your decision.

Your travel schedule is breathtaking., I hope our paths cross again soon.

Best regards,

Terence H. Thom
Executive Vice President
International Govt Relations &
Environmental Affairs

Natural gas. Electricity. Endless possibilities.t M
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Folder Profile

Control # 1999-019657 Name Letter to Deputy Secretary from Kempton Jenkins, Ukraine.

Priority Important Folder Trigger Letter

DOE Addressee Source PM-I
T. J. Glauthier

I|T.' J.' _G la u th ie r | Date Received 12/27/99

Subject Text Correspondence Date 12/20/99
Invites Deputy Secretary Glauthier to attend a .I
working breakfast on energy issues in early RIDS Information Head of Agency
2000 InrtjHdAc

Sensitivity Not Applicable

Action Office # [ Classification I None

Signature/Approval___ Point of Contact NURI
[NA-
][RA____ A [ Organization ID EXECCORR2

Action Requested Assigned To
Appropriate Action OS/Earley

Special Instructions Date Due

Date Completed 12/28/99
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UKRAINE-U.S. BIUSI^lNt 5 LuUYiLL
1615 L Street, N.W. * Suite 900 * Washington, D.C. 20036 ·

Phone (202) 955-450 Fox (202) 9554506

Members
AES December 20, 1999
AGCO
Air Ukraine Cargo

BechteDNaionalc. 1999-019657 Dec 27 p 2:25Bechtel National. Inc.
The Boeing Company
Cargill, Inc.
Case Corporfion
Case Corprmin Mr. T.J. Glauthier
Te Coca-Cola Co. Deputy Secretary of Energy
Crisis Managemxl Worldwide
rie Companyage 1000 Independence Ave., SW

Dow AgroSciences Suite 7A219

ENRON Washington, DC 20585
ERIM

FMCta Eni Dear T.J.:
Frishbeg & Partners, Lid
General Motors
Groth and Development Corp I want to thank you for joining us at our breakfast for President Leonid
Hertz Ukraine Kuchma.
Honeywell
IU International Corp.
J.T. International It seemed like Kharkiv all over again!
KACI
Kraft Foods International
Los Alamos Technical Associates We will be planning a working breakfast on energy issues for our
Monsanto Company
Morrison Knudsen Corp. members early in 2000 and would hope you would join us again.
Mutual Shipping Corp.
Philip Morris International
Pioneer Hi-Bred International, Inc. Sincerely,
Piocter and Gamble
Russian-Ukrainian Legal Group,P.A.
SC Johnson

Sea-Land Corporation
SmithKline Beccham
Squire, Sanders, & Dempsey Kempton Jenkins
SUN Capitol Partners
Ukraine-U.S. Humnitarian Fund
Westingbouse Electric Company

Chairman
Hans Becheer
Decre & Company

President
Kempton B. Jenkins

Vice Cbairmen
Ambassador Kent A Brown
J.T. International
Dr. Judit Chambers
Monsanto
Patrick Bracken
Cargill, Inc.
Jim McClung
FMC Corporation

Secretary
Michael Kirst
Westinghouse Electric Company

Trensurer
Robert M Heine
DuPom

GeDeral Connsl
lack Heller, Esq
Heler & Rosenblatt

Advisorn:
Barry Blufr
Blufer & Assoc.

Amb. Arthur Hatman Dr. George Mlnykovich Ronald S. Wurton Danid Win Dr. Anders Aland Charles William Maynes Amb. William Miller
APCO Associates FPM&SA Winton Associates Internatioal Tax & Carnegie Endowment The Eurasia Foundation Sdolar

Investment Center Woodrow Wilson Cente

-Ky
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Priority Important Folder Trigger Letter

DOE Addressee Source PM-
ME-70

IMEl__________70___ lDate Received 12/8/99

Subject Text Correspondence Date 12/2/99
Encloses information for the American Bar
Association Annual Meeting in London on July RIDS Information Head of Agency
20, 2000

Sensitivity Not Applicable
I

Action Office # 1 Classification [Nonel
Signature/Approval Point of Contact MAUSERB

I N __Al-- __________ ~Organization ID j EXECCORR2

Action Requested Assigned To
Appropriate Action SL/Johnslon

Special Instructions Date Due
Relates to ES #99-013358

Date Completed 12/8/99
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MODRALL, SPERLING, ROEHL, HARRIS & SISK, P.A.
500 Founh Street N.W.

Bank of America Centre, Suite 1000
Post Office Box 2168

Albuquerque, New Mexico 87103-2168

Las Cruces, New Mexico Roswell, New Mexico Santa Fe, New Mexico

Lynn H. Slade Telephone No.: (505) 848-1828
Fax No.: (505) 848-1889 (9th Floor)

Islade@(nodrall.com
December 2, 1999

VL4 FACSIMILE (202.586.8794)

Ms. Robyne Johnston
Office of the Secretary of Energy
United States Department of Energy
1000 Independent Avenue, SW
Washington, DC 20585

Re: American Bar Association Annual Meeting: London, July 20, 2000

Dear Ms. Johnston:

Following our telephone conversation today, I enclose a letter to Secretary Richardson
explaining fully the program, the other speakers with whom he would be presenting, and some of
the other speakers who would be present in London. I also enclose copies of the program description
for our program, "Global Climate Change: Planning for the Big Contingency." As well, I enclose
a description of the overall program being presented in London by all Sections.

As we discussed, time is of the essence, because the Association undertakes to provide
transportation and accommodations, and the time for making reservations is running short. Please
raise any questions or advise me if there is any other information we can provide.

Please advise if there is anything further we can provide. Thank you for your assistance with
this.

Sincerely,

LHS/pw
Enclosures

li,.



Ms. Robyne Johnston
Office of the Secretary of Energy
December 2, 1999
Page 2

cc: Deputy Secretary Daniel Reicher
Honorable Tom Udall
Mr. James N. Solit
Ms. Roberta Cooper Ramo

W0093429.WPD
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MODRALL, SPERLING, ROEHL, HARRIS & SISK, P.A.
500 Fourth Street N.W.

Bank of America Centre, Suite 1000
Post Office Box 2168

Albuquerque, New Mexico 87103-2168

Las Cruces, New Mexico Roswell, New Mexico Santa Fe, New Mexico

Lynn H. Slade Direct Dial: (505) 848-1828
Fax No.: (505) 848-1889 (9th Floor)

Internet Address: Islade@modrall.com

December 2, 1999

The Honorable Bill Richardson
Secretary of Energy
United States Department of Energy
1000 Independent Avenue, SW
Washington, DC 20585

Re: Annual Bar Association Meeting: London, July 20, 2000

Dear Secretary Richardson:

This follows my April 22 and August 30 letters to you on behalf of the ABA Section of
Environment, Energy and Resources, inviting you to address our Presidential Showcase program at
the ABA's Annual Meeting in London on July 20, 2000. As you may know, every fifteen years or
so, the American Bar Association holds it's national Annual Meeting in London. Much of the
ABA's work is done by its Sections, that focus on particular legal areas. The ABA's Section of
Environment, Energy and Resources is the national forum for over 10,000 lawyers practicing energy,
environmental and resource law. The Section's program, co-sponsored by the Section of
International Law of ABA, is entitled: "Global Climate Change: Planning for the Big
Contingency." It has been selected by ABA as a Presidential Showcase program for the Annual
Meeting.

The Section believes that global climate change will be the most important issue affecting
energy and the environment in the 21" Century. The Section has led the national discussion of
climate change issues among lawyers, and our London presentation will bring together key national
and international participants in these issues. We invite you to be part of the first of two panels, with
Sir John Browne, Chairman, BP Amoco, addressing "Climate Change-Policy and the Business
Environment." The second panel in our program, including Mr. Ken Lay, Chairman, Enron
Corporation, together with a leading international regulator, will address Business Planning and
Regulatory Compliance Strategies. Mssrs. Browne and Lay, who have guided their companies to
take world leadership positions in addressing climate change, have confirmed their participation.

ABA's London Annual Meetings have become perhaps the most prestigious legal meetings in the
word. In other programs being presented in London, six United States Supreme Court Justices will
be speaking, as will national and international leaders in law, industry, and government. I enclose
a description of the overall program.

7,9/



The Honorable Bill Richardson
Secretary of Energy
December 2, 1999
Page 2

We hope you will agree to participate in this discussion. Of course, as appropriate, ABA offers to
provide transportation to and from London and accommodations in London. However, it is
important to confirm your availability now to insure reservations are available.

We continue to hope you will join us in addressing these critical issues. Ofcourse, I would
be delighted to provide any further information you may need.

Sincerely,

Jlh Slade

LHS/pw
Enclosure

W0093432.WPD

cc: Deputy Secretary Daniel Reicher
Honorable Tom Udall
Mr. James N. Solit
Ms. Robyne Johnston, Via Facsimile
Ms. Roberta Cooper Ramo



SECTION OF ENVIRONMENT, ENERGY AND RESOURCES
LONDON 2000 PLENARY PROGRAM RE-SUBMISSION

December 2, 1999

1. Final Proposed Program Title:

Global Climate Change: Planning for the Big Contingency

2. Date and Time: July 20, 2000; 2:00 - 5:00 p.m.

3. Program Contacts:

Parthenia B. Evans Theodore L. Garrett
Stinson, Mag & Fizzell, P.C. Covington & Burling
1201 Walnut St., Suite 2600 1201 Pennsylvania Ave., NW
Kansas City, MO 64106 Washington, Dc 20044
Phone: 816-691-3127 Phone: 202-662-5398
Fax: 816-691-3495 Fax: 202-662-6291
Email: pevans@stinson.com Email: tgarrett@cov.com

Lynn H. Slade Laura H. Kosloff
Modrall, Sperling, Roehl, Harris & Sisk, P.A. Trexler and Associates, Inc.
500 Fourth Street, NW 1131 SE River Forest Rd.
NationsBank Tower, Suite 1000 Portland, OR 97267
P. 0. Box 2168 Phone: 503-786-0559
Albuquerque, NM 87103-2168 Fax: 503-786-9859
Phone: 505-848-1828 Email: Ikosloff@climateservices.com
Fax: 505-848-1889
Email: Islade@modrall.com

4. ABA Sponsoring Entity:

Section of the Environment, Energy, and Resources

5. Other Sponsoring Entities:

International Law Section, Program Contacts:

Paul Edward Hagen. Jr. Gearold L. Knowles
Beveridge & Diamond PC Schiff Hardin & Waite
10607 Wheatley St. Suite 600
Kensington, MD 20895-2623 1101 Connecticut Ave NW
Phone: 202-789-6022 Washington, DC 20036-4390
Fax: 202-789-6190 Phone: 202-778-6400
Email- phagen@bdlaw.com Fax: 202-778-6460

Email: gknowles@sciffharlin.com
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Section of Natual Resources, Energy, London 2000 Program Proposal - Revised
and Environmental Law and Section of December 2, 1999
International Law and Practice Page 2

Business Law Section, Program Contact:

Roland E. Brandel
Morrison & Foerster, L.L.P.
425 Market Street
San Francisco, CA 94105-2403
Phone: (415)268-7093
Fax: (415)268-7522
Email: rbrandel@mofo.com

6. Other Sponsoring Entities Not Yet Confirmed:

ABA Sections or Committees:

Administrative Law Section
Section of Public Utility, Communications, and Transportation Law
State and Local Government Law Section
Real Property, Probate and Trust Law Section
Young Lawyers Section
Standing Committee on Environmental Law

Other Organizations:

Environmental Law Association (United Kingdom)
Royal Institute for Intemational Affairs (United Kingdom)

Executive Summary:

At the close of the twentieth century, environmental, energy, and resource law are in
transition. Local players are being eclipsed by multinational firms. International agreements,
standards, and accords increasingly are becoming frameworks for local laws and site-specific
actions. The global warming issue is an issue in point Global concerns over climate change
coalesced in the December 1997 Kyoto Protocol, adopted by the more than 150 Parties to the
United Nations Framework Convention on Climate Change. By 2000 it will begin to form a
framework for a wide array of private- and public-sector financial and regulatory activities. These
changes and general concerns over transboundary pollution will increasingly project environmental,
energy, and resource lawyers into international arenas.

The climate change issue is here to stay - and in a big way. More and more private
companies recognize this fact and are acting accordingly. Some focus on what they perceive as
long-term economic and corporate risks associated with future emissions reduction mandates;
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Section of Natural Resources, Energy, London 2000 Program Proposal - Revised
and Environmental Law and Section of December 2, 1999
International Law and Practice Page 3

others are moving to take advantage of public and governmental concerns in this area and to gain
market share in the process.

The goal of this program is to attune environmental, energy, resource, and commercial
lawyers to the significant impact dimate change will have on their legal practices. As one of the
most contentious issues facing the international legal and policy communities - and with the United
States widely considered by European and developing countries to be lagging well behind them
in seriously tackling the climate change issue - it is a particularly appropriate subject to be
discussed at the London 2000 meeting. Over the next few years, it is likely that the Kyoto Protocol,
or some other international legal instrument targeting global greenhouse gas reductions, will come
into effect. The legal issues surrounding implementation of the Protocol or other potential
instruments remain at an early stage of development. What is already clear is that climate change
regulation will have significant economic implications for companies around the world, will affect
a wide range of ordinary business practices, and will fundamentally change business and risk
management planning and environmental regulation.

Speakers at this program will discuss why national and multinational companies will need
to monitor these developments carefully, and indeed how pro-active attention to the issues involved
can significantly benefit companies. The program will review what companies are doing as well as
what they can do to contribute to policy and market development in this area.

Program Description

PANEL 1: Climate Change - Policy and the Business Environment

Policy developments in the climate change arena have been moving rapidly in the recent
past. With the signing of a climate change protocol in Kyoto in December 1997, climate change
policy began to take on a whole new face. The Kyoto accord will present private developers and
their governments with issues potentially transforming the relationship between development and
environmental management. By the year 2000, developing climate change policies likely will be
reflected in steps towards implementation of an international regime, as well as national actions
towards meeting international commitments. Early action crediting programs are being pursued
in the United States and Canada.

This panel will address primary reasons why global climate change is an issue of significant
interest in the coming decades. Summaries of key points are provided below.

Climate Change Policy

The Framework Convention was signed in 1992, at the U.N. Conference on Environment
and Development in Rio de Janeiro. Just two years later, the treaty came into force. The pressure
for binding targets manifested itself quickly. The first Conference of the Parties to the Convention
called for a binding protocol to implement the Convention's goals of preventing "dangerous
anthropogenic interference" with the climate system. The Parties then undertook negotiations that

w-^-a



Section of Natural Resources, Energy, London 2000 Program Proposal - Revised
and Environmental Law and Section of December 2, 1999
International Law and Practice Page 4

culminated with the Kyoto Protocol at the third Conference of the Parties in December 1997 in
Kyoto, Japan. This process continued at the fourth Conference of the Parties in November 1998
in Buenos Aires, Argentina, where the Parties initiated a series of workplans intended to advance
the commitments of the Kyoto Protocol.

The Kyoto Protocol has many features. Undoubtedly, the most significant of these is the
provision for binding emission reductions. Other key features of the Protocol are the so-called
"flexibility mechanisms" - emissions trading, and project-based mitigation programs between
industrialized countries and developing countries.

Country-specific emissions reduction commitments by 2010 vary from 8 percent below 1990
emissions for European Union countries to 8 percent above 1990 emissions for Australia. Key
players ended up with similar positions: 8 percent below 1990 emissions levels for the European
Union, 7 percent for the United States, and 6 percent for Japan. Commitments are framed in terms
of a budget period extending from 2008 to 2012, meaning that U.S. emissions during the entire
budget period are to average 7 percent below 1990 levels. The real reductions are much greater
than they at first appear; for example, complying with the terms of the Kyoto Protocol will require
a U.S. reduction of more than 30 percent below levels expected under a business-as-usual
scenario.

In this portion of the program, leading policymakers will outline environmental and economic
implications of global climate change.

Invited Speakers: Honorable Bill Richardson-U.S. Secretary of Energy
Charlene Barshefsky-U.S. Trade Representative

Climate Change and the Business Environment

Climate change will be an important issue for tomorrow's businesses. Although regulation
of greenhouse gas emissions in the United States may be several years away, many policy, pilot-
scale, and market development efforts are underway. Generally speaking, these efforts are
predicated on widespread beliefs that regulatory intervention is a matter of "when" rather than 'if.
Companies are deciding to position themselves to be able to move quickly when the time comes
and to show that flexible implementation mechanisms such as greenhouse gas trading and offset
projects should be built into future compliance systems. Many companies are evaluating the
climate change issue as a near-term market opportunity, rather than simply as a long-term risk.

Forward-looking companies are identifying opportunities to gain competitive advantage in
the changing policy environment. Early movers are finding ways to:

assess-their risks and opportunities under a future emissions reduction regime;
- take advantage of low-cost risk management options; and
* take steps to accumulate assets that may be valuable in a future trading system.

7-e-3
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These developments may foster a number of market opportunities associated with climate
change mitigation policy. ABA lawyers are in a prime position to help their clients in these
processes in the crucial years to come.

In this section of the program, a leading industry decision-maker will address what global
climate change regulation means for industry, and how his or her company has chosen to manage
the climate change risk and pursue market opportunities.

Confirmed Speaker: Sir John Browne-CEO, BP-Amoco

PANEL II: Business Planning and Regulatory Compliance Strategies

The second panel will turn to practical issues and discuss key issues that are of interest to
business and corporate lawyers, focusing on how broad issues of international policy will affect
them on a day-to-day basis.

Regulatory Strategies: Greenhouse Gas Emissions Trading and
Beyond

Emissions trading is a market-based approach to flexible, cost-effective, and innovative
pollution control. It was given preliminary approval by the Parties in the Kyoto Protocol. Most
participants to the climate change policy process believe some form of emissions trading regime
will be put into effect; early involvement and education by lawyers will enable them to adequately
represent their clients who will be involved in these trades.

Strategies for Multinational Companies

Companies may address climate change regulatory initiatives in a variety of ways. In
addition to reducing costs through improved energy efficiency and performance, many companies
are identifying opportunities to gain competitive advantage in a changing market environment that
includes climate change policy. Companies are finding that their environmental ethic and
performance are important variables for consumers. Steps companies are taking to meet these
consumer/client needs and to come up the climate change 'learning curve' include:

Green power purchasing to reduce dependence on greenhouse gas-intensive fuels.
Purchasing carbon offsets to hedge against future emissions mandates and even to create
a valuable asset in a future greenhouse gas trading system.

* Adopting ISO 14000 certification or another environmental management system and
integrating greenhouse gas emissions reduction objectives into this process.

Technology Transfer, Infrastructural Developments, and Climate
Change
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Should the Kyoto Protocol or other legal instrument be ratified and come into force, there
will be many project development opportunities. The mechanism for implementing climate change
mitigation projects in developing countries - the Clean Development Mechanism (CDM) - has as
its goal to assist developing countries in achieving sustainable development, reduce worldwide
greenhouse gas emissions, and assist industrialized countries to achieve compliance with their
emissions reduction commitments. Technology transfer is widely cited as one of the key objectives
and benefits of implementing the CDM. Under the CDM, greenhouse gas credit "banking" could
occur as early as the year 2000 - right around the time this ABA program will take place. Yet
procedures and rules for banking have not yet been developed. Lawyers involved with international
project development and finance should be educating themselves about these issues and
preparing their clients.

A leading regulator and major corporate decision-maker will discuss these issues.

Confirmed Speakers: Ken Lay-Chairman, Enron Corporation

Format and Length of Program:

We contemplate two panel presentations during a three-hour time slot on the afternoon of
Thursday, July 20, 1999. In each, two speakers will give 30-minute remarks, followed by a period
for moderated questioning of both panelists. Panel I: 2:00-3:20 p.m; Panel I1: 3:35-5:00 p.m.
The first panel will focus on key reasons why global climate change is an issue of significant
interest: policy and market issues. The second panel will turn to practical regulatory and business
issues of interest to business and corporate lawyers, focusing on how climate change will affect
them on a day-to-day basis. The panels will consist of senior environmental governmental officials
who have been involved in climate change negotiations; corporate executives who have been
working in this field from the private-sector perspective; and prominent legal practitioners
knowledgeable in climate change legal issues, policy, and the business market.

Special Equipment:

Projector suitable for PowerPoint or similar presentations; overhead projector.

Written Materials or Other Handouts:

Written materials will include presentation papers or outlines of speakers.

Finances:

The budget for this program will fall below $18,500.

W0093127.WPD
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Monday, July 17

10:00 a.m. - 11:30 a.m. guide law development in the 21st century? Professor Arthur
Opening Assembly Miller of Harvard Law School and PBS will guide a panel of
Royal Albert Hall distinguished leaders of the legal profession from both sides of

the Atlantic, including Justice Anthony Kennedy and Lord Steyn.
12:30 p.m. The panel will address this and other questions and outline a set
Assembly Luncheon - exciting topic to be announced (ticketed) of common legal values for the 21st century. In this unique
Queen Elizabeth II Conference Centre, Whitte-Fleming program, which promises to be an intellectual high point of the

London Sessions, panelists will discuss, in town-hall style, such
2:30 p.m. - 5:30 p.m. fundamental issues as freedom of expression, the sanctity of

contract and property, access to justice, use of international
'The Jurisdiction of Cyberspace: Achieving Legal Order standards, due process, and independence of the judiciary. They
among the World's Nations" will focus on the similarities between the two systems, the
Queen Elizabeth II Conference Centre, Mountbatten Room differences that set them apart and the ability of the common
Sponsos Section of Business Law; Section of Scence and Tech- law to adapt to future issues and developments.
notogy; Section of Public Utility, Communications and Transpor-
tation Law; and Section of International Law and Practice Human Rghts: Perspectes on Piories in New

Millennium'

Who will traffic-cop cyberspace? The recently-formed ABA Church House, Hoare Memorial Hall
Transnational Jurisdiction Project, directed by the Business Law Spnsos Section of Individual Rights and Responsibilities;.
Section's Cyberspace Law Committee, has over 100 lawy Secton of International Law and Practice; Federal Bar
representing 10 countries working with 12 global business Association; Young Lawyers Division; Law Society; and General
organizations and U.S. federal and state agencies and Council of the Bar
organizations. The Project aims to define controlling prnciples by
which nations may prescrbe, adjudicate, and enforce the legal Justic e Ruth Bad er Ginsburg wil moderate a stellar panel of
rules governing electronic commerce across the global international policy-makers and leaders within the human rights
information superstructure. Project recommendations will be community, who will present perspectives on human rights
showcased by this program, which will feature US. and foreign priorities. Enforcement issues; the re-emergence of genocde;
officials, Internet business experts, and jurisdictonal law experts. the persistence of racial, religious, and ethnic intolerance; and
Topics will include international privacy considerations; how violece against women are among the issues to be addressed.
jurisdictional principles should apply to global banking, securities, Also analyzed will be the legality and effectiveness of using
and sales transactions; and how electronic commerce should be international criminal prosecution and military intervention to
regulated. resolve emerging crises around the world.

'The Marital Woes of King Henry VJIn
Queen Elizabeth II Conference Centre, Churchill Auditorium Tuesday, July 18
Sponsors Section of Family Law; Commission on Domestic
Violence; Commission on Women in the Profession; Steering 2:00 p.m. - 5:00 p.m.
Committee on the Unmet Legal Needs of Children; Section of
Tort and Insurance Practice; and Young Lawyers Division "The Wig and the Robe and Civility: The Practice of Law

in the US. and Britain'
Justice delayed? Perhaps. But through a mock trial setting, King Church House, Assembly Hall
Henry VIII will finally stand trial in the divorces, beheadings, and Sxnsos Judicial Division; Standing Committee on Profession-
other tribulations experienced by the majority of his six wives - alism; Section of Tort and Insurance Practice; and Section of
each wife to illustrate a different family law issue. British and Business Law -
American law will be compared in the areas of fault/no-fault
divorce, domestic violence, prenuptial agreements, alimony, child Picture George Steinbrenner entering into serious negotiations
custody, equitable distribution, and marital torts. to sell the New York Yankees to Sir Alister Fleet-Street, a British

media tycoon. Distinguished counsel from the U.S. and Britain
"Common Law/Common Bond: Common Law Principles become involved in negotiating the deal, and then in pursuing
for the 21st Century' litigation when problems arise. Transactional lawyers and
Church House, Assembly Hall - litigators must decide how far to go and what is the right thing
SponsFro London 2000 Planning Committee and Special ABA to do, while responding to a fast-moving seres of events. In the
Common Law/Common Bond Committee. process, the panelists will apply both American and British
Presented with generous support from the American Bar Retire- traditions of ethics, civility, and dignity to a practical setting. Do
ment Association and State Street Bank. differences go beyond costume and accent? If so, which

approach better advances the aims of the parties and the prin-
What are the enduring principles of the common law that will iples of our profession?
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Tuesday, July 18, cont.

"Out of the Box' -- Thinking about the Training of from the one that characterized the profession in past geer-
Lawyers of the Next Millennium' ations. A panel of experts will examine the complex issues facing
Queen Elizabeth 11 Conference Centre, Churchill Auditorium men, women, and minorities practicing law in the 21st century
Sponrss. Section of Legal Education and Admissions to the Bar -- and facing their firms.
and Commission on Women in the Profession

'The Amalgamated Transnational Firm: The Global Web
Let's dean the slate and rethink how we train our lawyers for the of Law, Business, and the Delivery of Legal Services"
next millennium! Loss of professionalism, inadequacy of skills- Queen Elizabeth II Conference Centre, Fleming Room
training, and insensitivity to ethical and public service responsib- Spnsos: Section of Real Property, Probate and Trust Law; Law
ilities will be among the urgent questions examined by an inter- Practice Management Section; Standing Committee on Ethics and
national panel of distinguished practitioners, law professors, and Professional Responsibility; Section of Business Law; and Section
other leaders in legal education. Using a cross-fire format, three of Taxation
radically new systems of legal education will be presented to and
examined by a panel of U.S. and U.K. judges, bar leaders, and How will the practice of law across boundaries be organized?
academics. Organizational models - both formal and informal -- in use by

traditional and non-traditional law service providers will be
'Products over the Pond: Is U.S.-Style Litigation described by managers working within these models. Client
Invading the U.IK? representatives and general counsels will debate the pros and
Queen Elizabeth II Conference Centre, Fleming Room cons.
Spasrs Section of Tort and Insurance Practice and Section of
Ltigation 'Not 'Death and Taxes' but How to Deal with Other

Inevitabilties: Healthcare, Physical Abuse and Frauds,
Some of our best trial lawyers from both sides of the Atlantic will and End of Uhe Dedsions
present mock trial vignettes focussing on issues of products Queen Elizabeth 1 Conference Centre, Whittle Room
liability and procedure. Cutting-edge issues will be addressed, Snsrs. Senior Lawyers Division; Section of Health Law;
including vehicle crashworthiness, defective components, and Section of Public Contract Law; Section of Criminal Justice;
recalls. The program will analyze the similarties of and the differ- Section of Family Law; General Practice, Solo and Small Firm
ences between the U.S. and U.K. legal systems. Section; Section of Tort and Insurance Practice; and American

Bar Retirement Association
'Doing Business in the Global Economy of the 21st
Century: What's 'Fair' and What's 'Foul" The most difficult issues we deal with as individuals are also
Queen Elizabeth 1I Conference Centre, Whittle Room those on which we must give advice as lawyers. What is the
Sposors Section of Antitrust Law; Section of International Law future of the law with respect to the delivery of health care,
and Practice; and Section of Business Law frauds and scams on seniors, and end of rife decisions? Public or

private health care? Just what is the right to die and what is the
Who will determine (and how) what is 'fair' and what is 'four in slippery slope? This panel will define and debate these
the international marketplace? Different bodies of law, some- momentous questions.
times with differing objectives, generate cutting-edge questions
in governments from the U.K. to Japan to the U.S. to Europe, as 'ADR in the U.K. and the U.S.: A Comparative Analysis of
well as in the international business and legal communities. As Alternative Dispute Resolution Systems'
the world economy moves towards becoming 'one marlet, a Queen Elizabeth II Conference Centre, Churchill Auditorium
world-class panel will explore how the dvergence, convergence, Spso.; Section of Dispute Resolution; Section of Litgation;
and cooperation between trade law and competition law affect and Forum on the Constuction Industry
businesses' ability to conduct their interatonal initiatives in a
cost-effective and timely manner. Mediation and aritration, having burst on the scene so recently,

are stll evolving. Two interactive panels of British and American
speakers - one focusing on mediation, the other on arbitation -

Wednesday, uly 19 will contrast and compare perspectives regarding the use and
future of alterative dispute resolution. Panelists will explore the

8:30 a.m. - 11:30 am. key policy issues that each country faces as ADR gains in use
and popularity, and audience members will be invited to interact

Common Bonds/Common Challenges: Women, Minority, with panel members.
and Younger Lawyers in the 21st Century Law Finn'
Grosvenor House, Ballroom 12:30 p.m.
Sxsr. Young Lawyers Division; Commission on Women in the Assembly Luncheon - Behind Every Great Man: A
Profession; Law Practice Management Section; Commission oWoman Lawyerr (ticketed)
Opportunities for Minorities in the Profession; and Young Groveor Hous, GreatRoom
Solicitors Group of England and Wales Two of the best known women lawyers in the world talk about

The profession of the next millennium presents a different face life as lawyers and as world-famous public figures.
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Wednesday, July 19, ct.

2:30 p.m. - 5:30 p.m. If "bigger and "global" seem to describe the new paradigm. hrcw
will solo and small firms compete in the coming era? Cn xOth

'Justice Versus the Appearance of Justice: Strengthening sides of the AUantic, lawyers, solicitors, and barristers rave a
Public Confidence in the Justice System' compelling interest in the answers. The uniquely tailored services
Queen Elizabeth II Conference Centre, Whittle Room provided by smaller firms and solos, both in cooperation and ;n
.ponsos: Coalition for Justice; Committee on State Justice competition with larger, global firms, must be armed with toots
Initiatives; American Bar Foundation; Section of Criminal Justice; for the next century, which this program will provide.
Section of Litigation: Consortium on Legal Services and the
Public; National Association of Bar Executives; and National
Conference of Bar Presidents Thursday, July 20

Justice Stephen Breyer and a panel of distinguished participants
will analyze what the most recent studies tell us about what the 9:00 a.nd Tert- pmt L

"Tyrant and Terrorist: Bringing the Leaders of thepublic thinks about our justice system. Lawyers, writers, judges, Re tinary War to Trial," Part I
and journalists from the U.S. and the U.K. will discuss how Westinster Central Hall, Great Hall
factual reprting and fictional portaals shap te ereptions of Sec of Litigation; udicial Division; oung Lawyers
public at large and of minorities. Panelists will review why thepublic at large and of minorities.Panelists will review Division; Section of International Law and Practice; and Section
decline in public confidence threatens the judicial branch in par- of i stice
ticular, the reasons for the decline, and the efforts to reverse it

The Future of the Jury System In the UThe baials of the Georges will begin with a trial of King George
Changein Paradigmof the Jur S e In te II, prosecuted by U.S. attorneys who will try the king for his

'tyrannical' conduct, followed by a bial of that revolutionary
Queen Elizabeth 1 Conference Centre, Churchill Auditoriumeaer, George Washingto, who will be tried by English bars
Sponsosr. Section of Criminal Justice; Section of Litigation; s for his tG e roristc tas is. The jury wi deiberate off stage
Judicial Division; and Section of Tort and Insurance Practice te s f h "e u l di o

over the lunch break. To learn the results, audience members
will want to attend the aftenon program, staring at 2:00 in the

Justice John Stevens, The Right Honorable Lord Woolf, and a same location
panel of experts will help us compare and contrast the changes
occurring in the trial processes in the U.S. and the U.K. Partic-European Unon: Fifteen
ipants will address the new, sometimes revolutionary, techniques Late"
being used, particularly in jury tials, and will describe the impact Q n E h r MQueen Elizabeth I Conference Centre, Mountbatten Room
of increased racial, ethnic, religious, and generational diversity innistive Law and Regutory Practice
juries. How do America's efforts to improve communication and

Section of Tort and Insurance Practice; Section of Business Law;England's to increase control of the trial process compare with Section of nteatonal awa Practice
each other? What can we learn from these experiments and
proposals? And how can we improve as trial lawyers by learning Looking through a cystal ball participants in the 1985 ABA
from the experiences of each other?from the experiences of each other? London Sessions anticipated the regulation of and changes in the

financial services industry in the European Economic Community.-MulUdisdplinary Practices: The Future is Now'
Chulti Housie, Assery Praci : fute How well did they do? Many changes have occurred and morepCurch House, Assembly Hall
5,1E^nss Section of Business Law; Section of Taxation; and are coming. How have harmonization and multilateral adeSpc7.vd Section of Business Law; Section of Taxation; and , enca t S ctio w ei o eat

agreements changed the practice of law in the financal services
industry? What does the future look like for the banking, secur-
ities, and insurance industries? The first panel wil address E.C

Multidisciplinary practices are here. But what do they do ... how ites such as coss border law enforcement, consolidation or
issues such as otoss border law enforcement, consolidation ordo they operate ... will they take over the practice of law as we
integration of financial services, bankruptcy and insovency,

know it? Are they essental in a global economy ... are the U.S.'sknowr it? Are they essential cpun a global ec .... are thne u.S. s reciprocity, and changes in the regulation and oeration of thecurrent ethical rules against law firns having non-awyer partnersth
and against the sharing of profits with non-lawyers still valid? fnn ces tr econd pe iele tiat
How will MDPs affect smanl firms and sole practitioners ... wiil on U.S. companies: protectionist impediments, the suitability of
MDPs succeed in small communities ... will they provide m the US regulatory environment to the global naeiraoe,

opportunities for U.S. and E.C. companies beyond eir ownefficient and higher quality legal services? How is the public e f te integraton of finandal services
interest best served and what is the response of organized bars
to MDPs? Expert panelists will offer up-to-the-minute responses
to these questions and provide their views on the futuref the 'Blotchnology and the Law in the New Millennium
practice of law. Church House, Assembly Hall

David Versus Goliath: Solo and Small Firm Practton Sene and Tehnolo Sectionof~among" Global Law~ Firms'Intellectual Property; Section of Family Law; Section of Health
among Global Law nnru' Law; and Coorclnabng ~ on Bioethics and the Law
Queen Elizabeth II Conference Centre, Fleming Room
bxI: General Practice, Solo and Small Firm Section; If computers and the Internet were the drivers of change in the

Standing Committee on Solo and Small Firm Practitioners; and 20th century, many believe that biotechnology will be at driver
Law Practice Management Section
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Thursdawy, Ju20 cnt.

in the 21st. Cloning has captured headlines but is only one as- "Love in the Law Firm -- When Does It Become Illegal
pect of what is to come. Biotechnology will change all our lives. Sex Harassment:' A Mock Oral Argument, Mediation, and
This session will look ahead to the challenges, opportunities, and Arbitration Will Compare the Answers under British and
consequences presented by humane t , genetic , ge c man- American Law"
ipulation, and the development of new drugs and foods through Church House. Assembly Hall
genetic alteration. Speakers will include prominent scientists, .nsoS. Section of Labor and Employment Law; Section of
ethicsts, and lawyers involved daily in grappling with the issues Dispute Resolution; Law Practice Management Section; and
presented. Commission on Women in the Profession

'Super Terrorism and Economic Threats In the New Where's the line, and what are the consequences of its being
Millennium: The New National Security' crossed? A claim of sexual harassment arising in a law firm will
Queen Elizabeth 1I Conference Centre, Churchill Auditorium be presented via video. To demonstrate the differences between
Spoanso Standing Committee on Law and National Security; U.S. and U.K. law and to illustrate how the outcome of such a
Section of International Law and Practice; Central and East complaint can vary depending upon the method of dispute
European Law Initiative (CEEU); Section of Individual Rights resolution used, the case will be the subject of oral argument,
and Responsibilities; and Section of Criminal Justice mediation, and arbitration involving some of the most highly

respected lawyers, jurists, mediators, and arbitrators in the U.S.
Although the Cold War has been over for more than a decade, and the U.K. Audience members will cast their own votes for or
the tacts of 'super terrorists demonstrate that the rule of law against the viability of the claim.
has never been more important or more threatened. Taking
advantage of the internationalization of financial markets, crime "Global Climate Change: Planning for the Big Contin-
syndicates tading in narcotics, extortion, and other hugely gency
profitable illegal activities launder incredible amounts of money Queen Elizabeth II Conference Centre, Mountbatten Room
- to the sum of one trillion dollars last year. The money thus Sponsrs: Section of Environment, Energy and Resources Law;
generated gives these ciminals the means of aess to weapons and Section of International Law and Practice
of mass destruction and other capabilities previously available
only to state actors. Intelligence and law enforcement agencies How will global climate change change the landscape for our
are stuggling to control these criminal activities. Speakers from 21st century dients? Climate change policy and resulting regu-
the CIA, FBI, MIS, M16, and others highly experienced in the lattons are evolving rapidly. A framework for a wide array of
national security arena will address these new threats and their private- and public-sector financial and regulatory activities is
implications for the 21' century. evolving rapidly. More and more companies recognize that

climate change regulation is here to stay and have begun to act
12:00 p.m. accordingly. In the first panel, a leading policymaker will outline
Assembly Luncheon - exciting topic to be announced environmental and economic implications, and a leading industry
(ticketed) decision-maker will address what regulation means to industry.
Queen Elizabeth II Conference Centre, Whittle-Fleming Expected regulatory regimes and the resultant practical issues -
Sponsr. Section of Litigation how climate change will affect business lawyers on a daily basis

- will be discussed by the second panel.
2:00 p.m. - 5:00 pm.

'Wiring the Legal Profession for the 21st Century
Tyrant and Terrorist: Bringing th Leaders of the Queen Elizabeth II Conference Centre, Churchill Auditorium

Revolutionary War to Trial, Part n Spo$ srs Law Practice Management Section; Section of Bus-
Westminster Central Hall, Great Hal iness Law; Section of Dispute Resolution; Standing Committee
Spanss Section of Litigation; Judiial Diviskon; Young on Ethics and Professional Responsibility; Section of Intellectual
Lawyers Division; Section of International Law and Practice; Property Law; and Section of Real Property, Probate and Trust
and Section of Criminal Justice

Ten years ago, most of us didn't have a computer on our desks.
Jury deliberations from the morning trials of King George III and And now the practice of law has been transformed. What's to
George Washington, whidh will have taken place in private during come? Opening comments by major legal technology figures
the lunch break, wil be analyzed by a disingished panel of from the U.S. and the U.K. wil set the stage for demonstrations
judges, attorneys, a media representative nda y consultant and discussions about how the revolution in global communica-
among others. Trial techniueswill be compared, aid there will tions technology will further transform the practice of aw as we
be a discussion of the impact of the media n high-profile trials round the corner into the 21st century. Each case study segment
such as these. Audience members and panelists will be able to will begin with a brief technology demonstration followed by a
question the barister and attorneys prosecuting and defending sequence of discussions about the effect on lawyers, dients, law
the two Georges.' Overall, the program will highlight the fimns, and courts.
differences and similarities between U.S. and U.K. trial tech-
niques while also addressing many current international issues. m,
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Department of Energy
Washington, DC 20585

December 8, 1999

Mr. Rod Cargill
EnergyNet Limited
110 Elm Road, Kingston
Thames, Surrey, KT2 6HU
England

Dear Mr. Cargill:

We have received your correspondence dated December 6, 1999, inviting
Secretary Richardson to address the Power2000 Forum on June 4, 2000, in
Edinburgh, England.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

ames N. Solit
Director, Executive Secretariat

Pr d wF y Mft WO n m-yed ip8p"

______________~~~~~~ 7^d~~llo·rl~l
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ENERGYNET-
LIMITED

110 Elm Road, Kingon uon Thamos. Surrey. KT2 6HU, England
Teaephone + 44 (0)181-547 0698
Facslmnie + 44 (0)181-541 3244
E-mal energynet@easynet.co.uk

Mr Bill Richardson 157527
Secretary of State for Energy December 6, 1999
US Department of Energy Sent by fax modem
1000 Independence Ave SW 00 1 202 586 4403
Room 7A - 257 Number of pages 8
Washington DC
20585
United States of America

Dear Secretary of State

I invite you to address the Power2000 Forum in Edinburgh on June 4, 2000. The proposed
topic is "USA: committed to promoting African economic growth through private sector
energy investment" in the opening session "Policies for Power"; but please feel free to
suggest an alternative title. A programmc-in-progress follows.

The objective of the Power2000 conference, which is part of the Africa Energy Forum, is to
create an annual international marketplace outside Africa where the African power industry
can meet with investors, energy companies, contractors, equipment manufacturers, and the
like to discuss the modernization and expansion of the industry. The conference will be
produced in conjunction with Gas2000.

Power2000 was launched this year in Amsterdam, attracting energy ministers and heads of
power utilities from 14 African countries, with delegates totalling almost 250.

The forum is support by an electronic MarkctSitc on the internet, allowing delegates to
automatically email each other and to access a comprehensive list of African power projects
and an associated directory. We will continue to expand the electronic services that we
offer free to delegates to improve the efficiency of the African power sector.

We are committed to producing high-level conferences that will contribute to the economic
development of African countries by encouraging foreign investors, exporters and industry
experts to examine the business opportunities-that exist in Africa. Since 1994, we have
produced the Europe-South Africa Business and Finance Forum that has attracted
numerous ministers from Europe and South Africa. This year we ran an equivalent
conference in New York, attended by President Thabo Mbeki, Vice President Al Gore and
James Wolfensohn, plus six South African ministers.

We would be honoured if you would join us on the Power2000 platform in Edinburgh next
June.

Yours sincerely

Rod Cargill

Didcvs: EM C&PW RW Cea: Compiy secaty: DJ Wson; Riskd No232809 Englnd
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Africa Energy Forum

Power2000
Partnerships for Power

Edinburgh International Conference Centre
Edinburgh, June 4-6, 2000

Sunday June 4 lJames Wolfensohn, president.
World Bank]

15:00 Rcgistration
18:00 City Reception 10:30 Discussion

11:00 Coffee

Monday June 5 Regional Power: West Africa
07:30 Registration The availabilily of natural gas will transfolm

07:30 .Rcglslr;«tion ppower generation in West Africa. A gas-fired IPP
at Azito, Ivory Coast, has already been
commissioned. A planned gas pipeline from

Welcome address Nigeria to Benin, Togo and Ghana will fuel power
09:00 Scotland: an international engineering stations. Privatization is an objective for many

powerhouse. countries. With the return to civilian rule in
D)onald Dewar, first ministerfor Nigeria, West African growth will stimulate

S(cotltl,] Africa's long awaited renaissance.

Policies for Power
09:30 Deregulation & privatization of the 11:30 Ministerial statements:

power sector: the UK has a wealth of * [Safiatou Ba N'Daw, minister of
experience. energy, Core d'voirel
[Helen Liddel, minister of energy, * lBola Ige, minister of poater and
UK] steel. Nigeria]

* [Ekwow Splo-Garbrah *.
09:45 USA: committed to promoting African minister of mines and energy, Ghana]

economic growth through private sector *· Musah Sillah *, minister r f trade.
energy investment. industry and employment, Gamnhia]
[Bill Richardson, secretary of state
for energy, USA] 12:00 Position statements of the

National utilities:
* Gilbert Dokyi, CEO, Volta River

10:00 Regional co-operation: requirements Authority, Ghana
for power will fuel closer co-operation. * Mustapha Kargbo, general
IReueel Khoza. chairman, Eskomn] manager, Sierra Leone Electricity

Corporation

10:15 The World Bank: the extent to which * [iifen Niat, general mnct agerSociitt' Nationale d'Electricite,policies impact on Africa's power supply. Caneroon]

7Cr
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I* Blo Suliemnan, CEO, National 15:30 Investing In African power-a
Electric Power Authority (NEPA). Nigeria] debate

* What can be done to avoid the problems
12:30 Investing In African power-a associated with a number of IPP projects

debate in the region?
« The s.llus of a West African power pool. * Are there policies to reduce the reliance
* How will Nigeria ensure that its goal of on hydro?

85% electrification is reached by 2010? * How interlinked is regional integration
* Are there any "sticking points" in t and the East African Power Pool?

various privatization projects? * What will be the major consumer of
* How important is fuel disversification in power in thc region?

determining plant type?
Panellists:

Panellisls: * Ministers and heads of
* Ministers and utilities heads utilities
* (CMS, EdF, Hydro-Quebec, * (AES, Cameron McKenna,

Societe Generale} World Bank]

13:00 Llinch 16:00 Coffee

Regional Power: East Africa
A number of IPP projects have already been Liberating Power: a debate
initiated, but they are not without their difficulties.
Nevertheless. East Africa offers significant 16:30 The importance of deregulation,
opportunitics for investment in the power sector the restructuring and privatization in
discovery of gas in Tanzania, the development of attracting investment to modernize and
Uganda's hydro potential, and installing expand large tracts of Africa's generating
interconnectors for intra-regional power supply are and transmission capacity.
examples. * The growth of IPPs: is it simple

pragmatism that will foster their

14:30 Ministerial statements: adoption?* Recipes for success: is it credible to
* [Fyda Burnba, minister of energy and assume that a success formula for one

tmineral developmnent. Uganda] power deal can be replicated for others?
* [Abdallah 0 Kigoda, minister of * The lead financier: how important is

enc'rgy and minerals. Tanzania] his role in structuring a deal?
* IFrancis Lotodo, minister for * What are financial institutions

ent'rgy, Kenya) looking for from a power project?
* Project finance: can ways be found to

15:00 Position statements of the national finance almost any deal-and what
utilities: would happen if money became tight?

* (Saltel Gichuru, managing * Risk: is it not simple to assess whether
directr, Kenya Power and Lighing the project should proceed, given that the

Ctlpony K Power ad g g instruments for covering risk are well
ow'^^ 7))P- - *)c7~understood?

* IBaruany Luhanga, managing * The right chemistry: can one distill
director, Tanzania Electric Supply the elements for a successful power deal.
Company (TANESCO)

* IPaul Mare. managing director, 18:00 Close of Day One and Evening reception
U,,n'tlht Electriciry Board]

2
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Tuesday June 6 * [Ketane Sithole. chief executive.
Botswana Power Corporaution
[Dr Vicente Mebunia Veloso.Rcgional Power: Southern Africa clhinnan and chief executive

The region's generation is.dominated by Eskom. Its Electricidade de Mofambnique E.P]
excess capacity is expected to meet growth in
demand for the next five or so years.
Commercialization nrther than privatization is present 12:15 Investing In African power-a
government policy. However, there are debate
opportunities for investment in South Africa's power * Will Kudu proceed on economic or
sector. Mozambique energy resources arc varied and strategic grounds?
substantial, with significant scope for development.
Gas from the Kudu field could fire power stations in Will the commercialization of Eskom be
Namibia and South Africa. IPPs in Zambia and suficient to position self s a major
Zimbabwe provide valuable experience for future inmemational player?
investment. Southern Africa's power sector offers * How important arc large energy thirsty
significant opportunities for future investment. metals and mineras projects to the

development of Mozambiquc's energy
09:30 Ministerial statements: sector?

To what extent will the Southern African
* Jesaya( Nyamwlu.m naioster of mines and Power Pool foster international

e *lwrry. Namibia investment in the power chain?
* [Enos Chikowore, minister of · Will governments promote competition

irrn.vport andu energy, Zimbabwe) by encouraging IPPs?
* [John Kachamila, minister of mineral Panellists:

onil energy affairs, Mozumbique] * Ministers and utilities heads
IPhIlntzile Mlamnbo-Ncguka, {Cinergy Global Power, Billiton,
miniisler of mineral and energy affairs, Standard Bank .....
Snutil Africa) 13:00 Lunch
lB Mwila. minister of energy and water
drc Irlotent, Zinibial

10:45 Cofrre The Renewable Energy Scminar
Financing the Future

11:15 Positional statement of national
utilities: Keynote

* IWP Ainani, chiefexecutive officer. 14:30 A political necessity: no longer can
Electricity Supply Commission of Malawi policy to promote renewable energy be
(FSCOM) put on the backbumer.

* IJan de Beer, chief executive officer,
E.\kol, Entertrises] Public and multilateral sector

* Dr Leake Hangala, chief executive, finance
NatnPower, Namtibia 14:45 Government priority: to what extent

* [Robinson Mwansa, managing is it desirable to divert funds from
director. 7wnia Electricity Supply conventional to renewable energy
Cn poirtiton (ZSCO) projects?

* IEng. Simbarashe* (Eng. Simnbarashe 15:00 Multilateral agencies: do they have
Matg wengwende, chief executive, the expcnise to develop innovative
Zhibabw, e Electricity Supply Authority funding mechanisms for renewable
(ZESA)I energy projects?

3
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15:15 Discussion

Private finance
15:30 Project finance: to what extent can

traditional instruments be used to finance
renewable energy projects?

15:45 Infrastructure funds: would the various
funds for Africa consider investing in
rencwable energy projects?

16:00 Energy companies: what is the rationale
and commitment to financing renewable
energy projects in tandem with their
conventional activities?

16:15 Discussion
16:30 Close of Conferencc

Note: Speakers names without brackets have
confirmed their participation.

Square brackets denote that the speaker has been
invited, and curly brackets indicate possible
speakers. An asterisk after the speaker's name
indicates Ihat the speaker would like to participate,
diary commitments pcnnitting.

4
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Africa Energy Forum

Gas2000
Commercialization for Africa
Edinburgh International Conference Centre

Edinburgh, June 6, 2000

Monday June 5 10:00 Financing gas development: where
will the money come from?

16:30 Regismi ll ion 10 15 Discussion
18:00 Reception 10:30 Coffee

Tuesday June 6 North African Gas
The importance of North Africa's gas reserves has

07:30 Rcgitir;tion been known for some time. But their full potential
has yet to be tapped. Development in Egypt
proceeds apace, but additional investment is still

Wehlomn e address sought. The previous difficulties of investing in
w lc~Inome ~audress Algeria and Libya only serve to multiply the

09:00 Snctland: building prosperity on natural opportunities now available as these markets open
gas. up to investors.

Commercialization of Africa's gas 11:00 A policy for expansion: Egypt will
Africa's gas reserves can fuel substantial promote investment to meet growing
development. The benefits from additional expor . domestic and regional demand for gas.
earnings are obvious. But it is the industrial and ISameh Fahmy, minister of
domestic use of gas within Africa that will generate Petroleum. Egypt}
the greatest returns by stimulating economic
development. How best to commercialize Africa's 11:15 EGPC and GASCO: their role in the
gas reserves will be discussed in this session. development and commercializ3aion of

Egypt's gas reserves.
09:15 Commercialization: Africa's gas {Abel Khalek Ayad, clairman.

supplies must increasingly be used to fuel Egyptian Ceneral Peirole um Conytplv
indusirial development.

(Mohamed Tawila, chairman &
09:30 Africa's oil and gas companies: is ranaging drector. Egyptim Nahtral Gs.

reltructuring necessary for effective Company]
exploilation of the continent's gas -
* itrc nfteosenrvnt'cs? g11:35 Algeria gas, power and exports:

rcserv.~~~~: cs~ ~pannerships for development and growth.
Abdelmadjid Attar, chairman and

09:45 Oil majors: consortia for the exploitation chiefexecutive, Sonatracll
of Africa's gas reserves.

i S
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Aissa. Abdelkrim Benghanem, 15:00 Discussion
ehhti'mlUn amd mnnaging director.
Snclgtif J 15:10 Nigeria: prospects for the domestic gas

industry.

11:55 Discussion * IJackson Galus-Obaseki, group
managing director, Nigerimn National

12:10 Oil majors: partnerships to unleash the Petroleum Corporation (NNPC)
1x teniial of North Africa's gas reserves. * [Andrew Jamieson, chief executive

DBP Aocol ' officer. Nigerian Liquefied Nrtural Gas
Company (NLNG) Ltid

* [chief exeutivC oAfficer, Nigeria. Gns12:25 An international gas company:hief execute officer.ge Gas
cxperience can benefit the integration of Copany (NG Ltd
supply and demand. 15:40 Through thick and thin: for Shell, oil
{ G, and gas exploitation in West Africa is a

long-term commitment.
12:40 Unlocking the money pot: good gas * JDavid Mortiner. managin

reserves and political will r a a potet director Shell Nigeria Gas Limite
combination. (SNG)J

12:55 DiscussionDiscussion
13:10 L rnch 15:55 Discussion

13-:~10 ^Lunch ~16:05 Coffee

West African Gas Southern African Gas
Nigeria flaes sonic 75% of the gas it produces; Most of southern Africa's gas reserves are located
the target is to reduce this to zero by 2010. This in Angola and Mozambique. Gas is also found in
wtsillt requirc istrunti expansion of thvideng gas nNamibia, Tanzania and South Africa. Angola's
utilin7tion infrosirucitirc providng con rmiant - reserves are an estimated 1.6 tcf; about 85% of the
! invesinwnt opporitinities. Movcs to cormmercialize gas produced is flared; however, the govemnment is
Nigeria's reserves are illustrated by the Escravos developing stategies to increas e covmrcil us
gas project: it already supplies an export market, developing stategies to increase commercial usage
and wilproct: t apricil supplier to the Wet African and is inviting international participation; two zero-

and exporting to neibouring countes s downstream investment.
~probh~~fable. {Jose Mar nia Botedho

14:30 The Nigerlan Government: committed Vasconcelhos, minister of petrroluin,
to i he full utilization of the country's gas Angola
reserves.

s Bola Ige. inier: g of power pandsteel 16:45 Liquefying Angola's natural gas:
~Nt~erin~ ~dcommercialization through joint ventures

(Manuel Vicente, presidenr,
14:45 Cote d'lvoire: policy has already Sonangol, Angola)

detnonslrated the government's * (Martin Eldon, general moanager,
commitment to pnvate investment in the Texaco Angola /
energy sector.
(Mohanmled Lanine Fadika, 17 05 Diccussion
ninistr of mining and of ing il, C6te d'lvoireJ

6
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17:15 Mozambique-the practicalitles of
government policy: the requirement is
exploitation of the country's natural gas
recsrvcs; the objective is economic
growth.
[John Kachamila, minister of
mninrcml aid energy affairs, Mozmnbiquel

17:30 Mozinblque: gas as a raw material and
principal energy source.

* lMartin Voster, general manager.
Sit.il Petroleaum International. South
Afric.a

* {Enron, ]

17:50 Discussion
18:00 Closi of conference

Note: Square brackets denote that the speaker has
been invited. and curly brackets indicate possible
speakers.

Speakers not listed between brackets have
confinmed iheir paricipation

7
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E. Joseph Hillings

^r\/ As^^_-~~~ Vice President and General Manger
Federal Government Affairs
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TRANSMITTAL SHEET

TO: The Honorable William Richardson
Secretary of Energy
US Department of Energy

FROM: Joe Hillings

DATED: December 8, 1999

RE: Ken Lay's Speech - WTO Seattle Ministerial

Enron Chairman Ken Lay recently addressed the Business Forum at the WTO
Meeting in Seattle on energy services and the new economy.

I thought you would find the attached presentation to be of interest.

Sincerely,

A'--
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Enc.

Natural gas. Electricity. Endless possibilities.7M



Services & Energy in the New Economy

Dr. Kenneth L. Lay
Chairman & CEO, Enron

, p .. ~.~ .on behalf of the
Coalition of Service Industries
Energy Services Coalition

3 rd Ministerial Conference
World Trade Organization

Seattle, Washington
December 2, 1999



Economic Change

Old Economy New Economy

* Supply-driven * Demand-driven
* Mass production * Mass customization
* Monopoly franchises * Competition
* Technology slows * Technology increases

speed to market speed to market
* Value in assets * Value in people
* Geographical * Global
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New Economy Evolution

Phase 1

Phase 2

Final Phase



Globalization of the World Economy
1970 - 1995

'~ Billion 1996 $ U.S.

1970 1980 1990 1995

World Exports 298 1921 3379 5080

World GNP 15,700 22,900 30,700 34,600

Percent 1.9% 8.4% 11.0% 14.7%

The world economy is becoming 9
increasingly linked |
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The Global Reach of Services
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Coalition of Service Industries
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Services Industry Accomplishments in
'WTOIGATS Process

Financial Services Agreement (1997)

Basic Telecommunications Agreement (1997)

Maintain existing levels of market openness



Definition of Energy Services

"Energy services are those services that comprise or are

related to the exploration, development, extraction,

production, generation, transportation, transmission,

distribution, marketing, consumption management and

efficiency of energy, energy products and fuels."

- Energy Services Coalition
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