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2 targe number of states would adopt efectrc restruc
wiation had akpady been adopee in such borge states at
- Blinots, Cafifomia, Massachusetts, and Penrayhona, atong
with kay reguiatory action in New Vork. Lawmalars i other
states, such a5 Vigna, Maryland, and Michigan, were
poised b inplement glectic frestnuc twing. Asthe year draws
o 3 cose, howevey, e possiiiity of legistation has exapo-
rtad in many Retsdctions Under the weighe of ach kues
as taxation, election-yeas politics, consumer confusion, legal
challenges, and opposition by spec d Intorest gmups,
Reterenda in Calfornia and Massachusetts seeking to
overtum efectric restruchuring lavzs ciearly steered many
states away from sponsoring thelf own restructuring
bills. The defcat of these voter iniiatives might buoy the
prospects for increased compatft-on and comprehensive
reform in many locales during 1999, However, ardent
resistance by some groups could tead 1o sdditonat bakiot
Initlatives. which would be costd and time-cansuming,
83 it was in Califomia, whers ivestor-ownad utifities
{I0Us) spent about $30 million or sn advertising bliitz 1
educate the public. To mitigate this sk, Stnderd &

customets, key lawmakers, snd 1tility compenies must
be reached in sach state befars + bill is introduced.
Legal chalienges haws also cimped plens in other
states. i Arizona, the state Supn:me Court has dolayed
ruling on the plannied phase-in of electric deregqulation

addressing slectric restaxcusring had been reached

Poor's befioves that consensas wnong large industial

schediied to begin Jan 1. 1993 A scrdement

| Why Is Bectric Restructuring Moving So Slowly in States?

between e fogulatory body, the Amzone Corporatiorn
Commission {ACC). and Arzona’s two major 10Us.
Asgona Public Service Co. and Tucson Electic Powsr Co.
Further complicating this matier is the recent eléction of
8 new ACC commissicne, efiective Jan 4, 1999, who
may try fo uevel the serdement.

Another factor that will fikely delay restructiring in
some states ks the high tumover of members in state
hauses. The large sumber of freshiman lawmakers
recontly elocted in severnl xustes that were on the
precipice of adopting tegistation might hinder nBat-term
passage of a restrurcturing bifl. The leaming curve for
ﬂzamhvm\akasmmsmmutsuecwu
‘postpone  Behats, with the hewcomers instead
roncenDIting oh eurrying favor through budget and tax
policy. Given the complicated nature of the eferric
restnucturing -issue ond the  politically charged
envirormertt in some states, paliticians may continye 1o
skirt this tesue for as long as possible.

i Michigan, which had high lagisiative numover
Novermber, the complexity of electric restucuring and te
priorities of newly electad lawmakers will probably prevent
s restucnuring bill from being introduced in 1993 The best
thance of restucasring legiatation being eractad tver e
nex 12 months was an amended bl intruduced in the toe
November 1558 session after #e slaction. That bl wan
satifind by the stete sonat. bt was not voted on by the
s house before the session ended.

In Ohia, hesitation by lawmekers to tackle property
toation ted tn the cemncumng debate doomed
possage af abill this year. Despite the backing of pogadar

fcninas’ on pege 3f
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inder Morgan May Benefit From 0il Mega-mergers

imcer Momyan Encegy Partners LP. (A-fStable/—1,  Core t this growth plan ks Kinder Modsn's strteqy
om independent provider of midsueam enegy of only acquiring m3sets that penerate e and have
ywices, oves ord aperates one of the largest re- o commadly fisk. Aoquining additioral pipelines
v products pipsiines o the US_ e 24% mtcrest  and storage facliities would ft well into the
2 major Southeestern US, producss pioefine, and  company's growth sowegy. The comparty has ample . b irwe .
score of bulk werminal tociives thatuonsioad coal,  financial  flextility, Includihg 3 relatively Pimde Ratingx, Jowrese W Ress, Byrier Menaging

s, and other enesgy commodizies. Since 5 for-  underteveraged batance sheet, o fund its growth ) e '
rificerdly, mandy ¢vough soqussitions. Tha pro-  limited pantnenstds comomste structure, De company

5 577 bidlicns merger of B Com. and Mobs  £=,0y5 & low cost of capitai, which crhances 1 i

o fm be c2lied Exxon Mobll Cop ) could ereate  economics of potentia! projects. Vice Prusidorn .
sasional atractivegrowthopportmnives {orKinder  Management's comrued success In Integroung. Andrew Corsia, Product Mansgemcrts
organ acquisitions end Its disclplined spproach 1 wnm,mﬁwnm
txxon Mabi magemer iy douse 0 edlohing cost twiergies are ontical for the Poul Stanick Edforiel
rionafze mderperfunning o noncore assets to  company’s atiiity to maintain hs stove-averzge | David A Colls, Dirvrs Aste-Pacific
atance sharcholder value, in addition b gas  corporate crudit rating. Kinder Morgan's success in  Guy Hwwi, Deweat Eaeope

Gmions and refincries, pipclnes and other  acquiting and then integrating companies is mastly r\;_;éﬁ?b! . Dy 'MQ%
suisTream assets such ¥s product storege facilities  due 1o the talents of former Enron Com. exccutives [P 7 Yliked Mamidscnaing™ 77 1232 570" |
re prime Gwcstwe candidavs. Moreover, the  Rich Kinder and Bill Morgan, However, zredit qualiny e oo™ @
21 Tade Coumission of the Depantment of  could suffer H the company bids tno agressively for o .-
v-ate, i nviewing the merger for possibls  futre moquisitions of Is unable to fea ire oxpected
ritnatconcems. eould repire Eoon MobE o sell  synergies from its purchases. Thus far, Kinder
criain asets. Following the merper of Shell O Morpan's axquisiions heve been conservatively
©.’s sod Teato Inc's downstieam operations,  firamced and the-tompeny has stawd s desire ©©
‘hell sobd gs 24% stove in Pantation Pipe Uine Co.  mabtain 2 conservative baiance sheet Credic
~=f~—{A-13) 10 Kander Morgan ko $110 miion in  quohty would be diminished if th: ompany's
‘eptember 1938 Kinder Morgan is well positioned  financial policy changes, W
» increase s ownership intevest if Exxon decides Ronsid A Johason
» divest s 48% stake in Plontxtion Pipe Line. . New York (1) 212-208-5201
Kinder Monzan sxpects to-spend $300 million to .
SO0 mkon on acquisitions in the next few years.
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Govamor Gewgge Voinovich twhg was elacted to the -

1S, Senate allective Januery 1393) and the support
of the four major Dhio 10U bolding compenies
{American Bacwic Power Ca_hestEnergy Cop. DPL
¥ic:, and Cineggy Comp)l, en dlectric restricturing bill
mwnmmmduemm
" The kgutam faled In bw.- part becauso 2
. disproporiessge smount of local property s e
colicctod Seem the Ciso 10U operating plants 1o

fund educetin. Therlore, e sala of generating.

assets and the recognition ol strended Ivestment
2and related meats would Fequise the stats fegistature
10 raform peperty tax atsessments, a political hot
Lo (e e uowdling tpesh this year, With 2
new gowemat, tumover in the legisiatare, and the
cropenty @x ssee fooming. the outiook for Ohie
leprsiavon is ¥393 is cloudy st best,
addriorally. low rates Sor industrial customers
a2we guelind the resyructsng JeCate in Mdiens,
whose legnditire failed to oct 2 bill out of
committee. and m Kentixky, whose legisiature
chaped a task force with sudyng electric
restructuxing and preparing a repon by the ens of
1995, i Flocide, the smafl industria] base has boen
nable to generste enough palitical interest
advance a westctiaing bl during this years
session. mcwestingly, Duke Energy Corpes proposal
1w build a SIAMW gas-feed plant primanly for
merthant s 1 Flords may be decided by the
Flcnda begistawre,  which - would  heighten

Considening tha political hurdl>s, including the
leaming curve. taxation, and higher priority issues,
the prospects for widespread elz-tnie restructuning
gains in 1999 are remote. Howaver, Standard &
M:mmwmnthsmev
for significand. tecovery of high-cost assetx and”

obiigations that would be stranded Imestmentina,

competitve environment is an imoortant part of the
credit picture for the svolving industry, Stll, the
eredit consaquences of pastpane mert are oot dirc
sincy J0Us wifl continve 1o recomr stranded cosis
through rates and, in some instances, through
accelerated depreciation proprams. Bat, given the
edage "2l politics © loczl” the K structsing debare
kkdvmhmmdhm:mdw&glm

Howovee, the new secretary of the Department of
Emyy B, Fixnardson has intimated thoy he will
strorgly push for federat eletuic festucturing i
1£39. Richangsan's influence on “apitol Hilt anc the
potential of the Clinton adminis ration 1o 1ake hold

of this issve may force the fand >f dawdling'states. -

Despite this impetus, enacting complex legisiation
such 5 electrit resyuctiying ma-be ditfinuitin 1999
considering the pofitical maseuvering that is
occuming related to other fssues. Standand & Poer’s
balieves that beyind 1939 the esrliest date thet
federa] electric restructuring woudd be enacted may .
e a5 late as 2003 due to 3 myriad of factors
including 2 presidential electitn in 2000 end the

“unknown agenda of & new admnistration. B

restrucuriog wwareness in the state. Joha W. Whidock
: New Yk (1} 212-206-5687
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Yavid C. Wittig, CED And President 0f Westem Resources hnc.

= vmﬂmmw
rAut guafiss csa you bing & O able
cocparrd with e typical carser oElity CEO?
Witig: The typice! careet path for a uifity executive
‘s becoming 8 ting ot the past. The utifity bustness
“gsntbeen typiced for the past few years and grows

‘=53 o everyday. Westem Resources has brokenout -

of the typical wility mode. During the past duee
years, it has become 8 leading tonsumer services
company foared on encigy and ‘monitored
_senaces.

Swce Westermn fgsoures has transformed itselt

into an stypecad wokty company, what will bonefii the
company’s Swtwe is 3 leadership tmam that has
stong marzgement skills, 3 detiberats strategy to
" asition « for e futars, and an appreciation of the
reed 0 chenge. We will seire business
opporunities consistent with our growth goals. At
the same tow, OUr marsgement team has 8
Gemonsuaed ability 10 operale owr business anes

“Geiently and profitably, ’

Ay expenence in banking was 1o help companies
change, whatherbuying somaone, raising capital for
growth, of scdlng businemses. By dafinition,
irvatyment banking clients sm dynamic compenies.

S&P What sre Westsm Rasovurces’ masin
chellengcs going forwerd?
Wiaig: One of the main challenges is to educate the
market about the real value of the company and the
fundememal driferences between wiilities. This
counters the hamogenous approsch tken by many
analysts. We believe. that Westem Resources
tortinues t be tundenvalued in the market.

Also, we st contime to pasition owrselves for
growdh in oo astomer base.

5L7: Whet sre Westor Rescurces” primasy
stroagths sed wosknesses?

track recond i growing the company. Theee years

200, our customar basa was fess than 900,000,
Today, thyoggh our ownership imerests in Protection
One, the nation’s sacord-arpest monitored sBrvices
company, and ONEDK I, the nation’s eighthrargest
nausal gas detribution tomgmny. we have 3ccess to
more than to milfion customers.

Ancther strength s owr stong,  seasoned
mnagernmmw:stemﬂesmuwshasamble
* balance sheet and 8 good gnpmupense control,
We hawe » long-term strategy ¢ a1 govems owr
nems-term plans, g5 well as our dsily operating
decisions.

Our mainweskness is the need toclarify ourvision,
suawegies, and operating outook ta the fnancial
comminity o increase  understanding and
confidence in our stock value.

S&P: What docs Westem Resources bave 1w de
wkwbumwrh'wm
slectricity market?
Wmm.memtewweucnpknmmm-n
maoving the company towasd being § suceessid paver
n the emenging competitive electric marketplace. We
will grow the electric tustomer base t mora than 1.1
million tustomers by the end of 1993 »y tompleing the
merger with Kansas City Power & Light Co. We novs
have access to more than four mellion customers with a
stated objective of having between f-ve and 10 millian
customers by 2D1.

SA&P. What will Westera Resoarces fock like
in five years?

Wittig: Westem Resources will be a hoiding
company with substantia! investme:ats in manitored
services end related products. electricity, and
natural pas. In most cases, Weste n Resouces will
hold 3 majority intcrest in these tunsumer services
companies and will direct  cross-marketing
strategies among them,

S&P: How kmporran is credi quality veesas

sharsbolder vatee?

Wittig: We believe eredit quality helps erhance
shareowner wlue by emabling us to grow owr
businessex.

S&P: Whst decs the peading scyuisiten of
Ksases City Pewer & Ligit accomplsh
regerdiag yoor jong-tyrm basiress objectives?
Wittig: The merger will mave the electric side of
ow business closer w the oiical mass poat
discussed earfies. The merpged compaty, 10 be
named Westar Energy, will Ute as 8 separate

pure-play electric company and will boast more than
$8.2billion in assets and $2billion annual revenes,
These fmancial swengths, coupled with control of
mofe than 8S0OMW of genefation, will make
Westar Energy 3 supemegional competitor in the
Midwest,

S&P: When ds yoo expect the merger with-
Kapsas City Pewer & Light 50 bo compicted?
Wittig: We have atready neceived the overwheiming
80provel b Wesier. ssauces anc Kanses Ty
Power & Light shareowners. It is now up 10 the
reguiators, We txpect  aporoval in the stae
Jnisdictions by thid-quanes 1999. FEBCwu!dm
anander as early as second-guarter 1999, bui # FIRT
decioes 10 hald heanings..the process coulg teke
mrough the end of 1399,

S&P: Are additional acquisitions of reguleted
domestic electric or gas wilitics likely?
Winig: Yes, it is likely that the energy portians of
owr rompany—Westar Enomgy and ONEDK—uwill
continue to expand through merpers, acquisidons,
and alfiances. As | stated before. surressful
competition will requlre« austomer base of fve to
10 milfion customers. Orpanic growth inthenext few
years witl not {ulfilt thar need, so acguisition of more
customers is probable.
S&P: is the company’s ebjective to remain a
vertically intcgrated wiliy?
Windg: We continually examine the structure of our
electric bininess. The generation scgment i
shexdy operating in 8 pertially deregulated
atmosphere. Same obsetvers have been predicting
the demise of the wertically Integrated elecuic
utifity for years end at the same time sugpesting
that convargence will be the halimark of successful
energy comgetitors. Other factors, such as
ais0 might Geters changes in the curtent stncuse,
Our cbjective is o be & successhul superregional
enerpy provider, Weamlaupmmopduuom
and flexible.

Stndard & foor’s Udikties & Perspectives
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SZP- When end what Ype of clectric sility
dorogedution legisistion de yois axpect is Nasyus
zod Missoori?

Wiaig Both staes aw in the shdy stage of
*, Gereguation fightrow. Passage of massive resTLCOING
tegistation @ eithcr state does Aot Zopoar fikaly in the
e am )

S&EP: Do yeu think legisietion will includs

racion? .
Witnlg Deguistion legisizion i Kansas and
Missooxd Rill appeers 1 be » couple of years in the
funre, making e answer highly “specutative. The
Kasas weigd wheeing test e bl ad mciude
wouization, khough there was apposition o that
provision ard the lepisiatire neves really debated
bilt. Soee 1ime is on the side of securitization for at keast
a portion of swended costs, | ecect the Kansas and
Missourn bills w auchorize secutkization,

SEP- What iz your sparegidsted strefcgy?
Witz To seek out ond pursu=tusiressines Wist 7=
compaiible with 0w invesUNe tritetic and Qrowir
strategies, le, cstomer gowth snd monthly
recurting revenues.

58P I G yoox, kow wxxh of Weawm
Aesources’ sarvings will coo form poaregulated
bresinesses?

Wittig: We do not have a fixed goal for aonregulated
ivestmerd.  Clealy, we ae apanding it
monreguistad tusinesses sich as monitored sevices.
This s the porion of our busmess that offers the
greatest gpponuniTy for camings and cash flow growth.
We also know Tat o eiectric generation assets 2fe
being dareguiated, which shad abso generate tash
ad eamings. Our decisiors T kvest In these
nonceguiated busineses will continue to be driven by
our deticy © enaximize retum o our vestors.

S&P: Givea Wstern Resperces” eppetite for
scquisiSens, hew de you conviace Sxed-locens
Iovestors thet crodit queiity wifl ast sip?

Windy: Despite ks growth, Westem Resources has
net changed ks focus on 8 strong batance sheet To

Standerd & Poor's WnliGes & Perspectves

thatend. we in18nd 1o maimain our credit ratings and
financial strength. Addnionally. our subsidiaries will
be accessing the capitsl markets on their own. As
such, we don’t expect to grow aur businesses solely
on the back of Wester Resounes’ balance
As we did when we acquired K ahsas Gas &
Co. and pursued ADT Securitszs Servizes, we may
temporarily borrow against our balante sheet. But
the end of the day, we will. thraugh the issuance of
equity and other meanx, dek:verage the bslance
sheet end ratum to a stronger ~inancial profile.

S&P How do you plan © fnance hare
nonregulated businesses?

Wintig: We expect our nonreg slned subsidianes to
fund thair own growth by accessing capa! marders To
the extent that Western Resouncs roquires capitai ©o
qrow its ownenhip Wmersct in nonvequiated
pusinesses, it will issue debit ana equity consistent with
its gpalof maiaining 3 strong f nencial profile.
S&P:How de you decide where and how moch

exposure you sre willing-to take in any one
nonreguiad businexs?

Wittig: To date owr focus has been on businesses

with recuring monthly revunues and growth
poential. We also tike businssses in which owr
ownership position i xtratcoiz. Through our
ownership interest in Prolectic n Ong, we are now
the second-larpest monnoted services provider in
the US. Also, our recers acyuisition of Lifeline
makes us the naion’s largest p-ovidar of monitored
medical assistance. But out gfowth in these
industries has been selective. For example, there
have been seversl lerge  monitored seqyity
propersties sold recently that we chose not to buy.
Our size In this industy now grovides us with the
oppOTiLNity to Grow ol custorror base through our
Deaier Program much more effiziently than throuph
large nonstrztegic acquisiions. We prefor to invest
in publicly traded companies. To be able to point to
ONBIK's or Protection One's swck price and say
what it is worth comforts us arf awr shareholders.

SAF:What are the cempany's cbjrctives io the
moniwored security businsas?

Witig This i a market that s mapidly growing. We
have poals of increasing revenue annuelly by 15%

Bechic and smaxtization by 30%. Next year we expact earmings

from engaing monttored security opevations o
than doudle. . :

S&F- Which signs would indicate that it is lime
0 axit 8 busincss?

Wiktig: There are obvious signes that most businesses
recognize when they decide i ext These indluds
olnolescence. However, on occasion, a business must
be ready t exit an industry with grolving revenues and
profits # s resouwrtes fwested in that industry can be
benter direcrec 1o penefd its mvestors.

SEF: What is Westorn Ragources doing © -

propace fur Y2X aod will the compeny be
resdy?
Wieig: Westem Rosources has implemented 8 Year
2000 project involving 8 six-person project office
team and 17 gdditional project maragers. We've
been working on this for more than two years, and
owr target for becoming Year 2000-ready is the end
of this year. We're cight on track with that wrget.

¥ byte 1936, we began efforts to make our elecwic
utifiey business umy, systems, and compurer softweare
YX comgetibde. Since that time, our YX projeq
mapgers hove assesed afl the oitcl imemal
systems and arc replating or repainng components as
necessary, Our efforts elso include testing all imemal
tritical systems to verity their readiness. ’

Ih addtion B thes Imemal process. which inchudes
Karmes Chy Power & Light and Kansas Gas & Bextie,
we ye warking withourvendors tersure uniamred
evice of all our essamal business functions.

This profect supports our 1op priority, which is 1o
provide high-quality service tnday, wmonow, and
beyond 2000,
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reditWatch Actions After
.cottishPower/PacifiCorp

Aerger Announcement
00 Dec 8, Stendard & Poor's placed its
Al long e catings on ScottichPower AL snd

3 wholly owred subsdary, Southem Water
services Isd. on CredaWeth with negatie
nplicstiox. A the same tima, Standerd & Poor’s
evised 23 CreditWatch placement on PacifiCorp,
*ac4iorp Deduevare 1 P_ Mah Power & Light £z

arifiCoq Capal (, and PacifiCorp Capital M-

zollectively Paifilorp) w positive from negative.
standard B Poor's also sthimed its shod-temn
atings on ScoxithPower and PatfiCorp. The ratings
=+ PacifiCorp Group Holdings Co. and s subsidiary
*acifiComp Austla LLL remain on CreditWatch with
~ositive imphcations, where they were placed by
5tandard & Poor’s on Oct 23, 1998.
These ackrs refiert the announcemera of the'
-roposed afl paper merger of ScottishPower (the
nger credit 21 “A+") with Paci{iCorp [the weaker
ziednt 3t A} The merger will gve ScottishPower
shamholderx sbout B4% ownership and current
PacifiCorp shareholders sbout 36% ownership in the
combined geoup, which will continue to be czlied
ScottshPowe:. Scotushfower will make a £50C
milllon share buybeck of ScoulishPower shares
Sefore the completion of the memer. However,
Standard & Poor’s believes that ScottishPower's
managemert & rommitted to maintaining financial
strangth commenswate with 3 rating in the ‘A’
category. with pretax imterest coverage of about 3
dmes (. equinaient to funds from operation interest
coverage in 4z W 5z range. The share-sweap mature
of the mergerstouid ot impact the leveraging of the
the newly merged eruity. it is Fkefy that the ratings
of ScottishPower, PecifiCorp, and  PacHiCorp
Avctalia will bocome aligned mubject to the
compeny/s feml structute company after the marger.
if the rmings of ScotichPower are lowered as &
resuk of i CoudicWatch action, then the ratings of
PacifiComp, Px¥fiCorp Dclaware, Utsh Power &
Light, Pacifiorp Capital . and PacifiCorp Capital il
will Ekely be affimed However, the matings of
Pacifiorp Groaup Holdings woutd continue to reflect
its svucanal ssbordination to the rest of the group.
Upgrades of these ratings would only come sbout if
" ishfower’s raiings are affumed as & result of
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tha reslization of sufficient synergies and strucurral
benefits from the newly merged emity. The
resolution of the CreditWatch platem :nt depends on

the cutcome of the regulatory approal process.
ScottishPower-{including #s subssid aries Morveb
AL and Sauthern Water) is & UX moiautility serving
sbaut five milion homes in the UK fe. maln acthvitiex
#ry generating, transmitting, distriwitiny, and supplying
_PecifiCorp Is & fully ventically imeg et clecuical
ity in the U.S, that provides electric iy to 1.4 million
customers In six weseem states. CacfiCorp 2t
conwols 10,0000MW of generation cap: ity supolieG Oy
s uwy: CO3 mance 28 weii 22 Poweree:, the Auste.ian

sletricity distibution and marketing 3 bsidiary B
Panl Lond

London (4<) 171-826-3715 .

Aidan OMahony

Lonoan (8, 171-826-3218
Reymond M. Leung

New York (1) 212-208-1621
Steve Zimmerman

New York (7] 212-206- 1658

[llinova To Exit Nuclear
Business; No Immediate
Ratings Impact

\, As expected. liknova Corp. (B 38-/Stable/—),
K4l the parent holding company of iliinois Power
Co. {IPC; BBB/Stable/A-2), has detwded to exit s
nudesr business by selling or shiiing down the
Chimon station and to proczed with 5 accounting
regrgangation,  Standard & Poo-s views this
development 8s 8 positive Step toward enhancing
the company’s businass profile, but it is not yet
sufficlent w werrant 8 ratings or outiook change.
Disposal of Clinton would fower lifinois Power’s
risk profile by efiminating the aperstional disk and high
o538 essocisted with owning Clrmon, The plant hes

been inopersble sinte Septomber 1336, wnsing

erosion of [llinowe’s and PC3 bey fina xial paramotars.

- A sale or dosure of Clinton will 1usult in = lage

wite down became the book valus of Clinton will
preatly exceed s mariat vatue, How aver, the SEC hes
“approved 8 quasi-eorganization in wich the comgany
may wite-P 1 market the value of its fossi plams to
oftsst asubsantial parcof te selated Sage FCwald
create a regulatory asset that ‘aoukd represent
tostion mvenues recoversble  under  Wiinols
demgulation legislxtion. Clinton i on e books for§1.6
ttbon {net of defemed toe) end the Tomudear plants

have sn ogral cost of aboit $500 million. New
valuations will be reflected In the company’s
year-end balance sheet. The write-off will resutt in

_ 2 noncash charge 1o eamings, but tha equily fayer
.will be largely preserved due totherwrite-up of fossil

assets. Al the end of the restucturning. the retsined
eamings balancs will be zera. Impartandy, proceeds

from the soon-to-be issued securitization bonds will

be used © retire a targe amount of detat. thereby
strengthening capital structure belance. B

Betbars A Eisoman
New York (1) 212-208-1656

Boston Ed, CES Units
Placed On CreditWatch

" On Dec 7, Standard & Poor’s plared ts ratings
58 of Boston Edison Co. [A-), a wholly owned
subsidiay of BEC Energy Holding Co, on
CreditWatch with negative implications. The ‘A-2'
«ating on Boston Ed’s commercie! paper was
ttimmed and Is not on CreditWatch Standard &
Foor's also placed its ratings of Commonweaith
Energy System [CES} subsidiary Commonwealth Gas
Co.{‘A-"}on CreditWatch with negative implications,
and subsifiaries Canal Elechic Co. (BBB+)
Commonwsalth Bectric Co. (BBB'], and Cambridge
tecwic Light Co. (BBB) on CreditWach with
positive  implications. A CreditWamh  listing
indicates that a rating might be affirmed, raised, or
lowered, '

The CreditWatch hstngs refla the Dec. 7
annourcerhent that BEC intends o combine with weakey
aredi CES 1 form 3 new exempe pubic utility holding
comganty by mid-1933. BEC and CES would exchange
their common shares for 8 combingtion of stock in the
holding compary and emh. The osh conorent is
fmited to & ttal of $300 mfian and should be firenced
with cesh on hend and by intemally gerersted funds. The
few entity wouk] serve 1.3 million astomes D%
cloctid] in 81 Massachenetts communities, and would

ke 3 maket cplaicadon of 344 bikon. The -

onpanies also would operte uveguisted businesses
with 2 primary foous on Wlecommunicesions,

Net savings of $500 miilion over 10 years are
experted, one-hatf of which would come from work
force reductions. The merger is conditioned upon
approvals of cach company’s sharsholders and
epprovals from the Massachusetts Deparonent of
Telscommunications and Energy (0TE), and various
federal agercies. Following n review of the

Standard & Poos’s Utilkties & Perapectives
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conpmins’  cperatmg  plas  and  financial
projcfions. Stenderd & Poor's will consofidate Tts
ratings en the operating companiss, each of whith
is expected to be rated “A-" or BBB+".

The merger woukd comtne o componies with e
shased focus on owning and operatng e lowgrdisk
vareniasion and deshibution assets. To this end, Bagon
o eadies thes yoar sold all 2000MW of s nernudess
goression  aswts, ad weody awouced #n
mm&w&pmma
sty of eergy Comp, © sl its IDMW Frigrim:
nucearsafion Lkewise, CES is sorto complete he salz
of ¥ IV of gererstion © Southem Ce. inthe nez
B The convcanies’ bwfist pofiles e hathe:

oty tevorable tems n thewrelectric restuctaing -

harehernprovided full recovery of strandad costs, whics:
are soeseted pringoly b te compone:’
abowaoxrivt pudhased power ot Tnese
positee develogrments more tan offset thg impactof a
requise W5 e redartion thet wertt ino effect in
Massachgrests o1 Marrh 3, 1998, whon sigolier oo
ire 2 pusomess became efiective
Ted Oishanski
New York (1) 212-208-1757

CERJ Is Downgraded

mt::vl Stangerg & Poor's lowered its {oca!
v coporate  credt  mting  on
Compania de Eletricidade o Rio de Janeiro (CERU)
1o HE fom BB+, At the same time. Standard &
Poof’s alfemed its ‘BB-* foreign currency corporate
credit mang on CERJ. The outlook on both atings
The downgrade reflects CERJs significart dete
Tevesage. which is capsctad o neew 8% on enaduxted
tersis byycar-and 1998, and e uncarainty o firancing
tosts. I April 1998, CERJ ebtained » USS30 milfion
tridpe b 0 acquie an 1§5% stake in Companhia
Energefca do Ceara (CORCE], which was refnanced
by & cmbinetion of o aeyear local end foreign
currescy syndicated loans with budlets in 1992 The
syndicd local curency koen. wgather with local fines
of e, float 2t & gremium over the lncal borvowing
e, wiich has reachad levels of mor than 40% since
mid-Sezember 1958, The stess placed on ORI o
service fhese yiekds has foreed the company 1o bomow
» pay ieeeest exponses. (s sharsholders have
2ppeert the icsuarce of conertble seaurities with o

Standad & Poor's Urilitiee & Perspectives

value of up o Brazliian real 357 million. Once sold,
these bonds should sumewhat reduce CERJS
inerest expense burden. However, the incresee in
nomwal detx and the uncertair ty of future Interest
rate ovels incréases financial § sk * o

CERS's resing reflacts the chali nges of cparating in
Brazll and » riatively new, evobing. and uected
reguiztory ervionment. Offsstting stengths nclude the
monopoly franchise in » large tenitory i Rio do Jeneiro,
8 favorable tarf] formula, snd the distribation operations
experience of CERS's operar and 21.1% owner,
Chilactrs SA flocal cutrency Av/Stable/—; foreign
cumenty A-/Stable/—) Fxthomore, CERSs bent:
Croers fave demonstiated s during the Gifficult
capital enarket envisonment.

Given e farge residentis customer base,
detrioration in the ecomnomic and opetating
environment in Brazil is not exgracted ta negatively
cifes electnc customer demind. However, the
negative outiook on CERJs kcal curency rating
teflects weakened investor corfidence, which has

redeced e financizl - Hexibility ot Brarilian

sompanies. The outlook coulil improve # CERJ
feduces its debt gearing and locks in tavorabie
fong-tern fxed Interest mates However, further

detetioration m CERS's uedit pusiton could fead to _

3 downgrade. The outiook an g company’s foreign
cusrency reting reflects Brgil's nutiook 1§

Cheryl €. Richer

New Yerk (1) 212-206-1877
Jane Eddy

New Yerk (1) 212-208- 1677
Triwor D ClisrLaes

Neow Yt (1) 212.208.5710

Alabama Power's
Shelf Is Rated .

’_ On Dec. 4. Standard & Peor’s assigned its

prefiminary A4’/ A’ ratings to Alabema Power

Co's 31332 biflon Rule 415 universal shelf

regisuation of mhed searits, ncuding first
outfookis stzble. -~ )

Ratings reflect Alsboma Pywer's supportive

‘reguiatory enviroment. stony projected sxles

growth, and competitive rates. However, because
Alsbama Power is 3 subsidiary of Southem Co. its
ratings 3re influenced by its associgtion with the
parent and its {ive electric operaing atfilistes in the

southeastem U.S. Southem’s collective system size
provides Alabama Power with opermional snd
financial flexiility, efficiencies in fuel and mareria)
procurament, and 3 stronger market presence.

Yet Southem bs aggressively growing its nonreguieed
businesses gl it stable outlook is based on the
epectation tht maegemory Wil frane I
norseguistEd CQUiSIons Inamannes commensurate widh
the misad busress risk and the company's exdstng
rtngs. Southem recertly snnounead s soquixition of
generating pants in Cafifomia and New Yok, a business
St inoorpaes highly fiskycommodity activisies, Todate,
Sashem's stong business and francial pofilcs have
abeurbed the noeasd fisk sssciated v Ere compoany's
Gmized capecty to absorb adddiraral actyssdions basedon

 curerk fundamentais.

Contritnting 10 Alabama Powe?’s above-aversge
business position is the constructive weatmern it
recenves from the Alabama Pudlic Service
Commission (PSC). The PSC authorized the company
to reduce balanice sheet tiems linchuding defared
assets} up to an amount equal to five Times the total
estimated annus! revenue reduction resulting from

futune rate reductions, The PSC also aliows pricing -

options for the wlility's rommercal and indurstial
customers. Alsbama Power’s retaif electric rates are
competitive 31 gbout 20% less then the industry
average. The company’s electric sales at Alabama
Power 3re expected v grow a3t 2 moderate 1.6%
annually in the next several years.

Rnancially, Alabama Power is expacted © cominue
to record good operationa! results, and premax imerest
coverage shoukd near 4 times {x} by 2000. Funas from
operations interest coverage is also solid for the rating
and should exceed 4.5« by 2000,

Nowithstanding stable finances, the rating on
Alsbams Power mey come under pressure os
Southein  punues  apgressive  nvestiments  in
domestic and plobal markets. Alabama Power's
stable outlook ts based on the expectation that any
futze Southem acguisition will not increase the
hokiing company’s consolfidaed business fik or
place & strain on finances. Large investments with
sbove-overage business risk could resutr in ratings
reviews at the holding company and opecating
company levels. Southem has stated its commiunentt
to maimain the A+’ credit rating currerty in place
on its cors U.S. operations. M ’

Nency C. Maszer, CFA
New York 1) 212-208-8347
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American States Water's
shelf, Units Nofes Rated

On Do?” 10, Stdnidard & Poor's assigned its

prefaminary A" ratrg 1o Amaetican States
Nater Co.% $50 milion sevior unseoured dabt end
weferred sick Rute 415 shel regatration. The
ompany 250 w3y BIUE common stock under this
shelf. Alsn, Standard & Poor’s assigned its ‘A’
3tng to Soadern Calforia Water Ca,’s $60 million
snsecured sediesn-term notes series C The outiook
5 stable, The muing 21 Americon Swtes Waer, 3
vater uifny hokfing comparny, is one natch lower
mmmumww:dmmmmd
subordmacon.

The. wews otifty's trediwonthiness reflects
yradually improving financial mezswwes and an
sdove averge bisness profile atibutable w 2
ilable amomer base 8 supporive regulatory
stibumes ae somewhz tempsred by moder:
“ustomes grewth and the company’s {imited control

ure weter supply.

wouthem Caflomta Water mairly engages in
wrttasing, produang, distribating. and  selling
_ ~ater w moce thian 240.000 customers, primarily in
Southem Calliomia. n gddftion, 2 sobsidlary, Bear
Iatley Blecvic Service Co.. provides elecuic service

to about 21,000 customers. The parent company’s
vreguisted operations, primarily operation - and
mantenance contracts for  muricipality-owned
watet and wastewater systems, are modest.

* Theutidy serures st 57% of iswaterfrom surtace

sources wnd pichases the rest from egione! weter
aqgeecies. Southem Calfomia Water benefits fam s
supportive regulatory envisonnent 9t sliows sudh
mxtanbms as balancing accour. atbivon =t
adpssynests, s pass-drough adjusonents. Significars
capital expenditres, about $770 million in the next fve

years, will focus on rehebfitating and aplacing anaging

pipetine system, and require the wili  file regutary
with the Califarnia Public Unilities Conrmission, {= 22
increesex. Cash flow sher dnadends is expacted © fund
sbot 0% of constction expendrures. Assuming
adeqpede nne i 2! stablg samings growth, funos
from eperations interest coverage sppmaches 36 times,
while funds from operations to total dext should remaic-
at more than 18%. Additionatly, the ¢ pitai stucture is
apected o be conservative, with leserage at about
The swuzhle outlook reflects stead, operations &
the utilty thar are characterizec by 8 secure
tustomer base and  supportive  feguiation I
additon, management’s financial policy is expected
10 remain tonservative. I
: JAID. Sakel
New York (1) 212-208-1245

Niagara Mohawk To Sell
Generating Units
Standard &Poor” s(nokmacbonmnummgs

, of Niogors Mohawk Power Comp
{BB+/Positiva/—} following the tompany’s Dec. 3
smouncement that & will sell to Orion Power
Holdings Inc. 72 hydsoslectric genersting units for
$425 million, or 1.7 times their book vale. The
outiook s pasitive. Az expectad, Nisgara Mohawk
will apply the proceeds from the sale of its hydro
tedivies W pay down dett Standsrd & Foor's has
stated that the pendmp divestiture of Niagara
Mohawt’s aimost 4D0OMW of nonnuctear
genersting zssets would Biely establish the besis for
3 ratings upgrade. This portfolio still ndudes about
$700 milion {boot valvel of themmal facifities,
totaling 3,256MW of capacrty, that remain to be
sold.

I}emmoudodtcﬂcctsﬂ’\emmma!
Nisgsie Mohawk witt sopdiy amomar s
incrementa! detxt obligations, dedicating imemally
generated cash flow and the proceeds of any net
proceeds of its fossA end hydro generating assers
saie to achieve 8 more balanced capital stachre.
The outiook also reflects the reduced business fisk
profile that the divestiture of Nisgara Mohawi's
nonnuclear generating sssets will engender. it

Richard W. ight, Jr.
New York (1) 212. 1657
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Dr. E. Linn Draper, Jr., Chairman, President, and CEQ

American Hectric Power Co.

8P What swill X take for AEP to be successhd
guing forwaed?
Deaper: | thirk (s a matter of condrwing to adapt
qikly © now makets and opportnities  snd
vesporeiing © serket condtions. We've come o long
way st AEP in sethinking how we do things. how we
view oif asomas and markets, but we've been
tparating for deoxies under a regulated environment
ond far the most part continue to do 0. F'm proud of the
progross we've made, tut the tutisre will require us to
. become even more flexible, responsive, and quicker in
matiers ranging from handfing customer complairits to

& What is AEP going o Jook like 10 yoars
from sow?

Deaper. Given the pace and scope of restucturing,
s really soyones guess about how the industry will
foak. Things have moved moare slowly than we would
have thought 3 fewyears 200, as we deal with issves
=uch 23 Jocal taxes, independent system oparstors
commitnents. in renospect, 3 more  considered
“approach is probably better for the industry. How
AEP will lock will depend largely on how these
tssves will be resolved. But AEP will be there and
wall be a major playsr 10 years from now,

S&P: How imporaant is # 1o meintalo carrent
credit ratings st AEPT
Draper. While our long-tevm goal 15 to achievs en
‘A" sanior debt rating for each of our subsidiaries, we
behieve that it is very important for each subsidiary
© have finencial fleabilty, maintaining, st the very
mirsmum. an kwestment-grade credit rating foreach
of thele various securities. This financlal Tiexibility
onubies us 1o remain an aective invesonent to &
wide range and sufficient quantity of Investors for
sdditonal capital raquirements and for any potential
industry resuucturing intiatives in the future.

Pace s hpe?79.79%9

SAP: Will the AEP spersting anits ixsve mew
3t morigege boods?

Draper: Not in the neas furure. With the changes
thet have afready occum:d in this industry and the
potential changes thet we: may still face in the future,
we beheve it is importart w ramain fexble in
financing the current captal needs of owr subsidiary
companies. We plan to tiansition to unsecured dett
a3 senior debt matures.

S&P: Would you censider doing an egquity
carve-ex of your ssnregulsted epersticas
similsr to what Enteryy has proposed?

Draper: Nover say never—but currently we do not
09 the need or the bensfit of doing en equity
carve-out of our nonregdsted businesses. Perhaps
i the future, to enhance shareholder value, it would
be one of the pptions thiit we wauld consider.

S&P: What are the major roed blocks to
completing the Cortrsl and Sowth West
meryer?

Drager: The memger apreemont between AEP and
CSW montans certain corditions that mast be achieved
prior o dlosing. As 8 nesult of the dvarwhelmingly
positive vote of the respective sharehoiders of tha two
comganies, the remaineng condions relate mamly to
regutatory approvals. Suth approvals sre required in
needed from the FERC. e NRC, the Department of
Justice, and the SEC. Although schedies have hotbeon
set in 3)) of these procenxdings, K is expected that all
regulatory approvgls should be received by the end of
the first ha¥f of 1993

S&P: Con 8 UL company evwn more than sas
UK regisns! sloctric: company (RECI?

Draper: ft ks our befiel that thers is no prohibition
regarding a single U.S. company owning more than
one U.K. REC. We would expect that UK. reguiatory

authorities would be imvoived in the review of such
an amrangement.

S&P: How much effort is AEP making int trying
o got PUHTA abolished?

Draper: AR i 3 member of the Repeal PUHCA NOWI
Coalition, which Is comprised of 14 yegistered electric
and gas utifides. We certainly think shat fepeafing
PUHCA & an important step ¥ the energy indistiy s o
svohe in the US, The it has ths poterdial to. This & @

S&P: ¥ PRHCA was abolished, wogld yoor
stsgy chuspe much?

Dezper: | dont think our strategy would change
much, but our responsiveness and abikity 1o do
ccrwin things would. Becsuse we an subject to
PUHCA_ we atu at & disadvantage w other electric
utifities and nortifity generators in the wholesake
market. With tha repeal of PUHCA we could
compets on a level playing field as the electricty
industty moves forward to customer choice in
elecvicity supply. Wa will continue to be a leader in
the energy business under any circumstances, but
the repaal of PUHCA will help AEP setve customers
faater and better.

SEP: In the fvuze, how maay geasrsting and
gapsmivsien companies srs there fikely %o be
mthe US?

Deapar: You hear ranges from 10 10 50,1 don"tknow,
but ! suspect there will be a small fraction of today’s
total, :

S&P: Whon and what type of slectic etilny
Iegislstion do yeo cxpact in Ohio?

Draper: Legisiation to restucture Ohko's electric
utifity industry wes introduced In March 1398, That
bill would introduce competition to afl classes of
retadl customers begiming in Jamary 2000 AP
provided testimony diring hearings ‘in  May,
Baslcally, we have some problems with the
proposed legisiation, as do other low-cost providers
n the state. Legisiative leaders have indicated that
passane is unfkely this year,

Standard & Paor's. _Utﬂhies & Persvectives
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S&P- Whet arw your plans regsnding joining an
so?

Draper: Our goal is to be part of the largest possible
regional Yansmission organization that supports a
wigorous, competitive elocuicity market That's why
were talking to more than one {SO organization. We
befieve that any 1SO should maks R possible for a
wide range of tellers to gain ecomomically efficient
axess W gitct customer markets, :

SEP- Will ISOs swrvive, or will they be an
interimt sop towerd for-prefit’ transuission
compaaius, such 83 jo the ga3 indusay?
Drapze: ¥ you mean Will ISOs operets in a manner
~ hat aliows them W g3m sumething greater than &
regulated rate of retum, i€'s t00 early to say. I's not
dear if regulators will allow 1SOs to aperate In that
tashion. There appears to be some movement in the
industry toward transcos Instead of ISOs, but no
clear trend is emerging.

S&EP: Do yoa piss any genersting plaat
clastgs?

Druper: There are no plans to close any of the plants
in e immediats future. We are continually evatuating
the competitive standing of sach facility, As the funre
recuarernents are forecast, and each unit’s competitive
standing is sffected, wa will make dedisions w retire,
repover, of replace gencrating units.

SEP: Wist sre your plaas for the Cook nuclear
anits?

Dreper: Retuming the two units o scrvice is
extremely importat and @ high priofity for
mansgement, Since the Sept 9 shutdown,
considarable work has baen done. The Inttial focus
was to address the NRC's Confamatary Action Letter
and cukminated in & public meeting on Feb. 27 with
the resolution of nine of the 10 ixsues identificd in
the letier. The final issue, which volves an
assessment  of other powential problams in
safery-elated systsms that may affect system
operabifity, will be msolved as part of the restart
procesy.

We have developed a restant plan for the plant The
first phase of the plan was a discavery process and
was complated June 1. Whils several issuss have
been identified during the discovery phase. at this
tme the longest known task priar to restart is the

Standard & Foor’s Udlities & Perspectives

inspection and necess arymodification and repairs of
the ice condenser system.

The first restart me2ting with the NRC took place
on Jne 4. We will have monthly restart meetings
that will become ma-e frequent as the restart date
ospproaches. A fim restant schedule will be
developed dwing June, based on our best cunrent
anelysis of the path chead.

On May 20, an snfccement conference ok place
n a public forum to discuss apparent violetions at
the plant. | expect that the result of the NRC
erforcement process will be a propased civil penalty.

SEP: Will you caatinoe te seek long-torm
contracty fom pyowr jergest domesstic
costomers?

Draper: long-term contracts from our farpest
customers Bre prebably @ thing of the past
Customers expect ¢t oie i the neat tenm and do not
want ta be locked in 1 3 contract that might be more
expensive than mart et prics in & dereguiated marker
Even i there wene bxng-tean cortrects in place, the
deregulation proce:s Mmay require 3 “Yesh look ™
allowing companies b get out of unfsvorable
contracts. The utifity may not want to enforce a
contract if it is too far out of line with the market
prica, recognizing tere may be 8 short-term gain but
that it would ultimately losa the tustomer when the
contract expires.

in same low-cost states, customers may feel they
have 3 good deal now and that compatition will
cause their price tr increase and they may want o
sign long-term cant -acts and ock the utility in. Smart
money, though, s ¢n the former scenario.

S&P: How da you plaa to fiasace your future
sonreguistod bacinesses?

Draper: Initislly, 2dditional equity will be provided
through sales of AEP common stock dough our
Dividend Reirvestiment Plan and eristing revolving
credit facllity. In th longes term, cash fiow from the
nonvegulated businesses will be 3 major source of
equity funds. Debt -+l be cbitained on & norvecource
tasis whenever fs isible.

S&P: What busirexscs and world regient ook
the mest promising for AEP'z growth?

Draper: Dur globe! strategy is the most promising in
the near term, faewsing on Asia-Pacific, Europe, Latin
America, and Noith America. By regionaliring our
eforts, we can better positon AP in the
international marcetplace by. establishing 8 local

focus. The Asia-Pacific region, because of its
projected energy requiremants. is fikely to provide

S&P: Howdo you decide whero and howmuch

expesure you are willing o take in any sge
bausiosss of region?

Orapsc We assess the country risk, such as the
political, economic. monetary. and lega! dsks, and
the projact risks, such as technology, fuel, partner,
and power purchaser fisks, %o determine the required
retum an iwestment. We then go through a detailed
screening process starting at the regional level and
ending up at the AP board of directors,

S&P- Are you sstisfied with yoor Chine
investaents?

Droper: Yes. The Nanyang power plant construction
is ahead of schedule. Unft | is expected 0 come
onrling at the end of this year and Unit 2 will follow
sometims in early 1999,

S&P: Are you concerned wits China’s politicsl
aad loge! system?
Orzper: As a result of owr five-yer experionce in
China, we believe we have an understanding of the
poliicll and lkgal nsks and have become
comfortable with both.

S&P: At this point, how much is AEP willing to
ipvest ia Chipa?

Draper: it depends on the specific opporturity and its
assodiated risks. We evaluats projects project by
project o mainain our goal of having a diverse
portfolko &1 projects in different areas of the world.
Our tong-term objective In China is to develop
1.300MW generation projects.

S&P: What concenas you moast about the Year
200 issus sad will AEP be ready
demestically and internatonslty?

Draper; The Year 2000 e is @ Demendous
chatlenge, big | thirk it can be managed in owr
industry. In our industry, probably what concems me
most &3 our reliance on thid parties. be they
contrectors, supphiers, or other tilities, that can
atfect the reliability of the entire grid. AEP has been
wurking on this problem since 1336 and is prepared
o complete the tasks to ensure that 1w power will
curtiu:eﬂowir:ginmu\emnwmw.l

PageS  June 28, 1398
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@QUESTION = S&P: What do you scc as the major challenges for the FERC?
@ANSWER — Hoecker: Overall, the challenge facing regulators is to help manage the
risks associated with the transition from monopoly and strong government intrusion into
coergy markets to an environment of competition and light-handed regulation. In the
electric area, thc major challenge is to oversex: and facilitate the quick transition from
regulated monopoly to competition in bulk power markets. For example, customer
concerns about undue discrimination in providing transmission services remain a major
obstacle to competition despite the first steps that have beea mede toward open access in
the bulk power market. The commission must more foreefully promotc the many benefits
regional transmission organizations can provide (complete separation of generation and
transmission functions, nonpancaked rates, etc.) and decide whether to make participation
in an independent system operator (ISO) or other regional transmission organizations
mandatory in the future.

In the gas arca, morc than six years have passed since we jmplemented unbundling and
opcn access to pipeline transportation. The irterstate gas market is dynamic and .
increasingly competitive. However, the market has not fully developed, especially the
short-term market. Not long ago, short-term wransactions lasted one month to one yegr.
Now they last one day or less. Structural impedimeats to the development of this market
remain. We have issued a series of proposed rules that explore our continuing need to
refine the way that the FERC rcgulates natural gas trensmission and determine how to
help the market be more efficient, effective, and transparent.

@QUESTION = S&P: What concerns you most about the electric and gas industries®
future?

(@ANSWER = Hoecker: Circumstances anc cconomic necessity dictate that we complete
the transition to full wholesalc clectric competition in the next few years. Large customers
are becoming uncasy and skeptical, if not angry, sbout delays in achieving truly open
competition. They will not wait farever to receive the promised benefits of the
competitive regulatory model. Smsll commercial and residential customers do not yet
clearly understand the potential benefits of retail competitive choice, however. ] believe
that independent regional transmission organizations are a big part of the answer, insofar
as this agency's responsibility to bring order and competitive dynamics to the bulk power
market. My preference would be for the commission to issue a final rule on this topic no
later than December 1999,

Gss end-use markets continue to be served by monopolies. The interstate transportation
market is increasingly compctitive, but many supply sources are served ounly by a single
system because of the state of pipeline techrology. We need to continually monitor these
markets not only to protect captive custome's, but to give the catitics serving those
markets opportunities to provide creative new services,

One of the biggest challenges is ensuring that we have an accurate assessment of how our
industries are evolving regarding market power and service offerings so that we can
provide assistance where required. Accurately asscssing the industry’s health is not as
casy as it sounds; as markets become more sophisticated, it becomes more difficult to tell
who the players arc and who has real control of capacity.

P.16e21



‘DEC-15-1998 15:56 b 17721

1 am concerned that the states® slowness in promoting retail unbundling programs may
leave the gas industry in the dust while electri: utilities make major headway toward
restructuring at the retail level.
@QUESTION = S&P: Do you feel that PURF'A and PUHCA arc slowing development of
a competitive market? What arc the prospects for repeal or reform?

_ @ANSWER =~ Hoecker: PURPA was the first step toward establishing a compctitive

" bulk power market. It increased efficiency in the electric markets and spurred new
technologies. If qualifying facilitics resulted in above-market rates in some instances, it
was part of an allocation of risks betwoen the parties. This situation has ncvertheless
cxacerbated the high prices resulting from cestain base load investments by utilitics.
In any case, PURPA has accomplished its purposes and now looks increasingly out of
place. -
‘While many of the PUHCA limitations were effectively removed in the Energy Policy
Act of 1992, PUHCA should be amended or repealed with onc important caveat: The
commission and the states must be given adeuate suthority to protect consumers against
affiliate abuse and cross-subsidization. The s atute continues to inhibit good regulation
and even tends to encourage utility mergers that have competitive problems. .
@QUESTION - S&P: Why is clectric deregulation procecding so slowly?
@ANSWER = Hoecker: I’m not altogether comfortable with your assumption. Only two
years have passed since Orders 888 and 889 became effective and ushered in an cra of
opcn-access transmission services. And numerous states erc implementing retail choice
programs. However, I would prefer that we complete the transition to fully competitive
markets more quickly to avoid a patchwork of regulatory arrangements and the associated
inefficiencies. There are still bulk power issues that need our attention. Regional
transmnission organizations arc onc. Transparent pricing is another.
@QUESTION = S&P: What is the outlook for federal utility legislation? What do you
see as the most contentious issue that federal law makers must deal with?
@ANSWER = Hoecker: | hope the 106th Congress can pass needed Iegislation. The
issues deserve serious attention by Congress. Department of Energy Secretary Richardson
is making enactment of legislation a priority 1have testified on Capitol Hill about what
we regard as key issues: jurisdiction over the: national transmission grid, regional
transmission organizstions, mandatory reliability standards with federal oversight and
enforcement, and repeal of PUHCA with ad:quate consumer protection against affiliate
abuse.
@QUESTION = S&P: What do you think is the proper role of state regulators in
deregulation?
@ANSWER = Hoecker: Statc commissions will have important roles in the new
competitive markets. First, they must cnsure that retail access works in those states that
adopt it. Second, they must work cooperatively with the FERC st ensuring grid reliability.
States arc responsible for siting necessary guneration and transmission to remove
constraints. Third, I hope they will work with the commission in establishing regional
transmission organizations and agreeing on what ongoing roles the states will have.
However, the increasing volume of bulk power transactions has tended to make federal
regulation more important to the future succcss of compcetition.
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On the gas side, we will hold a public conference on Feb. 25, 1999, to discuss with all
industry participants these very significant issucs as they relate to natural gas access at the
rctail Jevel. Maintaining an intcgrated, nationel gas transportation grid as the states '
implement retail unbundling will remain an important issue.

@QUESTION = S&P: How important is credit quality in your decision-making process?
Should FERC credit analysis be mandated for energy marketing license approval?

- @ANSWER = Hoecker: I am not yet convinc:ed that FERC should sct credit standards to
protect wholesale buyers. The commission does not consider an applicant’s
creditworthiness in making electric industry regulatory decisions. Purchasers and sellers
in the wholesale power markets, which tend to be large and sophisticated in dealing with -
one another, generally do consider creditwortainess. [ have no reason at this point to
believe that the commission staff could do a better job than wholesale market participants
or Wall Street in assessing credit risks associated with other buyess or sellers.

Until I am convinced that wholesale buyers of electricity carmot obtain sufficient
information to allow them to judge the credit risk of sellers, I think we should proceed
with caution in this arca.

@QUESTION = S&P: Can the FERC furthes expedite the utility merger-spproval
process? Do you foresee the need for any further change to the merger-approval process
beyond more emphasis on market power issuss?

(@ANSWER = Hoecker: The commission hes already donc a lot in expediting its merger
process. We are acting within 150 days of filing, which is 90 days after comments come
in. Since I became chairman, we have issued final orders on 13 major utility merpers.

I think further expedition might be possible if the commission were to adopt a single
computer model that all applicants and intervenors had to use to study competitive cffects
in merger cases. We have received comments on this as part of our Merger Notice of
Public Rulemsaking (NOPR) but picking onc model will be difficalt.

@QUESTION = S&P: Are there any utilities that currentiy have market power and is that
a concem for the FERC?

@ANSWER = Hoecker: The answer depends on whether you are talking about electric
power or transmission markets. In transmission markets, transmission providers are
monopolists that, by definition, have market power. The ownership of transmission
within a vertically integrated utility contribuies to generation market power. As a result,
today we regulate their services on & cost-of-service basis and establish nondiscriminatory
terms and conditions of the service they provide. It might, however, be possible to permit
more pricing flexibility for regional transmission organizations.

‘While there might be a few utilitics that possess horizontal market power in generation in
certain “localized™ load pockets, I do not belicve they are prevalent. In the merger area,
we are starting to see electric/gas combinatic:ns that may present vertical market power
issues, and we will consider them case by case.

The extent to which market power remains 3 concem for the FERC will depend on the
future business stratcgics and possible functional disaggregations of utility companies and
on the level of market catry by nonutility participants.

@QUESTION = S&P: What role should the FERC play in the energy trading markets?
@ANSWER = Hoecker: We need to eradicite undue discrimination in transmission to
build trust with all market participants that t1ey will be treated fairly. The structure,
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@ANSWER = Hoecker: Completing a genernic initiative on regional transmission
organizations is at the top of my list of clectric priorities, and this process needs to be in
place by the end of 1999. Looking at what we have learned about the evolving market and
the unevenness of ISO proposals to date and understanding that issucs (like pricing
rcform) must await a more nationsl market stucture, we have no choice but to-begin this
task. I expect the industry to respond positivcly once the direction of public policy and

- private competitive strategy becomes clear.

@QUESTION = S&P: What has the FERC lcamed dnnng its regional technical
conferences about the usefulness of 1SOs?

@ANSWER = Hoecker: We leamned that while there is widespread support for regional
transmission ofganizations, there also is a critical need to break the log jam of legitimate,
but soluble, local concemns that are inhibiting the creation of these institutions. Regional
differences can be accommodated if cestain basic principles are in place. I hope the
commission can propose these rules in the next few months.

@QUESTION = S&P: Will the FERC allow for-profit electric transmission companies
(transcos) to be formed, much like the interstite naturel gas pipeline industry?
@ANSWER = Hoecker: There are for-profit transcos todsy. We dan’t object. The ,
problem arises by virtue of their affiliation with generation and distribution functions. I
have encouraged those advocating transcos to bring us concrete proposals, but no one has
done so. There are some features of transcos that are advantageous: They can be created
quickly, and, as for-profit institutions, they have the incentive to expand transmission
facilities. They also raise some important questions. Transcos will be monopolies. How
we rcgulate their rates is a key issue. Traditional cost-of-service regulation might be most
appropriate but might not provide enough incentive to build “merchant™ transmission
projects. Moreover, | am concerned about whether the transco model can, at least during
the initial transition period, cover a sufficien’ly large geographic area to make a
competitive, cfficient market and be truly independent of affiliate sellers. At bottom, all
market participants must be able to fecl comfortable that they arc being treated fairly.
@QUESTION = S&P: Is the fate of straight- fixed-variable (SFV) rate design in the long-
term gas transportation market really at risk?

@ANSWER = Hoecker: The commission began an inquiry in July that questions_
whether any single-rate design is always appropriate. In a netback world, SFV has strong

~ defenders among participants in the gas procuction sector. I have always believed that

SFV rate design should not be used if partics: desire an alternative rate design. In fact, we
have recently permitted pipelines to deviate from SFV. We have also permitted pipelines
to negotiate individual transactions that are not SFV-based. In addition, the commission
has not required strict adherence to SFV in the context of rate setticments.

Certainly, in the context of the inquiry, the commission is exploring alternative cost
recovery methods. Since implementation of Order 636, a straight-fixed-variable rate
design has served the industry well during this time of transition, The market has
changed, however. Wc must continue to be lexible in adapting our policies to changing
conditions.

@QUESTION = S&P: Will there be further clarification of offshorc junsdxchonal
pipelines? - .

P.2021
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@ANSWER = Hoecker: In response to a court remand (127 F_3d 365), the commission
issued a Notice of Inquiry seeking comments on the exteat to which we might exercise
aufthority under the Outer Continental Shelf Lands Act, and whether that act could be
uscd as an alternative or supplemeat to the Natural Gas Act in regulating offshore

facilities. Thesc comments arc being analyzed, and they will be the foundation for further
action. At this time all I can say is, “Stay tuned....”

T0TAL 9.21
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December 14, 1998 LPZ — //egﬂ/gé OL,)

M. William Richardson //J/ :
Sceretary of Energy ) /1/\/
c/o Pcy Weathers . .

Director of Scheduling
Fax Number: 202-386-7573

Deur Sceretary Richardson:

Thank you for your consideration of our requcst for a wrilten interview with Standsard &*Pour’s

weekly newsletter Urilitlex & Perspectives. Should you agree (o da the interview, | will prepare

about 20 questions.  You inay. of cousse, answer any of the questions that you wish. and we will

delete any unanswered questions from the published product If there are issucs that you would ‘
fike 10 address that Standard & Poor's has not raiscd, please fecl free to do so. This interview

provides you with maximum flexibility. Standard & Poor’s will not edit any of your responscs.

Our newsletter subscription buse includes LS. clectric and gas utilities. large institutional fixed-
income investors, and some state regulatars. 1 huve enclosed a copy ol a recent interview with
F1:RC Chairman Jim Hoecker. Ulilitles & Perspectives has also published interviews with utility.
CEOs, regulators, investment bankers. top rated wtility analysts. and emcrging utility technotogy
leaders.

1t would be a great honor for Stundard & Poor’s to publish an interview with you. Wc have
interviewed Ben Montoya. the CEQ ot Public Service Co. of New Mexico. who has strongly
supvested that | pursue this interview with you.
I you have any questions. plase call.
Respectively,

E h; : P~
Steve Zimmerman

Director
(212) 208-1658

auak : : -
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Department of Energy 199 9-0005 07 '

Washington, DC 20585

James W. Souby, Executive Director
Western Governors’ Association

400 N. Capitol Street, N.-W. Suite 388
Washington, DC 20001

Dear Mr. Souby:

Thank you for your letter dated January 7, 1999, to Secretary Richardson supporting a
proposal submitted by the Western Governors’ Association under the Department’s
Broad-Based Solicitation on Information Dissemination and Outreach (Solicitation DE-
PS01-99EE). This solicitation was issued on December 3, 1998.

As you probably know, the Office of Energy Efficiency and Renewable Energy has
strengthened its merit review procedures following reviews by the Congress and the
Department’s Procurement Executive. As a result, under the Broad-Based Solicitation, all
applications will be selected through a merit-based selection process. All proposals will be
scored based on defined evaluation criteria and program policy factors set forth in the
solicitation.

The Department has received a large number of applications in response to the solicitation,
and review of these applications is currently underway. We greatly appreciate the interest
of the Western Governors’ Association in this competitive solicitation and expect to make
financial assistance awards in March and April. You can be assured that the proposal
submitted by your organization will receive careful consideration by the Merit Review
Committee and the Selection Official.

Please do not hesitate to contact me about matters of concem to you. If you have any
further questions on the solicitation process, please call me or have a member of your staff
contact Jacqueline Kniskern at (202) 426-0046.

Sincerely, P
| S .
4 -
: Dan W. Reicher
Assistant Secretary

Energy Efficiency and Renewable Energy

cc: Beth Tomason, MA-54

@ Prirted with 30y ink on recycled paper
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January 7, 1999
The Honorable Bill Richardson
Secretary
Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Secretary Richardson:

In conformance with the recommendations of your staff, I am
submitting the enclosed proposal under Solicitation DE-PS01-99EE10649
to seek the Department’s support to expand the use of renewable energy
and energy efficiency in the West in order to meet the air quality goals set
by western governors and tribal leaders.

As Utah Governor Mike Leavitt conveyed to you in October, this
project is an example of a broad new collaborative approach to implement"
energy and environmental policies in western states. The governors
believe that diverse stakeholders working on a common problem, such as
protecting visibility and air quality, will lead to more creative and cost-
effective solutions than traditional regulatory approaches. This new
approach, called Enlibra, was the subject of an Environmental Summit
held last month in Phoenix in which representatives of the Department
participated.

Under this proposal, the Western Regional Air Partnership
(WRAP) comprised of western governors and tribal leaders, will develop
strategies to implement the aggressive renewable energy and energy
efficiency goals necessary to protect visibility in the Grand Canyon and

-other spectacular vistas in the West. The WRAP has created a Pollution

Prevention Forum of diverse stakeholders to develop the strategies. This
proposal, when combined with contributions from the Environmental
Protection Agency and significant in-kind contributions from Forum
members, will provide the resources necessary to enable the Forum to
fulfill its challenging mandate.

The WRAP and this proposal embody the necessary federal-state-
tribal collaboration needed to meet our common energy efficrency and
renewable energy goals. We look forward to speedy action on this '
proposal.

Sincerely,

James M. Souby

dittrichard2.wpd
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PROJECT DESCRIPTION

The objective of this proposal by the Western Governors’ Association (WGA) is to build
consensus among diverse stakeholders in the 12-state region covered by the Western Regional Air

Partnership on ways to increase the use of renewable energy and energy efficiency in order to combat air -

pollution. While the Western Regional Air Partnership has as its primary focus reducing visibility
impacts on the national parks and other class 1 areas in the region, the specific goals of increasing
renewable energy production in the West to ten percent of western electricity needs by 2005 and 20
percent by 2015, increasing the use of energy efficiency measures in homes and businesses, and
developing a green pricing program for the region dovetail with many of the goals of the Office of
Energy Efficiency and Renewable Energy. Accordingly, this proposal is submitted under Program Area
of Interest 6.4. Cross-Cutting and Critical Needs: Information Dissemination, Outreach, and Training
Activities.

Background

The 1990 Amendments to the Clean Air Act created the Grand Canyon Visibility Transport
Commission (GCVTC) to prepare recommendations to the Environmental Protection Agency on actions
to protect visibility in the national park. Western governors expanded the role of the Commission to
address visibility in all the parks and wilderness areas on the Colorado Plateau and expanded the
membership to include eight states.

The Commission’s report to EPA in June 1996 made numerous recommendations on how to
protect visibility, including a recommendation that 10 percent of western electricity needs be met by
renewables in 2005 and 20 percent by 2015.

367
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The governors and western tribal leaders have created the 12-state Western Regional Air
Partnership (WRAP) to implement the Commission’s recommendations. The WRAP has established a
number of committees, ¢alled forums, to implement specific recommendations. (See the WRAP
Organization Chart provided below). The Pollution Prevention Forum (P2 Forum), has several charges
felating to renewable energy and energy efficiency. The P2 Forum is to develop a consensus report to
the Initiatives Oversight Committee (IOC) and the WRAP and is to then implement the
recommendations in the report so that individual states will be able to include these measures in their
State Implementation Plans, which are to be submitted to EPA in 2003. The P2 Forum has as its first
objective the implementation of the renewable energy recommendations of the GCVTC. However, the
Forum will also develop a plan to increase energy efficiency and will examine the issue of green pricing.
The Forum is co-chaired by Hap Boyd (Enron Wind Corporation) and Jeff Burks (Utah Office of Energy
and Resource Planning). (The full charge to the Pollution Prevention Forum can be found in the
Appendix.)

Proposal

The objective of this proposal is to develop a consensus among diverse stakeholders on
implementation strategies to achieve the renewable energy production goals adopted by the GCVTC and
the energy efficiency and green pricing diréctives set by the Commission. This will be done through the
well-established consensus-building approach embodied in the Western Regional Air Partnership and its
predecessor the Grand Canyon Visibility Transport Commission. Since the WRAP is comprised of both
govemors and tribal chairmen, the decision-making process will provide a direct link to the highest level
state and tnbal officials in the West.

Three types of resources are necessary to enable the Pollution Prevention Forum to fulfill its
responsibilities: (1) ongoing Forum staff and meeting support; (2) hardship travel funds for Forum
‘participants and invited presenters; and (3) funding and in-kind expertise to address priority analytic
issues developed by the Forum. This proposal would provide the staffing and meeting resources
necessary to operate the Forum, including organization of Forum meetings, briefing matenials for
meetings, and meeting summaries. In addition, the proposal would provide resources sufficient to fund,
when necessary, travel for invited expert presenters, and to undertake the initial analysis necessary for

-the Forum to evaluate the impact of options to overcome barriers to expanded deployment of renewable
resources and energy cfficiency in the WRAP region. It would also fund travel for experts on the topics
addressed in the final recommendations of the P2 forum in order to provide technical assistance to states
and tribes on implementing the recommendations. Potential detailed studies have not yet been defined
and thus are not funded by this proposal. Hardship travel funds for Forum members are being provided
through a grant from EPA to the Western Governors’ Association.

This proposal anticipates a three-year effort to develop strategies to meet the renewable energy
production goals and the energy efficiency and green pricing objectives set by the GCVTC. In the first
year, the Westérn Governors® Association anticipates holding three meetings of the Pollution Prevention
Forum, two small’ working group technical meetings and one large meeting to seek agreement from
parties who will need to act to implement the Forum’s recommendations. The meeting schedule for the
second year will be much the same. In the third year, there will be one Forum meeting and one large
meeting. In year three there will also be travel by experts to help each state implement the Forum’s
recommendations. Written deliverables will include: meeting briefing materials and meeting
summariés, special analyses needed to answer questions raised in the Pollution Prevention Forum

i -
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discussions, and recommendations from the Pollution Prevention Forum to the WRAP. These materials
_ would also be posted on the WRAP Internet website. :

i} The P2 Forum has an ambitious agenda. In order to encourage the participation of a wide range
of experts and policy makers in the West, including a healthy mix of energy and air quality experts, the
Western Governors’ Association would designate the Western Interstate Energy Board (WIEB) to
provide staffing for the Forom. WIEB is the energy arm of the Western Governors’ Association, and is
uniquely suited to provide staff support to the Forum because of its expertise in western energy issues, its
existing network to state energy agencies, its knowledge of the views and priorities of western governors,
its extensive experience in the preparation of briefing matenals, its proven track record in organizing and
executing both small and large meetings of diverse participants on difficult technical and policy issues,
and its existing links to the Internet server housing the WRAP’s home page. WIEB has also been
instrumental in jumpstarting the work of the P2 Forum through the September 1998 “Background White
Paper: Increasing the Use of Renewable Energy in the WRAP Region." This paper, which was
developed by WIEB staff based on input from selected renewable energy experts, identifies the western
renewable energy resource base, barriers to exploiting the resource base and potential actions to
overcome such barriers. A

The Westem Govemors” Association is requesting $250,000 for three years to fund the activities
of the Pollution Prevention Forum. In addition, calculations of the expected time which members of the
Forum will spend on the project along with other interested parties is estimated at $388,000.

WRAP
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APPLICATION NARRATIVE
1. Impact/Significance

The five years of consensus-building efforts among western industry, environmental organizations, states
and tribes which led to the GCVTC recommendations provide an ideal platform upon which to broaden the
leadership and build additional support for renewable resources and energy efficiency throughout the West. The
WRAP mechanism, which has the strong support of western governors and tribes, will strengthen the impact of this
proposal by continuing to include the active participation of a diverse group of key stakeholders, including
representatives from environrnental organizations, the mining industry, the utility industry, and renewable energy
producers along with representatives from western states and tribes and the federal government. Such diverse
- participation will greatly increase the awareness and understanding in the 12 state WRAP region of the
potential for increased use of renewable energy and energy efficiency technologies. In addition, because the
GCVTC and WRAP are consensus-building processes involving a wide spectrum of interest groups, the WRAP
process presents a new opportunity for DOE to participate with diverse western interests and in doing so gain the
support for renewables and energy efficiency measures from previously disinterested or antagonistic parties.

Increasing the deployment of renewable energy and energy efficiency technologies in the WRAP region
will require a concerted consensus-building effort by the private sector, environmental groups, the federal
government, and state, local and tribal governments. Such a concerted effort is especially critical given the changes
now occurring in the electric power industry.” The diverse participation engendered through the WRAP mechanism
and the Pollution Prevention Forum provide an ideal opportunity to establish precisely the type of concerted effort
‘required to affect significant policy changes throughout the WRAP region. By focusing on consensus action to
remove barriers to realizing the potential for growth in the use of energy efficiency and renewables, this
proposal will further accelerate the deployment of renewable energy and energy efficiency technologies.

This proposal is also likely to have a greater impact on promoting the increased use of renewable resource
technologies due to the strong renewable resource base located in the West. The best solar, wind, and geothermal
resources are located in the western states. The region is also growing rapidly, requiring the installation of
significant new energy infrastructure. Because of the strong rencwable resource bas¢ and the growing demand for
new energy sources, the costs of producing renewable energy in the WRAP region are likely to be lower than in any
other region of the country and the likelihoad of succcssfully expanding the use of renewables would therefore be
increased.

. The impact of this proposal will be further enhanced due to the high level of political support which exists .
in the West for the WRAP and for expanding the deployment of renewable energy technologies. Support for such
technologies and for the work accomplished by the National Renewable Energy Laboratory has been clearly stated
by western govemors (see box on next page for WGA Resolution 98-026, Western State Leadership in Renewable
Energy Development). In addition, the implementation of the GCVTC recommendatioos is a centerpiece of the
western governors' new environmental doctrine, £nlibra, an effort spearheaded by Utah Governor Leavitt and
Oregon Governor Kitzhaber. As a result, implémenting renewable energy and energy efficiency recommendations
of the GCVTC is likely to receive a more favorable political response in the West than federal renewable energy
efforts by themselves.

B
.
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Western Governors' Association
June 30, 1998, Resolution 98 - 026

SUBJECT: Western State Leadership in Renewable Energy Development

A. BACKGROUND

1. The West has the greatest abundance of rénewable energy resources of any region in the United States. The West has extensive
hydroelectric generation, nearly all the geothermal energy production in the U.S., significant biomass production, and the best
solar, wind and ocean resources in the U.S.

2. The development and deployment of technologies to utilize these resources will help diversify the western energy system and
better position western companies.to compete in the growing global renewable energy marketplace and to meet clean air mandates.
3. The successful deployment of renewable energy technologies requires continuing technological advances, removal of barriers to
deployment, and ingenuity to find and exploit niche markets.

4. The federal government, through the U.S. Department of Energy’s National Renewable Energy Laboratory and other national
labs, has played a vital role in advancing renewable energy technology development and in assxstmg individual states in specific
technical areas; -

5. Western states are making major commitments to the devclopmcnt and deployment of renewable energy resources.

B. GOVERNORS' POLICY STATEMENT _ -
1. Western govemnors believe that the development and deployment of renewable energy technologies can benefit the region by:
a. Diversifying the region’s energy supply;
b. Promoting the development of new technologies and Western companies in a growing global market;
c. Reducing traditional air pollutants from energy production; . )
d. Providing a safety net in the event reductions in greenhouse gases are required; and
;. Meeting the obligation of today's westerners to their children, and to future citizens of the region through careful stcwardshxp of
mdlgcnous natural resources.

2. Western govemnors recognize the leadership which individual Western states have provided in efforts to capitalize on the
potential benefits of renewable energy development in the West.

3. Western govemors recognize the contribution which the National Renewable Energy Laboratory and other federal labs have
made in developing technologies which enable the cost-effective use of an increasing portion of the western renewable energy
resource.

4. Western governors will promote renewable energy, mcludmg efforts of the National Renewable Energy Laboratory and other
federal labs to continue outreach to western states to ensure that their research and development efforts are germane to the western
resource base and thereby offer technology options that can contribute to increasing the availability of renewable power generation
and to the resolution of important public policy issues in the region.

C. GOVERNORS' MANAGEMENT DIRECTIVE

1. WGA staff shall convey this resolution to the President, the Secretaries of Energy, Agriculture and Commerce, the Administrator
of the Environmental Protection Agency, the National Renewable Energy Laboratory and appropriate mcmbers and committees of
Congress.

2. WGA staff, in coordination with the Western Interstate Energy Board, is directed to monitor and share information on the
initiatives of western states to capitalize on the renewable energy resources in the West. Staff is directed to seck opportunities
where the National Renewable Energy Laboratory and other national labs can contribute to achieving the policy objectives of
western governors. Staff is directed to monitor and report on the progress in implementing this resolution.

EPA is already funding a portion of the WRAP’s work and has been a constructive partner in the
organization of the Pollution Prevention Forum. While there are clear synergies between EPA and DOE on these
programs, it would be productive for both the WRAP and DOE if the Department could contribute to
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implementation of the renewable energy and energy efficiency goals of the GCVTC to ensure that the energy
benefits (not just the environmental benefits) of renewable energy are fully recognized.

DOE support of implementation of the renewable energy and energy efficiency recommendations of the
GCVTC provides an ideal opportunity to advance the policy goals of the Departrment and to broaden the leadership
and support of renewable energy and energy efficiency to encompass new, powerful constituencies.

This project is designed to build consensus for action among diverse stakeholders to overcome barriers to
expanding the use of renewable energy and energy efficiency in the WRAP region. The project will utilize the
existing diverse stakeholder structure of the Western Regional Air Partnership to increase the understanding of
renewable energy and energy efficiency technologies and build consensus among diverse stakeholders on actions to
overcome barriers to expanded deployment of such technologies.

The activities of the WRAP are conducted by a network of committees and forums composed of WRAP
members and stakeholders, including state and tribal citizens, elected officials, academia, and representatives from
" the business and environmental communities. These stakeholders are chosen to represent a wide range of social,
cultural, cconomic, relative population, and technical viewpoints.

The National Tribal Environmental Council (NTEC) and the Western Governors' Association (WGA)
jointly provide staff support to facilitate and coordinate the overal} activities of the WRAP but not the forums.
Under this proposal, technical staffing of the Pollution Prevention Forum will be provided by the staff of the
Western Interstate Energy Board. .

Membership in the Pollution Prevention Forum is goveined by the following instructions from the WRAP.
“Appointments to the Pollution Prevention Forum will be based on expertise relevant to preventing pollution caused
by energy production, use, and marketing. Forum membership will be balanced by including representatives of all
stakeholders invested in developing pollution prevention programs. Workgroups will be similarly balanced and
comprised of experts with knowledge in specific fields critical to the workgroup's focus area.” Co-chairs of the
Pollution Prevention Forum are Hap Boyd, Enron Wind Corporation, and Jeff Burks, Utah Department of Natural
Resources. Appointments are presently being made to the Forum and include representatives from western
environmental groups, municipal utilities, investor-owned utilities, tnbal representatives, state public utility
commissions, the coal industry and renewable technology vendors. Addmonal appomtmcnts are expected to be
made from academia, local government, and other energy suppliers.'

As a result of the existing institutional structure of the WRAP and the existing policy directive to expand
significantly the use of renewable energy and energy efficiency in the WRAP region, this project represents a highly
cost-cffective investment in improving the understanding of renewable energy technologies and energy efficiency,
stimulating action to overcome barriers to expanding the use of renewable energy, accelerating the deployment of
renewable technologies, increasing the use of energy efficiency, and developing green marketing programs in the
West. In addition, the proposed funding from the Department of Energy would be leveraged by a 1:1.4 ratio with
other funds and in-kind contributions. ~ :

2. Feasibility

! As of October 1998, appointments to the P2 Forum include: Co-chair Hap Boyd of Enron Wind

" Corporation; Co-chair Jeff Burks of the Utah Department of Natural Resources; Rose Mckinney-James, President of
the Corporation for Solar Technology and Renewable Resources; Terry O’Conner, Vice President of External
Affairs for Arch Coal Co.; Van Jamison, President of Jamisén Consulting; Steve Ellenbecker, Commissioner,
Wyoming Public Ufility Commxssnoncr and Julie Simpson, Environmental Specialist with the Nez Perce Tribe.
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The requisites and commitment for achieving the goal of this project are in place:

» An institutional structure of diverse interests already exists;

»There is political support from western governors and tribal leaders for the project;

»There is existing policy agreement on the goals (producing 10 percent of the region’s electric power from
rencwables by 2005 and 20 percent by 2010, increasing energy efficiency and developing green marketing
programs), )

»Baseline scoping of the issues has been accomplished;

*Key representatives of diverse interest groups have already committed to participating; and

»Experienced staff is available to execute the project.

This project builds on the substantial work of the Grand Canyon Visibility Transportation Commission and
institutional infrastructure provided by the Western Regional Air Partnership. Both the GCVTC and WRAP are
proven consensus building processes- involving diverse interests from throughout the West. This history and
institutional structure provides a solid policy basis and significant momentum for actions to expand the deployment
of renewable encrgy and energy efficiency technologies. The leadership and appointments to the WRAP’s
Pollution Prevention Forum continue the tradition of consensus building among diverse interests.

As evidenced by the adoption of the GCVTC recommendations and the adoption by western governors of
WGA Resolution 98-026, there is significant political support from governors and tribal leaders for the WRAP and
for expanding the use of renewable energy in the region. (See page 10 for a letter from Governor Leavitt of Utah in
support of the WRAP and the P2 Forum). In adopting the recommendations of the GCVTC, the chief policy makers
in the region agreed to set the ambitious goal of producing 10 percent of the region's electricity from renewables by
2005 and 20 percent by 2010. With this goal established, the task of the Pollution Prevention Forum is not to
debate the validity of the goal, but to devise implementation strategies to meet the goal. The governors also detailed

- their interest in energy cfficiency and green pricing programs.

The work of the Pollution Prevention Forum has been jumpstarted through the development of a
“Background White Paper: Increasing the Use of Renewable Energy in the WRAP Region, September 1998" which
identifies the western renewable energy resource base, barriers to exploiting the resource base and potential actions
to overcome such barriers. The paper was developed by staff of the Western Interstate Energy Board based on input
from selected renewable energy experts, including the National Renewable Energy Laboratory.

Key representatives from environmental organizations, the coal industry, utility industry, renewable energy
producers, tribes and states have already agreed to serve on the Pollution Prevention Forum. Additional .
appointments to expand the diversity of representation on the Forum will be made. This level of commitrnent from
stakeholders is essential to executing the project. ’

Finally, the project intends to utilize the technical staﬁ' support of the Western Interstate Energy Board®

“The Western Interstate Energy Board is an association of western states and western Canadian provinces.
The legal basis of the Board is an interstate compact which has been ratified by Congress (PL 91-461). The Board
includes a Federal Representative appointed by the President. It also serves as the energy advisory amm of the
Western Governors! Association. The Board maintains a staff at its Denver, Colorado, office. Board members are
appointed by the governor of each state and are generally the head of the state energy agency. The purposes of the
Board are to: Co

» Provide a forum for identifying, discussing and resolving regional energy-related issues and problems of

interest to its members and provide assistance in policy formulation;

» Provide multi-state services to member states, including the management and oversight of special

projects;
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which has a demonstrated track record of performance. The Western Interstate Energy Board, which is the energy
arm of the Western Governors® Association, would be best suited to provide staff support to the Forum because of
its expertise in western energy issues (particularly in electric industry restructuring), its existing network to state
‘emergy agencies (e.g., western state PUCs, state energy agencies and facility siting agencies), its knowledge of the
views and priorities of western governors, its extensive experience in the analysis of western energy issues and
preparation of briefing materials, its proven track record in organizing and executing both small and large meetings
of diverse participants on difficult technical and policy issues, and its existing links to the Intemnet server housmg
the WRAP's home page.

See Appendix for resumes of key staff.
3. Approach

The following tasks will be undertaken in order to achieve the goal of developing strategies for the WRAP

that will achieve the renewable energy and energy efficiency goals of the GCVTC. A workplan will be developed

by the P2 Forum w}nch will further refine the timeline for completing these tasks.

Task 1: Complete appomtmcnts of diverse stakeholders to the Pollution Prevention Forum.

Subtasks: 1.1 Ensure necessary diversity, including participation in the Forum by DOE
and other appropriate federal agencies, state and local. governments, tribes,
industry, environmental groups, academia and other important stakeholders.
" 1.2 Provide Forum members with necessary background information on issues

and Forurn operation. .

Task 2: Develop a workplan to implement the charge of the Pollution Prevention Forum.
Task 3: Organize meetings of the Pollution Prevention Forum.
Subtasks: 2.1 Arrange necessary meeting facilities.

2.2. Develop Forum meeting agenda.

2.3 Arrange for participation by technical experts, as nceded.
2.4. Develop meeting briefing materials. . -

2.5. Prepare meeting surnmaries.

Task 4: Organize small technical meetings
3.1 Arrange meeting facilitics, agenda, and technical meeting summaries
Task 5: Large meetings with parties capable of implementing desired actions

4.1 Work with key parties outside the Pollution Prevention Forum to develop _
large meetings (reach agreement on time, place, agenda).

4.2 Develop bricfing materials for large meetings.

43 Conduct such meetings. . -

Task 6: Provide Forum members with a baseline bricfing on renewable energy and energy efficiency and

: the barriers to their expanded deployment in the region, and options for overcoming such barriers.

Task 7: Select initial issues to be examined, including scoping of the major policy options for overcoming
barriers to expanded use of rencwables/energy efficicncy/market trading in the WRAP region.
Subtasks: 4.1 Initial identification of issues for analysis.

4.2 Forum review of issues and redirection of analytic effort, as needed.
4.3 Present analyses to Forum.
4.4 Refine analyses based on directions form the Forum.
Task 8:~ Reconnaissance of issues addressed in other WRAP forums which affect the ability to achieve the

» Monitor, analyze and report on federal, state and private sector activities affecting western energy
interests; and -
» Assist states in coordinating activities with federal agencies.

5
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Task 9: .

Task 10:
Task 11:

Task 12:
Task 13:

renewable energy and energy efficiency goals {c.g., development of a visibility-impairing
emission trading system by the Market Trading Forum) and establish liaison with other relevant

Forums.

. Subtasks: 5.1 Identify related Forums and their key activities.

5.2 Arrange presentation to Pollution Prevention Forum of important activities
by other Forums.
5.3 Establish Laison wnh related Forums and brief such Forums on the activities
and interests of the Pollution Prevention Forum.
Develop consensus reports by the Pollution Prevention Forum and present the findings to the
Initiatives Oversight Committee (IOC) and the WRAP.
Subtasks: 6.1 Draft proposed consensus report.
6.2 Reach agreement on report.
6.3 Present consensus report to the 10C and WRAP.
Complete necessary reporting and liaison with the WRAP IOC.
Provide requested individual assistance to states on: devclopmg renewable resources, promoting
energy efficiency and green power marketing.
Maintain Pollution Prevention Forum Internet homepage. .
Develop final report to DOE.
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TASKS 2nd quarter 3rd quarter 4th quarter | st quarter 2™ quarter | 3rd quarter 4th Ist quarter 2™ quarter 3rd quarter | 4th quarter | 1st quarter
-1 1999 1999 1999 2000 2000 2000 quarter | 2001 2001 2001 2001 2002
2000

Task 1.1 | Complete

appointments
Task 1.2 | Initial briefing Provide P2 members with issue briefings
Task 2 Develop

Workplan
Task 3 P2 meeling P2 meeling P2 meeting P2 meeting P2 meeting | P2 meeting P2 meeting
Task 4 Technical Work Technical Technical Technical

group Work Work Work group

group group
Task § : ' Large Large' Large
meeting meeting meeting
Task 6 RR briefing Efficiency
briefing

Task 7 Issue Presentation Presentation Presentation Presentation | Presentation

identification “of analyses of analyses of analyses of analyses | of analyses
Task 8 Reconnaissance Liaison with other forums

of other forums
Task 9 Renewables Efficiency

report report
Task 10 | Liaison with WRAP and 10C !
Task 1! Assistance to states in implementation
Task 12 | Maintain P2 Homepage
Task 13 Final report to DOE
7
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The key deliverables from the project will be: (1) mecting briefing material; (2) meeting summaries; (3) a
workplan to implement the charge of the Pollution Prevention Forum; (4) special analyses nceded to answer
questions raised in the Pollution Prevention Forum discussions; (5) a consensus report to the IOC and WRAP; and
(6) a final report to DOE. These materials will be available on the Pollution Prevention Forum’s Internet home page.
The meetings will include an identification of participants that will enable follow-up by the Pollution Prevention
Forum and DOE.

4. Cost
Proposed three-vear budget under this proposal
First Year
Staff 330,500
Overhead 52,155
Meeting expense and long-distance 7,145
Travel for technical experts 10,200
Total - $100,000 R
Second Year
Staff $25,640
Overhead 43,844
Mecting expense and long-distance 7,116 )
Travel for technical experts 8,400
Total $ 85,000
Third Year
Staff $14,400
Overhead 24 624
Meeting expense and Jong-distance 3,576
Travel for technical experts 22,400

Total $ 65,000

Staffing and office cos!s assume a part-time project manager (328 hours the first year at $39/hour) and part-
time policy analysvInternet administrator/rescarcher (1007 hours the first year at an average rate of $18/hour). Itis
estimated that the first year will be the most intensive in terms of staff hours. As a result, charges will be somewhat
lower in the second year, with an estimated 300 hours spent on the project by the project manager and 815 hours by
the part-time policy analyst/Intemet administrator/researcher. By the third year, the project will shift to helping
implement Forum recommendations and a large part of the work will be borne by technical experts (ie., one state
expert spending time in other states). In that year, there will be an estimated 205 hours spent on the project by the
project manager and 352 by the part-time policy analyst/Intemet administrator/researcher. Overhead (at 1.71 percent
of direct labor costs) includes all non-salary costs, including fringe benefits, holiday, vacation and sick leave, support
staff, and supplies, rent and other office expenses. .

Mecting Support: Mcenng expeases f for the first year assumc five small meetings (c.g., 15-25 peoplc) atan
average mecting cost of $1,000 per meeting and one large meetin] (e g., meeting of 50 pcople) at an average meeting
cost of $2,600 per meeting. Of the five small meetings; it'is: that the Forum, consisting of 15-20 people,
would meet three times. The budget also assumes two stnaller techiical meetings which may be necessary to
organize ope or more of the larger meetings or to address specific technical issues, such as exploring potential
synergies between hydroelectric storage and intermittent renewable generation or to evaluate information on the

8
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consumer response to green pricing programs. The large meeting would be for the purpose of engaging those whose
cooperation is necessary to implement a specific action. An example of a large meeting might be to work with
transmission owners to encourage the adoption of transmission pricing systems more favorable to intermittent
renewable energy sources, which are located distant from load centers. Large meetings might also address the
adoption of solar portfolio standards or wires charges, or the development of uniform information disclosure
procedures.

In the second year, there would be a similar number of meetings. In the third year, there would be one
mecting of the Pollution Prevention Forum and one large meeting.

Long distance phone charges and conference calls are estimated to be around $500 per year. The current
charge for long-distance phone calls is ten cents per minute. Conference calls can be a very effective tool to keep
expenses down and to keep in contact with forum members in several different cities or states.

Technical Experts: A number of these meetings may require the services of outside experts. For the
purposes of the budget, it is assumed that each of the smaller meetings would, on average, require the payment of
travel costs for two technical experts at $600 per trip and that the three large meetings would require the payment of
four technical experts at $600 per trip. During the third year, travel for technical experts to assist states in
‘implementing the recommendations of the Pollution Prevention Forum would be provided. This cost is estimated to
be $5,000 per quarter. -
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"STATE OF UTAH

MICHAELO. LEAVITT OFFICE OF THE GOVYERNOR - OLENT S. waukza

GoveERnOR . . SALT LAKE CITY LICUTENANT Coveanoa

84114-0601"

October 1, 1998

The Honorable Bill Richardson .

Sccretary

Department of Encrgy

1000 Independence Avenue, S.W.

Washington, D.C. 20585 - -

Dear Secretary Richardson:

As you know, the West has some of the most spectacular vistas in the world. ‘We arc also a dynamic
and growing region. To meet the challenge of protecting arnd enhancing our air quality while
accommodating economic growth, western governors and tribal Icaders have formed the Western Regional
Air Partnership (WRAP) to mmplement the recommendations of the Grand Canyon Visibility Transport
Commission. The WRAP is an examplc of the new collaborative approach needed to implement energy and
environmental policies in the western states. It is founded on the belicf that diverse stakeholders worldng
on a common problem, such as protccting visibility and air quality, will lead to more creative and cost-
cffective solutions than traditonal regulatory approaches by themselves.

Several of the key recommendations being implernented by the WRAP directly complement the
mmission of the Department of Energy. The WRAP is working to significantly expand the_production of
.power from rencwable cnergy resources and to increase the cfficiency with which energy is used in the
region. A forum of diverse stakcholders has been charged with developing strategics 1o mect these goals.
The forum is co—chaired by my Department of Natural Resources.and Enron Wind Corporation.

Given the shared interest to increase use of renewable energy and energy efficient technologies
among DOE and western states and tribes, I strongly urge you to approve and fund the enclosed proposal
which will provide nccessary staff and analytic support to enable the WR.AP to achieve the Comrmssxon s

efficiency and renewable energy goals.

Please contact Jim Souby (303/623-9378) or Doug Larson (303/573 8910) if you.need additional
information. .

,

Sincerely,

Michacl Leavitt, Co<
Lo Western Regional Air Partmership
- : Goverrior of Unh
10
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Statement of Qualifications of Project Staff

DOUGLAS C. LARSON: Executive Director, Western Interstate Energy Board. Larson
has been Executive Director of the Board since 1979. Prior to joining the Board, Larson was
legislative analyst of the Western Govemnors' Regional Energy Policy Office, an association of
. the governors of 10 westem states. He also served as a tax and fiscal analyst for the Joint Budget

Committee of the California Legislature and worked in the State of Michigan's Office of
Economic Expansion. Larson has served as a consultant to the Congressional Office of
Technology Assessment, a member of the State and Regional Advisory Panel to the National
Research Council's Energy Engineering Board, and on the Council on Environmental Quality's
regional review panel for the United States' report to the United Nations Conference on the
Environment and Economic Development. Larson received a Master of Public Policy degree
from the University of Michigan in 1973 and an undergraduate degree from Oakland University
in 1971.

Larson has 23 years of experience working on western state energy policy issues,
including the full range of renewable and efficiency policies. He was involved in the creation of
~ the western regional solar center, Westem SUN, in the late 1970s. He has organized numerous
meetings of western states and western Canadian provinces on renewable energy and energy
-efficiency topics. He also staffs a committee of western state public utility commissions,
govemors energy agencies and state facility siting agencies which has examined renewable
energy and energy efficiency policies in the context of integrated resource planning, green
pricing, and system benefit charges. Larson was an author of the renewable energy scoping
paper, A Background White Paper, Increasing the Use of Renewable Energy in the WRAP
Region, prepared for the Pollution Prevention Forum of the Western Regional Air Partnership.

DALE DECESARE: Policy Analyst, Western Interstate Energy Board. In this capacity,
he has tracked legislative and regulatory developments affecting western energy systems; written
and edited a weekly newsletter covering western energy developments; and was a co-author of -
the renewable energy scoping paper, A Background White Paper, Increasing the Use of
Renewable Energy in the WRAP Region. DeCesare has previously served as a law clerk
conducting legal research on a variety of corporate business issues. He has a J.D. from the
University of Denver College of Law and a B.A. from Trinity University in San Antonio, Texas.

: - ALISON WILSON: Financial Administrator and Researcher, Western Interstate Energy

Board. Wilson has been with the Board since 1979. She has a Master’s degree in Library
Science from the University of Denver. She has numerous years of experience with researching
renewable energy and energy efficiency issues and has prepared reports for the Board on these
topics. She was a co-author of the renewable energy scoping paper, A Background White Paper,
Increasing the Use of Renewable Energy in the WRAP Region. Ms. Wilson also is in charge of
the financial management of the Board.
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Pollution Prevention Forum Charge

Oversight: Initiatives Oversight Committee
Schedule: Anticipated Start Date: April, 1998

Mission:

The mission of the Pollution Prevention Forum is to develop programs for the WRAP to implement that
will reduce pollution from traditional energy production through alternative approaches to energy use,
generation, and marketing.

Background:

As the demand for energy increases, and the region's power base evolves, there is a tremendous opportunity
to realize substantial benefits from energy efficiency, as well as to integrate cleaner, sustainable energy
technologies into all aspects of our society. The West enjoys high potential for renewable energy
production, especially electrical energy generation employing solar and wind power. However, as has been
the case with the transition from regulated energy production to competitive marketing, programs will be
needed to support the transition to increased energy efficiency and the development of economically viable
sources of energy that are clean, renewable, and environmentally sustainable.

“Scope and Relevant References:

The Pollution Prevention section of the GCVTC contains brief summaries of key issues [4lthough
education on pollution prevention is included in the GCVTC Pollution Prevention section, developing such
a program calls for an entirely different set of skills than will be required for members of the Pollution
Prevention forum. I would suggest that public outreach and education be approached in a more
comprehensive way that captures all of the WRAP's efforts. ] that provide a starting point for the
development of implementation programs by the Pollution Prevention Forum. Given the enormous scope
of potential programs to be developed by this particular foram, the co-chairs are encouraged to establish
work groups to develop specific deliverables that will be used by the Forum as it develops its programs.
The Land and Water Fund's report, How The West Can Win: A Blueprint For A Clean and Affordable
Energy Future contains valuable information and ideas that may assist Forum members in their work.

Objectives and Deliverables:

1. The Forum is charged with identifying economic incentives for pollution prevention and developing
programs for the WRAP t6 implement. At 2 minimum, the Forum will review and evaluate for inclusion in
the program: 1) Rewarding efforts that go beyond compliance with air quality laws and programs; 2)
Supporting the creatign and relocation of zero and near-zero and low-emission industries within the region;
3) Retooling businesses within the region to increase energy efficiency; 4) Developing renewable energy
generation, and; 5) Reducing residential energy use through building practices that encourage energy
conservation and the inclusion of PV in new construction. '

2. The forum is charged with developing and analyzing the economic, environmental, and social costs and
benefits of an emission fee program for the WRAP to implement. Emission fees have the potential to
encourage people and industry to reduce pollution in the most efficient manner possible, and such fees
could help level the playing field between polluting power production and clean, renewable sources, while

24-1f




generating critically needed funds for air quality programs.

3. The Forum is charged with developing a program for implementation by the WRAP for achieving the
GCVTC goal of generating 10 percent of the region’s electricity from renewables by 2005 and 20 percent
by 2015. At a minimum, the Forum will review and evaluate for inclusion in the program: 1) A
region-wide portfolio standard that requires electricity supphers to generate a minimum percentage of their
electricity from renewable energy sources; 2) The use of wire charges, collected by transmission and
distribution companies to fund renewable energy investments and programs; 3) Eliminating transmission
fees for renewable resources, and; 4) Requiring state and federal agencies to act as "buyers of last resort”
for renewable projects selling into competitive markets

4. The forum 1s charged with developing a program for implementation by the WRAP to conserve energy
through increased efficiency of its use€. At a minimum the Forum will review and evaluate for inclusion in
the program: 1) Adopting the California energy standards; 2) Reinstatement of the incentives for energy
efficient buildings similar to those in place during the 1970s; 3) Continuation of demand side management
programs, and; 4) System benefit charges to fund conservation programs.

5. The Forum is charged with developing a market-based approach to pollution prevention and energy
conservation and efficiency through green pricing. At a minimum, the Forum will review and evaluate for
inclusion in the program: 1) Disclosure on electricity bills of power sources and air emissions; 2) A
voluntary labeling program with incentives for companies that label their products, followed by required
labeling, and ; 3) The creation of a clearinghouse for product information that would be easily accessﬂ:le to
.consumers. :

Collaboration Requirements:
It is critical that the Pollution Prevention forum collaborate with other forums within the WRAP,
particularly those Forums either impacted by the Pollution Prevention Forum's programs, or when the

Pollution Prevention Forum needs teéchnical expertise from TOC forums. The Forum will collaborate with
Pollution Prevention programs in state and federal agencies and the other participants in these programs.

Process Requirements:

The pollution prevention forum shall: |

—Follow the general guidelines developea by fhe WRAP for all fomms.
--Adhére to the objectives described above, and incorporate the deliverables into the process.

--Provide meeting minutes to the IOC, as well as short quarterly reports on the progress that the Forum is
making.

Membership Criteria:

Appointments to the Pollution Prevention Forum will be based on expertise relevant to preventipg
pollution-caused by energy production, use, and marketing. Forum membership will be balanced by

including representatives of all stakeholders invested in developing pollution prevention programs.
Workgroups will be similarly balanced and comprised of experts with knowledge in specific fields critical

to the workgroup s focus area.

h ‘ 3819
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AFRIC’%
January 11, 1999 ¢

The Honorable William Richardson
Secretary of Energy

Departinent of Energy

Forrestal Building

1000 Independence Avenue, S.W,
Washington, D.C. 20585

Dear Secretary Richardson:

We are writing to invite you to be a keynote speaker at breakfast on Tuesday, April-27 at the Corporate
Council on Africa (CCA) 1999 Attracting Capital to Africa Summit in Houston, Texas. The Summit will take
place at The Houstonian Hotel, Club & Spa in Houston, Texas, April 24-28, 1999, and will be jointly chaired
by seven of America’s foremost investors in Africa: Dr. Kenneth Lay, Chairman and CEO, ENRON Corp_;

Mr. Kase Lawal, Chairman, CAMAC Holdings, Inc.; Mr. Lucio Noto, Chairman and CEO, Mobil Corporation;
Mr. Maurice Tempelsman, Chairman, Lazare Kaplan International Inc_; Mr. Lee Raymond, Chairman and
CEO, Exxon Corporation; Mr. Frank Kennedy, CEO, HSBC Equator Bank; and, Mr. Ken Derr, Chairman and
CEO, Chevron Corporation. President Clinton has been invited to address the Gala Awards Dinner featuring
five African Heads of State, including President Rawlings of Ghana, President Mogae of Botswana, President
Nujoma of Namibia, Prime Minister Ramgoolam of Mauritius, and President Mubarak of Egypt.

The first Summit in April 1997 was the largest single event in the United States to focus exclusively on

bringing American private sector investment to the African continent. The 1997 Summit brought together over :
700 African and American decision-makers, including five African Heads of State, several American Chief

Executive Officers, Secretary of the Treasury Robert Rubin, President of the World Bank James Wolfensohn

and the First Lady Hillary Rodham Clinton.

The Corporate Council on Africa selected Houston, energy capital of the U.S., as the site for the 1999 Summit
because of its large volume of trade with Africa and because energy and related services are so vital for
sustainable growth.

The Corporate Council on Africa is organizing this Summit to increase the American private sector’s
awareness of the many commercial opportunities that exist in Africa, and to address specific policy issues that
the U.S. private sector confronts in the African marketplace. As we wrote to President Clinton, his Presidency
has done more to promote U.S. private sector activity on the African continent than any previous
Administration. In so doing, he has sent a clear message to the world that America is a permanent “player” on
the African scene and that American investment in Africa is both profitable and growing. Your participation
in the 1999 Summit would provide a receptive forum to highlight the priorities and accomplishments that this
Administration has achieved in its foreign and economic policy towards Africa. We have enclosed a brochure
for the 1999 “Attracting Capital to Africa” Summit to give you a better idea about the substance and
magnitude of the 1999 event.

Please contact me if you have any questions regarding the 1999 “Attracting Capital to Africa” Summit.

Sincerely,

/ Executive Director . -

_Enclosure

1660 L STREET, N.W. » SUITE 301 - WASHINGTON, D.C. 20036 - (202) 835-1115 « FAX (202) 835-1117

#
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7 N U.S. - QATAR BUSINESS COUNCIL
< \%, > 5335 Wisconsin Avenue, NW, Suite 440 ;
~ Washington DC 20015-2034
2 Phone: {202) 895-1712 « Fax: (202) 362-3221 » qatarbiz@erols.com
N/

The Honorable Bill Richardson

Secretary of Energy

1000 Independence Avenue SW .

Washington DC 20585 January 11, 1999

Dear Secretary Richardson;

In light of your upcoming trip to the Persian ‘Gulf and our member companies’considerable
interests there — particularly in Qatar — I would like, on behalf of the members of the Council, to
request a meeting with you to discuss US interests and policy toward the area and its
unparalleled energy resources.

The U.S. - Qatar Business Council was established in 1996 as a non-profit, private sector
organization which provides a forum for discussion of key economic, commercial and other
issucs of interest to American companies doing or planning to do business in Qatar. Our member °
companies share an interest in promoting expansion of the relationship between Qatar and the
United States, and providing information about the American stake in that country. Since our
formation, we have served as a forum for discussion of pertinent Middle East issues with senior
Administration officials as well as Congressional figures, and have hosted visiting Qatari
offictals including the Emir and the Crown Prince. We have also worked whenever possible to
complement US Government efforts in the region, for example by offering significant support to
the 1997 Doha Middle East-North Africa Economic Conference, and providing hospitality for the
visiting Qatari delegation to last year’s energy bilaterals, as well as for this year’s US-GCC
economic dialogue. '

We would appreciate the opportunity to meet with you, following you trip, to gain your
appreciation of the Middie East energy picture, and to discuss with you the issues which affect
our growing relationship with and investments in Qatar. We could meet with you in the
Department, in one of our offices, or over lunch, at a time which is convenient to you. 1 will
follow up with your office next week to see if such an occasion, which we believe would be

mutually uscful, can be arranged.
/4[,/0» gm/ -

President and Executive Director

Sincerely,

- Cc: Calvin Humphrey, Acting A/Sec DOE
Robert Copaken, Office of Policy DOE

FOUNDING MEMBERS MD DIRECTORS

Dr. RAY R 1RANI LUAaoO A. NOTO JOHN B. CHEATHAM KENNETH L. LAY AMB. CORDON
. 3 S.
_ CoCharr Co-Chair Treasurer Secretary SROWN

Chairman and CEQ, Chairman and CEO, President, Chairman and CEO, President and

Oxcidental Petrolenm Mobil Corporation ARCO International Enron Corporation Executive Director

L RICHARD FLURY . RICHARD H. MATZXE LEE H. RAYMOND CHARLES R. OLIVER YNE ALLEN
Executive Vice-President President, Chairman and CFO, Group Tresident, gn‘::m ;.::LQQ

Amoco Carporation Chevron Overseas Exxon Corporation Fluor Danicl Phillips Petraleum ’

- -

S
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Départment of Energy
Washington, DC 20585
January 14, 1999

Mr. David H. Miller

Executive Director

The Corporate. Council on Africa
1660 L Street, NW, Suite 301
Washington, DC 20036

Dear Mr. Miller:

We have received your correspondence dated January 11, 1999, on behalf of

the Corporate Council on Africa, inviting Secretary Richardson to be the keynote
speaker on April 27, 1999 at their 1999 Attracting Capital to Africa Summit.

We have forwarded your invitation to the Secretary's Office of Scheduling and -
Advance. A staft member from that office will notify you regarding the status

of vour invitation.

It you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

W G

‘James N. Solit
irector, Executive Secretariat

Sincerely.

@ Prirded with soy Ink on recycled paper



Folder Profile

Control #|1999-001645 NamelLetter to the Secretary from Dr. Dorothea H. El Mallakh, lntj
Priority Umponant l Folder Triggerl Invitation J
DOE Addressee Soutcel PM-O ]
l Bill Richardson

Correspondence Date | 2/1/99
Subject Text

Invites the Secretary to attend the 26th Annual
Intemational Energy Conference and the 20th
Annual Intemational Area Sessions on April
18-21, 1999 (Rec'd in ES 2/8/99)

RIDS Information l Head of Agency

Sensitivity l Not Applicable

Classification l None

Topical Index .

Meefing Request Point of Contact WAUSERB
6-5936 Edwards, Kesha

Signature/Approval

Action Requested Assigned To

(Appropriate Action St/Johnston

Special Instructions

Info.ES/Carpenter

Date Completed




1999-001645 2/8 3:53

INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street, Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
Boulder, CO 80302 U.S.A. E-mail: iceed @stripe.Colorado.EDU
February 1, 1999
The Hooorable Bill Ricbardson
Sceretacy of BEoargy

U. S. Dcpartment of Energy
1000 Independence Ave., SW

Washington DC 20585
Dear Secretary Richardson:

Our Center’s 26ith annual international energy conference entitled “Back to the Basics on Eoergy
Supply and Demand™ will be held from the cvening of April 18 (Sunday) to midday April 20 (Tuesday).
The 20th annual intcrnational area sessions an “African Energy: Supply and Market Potential” will begin
midday April 20 and conclude midday April 21 (Wednesday). It is with pleasure that we invite you to
attend.

For 26 years, we have becn organizing conferences unique in the mix of attendees and participants: .
high-ranking representatives and spedialists in industry, finance, national/multinational governmental
agencies from as many as 27 countries. The sessions are noted for their valuable coatacts as well as the
formal and informal exchange of views and data. Attendance is by invitation and reservation only.

The ICEED coordinates with other organizations to avoid conflicting dates as well as seeking ways to
maximize the travel and time requirements for those coming from overseas. In this line, we are aware of
the World Bank-Intemational Monetary Fund mectings in Washington a week after our sessions. Those
coming from Alfrica may be particularly interested in the “Summit on Aftracting Capital to Africa,”
sponsored by The Corporate Coundil on Africa, to be held in Houston, Texas, April 24-28. The Council
may be contacted in Washington by fax at (202) 835-1117 or by telepbone at (202) 835-1115.

A brief outline with the topics and some of the preliminary speakers is enclosed, along with registration
and hotel information. Should you require further details, please contact me. The best telcphone number at
which to reach me any time is (303) 442-4014. In order to keep the conferences to the optimal size, we
may nced to close registration prior to the April 12 deadline.

Sinoercly yours,

M;{/W

Dr. Dorothea H. E1 Mallakh
Director

DEMfty
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Twenty-Sixth Annual International Energy Conference
BACK TO THE BASICS ON
ENERGY SUPPLY AND DEMAND

April 18, 19, and 20, 1999 .
Twentieth Annunal International Area Conference

AFRICAN ENERGY:
SUPPLY AND MARKET POTENTIAL

April 20 and 21, 1999

If you arc planning to attend either or both of the Conferences and are not a speaker, please make your own

hotel reservations. If you would like assistance for a reservation, contact the Center. When making your
reservation, inform the hotel you are attending the ICEED Conlerences to receive the specnal conference rates.
At check-m., be certain to ask for your information envelope and the bus schedule. The sessions will be beld at
the Regal Harvest House. (Please notify the Conference if you will not be staying at the Regal Harvest
Bouse.) Reserve early as the Conferences have a block of rooms held until March 15 at:

The Regal Harvest House

1345 - 28th Street

Boulder, Colorado 80302 US.A.
Telephone: 303-443-3850

Fax: 303-443-1480

- From the Denver International Airport (DIA), the Super Shuttle leaves each hour on the hour from doors 504
(west side) and 511 (east side) on level 5; check in at the Super Shuttle ticket counter located on that level
(ground transportation). One-way cost is $18, and the trip takes about onc hour to the hotel in Boulder. The
RTD Bus (schedule AB) leaves DIA each hour at 15 minutes after the hour from the west side (last bus leaves at
10:45 p.m.) and 20 minutes after the hour from the east side; the trip takes 1 hour and 20 minutes to the bus
terminal in Boulder ($8 one-way). From tbe terminal you need to take a taxi to the hotel. If you arrive on
Sunday, April 18, Center staff will be available o assist you on level 5 of DIA.

AIR FARE DISCOUNTS: The Traveler’s Choice in Broomfield, Colorado has special domestic and
international rates with several airlines that are available upon inquiry to the agency by telepbone or fax. Please
identify yourself as an attendee with the ICEED conferences and ask for Marianne Clark:

The Traveler’s Choice

6570 W. 120th Avenue, #2C

Broomfield, CO 80020 USA.

Telephones: 303-465-1795; toll free within the U.S.: 1-800-537-1798

Fax: 303-465-1799

REGISTRATION INFORMATION: Registration will be held at the Regal Harvest House from 11 am. to 6
p-m. on Sunday, April 18. Thereafter, registration will be held in the Conference office at the hotel (second
floor). There will be a continental breakfast (juice, coffee, tca, breakfast breads) available pnor to the moming
- sessions on April 19, 20, and 21, compliments of the Conference.

(OVER)

INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street, Suite 201 Telephones: (303) 442-4014, 492-7667 { Fax: 442-5042
Boulder, CO 80302 U.S.A. E-mail: iceed @ stripe.Colorado.EDU
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INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street, Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
Boulder, CO 80302 U.S.A. E-mail: iceed @ stripe.Colorado.EDU

The 26th Annual International Energy Conference on BACK TO THE BASICS ON ENERGY SUPPLY
AND DEMAND will open Sunday evening, April 18, 1999 and conclude midday Tuesday, April 20. Throughout
the 20th century, fossil fuels, whether coal, oil, or natural gas, have been the primary energy sources given
availability, cost, and deliverability. Looking at demand issues, present concerns about air pollution, health
impacts, and climate change have combined to place these hydrocarbons, especially coal and oil, in a defensive
position. Many governments are opting to support the expansion of natural gas usage because of environmenatal
reasons and the presence of or potential for domestic supplies. Will natural gas be the “bridge” fuel betweea oil
and the future encrgy world? Without a strong demonstration of political will by a country’s citizeary to aceept
governmeatal interveation on behalf of environmental and/or security goals, oil’s pleatiful supply and low cost
should retain its appeal for end users. On the near horizon, major change in the transport sector is a reality with
the commercialization of alternative fuel cars. This may be the single most critical element in future oil demand.
On the supply side, technology has led to lower finding costs for oil and natural gas through improved seismic
techniques and has extended the longevity for producing fields as well as the commercialization of smaller,
scattered deposits. Do some of the dire predictions of world oil output peaking carly in the next century have a
basis? Would significantly more expensive oil not only stimulate new exploration but speed fuel switching?

The 20th Annual International Area Conference on AFRICAN ENERGY: SUPPLY AND MARKET
POTENTIAL runs from midday Aprit 20 to midday Wednesday, Apnl 21. The sessions will look at that region’s
poteatial in energy supply, its anticipated demand based on economic growth requirements and populanon, and the
reconfiguration of economic policies to open doors for foreign investment and participation in both extractive
commodities and the electricity sector. Recent projections indicate that by as early as 2025, two of the world’s ten
most populous nations will be in Africa (Congo and Nigeria). To what extent will rising energy demand be met by
imports? What types of regional energy schemes are realistic, particularly in electricity generation and grids?

Some 80 percent of conference attendees have attended at Jeast one earlier meeting. Thus, most are
aware that the following list s partial becanse schedules are still being set to accommodate spealers. A
more detailed list and initial program, available by early March, can be furnished upon request. Attendecs
and/or participants are expected from about 15 countries and include: Mohammad Alipour-Jeddi (Energy Studies
Department, OPEC); Ms. Margaret Carson (Director of Strategic Planning, Enron Corporation); Dr. Tilak Dushi
(Unocal, Singapore); Jean-Romain Frisch (Secretary General, Energy Council of France); Hideaki I'ujii and
Masao Takagi (Eavironment and Developmeat Research Ceater, Mitsubishi Research Institute, Tokyo); Dr. Sharif
Ghalib (Director, Standard & Poor’s, London); David Knapp (Head, OIMD, International Energy Agency, Paris);
Michael C. Lynch (Center for International Studies, Massachusetts Institute of Technology); Dr. Peter J. McCabe
(U.S. Geological Survey); Dr. Karim Pakravan (First Vice President, Bank One, Chicago), Dr. Mohamed Sadegi
(Kuwait Fund for Arab Economic Development); Mark Tomlinson (Head of Energy-Africa, The World Bank); Dr.
Micholas Vanderborgh (Los Alamos National Laboratory); and representatives from Algeria, Angola, Canada,
Egypt, Cote d’Ivoire, Gabon, Ghana, Nigeria, Saudi Arabia, Venezuela, U.S. Departments of Energy and State,
and private-sector and national energy firms, as a sampling. As in past years, we expect a large number from the
information media, including Financial Times ([nndon), Oil & Gas Journal, Oil Daily, Petroleum Intelligence
Weekly, and Warld Oil, among others.




INTERNATIONAL RESEARCH CENTER FOR ENERGY & ECONOMIC DEVELOPMENT

909 14th Street, Suite 201 Telephones: (303) 442-4014, 492-7667 / Fax: 442-5042
Boulder, CO 80302 U.S.A. E-mail: iceed@stripe.Colorado.EDU

Twenty-Sixth Annual International Energy Conference
and
Twentieth Annual International Area Conference

April 18-21, 1999 Boulder, Colorado

In an effort to streamline the actual administration of the Conferences, the Center initiated a new policy in 1996
of a moderate registration fee to cover all meals, transportation to and from events scheduled for the two and a
half days of the sessions, and distribution of the papers available from the authors. You are requested to indicate
the meals you anticipate taking with the Conferences (back of this page). Those who have attended our past moctings
will recall the effort to provide exceptional lunches and dinness at different Jocations; this is unchanged with the same
outstanding restaurants reserved for our evests in April.

The fee schedule below is in keeping with the Center’s nonprofit status. We prefer payment of the fee (in dollars
payable on a U.S. bank or cash) to accompany the registration form; credit cards are not accepted. However, the fee
may be paid at the time of the sessions at a higber level. If you plan to use the late registration option, you still need
to complete the form below in order to reserve your place. As with all our previous conferences, attendance is by
invitation and reservation only in order 10 keep the number of attendees to a level that preserves the optimal
exchange of views and contacts. Should you need to cancel your reservationiregistration, your fee will be
refunded in full if notification of cancellation is received before April 9. In order to accommodate changing
schedules, we can keep the reservation and change the name of the registrant {f notified prior to the sessions.

FEE PRIOR TO APRIL 9, 1999 FEE AFTER AFPRIL 9 (RESERVATION REQUIRED)
$58S per registered attendee $625 per registered attendee
$345 per accompanying spouse or family member $345 per accompanyiog spouse or family member
_________________________________ (Detachandreturn) _ _ _ _ __________

Twenty-Sixth International Energy Conference (April 18, 19, and 20, 1999)
Twentieth International Ares Conferemce (April 20 and 21, 1999)

/o ICEED

909 14th Street, Sulte 201

Boulder, Colorado 80302 U.SA.

Name

Paosition/Title
Complete mafling address (including postal code)

Telephone ' Fax E-mafl

- (OVER - SEE mm;mz’g




Department of Energy
Washington, DC 20585
February 10, 1999

1999-001645

Dr. Dorothea H. El Mallakh
Director
International Research Center
for Energy & Economic Development
909 14® Street, Suite 201
Boulder, CO 80302

Dear Dr. Mallakh:

We have received your correspondence dated February 1, 1999, inviting
Secretary Richardson to the Center’s 26® annual international conference to be
held on April 18 - 20, 1999.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. - A staff member from that office will notify you regarding the status

of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Yinh

ames N. Solit -
Director, Executive Secretariat

Sincerely,

- @meyhmmm

N 7.8
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BOARD OF DIRECTORS LEADERSHIP

Roberi P. Wayman, Chairman
Exvculizve Vicr President & Chicf Financial Officer
Hewlett-Iackard Company

Frank ). Borelli, Vice Chairman
Senior Vice President & Chicf Finoncial Officer
Marsh & McLennan Companies, Inc.

Donald A. McKay, Task Force Chairman
Exevutive Vive President & Chief Financial Officer
).C. Penney Company, Inc.

NATIONAL ADVISORY BOARD

Frank C. Carlucci, Chairman
Cheirmun, The Carlyte Croup
Sorsner Secretury of Defense

The H ble Charles A. Bowsh
foraier Comptroller General
U.S. Gencral Accounting Office

The Honorable Thomas S. Foley
formey Speaker of the U.S. Howee of Representatives
LS. Anthassador, Japan

Thomas V. Fritz
President & Chief Exccutive Officer
Private Sector Council

Admiral Thomas B. Hayward
Jormer Chicf of Naval Operations
President, Thomas B. Havward Associates

Vincent N, Marafino
Director & former Executive Vice President
Lockheed Martin Corporation

The Honorable |.D. "Mike™ McKevitt
McKevitt & Schneier

Dana G. Mead
Ciairasan & Chicf Executive Officer
Tenneco Inc.

Paul H. O'Neill
Chotraman & Chuief Executive Officer
ALCOA Inc.

Di1. Allen E. Puckett
Chairman Emeritus
Hugbhes Aircraft Company

Dr. Richard W. Rahn

Jorarer Vice Presutent & Chief Econonmist
U.S. Chamber of Commerce
Presadent, Novecon

The Honorable Elliot L Richardson
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Milbank, Tweed, Hadley & McCloy

Frank A. Shrontz
former Chairman & Chief Executive Officer
The Boeing Company

Dr. joseph J. Sisco
Parincr
Sisco Assuciates

Anne Wealer
Chairman

The Wexler Group

George H. Weyerhaeuser
Chairnian
Weverhaeuser Company

Edgar S. Woolaed, Jr.
Jormer Chairman & Chief Executive Officer
Dulont

1999-001793 2/10 11:38
PRIVATE SECTOR COUNCIL

1101 16th Street, N.W. ¢ Suite 300 » Washington, D.C. 20036-4803
Phone: (202) 822-3910 « Fax: {202) 822-0638

February 4, 1999

The Honorable William B. Richardson
Secretary of Energy

Department of Energy

1000 Independence Ave., SW

Room 7A257

Washington, DC 20585

Dear Mr. Secretary:

It is my pleasure to invite you to participate in the Private Sector Council’'s
(PSC) Leadership Awards Dinner to be held on Wednesday evening, April 28,
1999 at the Washington Monarch Hotel in Washington, D.C. This year, PSC
will honor Lucio A. Noto, Chairman and CEO of Mobil Corporation, and
Senator Joseph . Lieberman (D-CT) as recipients of our 1999 Leadership
Awards. PSC is pleased to recognize these leaders for their dedication to
and strong belief in the importance of an efficient, responsive government.

Each year PSC recognizes two outstanding leaders, one from the private
sector and one from the public sector, for their consistent efforts to foster a
cooperative spirit between business and government. Through leaders such
as these, PSC has made great strides in bringing modem business
approaches and ideas to government.

You are invited to join your fellow Cabinet members and other senior
government leaders in participating as one of this year's Dinner Chaimen.
Your only commitment would be-to allow us to feature you on event materials.
You will receive a formal invitation with details regarding the Dinner in the
near future. As you may already be aware, attendance generally includes
prior recipients of PSC’s Leadership Awards, Cabinet members, senior

“members of Congress, as well as CEOs, CFOs, ClOs and other senior

executives from major corporations and organizations.

| look forward to your participation in this special evening. Please retum the
enclosed response form by February 19, 1899 advising us of your decision
to support PSC in honoring Lou Noto and Senator Lieberman.

Thank you for your consideration.

Sincerely, .

Enclosures
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PRIVATE SECTOR COUNCIL

1101 16th Street, N.W. ¢ Suite 300 » Washington, D.C. 20036-4803
Phone: (202) 822-3910 » Fax: (202) 822-0638

DINNER CHAIRMEN
RESPONSE FORM

Private Sector Council

Leadership Awards. Dinner
Wednesday, April 28, 1999
Washington, D.C.

NAME:

ADDRESS:

PHONE:

FAX:

PLEASE CHECK ONE OF THE FOLLOWING:

| AM ABLE TO PARTICIPATE AS A DINNER CHAIRMAN

| AM UNABLE TO PARTICIPATE AS A DINNER CHAIRMAN

PLEASE MAIL OR FAX TO: Private Sector Council
. 1101 16th Street, N.W., Suite 300
Washington, D.C. 20036

Fax: (202) 822-0638 g’}g



Private Sector Council’s

1999 Leadership Awards Dinner

honoring

LUCIO A.NOTO
- Chairman and Chief Executive Officer of Mobil Corporation

and

SENATOR JOSEFPH 1. LIEBERMAN
United States Senator of Connecticut

WHAT:
[ﬁ___dg[s_lpi\_vﬁx_d_ — Each year PSC honors two outstanding leaders, one from the pubhc
sector and one from the private sector, who exemplify the goals of good citizenship. These
distinguished leaders have fostered a cooperative spirit between business and government
while advancing PSC’s mission. Prior Leadership Award Recipients include:

Hon. Thomas Foley

Paul Allaire Senator John Glenn David Packard
Norman Augustine Senator Phil Gramm Edmund Pratt
Hon. James Baker Hon. Carla Hills Dr. Allen Puckett
Hon. Charles Bowsher Senator Bob Kerrey Frank Shrontz

Hon. Lloyd Bentsen
Hon. Frank Carlucci

Senator Alan Simpson

Thomas Labrecque Daniel Tellep

Hon. Richard Cheney Kenneth Lay George Weyerhaeuser
Senator Bob Dole Senator Sam Nunn . Edgar Woolard
Paul O'Neill

PSC — Founded in 1983, it is a nonprofit, nonpartisan, public service organization dedicated
to assisting the federal government improve its efficiency, productivity and management
through a joint effort of the public and private sectors. Through PSC projects, efficient and
modern business methods developed by the private sector have been successfully mtroduced
atno cost to government to-improve the management of the nation’s operahons

WHO:
Attendance includes prior award recipients, cabinet members, senior members of Congress,
as well as CEOs, CFOs, CIOs and other executives of major corporations and organizations.

WHEN: -
Wednesday, April 28, 1999. Reception at 6:00 p.m. and dinner from 7:00 p.m. to 9:30 p.m.

WHERE: - |
The Washmgton Monarch Hotel, Washington, D. C

ATTIRE: | )
- Black tie
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Enron Europe Lhmited
Four Mallpank
London, S\WIPIET

Tet ©171-316-3310
"&o ‘ Fax D171-310-3310

18 February 1999

The Honorable William Richardson
Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue, SW
Room 7A-257
‘Washington, D.C.- 20585

United States of America

Dear Secretary Richardson

As you may recall, in the autumn of 1998 Enron Europe Limited submitted a proposal
to the Public Gas Corporation of Greece (DEPA) to assist them in the operation and
maintenance (O&M) of Greece’s high-pressure gas transmission system. [ write now
to inform you that our proposal was, unfortunately, tumed down by a narrow margin.
While we were informed that, on a technical merit basis, we made a strong proposal,
apparently our commercial bid was higher than that of the ultimate winner, Comerint,
an Italian consortium.

We at Enron Europe would like to thank you for your important and valued support in
this matter. Your communication on our behalf to the Greek Ministry of
Development underscored the importance of Enron’s market presence in the United
States and Europe and our reputation for excellence, expertise, and experience 1,
specifically, the gas transmission industry. 1t is in no small part due to your support
that our O&M tender reached the final round of considcration.

On a more posmve notc the construction of two wmd farms on the island of Crete by
one of Enron’s affiliate companies, Interwind Aeolian Energy Corporation (IWECO),
is nearing completion. The sites, located near the towns of Chandras and Megali
Vrissi, will produce a total of fifteen megawatts (MW) and have a combined asset
value of $32 million. These two wind projects, unique in that they will be the first
'independent power projects in Greece financed according to international project
financing standards, are part of a larger plan to-use this renewable energy resource to
produce 150 MW of power throughout the Repubhc of Greece. Upon successful
commissioning of these two projects curremly “scheduled to occur by mid to late
April, we plan to hold an opening ceremony to. which Ambassador Nicholas Bums
has graciously agreed to attend, pending any conflicts with his schedule.

- In addition to the progress being made in the wind power industry, Enron remains
interested in expanding its presence in both the gas and electricity markets in Greece.
Consequently, we are continuing discussions with DEPA and the Public Power

Natural gas. Electricity. Endless possibilities.



Corporation of Greece (PPC) to explore the development of new commercial
endeavours of mutual interest.

Thank you once again for your help in this matter. We at Enron Europe look forward
to working with you again in the very near future.

Yours truly

Fiona Grant

Manager
Government and Regulatory Affairs

cc: David Jhirad
Tim Battaglia, Enron Europe, Ltd.
Joe Hillings, Enron Corp.
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To: Pcg Weathers, Mark Mazur  S€& =~ TS73 Kos

From: Bill Valdez, OSTP o Q
Date: January 7, 1999 -;6'/ B

Subject: Invimation W Secretary Richardson for February 26® PCAST Meeting

MEMORANDUM

Please let us know if Secretary Richardson is available 1o meet with the Panel on
Internatonal Energy of the President’s Commintee of Advisors on Science and
Technology (PCAST) on Friday, February 26™. The Sccretary has never met with the
Panel before. This will be the Jast full meering of the Panel prior 1o the submission of
PCAST's éntemalional encrgy study to the President’s Science Advisor, Neal Lane, on
Maich 31,

The Internavional Energy Panel is composec of 15 members:

John P. Holdren, Chair of the Panel] an« a Harvard Professor;
Richard Balzhiser, former President, EPRI;

John Boright, National Rescarch Counc:il; _
Bill Chandler, Senior Staff Scientist, Pucific Nonhwest Natonal [ aboratory;
John Deurch, MIT Professor;

Howard Geller, Executive Director, American Council for an Energy Efficient
Economy; ,

Jack Gibbons, former Science Advisor 1o the President;

Larry Papay; Senior Vice President, Bechtel Growp, Inc.;

Nathan Rosenberg; Suanford Professor;

Maxine Savitz, General Manager, AllicdSignal Ceramic Componenits;

Bruce Swam, Vice President, Enron En:tgy Services;

Robernt Williams, Senior Rescarch Scicmist, Center for Energy & Environmental
Studies, Princeton Universiry;

Lillian Shiao-Yen Wu, Director, Intermiitional Institute of Forecasiers; and,

John Young, former President & CEO, Hewlen-Packard Co.

The Panel is particularly interested in U.S. participarion in international cooperation on
energy research, development, demonsmation, and commercialization. Other DOE
representalives have spoken before the Pane’, including Mark Mazur, Bob SanMarun,
Jim Decker and Jay Braitsch. While their participation was valuable, the Panel believes
the Secretary could provide a perspective thet has been missing; i.e., the Administration’s
and DOE’s goals in key energy sectors, for example the Caspian Sea, the Middle East
and China.

If the Secretary agrees 10 panicipate, we will provide a list of sample questions and topics
that would form the basis for 3 lively discussion. Please let me know at your earliest
convenience if he will be able 1o participate (202-456-6041).

1999-001096 Jan 26 A 10:08

OF
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K>

E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

Enron Corp.
1775 Eye Street, NW, Suite 800
Washington, D.C 200064607

202) 466-9145

February 22, 1999 ;’ax :202) 828-3372

. Jhillin@emron.com
The Honorable William Richardson
Secretary of Energy
US Department of Energy
1000 Independence Avenue, SW
Room 7A-257 '

Washington, DC 20585

Dear Mr. Secretary:

We understand that you are meeting with Bolivian Vice President Quiroga tomorrow afternoon.
The Vice President has been supportive of legislation critical to the continued development of our
Cuiaba pipeline and power plant project outlined below. We respectfully ask you to thank him
for his continued efforts in support of this legislation and to underscore the urgency of its passage
before the adjournment of the Congress this session.

Enron is developing a 480 mw gas fired power plant in Cuiaba, Brazil. Gas for that plant is
to come through a 360-km pipeline in Bolivia connected to a 270-km pipeline in Brazil. The
power plant will shortly be in commercial operation; as the sponsor of the project, Enron
would like to get the pipeline under construction as soon as possible.

Before pipeline construction can start, Enron needs the approval of the Bolivian Congress of
legislation that will allow us to construct the pipeline over the Brazilian border. This
legislation has been submitted by the Banzer Administration to the Congress. Although
approval was planned for last October, the Bolivian Congress has yet to vote. We are hopeful
for a vote in the Senate this week and in the House shortly thereafter. If the Congress
adjourns before this legislation is passed, the project will be frozen until at least September
1999.

Enron’s concem is that the Bolivian Congress is due to adjourn; it is already in extended
session. We urgently request that Vice President Quiroga, who supports the legislation,
continue his efforts to ensure that the Ieglslatlon is passed by both the House and Senate
before Congress adjourns.

The project has been endorsed by the Banzer Administration and approved by Bolivian
environmental authorities. We understand that there is no opposition to the legislation; it is
simply a product of inertia.

The international investment commumty is watching Bolivia's decision carefully. A yes vote .
will confirm Bolivia is open to pnvate investment and confirm its status as a fuel supply and
transportation hub.

The project is good for Bolivia - providing it with significant tax revenue (in excess of $80
million over the 20-year life) on the construction, fuel supply and transportation
commitments to the project.

We appreciate your assistance in this important matter.

i

/A
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EXXON VENTURES (CIS) INC.

POST OFFICE BOX 4480 « HOUSTON, TX 772104480

K. T. KOONCE
PRESIDENT

February 25, 1999

The Honorable Bill Richardson
Secretary of Energy

U.S. Department of Energy .
1000 Independence Avenue, SW
Washington, D.C. 20585-0001

Dear Mr. Secretary:

On Thursday, March 25, the Moscow intemational Petroleum Club (MIPC) will be holding its
Annual General Meeting. The meeting will be held prior to a joint reception and luncheon with’
the U. S.-Russia Business Council and the American Chamber of Commerce to celebrate the
Sixth Anniversary of the Russian Bilateral Commission on Economical and Technological
Cooperation (RBCETC). We understand you have been invited separately to the joint luncheon.

The Russian and American members of the MIPC would be honored by your presence at the
MIPC Annual General meeting from 11 a.m. to 12 p.m. in the Govemnor’s Suite of the Four
Seasons Hotel located at 2800 Pennsytvania Avenue, NW. An invitation has also been
extended to Russian Federation Fuel and Energy Minister Generalov and Secretary Daley.
MIPC's members would like to hear your thoughts on the state and prospects for joint oil and
gas projects in Russia.

While we understand the great demands on your time during the RBCETC meetings, we believe
that your participation, even if for a brief period, would send a very important message to the
presidents of the major Russian oil companies who will be in attendance. We strongly urge you
‘to aftend. )

The MIPC was established in 1994 to foster greater understanding and oooperation-in resolving
govemnment energy sector policies of common concem to the petroleum industries of the
Russian Federation and the United States.

We applaud the efforts and the many accomplishments of the RBCETC and congratulate you
on the upcoming Sixth Anniversary. Best wishes for a productive and successful meeting.

Sincerely,

Co-Chair. Moscow Intemational Petroleum Club
KTK:sj '
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The Honorable Bill Richardson

On behalf of the MIPC membership:

ARCO ,
Baker Hughes, Inc.
BP-Amoco

Chevron Corporation
Conoco

Dresser Industries
ENRON Corporation
Halliburton Company
McDermott, inc.
Mobil Corporation
Occidental Oil and Gas Corporation
Phibro Energy '

Sakhalin Energy Investment Company/Marathon Oil Company

Texaco, Inc.

February 25, 1999
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PRIVATE SECTOR COUNCIL

1101 16th Street, N.W. * Suite 300 * Washington, D.C. 20036-4803 -

o

BOARD OF DIRECTORS LEADERSHIP

Robert P. Wayman, Chairman
Executive Vice President & Chief Finencial Offtcer
Bew)ett-Packard Campany

Feank J. Boselli, Vice Chairoan
Semior Vice President & Chief Financial Officer
Marsh & McLennan Companies, Inc.

Donald A. McKay, Task Force Chairman
Executive Vice President & Chief Financial Officer
J.C Penney Company, Inc.

NATIONAL ADVISORY BOARD

Frank C. Carlucd, Chairman
Chairman, The le Group
pvuaSam of

The Honorable Charles A. Bowsher

former Comptrolier Genersl
US. General Accounting Office

The Honorable Thomas S. Foley

Jormer Spedker of the ULS. House of Representatives
US. Ambassador, japan

Thomas V. Fritx
President & Chief Executive Officer
Private Sector Counci)

Admiral Thomas B. Hayward
Jormer Chief of Naval Operations
President, Thomas B. Hayward Associates

Vincent N. Marafine
Director & former Executive Vice President
Lockheed Martin Corporation

The Honorable ).D. "Mike” McKevitt
McKevitt & Schneier

Dana G. Mead
Chatrman & Chief Executive Officer
Tenneco Inc.

Paul H. O'Neil)
Chairwun & Chief Executive Officer
ALCOA inc.

Dr. Allen E. Puckett
Choirman Emeritus
Hughes Airaaft Company

Dt. Richard W. Rahs

Jormer Vice Presidert & Ohief Ecomomist
US Chamber of Commerce
President, Novecon

The Honorable Elliot L. Richardson
former U.S. Ambassador & Cabinet Secretary
Midbank, Tweed, Hadley & McCloy

Frank A. Shrontz
Jormer Chairman & Chief Executive Officer
The Boeing Company

Dr. Joseph ). Sioce
Partner
Sisco Associates

Anne Wexler
Chairman
The Wexler Cronp

George H. Weyerhacuser
Chairman
Weyerhaeuser Company

Edgar S. Woolard, Jr. ~
Jormer Chairman & Chicf Executioe Officer
DuPont

Phone: (202) 822-3910 » Fax: (202) 822-0638

Febmuary 25, 1999

The Honorable William B. Richardson
Secretary of Energy

Department of Energy

1000 Independence Ave., SW

Room 7A257

Washington, DC 20585

Dear Mr. Secretary:

Each year, the Private Sector Council (PSC) honors two outstanding leaders, one

from the private sector and one from the public sector, for their efforts in

advancing PSC's mission — to improve the efficiency, management and

productivity of the federal government through a cooperative sharing of
knowledge between business and government. This year we are pleased to honor

Lou Noto, Chairman and Chief Executive Officer of Mobil Corporation, and

Senator Joseph Lieberman (D-CT) with the 1999 Leadershlp Awards at PSC's
annual Leadership Awards Dinner on Wednesday evening, April 28, 1999 at the
Washington Monarch Hotel (2401 M Street, NW).

In recognition of your leadership and prominence in government, we invite you
to join us that evening to introduce and present Lou Noto with the prestigious
Private Sector Leadership Award . | know that Lou would be honored by your
participation. Traditionally, prominent friends or colleagues make about 10
minutes of background comments before presenting these awards — making the
evening more memorable for the recipients. Should your schedule permit, we
would appreciate your assistance in making this a special evening for Lou.

The Dinner usually attracts over 350 guests including prior Leadership Award
recipients (please refer to enclosed list), members of the President’s Cabinet and
other members of the Administration, senior members of Congr&ss, as well as
CEOs, CFOs, ClOs and other senior executives of major corporations and
organizations. Enclosed for your review is more information regarding PSC, our
accomplishments and the Dinner. )

We hope you will consider giving Lou the honor of personally paying tribute to
him. We will call your office to discuss this matter in greater detail and look
forward to your participation.

With best regards, I am

Sincerely yours,

V.t -

mas V. Fri
President and CEO

Enclosures

/2 M



) Private Sector Council .
Leadership Award Recipients

1998
The Hon. Phil Gramm
Norman R. Augustine
Lockheed Martin Corporation

Introductions by:
Don D. Jordan, Houston Industries Incorporated
Dr. William Perry, Stanford University

1997 1996
The Hon. Charles A. Bowsher Senator Pete V. Domenici
Kenneth L. Lay Paul A. Allaire
Enron Corp. Xerox Corporation
Introductions by: ‘ Introductions by:
J. Michael Cook, Deloitte & Touche LLP Dana G. Mead, Tenneco Inc.
The Hon. Bill Archer, United States Representative _ The Hon. Michael Kantor, Secretary of Commerce
1995 1994
Senatgr Bob Kerrey ' Senator Bob Dole
Daniel M. Tellep ' Thomas G. Labrecque
Lockheed Martin Corporation Chase Manhattan Corporation
Introductions by: Introductions by:
Richard D. McCormick, U S WEST, Inc. Philip B. Fletcher, ConAgra, Inc.
* The Hon. Newt Gingrich, Speaker of the House of Representatives Senator Daniel P. Moynihan
1993 ' 1992
Senator Sam Nunn Ambassador Carla A. Hills
Frank A. Shrontz Edgar S. Woolard, Jr.
The Boeing Company DuPont
Introductions by: Introductions by:
Holcombe Green, Jr., West Point-Pepperell - The Hon. William J. Coleman, Jr., O"Melveny & Myers
Senator Slade Gorton A Dr. Theodore Cooper, Upjohn Compary
1991 ' 1990
The Hon. Thomas S. Foley The Hon. Dick Cheney
Paul H. O'Neill Edmund T. Pratt, Jr.
ALCOA Pfizer Inc
Introductions by: ‘ Introductions by:
Donald M. Kendall, PepsiCo, Inc. James T. Lynn, Aetna Life & Casualty
The Hon. Harry N. Walters, Great Lakes Carbon Corporation Senator Malcolm Wallop
1989 1988
Senator John H. Glenn Senator Alan K. Simpson
George H. Weyerhaeuser Dr. Allen E. Puckett
Weyerhaeuser Company Hughes Aircraft Company
Introductions by: Introductions by:
Dr. Allen Puckett, Hufhts Atrcraft Company David S. Tappan, Jr.
David Packard, Hewlett-Packard Company . i ) Fluor Corporation
1987 1986
.The Hon. Lloyd Bentsen - The Hon. James A. Baker, I
The Hon. F C. Carlucci David Packard
_ The Carlyle Group Hewlett-Packard Company
i Introductions by: . - Intnx;udimts 3
Harry Gray, United Technologies Corporation Dr. Allen E. Puckett
N . James Stewart, Lone Star Industries Hughes Aircraft Company

S 2K



|

Private Sector Council’s
1999 Leadership Awards Dinner

honoring
LUCIO A.NOTO
Chairman and Chief Executive Officer of Mobil Corporation
and

SENATOR JOSEPH 1. LIEBERMAN
United States Senator of Connecticut

WHAT:

— Each year PSC honors two outstanding leaders, one from the public
sector and one from the private sector, who exemplify the goals of good citizenship. These
distinguished leaders have fostered a cooperative spirit between business and government
while advancing PSC’s mission. Prior Leadership Award Recipients include:

Hon. Thomas Foley

Paul Allaire Senator John Glenn David Packard
Norman Augustine Senator Phil Gramm Edmund Pratt
Hon. James Baker Hon. Carla Hills Dr. Allen Puckett
Hon. Charles Bowsher Senator Bob Kerrey Frank Shrontz
Hon. Lioyd Bentsen Senator Alan Simpson

. Thomas Labrecque .
Hon. Frank Carluccd K th La Daniel Tellep
Hon. Richard Cheney enne Y George Weyerhaeuser
Senator Bob Dole Senator Sam Nunn Edgar Woolard

Paul O'Neill

PSC — Founded in 1983, it is a nonprofit, nonpartisan, public service organization dedicated
to assisting the federal government improve its efficiency, productivity and management
through a joint effort of the public and private sectors. Through PSC projects, efficient and
modern business methods developed by the private sector have been successfully introduced
at no cost to government to improve the management of the nation’s operations.

WHO:
Attendance includes prior award recipients, cabinet members, senior members of Congress,
as well as CEOs, CFOs, CIOs and other executives of major corporations and organizations.

WHEN:
Wednesday, April 28, 1999. Reception at 6:00 p.m. and dinner from 7:00 p.m. to 9:30 p.m.

WHERE:
The Washingtort Monarch Hotel, Washington, D.C.

ATTIRE:
Black tie

13C
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Mobil Corporation 5225 GALLOWS POAD
FAIRFAX, VIRGINIA 22037-0001
L A NOTO
CHAIRMAN &
CHIEF EXECUTIVE OFRCER
March 2, 1999

The Honorable Bill Richardson

Secretary of Energy

The Department of Energy

1000 Independence Avenue, SW

Washington, DC 20585

Dear Bill:

I understand from the Corporate Council on Affica that you have been invited to give the
keynote address at our "Attracting Capital to Africa” Summit luncheon on Tuesday Apnil
27, 1999 at the Houstonian Hotel and I am writing to urge you to accept.

The 1999 Summit is expected to be one of the premier events in the U.S. to spotlight
investment opportunities in Africa and will bring together Heads of State, senior
govemnment officials, and the private sector. Mobil, Exxon, ENRON, Chevron, GM,
Ocean Energy, Equator Bank, GE, Caterpillar, Sooner Pipe and Supply, and Coca-Cola
are just a few of the many sponsors. President Clinton has been invited to speak at the
Gala Dinner. Five African heads of State, President Mubarak of Egypt, President
Rawlings of Ghana, President Mogae of Botswana, President Nujoma of Namibia, and
President Ramgoolam of Mauritius will be honored for their outstanding accomplishments
in opening their economies to the global marketplace.

Your personal participation in the Summit will reinforce the commitment that the
Department of Energy and the Clinton Administration have made to support U.S. private
sector energy investment throughout Africa. It will be extremely beneficial to have
Summit participants hear firsthand your perspective on the importance of the partnership
between the United States and Africa in meeting the energy needs of the 21 century.

I hope you will be able to jc;in us in Houston.

Sincerely,
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cwcassociates

PROVIDERS OF PREMIUM
INDUSTRY EVENTS AND MARKET
INTELLIGENCE PUBLICATIONS

Mr B Richardson

Us Secretary of Energy

Us Department of Energy
James Forrestal Building

1000 Independence Avenue S W
Washingion DC

20585

Usa

Dear Mr Richardson
Corporate Transformation
In the Energy Industry

1 am delighted 10 enclose a confirmed agenda for our private retreat. By personal invitation only the meeting has
been carefully structured to encourage debate on the transtormation of the energy industry. We will focus on the
reshaping of competitive forces in the industry and restructuring i the face of persistent. radical price volatility.

Some of the keynote speakers include:

HRIH Prince Abdulaziz Bin Salman Al - Saud, Deputy Minsster of Petroleum and Mineral Resouurces, Saudi Arabia
HE Sergey Gencralov, Miruster of Fuel and Energy, Russia

Joe Darby. Chicf Executive. Lasmo pic

Maarten van den Bergh, Group Marketing Manager, Royal Dutch Shell Group of Companies

Leonid Fedoun. Vice President, Lukoil

Kenneth Lay, Chairman, Enron

David Varncy. Chief Executive, BG plc

Akhil Gupta, Chief Executive Officer. Reliance ladustnes Limited

Oscar Fanjul, former Chaurman, Repsol

Suresh Mathur, Chairman and Managing Director, Petronet LNG Ltd. India and Ex — Board Member Finance and
Internatonal Qil Trade, Indian Qil Corporanon I0C

Luis Costamilan, Senior Advisor to the Chairman and Chief Executive, Petrobras

Peter Davies. Vice President and Chief Economist, BP / Amoco pk

Ged Davis, Vice President. Global Business Environment, Sheil {nternational Limated

Johan Nic Vold, Executive Vice President, Statoil Group

Tony Craven Walker. Chairman. Monument Oil and Gas

Afolabi Oladele. Group Executive Director, NNPC -

George Verberg, Managing Director. Gasonic

This groundbreaking gathering. (Chatham Housc Rules will apply) will offcs you as a senioi executive the -
opportunity to be at the leading edge of decision making and to discuss with your peers crucnal issues facing
your company.

§ do hope you are able to attend what promises to be a very informative 1wo days.

F'look forward to hearing from you.

In the meanume | remain

Yours sincerely,

A Ok

Twn Clark
Managing Director ~ -~

v mCATIATES THE BUNNESS DESIGHN CENTRE 52 UPPER STREEY LONDON H1 UOH Uk

- j5h
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. We have received your correspondence dated March 2, 1999, urging
i Secretary Richardson to accept an invitation to give the keynote address at the

March 11, 1999

Mr. L. A. Noto

Chairman & Chief Executive Officer
Mobil Corporation

3225 Gallows Road

Fairfax, VA 22037-0001

Dear Mr. Noto:

Mobil Corporation Summit luncheon to be held on April 27, 1999.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation. :

" If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretanat

/6
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775 Ege Strest, NW, Suite 800
Yaskington, DC 20006-6607
202) 4669163

Jax (202) 828-3372

#1999-003698 3/16 4:09 e

March 15, 1999
VIA FACSIMILE $86-4403

The Honorable Bill Richardson
Secrctary of the Energy
U.S. Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington, DC 20585-0001

Attn: Isabelle Watkins

Dear Mr. Secretary:

Jeff Skilling, President and Chicf Operating Officer of Enron Cor )., and I respectfully request to
meot with you on Tuesday, April 6, 1999 at 8:30 am. or after - :30 p.m. The purpose of this
mecting 1s to discuss electric restructuring.

Thank you for your consideration of this request. Please contact S :acey Bolton at
(202) 466-9141 if your schedule can accommodate our meeting w. th you.

Respectfully submitted,

Natural gas. Electridty. Emilyss possibll ties.™ / 7A

%o« TOTAL PAGE.B1 ok
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March 15, 1999
VIA FACSIMILE 586-4403
The Honorable Bill Richardson
Secretary of the Energy
U.S. Department of Encrgy
Doripe 1000 Independence Avenue, SW
e Room 7A-257
Washington, DC 20585-0001
Attn: Isabelle Watking
Dear Mr. Secretary:

Jcﬂ'Slollmg.Pmsdentdehxchpe:mgOfﬁccrofEmonCon and I respectfully request to
meoet with you on Tuesday, April 6, 1999 at 8:30 am. or after 2:30 p.m. The purpose of this
mecting is to discuss electric restructuring.

Thank you for your consideration of this request. Plcase contact § :acey Bolton at
(202) 466-9141 if your schedule can accommodate our meeting w- th you.

Respectfully submitted,

WKW | B

. Natural gas. Electridty. Endless possibil ties.™

xx TOTAL: PAGE.O1 %
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Department of Energy

Washington, DC 20585
March 18, 1999

Ms. Cynthia C. Sandherr

Vice President

Federal Legislative Affairs
Enron Corporation

775 Eye Street, NW, Suite 800
Washington, DC 20006-4607

Dear Ms. Sandherr:

We have received your correspondence dated March 15, 1999, on behalf of Mr.
Jeft Skilling, requesting a meeting with Secretary Richardson on April 6, 1999 to
discuss electric restructuring.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretariat

_ R

- @ Printed with 80y ik on recycled paper
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Department of Energy

Washington, DC 20585
March 13, 1999

Ms. Cynthia C. Sandherr

Vice President

Federal Legislative Affairs
Enron Corporation

775 Eye Street, NW, Suite 800
Washington, DC 20006-4607

Dear Ms. Sandherr:
We have received your correspondence dated March 15, 1999, on behalf of Mr
Jeff Skilling, requesting a2 meeting with Secretary Richardson on Apnil 6, 1999 to

discuss electnc restructuring.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

James N. Solit
Director, Executive Secretaniat

@ Printed with s0y Ink on recycted paper
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[FEXED

ENRON, WASHINGTON
FAX MEMORANDUM

1775 Eye Street, NW
Suite 800

Washi

ngton, DC 20006

202-466-9145
202-828-3372 (fax)
jhillin@enron.com

TO:

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW

Room

TA-257

Washington,DC 20585
202-586-6210

- 202-586-7644 (fax

Ms. Melanie Kenderdine

Senior Policy Advisor fo the Secretary
US Department of Energy

1000 Independence Avenue, SW

Room

7A-199

Washington,DC 20585
202-586-1830

202-586-0148 (fax) -

FROM: -Joe Hillings

DATE: 3/25/99

RE: Enron’s view of the energy business in Mexico

Attached is a letter from Max Yzaguirre, President, Enron Mexico Co;p.
regarding the status of Mexico's energy market.

| thought it would be of interest.
Best regards.

Joe Hillings

Encl.

208




Mario Max Yzaguirre
% President
Enron Mexico Corp.

N & PO. Box 1188
o Houston, TX 77251-1188
o (713) 853-3518
Fax (713) 646-8055
March 23, 1999 : myzagui@ect.enron.com

Mr. Joe Hillings

Vice President and General Manager
Federal Government Affairs

Enron Corp.. -

1775 Eye Street, N.'W.

Suite 800 _

Washington, D.C. 20006-4607

Re: Mexico’s Energy Market

Dear Joe:

In response to your recent inquiry ‘asking for recommendations that you could pass along
to Secretary Richardson on behalf of Enron, the following information relates to our view
of the energy business in Mexico.

As you know, after several years of business development activities in Mexico, Earon
created a permanent presence in Mexico in August 1998 through Enron de México, a
subsidiary of Enron Capital & Trade Resources. Our goal is to become the largest private
energy company in Mexico within the next three years.

As you also know, Enron assigned the responsibility for its Mexico business to Enron’s
North America unit because we believe that there will be an integrated North American
energy grid (natural gas and power) within the near term. We refer to this as the “Yukon
to Yucatan” grid. A regional grid of this type is consistent with the goals of NAFTA, and
it should provide benefits throughout the three countries comprising North America. We
are very interested in promoting a regionalized energy grid. :

Enron de México desires to offer the wide vanety of products and services Enron offers
in the United States, Canada and Europe to its Mexican customers. In order to provide
these products and services, which will benefit the Mexican industrial sector by providing
flexibility and efficiency, it is important to have an open, competitive energy market.
Such a market also will ensure those companies’ competitiveness in a global economy.

Several important steps currently can be taken to permit Mexican energy consumers to
benefit from energy deregulation (and help us achieve our goal): ‘

1) The effective restructuring of the electric power sector in a manner consistent
with the Mexican President’s current proposal to Congress.

Natural gas. Electricity. Endless possibilities.™




2) The speedy elimination of the natural gas import tariff into Mexico.

3) The establishment of clear rules for open access to Mexico’s natural gaé gnd
and their prompt implementation.

4) The establishment of a level playing field for natural gas marketing in Mexico
(from the tailgate of the processing plant to the end user).

As you are well aware, energy policy in Mexico raises domestic political issues. In our
view, the Mexican Government is making a commendable effort to restructure its energy
sector and policies in a manner consistent with international trends, nevertheless there are
always elements that threaten change, markets and competition. I have limited myself to
suggested steps that I think are achievable in the current political environment. Of
course, there are additional suggestions that I would be happy to forward to you at any
time you think appropriate.

One other item that may be of interest to you relates to the challenges currently faced by
US-based companies as a result of the lower cost funding that some of our foreign-based
competitors (mostly European at this time) apparently are able to access. Such funding
appears to be less costly than similar funding that currently is available to US-based
companies, resulting in an advantage to our foreign-based competitors.

Please call me if you need any more information or if I may be of further assistance to
you.

Best regards.

Very truly yours,
i/
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PresiDeENT’s CounciLON

SUsSsTAINABLE DEVELOPMENT
730 Jackson Place, NW Washington, D.C. 20503

EFAX TRANSMITTAL
Date: ?//4/ /f/
To:  Council members ‘ :
From: Tamars NmfﬂPCSD ‘ # Pages including cover i '
- MEMBERS Fax_
Number; :
Mr. John Adams (212) 633-6935
The Hon. Aida Alvarez (202) 205-6802
Mr. Ray C. Anderson (770) 437-6822

The Hon. Bruce Babbitt (202) 208-6956
The Hon. D. James Baker (202) 408-9674

‘M. Richard Barth . (212) 877-7562
Mr. Scott Bernstein (773) 278-3840
The Hon. Carol M. Browner (202) 260-0279-
Mr. David T. Buxzelli (517) 638-9397
Mr. Richard Clarke (415) 973-8808

The Hon. Andrew Cuome (202) 708-2476
The Hon. William M. Daley  (202) 482-2741
Ms. Dianne Dillon-Ridgley (212)973-0335

Mr. E Linn Draper, Jr (614) 223-1599
Mr. George Frampton (202) 456-2710
Mr. Randall Franke (503) 588-5237

The Hon. Daniel Glickanan (202) 720-2166
The Hop. Sherri Goodman  (703) 693-7011

Mr. Jay D. Hair ' (206) S83-8500

Mr. Sammel C. Johnson (414) 260-3414

Mr. Fred Krupp (212) 505-2375

Mr. Jonathan Lash (202) 729-7616

Mr. Kenneth Lay (713) 853-5313 -

Mr. Harry J. Pearce (313) 667-3111 :

Mr. Steve Percy (216) 586-8423

Ms. Michele Perrault (415) 977-5799 A -

The Hon. Bill Richardson (202) 586-7644
The Hon. Richard W. Riley  (202) 401-0596
The Hon. Richard E. Rowminger (202) 720-5437

The Hon. Susan Savage (918) 596-9010
Mr. John €. Sawhill (703) 841-8796
The Hon. Rodney Slater (202) 366-7202
Mr. Theodore Strong (503) 235-4228

cc: PCSD Liaisons

If you have trouble receiving this transmission,
please call (202) 408-5296 ) -

@ Printed on Recycled Paper
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PresmENT's CounciL OnN

SUsTAINABLE DEVEILOPMENT
730 Jackson Place, NW Washington, D.C. 20503

To: PCSD Members/Communicatiops Liaisons
From: Tamara Nameroff, PCSD
RE: Review of Your Biographical Sketch
Date: April 5, 1999

Attached are the biegraphical sketches we propose to use in the PCSD’s forthcoming report,
Towards a Sustainable America. Although no easy task because you are such an accomplished
group, I have tried to summarize your major accomplishments in a few sentences.

Because of extremely tight production deadlines, if you would like any changes made to your
biography, we need to have the edits in hand by COB Wednesday, April 7, 1999. You may fax
them to us at (202) 408 6839. If you have any questions or comments, please contact me at (202)
408-6104 or E-mail <tnanieroffi@erols.com>. Thank you for your timely attention to this
irnportant detail of the report. )

@ Prnted on R-ocycled Papor . » | - : 4 / é
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Steve Percy, Chairman apd CEO, ;’IﬁfAﬂi:ﬁ::,hm Prior to assugiing his dutics at the helm
of BP Amcrica, Mr. Percy was president of BP Oil in thé Unifed States, Group Treasurer of the
BP Company and Chief Exﬁcuﬁ_\qe'of BP Finance International. He began his career with
Standard Oil Company in 1976 and joined BP after the two companies merged in 1987. He is a
member of the board of directors of GenCorp, Inc., the Greater Cleveland Growth Association,

" the Keystone Center, Resources for the Future, and the American Petroleum Institute. Mr. Percy
camed a bachelor of science degree in mechanical engineering from Rensselacr Polytechnic
Institute, a master’s in business administration from the University of Michigan, and a law
degree from the Cleveland Marshall College of Law.

Michele A. Perrault, International Vice President, Sierra Club. Ms. Perrault was nations}
president of the Sierra Club from 1984 to 1986 and again in 1993, directing its international and
education programs. For the past 13 years, she also has directed the Sierra Club’s environmental
cducation workshops for teachers. During the Carter Administration, she scrved on the National
Advisory Council on Coastal Zone Management and the U.S. Environmental Protection
Agency’s Environmental Education Advisory Council. Ms. Perrault has worked with the League
of Women Voters, New York Zoological Socicty, and bank Street College of Education. She has
held a number of leadership positions at local, state, national and intemnational levels helping to
build sustainable communities and fostering education for ecologically sustainable development.
Ms. Perrault received a bachelor’s degree from Hunter College.

Bill Richardson, Secretary, U.S. Department of Energy. Prior to his current position,
Secretary Richardscn serves at the United States Pecrmanent Representative to the United nations.
Earlier, he was clected cight times to represent New Mexico’s 3rd Congressional District, home
to the U.S. Department of Energy’s Los Alamos National Laboratory. In addition to his
Democratic Leadership role in Congress, he was a longtime and active member of the House of
representatives’ Energy and Commerce Committes. Secretary Richardson has served as President
Clinton’s special envoy on many sensitive diplomatic missions. Secretary Richardson reccived a
bachelor’s degree from Tufts University and a master’s degree from The Fietcher School of Law
and Diplomacy. ‘

Richard W. Riley, Secretary, U.S. Department of Education. President Clinton chose Richard
Riley to be Secretary of Education after Mr. Riley won national recognition for his highly
successful effort to itmprove education in South Carolina. Prior to his current appointment,
Secretary Riley served as a statc representative and a state senator and was twice elected
govemor of South Carolina. Secretary Riley is a cum laude graduate of Furman University and
holds a law degree from the University of South Carolina.
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EASTERN
MINERAL
Law
FOUNDATION

 University of Keatucky

Room 21, Law Building
Lexington, Keatucky -
40506-0048
606.257.7140

FAX 606.257.2884
E-mail emif @a0l.com
Officers
Gregory B. Robertson
Presidens

Hantoo & Wilkiams
Rickmond, Virginia

R. Neal Pierce

Vice President

Columbia Natoral Resources
Charleston, West Virgiais
Edward M. Green

Treasurer
Crowel! & Moring LLP
Washington, D.C.
Seffery L. Klinger

Aszistarns Treasarer

Peabody Holdieg Co.

St. Louis, Missouri
Joseph J. Zaluski

Assigant Treasurer

Wyatt, Tarrant & Cocabs
Frazkfort, Kentocky

Robert G. McLasky
Secretary

501(cX3) non-profis

Memo to: Bill Richardson
U.S. Department of Energy

From: Sharon J. Daniels, Executive Director
Date: April 5, 1999
'Re: 20th Annual Institute

On behalf of the Eastern Mineral Law Foundation, I'd like to thank you once again
for accepting our invitation to speak at the Foundation’s 20th Annual Mineral Law
Institute, scheduled for May 26 - 28 at the Willard Hotel in Washington, D.C.

We're planning for an exceptional meeting in Washington. Topics and presentors
have been selected with the Washington location in mind, with a series of keynote
speakers on Thursday moming who will attempt to forecast the future of the
energy industry. On Thursday evening, we will have a reception and dinner for
all speakers, registrants, and guests, with special entertainment by “The Capitol
Steps,” a Washington comedy/musical troup.

Enclosed in this package, you will also find a couple of copies of the Annual
Institute brochure and a list of the speakers participating in the event. If you have
the opportunity, we encourage you to circulate the brochures to friends and
co-workers in related industries that might be interested in attending this event,
because we recognize that word of mouth is always a vital element of promoting
events such as this.

Again, thank you for your willingness to speak at the Annual Institute. We look
forward to your participation.

sjd/dsk
enclosures -

cc: Gregory B. Robertson
Edward M. Green

)



20th Annual Institute

May 26-28, 1999
Speakers List

Sponsored by the Eastern Mineral Law Foundation

'Professor Owen L. Anderson
" University of Oklahoma

300 Timberdell Road

Norman, OK 73069

Phone: 405-325-5405; Fax: 405-325-0389
Email: oanderson@ou.edu.com

Congressman Rick Boucher

U.S. House of Representatives

2329 Raybum - HOB

Washington, DC 20515

Phone: 202-225-3861; Fax: 202-225-0442

Commissioner Linda K. Breathitt

Federal Energy Regulatory Commission

888 First Street, NE, Suite 11C

Washington, DC 20426

Phone: 202-208-0377; Fax: 202-208-0674

Mr. Thomas J. Brown

Director of Regulatory Relations

Columbia Gas of Ohio, Inc.

200 Civic Center Drive

Columbus, OH 43215

Phone: 614-460-4203; Fax: 614-460-6971

Mr. Adrian P. Chapman

Director of Regulatory Affairs

Washington Gas Light

1100 H Street N.W.

Washington, DC 20080

Phone: 202-624-6650; Fax: 202-624-6225

Mr. Kerry W. Eckstein

Statoil Energy, Inc.

2800 Eisenhower Avenue

Alexandria, VA 22314

Phone: 703-317-2300; Fax: 703-317-2305

Ms. Andrea Bear Field

Huaton & Williams

1900 K Street, NW

Washington, DC 20006

Phone: 202-955-1500; Fax: 202-778-2201

Mr. David M. Flannery

Jackson & Kelly

P.O. Box 553

1600 Laidley Tower

Charleston, WV 25322-0553

Phone: 304-340-1000; Fax: 304-340-1130

. Mr. Robin A. Forte

American Association of Professional Landmen
4100 Fossil Creek Blvd.

Fort Worth, TX 76137-2791

Phone: 817-847-7700; Fax: 817-847-7704.

Mr. Blair M. Gardner

Arch Coal Inc.

Cityplace One, Suite 300

St. Louis, MO 63141-7056

Phone: 314-994-2700; Fax: 314-994-2734

Mr. Timothy W. Gresham

Penn, Stuart & Eskridge

208 East Main Street

Abingdon, VA 24212

Phone: 540-628-5151; Fax: 540-628-5621
Email: tgresham@pennstuart.com

Mr. Mark E. Heath

Heenan, Althen & Roles

P.O. Box 2549

1380 One Valley Square

Charleston, WV 25329-2549

Phone: 304-342-8960; Fax: 304-342-5761

3
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20th Annual Institute
May 26-28, 1999
Speakers List
Sponsored by the Eastern Mineral Law Foundation

Mr. Steven A. Herman
" Assistant Administrator _
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency
410 M Street S.W.
Washington, DC 20460
Phone: 202-564-2440; Fax: 202-501-0701

Mr. Stephen D. Hoffman (5306W)

Office of Solid Waste

U.S. Environmental Protection Agency

401 M Strect, S.W.

Washington, DC 20460

Phone: 703-308-8413; Fax: 703-308-8636
Email: hoffman.stephen@epa.gov

Ms. Kathleen M. Karpan

Director

Office of Surface Mining

Interior South Bldg.

1951 Constitution Ave., N.W.

Washington, DC 20240

Phone: 202-208-4006; Fax: 202-219-3106

Mr. James A. Lastowka

McDemott, Will & Emory

600 13th Street, NW

Washington, DC 20005-3096

Phone: 202-756-8245; Fax: 202-756-8087
Email: jlastowka@mwe.com

General Richard L. Lawson

National Mining Association

Coal Building

1130 Seventeenth Street, N.W.
Washington, DC  20036-4677

Phone: 202-463-2625; Fax: 202-463-3257

Mr. John D. Leshy

Solicitor

usplt

1849 C St., N.W., Room 6352

Washington, DC 20240

Phone: 202-208-4423; Fax: 202-208-5584

Professor John S. Lowe

Southern Methodist University

3315 Daniel Avenue

P.O. Box 750116

Dallas, TX 75275-0016

Phone: 214-768-2595; Fax: 214-768-4330
Email: jlowe@post.cis.smu.edu

Mr. John Sanford McDavid

McDavid, Noblin & West PLLC

840 Trustmark Building

248 East Capitol Street

Jackson, MS 39201

Phone: 601-948-3305; Fax: 601-354-4789

Mr. Patrick J. McGonagle

1329 N. High Street

Lancaster, OH 43130

Phone: 740-687-5053 ; Fax: 740-687-6266

Mr. Robert G. McLusky

Jackson & Kelly PLLC

P.O. Box 553

1600 Laidley Tower

Charleston, WV 25322-0553

Phone: 304-340-1000; Fax: 304-340-1130

Mr. Thomas C. Means

Crowell & Moring, LLP

1001 Pennsylvania Avenue, N.W.
Washington, DC 20004-2595

Phone: 202-624-2500; Fax: 202-628-5116

Mr. Frederick Moring

Crowell & Moring LLP

1001 Pennsylvania Avenue, NW
Washington, DC 20004-2595

Phone: 202-624-2500; Fax: 202-628-5116

/ .0?07,4,/



' 20th Annual Institute
May 26-28, 1999
Speakers List
Sponsored by the Eastern Mineral Law Foundation

- Mr. Walton D. Morris, Jr. Mr. F. Thomas Rubenstein
Attorney at Law Spilman, Thomas & Battle, PLLC
P.O. Box 6804 P.O. Box 4474
Charlottesville, VA 22906 Morgantown, WV 26504-4474
Phone: 804-293-6616; Fax: 804-293-2811 Phone: 304-599-8175; Fax: 304-599-8229

Ms. Glenda H. Owens .
Assistant Solicitor Mr. Wm. Randolph Smith

. . Crowell & Moring LLP
Branch of Surface Mining :
1849 C St,, N.W., Room 6352 1001 Pennsylvania Avenue, NW

. Washington, DC 20004-2595
Washington, DC 20240 X X 7
Phone: 202-208-6401; Fax: 202-219-1789 Phone: 202-624-2500; Fax: 202-628-5116

Mr. M. Howard Petricoff

Vorys, Sater, Seymour and Pease LLP

52 East Gay Street

P.O. Box 1008

Columbus, OH 43216-1008

Phone: 614-464-5414; Fax: 614-464-6350
Email: petriho@vssp.com

Ms. Lisa D. Yoho

Enron Washington Inc.

1775 Eye Street N.W., Suite 800
Washington, DC 20006

Phone: 202-828-3360; Fax: 202-835-0971

Mr. Joseph J. Zaluski

Mr. Oliver G. Richard, Il Wyatt, Tarrant & Combs
Columbia Energy : Taylor-Scott Building -
13880 Dulles Corner Lane 311 West Main Street
Hemdon, VA 20171 P.O. Box 495

Phone: 703-561-6235; Fax: 703-561-7307 Frankfort, KY 40601-1807
: ' Phone: 502-223-2104; Fax: 502-227-7681

The Hon. Bill Richardson

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, DC 20585

Phone: 202-586-6210; Fax: 202-586-4403

Mr. David G. Ries .

Thorp, Reed & Armstrong

One Riverfront Center

20 Stanwix Street

Pittsburgh, PA  15222-4895

Phone: 412-394-7787; Fax: 412-394-2555
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ENERGY
£ SECRETARY OF
™ WASHINGTON, D.C. 20585

May 10, 1999 1999-006170

Mr. David Merill
Fax (011) 603-451-3249

Dear David:

Thank you for your April, 19, 1999, letter informing
- me of your good news. Congratulations in obtaining
a job with Enron International as General Manager

. of Government Relations. The task ahead is
challenging. However, under your leadership I
believe it is achievable.

I am glad that you will have an opportunity to work
with the governments in Southeast Asia and
Bangladesh to help promote investing possibilities
for Enron.

I wish you the best in this new endeavor, and I look
forward to working with you. Please keep in touch

and be safe.

With warm regards, I remain

Yours sincerely,

74

Bill Richardson
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Z\ @@E@ ' Kcnneth L Lay
/ V Chairman and
v,

Chi¢f Execursve Gffice.

&o Enron Corp.

P. 0. Box 1188
: Houston. TX 77251-1188
LETTER MAILED TO ALL MEMBERS OF CONGRESS (713) 853-6773
April 6, 1999 Fax (713) 853-5313
' klay®enron com

The Honorable Neil Abercrombie

U.S. House of Representatives

1502 Longworth House Office Building
Washington, DC 20515-1101

Dear Congressman Abercrombie:

Since Enron Corp. has grown lo become a leading global energy company with over $30 billion in
assets, we want to discuss the legislative issues before the 106™ Congress which can directly contribute
to the US share of the international marketpiace.

While this letter focuses on international issues, on the domestic front Enron Corp. continues to
grow its market. Enron Corp. is building new electric generating facilities, and operates an extensive
interstate natural gas pipeline system. It also provides renewable energy, and is the top wholesale power
marketer and natural gas marketer in North America. We have also recently faunched Azurix, a global
water company, and Enron Communications, a cutting edge network applications provider with a state-of-
the-art fiber optic communications network. We are proud to have been named by Fortune “America’s
Most Innovative Company”™ for the last four years in a row, and as the leading power company in the
world by Forbes. As such, we look forward to working with you on domestic legislative issues important
to Enron inciuding electricity restructuring, water issues, Commodities Future Trading Commission
(CFTC) reauthorization, bankruptcy reform, trade and tax palicy.

Internationally, many energy project opportunities for US companies today are in developing
nations. These projects are extraordinarily costly to develop-often in the billion-dollar range. To become
viable projects and to compete with our global competitors, these projects require the participation of US
agencies including the Overseas Private Investment Corporation (OPIC), the United States Export-import
Bank (Ex-Im Bank) and the Trade and Development Agency (TDA). Congress is due to reautharize
OPIC, and we request your support for a four-year reauthorization. Each of these agencies also requires
appropriations, and we request your support for adequate appropriations. Funding for Ex-im, OPIC and
TDA is important for continued growth in US exports, jobs and global competitiveness for US businesses.

Until last year, the US had been quick to use economic sanctions to address political concemns.
However, the 105" Congress began to take a strong fook into the counter-effectiveness of such
sanctions. Legislation was introduced to establish a system to evaluate the need for sanctions including
requiring cost benefit analysis before imposing sanctions and providing waiver authority for the Executive
Branch. Senator Lugar and Representative Crane have sponsored similar legislation (S. 757 and H.R.
1244) in the 106™ Congress, which has broad bipartisan support. We ask you 1o continue on the path of
evaluating the goals of unilateral trade sanctions and support legislation to establish the proper criteria.

On existing sanctions, Enran would encourage you to extend the Brownback/Roberts provisions
permanently, which waive sanctions while India and Pakistan seek to back away from nuclear weapon
development. Enron’s 2,450 MW Dabhol Power Project is the first US power facility in India and will

_begin supplying power to the grid very shorly.

Natural gas. Electricity. Endless possibilities. g LM
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Another sanction addressed in the iast Congress was the repeat of Section 907 of the Freedom
Support Act relating to Azerbaijan. We believe il is time to complete the repeal of Section 307 sanctions
and use diplomacy to address the grievances of these parties.

Enron seeks your support to extend Normal Trade Relations (NTR) with China. We believe
engagement in China, both commercial and diplomatic is the most effective way for the US to promote
continued growth towards democratic ideals and free-market principles in China. Enron has increasingly
become involved in the Chinese energy sector over the last several years. We have developed the first
build-own-transfer power project by a US company in China on Hainan fsland, signed a 30-year
prodyction-sharing contract with China National Petroleum Corporation for potential gas reserves, and
agreed to a joint venture natural gas pipeline in the Sichuan province. The joint venture established the
first ownership interest of a pipeline by.a non-Chinese.company. Enfon is also exploring wind and
hydropower projects in China. We tope to become the preferred supplier of clean and reliable energy in
China. There is no doubt greater progress is needed on-several fronts, and security issues are of primary
importance. However, we believe progress can best be achieved through constructive engagement.

Enron recognizes Africa is becoming an increasingly vital part of our giobal economy and we
endorse the passage of H.R. 434, the Africa Growth and Opportunity Act. We recently testified in support
of this tegislation. We believe this legislation will increase US-Africa trade and investment flow, support
continued economic growth in sub-Saharan Africa, and further Africa’s successful integration into the -
global trading community.” Enron’s belief in US-Africa trade is evident in our potential $2.5 billion -
investment in the Pande Gas/Maputo fron and Steel project in Mozambnque We ask for your support of
the Africa Growth and Opportunity Act.

As we have for the past several years, Enron again asks for your support to approve Fast Track
Negotiating Authority. The passage of this legislation gives Congress a realistic timetable to vote up or
down on trade agreements without amendment. This is process legislation that will not prejudice
Congressional approval of trade agreements. This trade authority is imperative for negotiations such as
the World Trade Organization negotiations on services beginning in 2000. These negotiations are
important to energy companies, financial companies and a range of other companies who are competing
for US leadership in the service industry. For these and numerous other negaotiations, it is imperative for -
our trade partners to feel confident in our negotiated trade treaties, and for the private sector to have a
reliable framework from which to draw upon.

1 thank you for your consideration of these views and respectfully request your support. Please
feel free to contact me or Enron’s Washington office with your comments and questions.

Sincerely,

%/,\./ ;Ld /

cc: Joe Hillings
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1999 ATTRACTING CAPITAL TO AFRICA SUMMIT
Houston, Texas
April 24-28, 1999

CHAIRMAN OF THE 1999 SUMMIT:

~e  Mr. Kenneth Derr, Chairman and CEO, Chevron
e  Dr. Ken Lay, Chairman and CEQ, Enron
e Mr. Lou Noto, Chairman and CEO, Mobil
e Mr. Lee Raymond, Chairman and CEO, Exxon
e Mr. Maurice Tempelsman, Chairman, Lazare Kaplan International Inc.
e Mr. Kase Lawal, Chairman, CAMAC Holdings
® Mr. Frank Kennedy, CEO, HSBC Equator Bank
- Major Underwriters: e Citigroup
e  Amoco ¢ Continental Airlines
e General Motors ,
e Mobil Underwriters:
e Ocean Energy e Sooner.Pipe and Supply Corporation
e Exxon ¢ + The Coca-Cola Company
e Enron e Eli Lilly and Company
* CAMAC Holdings Inc. ¢ Chrysler Corporation
e United Nations Development Programme e General Electric
¢ Lazare Kaplan International Inc. e Caterpillar Inc.
e Chevron
¢ Equator Bank

AFRICAN HEAD OF STATE ATTENDANCE:

Heads of State expected to attend and give Keynote Addresses:

H.E. Jose Eduardo dos Santos, President of Angola

H.E. Festus Mogae, President of Botswana (confirmed)

H.E. Henri Konan Bedie, President of Cote d’Ivoire

H.E. Mohammed Hosni Mubarak, President of Egypt

H.E. Fit. Lt. Jerry Rawlings, President of Ghana

H.E. Dr. Navinchandra Ramgoolam, Prime Minister of Mauritius h
H.E. Dr. Sam Nujoma, President of Namibia

The Ambassadors from the following countries have told CCA that their Heads of State have mdncated
interest in attending the 1999 Summit:

e Congo (Brazzaville)

Equatorial Guinea

Gabon

Malawi

Tanzania




PURPOSE: The Corporate Council on Africa (CCA) is organizing this Summit for two purposes:

1. to increase the American private sector’s awareness of the many commercial opportunities that
exist in Africa, and ’

2. to address specific policy issues that confront the U.S. private sector in the African
marketplace.

GOAL: The 1999 Houston Summit will attract participation from African Heads of State, senior U.S.
decision-makers and private sector representatives from both continents. The Summit will 1.) Create
Joint ventures between American and African Companies; 2.) Encourage American Investment on the
African Continent; 3.) Highlight investment opportunities throughout Africa; 4.) Focus on the commercial
strengths of many African countries, including the 1999 Global Marketplace Award winners: Botswana,
Ghana, Egypt, Mauritius, and Namibia and other featured countries: Angola, Congo, Cote d’Ivoire, South
Africa; 5.) Heighten international awareness about Africa, — its investment opportunities and the U S.
commitment to engage itself on the continent through private sector partnerships and public-private
initiatives. The book created from the proceedings of the Summit, Africa and the American Private
Sector: Corporate Perspectives on a Growing Relationship, is widely distributed to African governments,
American government officials, corporate America, the African private sector, and international
Universities.

BACKGROUND: More than 700 African and American decision-makers, including 5 African Heads of
State, American CEOs, Secretary of the Treasury Robert Rubin and The First Lady of the United States
Hillary Rodham Clinton gathered for the three-day meeting. Given the success of the 1997 “Attracting
Capital to Africa” Summit, the largest event ever held in the United States which focused exclusively on
bringing American private sector investment to the African continent, we are confident that the 1999
Summit will have a direct impact on the future of Africa

CONFERENCE DESIGN: The Corporate Council on Africa designed the Houston Summit to
showcase the American private sector in Africa, and to provide a forum for the development of a sound
foreign and trade policy towards this rapidly developing continent. The Summit is designed around a
series of 20 Workshops to keep the focus on a working meeting rather than a panoply of speeches. In
addition, two high-level roundtables will feature dialogues between African and American decision-
makers to address African Energy Issues and African Regional Economic Integration and Cooperation.

FOR MORE INFORMATION: For more information on the 1999 Artracting Capital to Africa
Summit, please contact The Corporate Council on Africa at (202)-835-1115 or fax (202) 835-1117.

ABOUT THE CORPORATE COUNCIL ON AFRICA

The Corporate Council on Africa is a non-profit 501(c)(3), membership organization of American
individuals and businesses whose goal is to improve the interaction between the U.S. and African private
sectors. To this end, the Council is committed to working with the governments of Africa and the United
States, as well as the African private sector, 1o improve the trade and investment climate in Africa.
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E. Joseph Hillings
Vice President and General Manager
} Federal Government Affairs
% Enron Corp.
o 1775 Eye Street, NW, Suite 800
' Washington, DC 20606-4607

(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

TRANSMITTAL DOCUMENT

Enron, Washington

TO:

The Honorable William Richardson

Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW

Room 7A-257

Washington, DC 20585

FROM: Joe Hillings, Vice President & General Manager
Federal Government Affairs

DATE: April 28, 1999 .

RE: Enron Business Article on International Trade

Enron Business has reported on the importance of international trade and investment to our nation
which I thought would be of interest to you. (See pages 12, 13 and 16.)

1 also call ybur attention to our joint venture in Korea, which is-emerging: from the Asia economic
downturn. This and other Enron global pro;ects means export opportunities for goods and
services from the United States.

Many r your interest.

Natural gas. Elecn:icity. Endless possibilities.™
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PresipENT's CounciL QN
SUGSTAINABLE DEVELOPMENT
730 Jackson Place, NW Washington, lé CP2 540‘3 52 '
1999- 006484 APR 2 ;
e FAX TRANSMITTAL
Date: #/29/75
To:  Council members g/ )
From: Marty Spitzer # Pages including cover
- MEMBERS Fax_
Number:
Mr. John Adams’ (212) 633-6935
The Hon. Aida Alvarez (202) 205-6802.
Mr. Ray C. Anderson (770) 437-6822
The Hon. Bruce Babbitt (202) 208-6956
The Hon. D. James Baker (202) 408-9674
Mr. Richard Barth (212) 877-7562
Mr. Scott Bernstein (773) 278-3840
The Hon. Carol M, Browner (202) 260-0279
Mr. David T. Buzzelli (517) 638-9397
Mr. Richard Clarke (415) 973-8808
The Hon. Andrew Cuomo (202) 708-2476
The Hon. Williasn M. Daley  (202) 482.2741
Ms, Dianne Dillon-Ridgley (212)973-0335
Mr. E Linn Draper, Jr (614) 223-1599
. Mr, George Frempton (202) 456-2710
Mr. Randall Franke (503) 588-5237
The Hon. Danie! Glickman  (202) 720-2166
The Hon. Sherri Goodman (703) 693-7011
Mr. Jay D. Hair (206) 583-83500 .
Mr. Samuel C. Johnson (414) 260-3414
Mr. Fred Krupp (212) 505-2375
Mr. Jonathan Lash (202) 729-7616

Mr. Kenneth Lay

Mr. Harry J. Pearce

Mr. Steve Percy

Ms. Michele Perraait

The Hon. Bill Richardson
The Hon. Richard W, Riley

The Hon. Richard E. Rominger (202) 720-5437

The Hon. Susan Savage
Mr. John C. Sawhili
The Hon. Rodney Slater
Mr, Theodore Strong

cc: PCSD Liaisons

If you have trouble receiving this transmission,

please call (202) 408-5296

(713) 853-5313

. (313) 667-3111

(303) 668-9774
(415) 977-5799

(202) 586-7644

(202) 401-0596

(918) 596-9010
(703) 841-8796
(202) 366-7202
(503) 235.4228

A4
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PRrESIDENTS CounciL(DN
SUSTAINABLE DEVELOPMENT

" 730 Jackson Place, NW Washington, D.C. 20503

MEMORANDUM

TO: PCSD Members

" CC: "Liaisons

FROM:  Marty Spitzer//- “?

SUBJECT: FINAL NTM LOGISTICS

DATE: April 29, 1999

This memorandum provides:

- (1) detailed logistics for PCSD members activities at the NTM, and
(2) a draft press release for the release of the PCSD’s report for yourcomiment, Comments due

Friday before 12:00 noon to PCSD. -

The last details are being put in place and PCSD’s report is oh its way fo Detroit. As of

this mormning, 2,700 people are registered for the NTM. We will now

attendance of 3,000, with over 150 people a day being added and a I3
expected. Thanks to all of you who have helped in one way or ano
It is very exciting.

When You Arrive at Cobo Center

easily exceed our target
rge day-of registration

ther to make this all possible.

1. Please check in at the event registration booth at Cobo Center in fiont of Wayne Hall at the far

left of the first floor, where you will receive the conference program

2. At your convenience after you register, please come to the Promer

Hall) where you will have a final packet of information for PCSD m;

and commitments schedunle, PCSD accomplishment fact sheet, a cop

other relevant materials.

3. If you need to find a PCSD staff person at any time during the con
- go to the Promenade room
- go to the Registration desk and they can radio to find sormeq
- check the PCSD booth in the Exhibit hall
- my cell phone number is (301) 602-3067 and I am staying 2
- Other cell phone numbers: Jack Bowles (703) 623-5697, K
and Pat Sinicropi, (202) 262-9071. .

Seating for all Plenary events

There will be several reserved tables at the front of Wayne H|
in the audience during plenary sessions. Of course, you are free to g
wish. '

tc.

lade Room (opposite Wayne
embers and staff on the press
y of the PCSD Report, and
ference, you may:

ne for you

t the Marriot (313) 568-8000

&n Patterson (202) 744-6020,

gll for any members who are

t anywhere in the hall if you

@ Printed on Recycled Paper
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PCSD member activities are summarized below by day:
Monday, May 3

Awards ceremony and post-event rec
- in Lovett Hall at the Henry Ford Museum. Award program 7: 00 8:
10:00 p.m.

- Dinner. 6:00 pan. The awards program is being preceded by a co
the museum where dinner will be served.

No.0870. P. 3/9

tion from 7:00 - 10:00 p.m.
0 p.m. Reception 8:30 -

try fair on the grounds of

- Tickets. If you RSVP’d, your ticket for the awards program and regeption will be with your

name tag when you register at COBO Center. If you go to the Henry
the check-in desk inside Lovett Hall and tell them you are a PCSD m
receive your ticket. They should have a list to check your name. (If
for you or your staff please notify me as soon as possible so I can tak
- Reserved seats, PCSD members who RSVP'd will have seats set a
roped off area. Liaisons should take any seat.
-~ Transportation. Buses will take you along with other attendees to {]
from Cobo Center and back. Buses will begin departing from in fron
p.mn. for the Museum located at 20900 Oakwood Boulevard in Dearb!
hour, the drive time between Cobo Center and the museum is about
return peaple to Cobo and select hotels downtown. Buses will run uj
 of the reception.
- Dianne Dillon Ridgley will represent PCSD members during the av
- Post-award reception. It is invitation only.

Tuesday, May 4

* Meeting with the Vice President. 2:00 p.m. - 2:30 p.m. The Vice

Ford Museum directly, find
lember or liaison, but didn’t
you need additional tickets

¢ carc of it).

side in front (probably in a.

e Heory Ford Museum

t of Cobo Center at 5:00

m, Michigan. During rush
rty-five minutes. Buses will
til 10:00 p.m, for attendees

pard progmm

resident will meet with

PCSD members and staff and the NTM local hosts at Cobo Center shortly after his speech, The

Vice President wants to thank membets for their work on PCSD and
be determined by the Vice President’s advance team, As soon as we

the NTM. The room is to
know, the information will

be available in the Promenade Room. The timing of this meeting se¢ms firm but.is subject to

change.

* A private reception for PCSD members and vout staff honoring yop for your service to the

PCSD will take place on Tuesday afternoon at 4:00 - 5:30 p.m. at Cd
~ Room. The co-chairs and several other invited guests will speak.

Wednesday, May 5

* PCSD Member Breakfast/Briefing for PCSD Roundtable. 7:00 a.nl

The Hotel Pontchartrain (directly across from Cobo Center)
2 Washington Blvd,

Ambassador South - 6th Floor .

Buffet Breakfast from 7:00 am.; Bncﬁng at7: 30 am.

L.

bo Center in the Windsor
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* Building Block Announcements Press Conference, 10:00 - 10:30 alm. (Promenade Room —

which is opposite Wayne Hall, where all the plenaries take place).
conference there will be a press event to announce building blocks.
involved. Those of you scheduled for this particular time slot will n

any PCSD members are

T:h day throughout the

ed to move promptly to

Cobo Center Room W1-54 in preparation for the PCSD member roupidtable. Please alert Jack

- Bowles or me if you would like to make an announcement and are

t yet scheduled.

* The PCSD Member Roundtable. Members must be present in Cobo Center Room W1-54 no

later than 10:30 AM. The meeting must begin EXACTLY at 11:00
to satellite and web broadcast. (See attached instructions for what to

* Final NTM and PCSD Press Conference. 1:15 p.m. - 1:45 p.m. (Pry
Wayne Hall)

Purposes:;

(1) Release the PCSD report and its significance
(2) Perspective on the Conference by youth

(3) Summary of commitments

(4) Future of Sustainable Development

m. and end 1:00 p.m., due

pxpect at the Roundtable.)

bmenade Room -- opposite -

If you have any questions, please contact me at (202) 408-5331. Ha.ﬁf our team is already in

Detroit. Bveryone will be there by Saturday.

276-3
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PCSD National Roundtable Planning Final Update (April 29)

Time: May 5, 11:00 AM to 1:00 P.M, (Meet in W1-34 Speaker Room at 10:30)

Place: Wayne Hall - Cobo Center - Detroit

Briefing: May S, 7:30 AM Hotel Pontchartrain - Ambassador South 6th Floor

Contact: - David Monsma, PCSD Roundtable Coordinator (202) 408-5447

Roundtable: The roundtable is the capstone event of the to&n meeting when the Council
mermbers distill the important lessons and draw connections about
sustainability. '

Meeting time: The meeting must begin at exactly 11:00 am ﬂL‘Ad end at 1:00 p.m. due to
the Internet webcast and other broadcast considerations. PCSD members
must be present in Cobo Center Room W1-54no later than 10:30 AM.

Co-chairs: Jonathan Lash, World Resources Institute
Dave Buzzelli, The Dow Chemical Company

Moderator: Ray Suarez, host of National Public Radio's Twlk of the Nation, will
modetate this dialogue about a vision of the fijture and how sustainable
development can define the 21* century,

Meeting Process

1. Participants - Participation in the Roundtable is at about 17 PCSD members, joined by a
delegate from the Youth Roundtable and Edna Bell from the Wayne [County Commission.

2. Meeting Theme - The overarching question or theme for the{Roundtable:

What are the ¢rucial transitions that need to happen in the ndar term for sustainable
development to succeed in America? Or, what is it going to lake to move sustainability
into the society in a truly integrated fashion -- what are the dpportunities and barriers
and how do we mave forward to seize the opportunities and gvercome the barriers?

Members will be asked to respond to this question in a number of ways -- reflecting on lessons
learned from the PCSD, sharing what they and their organizations plan to do going forward,
articulating their sense of opportunities and barriers etc. Ray Suarez will then pose follow-up
questions to the group as a whole and specific people (with some suggestions from us) o tease

2743
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out more detail and specificity.

3. Meeting Agenda - The meeting will proceed as follows:

.. The participants need to assemble in the Speakers Room W11

No.0870 P. 8/Y

54 no later than 10:30 AM:

. Ray Suarez will take an introductory comment and then intrpduce the members once they

are seated at the table. An announcer (voice over) will introditce Ray Suarez,

. A 2-3 minute student report will be projected behind the stag : (on the moderator’s cue).
. Ray Suarez will then fashion the platform from which to launch the moderated dialogue.,
. Near the end of the discussion, Ray Suarez will create the opportunity for closing remarks

by Dave Buzzelli, Jonathan Lash, and final rcmarks by Ray

. The meeting should end exactly at 1:00 p.m. Ray Suarez or
that a video montage will follow the meeting depicting vis

. Observe that the PCSD press conference is scheduled to foll

4. Breakfast Briefing - A breekfast briefing (buffet) will be he

(May 5) at 7:30 am to further prepare for the PCSD National Roundt

prepared by the NTM participant reporters will be made available at
members in their comments.

PCSD National Roundtable Briefing

The Hotel Pontchartrain (Directly across from Cobo Center)
2 Washington Bivd.

Ambassador South - 6th Floor

Buffet Breakfust from 7:00; Briefing at 7: 30

derson.

y Anderson will indicate
highlights from the NTM.

the meeting.
on Wednesday morning

ble. An NTM report
the briefing to assist the

5. NTM Interview Process - During NTM, "Participant Reporters” (specially selected
student reporters and 2-3 PCSD liaisons) will be given a set of questjons with which to interview
NTM participants about themes and ideas during the working sessions. Answers will be

synthesized and distilled into 4 or 5 agenda topics for discussion. Jo
Institute), Frank Finamore (DSTT), and David Monsma (PCSD) will
the PCSD liaisons to prepare for the breakfast briefing to be held on
to follow). Liaisons are asked to assist the student reporters who ma
Council members whenever possible.

hn Ehrmann (Meridian -

coordinate this activity with
Wednesday morning (details
b be seeking interviews with

3%—4
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Confirmed PCSD Members:
1. Jonathan Lash - President, World Resources Institute
2, David T. Buzzelli - Director and Senior Consultant, The Dow ChLmica.l Company
3. John Adams - President, Natural Resources Defense Council :
~ 4, Ray C, Anderson - President and CEOQ, Interface, Inc.
5. D. James Baker - Under Secretary for Oceans and Atmosphere, NOAA
6. Scott Bernstein - President, Center for Neighborhood Technologies
7. D, Dillon-Ridgley - Executive Director, Women’s Environment dnd Development Org.
8. E.Linn Draper - Chairman, American Electric Power
9. Sherri Goodman - Deputy Under Secretary of Defense (Environmental Security)

10. Fred Krupp - Executive Director, Environmentsl Defense Fund
11. Harry J. Pearce - Vice Chairman, General Motors

12. Steve Percy - Former Chairman, CEO, BP America Inc.

13. Michele Perrault - International Vice President, Sierra Club

14, Richard Rominger - Deputy Secretary, U.S. Department of Agriculture

15. Susan Savage - Mayor, Tulsa, Oklahoma

16. Ted Strong - Former Executive Director, Columbia River Inter-Tkibal Fish Commission

17. Youth Delegate
18. Invited: Edna Bell, Wayne County, Ml

John Ehrmann will be seated at the table with Jonathan and Dave.
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DRAFT
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FOR IMMEDIATE RELEASE CONTACT: :
Wednesday, May S, 1999 Lisa Guide, PCg D 202/395-3449
Donna Wise, World Resources
Institute 202/729-7735
‘Lisa Cape Lillerjthal, Interface, Inc.

404/814-1669

| U.S. Business and Environmental Leaders Chart Path

f
.New Report Detalls Consensus Recommen%atious

Detroit, MI -- A ground-breaking partnetship of leaders of U
and citizens organizations, Native American groups, and local and fé
issued consensus recommendations on ways the United States can ad
significant challenges to greater prosperity, opportunity, and environ
Century.

The report of the President’s Council on Sustainable Develop
Sustainable America, recommends specific actions that could help th
key policy areas, The Council reached agreement on policies to redy
detailed the next steps for creating a new environmental managemen
metropolitan, and rural strategies for building sustainable cormnmuniti
recommendations to foster international leadership by the U.S, prom
development,

"Our Challenge is to create a future in which prosperity and ¢
pressures on oceans, earth, and atmosphere -- the biosphere -- dimini
that damage to natural systems is accelerating, we also see individua
communities finding solutions that work," said Ray Anderson, Chair]
based Interface, Inc. and co-chair of the President’s Council.

"We sought to articulate the goal of a sustainable America in

!

r a Better Future:

S. businesses, environmental
deral government today
dress some of our most
nental health in the 21st -

ment, Towards A

e U.S. make progress in four
ce greenhouse gas ernissions,
system, recommended

s, and offered

pting sustainable

pportunity increase while

h. Even as we see evidence
, companies, and

man and CEO of Atlanta-

terms of concrete ideas,

examples of success, and proposals for national policy. Our hope is

k'or people all across America

to use this report to advance sustainability and the quality of life in their own cornmunities," said -

Jonathan Lash, President of the World Resources Institute and PCSD
Council bas demonstrated the will and capacity of leaders from diffe
to find agreement on issues 6f importance about our future."

co-chair, "Above all, the
ent sectors of American life

‘The PCSD is charged with advising President Clinton on str

egies to achieve prosperity,

opportunity, and a healthy environment. Council members are leaders of businesses,
environmental and citizen organizations, Native American groups, lgcal government, and Federal
agencies. The Council is the only Presidential or Federal advisory phnel charged with

recommending policies across the full spectrum of economic, enviro

ental, and social policy

issues. Since 1993, the Council has issued several reports on sustainable development and has

7
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successfully fostered many local and regional efforts to achieve a betfer future.

The PCSD released the report at the close of the National To
American (NTM), held in Detroit Michigan and points across Ameri

meeting brought together over 3,000 people in Detroit and more than

\ Mecting for a Sustainable
ran May 2-5, 1999. The
50,000 in events across the

country to define and achieve a better future for America. The NTM|program showcased best
" practices that promote sustainability from around the country, and hdlped highlight the relevance

and important of the Council’s recommendations, The meeting was
Council.

co-sponsored by the
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-1999-006568 MAY 3P 2:14

ENRON, WASHINGTON
TRANSMITTAL SHEET

1775 Eye Street, NW
Suite 800

Washington, DC 20006
202-466-9145
202-827-3372 (fax)
jhillin@enron.com

TO: The Honorable William Richardson
FROM: Joe Hillings

DATE: 5/3/99

RE: Enron International Statement on:

US-Japan Enhanced Initiative on Deregulation
And Competition Policy

I thought the attached statement from Enron International on US-Japan Enhanced Initiative on
Deregulation and Competition Policy would be of interest.
Best regards.

Encl.



el
.

MAY 83 1999 88:87 FR ENRON INT PR DEPT 713 646 6594 TO 912828283372 P.B2-62
S/82/99

23:22 JOHN AMBLER-ENRON 3 7136466594 NU. OO . o

FROM: JOE HILLINGS
ENRON CORP.,
WASHINGTON, D.C,

Enron International Statement on
US-Japan Enhanced Initiative on Deregulation and Competition Policy
b .

Enron saluted today the government of Japan and the office of the United States trade
sepresentative for their progress in their dialogue to deregulate and open the Japanese
energy sector 1o constructive competition: These reforms being disc&sscd should reduce
electricity prices, which are among the world’s highest, and providc a fundamental boost
10 Japan's economic recovery. “We regularly-see demonstrations of how free and open
markets provide lower cost and more innovative services to coﬁsumers." said Joseph W.
Sutton, chairman and CEO of Euron International:- “We applaud this initiative by the
governments of Japan and the United States. Cfear, wansparent, non-discriminatory rules
and regulations in the power sector will increase compention io the benefit ol all

consumers.”

Enron is one of the world's leading integrated electricity and natural gas companies. The
company, which owns approximately $30 billion in epergy rglated assets, produces
clectricity and natural gas, develops, constructs and operates eaergy and water facilities
worldwide and delivers bhysiqal commodilies and risk management and financial
sexrvices to customers around the world. Enron's Internet address is www.enron.com, and

the stock is raded under the ticker symbol, “ENE."
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E. Joseph Hillings

Vice President and General Manager

Federal Government Affairs
%o Enron Corp.
1775 Eye Street, NW, Suite 800
Washington, D.C 200064607
(202) 466-9145
Fax (202) 828-3372
VIA MESSENGER hillin@enron.com

May 4, 1999

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington,DC 20585

Dear Secretary Richardson:

Thank you for your excellent presentation and responses to participants questions at the
Council of the Americas meeting yesterday. | have advised a number of my Enron
colleagues of the key points you made, especially the opportunity to participate in the
Hemisphere Energy Ministers meeting in New Orleans in July.

{ received a response from our representatives in Sao Paulo. They are definitely interested

in an playing an active role. | believe our people handling the climate control-emissions
credit opportunity will also attend.

Could you kindly advise us how we should proceed to plan our participation?

Siptarely,

NS

\/ :

cc: Melanie Kenderdine -
Terry Thorn

Natural gas. Electricity. Endless possibilities.™

A94
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Confederation of Indian Industry

23, 26 Institutional Area, Lodi Road,
New Delhi 110 043

Phone: 4629994 Fax: 4633168/4626149
emall: cii@co.cll.ernet.in

May 6, 1999

Mr T.J. Glauthier
Deputy Secrotary
US Dept of Energy -
Eax; 202-699-7Q44

Dear Mr Glauthier:

On May 20-21, 1999 in Washington, D.C., the Confederation of Indlan Industry will host an Indo-
U.S. Business Dialogue on the Clean Development Mechanism (CDM). The Dialogue wili bring
together leaders in Indian and US business to discuss the economic and environmental potential of
the CDM and specifically, to explore the business opportunities presentad by the CDM.

In India, Cll has been working with USAID, Hagler Bailly consultants, and Hon. Kathleen A. McGinty
and Dr. Karl Hausker, senior visiting fellow at the Tata Energy Research Institute, ta inform indian
business about the issuas and opportunities invalved in the COM. Convinced that the CDM, if
implemented effectively and efficienty, can help meet pressing development needs; reduce local
poliution; and achieve cost-effective reductions of global greenhouse gas pollution, Cll member
companies are working on the CDM as a priority initiative. In Washington, they will interact and join
forcae with leading US businessas that similarly recognize the economic and envircnmental promise
inherent in the COM.

We are writing cordially to invite you to participate in the Dialogue. Spacifically, we would be
honored if you would Join us for the substantive proceedings on May 20th and May 21st and for the
cocktail reception, hosted by Hagler Bailly, at 5 pm on May 20th. The venue for the proceedings is
the US Chamber Buliding, 1615 H Street, NW, Washington DC. Registration starts at 9:45 am.

Attached you will find a draft agenda and a short note on the Dialogue. The note will further inform
you of Cli's activities on the CDM as well as provide an update on the companies and organlzations
who are confirmed to participate. Note that the Dialogue on the 20th will involve presidents and
chief executive officers of tha participating organizations; the session on the 21st will be more
substantively detailed and involve senlor managers of these organizations.

Mrs. Kiran Pasricha, Director of Cii's Washington office can be reached at phone: (703) 841-3209,
fax: (703) 841-3309, e-mail: kir_pasricha@nema.org, and will be happy to provide any further
information that would be of help. Please use the attached reply form to RSVP. We laok forward to
soeing you.

Sincerely Yours

Tarun Das ‘
Director General
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As of 05/06/99

FINAL DRAFT

CEOQs’ Washington Ropndtable
U S Chamber of Commerce Building, 1615 H Street, N.W., Washington, D.C.

May 20, 1999
9:45 Registration

10:15 Opening Remarks and Introductions of Dialogue participants, Rahul Bajaj, CEO, Bajaj
Auto Ltd. and President, CIT

10:30 Special Address: Hon. Larry Summers, Deputy Secrctary of the Treasury

11:00 Discussion Topic 1: CDM: Issues and Opportunities
(Bricf presentations, Q&A, end with open discussion) -
K.N. Shenoy, President, ABB-India. Indian Perspective on CDM.
TJ. Glauthier, Deputy Sccretary, Dept. of Energy. U.S. Perspective on Technology -
Partnerships through the CDM,
R.V. Shahi, Chayman & Managing Director, BSES, Ltd. and Chairman of CII Chmatc
Change Center. Indian Perspective on Technology Parinerships through the CDM.
Frank Loy, Under Secretary for Global Affairs, Dept. of State. Status of Climate Change
and CDM Negotiations.
Jonathan Lash, President, World Resourccs Institute. Development, Environment,

and CDM.

12:30 Lunch
Special Address: Senator John Chafee, Chairman, U.S. Senate Committee on
Environment and Public Works

2:00 Discussion Topic 2: Anatomy of Potential CDM Projects: How Would
They Work?
(Brief presentations, Q& A, end with open discussion)
Richard Sandor, CEO, Environmental Financial Products
Hemant Joshi**, Excecutive Director, CRISIL
Mark Trexler, President, Trexler and Assocs.

3:00 Coffee/Tea break -

3:1S Diccussion Topic 3: Potential CDM Partnerships: Sectoral Perspectives
(Open discussions — all participants)
Special introductory comment: Jemal-ud-din Kassum, Vice President for Investment
Operations, Inlemational Finance Corporation, World Bank.

4:15 Looking Ahead: Next Steps and Key Priorities
R.V. Shahi, Chairman & Managing Director, BSES, Ltd. and Chairman of CII Chmate
Change Cemcr

5:00 Cocktail reception o : i
*3 invited ) - .

Sponsored by the Confederation of Indian Industry
With support from the United States Agency for International Development

P4
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As of 05/06/99
FINAL DRAFT
o-1J i o e Cle eye g is
Senlor Fxecutive Roundtable
US Chamber of Commerce Building, 1615 H Styeet, NW
Washington, D.C.

21,1999

8:45 Registration

9:00 Welcome Bob Randolf**, Assistant Administrator, U.S. AID, Asia and the Near East

9:15 Opening Remarks, Mr. V. Raghuraman, Senior Adviscr, Energy Division, CIl and .
Hob. Katie McGinty, Former Chair, Council on Environmental Quality and Senior
Visiting Fellow, Tata Energy Research Instituto

9:30 Foundations for CDM: AlJ & Emissions Trading
Discussion leader: Dale Heydlauff, American Electric Power

10:30 Coffee/tea break

10:45 CDM Implementation Issues
Discussion leader: John Palmisano, Enron

12:00 Lunch

1:15 CDM Linkages to Broader Climate Treaty Issucs
Discussion leader: Karl Hausker, Tata Encrgy Research Institute

2:00 Next Steps and the Future of the Dialogue, Mr. K.P. Nyati, Senior Adviser, Environment
"~ Division, CIll, and Hon. Katie McGinty, Former Chair, Council on Environmental
Quality and Senior Visiting Fellow, Tata Energy Rescarch Institute

2:30 Adjourn
**invited

Sponsored by the Confederation of Indian Industry
With support from the United States Agency for International Development

_ 08
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INDO-US BUSINESS DIALOGUE ON THE CDM
May 20-11, 1999
Washington, DC

Goal of the Dialogue: To provide an opportunity for leading Indian and US businesses to
share views and experiences on the Clean Development Mechanism. To forge a
partnership among these business leaders in support of the CDM. To demonstrate the
cconomic and cnvironmental opportunities presented by the CDM and thereby to
encourage governments to support the CDM and implement it efficiently and effectively.

Progress to Date:

March, 1999—The Confederation of Indian Industry launched a new “Climate
Change Information Center.” Mr. RV Shahi, CEO of BSES, Inc. will serve as the
chairman of the Climare Change Information Center.

April 6, 1999—CII holds first major conference on climate change to introduce
senior managers of Indian industry and financial institutions to the CDM. Conference
kicked off by Ambassador Richard Celeste and chaired by Mr, RV Shabhi.

April 28, 1999—CII inaugurates Climate Change Information Center and the
Indo-US Business Dialogue at their Annual General Mecting, a very high profile event
attended by Prime Minister, Members of the Cabinet, leaders of Indian Industry.
Presentations on the CDM by Mr, RV Shahi; Mr. KN Shenoy, President of ABB-India;
Mr. John Palmisano of Enton; Mr. Tom Jacob, Prosident of South Asia Operations of
DuPont, and Mr. K Roy Paul, Additional Secretary, Ministry of Environment and Forests,

When: May 20-21*, 1999 (CEOs on the 20™; senior executives on the 21*)
Where: Washington, DC
Venue: US Chamber of Commerce Building, 1615 H Street, Washington DC
Principal Participants: 8-10 Indian and 8-10 US CEOs/Presidents/Senior VPs
**Confirmed Indian Companies:
Mr. Rahul Bajaj—Chairman, Bajaj Auto Ltd. and President, CII
Mr. RV Shshi—Chainnan & Managing Director, BSES Ltd
Mr. KN Shenoy—Chairman, ABB Ltd.
Mr. Arun Bharatram—Vice Chairman & Managing Director, SRF Ltd.
Mr. Rajesh Shah—CEO. Mukand Steel and Immediate Past President, CII
Mr. Balasubramanian, President, RPG Power Corporation
Mr. Arun Nanda—President, Mahindra Group
Mr. Datta Roy-General Manager, DCM Shriram
Mr. Pandey-Generel Manager, BSES Ltd.
**Additional Invited Indian Companies Include;
Mr. MA Pathan—CEO, Indian Oil Company
M:. KV Kamath—President, ICICI
Mr. Manu Seth—CEO, Tata Chemicals

**all are among the largest companies in India

N
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Confirmed US Companies:

Mr. Charles Bayless—CEQ, lllinova

Mr. Ralph Peterson—CEO, CH2M Hill

Mr. Tom Casten—CEO, Trigen

Mr. Richard Sandor—CEO, Environmental Financial Products

Mr. Frank Cassidy, President and CEO, PSEG Energy Technologies
Mr. Jeff Miller—Partner, Beacon Group

Mr. Tom Dreesen—CEO, EPS

Mr. Lee Mclntyre—President, Bechtel

Mr. Henri-Claude Bailly— Vice Chairman, Hagler Bailly Inc.

Mr. Dale Hoydlauff—Senjor VP, American Elecaic Power

Mr. Larry Washington—Senior VP, Dow

Mr. Michael McAdams—Gen Mgr, Federal Govt Affairs, BP Amoco
Mr. John Palmisano—Director Environmental Policy and Compliance,
Enron

Mr. Steve Ward—VDP, Government Affairs, Shell Oil

Mr. Steve Harper—Government Affairs Manager — BHS, Intel

Ms. Sharon Kneiss—Federal Relations Representative, Chevron

Mr. Mike Mullin—Holnam Cement

Mr. Richard Innes—Browning Ferris Industries

Mr. Jonathan Lash—President, World Resources Instinute

Additio 0 ies Include:

Mr. Bill Ford or Mr. Jac Nasser--Ford Motors

Note also that Mr. Larry Summers, Deputy Secretary of the Treasury, Mr. TJ
Glauthier, Deputy Secretary of Energy, Senator John Chafee, Chajirman Senate
Committee on Environment and Natural Resources, and Senator Joseph Lieberman
are conflrmed to address the group.

200- |
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leas 0 lgte
Mrs Kiran Pasricha, CTI
Fax: 703 841 3309

CEQs’ Washington Roundtable
U S Chamber of Commerce Building
1615 H Street, N.W., Washington, D.C.

, 20-2 9
REPLY FORM
I will attend :
May 20 Session
May 20 Reception
May 21 Session
B0 1+ 2T
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1999-007248 MAY 11P 3:51

ENRON, WASHINGTON
TRANSMITTAL SHEET

1775 Eye Street, NW
Suite 800

Washington, DC 20006
202-466-9145
202-827-3372 (fax)

jhillin@enron.com

TO: The Honorable William Richardson
FROM: Joe Hillings

DATE: 5/10/99

EM )2(1 Press Release on Dabhol Power Project

I thought the attached release on the financial close of Phase Il of our Dabhol, India facilities
would be of interest to you.

Best regards.

Encl.




’ Enron Corp.
% P. O. Box 1188
Houston, 1 X 77251-1188
v,;:? News Release
(7

Kelly Kimberly
{713) 646-6416

FINANCING COM.PLE"I‘Ig CONSTRUCTION COMMENCES ON SECOND PHASE OF
DABHOL POWER PROJECT

FOR IMMEDIATE RELEASE: Thursday, May 6, 1999

HOUSTON - Enron Intemational, 2 wholly owned subsidiary of Enron Corp.,
amnounced today the financial close of the US $1.87 billion second phase 6f the Dabhol Power
project, located in the state of Maharashlra; India. Construction on the 1,624 megawatt (gross)
second phase will begin immediately.

“This is a truly remarkable accomplishment,” said Joscbh W. Sutton, .chairman and CEO
of Enron International. “We are extremely pleased to complete the largest energy infrastructure
project financing in India. This is a complex project and the strong combination of Indian and
intemational financial institutions and project partners clearly demonstrates Enron’s and India’s
ability to complete large infrastructure projects.” |

The primary construction contractors for the second i)hase are affiliates of Enron, Bechtel
and GE. The second phase will use natural gas with long term supplies secured from Oman and
AbuDhabi. Commercial operation of the second phase is scheduled to occur in late 2001.

“Financial close of the second phase realizes Enron’s goal of bringing natural gas to the

- West Coast of India,” added Mr. Sutton. “We are proud to have Dabhol as Enron’s flagship

project in India and look forward to participating in future integrated energy opportunities in the
country.” W

The US $1.87 billion financing includes five loans totaling US $1.414 billion and an
equity investment totaling US $452 million. |

Indian financial institutions, with the Industrial Development Bank of India (IDBI) acting
as lead arranger, provided rupee loans equivalent to US $333 million.' The participants in the

-

Natural gas. Electricity. Endfess possibilities.
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rupee loans are IDBI, ICICI Ltd., State Bank of India (SBI), the Industrial Financc Campany of
India Ltd. and Canara Bank.

' Commercial banks, acting as global coordinators for a US 3497 million syndicated loan
are SBJ, ABN AMRO, Credit Suisse First Boston (CSFB), ANZ Investment Bank and Citibank
N.A. Canara Bank, Ban]c of America, Development Bank of Singapore and Credit Lyonnms

acted as senior lead arrangers for this loan. The Overseas Private Investment Corporation
(OPIC) also provided US $60 million in project finance loans.

An expart credit loan of US $433 million was arranged by the Japanese Export Credit
Agency (ECA) providing US $258 million and commercial banks providing US $175 million.
The commercial banks are insured by the Japanese Ministry of International Trade and Industry
(MITI). Fuji Bank is the agent for the US $433 million loan from the Japanese ECA. In

" addition, an export credit of US $90.8 million was provided by a syndicate loan of US $90.8
million from commercial banks. This loan is insured by Office Nationale du Ducroire, Belgium
(OND), and ABN AMRO is the agent for the commercial banks providing this loan. Both export
credits were provided guarantees by Indian financial institutions.

The first phase of the project, 826 megawatts (gross), completed financing in December
1996 and is expected to commence commercial operation in May 1999. A multi-fuel facility, the
plant is capable of using either naphtha or distillate in the first phase and will use natural gas
once the second phase is complete. Electricity produced will be sold to the Maharashtra State
Electricity Board (MSEB) under a 20-year power purchase agreement.

The first phase is a joint venture amoxig affiliates of Enron (50 percent), MSEB (30
percent), Bechtel Enterprises Holdings, Inc. (10 percent) and GE Capital Structured Finance
Group (10 percent). Partners in the second phase and their current ownership interests are Enron
(80 percent), Bechtel Enterprises Holdings, Inc. (10 percent), and GE Capital Structured Finance
Group (10 percent). MSEB has the option to acquire 30 percent of the second phase of the
project from Enron’s current 80 percent interest. N

Enron is one of the world's leading integrated electricity and natural gas companies. The
company, which owns appmximately $30 billion in energy related assets, produces electricity
and natural gas, develops, constructs and operates energy and water facilities worldwide and

del_ivers physical commodities and risk management and financial services to customers around

o ZA




the world. Enron's Intemnet address is www.enron.com, and the stock is traded under the tcker
symbo}, "ENE." '

Bechtel Enterprises Holdings, Inc. is the development, financing and ownership arm of
the Bechtel organization, a premier engineering, construction and project management company.

It is a leader in the privatized infrastructure market having developed more than 40 projects in
the pow& generation, water and wastewater, transportation, pipelines and tclc;:ommunications
sectors. Since 1990 alone, it has participated in project financings totaling more than $15.5
billion. Bechtel’s Internet address is www.bechtel.com.

GE Capital Structured Finance Group is an investor and provider of innovative financial
solutions for clients in the global energy, commercial and industrial, communications, and
transportation sectors. In the past five years, the company has structured and financed more than
200 transactions worth over US $8 billion and has US $10 billion in assets. The Structured _
Finance Group draws on the strength of GE Capital, a global, diversified financial services
company with assets of over US $300 billion, and General Electric Company, a diversified
manufacturing, technology and services compamny with operations worldwide. GE Capital
Structured Finance Group’s Internet address is www.sfg.ge.com

The Maharashtra State Electricity Board 1s a statutory body created by the Government of
Maharashtra under the Supply Act 1948. MSEB came into existence with the fo@aﬁon of the
state in 1960. MSERB is responsible for the integrated development of power generation,
transmission and distribution in the entire state. It has 12,257 mégawatts installed capacity,
which is highest in the country. Of this, 70 percent electricity is generated by MSEB.

##
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E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

% . - Enron Corp.

o 1775 Eye Street, NW, Suite 800
Washington, DC 20006-4607
(202) 466-9145 -
Fax (202) 828-3372
jhillin@enron.com

1999-007372 5/13 1:20

May 13, 1999

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington,DC 20585

Dear Secretary Richardson:

I am advised the Dabhol power facility has begun delivery of power to the
Maharashtra State Energy Board. The official dedication will be June 5, 1999.
We mailed a press release last week stating financing for phase 1l of the Dabhol
power facility was completed.

Enron India is involved in the development of a natural gas pipeline which will
give India the opportunity to provide natural gas on the western side of the nation
as well as an interconnection with other natural gas pipelines. We continue to
pursue other opportunities through potential acquitsitions which for commercial
reasons are confidential. i

We appreciate your continued interest and support.

Sin&erqu,

N

NG

ee——

Natural gas. Electricity. Endless possibilities.™
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_ Presment’s CounciL ON

SUSTAINABLE DEVELOPMENT
730 Jackson Place, NV Washington, D.C 205038

FAX TRANSMITTAL
Date: \9'//‘/ / 7 f
To:  Council members
From: Marty Spitrer # Pages including cover _L__
MEMBERS Fax
Number: .
Mr. John Adams (212) 633-6935
The Hon. Aida Alvarez (202) 205-6802
Mr. Ray C. Anderson (770) 437-6822
The Hon. Bruce Babbitt (202) 208-6956
The Hon. D. James Baker (202) 408-9674
Mr. Richard Barth (212) 877-7562
Mr. Scott Bernstein (773) 278-3840
The Hon, Carol M. Browner (202) 260-0279
Mr. David T. Buzzelli (517) 638-9397
Mr. Ricbard Clarke (415) 973-8808

The Hon. Andrew Cuomo (202) 708-2476
The Hon. William M. Daley (202) 482-2741
Ms. Dianne Dillon-Ridgley (212)973-0335

Mr. E Linn Draper, Jr (614) 223-1599
Mr. George Frampion (202) 456-2710
Mr. Randall Franke (503) 588-5237

The Hon. Daniel Glickman  (202) 720-2166
The Hon. Sherri Goodman (703) 693-7011

Mr. Jay D. Hair (206) S83-8500
Mr. Samuel C. Johnson (414) 260-3414
Mr. Fred Krupp (212) 505-2375
Mr. Jopathan Lash (202) 729-7616
Mr. Kenneth Lay (713) 853-5313
Mr. Harry J. Pearce (313) 667-3111
Mr. Steve Percy (303) 668-9774
Ms. Michele Perrault (415) 977-5799

The Hon. Bill Richardsen (202) 586-7644
The Hon. Richard W. Riley  (202) 401-0596 .
The Hon. Richard E. Reminger (202) 720-5437

The Hon. Susan Savage (918) 596-9010
Mr. John C. Sawhill (703) 841-8796
The Hon. Rodney Slater {202) 366-7202
Mr. Theodore Strong (503) 235-4228

cc: PCSD Liaisons

If you have trouble receiving this transmission,
please call (202) 408-5296

@ Printed on Recycled Paper
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PresiDENTs CounciL ON

NOTE TO:

FROM:

SUBIJECT:

DATE:

SUSTAINABLE DEVELOPMENT
730 Jackson Place, NW Washington, D.C. 20503

PCSD Members and Staff

PCSD Task Force Members

Council on Environmental Quality Staff

Global Environment & Technology Foundation Staff
Department of Energy Support Staff

Friends of the PCSD

/777 =
Marty Spitzer and the Entire PCSD Staff

Let's Celebrate the Accomplishments of the PCSD

May 14, 1999

Please join us next Thursday, May 20th from 6:00 - 8:00 p.m. (stay later if you wish) at the Hotel

Washington in Washington, DC for a celebration of the success, collaboration and fiiendships that

have emerged from the PCSD. The festivities will take place on the roof patio called the Sky

Terrace.

The Hotel Washington is located at the corner of 15th and Pepusylvania Avenue NW. We have

teserved the North end of the patio for the festivities.

It will be a cash bar, with complimentary hors d'ocuvres.

For anyone wondering, the PCSD new report "Towards a Sustainable America” is now_on our
web site, and will soon be mailed to PCSD members and staff as well as all task force members.

Others interested in receiving a copy should call 1-800-363-3732.

We look forward to seeing you next week!

Marty

@ Printed on Recycled Paper - . .
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E. Joseph Hillings
Vice President and General !Manager
Federal Government Affairs

Enron Corp.

(7) 1775 Eye Street, NW, Suite 800
Washington, D.C 200064607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

VIA MESSENGER

May 26, 1999

Ms. Gloria Blue

USTR

Winder Building

600 17th Street, N.W.
Room 122

Washington, DC 20506

Dear Ms. Blue:

On behalf of the Energy Services ‘Coalition, enclosed please find one original and twenty
copies of “The APEC Energy Services Matrix: A Useful Starting Point for WTO
Negotiations on Energy Services™ which we would like to submit for consideration in the

upcoming WTO negotiations.

In addition, please find a letter to Ambassador Barshefsky dated May 26, 1999 and of
the 21 current members of the Energy Services Coalition.

Sl@w. 7/
/\ e AT

Natural gas. Electricity. Endless possibilities.™ | %4
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AMENDED 5/27/39 4:00 PM
VIA MESSENGER

Energy Services Coalition
c/o Enron Corp.

1775 Eye Street, NW
Suite 800

Washington, DC 20006

May 26, 1999

The Honorable Charlene Barshefsky

US Trade Representative

Office of United States Trade Representative
600 17th Street, NW

Room 209

Washington, DC 20508

Dear Ambassador Barshefsky:

A growing group of American energy companies, associations and national organizations has
been meeting to discuss the importance to our nation of pursuing liberalized trade provisions for
energy services in the World Trade Organization services negotiations, GATS 2000.

Your agency with the help of Don Phillips, Don Eiss, Joe Damond, Carol Balassa, Barbara
Norton, and Biil Greene have pursued energy:liberalization in the APEC process which continues
io address these opporiunities to open energy markets in Asian economies. The recent
slatement by the Prime Minister of Japan advocating continued discussions to promote energy
restructuring and deregulation of the energy industry in Japan was welcomed and should be
helpful in achieving the US position as the APEC process continues. We desire that you
aggressively continue these efforts.

Now that the 135 members of the Worid Trade Organization are planning their agendas for the
upcoming Seattle Ministerial launching the GATS 2000 services negotiations, our group of energy
companies, associations and organizations would recommend a strong United States position on
liberalizing non-tariff barriers to energy services. As state-owned verlically integrated energy
companies around the world become disaggregated and privatized and regulations liberalized,
economic activities which we consider services will be developed and supplied by independent
operators under competitive conditions. These should now be included in multilateral trade
negotiations. We would strongly urge you to include the atlached matrix definition of energy
services which we consider to be accurate and complete. This matrix is the product of the APEC
EVSL exercise, suggesting that a consensus of support fc :his definition of energy services may
already exist among the 21 members of APEC. Some countries may seek to define energy
services in more constrictive ways than we would, and exclude coverage under the GATS for
some American energy services companies who are global leaders in this sector.

Theref .2, we askycu .. . ‘his issue wit* ontinued diligence and offer our support and
as;is\tance as a function..is = C.gy resouic. groJp.

Siinc;zz
. ’
S

) Encl.
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American Wind Energy Association

ARCO

Capitol Strategies

The Chevron Companies

Consolidated Natural Gas Company

Edison Electric Institute

EDS

El Paso Energy

Enron Corp.

General Electric

international Association of Drilling Contractors - IADC
Interstate Natural Gas Association of America -INGAA
International Gas Center

Independent Petroleum Association of America - IPAA
National! Foreign Trade Council - NFTC

New York Mercantile Exchange

Pacific Economic Cooperation Council - PECC
Sarkeys Energy Center, University of Oklahoma
United States Energy Association - USEA

US Chamber of Commerce

US ASEAN Council

United States International Business Council - USIBC
Westinghouse



CcC:

The Honorable Madeleine Albright
The Honorable David Aaron

The Honorable Peter Bass

Mr. Sandy Berger

" Mr. Ray Bragg

Ms. Helen Burroughs

The Honorable Mike Copps
The Honorable Bill Daley
The Honorable Stu Eizenstat

"Mr. Bob Kyle

The Honorable Alan Larson
Ms. Josephine Ludolph

The Honorable Bill Richardson
Mr. Gene Sperling

The Honorable John Wolf

The Honorable Max Baucus

The Honorable Jeff Bingaman
The Honorable John Breaux
The Honorable Tom Daschle
The Honorable Pete Dominici
The Honorable Phil Gramm

The Honorable Charles Grassley
The Honorable Kay Bailey Hutchison
The Honorable Trent Lott

The Honorable Don Nickles

The Honorable Frank Murkowski
The Honorable Bill Roth

The Honorable Bill Archer

The Honorable Tom Bliley

The Honorable Phil Crane

The Honorable John Dingell
The Honorable Charles Rangel



MEMBERS OF THE ENERGY SERVICES COALITION
SIGNING ON TO THE LETTER TO AMBASSADOR BARSHEFSKY:

Mr. Jaime Steve

Director

American Wind Energy Association
122 C Street, NW

Suite 400

Washington, DC 20001
202-383-2500

Fax: 202-383-2505

E-Mail: awea@igc.apc.org

Ms. Christina Bolton
President

Capitol Strategies

801 North Overlook Drive
Alexandria, VA 22305
703-683-2472

Fax: 703-683-5254

E-Mail: cbcapstrat@aol.com

Mr. Michael Farrar

Vice President, Federal Government Relations
ARCO

601 Pennsylvania Avenue, NW

North Building, Suite 400

Washington, DC 20004

202-879-9253

Fax: 202-879-9286

E-Mail: rhealy@mail.arco.com

Ms. Diana Sedney

International Relations Representative
The Chevron Companies

1401 Eye Street, NW

Suite 1200

Washington, DC 20005-2255
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Department of Energy

AUG 1.2 1999

The Honorable David Minge
U.S. House of Representatives
Washington, D.C. 20515

Dear Representative Minge:

Thank you for your letter of June 1, 1999, which requests consideration of viable options
to the original scope of the Department of Energy’s cooperative agreement with the
Minnesota Valley Alfalfa Producers (MnV AP) on a biopower gasification project.

As stated in your letter, the decision by the Enron Capital and Trade Resources
Corporation to terminate its participation in this project as MnVAP’s development partner
has adversely affected the ability of MRV AP to successfully pursue the original scope of
work. As a result of a meeting on May 5-6, 1999, the Department accommodated
MnVAP’s request to find a replacement equity partner in order to continue with the
original scope of work. The Department met again with MnV AP representatives on June
21, 1999 to discuss the viability of the continuation of this cooperative agreement. Based
on these discussions, the Department has determined that it can no longer participate in this
cooperative agreement. Since the Energy and Water Development Appropriation provides
one-year funds, we are very limited in the amount of time that we can allow an awardee,
such as MnVAP, to develop a mutually acceptable and viable option. In a June 23, 1999
letter from our Golden Field Office, MnV AP was notified of this decision.

The Department’s ability to pursue other alternative options as proposed in your letter are
limited by two primary factors. The first, which I have previously mentioned, is the fact
that Congress has recently imposed a very rigorous requirement that all appropriated funds
for a given year must be obligated during that same year. This reduces DOE’s ability to
respond to circumstances when funds become available late in the year, due to changes or
deviations from current year plans. Secondly, we are required by regulation to compete
our financial assistance work to the maximum extent feasible in order to receive best value
for the public. This means that a significant deviation in the original scope would typically
require a competitive selection. Unfortunately, MnVAP’s request to alter the agreement,

- such as a biomass co-firing project versus a biomass gasification project constituted a
significant change. In this regard, we wish to inform you that through our Golden Field
Office, the Department will soon be issuing a competitive financial assistance solicitation
for biomass co-firing projects. Upon it’s release, information regarding this solicitation
will be available on their website, www.eren doe.gov/golden/solicitations.html. If MnVAP
has an interest in competing for an award, we encourage them to submit an application for
this solicitation.

Washington, DC 20585 1 999-008659



I share your viewpoint on the importance of bioenergy to the Nation’s future. If you have
further questions, please contact me or have a member of your staff contact Ms. Martha
Oliver, Office of Congressional and Intergovernmental Affairs, at (202) 586-2764.

Sin ely,

an W. Reicher
Assistant Secretary
Energy Efficiency and Renewable Energy

C.o,\j/@-“ﬂ&'\ M//\ e o ///)\4/)/ /Z‘,/\/ ,
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MAIL: WWW. HOUSE.GOV/WRITEREP COMMITTEE ON THE BUDGET
UNITED STATES -
HOUSE OF REPRESENTATIVES '
June 1, 1999
The Honorable Dan Reicher
Assistant Secretary of Energy
Forrestal Building -- 1000 Independence Ave. SW
Washington, DC 20585

Dear Assistant Secretary Reicher:

I am writing to encourage the Department of Energy (DOE) to continue supporting the
Minnesota Valley Alfalfa Producers (MnVAP) and the development of farm-grown biomass
energy systems in Minnesota. Over the past four years, MnVAP has been developing the
Minnesota Agri-Power (MAP) Project, a 75-megawatt biomass power plant that would use
alfalfa stem pellets as its primary fuel source. This work could not have been accomplished
without the financial support of DOE through the Biomass Power for Rural Development

Program.

Unfortunately, MnVAP’s development partner, Enron Capital and Trade Resources
Corporation, terminated its participation in the project in April, 1999. I have been told by
MnVAP staff that Northern States Power Company (NSP) remains committed to the MAP
Project to satisfy a portion of the Minnesota Biomass Mandate, and that MnV AP and Great River
Energy staff are working hard to replace Enron. Given the project’s regulatory difficulties and
the resulting impacts on the project schedule and budget, however, MnV AP may not be able to
secure a satisfactory agreement with a new developer and co-owner.

As an alternative to developing the MAP Project, MnV AP is exploring the option of
selling alfalfa stem fuel directly to NSP for co-firing biomass fuel with coal in existing NSP
power plants. NSP has agreed to begin negotiation of a fuel supply agreement in June, 1999.
Upon completion of negotiations, NSP will determine whether it prefers the fuel supply
agreement or the existing power purchase agreement between MnVAP and NSP.

1 strongly support the co-firing option. If implemented, it will demonstrate the viability
of dedicated energy crops; and it will achieve greater environmental benefits than the MAP
Project at less cost because the biomass will directly displace coal in existing power plant
operations. In addition, the co-firing option will enable MnVAP to construct and operate four
alfalfa processing facilities in western Minnesota to process more than 450,000 tons of alfalfa per
year. The farmer income and rural economic benefits of MnVAP’s enterprise are desperately

needed.
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I also understand that the co-firing option would require substantially less DOE funding
than the MAP Project because there would be no federal contribution toward the capital cost of a
new power plant. Instead, DOE would be asked to support only fuel supply development, co-fire
testing and retrofits in NSP power plans, and project management. This appears to be the most
cost-effective approach to accomplishing the purposes of the Biomass Power for Rural
Development Program.

MnVAP and DOE have invested a great deal in the MAP project, and much of this
investment has been in fuel supply development. Whether MnVAP moves forward with the
MAP Project or the co-firing option, the investment in fuel supply development will not be
wasted. (The investment would only yield no return if MnVAP is not allowed 10 bring either
option to fruition.)

I have been informed that DOE has already suspended its financial support for fuel
supply development and other MAP Project tasks, and DOE has indicated that it may terminate
all funding effective June 18, 1999. The funding suspension has created a financial hardship for
MnVAP because MnVAP has chosen to continue at its own expense some of the tasks
disqualified by DOE. The pending termination date creates a counter-productive urgency to
make quick decisions and commitments. Further, DOE has rejected MnVAP’s request for cost-
share reimbursement of engineening and other expenses necessary to develop the co-firing
option, which may be the best opportunity to realize a tangible return from DOE’s and MnVAP’s
investment in the MAP Project. 1 am disappointed by these decisions, and I ask that you
reconsider them.

I appreciate that the questionable status of the MAP Project creates uncertainty for the
direction of the DOE biomass power program, but 1 hope you are able to provide MnVAP
enough time and support to develop a viable option. Specifically, I suggest that you consider
restoring funds for fuel supply development, funding tasks related to the co-firing option, and
extending the funding termination date to September 30, 1999.

On behalf of MnVAP and the farmers of western Minnesota, thank you for DOE’s past
support. - '

DM:mmb
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Department of Energy
Washington, DC 20585 ‘ ' B

JUN 2 4 1999

1999-009482

MEMORANDUM FOR THE SECRETARY

FROM: . {4 Calvin R. Humphrey 2 M
Acting Assistant SecTétary .
Office of International Affairs

SUBJECT: Fourth Hemispheric Energy Ministers Conference

BACKGROUND:  Ken Lay has agreed to participate in the CEO Roundtable
during the Fourth Hemispheric Energy Ministers
Conference. The attached letter thanks Mr. Lay for
accepting your invitation.

SENSITIVITIES:  None

RECOMMENDATION: That you sign the letter.

APPROVE:

DISAPPROVE:

DATE:




The Secretary of Energy 1999-009482
Washington, DC 20585
June 29, 1999

Mr. Kenneth L. Lay

Chairman and Chief Executive Officer
ENRON

1400 Smith Street

Houston, Texas 77002

Dear Mr. Lay:

I was pleased to learn from Jeff Skilling and Joe Hillings that you will participate in
the CEO Roundtable at the IV Hemispheric Energy Ministers Conference in

New Orleans, Louisiana, on July 28-30, 1999. I will chair the Roundtable, which
takes place on Thursday, July 29, from 5:00 to 6:30 p.m. It will be held at the site
of the Energy Ministers Conference, the Inter-Continental Hotel.

Energy Ministers from the Western Hemisphere are mecting for the fourth time to
advance commitments made in the Summits of the America process. The objective
of the New Orleans meeting is to develop a vision of the energy infrastructure
required in the 21" century. We will focus on strategies to enhance clean energy,
opportunities for regional market integration, and further transition to a market-
oriented business climate.

As indicated in the enclosed draft agenda, Government-to-Government meetings
will take place on Friday, July 30. Thursday, July 29, is designed to encourage
interaction among Ministers, other senior Government officials, and senior
business and financial officials. Thursday’s schedule includes nine roundtable
discussions on important issues facing the energy sector today. Each of the nine
roundtables will be led by one of the participating Ministers.

The CEO Roundtable will be held at the end of the first day of the Conference, and
I am confident that it will provide valuable insight and commentary. I am
extending invitations to a small number of CEOs representing various aspects of
the energy sector and different regions of the Hemisphere. The purpose is to share
views on the unique challenges and issues faced by the private sector in meeting
energy infrastructure challenges in the next century. Several hundred individuals
from Government and business will be in the audience. All Energy Ministers
attending the Conference are invited to attend this Roundtable.




The CEO Roundtable will be divided into two parts. Durning the first hour, each.
CEO will be asked to present their personal perspectives in a five-minute
presentation of the challenges and opportunities in meeting energy infrastructure
needs in the next century. These presentations are followed by a discussion
between the CEOs and Ministers.

| beleive the CEO Roundtable presents a unique opportunity to build a stronger
private and public partnership to further advance the Hemisphere’s energy
development.
I appreciate Enron’s support of the Ministerial, and I look forward to seeing you in
New Orleans. For further information, please contact Mr. Matt Willis, Special
Assistant, Office of International Affairs, at (202) 586-6326.

Yours sincerely,

Bill Richardson

Enclosure

574-1-
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ENRON, WASHINGTON B
TRANSMITTAL SHEET

1775 Eye Street, NW
Suite 800

Washington, DC 20008
202-468-9145

202-827-3372 (fax)
jhillin@enron.com

TO:

The Honorable William Richardson

Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW

Room 7A-257

Washington,DC 20585 202-588-7644 (fax);
. 202-586-4403 (fax)

cc:  Ms. Rebecca Gaghen 202-586-0148 (fax)

David Pumphrey 202-586-0017 (new fax)
Henry Santiago 202-586-0013 (fax)

FROM: Joe Hillings

DATE: 6/25/99

RE: Enron Project Development in Venezuela

Dear Mr. Secretary:

Attached are talking points on our operations in Venezuela prepared by our Houston
headquarters group concemed with project development in Venezuela. This is being
submitted at the request of your office.

We thank you for your interest and support. -

Sincerely.
AL

Endl.

7
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ENRON’S VENEZUELAN LNG PROJECT AT JOSE

Enron’s LNG efforts in Venezuela started formally in October 1996 with the signing of a Joint
Study Agreement between a PDVSA affiliate and Enron. Various LNG export options were
reviewed in the study and finally PDVSA/Enron agreed to go forward with a pipeline gas supply
approach, in which PDVSA was the gas and site supplier for the project and Enron the owner
and operator of the LNG terminal. No upstream gas reserve development or exploration is
required. It was also decided in the study that the appropriate location for the project was at
PDVSA's Jose Industrial Complex in Eastern Venezuela, the new site of all major heavy crude,
cryogenic and petrochemical projects in the country (Enron is also constructing an LPG —
extraction facility for PDVSA there). In April 1998, PDVSA-Gas and Enron signed a Heads of
Agreement that included all key commercial terms for the gas supply, gas transportation and
site and pier use for the project.

For the past 15 months, Enron and PDVSA-Gas have focused in negotiating the Gas Sales
Agreement ("GSA") and the Site & Pier Agreement ("SPA”), which are the two core documents
required to sell LNG in the intemational market. Enron is now in the final stages of the
negotiation to complete the GSA. The targeted GSA completion date is mid-July, while Enron
hopes to conclude the SPA by mid-August. For Enron, it is crucial to complete these two
documents immediately. Without these documents, Enron can not commit to customers and
potential LNG dlients may commit to other non-Venezuela LNG suppliers.

The nature of the LNG market is such that the ability to place produdt in the market comes in
windows or perlods, in which potential clients look for long term energy supply commitments
and once their needs are fulfill it takes a long time for markets to reopen again. Currently, there
is a clear market window for significant LNG trade expansion in the Atlantic Basin, which is
precisely the market targeted by Enron’s Venezuelan LNG project. Venezuela, through PDVSA,
is the clear market leader in this region and in order to avoid permanent displacement of its
hydrocarbons by other countnes, it needs to enter the LNG market competing with the others
LNG suppliers. Enron’s LNG project is the only option for Venezuela to accomplish a fast track
marketing initiative to find value added outlets for Venezuela's immense gas reserves
(approximately 1437cf) in the region.

Enron's LNG project is particularty different from the rest of the LNG initiatives worldwide
(including the discontinued Christobal Colon LNG project proposal offshore Venezuela) in that is
designed to take advantage of curmrent market conditions. The small scale (approximately 2/5
the size of most LNG developments) and simple structure (buying gas off the grid) shortens the
development and marketing period and permits the use of existing LNG vessels, making the
LNG a very competitive alternative fue! for regional customers. The estimated caplital cost of the
project is approximately US$600MM and with the proper Venezuelan sponsorship —Executive,
Ministry of Energy & Mines and PDVSA- could be financed and under construction by the end of
this year. In addition, it is expected to malintain a work force of over 1,500 people during the 3
years construction period and 100 full-time direct operators for the remaining 20 years.

The project will provide significant hard currency eamings for Venezuela outside OPEC quotas;
and demonstrate large-scale international investor confidence in the country’s new direction.

Finally, itis also critical for the project that the Venezuelan govemment moves forward quickly in

passing the enabling laws for the gas sector and the income tax regime. Both laws will have a
significant impact in the project and will confirm that economically it makes sense for Enronto -
invest in this activity in Venezuela. in general, the gas law will have to clarify that non-PDVSA
entities can be the direct exporter of gas and the income tax law-will have to clarify that
downstream gas activities will be taxed at 34% versus the 67% rate that generally prevails for
the oil and gas sector.

R/Contral_Amorica/P_rHpup/Docs/Chwis_Long_Summary
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Jetfrey K. Skilling
President and

. Chief Operating Officer
% Enron Corp.
o .P. O. Box 1188
Honston, TX 77251-1188
(713) 853-6894

Fax (713) 646-8381

June 29, 1999

The Honorable Bill Richardson
Secretary '

U.S. Depantment of Energy
1000 Independence Avenue, SW
Room 7A-257

Washington, DC 20585-0001

Dear Mr. Secretary:

I was pleased to have met with you, and I look forward to our continued working relationship on energy
policy.

Like you, Enron Corp. remains committed to doing everything possible in order for this Congress to enact
comprehensive federal electricity restructuring. I appreciate your offer to meet with various Members of
Congress as necessary in order to gain their support for federal electricity restructuring legislation. In
addition, it would be particularly helpful to build momentum if you would urge President Clinton to
mention his strong desire for this Congress to enact electricity legislation.

We have long appreciated your support of our wind energy company, and are glad you recognize the need
for Congress to extend the wind tax credit. The Senate Finance Commiittee is likely to include extension
of the credit, but the House Ways and Means Committee may omit the provision making it a conference
issue. Extension of the credit is a critical factor in allowing this type of renewable energy development,
and your active support is vital.

As for Mexico, | was alarmed to hear about the risk to the early termination of the natufal gas import
tariff and have asked our Enron Oil and Gas people to raise it with IPAA.

Finally, we appreciate the Department’s and your personal support for American corporations like ours
doing business globally. 1 know from speaking to Ken Lay that he and the rest of our top-executives
engaged in our extensive operations in the hemisphere look forward to playing an active role in the
upcoming New Orleans Hemisphere Energy Ministerial conference.

Again, many thanks to you and your colleagues for the effective work you are doing to fully support the
US energy industry. '

Best regards,

xc: Ken Lay

Natural gas. Electricity. Endless pdésibilities.
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Indo-U.S. Business Dialogue on the Clean Development Mechanism .
Washin_gton, D.C. :
20 - 21 May 1999
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July 1, 1999

Dear Colleague,

New Delhi - 110 003

Thank you for joining us for the Indo-US Business Dialogue on the Clean
Development Mechanism in Washington on May 20-21. Without question, you
contributed invaluably to the success of the effort, and we are very grateful to
you. We are forwarding to you today the final Dialogue proceedings. Also
included in the proceedings is a complete list of all of those who did pamcnpate as
well as the final “Next Steps” document.

NorthEastem Regoral Centre ' W€ Were very pleased by the number of companies who joined us as well as witl

T e noms “the extraordinarily positive and productive dynamic of the gathering. Aiming to
and Bylane. Sitpukhuri involve ten Indian and ten US companies, the Dialogue as you know, nonetheless
- &ff’)":’“ﬁ"‘m attracted more than forty such firms. And the resolve of those participating was
Emsil terinc@gws.dot net.in impressive: the strongly held view that the CDM is an important “win/win” tool
Fox (o) satets that can advance the interests of the developed and developing world alike; the
:"E":","" Regional Centre common resolve to continue to engage in policy development with regard to the
L N Comples (and fioor) CDM so that it might be structured in an efficient and effective way; and the
/1 Palace ::‘m determination to put policy into practice by striving to identify and develop CDM
Tel. (80} 275 5722 or 009 projects now, even in advance of international rules being finally in place, werg
o (oo e ramy8axcess.nct m important conclusions of the Dialogue and contributions to the interational effort
, on this front. )
Wesiern Regional Centre
TERE
:::hze:m We would appreciate any further comments or thoughts you might have on the .
(o $4. ez Charch) Dialogue. And, we would certainly welcome any interest you might have in
: :’:f;)i‘; :; oo - joining with Indian partners to help fashion exemplary CDM projects. .
tmal terigos@bom2.vsnl.net.in ]
fo B)mase With every good wish, we are )
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‘ _The participants agreed that the focus at this phase should be on partnerships and contractual

arrangements, rather than on speculations as to the magnitude and future movement of a global
carbon emissions market. It was felt that the Government of India could contribute to the effort
and significantly advance its own desire to meet pressing environment and development
challenges in India by establishing its own national framework that clearly identifies priority
development sectors in which CDM-type projects would be welcome, and that concisely
articulates approval processes that would apply to these projects. Participants strongly agreed
that sustainable development prioritics and greenhouse gas reduction priorities could be advanced
simultaneously through well-designed CDM projects. ,

Business leaders agreed that the definitions of “additionality” and “baselines” that emerge from
the international negotiations will be key determinants of the success of the CDM. They stressed
that perfection is the “enemy of the good™ with regard to the CDM: overly cumbersome or
exacting methodologies will increase transaction costs and decrease the attractiveness of the
CDM. It was underscored that simplicity and transparency are essential to a successful CDM
system, and that calculations should be based on sunple tcmplatw and benchmarking techniques.

Implcmentahon of the CDM creates the oppommlty for whole new businesses to emerge.
Drawing on experiences gained in the financial sector, private enterprise has important expertise

-to offer as systems are designed to monitor, audit, and verify CDM projects. Dialogue

participants noted that the CDM should draw on these pnvate sector skxlls, rather than create new
government agencices to perform every task.

Also critical to a successful CDM system, participants noted, are credits with solid legal standing
that are well-defined and certifiable. It was noted that the specific allocation of credits between
parties, including the period of time over which the credits are allocated, are most properly
understood as contract variables that should be negotiated and agreed by the parties to the
project, rather than set through a predetermined formula or rule. As an international market for
trading carbon emissions develops, participants stressed that its rules and prices must be
transparent and predictable.

. Several new initiatives were noted during the course of the Dialogue. USAID, in partnership
. with the U.S. Energy Association and the International Utility Efficiency Partnership, Inc. noted

the launch of an “Intemational Climate Change Project Fund” to promote public-private
partnerships and provide funds for pre-investment analysis of CDM-like projects in clean energy.
USAID and the U.S.-Asia Environmental Partnership (USAEP) also unveiled their “South Asia
Energy Initiative” aimed at promotmg clean energy dcvclopment and cooperation in South Asia
and building institutional capacity in the region to participate in CDM. USAID and USAEP plan
to bost an inaugural conference on this subject in December, 1999 in India.

F inally, the Intemational Finance Corporation (IFC) highlighted several of their new
undertakings relevant to the CDM. Importantly, IFC underscored their keen interest in -
identifying and supporting CDM projects, and announced that they had now completed some 19
benchmarking templates aimed at standardizing and simplifying greenhouse gas calcu]ations.
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NEXT STEPS DOCUMENT

The Indo-U.S. Business Dialogue on the Clean Development Mechanism met in Washington, '

DC on May 20, 1999. Participants agreed that the threat of climate change is a global
challenge, and that all nations will have to work in partnership to address it, while
recognizing their “common but differentiated” responsibilities under the Framework
Convention on Climate Change. The businesses stressed that industry around the world has a
critical role to play in devising and implementing measures to mitigate the impact of global
climate change, while sustaining healthy economic growth and development. In this regard,
market-based strategices such as the Clean Development Mechanism offer promising
opportunities for new investment flows and technology transfer. Through Clean
Development Mechanism partnerships, sustainable economic growth can be catalyzed even
while local and global environmental challenges are addressed. .

For the Clean Development Mechanism to fulfill its promise, however, business participants
underscored the neced for streamlined and efficient procedures. To that end, the industry
leaders resolved to work with governments involved in the international climate treaty
negotiations to design appropriate and effective rules to govern the Clean Development
Mechanism. The business leaders further expressed their belief that appropriate instruments
should be developed to give due credit to Clean Development Mechanism projects,
regardless of when or whether the Kyoto Protocol comes into effect.

The parﬁcipants agreed to work together to address the climate change issue and focus on the
Clean Development Mechanism by pursuing the following next steps:

Senior representatives of the participating organizations will examine in detail the issues
related to the implementation of the CDM including matters such as the establishment of
baselines; the definition of “additionality™ and supplementarity; monitoring, verification, and
certification; and the institutions and organizations potentially to be charged officially with a
role in implementation at the international and domestic levels.

Business leaders will work to develop position papers on various Clean Development
Mechanism issues and share these papers with their mpecnve governments and the
'Confcrcncc of the Parties.

Businesses will endeavor to send representatives to the next preparatory mectmg in Bonn,
Germany, to be held in June, l999andtoﬂxeﬁﬁhConfmceofttharhwtobchcldm '

October/November, 1999.

The Confederation of Indian Industry, having established a Climate Change Center, will
continue to support the Indo-U.S. Business Dialogue on the Clean Development Mechanism,
and will serve as an informatibn and facilitation center for Clean Development Mechanism

policy and project development for Indian mdnsuy



" The Confederation of Indian Industry will support further sessions on climate change and the
Clean Development Mechanism and invite the participation of US industry representatives.
The next such session will be held in Mumbai, India in July, 1999.

The participants will explore potcnnal Clean Development Mechanism Project oppommmw
among their respective companies and eountnw.

Business leaders will endeavor to develop model commercial contracts which could be used
to implement early Clean Development Mechanism pm)ects while international and national
rules are being developed.
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BACKGROUND

The goal of the Indo-U.S. Business Dialogue on the Clean Development Mechanism (CDM)?
was to conduct thoughtful discussion among a group of leading CEOs and senior managers
from India and the U.S. on the challenges and the opportunities presented by the CDM to
belp finance key infrastructure development and technology transfer efforts, improve local
cavironmental quality, and slow the build-up of greenhouse gases. Included in the Dialogue
were select government officials and NGOs from both countries. The Confederation-of
Indian Industry (CHI) organized the Dialogue. Hon. Kathleen McGinty and Dr.Karl Hausker,
Senior Visiting Fellows at the Tata Energy chaxch Institute, assisted CII this effort, along
.with USAID and Hagler Bailly.

The Dialogue took place on May 20-21, 1999 in Washington, D.C. It consisted of three
events: a White House meeting with senior U.S. govcmmént officials, a roundtable
discussion for CEOs, and a rountable discussion for senior executives. The discussion and
outcomes at the three events are summarized below.

MEETING WITH SENIOR U.S. GOVERNMENT OFFICIALS
Roosevelt Room, The White House
20 May 1999

The Dialogue started with a White House meeting among senior Clinton-Gore

Administration officials and & delegation of Indian and U.S. officials and participants.

USAID Administrator Brian Atwood led the American members of the delegation and Raul

Bajaj, President of the Confederation of Indian Industries (CII) and CEO of Bajaj Auto Ltd.,

led the Indian group. The senior Administration officials attending included: John Podesta,

White House Chief of Staff; Todd Stern, President Clinton's Senior Advisor on Global

Climate Change (GCC); George Frampton, Acting Chair of the White House Council of

Environmental Quality (CEQ); Sally Katzen, Deputy Director, National Economic Council; -
David Sandalow, Associate Director, International Environmental Affairs, CEQ; and

Undersecretary of State for Global Affairs, Frank Loy. -

John Podesta stressed the importance of global climate change to the Clinton Administration,
underscoring that the President raises the topic at nearly every meeting he has with foreign
delegations and heads of state. Sally Katzen said that the Administration recognizes that
CDM can be an important source of financial flow for infrastructure development in the
developing world, and that non-bureaucratic mechanisms for CDM mplemcntanon must be
developed with input from the private sector. To demonstrate that the U.S. is serious about
domestic action, George Frampton described the efforts of the President and Vice-President
to launch an ambitious five-year $1 billion Climate Change Initiative based on investments
and incentives, including investments in clean energy and clean technology, tax credits, clean

2 Note: in the Dialogue and in these proceedings, “CDM” refers to the type of flexibility
mechanism identified in the Kyoto Protocol and to similar mechanisms that may emerge
from future climate negotiations.
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air partnership funds, electricity restructuring with strong renewable energy incentives, and 3
incentives to develop a new generation of low and zero emission vehicles. Mr. Frampton '
also highlighted the Administration’s emphasis on GCC research, which commands some

20% of the U.S. government's environmental research budget of $4 billion. He cited the

increased interest of the business community in increasing energy efficiency and reducing

greenhouse gas emissions.

Frank Loy explained that the next step in international climate change negotiations is to -
articulate the rules of the road for CDM, and underscored the importance of basing those

rules on market principles if the CDM is to function successfully. In response to questions

and expressions of concern by the business participants, it was agreed by Clinton
Administration representatives that projects should not be excluded from the CDM simply on
the basis of their profitability, and that “additionality™ should not be defined in such a way as
to force that result. ’ '

K. Roy Paul assured the group that the Government of India has "an open mind” on CDM.

USAID Administrator J. Brian Atwood recognized the important climate change progress
being made in India in collaboration with USAID and emphasized the win-win nature of the
CDM. Bob Randolph declared the USAID climate change effort in India with Katie
McGinty, Kar] Hausker, and CII to be the most important work being done in USAID's Asia
Near East Bureau. B.N. Ohja, Shashi Shekhar, and R.V. Shahi also cited India’s current
collaboration with USAID including: power plant efficiency and CO; reduction programs
with the National Thermal Power Corporation; work with the Ministry of Power on energy
conservation and efficiency; development of the first coal washery in the country; and _
support to CII, including establishment of the CII Climate Center.

Raul Bajaj pointed out that the opportunity for India to gain technology and financing
through CDM benefited both countries. He said that CII was ready to help identify promising
projects; and that both governments were in a position to help expedite such industry-to- -
industry interactions. R.K. Pachauri concurred that CDM represents an excellent
opportunity to address local and global pollution problems, and emphasized the need for a
"new diplomacy” based on mutual benefits from mechanisms such as CDM. He stressed,
however, that institutional capacity-building as well as technology transfer is essential to
India’s sustainable development, and that policy-makers should consider a regional
perspective in South Asia’s energy development. In response, Bob Randolph noted USAID's
new South Asia Regional Energy Initiative, which will encourage cooperative energy -
development in South Asia and build institutional capacity in the region to participate in
CDM.

Todd Stemn concluded the meeting by emphasizing that linkages between private sector -
catities in the U.S. and India would help both governments come to a better mutual :
understanding of the global climate change challenge. He underscored again the importance
that President Clinton and Vice President Gore ascribe to the climate issue, and the U.S.
commitment to working with Indian lcaders to forge 8 common path forward.
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CEO ROUNDTABLE
U.S. Chamber of Commerce Building
20 May 1999

SYNOPSIS

The Dialogue made clear that both Indian and U.S. businesses want to lay groundwork now
for CDM-type projects. Participants acknowledged that there would be both risks and
benefits to such early action. The potential value of carbon credits in a future international
carbon market is highly uncertain, but the firms that develop CDM partnerships early will be
well-positioned to take advantage of such markets. U.S. businesses stressed that projects will
be evaluated for financial viability using the usual criteria for decision making, with carbon
credits an added factor in the decision. Indian businesses acknowledged the benefits of
technology transfer and enhanced encrgy cfficiency that they would gain from CDM

projects. ljnderstahding that a carbon market will take time to develop, the participants
noted that the experience gained from developing projects now can inform the design of
CDM, and help develop such a market. Prior to adoption of final rules for CDM, the
participants believed that they should focus on partnership-building and design of contractual
arrangements. A relatively simple methodology for defining and measuring baselines and
additionality should be used in the carly stages, recognizing that such an approach may
exclude some types of projects at first. However, such methodologies can be modified over
time as information, learning, and experience accumulate.

Participants urged that the international rules for CDM not strive for perfection and

. absolute precision, nor create a prohibitively complex system or bureaucracy. Simplicity is
essential to a successful CDM system, with calculations based on simple templates and
benchmarking techniques. Also critical are credits with legal standing that are well-defined
and certifiable. As an international market for trading carbon emissions develops, its rules
and prices must be transparent; markets do not need certainty, but they do need transparency.
Along with definitions of additionality and methodologies for calculating baselines and :
emissions reductions, policies would be helpful that determine what projects launched before
the CDM rules are in place can be converted to official CDM projects.

OPENING REMARKS
Rabul Bajaj, Chairman and Managing Director, Bajaj Auto Ltd; President, CII.

Mr. Bajaj described CII, its promotion of efficiency as a means of growth and survival, and
its interest and involvement in the international GCC negotiations. He explained that ClI
regards CDM as an opportunity to increase productivity, efficiency, and quality while .
cleaning up the environment, all of which improves the bottom line. He stressed that access
to state-of-the-art technology is the most important issue for India industry. CII hopes that

_ the Dialogue will sow the seeds of partnership between Indians and Americans, generating at
least five partnership possibilitics by the end of the year to provide models for the future.
Mr.Bajaj ended with the prediction that if such two different countries as the U.S. and India

can come to agreement on CDM, then the rest of the world will follow.




Harriet Babbitt, Deputy Administrator, USAID . _

Ms. Babbitt observed that CDM represents a tremendous opportunity to bring new resources
and technology to promote sustainable development, the core mission of USAID. Just as
CDM is rooted in partnerships, so too is USAID spmgmmmlndna. Ms. Babbitt praised the
leadership role already taken by the Government in India in increasing power generation
efficiency, reducing power subsidies, enacting regulatory reform legislation, and increasing
the use of renewable sources of energy. She also cited three examples of USAID’s
partnership with India: efficiency improvements in the National Thermal Power
Corporation; the BSES Limited of India coal washing facility (the first in India); and the
demonstration of electric vehicles in partnership with Mr. Bajaj. CDM is a tool for scaling
up these efforts, building business partnerships, attracting private sector capital, and
accelerating the transfer of environmentally-beneficial technology. However, Ms. Babbitt
said that the voices of those at this Dialogue need to be heard in establishing the rules for
CDM. She committed USAID to facilitating U.S.-Indian partnerships for CDM through the
U.S.-Asia Environmental Partnership and bilateral assistance, working with the Government
of India, CII, and all the companies represented at the Dialogue.

Larry Summers, Deputy Secretary, Department of Treasury

Mr. Summers explained his views of the economics of global climate change. First, he noted

that despite some remaining uncertainties, over the nature of the problem, we have only one

- planet and it is better to be risk averse and start now to reduce emissions. Second, on a

. microeconomic level, there are so many good investments that will simultaneously reduce
greenhouse gas emissions that it would be “an economic crime not to take advantage of
them”. Third, on a macroeconomic level, the fact that it is cheaper to reduce emissions in
some countries relative to others presents the chance to transfer wealth, generating a
voluntary market in which no one need participate unless it makes them better off.
Rccognmng that industrialized countries have released the vast majority of greenhouse gas.
emissions, unplementmg CDM can accelerate global economic development by minimizing
the cost of emission reductions, and do so more equitably by spreading the investments to
developing and well as industrialized countreis. Fourth, developing countries should not fear
that they will sell off their “low hanging fruit” too cheaply, because there will be a constant
source of projects as India grows. He ended by saying that cooperation between India and
the U.S,, the leaders of the global democratic effort, has the potential to be enormously
mﬂncnhal in addressing global climate change. The resulting billions of dollars in capital
flows will be substantial compared to development assistance flows. :

In the discussion that followed, Mr. Ravimohan asked Mr. Summers what type of system he
envisioned as implementing the flexibility mechanisms. Mr. Summers replied that his
personal bias was to have them implemented business-to-business under a government
framework. Mr. Pachauri expressed his concemn that CDM may be pushed forward before
the Kyoto Protocol is ratified, leaving us without a treaty. Mr. Summers responded that
developing CDM projects now may help propel the GCC negotiations forward.
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DISCUSSION TOPIC I: ISSUES AND OPPORTUNITIES
Facilitator: Kathleen McGinty |

R.V. Shahi, Chairman & Managmg Director, BSES Ltd.; Chairman, CII Climate Change
Center
“Indian Perspective on Technology Partnerships through the COM”

In choosing CDM projects, Mr. Shahi recommended that India prepare a strategy for the
future and then choose the appropriate technologies to most efficiently generate and use
energy. He explained that India’s dependence on coal was growing and would likely continue
to do so, making it essential that India focus on clean coal technologies. Overall, he
recommends a focus on the energy-intensive industries such as power, steam, transport,
cement, caustic soda, and textiles. He suggested the following for CDM projects in India:
replication of the efficiency improvements made by the National Thermal Power :
Coxporation, clean coal technology, coal washing, cogeneration, privatization of distribution
companies, and demand side management. The Climate Change Ceater of CII will be doing
everything possible to help tum Mr. Bajaj s goal of five projects or more by the end of the
year into a reality. :

T.J. Glauthier, Deputy Secretary, Department of Energy
“U.S. Perspective on Technology Partnerships through the CDM”

In order for CDM to begin by 2000, Mr. Glauthier explained that operational rules for CDM
must be designed soon, relating to issues such as baselines, additionality, institutional
structures, and the allocation of proceeds. He stressed that the factors used by the private
sector in making business decisions must also be considered in designing CDM. This means,
for example, that the rules for defining additionality beyond business as usual should not be
unnecessarily stringent. It must also remain a fundamental objective of CDM to address
development needs. In this regard, he urged the Government of India to delineate clearly
those sectors it considers to be priorities for CDM. Mr. Glauthier told the participants that
Secretary of Energy Richardson wants to work with.them to reach the goal of identifying at
least five projects by the end of the year. N
Frank Loy, Under Secretary for Global Affairs, Department of State
“Status of Climate Change and CDM Negotiations™”

Mr. Loy stated that two principles guide the U.S. in the GCC negotiations. First, the
management of global climate change is a global problem requiring a global solution. All
countries of the world must participate in some form, although the participation can be
differentiated. The goal is to decrease grecnhouse gas emissions frot a “business-as-usual”
scenario, though absolute growths in emissions in developing countries would still continue.
Second, the steps taken to reduce emission should not stifle development or economic growth
in any country. :
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Mr. Loy offered his view that India’s stake in the GCC negotiations has four dimensions: 1)
preventing global climate change, especially because developing countries generally will find -
" it more difficult to adapt to GCC impacts than industrialized countries; 2) ensuring that all
countries participate in some way; 3) ensuring that India’s growth and development is not
discouraged; and 4) attracting both technology and capital through the CDM. Mr. Loy said
that he sees many opportunitics in CDM, and later in emissions trading, for promoting clean
economic growth in developing countries. He stressed, however, that since CDM uses credit
as an incentive for developed countries to put their capital into developing countries, the
CDM system must be well defined with credits that are certified and credentialed. CDM
projects aiso should show clear, demonstrable benefits to the environment. He ended by
assuring the participants that the current Administration was exercising leadership in
" protecting the global environment, and that the forward-looking approach of the Clinton-
 Gore Administration on these matters is unparalleled.

R. K. Pachauri, Director, Tate Energy Research Institute
' . “Indian NGO Perspective on the CDM”

Dr. Pachauri, who serves on the Intergovernmental Panel on Climate Change, said that the
impacts of global climate change are likely to be far worse than the Panel previously stated in
its 1995 report, given advancements in scientific understanding. He admonished the business
community not to forget that a vitally important objective of the CDM is sustainable
development. As a democracy with over 500 million people living on less than a dollar a
day, India must keep the development objective in mind. The way to ensure that CDM’s
sustainable development objective is achieved is to have an equitable and fair sharing of the
“economic rent” of emissions credits, and negotiating equitable sharing can only be achieved
by making information and analysis accessible to all. The type of analysis being done by the
World Resources Institute and the President’s Council of Advisors on Science and
Technology is important to this end. It is also important, he said, that the progressive steps
by BP Amoco and other private sector companies are made known to the developing world
so-they can see the efforts being made by the industrialized world.

He characterized his outlook as cautiously optimistic, and reminded the participants that
realistically governments will retain a certain degree of control over the CDM process, for
cxample in screening what projects will qualify. He ended by announcing his success in
convincing the Asian Development Bank to try to convert projects coming out of ALGAS
(Asia Least Cost Greenhouse Gas Abatement Stmtcgy) into CDM pmjects to be offered to

industry.

Jonathan Lash, President, World Resources Institute
“Development, Environment, and CDM"”

Mr. Lash began by saying that GCC has been a very polarizing issue in the U.S. However,
businesses are participating in this Dialogue because they think regulatory action will be
taken, and they want to “get ahead of the curve™. "He stressed that this is a terribly significant .

fact, and that “around the table today arc the makings of a market: the participants are
gathered here because they want to be buyers and sellers of emisssions credits.”

- | 4&5«:7
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The idea that carbon emissions could be reduced while achieving economic growth and -
reductions in local pollution was an unproven concept during the Kyoto negotiations. Since
then, however, collaborative work between WRI and TERI has demonstrated that these three
objectives can often be met simultancously. Examples analyzed inchade bagasse
cogeneration, clean coal technologies, and energy efficiency improvements in the steel and
cement industries. He further pointed out that we should be careful not to define additionality
on the basis of the squecnve intentions of the actors involved. Many projects which -
decrease carbon emissions have been implemented not for global climate change but for
economic reasons; economic viability and the prospect of profits should not be “held against”
potential CDM projects. It is best to allow any project to qualify which decreases carbon
intensity. Too strict a definition of additionality will undermine CDM, and thereby frustrate
efforts to clean the environment and spur sustainable economic development.

Discussion

K.P. Nyati asked if the U.S. could provide a “nudge and push fund” to spur CDM-like
projects while negotiators are working out the rules. David Hales replied that President
Clinton announced before Kyoto a $1 billion climate change initiative for USAID. He also
announced an agreement between the U.S. Energy Association (USEA) and the International
Utility Efficiency Partnership (TUEP) to establish the International Climate Change Project
Fund (ICCPF), with support from USAID. The purpose of ICCPF is to provide pre-
investment analyses of up to $100,000 each to U.S. utilities seeking to assess and implement
climate change mitigation projects in USAID-assisted countries. Karl Hausker suggested
that the ICCPF projects be viewed through a CDM lens to determine baselines and other
parameters needed for CDM projects, thus informing the development of CDM.

Abhay Nalawade suggested that it would help encourage projects if U.S. companies could
share with Indians their knowledge systems, such as software and financing, for managing
industries more efficiently and optimizing the use of materials. John Palmisano said that in
the initial stages he doesn’t scc CDM being initiated by buyers and sellers, but rather flowing
from normal business partnerships in which there is now an added financial stream in the
certified emissions reductions (CERs). In time an active market will develop for CERs, but
before that will happen the CERs must be demonstrated to have legal standing, and then
buyers and sellers will come forward.

Henri-Claude Bailly suggested that we focus on moving projects early rather than trying to
solve the larger problems of CDM. To do so, we need to understand what the private sector
needs to proceed: definitions of additionality and assurance that the resulting CERs will be
tradeable. Merribel Ayres used the example of the growth of independent power production

in the U.S. to demonstrate the importance of clear rules in encouraging projects.
Transacnonsdldnotnee&ary take place where the need for power was greatest, but rather
in those regions where the rules were most clear. She suggested that we establish rules
quickly for a pilot phase while waiting for rules to be negotiated on a global scale.

. o
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' SPECIAL LUNCHEON ADDRESS . S - i

L

Dan Delich, Legislative Assistant to Senator John Chafee

Mr. Delich begain by citing the World Business Council for Sustainable Development
statement signed by 122 corporations, including CH2M Hill, United Technologies, British
Petroleum, Dow, Dupont, and Shell International, that enough was known about global
climate change to warrant global action. He described legislation sponsored by Senator
Chafee (S. 547) to allow U.S. companies to get credit for early action to reduce greenhouse
gas emissions, if the action is recognized as contributing to the U.S. commitment to
reductions. Energy-intensive industries understand what is at stake, and are working with
Congress to get some assurance that their actions will be rewarded. He stressed that we must
use market forces to solve the GCC problem. He credited the emissions trading regime
worked out by the Environmental Defense Fund and electric utilities for breaking the logjam
over acid rain in the Clean Air Act Amendments of 1990, saying that similar flexibility
mechanisms will build support for international action on climate change. With regard to
“caps” on the extent to which the flexibility mechanisms can be used, he believes that sharply
curbing their use would decrease the likelihood that the U.S. will participate. S.547 has
support from such normally disparate interests as The Nature Conservancy, the .
Environmental Defense Fund, General Motors, and Southern Company. Another benefit of
credit for early action is that good empirical data may come out of these early efforts,
showing that reducing greenhouse gas emissions is not as expensive as some estimates have
suggested.

DISCUSSION TOPIC 2 - ANATOMY OF POTENTIAL CDM PROJECTS: HOW
WOULD THEY WORK?

Facilitator: V. Raghuraman

Mark Trexler, President, Trexler and Associates
Dr. Trexler pointed out that, while the Kyoto treaty allows for CDM projects to take place as
~ early as January 2000, early projects will have uncertainties associated with them since the
rules for CDM will not likely be in place that soon. Questions arising from this circumstance
include the following: How should up fiont costs be handled when banks don’t know the
value of CERs? What kind of risk sharing should there be to account, for example, for the
changing price of credits over time? Dr. Trexler also pointed out that macroeconomic
models have led to a proliferation of price forecasts for carbon trades. Echoing concerns that
“additionality” and “baseline” rules not be written too stringently, he stressed that
policymakers need to be aware that measurements of CO, will not be known with absolute
precision. Requiring unrealistic precision will make the process too cumbersome and will
discourage CDM pro_)ects )

2/po-11
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R. Ravimohan, Managing Director, CRISIL

Mr. Ravimohan stated that all parties have a vested interest in moving quickly, and India has
great potential to absorb investment because of its development potential. Whether for
retrofitting existing facilities or creating new projects, Mr. Ravimohan said that investment to
date has been low in India compared to other developing countries. India is “virgin territory”
for many foreign investors, and developers, financiers, mthoxs, and entrepreneurs should
all be involved in developing CDM pro;ects X

Richard Sandor, CEO, Environmental Financial Products

Mr. Sandor noted that the CDM market will be heterogeneous and transaction costs could be
high. There is advantage to keeping things simple and transparent, so investors can more
easily decide whether to finance a project. He also pointed out that India has a great .
merchant tradition and should play a major part in designing and ixnplemcntmg CDM, and
not merely respond to project proposals. Mr. Sandor noted that estimates of the potential size
of the carbon market vary greatly. .

Dzscumon

Karl Hausker agreed that the estimates of the size of the caxbonmnrketvarybntthat itis
likely to be in the hundreds of billions of dollars under a scenario of wide open trading and
investment. Jonathan Lash said that the first players must be successful to give the concept
credibility. He suggested that we can help do that by starting now to work on measurement
schemes and baselines, before CDM is operational.

On the importance of monitoring, verification, and baselines, Dale Heydlauff said we leamed
valuable information from the pilot phase for CDM, Activities Implemented Jointly (AlJ).
Mark Trexler pointed out that one lesson we learned from AlJ is that it is too cumbersome to
deal with additionality and baselines on a case-by-case basis. We need technology
benchmarking that, for example, gives a set amount of credits for each percent increase in
efficiency in a coal-fired power plant in a given country or region. He further stated that
monitoring and verification are not problems. Richard Sandor said that markets don’t need
scientific certainty. Merribel Ayres agreed, saying that while markets don’t need certainty,
they do need transparency, simplicity, and a lcvel of comfort that the rules wdl not change
along the way.

- Arun Bharat Ram asked Mr. Sandor whether it should be the government or some other
sector that is responsible for baselines. Mr. Sandor said that in his opinion government
should take care of baselines so they will be credible, with the private sector providing third
party certification. Jonathan Lash disagreed, saying that although there must eventually be
an officially sanctioned approach to measurement, baselines will be delayed if Ieft to
governments. He said that the World Business Council for Sustainable Development is
working with the World Resources Institute on a-voluntary measurement protocol to lay out
baselines. -
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K_P. Nyati, head of the Environment Management Division of CII, wondered how interested

"the U.S. corporate sector is in buying carbon credits. Dr. Trexler replied that their appetite is
limited now because they are uncertain of the value of what they’re buying, so interest at this
stage is cither speculative or for public relations. However, many companies expect
governments to take strong action on climate and are poised to move quickly. John
Palmisano cautioned the group that in the short run they should focus on projects rather than
the market, since for now there is po market. ijects will help develop the market.

DISCUSSION TOPIC 3 - POTENTIAL CDM PARTNERSHIPS: SECTORAL
PERSPECTIVES

Facilitator: Karl Hausker
Introductory Comments

Jemal-ud-din Kassum, Vice President for Investment Operations, International Finance
Corporation, World Bank

The International Finance Corporation (IFC) acts as a catalyst for private sector partnerships,
and therefore IFC sees CDM and other flexibility mechanisms as new opportunities to further
the IFC goal of sustainable development. The IFC has gained experience in GCC projects
through the Global Environment Fund (GEF), which has provided almost $100 million for
GCC projects such as photovoltaic market transformation, energy efficiency, hydropower,
mass transit, and liquified petroleum gas. The World Bank Protocol Carbon Fund should be
operational next year. The IFC has been actively trying to identify projects for CDM, and is
also developing a standardized information base. They have defined 19 benchmarking
templates so far, with the goal of using the templates to quantify gmcnhousc gases and other
such calculations for all their projects.

General Discussion

Dr. Pachauri suggested that IFC disseminate their knowledge more widely. India, for
example, would like to Jearn about their experience with promoting market transformations
in photovoltaics. Katiec McGinty asked if the IFC ha$ a plan to address the risks inherent in
CDM projects. Mr. Kassum replied that if private sector investors are willing to take certain
CDM-associated risks, IFC is also interested. He pointed out that a lot of money can be
made at the point where risks are high, assuming you don’t have to wait too long for the
market to déevelop. In general, any CDM value brought to a project will be taken into
"consideration in the financial analysis of the project.

Merribel Ayres asked if there were any plans for a one-stop approval process for CDM. Mr.
Kassum replied that in order for the market to work there would have to be a national level

eatity in each country with the authority to state that a project is certified. However, it would |

be too cumbersome for the evaluation to be done on a project-by-project basis. The World
Bank is using GEF funds to assist countries interested in developing the regulatory capacity
to handle GCC mitigation transactions. Lee Mclntyre pointed out that India’s general
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institutional framework is already highly developed. Mr. Kassum agreed, suggesting that the
great variability in this capability among countries could be addressed on a regional level. -

‘Abhay Nalawade wondered about the dearth of mthmcnts in sugar cogeneration in India,
which has an investment potential of half a billion dollars. Dr. Pachauri said it was a basic
institutional problem, since the State Electncnty Boards are not concerned with fairly pricing

the power produced.

Tom Casten suggested that businesses could begin trading before CDM by defining
additionality as anything greater than an average standard fossil fuel efficiency. He also
pointed out that using the heat generated from power production yields total efficiencies
between 80% and 90%. Rather than thinking of such cogeneration projects as a cost, they
should be thought of as a means to save money. Such combinations of power and heat are
possible anywhere one can use the waste heat instead of throwing it away, and many
opportunities exist in both the U.S. and India.

Frank Cassidy shared John Palmisano’s concern that more focus is needed on projects, and
stated that the value added of emissions credits will be an important driver in getting projects
launched. Ralph Peterson agreed, saying that this Dialogue is more about projects than the
market, and that projects will lay out for us the details we need to develop the CDM market.
The first step is to look for viable projects, and then graft onto them the greeenhouse gas
dimension. At this stage, project identification can be done without concemn for additionality,
which will take too long to be properly defined in the international arena.

LOOKING AHEAD: NEXT STEPS AND KEY PRIORITIES

R.V. Shahi, Chairman & Managing Director, BSES Ltd.; Chairman of CII Climate Change
Center

Mr. Shahi stated that the consensus views of the Indian and U.S. private sector generated
from this Dialogue will assist the rule development process in the Fifth Conference of the
Parfies of the UN Framework Convention on Climate Changc, scheduled for late fall 2000.
He called for the-participants to begin developing projects in order to illuminate what we

- need to make CDM operational.

Mzs. Shahi then went through a draft “Next Steps” document for the Indo-U.S. Business
Dialogue on the CDM, based on the day’s proceedings, to get consensus from the
participants and suggestions for changes. Several suggestions for additions were offered and
discussed. The final “Next Steps” document appears on page 3 of the these Proceedings.

b /4
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SENIOR EXECUTIVE ROUNDTABLE
U.S. Chamber of Commerce Building : : -
21 May 1999 : _

SYNOPSIS

Participants gained insight into how the CDM should be designed by examining similar
market-based mechanisms: SO, emissions trading in the U.S.; experience with the U.S.
Initiative on Joint Implementation (USIJI); and an example of emissions trading within a
corporation. These experiences show that market based mechanisms work environmentally
and economically, although USUT had some features that should be avoided in CDM. The
‘SO, emissions trading experience demonstrates that the cost of compliance can be lower than
projected and innovation can flourish. One key to its success is strict penalties for non-
compliance. The benefits of USUI have included technology transfer to developing
countries, jobs for exporters, promotion of sustainable development, cost-effective
greenhouse gas mitigation, and

environmental benefits in addition to reduced CO,.

There are many contract design features that can vary by individual project. These include
contract length, pricing, allocation of credits, and risk sharing. These contract elements can
be used to help address some equity concerns raised regarding CDM.

There are a host of complex questions that must be considered in the issues of baselines and

additionality. There was discussion of whether baselines should be project-specific and

dynamic in order to be most accurate, or whether there should be more simple, static, sectoral

baselines that could reduce transaction costs. Monitoring and verification were regarded as

challenging but manageable tasks. Requirements for absolute precision in either would be
counterproductive. As with baselines, the monitoring and verification process must be

predictable, reliable, cost-effective and understandable. -

There was general consensus that projects developed now can move parties from the abstract
to the concrete. To develop projects before final CDM rules are operational, projects should
be chosen for which a simple, transparent, business-friendly process cah be developed,
compatible with fast action that will hclp inform the international process. CII will take the -
lead in identifying at least five projects in the months ahead. The Government of India can
contribute to the effort by establishing its own process to evaluate the projects, either
independent of,, or parallel to, the international process. Also, the Government of India’s
five-year development plan can be used to inform the choice of project priorities that best
advance India’s sustainable development. :

Critics have raised a number of issues in attacking in the CDM. Some are ideological in

nature. Othcrsarclegmmncoonccmstbcaddstodthmughappropnatc CDM rules,
contract design, or national policy fmneworks
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WELCOME
Bob Randolph, Assistant Adminstrator, USAID Asia and Near East Bureau

Mr. Randolph described unsustainable growth as that which eats into our environmental
capital, decreasing the quality of life of future generations. Sustainable growth means
preserving and enhancing our environmental capital. Sustainable development will be
possible only with support from the private sector, the kind evidenced by participation in this
Dialogue.

Mr. Randolph announced USAID’s new South Asia Energy Initiative, which will begin as a
pilot program for clean energy development in South Asia. Part of the Initiative will be a
regional energy workshop held in Kathmandu this December. He expressed a feeling that, to
some extent, the U.S. has neglected South Asia in the past, but this will change in the
Asia/Near East Bureau under his leadership. In partnership with Energy Secretary
Richardson, USAID launched a program last December to help Bangladesh develop its
natural gas resources and power sector in a way that benefits the Bangladeshi people while
causing minimal damage to the environment. If Bangladesh becomes a source of natural gas
. for India, this will lessen concemns over other potential insecure sources of natural gas. He
hopes that South Asia can follow the cxamplc of Germany and France after World War 11,
which came together to rebuild their economies by forming a regional cnergy community
which eventually blossomed into the European Community.

OPENING REMARKS

V. Raghuraman, Senior Energy Advisor, CII; and Hon. Katie McGinty, Former Chair,
Council on Environmental Quality and Senior Visiting Fellow, TERI _

Mr. Raghuraman explained that CII looks at energy efficiency as a win-win opportunity for
economic growth and the environment. CII wants to help give shape to CDM and and work
closely with the Indian government to ensure that CDM benefits India. He pointed out that
several members of CII present in this Dialogue have experience with CDM-like projects,
such as the NTPC power plant in Dadri, and with Energy Service Companies (ESCOs),
whose third party financing methods are very valuable to India’s energy development. A
team of serious players has come together from a variety of backgrounds and sectors to help
reach CII's goal of five projects, including S. Shekhar from the power sector, and K.P. Nyati
of CII, who put ISO 14000 in place in India. )

Katie McGinty pointed out that much of the world is in a holding pattern with respect to
CDM, wniting for details to become clear and for the Protocol to be ratified. She thinks we

should not wait, citing CII’s readiness to do projects and IFC’s willingness to assume risk to
help finance CDM-related deals. Action will help move us from the abstract to the concrete.
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FOUNDATIONS FOR CDM: AIJ AND EMISSIONS TRADING
Discussion Leader: Dale Heydlauff, American Electric Power

Mr. Heydlauff noted several valuable lessons from experiences with market-based
mechanisms: they foster innovation; they can lead to faster improvements in environmental
quality; and they can find broad support among environmental NGOs, industry and
govemment. He described the experience of his company with the SO, trading program,

- saying there are many beneficial aspects of the program, both environmentally and
economically. The cost of compliance is much lower than originally projected; innovation
has flourished; there are no technology mandates, no exemptions, and penalties for non-
compliance are strict. The system did require a complex allocation system involving 29
dxﬂ'mnt formulae, but on balance the program has been a tremendous success.

Next he reviewed the U.S. Initiative on Joint Implementation (USUJI), which has had 28
approved projects in 12 countries in projects such as renewable energy, fuel switching from
coal to natural gas, methane capture, conversion of waste biomass to energy, energy
cfficiency improvements, forest conservation, and reduced impact logging. Benefits have
included technology transfer to developing countries, jobs for exporters, promotion of
sustainable development, environmental benefits in addmon to reduced CO,, and cost-
effective greenhouse gas mitigation.

He described the Noel Kempff Mercado Climate Action Project in Bolivia, a USIJI forest
conservation project that American Electric Power is doing in partnership with The Nature -
Conservancy, Friends of Nature, and the Government of Bolivia. The project preserves four
million acres of threatened tropical forest for 30 years, sequestering 58 million tons of CO, at
a cost of 24 cents per ton. AEP has provided parks rangers and their equipment, built a
medical facility, and provided funds to refurbish a school. The project also is helping three
adversely affected communities develop alternative sources of income. In addition to the
park rangers, this includes eco-tourism (including cabins and other infrastructure), a Visitor
Center with gift shop, a program for the locals to sell orchids, hiring locals to gather species
and maintain a greenhouse, plus direct grants for them to develop their own sustainable
income (mostly agroforestry). In terms of institutional capacity to negotiate and attract CDM
projects, Mr. Heydlauff said he thinks India is undoubtedly ahead of Bolivia, has more depth
of knowledge on GCC i 1ssucs, and more knowledge of infrastructure.

The total cost of the project to the private sector and The Nature Conservancy is about $10
million over 30 years, plus $100,000 per year from the Government of Bolivia, which it was
spending anyway to maintain the land. Since this is a forestry project, a substantial amount . .
of the budget is for monitoring and verification.

From the perspective of the private sector, Mr. Heydlauff said that a CDM project must make

sound business sense; the company needs maximum flexibility in selecting projects and ease
in obtaining certification; transaction costs should be fair and reasonable; and there should be
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equitable allocation of credits between the host party and company. In the case of the
Bolivia project, the allocation was about half and half, but it required a great deal of .
negotiation. Bob Margolis pointed out that such negotiations are exacerbated by
misconceptions that the value of carbon is much higher than it really is, cumcntly under $1
per ton. Karl Hausker offered some observations about credits. One is that it is in the
mvsnngcompany ’s interest to share credits with the host, since it will give the host a vested
interest in making the project a success. Also, how credits are allocated over the life of a
project is another negotiable contract variable. Developing countries could allay concerns
that they are “giving away their credits forever” by insisting that they retain some or all
credits in the later years of the project. He also noted that a contract could call for prices to
vary over the life of the credits.

Mike McAdams described BP Amoco’s internal emission reduction goals and the internal
company trading system BP Amoco has set up to help achieve the reductions. Experienceto
date has demonstrated that managers are able to respond to financial and CO; goals by

trading with one another. The company is collaborating with the Environmental Defense
Fund in this venture. So far BP Amoco facilities have completed several trades but the prices
would not be good indicators of the shape of future global carbon market, given that are
generated by an internal company market rather than a much larger global market.

Sharon Kneiss described the West African Gas Pipeline, a public-private venture to be
launched next year which Chevron regards as a prototype for a CDM project. The venture
involves petroleum companies from four countries, Ghana, Togo, Benin, and Nigeria. The

. project will capture gas that is normally flared in Nigeria, build a pipeline to supply the other
_three countries with the gas (displacing the use of crude oil as fuel), and build at least one
power plant, adding more plants later as needed. The planning process was time consuming,
requiring the building of common ground among public and private interests in the four
countries.

Peter Kimm asked how Chevron plans to allocate and use the credits. Ms. Kneiss said that
since credits are subject to negotiation, it is likely that some credits will go the host countries,
who can trade them, use them to help finance the pipeline, or use them as collateral for other
projects. For Chevron, the credits have lowered the hurdle for entering into the project,
although she explained that first and foremost they look at the viability of the project, and
then add CDM into the equation. The issue of additionality concerns them. -

Regarding the baseline, Ms. Kneiss said it was fairly straightforward in this case since it was
based on the countries published energy goals and gas output projections. She supply CII
with some detail on the baseline methodology: ln cases where the calculations are not so
straightforward, she advocated a sectoral or regional approach to baselines, allowing for
some flexibility. Regarding monitoring and verification, she explained that the project has an
ExecuuveBoardtosctgmdchncs,andthattheyexpectpnvatccnunwtodothccauﬁcanon,
working individually with the companies. S

Karl Hausker noted that it is important for Indian businesses to undqstand how flexibility
mechanisms have worked at the national level. Emissions trading systems, treated with great

- -
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skepticism years ago, have now been proven to work both economically and
environmentally.

CDM IMPLEMENTATION ISSUES
Discussion Leader: John Palmisano, Enron
Monitoring, Auditing and Verification

- Mr. Palmisano pointed out that CDM will require transparency, efficiency, and
accountability through independent auditing and verification of project activities. This, in
turn, requires clear, written guidelines so every auditor arrives at the same answer.
Monitoring and verification will be challenging but manageeble tasks. Mark Trexler
reminded the group that monitoring will never be perfect, even in the case of CO, coming out
ofa stack.

Additionality and Baselines

Mr. Palmisano pointed out the many variables that could affect baselines and additionality.
Baselines could be static or dynamic: should one assume that the current emissions will
follow a straight line in the future, or will efficiency decrease as equipment ages, or improve
as better technologies are added? Emission reductions are the difference between the
baseline and the actual outcome. In some cases, USLJI requires that this calculation be
determined by calculating the total emissions from an alfernative project, including
secondary emissions such as those resulting from concrete that was poured, and the
production of steel and wood needed for construction. However, John Novak cited the
difficulty in deciding what hypothetical project one did nor do. Mark Hall called such a
process much too burdensome, and predicted that the secondary emissions would add only a
negligible amount of carbon anyway. M.K. Singhi said he feels that all reductions in
emissions due to improvements in their thermal cement plants should get credit. "He

_ announced that he has five projects now that he would like to discuss with interested parties.

Dr. G.C. Datta Roy pointed out that retrofits do not require such complex questions, since the
baseline can be the condition before the retrofit was made. New installations are more
complex, but nonctheless there must be a simple solution for calculating baselines and
additionality so that complex calculations and analysis are not required on a project by
project basis. Mr. Palmisano said that another way of determining the baseline for new
installations is to use the average fuel mix for the associated grid, where applicable. Such
information is publicly available in the U.S. Mark Trexler brought up the issue of changing
baselines, which could arise, for example, as less carbon-intensive technologxs are more
widely adopted over time. He does not consider this to be a viable way of thinking about
baselines. Mr. Palmisano disagreed, asserting that baselines must be dynamic in order to
have environmental credibility. Mr. Hall countered that a dynamic baseline, over which
businesses have no control, will be a problem. V. Raghuraman said the research and analysis
must be done to determine if baselines can be done via sectoral benchmarks. Amit Dalal said
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- that the Indian Institute of Management in Ahmedabad is doing research on basclines, and
will be presenting their work at the Mumbai workshop in July

Additionality is defined as meaning that the reductions in emissions that would not have
occurred in the absence of the CDM project. Mr. Palmisano pointed out questions that must
be resolved on how additionality should be defined operationally and how can it be
demonstrated. John Armstrong and Katie McGinty pointed out the time factor in
additionality: if CDM causes a project to be completed some years before it would have

. been otherwise, there is additionality.

Credits (CERs)

Mirroring comments made in the CEO Ronmdtablc, Bob Margohs said that CERs must be
defined and their value known in order for businesses to make investment decisions
involving them. With regard to how credits might be best put to use, Mr. Margolis suggested
that in India the proceeds could be used to improve the State Electricity Boards and similar
improvements to attract investment from the World Bank and private sector.

CDM LINKAGES TO BROADER CLIMATE TREATY ISSUES
Discussion Leader: Karl Hausker, TERI
* Launching Projects Before Ratification of Changes to FCCC

In order to get a system in place for identifying and implementing CDM-like projects, before
CDM is officially operational or the Kyoto Protocol is ratified, Mark Hall suggested that we
limit the projects to clear winners. He recomniended a stepwise approach in which a group
of project types is selected for which there are clear CO; benefits and a simple process can be -
developed. Later the system can evolve to include projects that require a more complex
process. Mark Trexler argued that some environmental groups would disagree with the
assumption that energy projects are the most beneficial. Forestry projects have much larger
error bars, but they are unequivocally beneficial to the environment. From the point of view
of an international process, however, Mr. Hall countered that energy projects are more clear
cut than forestry, and so concentrating on energy projects first will advance the CDM process
faster.

John Armstrong suggested that the Government of India could assist in moving projects
forward in the absence of an intemational systanbydevclopmgtharowncauﬁcanon
program for CDM which establishes whether a project has measurable CO; savings and gives
those that do a national imprimatur. He recommended starting with the power sector for sake
of simplicity. Dr. Datta Roy said that since these projects are business to business we should
dcvclopomownsystcmandonlygotothegovcmmmufmy He suggested that CII

" choose five projects in different sectors so CII will have different case studies from which to
learn, and not worry about the littie bit of money from CERsattlnsnme
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In terms of developing country priorities, John Armstrong said it was important for the

Government of India to prioritize CDM-eligible sectors and start working on a processto - .
deal with the resulting projects. Such an effort can be carried out independently of,or parallel

to, the intemational negonanons Katie McGinty pointed out that India goes through a

laborious planning exercise every five years to determine their development priorities, and

suggested that the exercise could be used to inform the choice of CDM project priorities.

She also wondered whether having such a road map for India would make it more attractive

to investors.

Jeff Seabright shared the experience of Brazil, which has been aggressively pursuing CDM
as a tool for sustainable development. The government is considering creating a CDM unit
that would promote a set of certain types of priority projects. The unit would define a set of
baselines for those project types, and monetize the credits to attract private sector investment.
So far they are working on ten actual projects, and he recommended that India also launch
some projects. .
Dr. Datta Roy said that the most promising areas he sees for CDM projects with Indian
industry are in energy efficiency and biomass cogeneration (converting waste biomass to
energy). He gave examplw in three potential sector which would yield a total carbon savings
. of 15 million tons, requiring investments totaling $1 billion. M.K. Singhi (President of Shree
Cement Ltd.) has been researching the potential for CDM projects in his company. Although
Shree Cement has the most efficient plants in the country, he said there is still significant
room for improvement. Annual CO, savings of 40,000 tons are possible, but without CDM
the projects may not be economically attractive at this time.

Dick Edwards announced an international conference this fall to highlight the technological
and operational successes of the National Thermal Power Corporation, who in partnership
with USAID, the U.S. Department of Energy, the Electric Power Research Institute (EPRT)
and the Tennessee Valley Authority (TVA), have saved millions of tons of CO;. Mr.
Edwards suggested that the conference (tentatively scheduled for February 2000) could be a
great opportunity for investors seeking projects.

Treaty Issues

John Palmisano said it is likely that a motion will be introduced to end Activities
Implemented Jointly and instead open up a pilot CDM phase. Dale Heydlauff ventured that
the U.S. would oppose such a motion for fear that advancing CDM without simultaneously
finalizing Joint Implementation (JT) and emissions trading may impair the development of
these other two flexibility mechanisms. Karl Hausker suggested that a possible solution to
this dilemma would be to set a limit on how many CDM could go forward before the
parameters for emissions trading and JI were finalized.

Next, Dr. Hausker laid out several issues that various critics of CDM have raised and offered
some thoughts on how they could be addressed. The issues revolve around ideology, the
need for industrialized countries to take strong domestic action, and the future shape of the
FCCC.
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Dr. Hausker noted that some critics attack the whole premise of CDM, namely that an
industrialized country should have the option of meeting some of its emissions reduction
obligation by investing in a developing country, or as critics would say by “buying their way
out” of the need to reduce emissions at home. This is essentially a ideological argument, one
used often to oppose any kind of market mechanism applied to environmental problems.
Critics also point to the vast disparities in income and per-capita emissions between
industrialized and developing countries, and argue that, instead of buying poliution credits
from developing countries, industrialized countries should cut their luxurious and wasteful
lifestyle. The solution, they say, must begin with industrialized countries cutting back on
that lifestyle, lowering overall consumption and energy use in particular. Bridging the
difference between this point of view that of the proponents of CDM is difficult. Proponents
argue that CDM will be merely supplemental to domestic actions by industrialized countries,
and that that the CDM should be seized as a tool that can help alleviate severe pollution
levels in some developing countries. ; '

Other critics argue that CDM should be limited, according to Dr. Hausker. Some critics
accept the essential “win-win” nature of CDM, but want to limit the use of CDM and other
flexibility mechanisms (such as emissions trading) in order to ensure that industrialized
countries take aggressive action at home to reduce emissions. . This desire is rooted in the
notion that the solution to GCC threat requires changing the emission trajectories of all
nations, and that CDM and emissions trading might encourage industrialized countries to
stay on their current path for many more years. These critics would allow CDM to move
forward, but recommend some kind of cap or limit on how much it can be used to meet
reduction targets. Such limits are currently being discussed in the FCCC negotiations. Some
developing countries support them, as does the European Union. The U.S. and some other
countries have opposed them, arguing that limits on CDM and trading could deeply harm the
efficiency of the market for GHG that is now emerging, and essentially render it nonviable.

Dr. Hausker presented a third argument from some critics: that CDM *“uses up low-cost
options.” Other criticisms of the CDM focus on what may occur in the long-term under the
FCCC, and are concerned with the circumstances that developing countries might find
themselves in several decades from now. Some critics acknowledge the near-term benefit of

- CDM, but warn of trade-offs against long-term costs. One argument along this line is that

developing countries should “save” their low-cost GHG reduction options for the future. The
scenario offered is this: several decades from now, developing countries will be pressured
into taking on legal limits to their GHG emissions. If such countries have already “used up”
their low-cost options through CDM partnerships over the next decade or so, then they will
have to turn to much higher-cost options in the future. In a similar scenario, developing
countries would be pressured into emission limits that are related to some “base year” of
actual emissions (as limits are now linked to actval 1990 emission levels). Thus it could be
harmful to engage in CDM partnerships now that lowers an emission trajectory if that lower
trajectory becomes a “base year” in the future, resulting in tighter limit for that country.

Dr. Hausker offered three important points can help-allay these concerns: First, some CDM
opportunities are hard to “save,” i.c., hard to delay for decades. They must seized soon or
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not at all. Examples include retrofits to existing facilities that may not last more than another

_ 10-15 years, and new facilities that are very difficult to retrofit in the future. Second, CDM -
projects will be governed by a contract stipulating how emission credits are allocated among

parties over the life of the project. A developing country could choose to retain ownership of

most or all emission credits after some date in the future (e.g., 2012, 2015, 2020), thus

gaining CDM benefits in the short-term while “saving™ emission credits for the long-term

Third, developing countries can seek international agreenent now that emission limits in

future should not be based on actual emissions in a base year. In fact, some developing

countries have raised the issue the how emission limits should be set in the future, and have

advocated that they be set on a per-capita basis, rather than being linked to a base year.

A final critics’ argument, according to Dr. Hausker, is that “CDM should be linked to long-

* term emissions allocations.” This final concern raised about the CDM, builds on the point
just made. Some critics argue that developing countries should agree to CDM only if it is
linked to & decision on long-term emissions allocations that is favorable to developing
countries (e.g., per-capita allocations, according to some). This argument acknowledges that
CDM holds near-term benefits, but that this long-term issue must be resolved at the same
time. The problem with such a negotiating position is that long-term emissions allocations
are impossible to make at the current time. There is no scientific consensus on what quantity
‘of total GHG emissions should be allowed in what years, decades from now. Furthermore,
there is no political consensus within the developing world (or industrialized world) on how
the allocation should be determined. Perhaps one could secure agreement on the prmaples
that should guide future allocations, but not the allocations themselves.

Dr. Hausker closed his remarks by expressing the hope that India and the U.S. could lead the
way in addressing some of these concems about CDM, and allaying the critics’ fears.

NEXT STEPS AND THE FUTURE OF THE DIALOGUE
K.P. Nyati, Head, Environmental Management Division, CII; and Hon. Katie McGinty

K_.P. Nyati synthesized suggestions made during the day into a plan of action, saying that the
Dialogue should continue to bring clarity to the issue of real and perceived barriers from the
perspective of potential CER buyers and sellers. ‘He recommended four actions for the
months ahead. One is for the CII's Climate Center to develop an interactive web site to
coordinate discussion and disseminate information. He asked if such a node exists or could
be developed in the U.S. Second, CII should decide which sectors to target for the first five
projects. Third, CII should jointly develop a workable, transparent, business-friendly process
that will enable us to develop CDM projects, and which can also feed into the international
process. The Climate Center can develop contract models and other tools to help advance the
effort. Fourth, CII should explore via discussion papers the development of institutional
mechanisms for monitoring and verification and other such CDM issues. Fifth, discussion
papers should be prepared on how to ensure that sustainable development is integrated into
CDM. Overall, he encouraged the participants to get a process moving rather than being too
ambitious, generating consensus 8s We progress.
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. Katie McGinty recommended some immediate next steps as follows:

1. Create and distribute a record of the Dialogue (including participants® contact
information). 2. Distribute from Chevron on calculating the bascline for the West African
Gas Pipeline; copies of the presentation by Dr. Datta Roy; and any relevant papers presented
at the April 1999 workshop in Bonn on additionality and baselines. '

3. Reflect on how the Government of India (GOI) can define priority sectors of the economy
for sustainable development via CDM. CII can work with GOI representatives to work out a
system for verification.

4. Attend the CII climate roundtable on July 12 workshop in Mumbai organized with the
Indian Institute of Management, the premier management and business school in India.

5. Pursue applications to the USEA/TUEP International Climate Change Project Fund,
launched June 1999, to promote public-private partnerships and provide pre-investment
analysis of CDM projects in clean energy.

Discussion

Katie McGinty asked if there were any U.S. counterparts to CII that could help identify
projects. Judith Barry explained that USAEP has a system called the Environmental
Technology Network for Asia designed to match Asian entities in need of energy and
environmental solutions with the right U.S. businesses. Dick Edwards said that the U.S.
Energy Association (USEA) plays a similar matchmaking role with utilities, and also that the
USAID Mission can help. Jeff Seabright of USAID offered the observation that CII is very
broad, representing a wide range of industrial sectors, while the analogous associations in the
U.S. tend to be sector-specific. USEA brings together utilities, and therefore covers energy
generation, transmission and distribution. Nashir Bhagat pointed out that ITA works a lot
with energy-intensive industries, which are also are important targets for projects.

Ms. McGinty closed the Dialogue by thanking all the participants for contributing their time
and energy.
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CDM
CEO

Cl
CO,
FCCC
IFC
ITA

GCC
GEF

NTPC

SO,
TERI
USAEP
USAID
USEA
usul

. ANNEX 2: ABBREVIATIONS

Activities Implemented Jointly

Clean Development Mechanism

Chief Executive Officer

Certified Emissions Reduction
Confederation of Indian Industries

Carbon Dioxide

Framework Convention on Climate Change
International Finance Corporation
International Trade Administration (Dept. of Commerce)
International Utility Efficiency Partnership .
Global Climate Change

Global Environment Fund

Joint Implementation

National Thermal Power Corporation
Sulfur Dioxide

Tata Energy and Resources Institute
U.S.-Asia Environmental Partnership

U.S. Agency for International Development
U.S. Energy Association - ‘

U.S. Initiative on Joint Implementation
World Resources Institute
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Mark G. Papa
President and
Chief Executive Officer
% ' Enron Oit & Gas Company
o P.O. Box 4362
Houston, TX 77210-4362

July 7, 1999 : 1400 Smith Street
Houston, TX 77002-7361
(713) 853-5148

Fax (713) 646-2548
mpapa@enron.com

The Honorable William D. Daley
Secretary of Commerce

Herbert C. Hoover Building

Room 5854

14™ Street and Constitution Ave. N.W.
Washington, D.C. 20230

Dear Mr. Daley:

It is my understanding that the Committee to Save Domestic Qil (SDO) filed a petition with
the Department of Commerce on June 29, 1999, alleging that certain Central American,
South American, and Arabian oil producing countries have violated U.S. trade laws by selhng
oil exports in the U.S. at prices below the cost of production. Enron Oil & Gas Company
(EOG) was asked to sponsor the petition, but declined to participate in this effort. EOG
notified the Independent Producers Association of America and the California Independent
Producers Association on May 25 and 28, 1999, respectively; that it did NOT support the
crude oil dumping complaint and requested that its name be deleted from any list or
information supporting such complaint.

EOG, as an independent producer, suffered tremendously from the record low oil prices
experienced in 1998 and early 1998, but does not believe the low prices were caused by
other producing nations violating U.S. trade laws. Furthermore, EOG and Enron Corp both
strongly support trade policies that encourage free markets and operational efficiencies
rather than duties and tarffs, which often subsidize inefficiencies.

If you have any questions or need additional information, please contact Joe Hillings at (202)
466-9145 or me at (713) 853-5148.

Sincerely

Tk S8

J"\ 20 l/
Mark G. Papa
President and

Chief Executive Officer

cc: Honorable Lawrence H. Summers, Secretary of the Treasury
Honorable Bill Richardson, Secretary of Energy
Mr. H. E. Jeffrey Davidow, U.S. Ambassador to Mexico
Mr. John D. Podesta, Chief of Staff to the President

Natural gas. Electricity. Endless possibilities.™
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Department of Energy
Washington, DC 20585

JUL 07 1999

MEMORANDUM FOR THE SECRETARY

From: Calvin Humphrey 99 ""//
Acting Assistant Secretary
Office of International Affairs

Subject: _ Action: Letters to:
Terence Thom, Executive Vice President, International Government
Relations and Environmental Affairs, Enron International, and
James Bannantine, Managing Director, Southern Cone, Enron International

Issue: Inviting the private sector speakers to speak at the roundtables at the IV
Hemispheric Energy Ministers Conference.

Background: You will host the Ministerial Conference in New Orleans on July 28-30.

Sensitivities: None.

Urgency: We need to confirm the speakers for the roundtable sessions at the
conference.

Impact: These letters, showing your persona.l interest in their attendance and

offering them a prominent role as speakers at the conference roundtables,
should positively impact their decision to participate. B

Recommendation: That you sign the attached letters.

Attachments

¢/



1999-010021
The Secretary of Energy
Washington, DC 20585

July 9, 1999

Mr. James Bannantine

Managing Director, Southern Cone
Enron International

Houston, Texas 77002-7361

Dear Mr. Bannantine:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental. This
Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21 century. The objective of this ministerial is to
develop a vision for the Hemisphere’s energy infrastructure for the next Century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

[ invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from

1:30 p.m. to 3:00 p.m: The format for each session will be as follows: Ministerial
chairs will make opening remarks and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speak, the facilitator will moderate an

open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.

A
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Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take part in this
unique Conference. You can visit the Hemispheric Energy Initiative web page at

“wwar.americasenergy.org for further information about the Ministerial Conference.

1f you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202) 586-9682.

Yours sincerely,

Bill Richardson



The Secretary of Energy
Washington, DC 20585

July 9, 1999

Mr. Terence Thorn

Executive Vice President

International Government Relations
and Environmental Affairs

Enron International

Houston, Texas 77002-7361

Dear Mr. Thorn:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental.

This Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21" century. The objective of this ministerial is to
develop a vision for the Hemisphere’s energy infrastructure for the next century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the -
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

t invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from

1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks, and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speaker,.the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.



2

Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take part in this
unique Conference. You can visit the Hemispheric Energy Initiative web page at
ww.americasenergy. org for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202) 586-9682.

Yours sincerely,

oo ot

Bill Richardson
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(303) 431-1456 ¢ FAX: (303) 431-1606
COUNCIL E-mail: info@westcoal.org ¢ WEB: www.westcoal.org

Q:’ wediemNn <oAL 5765 Olde Wadsworth Bivd.,Ste. 18, Arvada, Colorado 80002

MEMBER COMPANIES

July 8, 1999
Coal Suppliers _
Af&%«?gz?g?%é"r:cn-c' The Honorable Bill Richardson
e B | U, Deastaent of Encrgy
°’°Ke'*n"n2£2%‘ 22'2."5"‘5:0?;22;’"’ 1000 Independence Avenue, SW, Room 7A257
Orbom oo e . Washington, DC 20585

Peabody COALSALES Company
Pittsburg & Midway Coal Miming
Dear Mr. Secretary:

Coal Consumers
Amencan Elecine Power

Anzona Public Sennce Company I am writing on behalf of the Western Coal Council (WCC) and Edison

Black Hills Coal Network, Inc

Central & South West Semces Electric Institute (EEI]) to invite you to deliver the Luncheon Keynote
mmg,gpgggo;"gmm Address at our Annual Conference, October 11-13, 1999 in SBanta Fe,
David J. Joseph Company New Mexico.

ftinois Power Company s - - C -
North Amencan Power Group Ltd. ’

Soutncen Company The Luncheon is scheduled for Tuesday, October 12t:, 1999 (Noon-1:30
Western Resources pm) at the Eldorado Hotel. The tentative title of the presentation is
Wisconsin Power & Lignt Company “Coal’s Role in the Nation’s Energy Future.”
CoalPower Marketers & Brohkers
Ciizens Power

ENRON Capital & Trade Resources The WCC is a coal-utility-transportation alliance forged to advance the
EuroBrokers, Inc. development and utilization of western U.S. coal. Our Association :

International Companies advocates a non-adversarial, partnering approach to business. We work

TOCHU Coal Intemational Inc. . - -
closely with EEI to further these objectives.
Transportation Companies

Ruringlon Northern Santa Fe Rarlway

kota. Minnesola & Eastem Raoad | Qyur Annual Conference typically attracts 175-200 senior level

Ithnois Centrat Railroad

Kansas City Southem Rariway executives from coal, utility, power marketing and transportation
Inc. . . . . . . .
o0 J:,:Qﬁf,‘n ne companies nationwide. Principal attendees include CEOs, presidents
Union Pacific Raroad 3 1 3 3 3
Utah Rarway Company gpd \ixce presidents, as well as marketing and strategic planning
irectors.
Ports & Terminals
Cahokia Manne Services
Kander M%‘:‘;ncgﬁ;g"ggﬂe . LP. I presently serve on the National Coal Council (NCC) and am -
Los Angeles Export Terminal (LAXT) appreciative of your efforts to advance coal’s continued role in our
M U Steved: Ci - .
Orba Jomneon Transshibrant o, nation’s energy fuel mix. Iunderstand that you are very busy and have
o Fon of Loog Beach many obligations to fulfill in your current position. “Your participation in
va, 3acmc vices . - - L3 <
WorldPort (o5 Angelcs CMS99 would, I believe, provide you with the opportunity to rcinforce
Assoclates your obvious commitment to U.S. fuel supply diversity, to define your
ADA Eﬁ{’j‘";’;m‘g'cﬂ‘g‘;";- Inc. objectives for advancing clean coal and electric generation technologies,
Buckeye Steel Castngs and to distinguish your unique role in these efforts. -
Cu. Energy & Economic Dev.(CEED)
The CIT Group/Capital Finance e . .
Commercial Tesung & Engneeing On behalf of the more than 300 utility-coal industry companies
i , Inc. . .
GE Racar Seances represented by the WCC and EEI, I thank you for your consideration of

General Manume Transportduon Svcs. P . R . N
Great Northen Properties LP this invitation. I look forward to hearing from you regarding your

Helm Financial Corporaton interest in participating in this event.
Hill & Associates, Inc.
int'l. Strategc Inforrmation Sves. (ISIS)
John 1. Boyd Company
Johnstown Amernca Industnes egards,
LOGISTICON, Inc. r\
Natco Chemical Comparny ~
New York Mercantle Exchange d/ }(/(/ 4 féé&[’/
orconiB Hager Bailly e anet Gellici
ncewaterhouseCoopers L.L.P. . . . - R
Quintana Consulting Services / WCC Executive Director
csource Data international (RDY) t/
Roberts & Schacfer Company

Sandwell Engineenng, Inc. BOARD OF DIRECTORS: -

Stagg Engineenng Semices Vaughn Maverss, Peabody COALSALES Company @ Jim Sobule, Kennecott Energy ¢ Ron Young, Amencan Electnc Power ¢ Mike

Standard Laboratones, inc. Bales, Commonwealth Edrson @ Steve Smith, iflinois Power Company € Vernon Songer, Kansas City Southem Ratway ¢ David
Thrall Car Manulfactunng Quilled, Burlington Northem Santa Fe @ A Gamoer Metropolitan Slevedove ® Charlle Monroe, Savage Pacific Services ¢ Uoyd Taylot

Transmanne Nawgaton Corp. Commercial Testing & Engineering € David H d, Pricey rhouseCoopers LLP @ Paul Warner, Arch Coal Sales
Westem Region Ash Group (Immediate Past President) & Janet Gellici, WCC Executive Director ﬁ
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Central & South West Scrvices
Colorado Spnngs Uthties
Commonwealth Edison Company
Dawid J. Joseph Company
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Southem Company
TransAita Lubiies

i Western Resources
Wisconsin Power & Light Company
CoalPower Marketers & Brokers
Civzens Power
ENRON Capital & Trade Resources
EuroBrokers, Inc

Intemational Companies
ITOCHL- Coal Intemauonal Inc.

Transportation Companies
Burtingion Northern Santa Fe Railway
Natowa. Minnesota & Eastern Railroad

Inois Central Railroad
Kansas City Southern Raiway
Savage Industnes. Inc.
TECO Transport
Umon Pacific Ralroad
Utah Raitway Company

Ports & Terminals
Caholia Manne Services
Cook Coal Terminal
Kndes Morgan Fncrgy Panners, L.P.
Los Angeles Export Terminal (LAXT
Metropolitan Stevedors Company
Ditia Joehnsan Tronsshipment Co
fort o1 Long 13-ach
SaLage st Senaces
WondPort Los Anguies

Associates
ADA Environmental Solutions, Inc
A.). Edmond Company
Buckeye Steel Castings
Cu. Energy & Economic Dev ICEED)
The CIT Group Captal Finance
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COVOL Technologies. Inc.

GE Rasicar Services
General Manume Transporlabon Sves.
Great Northem Properues LP
Helm financial Corporation
Hill & Associates, Inc.
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John T. Boyd Company
Johnstown Amenca industnes
LOGISTICON. Inc.
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COUNCIL

5765 Olde Wadsworth Bivd,,Ste. 18, Arvada, Colorado 80002
(303) 431-1456 o FAX: (303) 431-1606
E-mail: info@wesltcoal.org ® WEB: www.westcoat.org

WESTERN COAL COUNCIL

The Western Coal Council (WCC) is a trade association comprised of:

Coal Producers & Sales Companies
Coal Consumers Ports & Terminals
Power Marketers International Entities
Industry Associates & Professional Service Firms

Transportation Companies

The WCC'’s primary objective is to advance the development and utilization of western
U.S. coal by stimulating discussion, promoting education, enhancing communication and
fostering business relationships among westem U.S. coal industry associates.

The WCC facilitates the lawful exchange of ideas and information pertaining to domestic
and international markets for western U.S. coal. It provides an effective, non-adversarial
forum for the discussion of issues regarding coa! production, sales, utilization, transportation
and shipping. :

Membership benefits include:

»

-»

Networking ... WCC-sponsored events are designed to provide opportunities for
industry colleagues to enhance their business relationships.

Education ... WCC conferences and activities enable members to keep current on
emerging trends and industry developments.

Promotion ... A variety of opportunities are available for members to promote
their products and services, including newsletter, Internet and activity sponsor
ship formats.

Discounts ... Members receive significant discounts on WCC-sponsored confer-
ences and events. -

Newsletter ... The quarterly Western Coal Advisory, distributed to more than

2,500 U.S. and international clients and client prospects, showcases member
companies and western coal issues. WCC members receive advanced copies of the
newsletter via electronic transmission.

Referrals... Inquiries to the WCC regarding western coal services and products are
referred to WCC member companies.

Liaison ... In maintaining on-going relationships with key trade associations and
government agencies, the WCC provides members access to additional education
and business resources.

Contacts ... The WCC maintains a clearinghouse database of coal, utility, power
marketing, transportation; shipping and professional service industry contacts.

Web Site ... Located at www,westcoal.org provides members with added
promotional and marketing value.

- The WCC was founded in 1982 as the Western Coal Export Council (WCEC), a private
industry trade group formed to promote exports of western U.S. coal to the Pacific Rim. In
1986, the WCEC changed its name to the Western Coal Council to more accurately reflect -
the organization’s support of both domestic and international markets. -

BOARD OF DIRECTORS: -
Vaughn Mavers, Peabody COALSALES Company @ Jim Sobule, Kennecott_Energy ® Ron Young, Amencan Electnhc Power ¢ Mike
Bales, Commonwealth Edison @ Steve Smith, llhnois Power Company € Vernon Songer, Kansas City Southem Raiway € David
Quilici, Burtington Northem Santa Fe ® Al Gamier, Metropointan Stevedore @ Charlie Monroe, Savage Pacific Serwces ¢ Lioyd Taytor,
Commercial Tesung & Engneenng ® David Hammond, PncewaterhouseCoopers LLP ¢ Paul Warner, Arch Coal Sates Company
tmmediate Past President) @ Janet Gellici, WCC Executive Dwector
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1999-010261

Department of Energy

Washington, DC 20585
July 14, 1999

Ms. Janet Gellici

Executive Director

Western Coal Council

5765 Olde Wadsworth Boulevard, Suite 18
Arvada, Colorado 80002

Dear Ms. Gellici:

We have received your correspondence dated July 8, 1999, on behalf of the
Western Coal Council and Edison Electric Institute, inviting Secretary Richardson
to deliver the luncheon keynote address on October 12, 1999, at their annual
conference in Santa Fe, New Mexico.

We have forwarded your invitation to the Secretafy's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status

of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

Director, Executive Secretariat

@ Prirsed with 30y ink on recycied paper

| - .
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1999-010242 Jul 12 p 12:18

E. Juseph Hillings
Vice President and General Manaccr ’ -
Federal Government Affairs

Enron Corp.

1775 Eye Street, NW, Suite 800
Washington, D.C 20006-4607
(202) 466-9145

Fax (202) 828-3372
Jhillin@enron.com

July 9, 1999
Via Messenger
The Honorable William D. Daley The Honorable Robert S. LaRussa
Secretary Assistant Secretary for Import Administration
Department of Commerce Department of Commerce
Herbert C. Hoover Building Central Records Unit
Room 5854 Room 1870
14" Street and Constitution Avenue, NW 14"™ Street and Pennsylvania Avenue, NW
Washington, DC 20230 ) Washington, DC 20230

Dear Mr. Secretary:

On behalf of Enron Oil and Gas Company which filed a letter with you on July 7, 1999 relating to the
petition of the Committee to Save Domestic Oil, that we wish to clarify the letter from Mr. Mark G. Papa,
President and Chief Executive Officer, Enron Oil and Gas Company (EOG) as follows: -

EOG, an independent U.S. producer, opposes the petition and believes that as it applies to Mexico,
Venezuela and Saudi Arabia, it should be dismissed.

EOG is in the top 4 U.S. producers of liquid. In 1998, EOG produced 671 MMCFD of natural gas
and 14,000 bpd of crude. In 1997, EOG produced 657 MMCEFD of natural gas and 11,700 bpd of
oil.

Sipcerely,

cc: The Honorable Lawrence H. Summers, Secretary of the Treasury
The Honorable Bill Richardson, Secretary of Energy
The Honorable Jeffrey Davidow, US Ambassador to Mexico
Mr. John D. Podesta, Chief of State to the President

Natiral aas. Flactricitv Fndlecc nnccihilitioc TM I~ N



“~ Mark G. Papa
N President and
Chicf Executive Officer

& Enron Oil & Gas Company
0 P.O. Box 4362
Houston, TX 77210-4362

July 7, 1999 1400 Smith Street
Houston, TX 77002-7.?_61
—_ . (713) 853-5148 =Ny

Fax (713} 646-2548
tnpapa@cenron.com

The Honorable William D. Daley
Secretary of Commerce

Herbert C. Hoover Building

Room 5854 '

14" Street and Constitution Ave. N.W.
Washington, D.C. 20230

Dear Mr. Daley:

It is my understanding that the Committee to Save Domestic Oil (SDO) filed a petition with
the Department of . Commerce on June 29, 1999, alleging that certain Centrai American,
South American, and Arabian oil producing countries have violated U.S. trade laws by selling
oil exports in the U.S. at prices below the cost of production. Enron Oil & Gas Company
(EGG) was asked to sponsor the petition, but declined to participate in this effort. EOG
notified the Independent Producers Association of America and the California independent
Producers Association on.May 25 and 28, 1999, respectively; that it did NOT support the
crude oii dumping complaint and requested that its name be deleted from any list or
information supporting such complaint.

EOG, as an independent producer, suffered tremendously from the record low oil prices
experienced in 1998 and early 1999, but does not believe the low prices were caused by
other producing nations violating U.S. trade laws. Furthermore, EOG and Enron Corp both
strongly support trade policies that encourage. free markets and operational efficiencies
rather than duties and tariffs, which often subsidize inefficiencies. -
if you have any questions or need additional information, please contact Joe Hillings at (202)
466-9145 or me at (713) 853-5148.

Sincerely,
TG 6}%?

Mark G. Papa

President and

Chiet Executive Officer

cc. Honorable Lawrence H. Summers, Secretary of the Treasury
Honorable Bill Richardson, Secretary of Energy
Mr. H. E. Jeffrey Davidow, U.S. Ambassador to Mexico
Mr. John D. Podesta, Chief of Staff to the President

Natural aas. Electricity. Endless possibilities.™ 4{ E}
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Jeffrey R. Keeler
Director
Federal Government Affairs

% Enron Corp.
o 1775 Eye Street, NW, Suite 800
Washington, D.C. 20006
(202) 466-9157
Fax (202) 828-3372
Jkeeler@enron.com

July 9, 1999

The Honorable William M. Daley
Secretary of Commerce

14th and Constitution Avenue, N.W.
Room 5854

Washington, DC 20230

Dear Secretary Daley:

I thought you might be interested in the attached Congressional testimony in
which Enron outlines our relationship with Indian Country. Enron American
Indian Affairs and our new water company, Azurix Corporation, are working with
several American Indian Tribes throughout North America to develop water
project partnerships. We are excited about the new opportunities Enron and
Tribes can explore together.

If I can ever be of any assistance please feel free to contact me at (202) 466-9157.

Sincerely,

L

Enclosure

Natural gas. Electricity. Endless possibilities.™ ' ; Z( ﬁ



TESTIMONY OF ROGER FRAGUA
MANAGER, AMERICAN INDIAN AFFAIRS
ENRON CORP.

BEFORE THE HOUSE COMMITTEE ON RESOURCES
SUBCOMMITTEE ON WATER AND POWER

JULY 1, 1999

Natural gas. Electricity.
Endless possibilities. ™
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TESTIMONY OF ROGER FRAGUA
. MANAGER, AMERICAN INDIAN AFFAIRS -
ENRON CORP. :

BEFORE THE HOUSE COMMITTEE ON RESOURCES
SUBCOMMITTEE ON WATER AND POWER

JULY 1, 1999

Mr. Chairman, Members of the Subcommittee, and honored guests here today, my name
is Roger Fragua and I am manager of Amenican Indian Affairs for Houston, Texas-based
Enron Corp. I am honored to appear before the Subcommittee today and thank you for
the opportunity to testify at this hearing on two areas of increasing interest to Enron:
Amencan Indians and water.

Enron is one of the world's leading energy companies, with special emphasis in natural
gas and electricity, but with rapidly growing interests in markets for other commodities
and services such as water and telecommunications. Enron owns approximately $30
billion in energy related assets, produces electricity and natural gas, develops, constructs
and operates energy facilities worldwide, delivers physical commodities, and provides
risk management and financial services to customers around the world.

Enron is consistently recognized as a leader in the energy industry not only measured by
financial and physical assets, but by our vast intellectual resources. Our intellectual
resources create new and emerging markets, products and technologies that consistently
create positive global impacts. In North America, one market in which Enron is very
actively engaged is American Indian Tribes and reservations. To promote this market,
Enron’s organization includes a distinct commercial business unit: Enron American
Indian Affairs.

In fact, Enron has a long history of responsibly working with many American Indian
Tribes. Our involvement began many years ago when Enron was largely a gas
transmission company with pipelines crossing many miles of Indian lands, participating
in numérous amicably negotiated settlements of rights-of-way and permits. From this
friendly and mutually-respectful relationship with several Tnibes, Enron’s involvement in
Indian Country has evolved to the current independént proactive business unit that is
joining together Enron with Indian Country as multifaceted partners in energy projects.

We value our Tribal relationships and are working toward enhancing the Tnbal capacity
in order to build strong business partnerships. For example, to assist in developing strong
Tribal energy partners, Enron embarked on an energy education program throughout
Indian Country, sponsoring energy conferences among regional groups of Tribes, as well
as for individual Tribes. These conferences included not only presentations by Enron and
other energy companies, but facilitated work sessions exclusively for Tribal leadership,

- o

e,




where Tribal participants could map out self-determined energy strategies, in order to
position the Tribe to partner equally with corporate America. Enron continues to sponsor
this conferencing effort, and we believe that when Tribes have determined their energy
strategies, Enron will prove itself to be the best energy partner of choice for Indian
Country as we can tailor energy services to meet special Tribal needs. That’s what
competition is all about — being responsive to the customer, in this case the Tribe.

As result of this'effort, today Enron American Indian Affairs is working as energy
partners with several Tribes throughout North America to develop electric, gas and now,
water projects. The Enron-Indian Country partnership is built on mutual respect and
admiration for the collective strengths that each entity brings to create a greater whole

“than either entity possesses individually. We recognize that the strengths of Indian
Country lie in its growing market and customer bases, vast natural and renewable
resources, and regulatory and tax advantages based on Tribal political status as a
sovereign nation. As to Enron’s part of the partnership, Enron brings financing, market
risk management and technical and operational expertise and experience.

As of January 1999, Enron formed its own water company, Azurix Corporation. Through
Azunx, we are now delighted to add privatized water expertise to our energy portfolio.
Azunx is currently listed on the New York Stock Exchange and is poised to become a
global water company engaged in the business of acquiring, operating and managing
water and wastewater assets, providing water and wastewater related services, and in
assisting its clients to manage and develop their water related assets. The capabilities of
Enron American Indian Affairs are especially enhanced with the addition of Azunx to
recognize the significant and timely water issues in Indian Country.

To this end, Enron American Indian Affairs now works in several additional ways with
Trnbes: 1) adding water to a “bundled” energy picture in exploring energy partnership
opportunities, 2) assessing water opportunities independently with Tribes, and 3)
assisting Tribes to evaluate and manage their tribal water resources from a total resource
development and management perspective. In all cases, with the addition of specific
water expertise to our intellectual capital base, Enron’s long experience in gas and
electricity is readily transferable to the water arena.

In pursuing energy opportunities with Tribes, Enron’s approach has been fairly simple:
We seek Tribal partners that are equally motivated in seeking “for-profit” energy projects
that are culturally, environmentally and economically sound. The valuation and
feasibility process begins with a comprehensive energy assessment performed by Enron,
at Enron’s expense, of a Tribe’s resources, physical infrastructure, and location to
markets and general willingness to become proactively engaged in the energy industry.
In exchange for this assessment, the Tribe contractually agrees to make Enron its
preferred energy partner through mechanisms such as giving Enron a right of first refusal
to pursue projects arising from the energy assessment. We anticipate that water
opportunities will be explored in a similar manner.

thy 152



Today, we are currently pursuing assessments with large and small Tribes, aggregations
of more than one Tribe, as well as entities such as BIA schools. All assessments and
transactions are customn designed for the specific tribal entity or entities. As noted above,
while our previous focus has been on gas and electricity, we are now including in these
assessments any potential opportunity existing with a Tribe’s water resources, as well as
wastewater treatment and water management.

The US water industry is one of the most inefficient industries in our nation today. Asa
leader and participant in developing restructured markets in gas and electricity, Enron
sees many parallels between the status of these energy industries 15-20 years ago with the
water industry today. Just as Enron led the evolution of natural gas and electric
restructuring, we are excited to take a similar role in the water industry. In developing
energy partnerships with Tribes, including water project partnerships, Enron and Tribes
can explore together new opportunities and markets based on a more efficient use of
water. '

The future of water lies in the efficient use of water in restructured, open markets. In
often complicated water issues, Enron offers talent and innovative thinking to provide
management skills and new ideas that are unparalleled in the industry. As we are doing
in natural gas and electricity, we believe Enron and Azurix, in partnership with Tribes; ' o
can together create mutually profitable commercial opportunities with respect to water
resource development and management resulting in maximized economic potential for
each partner.

3 " %6,5
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07/14/98 WED 15:34 FAX 7133560087

GISB
[ ]
Gas Noustey STDARDS Boann
1100 Louisiana, Suite 4525
Houstor, Texas 77002
July 14, 1999 713-356-0060/ Fax 713-356-0067
The Honorable Bill Richardson
Secrstary of Energy
Department of Energy
Forrestal Building, 1000 Independence Avenue, S.W.
Room 7A-257

Washington, D.C. 20585

Dear Secretary Richardson:

On behsif of the Gas Industry Standards Board (GISB), | extend an invitation to
participate as the featured speaker at our annual meeting. The meeting i3 held on
Monday September 27 and Tuesday September 28, in San Antonio, Texas, at the
Menger Hotel. We will accommodate your schedule in any way possible should you be
available to spsak at any time in our program: the afternoon of Monday, September 27,
or anytime on Tuesday September 28. Our members would be most interested in
hearing your views on the administration and the future of our country’s energy policies.

As background, GISB is a non-profit standard setting organization whose goal is to
introduce efficiencies and streamiine the natural gas business through the use of
standardized business transactions, and efectronic communications using the intemet.
We have over 400 standards defined, most of which have been adopted by the Federal
Energy Regulatory Commission into the body of energy regulations. Your department
has long supparted public-private partnerships that are formed to resolve industry
issues, and GISB ‘clearfy is an example of this type of partnership. ~ In fact, your
department was our first govemment member in 1995. Qur mission to make access to
clean buming natural gas more user friendly is entirely consistent with your department's
leadership on promotion of domestic-and environmentally friendly fuels. Recently, we
worked closely with your department, :Sandia National Labs and Lawrence Livermore
National Labs to formulate additional Intemet standard to ensure reliable and safe
electtonlc commumcntnons in our industry.

GISB g composed* of over: 200 oorporaje
recent activities. at thé regardir ’

and.over 800 volunteers. With the
g energy legisiation, and the FERC
adoption of Order No. 587 that ince ce many of our standards, this
annual meeting will prove to be an impo ven for Indushy awareness. We believe
that standards are required to move our mdustry into a seamiess marketplace, with
ultimate benefits going to the consumer: :Our.conference will stress these points,
highlight some success stories, and hear from experts on what the future holds for us.
The activities of your department, promoting industry activities that further our national
energy policies, are clearly germane to GISB. Your appearance at our annual meeting
will provide much needed federal policy level input into our process.

Qoo2
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or our annual meeting, please fes! free to call us at the above telephone number. Thank

you in advance for your attention and most importantly, for your leadership on issues
Important to our cou 2 :

Bae Weluade

Executive Director, GISB

Attachments

Qoo3
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® .
Gas Industry Standards Board
1100 Louisiana, Sulte 4825, Houston, Texas 77002
Phone (713)356-0060, Fax (713)358-0067, e-mail gisb1@aol.com
Home Page www.gisb.org
Gas Indushry Standards Board
Board of Directors for 1999
End User Segmant. Tem Ending:

Janie Mitcham, V.P, Fuel and Energy Management, Houston Industries
John Stevens, President & COQ, Eastern Utifities Associates

Jim Templeton, Principal, Comprehansive Eneigy Services

Norman Davis, Manager Ensrgy Purchases, Intemational Paper

Les Smith, Vice Preeident Gas Supply, Midland Cogeneretion Venture -

: Jile, an O
Wah DeForest, Sr. V.P., National Fuel Gas Distribution
Lee Stewart, President, Energy Traneportation Services, Southem Califomia Ges Co
Bill Boswell, V.P., Secretary & General Counsel, Peoples Natural Gas
Mary Jane McCartney, Sr. V.P., Gas Opermtions, ConEd
Andy Sonderman, Sec. & Gen. Counsel, Columbia Gas Distribution

Pipeliges Segment

Ron Mucci, V.P. & CIO, Williams Gas Pipefiines

Bob Reid, Vice President, Colorado Interstate Gas

Rick Baish, President, El Paso Natural Gas

Stan Horton, Chairman & CEO, Enron Gas Pipefine Group
Tetry McGill, President, Columbia Gulf Transmission

‘Breducer Segment

Pete Dickson, East Region Marketing Manager, Exxon Company
Vacancy o

Alan Knopp, Director, Regulatory AMtairs, Conoco

Nancy Laird, Group V.P. Marketing, PanCanadian Pstroleum Lid.
Hugh Roberts, Manager of industry and Regulatory Affairs, Marathon

Senvicos Seqrment:

Lyn Maddox, President & CEQ, PGAE Energy Trading

Marty Patterson, Diractor of Operations, Idaho Power Company
Steve Bergstrom, Exec. Vice President, Dynegy Marketing and Trade
Julie Gomaz, Vice President, Enron Capital & Trade Resources
Greg Lander, President, TransCapacity

Decomber 31, 2000
December 31, 2000
December 31, 2000
December 31, 1999
Decamber 31, 1999

Jem Ending;

December 31, 2000
December 31, 2000
December 31, 1999
December 31, 1899
December 31, 1999

Tem Ending:

December 31, 2000
December 31, 2000
December 31, 2000
December 31, 1938
December 31, 1099

Tom Ending;

December 31, 2000
December 31, 2000
Decembar 31, 1069
December 31, 1999
December 31, 1999

Temm Ending:

December 31, 2000
December 31, 2000
December 31, 1999
December 81, 1989
December 31, 1999

@Boog
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AEP Energy Services, Inc.
AGL Resources inc.
Algonquin Gas Transmission
Alllancs Pipeiine Lid.

Altra Energy Technologies, L1.C.

Ameren Corporetlon

Amoco Corporstion

Andersan Consuiting LLP

ANR Pipelina Company

Aquila Energy

Arizona Public Service Company
ATCO Pipelines ’
Baker & Botts, LLP.

Baldmore Gas & Electric Co.
Boeing Co.

Bray and Associates

British Columbia Power Exchange Corp.

Burlington Resources

Cabot Ot & Gas Marketing Corp.
Calpine-EMI Marketing, LLC
Chevron U.S.A. Production
Cincinnati Gas & Electric
Citizens Power Sales

CNG Producing Company

CNG Transmission Corp.
Coastal OR & Gas
Colorado Interstete Gas Co.
Columbia Gas Distribution Co.
Cotumbla Gas Transmission
Columbia Gulf Trensmizsion Co.

i

GISB CORPORATE MEMBERS

Comprehensive Enargy Services
Conectiv

ConEdison

Conoco, inc.

Consumers Energy

Coral Energy Resources, LP.
DC Systems, Inc.

Defense Energy Support Center
Deloitte & Touche Consulting Group
Depsrtment of Energy

Dynogy inc.

Dynegy Marketing and Trade
ECOM Worldwide

EDS

E! Paso Natural Ges Co.

Efte Computer Consultants
EnerComm Services

Energy North Natursl Gas inc.
ENFORM Technology, LLC
Engage Energy

Enron Administretive Services Corp.
Enron Capital & Trade Resources
Enserch Energy Services, Inc.
Entergy Services, Inc.
Equitable Gas Company
Emst & Young

EUA Ocean Stats Corporation
Exxon Company, U.S.A.

Floride Gas Tranamission Co.
Floride Power & Light Company

Gaslantic

GE Information Services

GPU Energy

Great Lakes Gas Transmission
Group 8760, LLC

Hatch Associstes Limited

IBM Corporation

idaho Power Company
intemational Paper

lroquols Gas Transmission System
KN Energy, Inc. .
Kansas Pipefine Comparny
Kem River

Key Span Energy

Koch Gateway Pipeiine

Koch Midstream Services Co.
Laclede Gas Co.

Latitude Technologles

Lone Star Pipefine Company
Marathon Oll Company
Michigan Consofidated Gas Co.
Mid Continent Market Certter
Mid Loutsiana Gas Company
Midland Cogeneration Venture
Mississippi River Transmission
Mobil Natursl Gas, Inc.

Mulisoh Consulting Corporation
Nationa! Fuel Gas Distribution
National Fuel Gas Supply Corp.
Nations! Registry of Capacity Rights

July 1999
Page 10f2
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Naturs! Gas Pipefine Co of America
Network Associates Inc.

Nicor Gas

NIPSCO industries, Inc.

North Attantic Utifites, inc.
Northeast Gas Markets, LLC
Northern Border Plpeiine Co.
Northem Natural Gas Co.

Nosthem States Power - Wisoonsin
Northwest Natural Gas Compseny
NOVA Gas Transmission Ltd.

NrG information Services, InC.
Occidental Enecgy Marketing inc.
O'Hera Law Office

OWdahoma Natural Gas Company
Ozark Ges Transmission, LLC.
Padific Gas & Electric
pPanCanadian Petroleum
panhande Eastem Pipe Line Co.
Papsrfree Systems, inc.

PECO Energy Co.

Pemex Gas y Petroquimica Bssica
Pennsylvania Power & Ligtt Co.
PennzEnergy .
Peoples Gas Light & Coke Co.
Peoples Natursi Gas Co.
PGAE Energy Treding

PG&E Gas Transmission
Portiand Natural Gas Transmission
ProLiance Energy; LL.C.

GISB CORPORATE MEMBERS

Providence Gas Co.

Prosdcom, Inc.

Public Service Electric & Gas
Questar Pipstine Co.

Reliant Energy Gas Transmission Co.
Retiant Energy HL&P

Refiant Energy Services, Inc.

Sabine Pipe Line Company

Sakt River Projoct

San Diego Gas & Eleciric Company
Sapient Corporation '

Southern Caffornia Gas Co.
Southern Company Energy Marketing
Southem Connecticut Gss Co.
Southem Natural Gss Co.
Southwest Gas Corporation
Southwestem Energy Company
Spragus Energy Comp.

Steiting Commerce

Supedor Natural Gas Corporation
Tejas Offshore Pipeiines
Tennessee Gas Pipefine
Tennessee Valiey Authortty
Texaco Natura! Gas, Inc.

Texas Esstem Transmisslon Corp
Tractebel Energy Marketing, ic.
TransCanada Pipelines
TransCapacity LP.

TransEnergy

Transok, lnc.

Transwestom Pipetine Co.
Trunkiine Gaa Compsany

Uttty Partners, Inc.

valmet Automation, Inc.

Vector Pipefine LP.

Viking Gas Transmission Company
Washington Gas Light Co.
Westcoast Energy Inc.

Westfield Ges 8 Electric Light Dept.
Waiams Energy Sesvices Co.
Wiliams Gas Pipelines

VWilliston Basin interstate Pipsline
Wisconsin Electric Power Company
Wisconsin Gas Company

Wright, Logue & Associates -

July 1999
Page 20f2
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Department of Energy
Washington, DC 20585 }
July 20, 1999

Mr. Rae McQuade

Executive Director

Gas Industry Standards Board
1100 Louisiana, Suite 4925
Houston, Texas 77002

Dear Mr. McQuade:

We have received your correspondence dated July 14, 1999, on behalf of the Gas
Industry Standards Board, inviting Secretary Richardson to participate as the
featured speaker on September 27 or 28, 1999, at their annual meeting in San
Antonio, Texas. -
We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status

of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

Director, Executive Secretanat

@ Printed with soy Ik on recycied paper

41D
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July 14, 1999

The Honorable Bill Richardson

Secretary of the United States
Department of Energy

Washington, DC-20585

Dear Mr. Secretary:

Kenneth C. Karas
Chairman and Chief Executive Officer

Enron Wind Corp.
P. Q. Box 1910 ]
Tehachapi, CA 93581
(805) 823-6720

Fax (805) 822-1169
kkaras@enron.com
www.wind.enron.com

| very much appreciated your comments at the American Wind Energy Association’s
Windpower ‘99 conference in Vermont a couple of weeks ago and having the

opportunity to chat with you after your formal remarks. Wind power truly has come of
age, and the Department of Energy has without question played an influential role in the

development of this useful and environmentally friendly technology.

Thank you for the invitation to attend the IV Hemispheric Energy Ministers Conference
in Louisiana on July 28-30. Unfortunately, | will be out of the country during this period
of time and will be unable to attend. If specific participation or presentations would be

helpful, one of my colleagues could.attend. Please have one of your staff members

contact me if you feel this would be appropriate or helpful.

Thank you again for your support of wind energy. | fook forward to seeing you again in

the near future.

: ncerely,

cc: Gary Ward

G:\Schermrie\WPDOCS\KKLTRSW07 1499 Bill Richardson.wpd

Natural gas. Electricity. Endless possibilities.”™
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Christopher M. Long
Director
Federal Government Affairs -

Enron Corp.

1775 Eye Street, NW, Suite 800
Washington, DC 20006

(202) 466-9158

Fax (202) 828-3372
clong@enron.com

July 15, 1999

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington, DC 20585

Dear Secretary Richardson:

1 am encouraging the U.S. House of Representatives to consider H.R. 434, The African
Growth and Opportunity Act in the next few days. I have attached a letter sent to the full
House of Representatives outlining Enron’s support of this legislation. This letter clearly

signifies Enron’s commitment to expanding U.S. trade opportunities in sub-Saharan
Africa. -

Please feel free to contact me with any questions at 202-466-9158.

Sincerely,

C(,\,AM,Q—O*B

- 1999-010609 7/19 4:12

Natural ga;s. Electricity. Endless possibilities.™ 4? /9’



Rebecca A. McDonald

Executive Managing Director
& Enron International
/) P O.Box 1188
0 Houston, TX 77251-1188

(713) 345-5540
Fax (713} 345-5542

- July 13, 1999

The Honorable

United States House of Representatives
Office Building

Washington, DC 20515

Dear Represenative:

Enron Corp. respectfully requests your support for the African Growth and Opportunity Act (H.R. 434).
Please vote in favor of the Rule for House consideration and in support of H.R. 434. '

This bipartisan legislation would make significant progress in opening markets in key sub-Saharan African
countries. Enron believes this legislation will encourage greater U.S. investment in Africa resulting in new
jobs for African workers, and more importantly, more jobs for U.S. workers and producers of goods and
services. Examples of increased investment include Enron’s proposed projects in Mozambique for
exploration and production of the Pande gas reserve, a pipeline, and a steel reduction facility. Enron is also
pursuing potential projects in numerous other sub-Saharan African nations. Not only will this legislation
provide greater opportunities for the American business community to invest in sub-Saharan Africa it will
contribute to stability, peace and democracy in the region.

H.R. 434 directs the Export-Import Bank (EX-IM) and the Overseas Private Investment Corporation
(OPIC) to expand activities in sub-Saharan Africa. One of the more important provisions is the creation of
the OPIC-supported equity and infrastructure funds to assist African entrepreneurs in developing private
sector enterprises. These funds will assist American companies seeking to establish a presence in the
region, which will lead to long-term U.S. exports to the region. It is important to note this legislation
directs eligibility only to those countries that respect human rights and also support U.S. national security
and foreign policy interests. -

Our European business competitors have long understood the importance of investment in sub-Saharan
Africa. During the 1990’s, British and French investments were 300% to 200% higher, respectively, than
U.S. investments in Africa. Enactment of the African Growth and Opportunity Act is important for U.S.
businesses to compete with the already established European businesses in Africa. Enron believes this
legislation will provide the American business community with the important tools needed to effectively
invest in sub-Saharan Africa and become more globally competitive.

Thank you for your attention to this important matter. -

Sincerely,

@W/ & ML’M

Natural gas. Electricity. Endless possibilities.™
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N Kenneth L. Lay
Chairman and
Chiief Executive Officer
4&0 Enron Corp.
P. O. Box 1188
Houston, TX 77251-1188
(713) 853-6773
Fax (713) 853-5313
July 16, 1999 klay@enron.com

The Honorable Charlene Barshefsky

US Trade Representative

Office of United States Trade Representative
600 17th Street, NW

Room 209

Washington, DC 20508

Dear Charlene:

We are actively involved with 28 other companies and associations in promoting energy
services as a significant frade service deserving to be included in the GATTS 2000 negotiations.
| am attaching the list of members.

The Energy Services Coalition was recently established on May 26, 1999. At that time
we forwarded our letter to you announcing its organization, recognizing the key role that the office
of the USTR has played and continues to play in promoting energy services liberalization in
APEC, and the desire of the growing group in the United States for the United States government
to include energy services on the WTO negotiations agenda.

! have agreed to deliver a speech at the WTO Ministerial Business Forum in Seattle on
December 2, 1999, and will address the broad horizon that energy services covers. Energy
services also includes energy equipment as a significant part of our energy services market.

The United States energy industry because of our continuing liberalization of market
opportunities has helped create new enterprises which stimulate investment, improve overall
competitiveness and bring to all consumers beneficial choices. This can be done globally with
many WTO members using their entrepreneurial skills to developed and developing economies.
Energy services offers unlimited opportunities for you and benefit to ali WTO members.

To assist you in preparing for the Seattle Ministerial, and beyond that in negotiations of
the GATS Round itself, we look forward as an industry grouping to providing you with definitions
of the scope and breadth of energy services, its impact on the US economy, and barriers faced
by US energy and energy service companies in foreign markets.

Sincerely,

- /\/ -

Encl. (Matrix)

cc: - The Honarable William Daley
The Honorable Bill Richardson
The Honorabie Robert Rubin

Natural gas. Electricity. Endless possibilities.
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July 28, 1999

Mr. Bill Richardson

Secretary of Energy

U.S. Department of Energy, Headquarters
Forrestal Building

1000 Independence Avenue, S.W.
Washington, DC 20585

Dear Secretary Richardson:

As a former president and COO of Enron Corp, I have followed with great interest the announcement
of your six-point plan to help prevent major power outages, such as those experienced during the recent
hot spells in many parts of the country.

I applaud your plan. However, I believe it is far too biased toward finding a remedy to disruptive
power outages on the supply side of energy. I submit that the cure for this recurring problem is to be
found on the demand side of energy. The crux of the energy load management problem today is that,
in the midst of the Information Age, the vast majority of utilities and energy providers today operate in
the blind! They have no means of truly measuring real-time energy consumption, monitoring
distribution, or managing demand.

Fortunately, the technology to do all of the aforementioned is commercialized, relatively inexpensive,
and proven in large scale. It's called Network Meter Reading (NMR) technology and 1 believe it is
integral to meeting the objectives of your new plan. Better yet, NMR technology avoids the big capital
expenditures, rate hikes to consumers, as well as the adverse impact on the environment that all too
often accompany new generation facilities.

By embedding a low-cost communication module in an electric meter -- enabling that meter to “talk”
over a wireless network -- NMR technology provides: N
e virtual real-time measurement of energy consumption, eliminating the guesswork from energy
supply;
notification to the uuhty when power is lost at isolated homes or businesses; -
an effective management tool for large-scale restorations;-
» the data necessary to facilitate time-of-use pricing needed to hamess market forces that can push
down power peaks and ”broaden the shoulders, even during severe weather conditions.

NMR technology also enables a new generation of low-cost demand-management systems for
residential and commercial customers. It works via wireless links from NMR networks to smart
thermostats ...there’s even a capability for Internet access — and control — for customers.

128 SHOREWAY ROAD
SAN CARLOS, CA 94070
TEL 680.508.0000

FAX 680.892 685D

S/h
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Mr. Bill Richardson
July 28,1999
Page Two

Now, NMR is not pie-in-the-sky technology. Isay this as the chairman of CellNet Data Systems, a
company that is a pioneer in this field.

Today, in Missouri, Washington, Minnesota, Indiana, Connecticut, Pennsylvania and California,
CellNet is working with nine utilities to provide NMR service to almost three million residential,
commercial, and industrial energy customers. We are adding more than 100,000 meters to our networks
each month and have long-term contracts for approximately 6.8 million meters.

1 would like to invite you to visit with us here at CellNet, or, better yet, at AmerenUE (St. Louis), Kansas
City Power & Light, Puget Sound Energy, or one of the other major utilities that have put NMR
technology to work for them and their customers.

Feel free to contact me. 1strongly believe that NMR technology is part and parcel of well-managed
energy in the information age.

ol the Board

JMS/ at
Enclosures ) -
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productive working relationship with the Department of Energy (DOE), primarily through the Nationat
Renewable Energy Laboratory (NREL). The DOE's wind program has been of great assistance to Enron
Wind, particularly in the development of our wind turbine technology. Assistant Secretary Dan Reicher,
wind program manager Peter Goldman, and Bob Thresher and his staff at NREL have been wonderful to
work with. Their advice and financial assistance has made our 750 kW wind turbine a world leader. We
thank you for that help and would like you to view, first hand, the progress you have fostered.

1999-011525 8/3/99 12:18000n c. xeres

Chairman and Chief Executive Officer

4" Enron Wind Corp.
/?o P. O. Box 1910
Tehachapi, CA 93581
(805) 823-6720
Fax (805) 822-1169
August 2, 1999 kkaras@enron.com

www.wind.enron.com

The Honorable Bill Richardson

Secretary of Energy

U.S. Department of Energy, Headquarters
Forrestal Building '

1000 Independence Avenue, S.W.
Washington, D.C. 20585-1000

Dear Mr. Secretary:

I enjoyed meeting you at the recent DNC dinner in Los Angeles on the evening before the Los Angeles
Department of Water and Power “Green Power” announcement, as well as during your visit to Vermont
for ihe Windpower ‘99 annual conference and exhibition. | would like to thank you personally and on
behalf of our company for your forethought and initiative in furthering the benefits of wind power through
your Wind Powering America initiative.

1 am writing to request your participation in dedicating two of the world’s largest wind power facitities. On
Friday and Saturday, September 17 and 18, communities in southwestern Minnesota and northcentral
towa will join with our company and locatl utilities in dedicating wind power projects which add nearly 300
new megawatts of clean wind power to our nation’s energy mix. The projects will annually provide nearly
1 billion kilowatt hours of clean electricity and offset approximately 750,000 tons of carbon dioxide, the
leading greenhouse gas associated with global warming. We would be greatly honored if you would join
us Saturday during our Storm Lake wind power project dedication ceremony in Alta, lowa at 1:00 p.m.

We will kick off our two-day event at our Lake Benton Hl wind power dedication in Minnesota. The
celebration will continue into Saturday with the late-morming dedication of our Storm Lake facility in lowa,
at which we have also requested Vice Presiden! Gore to be one of our honored guests. Concurrent

WindFest celebrations, hosted by the projects’ neighboring communities, will begin at 11:00 a.m. in both
lowa and Minnesota project communities. :

As you may know, Enron Wind Corp., a subsidiary of Houston-based Enron Corp., is the largest
manufacturer of wind turbines in the United States, and in 1998 was the second largest in the world. We
develop and construct wind facilities, and sell turbines worldwide. We have enjoyed a close and

LA L LA A g R L R SV AR C TR V)
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August 2, 1999

* Page 2
%,

We hope that you will accept our invitation and join us in lowa as we celebrate 300 new megawatts of
clean, renewable energy for our Midwestem states.

Sinferely,

|

Kenneth C. Karas
Chairman and CEO

Natural gas. Electricity. Endless possibilities.



Folder Profile

Control #(1999-011646 J Name ITetter to Secretary Richardson from E. Joseph Hillings (EW
Priority 'ﬁportant J " Folder Trigger l Letter I
DOE Addressee Source F’M-O J
[Bill Richardson ,
Date Received l 8/5/99 ] ]
Subject Text Correspondence Date I 8/3/99 : I
Regrets that was unable to attend the New '
Orteans FHemisphere Energy Minislerial RIDS Information [Fead of Agency
Sensitivity [Not Applicable

Action Office # ! l Classification 'None 1
Signature/Approval ‘ Point of Contact | ALSTONL |
NA
l ' Organization ID [EXECCORRZ 1
Action Requested Assigned To
LProg Determination J [IA j

Special Instructions Date Due [:l
Date Completed | 8/10/99




1999-011646 Aug 5 p 4:34

E. Joseph Hillings
Vice President and General Manager
Federal Government Affeirs

% Enron Corp. .
o 1775 Eye Street, NW, Suite 800
* Washington, DC 20006-4607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

August 3, 1999

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington, DC 20585

Dear Mr. Secretary:

| regret | was not an attendee at the New Orleans Hemisphere Energy Ministerial.
However, Ken Lay and several Enron colleagues who did attend were pleased at this
excellent opportunity for U.S. companies involved in energy development in the
hemisphere.

They attended the well-planned and executed workshops, and met with several
ministers from nations in the hemisphere where we have facilities and where
opportunities exist. | believe this is the first session of its kind in that it brought
developers, investors and government leaders together to exchange ideas that assist in
making positive energy contributions.

We compliment you, your excellent staff and especially Deputy Assistant Secretary
Fariello for a superb job.

Sjinceyely,
!/ i B

i .

S
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Department of Energy
Washington, DC 20585

Al 06 1399

1999-011117

BRIEFING MEMORANDUM

MEMORANDUM FOR THE SECRETARY

FROM:  Dan W. Reicher V) w&
Assistant Secretary
Energy Efficiency and Renewable Energy

SUBJECT: Opportunity to Speak at the Dedication of an Enron Wind Corporation Wind
Project

SETTING: Lake Benton II Dedication near Lake Benton, Minnesota, early atemoon Friday,
September 17, 1999. (1:00 p.m. - 4:00 p.m.)
Storm Lake 1&11 Dedication near Storm Lake, Iowa, early afternoon Saturday,
September 18, 1999. (1:00 p.m. - 4:00 p.m.)

REMARKS: TBD

BACKGROUND:

In June 1999, the Enron Wind Corporation completed and placed into operatlon two large wind
farms in the Upper Middle West, one in Iowa, and one in Minnesota. Both projects use U.S.
manufactured wind turbines developed in cooperation with the Department. The lowa project is
the largest single wind installation in the world and is expected to provide the electricity needs of
about 70,000 homes.

The Lake Benton II, Minnesota project, is a 103 megawatt wind farm that has joined the 107
megawatt Lake Benton ], Enron project completed in 1998 in the Lake Benton area in
southwestern Minnesota. I represented the Department at the dedication of the Lake Benton 1
project, which was held in September of 1998. The output of both the Lake Benton projects, is
being sold to Northern Statés Power, which primarily serves customers in Minnesota.

The Storm Lake 1&II Iowa vproject is a 193 megawatt Wind farm near the town of Storm Lake in

northwestern lowa. The electricity produced by this wmd project is being sold to two Iowa
utilities--MidAmerican, and IES Utilities.

@ Printad with soy ink on recycled paper
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SENSITIVITIES:

Enron Wind Corporation has notified Vice President Gore’s office of the planned dedications in
September with the intention of formally inviting the Vice President to speak. The expectation is
that if the Vice President is able to attend either of the two events, it is more likely that he would
speak at the dedication of the larger project in Iowa.

RECOMMENDATION:
That the Secretary participate in the Storm Lake, Iowa, project dedication on September 18,
1999.

PREPARED BY: Peter Goldman 6-1995

APPROVED:

DISAPPROVED:

DATE:
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E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

o Enron Corp.

1775 Eye Street, NW, Suite 800
Washington, D.C 200064607
(202) 466-9145
Fax (202) 828-3372
Jhillin@enron.com

August 5, 1999

The Honorable Emest J. Moniz
Under Secretary

US Department of Energy

1000 Independence Avenue, SW
Room 7B252

Washington, DC 20586

Dear Secretary Moniz:

Enclosed are photographs taken at the US Bolivia Business Partnership
luncheon on July 28, 1999 at the Willard. | thought you would enjoy them.

Thank you for your participation in the Partnership, and | look forward to working
with you in the future. Best regards.

SinCﬂely,

V7

Encl. ' -

Natural gas. Electricity. Endless possibilities.”™
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 Confederation of Indian industry

o c I I 23, Institutional Area. Lodi Road, New Delhi 110 003
Rahul Bajaj Phones : 4621874, 4629994-7 * Fax : 4633168/4626149
President emailcii@co.cii.emeétin

Internel : www.ciionline.org

19 August 1999

The Hon'ble Bill Richardson
Secretary

US Department of Energy
Forrestal Building

1000 Independence Avenue, SW
Washington DC 20585

Dear Mr. Richardson:

The Envfronment Summit

THE TRIPLE E FACTOR
Enerqgy, Environment & Efficiency

2527 October 1999 : Hotel Le Meridien : New Delhi

Thank you very much for speaking at the Indo-U.S. Business Dialogue on the
Clean Development Mechanism in Washington, DC on May 20, 1999 sponsored
by the Confederation of Indian Industry (Cll). We were delighted with your
participation and your keen interest in India. Government and industry
representatives at the meeting agreed that the threat of climate change is a
global challenge, and that all nations will have to work in partnership to address
it, while recognizing their “common but differentiated” responsibilities under the
Framework Convention on Climate Change. The Indo-US business community
stressed that industry around the world has a critical role to play in devising and

implementing measures to mitigate the impact of global climate change, while

sustaining healthy economic growth and development.

| am writing-to: invite -you:to a major ]
Triple.E Factor — Energy, Environment .

':'onference that Clliso %‘amzl ng on The
Efficiency from 25 October

1999, in New Delhi, India. The Cenférence ‘will focus on policies and ﬁnancnng .

strategies to implement efficient and environmentally sound technologies in
industry and business. The objective-of the Conference is to enable the Indian
and US corporate world to-establish busmess partnelshlps to address economic
and envuronmental objectlves

Speakers at the Conference mclude promlnent govemment and industry
representatives from India and overseas, who have made significant contribution

A



.

Confederation of Indian Industry

in the fields of energy and environment. Some of the invited speakers include
Mr. Bjom Stigson, Executive Director, World Business Council for Sustainable
Development, Geneva (confirmed), The Environment Minister from India, Mr. Joe
Sutton, Vice Chaiiman & CEO, Enron Corporation and Mr. Jonathan Lash,
President, World Resources Institute.

We would be delighted and honored if you would agree to be the keynote
speaker at the inaugural session of the Environment Summit, on Monday 25"
October 1999. The United States is a leader in the field of policy and financing
approaches to implement energy and environmental technologies. | strongly feel
that the Environment Summit would be the right platform ta project the strides
made by the United States in the field of Energy Investments, Technology and
the” Environment. The Summit also provides an opportunity to engage the
business community of both our nations to take maximum advantage of the
potential economic benefits from addressing global climate change issues. The
Environment Summit is slated to become one of the foremost environment
events in Asia and we would be extremely pleased to have you set the tone of
discussions for the Inaugural Summit. o

{ -look forward to your positive response. | am asking, Mrs. Kiran Pasricha,
Director of our Washington Office, to be in touch with your office to follow-up and

to answer any questions that you or your staff may have. She can be reached at
Phone: 703 841 3209 and Fax: 703 841 3309.

Yours sincerely

gl

'Rahul Bajaj

Continuation Sheet

ay
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"0 P.O. Box 1188
Housten, TX 77251-1188
(713) 853-6117

+"" "’ secretary William B. (Bilf) Richardson
i : . U. S. Department of Energy
""" ' 1000 Independence Avenue S.W.
Mail Stop 7E-079
Washington D. C. 20585

Dear Secretary Richardson:

First of all, congratulations on the great success and commitment that you have
demonstrated in your recent tenure at the Department, especially on behalf of "Indian
Country®. As an Indian person working with Tribes in energy development, it is
especially exciting for myself and Christie Patrick to have the Secretary of Energy with a
wealth of experience, understanding and commitment to Indian Country. We also
recognize many significant positive changes within the Department personalities as well.
Again, Thank You.

| am writing to you at the heels of the Tribal leaders town hall meeting in Phoenix,
Arizona July 17, 1899. We appreciated the honor of parlicipating at the request of the
Jemez Pueblo as their perspective corporate energy partner. We are “partnering” with
many Tribes throughout Indian Country at various levels and on a variety of projects with
great success.

One opportunity that is especially exciting is the Department of Energy’s Energy
Service Performance Contracting Program that you had described to Tribal leadership
during the July 17™ meeting in Phoenix. Enron is working with Santa Fe Indian School,
SIP), Chemawa Indian School and many other Tribal entities including as BIA and IHS.
As one of the prime contractors and the only one specifically concentrating on Indian
Country, we would like to offer the following, in hopes of enhancing the process for
Indian Country:

« Create administrative policy changes to waive the $30,000-$50,000 contract fee for
Trbes (most cannot afford the required fee )

» Designate one contracting officer for indian Country to streamline and fast track
Indian Country applications ( there will be many)
Develop a Master MOU with the Bureau of Indian Affairs and Indian Health Service
Create a “keep more of the savings at the local institutions™ mechanism for increased
motivation in the program

e Encourage DOE staff to pursue and accept energy projects consisting of combined
facilities at multiple locations to ensure inclusion of smaller facilities that would not be
a stand-alone project, and to ensure securing the better interest rates available to
larger projects

Natural gas. Electricity. Endless possibilities.™
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- We believe that as practitioners of this great DOE program, that this is an
opportunity for Indian Country to make up for some of the more than $ 800 million in un-
met facility needs in the BIA alone. We have also shared your dedication and
commitment to working in Indian Country to create opportunities for Tribes to enhance
their economies, environments and their resources.

I hope that these points are helpful. We would respectfully request a opportunity
to meet with you to discuss these points more comprehensively as soon as your
schedule would allow. We have several perspective tribal facilities anticipating
resolution of our proposed policy changes. Please do not hesitate to contact me at 713- -
853-6548 in person to set up the meeting.

Please find enclosed Enron Annual Report and our introduction to Enron
American Indian Affairs.

Respectfully, Respectfully,
ogerB. a . Christie A. Patrick
Manager Vice President
Enron American Indian Affairs Enron American Indian Affairs
Enclosures

Cc.  Dan Reicher, Assistant Secretary, Energy Efficiency (Mail Stop 6B-025)
Christopher Steamns, Director of Indian Affairs (Room 78-138)
Derrick Watchman, Special Assistant, Indian Affairs (Room 6G-051)
James B. Lewis, Director, Economic Impact/Diversity (Mail Stop 5B-110)

T0TAL P.G3




Christie Patrick .
Vice President
American Indian Affairs

¢¢9 Enron Corp.

o P.O. Box 1188
Houston, TX 77251-1188
(713) 853-6117

Enron American Indian Affairs

Enron is one of the world’s leading integrated electricity and natural gas companies.
Enron owns approximately $30 billion in energy related assets, produces electricity
and natural gas, develops, constructs and operates energy facilities worldwide and
deliver physical commodities and risk management and financial services to
customers around the world. '

Enron is consistently recognized as a leader in the energy industry not only
measured by financial and physical assets, but by our vast intellectual resources.
Our intellectual resources create new and emerging markets, products and
technologies that consistently create positive global impacts. In North America, one
market that Enron is very actively engaged in is American Indian tribes and
reservations. To promote this market, Enron’s organization includes a distinct
commercial business unit: Enron American indian Affairs.

In fact, Enron has a long history of responsibly working with many American Indian
Tribes. Our involvement began many years ago when Enron was largely a gas
transmission company with pipelines crossing many miles of Indian lands and
involved numerous amicable negotiated settlements of rights of way and permits.
From this friendly and mutually respectful relationship with several tribes, Enron’s
involvement in Indian Country has evolved to the current independent proactive
business unit that is joining Enron with Indian Country as multifaceted partners in
energy projects.

We value our Tribal relationships and are working toward enhancing the Tribal
capacity in order to build strong and equal energy partnerships. For example, to
assist in developing strong Tribal energy partners, Enron embarked on an energy
education program throughout Indian Country, sponsoring energy conferences
among regional groups of Tribes, as well as for individual Tribes. These conferences
include not only presentations by Enron and other energy companies, but facilitated
work sessions exclusively for Tribal leadership, where Tribal participants map out
self-determined energy strategies, positioning the Tribe to pariner equally with
corporate America. Enron continues to sponsor this conferencing effort, and we

believe that when Tribes have determined their energy strategies, Enron will prove.

itself to be the best energy partner of choice for Indian Country.

Natural gas. Electricity. Endless possibilities.™ -
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In fact, throughout North America today, Enron American Indian Affairs is already
working as energy partners with several Tribes to develop electric, gas and now,
water project. The Enron-Indian Country partnership is built on mutual respect and
admiration for the collective strengths that each entity brings to create a greater
whole than either entity possess individually. We recognize that the strengths of
Indian Country lie in its growing market and customer bases, vast natural and
renewable resources, regulatory and tax advantages based on the Tribal