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" NESCAUM
4’ ortheast States for Coordinated Air Use Management

Connechcut Bureau of Air Management " New Jersey Office of Air Quality Management
Maine Bureau of Air Quality Control New York Division of Air Resources

Massachusetts Division of Air Quality Control Rhode Island Office of Air Resources
New Hampshire Air Resources Division Vermont Air Pollution Control Division
January 16, 1998
Elizabeth Moler
Deputy Secretary
Department of Energy -

100 Independence Avenue, SW
Washington, DC 20585

Dear Deputy Secretary Moler:

Over the past two years, Northeast Governors, Environmental
Commissioners, and air quality regulators have written the Administration
to stress that achieving the full benefits of competition requires the
application of comparable environmental standards to all electric power
generators. We remain concerned that, without environmental safeguards,
newly competitive electricity markets will favor the lowest cost, most
polluting power generators. Like you, we care deeply about reducing our
citizens’ exposure to ozone smog and fine particle pollution. As a region
already struggling with serious air quality problems, the prospect of increased
transport of NOx, mercury and other pollutants from largely unregulated,
high-emitting powerplants causes us great concern. We have asserted, and
continue to believe now, that environmental 'concerns must be addressed
nationally as part of electric utility restructuring.

As you recall, we initially voiced these concerns in the context of the
Federal Energy Regulatory Commission’s (FERC) 1996 rulemaking concerning
transmission access and competition in wholesale electricity markets, Which
ultimately resulted in FERC Order 888. We were gratified when in June of
1996, FERC and EPA pledged to work together to (1) track the future
environmental impacts of open access and competition and (2) mitigate any
adverse environmental impacts associated with open access.

Since these commitments to track and mitigate any increased
emissions were saade, we are not aware of any publicly available analysis
conducted by EPA or FERC examining the air quality impacts of increased
competition. Given our continuing concerns, we asked our staff to work
through our regional association, the Northeast States for Coordinated Air
Use Management (NESCAUM), to try and detemune if our earlier concerns
were justified.

*
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The results of our initial analysis (attached) affirm our belief that
comparable environmental standards must be applied to all electricity
generators to ensure that increased competition does not have the
unintended effect of increasing air pollution.

Specifically our analysis finds that:

1. Several large Midwestern power companies — most notably American
Electric Power (AEP) — substantially increased their short-term wholesale
electricity sales between 1995 and 1996. The amount of power sold to non-
traditional market players, such as power marketers, also increased
dramatically in that period. (p. 5-6)

2. Increased wholesale sales were accompanied by substantially increased
. generation at several of these companies’ highest polluting coal-fired
power plants from 1995 to 1996. (p. 7)

‘3. Contrary to prior assertions, the existing transmission infrastructure was

able to support large increases in the flow of power from the Midwest
toward the east. (p. 9-10) -

4. Increased coal-fired generation resulted in substantial increases in
powerplant emissions, notably of nitrogen oxides (which contribute to acid
rain, ozone, fine particle pollution and the eutrophication of aquatic
ecosystems) and other pollutants. (p. 8-9)

We understand that the Administration is currently evaluating the
need to include environmental safeguards in national restructuring
legislation. Our ability to examine only two years of data and a handful of
power companies prevents us from assessing aggregate national impacts or
documenting lasting market shifts. However, these findings strongly support
the inclusion of environmental safeguards in any legislative proposals¥
regarding utility restructuring. This analysis also argues for more -
comprehensive and sophisticated efforts to track and analyze emerging power
market trends, in line with the commitments made by EPA, FERC, the
Department of Energy and the Council on Environmental Quality in
connection with FERC Order 888. We stand ready to offer whatever assistance
we can to EPA and other federal agencies in fulfilling these commitments.

In closing, 35‘" Wish to stress that festructuring is not the problem. The

Northeast states have always supported and continue to support increased

competition in the electric power industry. The problem is the inequity that
enables some utilities to operate with excessively high pollutant emissions.
Comparable environmental standards are necessary to insure that
restructuring does not make a bad problem worse by rewarding dirty power
plants with incentives to increase operation.

*
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Thank you for your consideration of these important issues. We look
forward to continuing to work together to harmonize our environmental
and economic goals.

Sincerely,

Retor oo

Barbara Ripley
Environmental Secretary
of the State of Maine of the State of Vermont

David Struhs ‘ ' Robert Varney
. Environmental Commissioner
of the State of New Hampshire

nmental] Commissioner
the State of New York

Andrew McLeod
Environmental Director
of the State of Rhode Island
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’ Northeast States for Coordinated Air Use Management
O e ectiout Burems of Alf Management New Jersey Office of Air Quality Management

Maine Bureau of Air Quality Control New York Division of Air Resources
Massachusetts Division of Quality Control Rhode Island Office of Air Resources
New Hampshire Air Resources Division Vermont Air Pollution Control Division

Air Pollution Impacts of Increased Deregulation
in the Electric Power Industry:
An Initial Analysis
January 15, 1998

Introduction:

The Northeast states — which bear some of the nation’s highest electricity
costs — welcome efforts to restructure the U.S. utility industry. However, as a region
hard hit by ozone smog, acid rain and other pollution problems, the Northeast states
are also concerned that deregulation is proceeding without adequate national
environmental safeguards. In particular, the Northeast states have argued that
comparable environmental standards must be applied to all electricity generators as
a precondition for truly equitable, economically efficient and environmentally
sound competition in the nation’s power markets. Absent a “level environmental
playing field,” the Northeast states are fearful that deregulated markets will result in
significantly increased power production at low-cost, highly polluting coal-fired
power plants. Many such facilities are clustered in the industrial Midwest. As was
demonstrated in the recent Ozone Transport Assessment Group (OTAG) process,
prevailing west to east wind patterns are capable of transporting pollutants from
these power plants over long distances, exacerbating already severe air quality
problems in the Northeast. %

NESCAUM and others raised these concerns in comments on the
Environmental Impact Statement (EIS) developed for FERC’s Open Access Rule
(Order 888). In this EIS, finalized in April of 1996, FERC asserted that open access to
utility transmission lines would have negligible environmental impacts. This
conclusion was based primarily on assumptions that the percentage of electricity
generated by natufjegas would continue to grow and that the Eastern
Interconnection of the U.S. transmission grid could not accommodate significant
additional power flows.

Recent evidence suggests that the Administration should re-examine these
assumptions. First, data recently released on nationwide electricity generation in
1996 show an increase of 83 million Megawatt-hours (MWh) in coal-fired

“-?: : Jason S. Grumet; Executive Director
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generation and a decrease of 44 million MWh in gas-fired generation compared to
1995 levels.! Second, data filed by utilities on interchange among power control
areas indicate that growth in the use of the transmission system may have already
- outstripped FERC’s longer-term growth assumptions.

Fully understanding the causes of this shift in resource use and power flows
will require a much more thorough analysis than presented here. Relative fuel
prices and nuclear outages are perennial drivers of shifts in the use of coal and gas,
and separating the effects of these factors from industry restructuring will be
difficult.’ The data presented here, however, strongly suggest that industry
restructuring played a significant role in both the shift from gas to coal in 1996 and
changes in bulk power flows.

The following analysis represents an initial attempt to investigate whether
evidence exists to link open power markets — particularly at the wholesale level -
" and increased power production at low-cost, highly polluting coal-fired power
plants. Specifically, the NESCAUM Energy Workgroup was interested in exploring
the following questions:

1. Are power markets beginning to respond to increased access and
competition? (Indicators might include levels of wholesale power flows
and the presence of new market participants such as power marketers.)

2. Is any new demand for low-cost wholesale power resulting in increased
production at less stringently regulated coal-fired power plants?

3. Have significant changes in utility emissions occurred between 1995 and
1996 concurrent with restructuring?

4. Is the existing transmission infrastructure capable of supporting a
significant increase in transfers of electricity, thereby allowing low-cost,
high pollution power to flow to nmew markets? %

-

The NESCAUM Energy Workgroup began its exploration of these questions
by looking at 1995 to 1996 data from several utility companies, including Ohio-based
American Electric Power (AEP), Indianapolis Power & Light IPALCO), Illinois
Power, and New England Electric System (NEES). Information supplied by these
companies to the Federal Energy Regulatory Commission (FERC) and the
Department of EneYgge{DOE) forms the basis for this analysis.

NESCAUM recognizes this limited analysis is not adequate to establish long-
term trends, or to gauge the overall impact of recent changes in the regulation of the
electric utility industry. However, our preliminary findings suggest that increased

' U.S. Energy Information Administration, Electric Power Monthly, March, 1997, Table 4.
? Gas prices rose in relation to coal prices in 1996, however nationwide nuclear generation remained
stable, rising by qply 1.4 million MWh, or 0.2%.
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competition is contributing to increased emissions at coal-intensive utilities, and
that some form of mid-course public policy correction may be necessary. These
findings underscore the need for comprehensive efforts to document the impacts of
- restructuring on air quality, and lend impetus to state and federal efforts to establish
adequate emissions tracking and disclosure systems. Moreover, these findings
suggest that equitable environmental standards must be made an integral part of
ongoing competitive reforms.

Background:

In 1995, the NESCAUM Energy Workgroup sponsored a comparative analysis
of the emissions and cost characteristics of three major power systems: AEP, the
Pennsylvania-New Jersey-Maryland (PJM) pool, and the New England Power Pool
(NEPOOL). The analysi$ indicated that the AEP system was characterized by
substantially higher emissions of NOx, SO,, and CO, per unit of electricity output
than either the PJM or NEPOOL systems. At the same time, AEP was estimated to
have a significant amount of production capacity available at relatively low cost.
Specifically, the report estimated that AEP could generate approximately 60 million
additional megawatt-hours (MWh) for 3 cents per kWh or less (see Attachment A).
To put this into context, the total power supplied by the NEPOOL system in a typical
year is less than 120 million MWh. Furthermore, the analysis estimated that the
NEPOOL system could generate only 7 million additional megawatt-hours for 3
cents per kWh or less. The analysis concluded that if existing AEP power plants are
utilized to the maximum extent practicable (i.e. 85% capacity factor), AEP NOx
emissions can increase by about 60% over average daily NOx emissions during the
1985-92 time period (see Attachment A). Regardless of where the additional power
is sent, increases in pollutant emissions at upwind power plants will affect
downwind communities and sensitive environmental areas.

Recognizing that other upwind utilities besides AEP also own low-cost, high-
emitting coal-fired capacity, the Northeast states began to express concern about the
environmental impacts of open access, absent comparable emission standards for
upwind power generators. An early and crucial forum for these concerns was the
FERC’s landmark rulemaking to promote competitive wholesale power markets by
requiring utilities to provide open access to transmission services. Between 1995 .
and 1996, the Northeast states provided comment on this rulemaking process and
on FERC’s development of an accompanying environmental impact statement
(EIS). In its final &a&ﬁésed in April of 1996, FERC concluded that its rulemaking
would have negligible environmental impacts. FERC Order 888 establishing open
access in wholesale electricity markets was promulgated shortly thereafter.

NESCAUM and other observers questioned FERC’s assessment of the
environmental impacts of increased competitionn encouraged by Order 888. In
particular, the EIS was criticized for failing to assess these impacts against a true “no-
action” base case and for making unduly modest assumptions about the ability of
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power markets — and particularly the transmission infrastructure - to respond to
new market opportunities. According to FERC's projections, transmission
constraints would continue to seriously restrict power flows such that power
transfers between regions would continue to represent a relatively small share
(< 5%) of overall generation in most regions, even as late as 2005.

In May of 1996, the Environmental Protection Agency (EPA) referred FERC
Order 888 to the President’s Council on Environmental Quality on grounds that the
rule could, under certain circumstances, lead to increases in air pollution in the
future. Nevertheless, EPA supported immediate implementation of the rule based
on its assessment that “the open access rule is unlikely to have any significant
adverse environmental impact in the immediate future.” As part of the resolution
of this referral, FERC, EPA, and the Department of Energy pledged to work together
to track the impacts of open access over time. EPA agreed to take all available action
under existing Clean Air Act authority to limit future NOx emissions, and FERC
. agreed to undertake additional actions in the future should EPA authority and the
outcome of the OTAG process fail to be adequate to ensure against future adverse
impacts. Subsequently, EPA proposed under Section 110 of the Clean Air Act the
implementation of caps on NOx emissions throughout the eastern half of the
United States, effective in the 2003 timeframe if promulgated. NESCAUM strongly
supports the implementation of Section 110 NOx caps. In the meantime, however,
power generators in the Northeast face widely disparate environmental standards
from upwind competitors, leaving Northeast residents vulnerable to increased
pollution transport. To the best of our knowledge, neither FERC, DOE, or EPA have
begun to assess the environmental issues involved with the move to increased
wholesale electricity competition. Therefore, the NESCAUM Energy Workgroup set
out to begin the examination of the impacts of increased competition. '

Structure of the Analysis and Data Source:

The following analysis is structured along the four main lines of inquiry
summarized in the Introduction. Because the Energy Workgroup did nolhave the
resources to undertake a comprehensive assessment, several specific utilities were
selected to see if they provided any early evidence of trends in restructured
electricity markets. The most in-depth analysis was undertaken for AEP, which is a
particularly large and important Midwestern utility, and which had been the subject
of the earlier work by NESCAUM described above. The Workgroup relied entirely
on publicly availablg information in this effort. Data from 1993 through 1996 on
power generation, purchases, and sales are from FERC 1 Forms and EIA 759 Forms.
Data on power transfers between control areas are from FERC 714 Forms. Emissions
were estimated using data from EPA’s Acid Rain Database.



FINDINGS:
Are power markets beginning to respond to increased access and competition?

Judging by growth in wholesale sales and increased sales to non-traditional
“market participants, such as power marketers, the answer is clearly yes. Between
1995 and 1996, non-requirements wholesale sales increased at AEP by 9.6 million
MWh (46%) (Figure 1).> Though smaller in absolute terms, other utilities registered
similar growth in non-requirements wholesale sales between 1995 and 1996. Sales at
Ilinois Power Company increased by 1.4 million MWh (23%), and sales at IPALCO
increased by 0.3 million MWh (84%) (Figure 2).

AEP Non-Requirements Wholesale Sales
(1995-1996)

40,000,000

+46%

30,000,000
=
= 20,000,000 T

10.006.000 ]

o..

1995 : 1996

Figure 1. AEP non-requirements wholesale sales increased by 46% from 1995
to 1996.

? Non-requirements sales include energy sales not associated with long-term commitments that the
company includes in projected load.
©
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Illinols Power, IPALCO Non-Requirements

Wholesale Sales (1995-1996)
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Figure 2. Illineis-Power Company non-requirements wholesale sales
increased by 23%. IPALCO's increased by 84%.

, Furthermore, the kinds of contracts under which non-requirements energy
was purchased from these utilities changed significantly between 1995 and 1996, as
did the composition of the companies purchasing the energy (see, e.g., Attachment
B, Tables 3, 7, & 11). First, much more energy was sold under short-term, non-firm
contracts in 1996. For example, AEP’s short-term sales to non-affiliated companies

increased by 104%, or 8.5 million MWh, between 1995 and 1996. Second, far more
wholesale energy was sold to energy marketing companies, as opposed to other
utilities, in 1996. Clearly, new energy marketing companies have begun to fill a
market niche created by industry restructuring. Unlike traditional utilities, power
marketing companies do not have geographic service areas and, as of yet, have
relatively few retail customers. In 1996, companies such as AES Power, Koch Power
Services, Phibro, Inc., and Enron Power Marketing acted mainly as wholesale
electricity brokers. -

Looking at the ten largest purchasers of short-term wholesale energy from
AEP, the percentage of energy (in MWh) going to marketing companies increased
from zero in 1995 to 67% in 1996 (see Attachment B, Figure 3). At IPALCO, this
percentage increased from 0.1% in 1995 to 29% in 1996 (see Attachment B, Figure 8).
At Tllinois Power, the increase was from 25% to 49% (see Attachment B, Figure 6).
While we cannot definitively conclude that this shift from long-term to short-term
sales and the i mcregrm sales to power marketers is a response only to mdustry
restructuring, these are precisely the kind of changes one would expect in response
to increasingly open and competitive wholesale markets.



Is new demand for low-cost wholesale power resulting in increased production at
less stringently regulated coal-fired power plants?

: As noted above, nationwide coal-fired generation increased significantly in
1996 and gas-fired generation declined (see Attachment B, Figure 1). This change is
~ attributable to a variety of factors, including changes in relative fuel prices, the
generation sources available to offset a number of nuclear outages, and, we believe,
industry restructuring. At this point, it is premature to suggest that a substantial
driver of this shift is restructuring without environmental safeguards. But at three
of the four utilities studied, it is clear that additional wholesale sales were made
possible by increased generation at coal-fired power plants. .

Between 1995 and 1996, coal-fired generation increased at AEP by 10.3 million
MWh (10%). Coal-fired generation at Illinois Power Company increased by 1.6
million MWh (9.9%), while coal-fired generation at Indianapolis Power & Light
(IPALCO) increased by 0.6 million MWh (4.2%). Coal-fired generation at NEES
increased by 0.9 million MWh (9.7%), but a greater increase of 2.0 million MWh was
provided by gas-fired generation (170% increase from 1995). While uncertainty
remains for the reasons for these changes, there is no question that the increase in
coal use is resulting in increasing pollution levels that are detrimental to public
health and the environment.

Percent increase in coal-fired
generation from 1995 to 1996
] 12 9.9%
. 9.
@ 104 7%
b
0 8 1
£
6-
s 4.2%
o 47
et
o 2
m.
0 - 4 3 } $
AEP Winois IPALCO NEES
Power

Figure 3. Increase in coal-fired generation increased from 1995 to 1996 at four

utility systelps...-.

Have significant changes in utility emissions occurred between 1995 and 1996
concurrent with restructuring?

Yes. Between 1995 and 1996, oxides of nitrogen (NOx) emissions increased by
51,518 tons at QEP coal-fired power plants. The increase by itself is greater than the

¥
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total 1996 NOx emissions from all fossil fuel pbwér plants (coal, oil, and natural gas)
in the states of Massachusetts and New Hampshire combined. '

In six Midwest states (IL, IN, KY, MI, OH and WV) where coal generation
dominates the utility fossil fuel consumption, NOx emissions increased 6% from
1995 to 1996. The increase in 1996 occurred even though modest decreases are being
made in NOx emission rates from Group I utility boilers due to the Clean Air Act
Title IV acid rain provisions. This illustrates that decreasing the rate of NOx
emissions (or any pollutant) from coal-fired power plants can be offset by increasing
the amount of coal burned if total emissions are not capped.

Part of the increase in NOx emissions appears to be attributable to the
increased utilization of the highest emitting coal power plants. Three of the five
AEP plants that significantly increased generation in 1996 have extremely high NOx
emission rates. At the Gavin plant, with a NOx rate of 12.9 Ib/MWHh, generation
~ increased by 2.8 million MWh in 1996. At the Tanners Creek plant, with a NOx rate
of 15.8 Ib/MWHh, generation increased by 855 thousand MWh. At Muskingum
River, with a rate of 8.35 Ib/MWh, generation increased by 2.7 million MWh.
IMinois Power’s Baldwin plant, with a NOx rate of 13.2 Ib/MWh, increased its
generation in 1996 by 650 thousand MWh.* By comparison, the average emission
standards for large fossil fuel-fired boilers in the Northeast are between 3 and 4
Ib/MWh.

While increases in pollution due to increases in power generation at one
utility could be offset by decreases in generation at another utility, the increases
described above are at some of the highest emitting coal power plants in the country.
Therefore, it is very unlikely that an increase in pollution levels at these power
plants will be completely offset by decreases in emissions elsewhere due to displaced
power generation.

New England Electric System (NEES) also experienced increasing non-
requirements wholesale sales (170%) from 1995 to 1996, as well as an increase of 21%
in overall generation that resulted in an increase in NOx emissions by 1 /390 tons.
Unlike the utilities described above, however, a large part of the increased
generation at NEES was provided by a newly repowered gas-fired power plant,
resulting in an increase in gas-fired generation of 170%. Along with the large
increase in gas-fired generation, coal-fired generation increased 9.7%. It appears that
the increases in fossil fuel-fired generation at NEES in 1996 were likely due to
nuclear outages wiin thie region. Overall, air emissions from NEES power plants
increased over 1995 levels due to the replacement of nuclear generation (see
discussion in Attachment B).

* These figures are based on 1995 NOx emission rates, which are not likely to have changed
significantly in 1296.
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In addition to NOx, increases in SO, and CO, emissions from coal-fired
generation also occurred from 1995 to 1996 at the four utility systems studied. Figure
4 below shows the relative increases for AEP, Illinois Power, IPALCO, and NEES
. from 1995 to 1996. :

Increase in Coal-Fired Power Plant Enilsslons from 1995
to 1996 at Four Utility Systems

Percent Increase

AEP illinois Power IPALCO NEES

Figure 4. Relative increases in NOx, SO, and CO, emissions from coal-fired
generation at four utility systems between 1995 and 1996.

Nationally, CO, emissions from all fossil fuel-fired generation increased by
about 4.7% from 1995 to 1996. This one-year increase is greater than the cumulative
increase in CO, emissions between 1990 and 1995. Coal contributed a
disproportionately large part of the increase because coal combustion emits more
carbon per kilowatt-hour of electricity generated than the other fossil fuels’

Is the exlstmg transmission infrastructure capable of supporting aslgmﬁ&nt
increase in transfers of electricity, thereby allowing low-cost, high pollution power
to flow to new markets?

Again, the answer appears to be yes. - Gross exports from the AEP system rose
17.5% to 70.5 million MWh between 1995 and 1996. Net exports rose by 8.8 million
MWh (161%) to a tydal of-14.3 million MWh. AEP’s net exports to three control
areas that form connections to control areas farther east increased by 7.6 million
MWh (96%) (see Attachment B, Figure 4)." In turn, the net exports of these three
control areas to the Pennsylvania-New Jersey-Maryland (PJM) control area rose by
9.5 million MWh (69%)

% U.S. Energy Information Administration, Emissions of Greenhouse Gases in the United States 1996,
Rept. No. DOFJF{A-0573(96) p- 16 (Washington, DC, October 1997).
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The capacity of the transmission system is a key issue in the debate over the
environmental implications of electric utility restructuring. In concluding that
Order 888 would have little or no environmental impact, FERC made an important
. assumption that transmission prices, but not capacity, would change substantially in
response to open access. As a result, FERC assumed that power transfers between
regions would remain relatively small even after competition was well underway. -
For instance, as its environmental worst case, FERC modeled a “Competition Favors
Coal” scenario. Even under that scenario, FERC projected that the coal intensive
East North Central region (which includes the states of Ohio, Indiana, Michigan,
Nlinois, and Wisconsin) would export just 1 million net MWh in the year 2000.
While this projection, which is for an entire region, can’t be compared to the
performance of a single utility, AEP alone exported a net of 14.3 million MWh -
most of it to power systems outside the East North Central region - in 1996.

In response to criticisms that it had used unduly constrained transmission

- assumptions, FERC also'modeled an “Expanded Transmission” case in combination -
with the “Competition Favors Coal” scenario. The effect of this case was to increase
projected net exports from the East North Central region from the 1 million MWh
noted above to a total of 10.9 million MWh in the year 2000. Although FERC
asserted that the expanded transmission assumptions underlying this projection
were highly unrealistic, 10.9 million MWh are still significantly below the

14.3 million MWh of net exports attributed to AEP alone in 1996.

In short, the initial NESCAUM analysis indicates that the existing
transmission infrastructure is capable of supporting substantial increases in power
flows between systems. Moreover, as NESCAUM argued in earlier comments to
FERC on its EIS, it is entirely reasonable to expect that transmission capacity will
continue to be enhanced in response to emerging market opportunities.

Policy Implications:
Emission caps ' - v

The increase in NOx emissions from increased coal-fired generation
demonstrates a clear need for aggressive, overall NOx emission caps for states as
proposed by EPA under Section 110 of the Clean Air Act. Regardless of the reasons
for the pollution increases in 1996, an environmental policy is needed to prevent
such increases in the future. Moreover, EPA needs to accelerate implementation of
a national NOx enfjgsion3s cap in order to prevent continued increases prior to 2003.
Furthermore, NOx emissions have a large role in acidic and nitrogen deposition on
lakes, forests and estuaries, in addition to summertime ozone formation and other
health and environmental impacts. The Administration must consider the year-
round harms from NOx emissions in establishing a national NOx cap. Attention
must also be paid to capping CO, emissions in erder to meet the terms of
international climate change treaties.

¥
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Full disclosure

Informed decisions depend on ready access to accurate information. The
federal government to date has not provided or required sufficient data for a
- comprehensive assessment of current trends due to restructuring. From the
questions raised in this analysis, it is clear that much more information must be
made available in a concise and timely manner to evaluate the impacts of the
changing utility industry. Customers, too, must have access to comprehensive
information on the fuel mix and emissions profiles of competing suppliers.
Markets alone are unlikely to provide comprehensive information to customers;
suppliers must be required to provide full information about fuel sources and
emissions.

Comparable environmental performance
From the potentlal trends noted in this paper, EPA, DOE, FERC, and the

~ Administration’s Council on Environmental Quality need to live up to the

commitments made with regard to FERC Order 888. National restructuring
legislation and state reforms should include environmental safeguards applicable to
all market participants. Equivalent environmental standards such as generation
performance standards (in Ib/MWh) must be established and enforced. Progress
made over the years in improving the nation’s air quality need not be sacrificed in
order to reap the benefits of a more competitive electricity market.

Conclusion

The initial investigation presented here does not yield a single definitive
answer about the impact increased wholesale competition is having on
environmental quality. It does suggest, however; that the NESCAUM states and all
interested parties should continue to be concerned about increasing pollution from
utility restructuring without public health and environmental safeguards. Of
course, it is not certain that the trends apparent in these data on 1996 generation,
sales, and net interchange represent long-term trends. But from recent ipdustry
projections and statements, these trends appear consistent with the direction in
which coal-intensive utilities are heading. For example, in announcing record
third-quarter earning in 1997, AEP chairman Linn Draper said, “The improvement
can be attributed to increased wholesale sales and non-operating income ....
Wholesale energy sales were up 43% as a result of power marketing transactions and
coal conversion services.”

The NESCAUM states support the opportunity to access inexpensive
electricity and greater competition within the utility industry as a result of
restructuring. In addition, the states support increasing profits for utility industry
participants adept in working the evolving power market. The market, however,
must not evolve to the detriment of public health and the environment. '

¢ AEP Press Release, October 27, 1997.
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The NESCAUM states look forward to working with interested parties in
continuing to monitor the progress of utility market competition and
- environmental quality. Emission caps are needed that will reduce the total amount
of pollution released into the atmosphere. Full disclosure of market transactions,
including fuel mix and emissions information, must be made available so that
informed decisions are made. Comparable environmental standards must be
established to ensure competition is consistent with public health and
environmental goals. With adequate information and appropriate safeguards, the
dual goals of a more competitive electricity market and improved environmental
quality can be met.
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" GROUNDS FOR CONCERN

A Comparison of Production Costs and Pollution Emissions
In Two Regional Power Pools

The following graphs compare emissions and costs for two large power
systems, Ohio-based American Electric Power (AEP) and the New England
Power Pool (NEPOOL). These two systems are comparably sized, dispatching
approximately 25,000 and 20,000 megawatts (MW) of generating capacity
respectively.

Figure 1 shows emissions of nitrogen oxides (NOx), compared to power
production costs, for the two power systems. NOx is a key ingredient in
ozone smog. It is also a precursor for fine particle pollution and contributes
to the eutrophication of water systems. The AEP plants are clearly
characterized by lower costs and higher NOx emissions rates compared to the
NEPOOL plants.

Figure 2 shows the potential for pollution increases in both systems if existing
plants were utilized to the maximum extent practicable (i.e. 85% capacity
factor). Total NOx emissions for the AEP system, which are already much
higher than NEPOOL's, could grow far more dramatically in response to
increased demand and fuller plant utilization.

Moreover, available power on the AEP system would be very cost-
competitive. In a year, AEP could generate approximately 60_million
additional megawatt-hours for 3 cents per kwh or less . That’s more than
half the total power typically supplied by NEPOOL in a year. By contrast, the
NEPOOL system could generate only 7 million additional megawatt-hours for
3 cents per kwh. _
The upshot: if we do not first level the environment playing field,
unconstrained competition is likely to increase demand for power from
cheap, but dirty power plants such as those in the AEP system. The result
could be significantly higher emissions. These emissions will blow toward
the Northeast regardless of where the power is sold.
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Attachment B: Data

Data recently released on nationwide electricity generation in 1996 show an increase of 83
million Megawatt-hours (MWh) in coal-fired generation and a decrease of 44 million MWh
in gas-fired generation compared to 1995 levels. : )

U.S. Coal-Fired Electricity Generation, 1990-96
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Source: U.S. Energy Information Administration.

Figure 1. U.S. coal-fired and gas-fired electricity generation trends (1990-1996).

A ican_Electric Power

AEP’s annual gefjggation’increased by 13.0 million MWh, or 9.9%, between 1995 and
1996. The company’s purchases from other companies dropped by 471 thousand MWh,
or 4.6%. Non-requirements sales for resale increased by some 9.6 million MWh, or 46%.
The category of non-requirements sales for resale includes energy sales not associated with
long-term commitments the company includes in projected load. Requirements sales for
resale—the long-term commitments the company does include in system planning—rose by



188 thousand MWh or only 1.7%, and sales to ultimate customers rose by 1.6 million
MWh, also 1.7%.'

Figure 2: American Electric Power
Generation, Purchases and Sales, 1995-96
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Source: FERC form 1, EIA Form 759.
The vast majority of AEP’s incremental generation between 1995 and 1996 was produced
using coal. The company’s coal-fired generation increased by 10.3 million MWh, or
9.0%. This is roughly 12% of the total national increase in coal-fired generation.

Table 1. AEP Generation by Fuel Type, 1993-1996

Annual Generation (MWh)
Fuel 1993 1994 1995 1996
Coal 108,707,259 | 115,624,988 116,061,204 126,449,226
Nuclear 16,313,243 9,291,420 13,999,316 16,395,865
Oil 276,503 299,050 262,960 314,608
Hydro 1,024,374 965,846 890,824 1,104,464
Total: 126,321,379 ] 126,181,304 131,214,304 144,264,162

The composition of AEP’s wholesale power sales changed significantly betwcen 1995 and

Source: EIA Forms .'759.

1996. Short-term, non-firm transactions (categorized in Table 2 as “Other Service™)
became a significantly larger portion of total wholesale sales in 1996.

! “Requirements sales for resale” refers to “service which the supplier plans to provide on an ongoing basis
(i-e. the supplier includes projected load for this service in its system resource planning).” All other sales
for resale are “non-requirements sales for resale.”

L
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Table 2. AEP Wholesale Power Sales by Contract Type

1995 1996
Contract Type MWh % of Total] MWh % of Total
Requirements Service:| 11,199,39 35.0%{ 11,418,329 27.3%)
Unit and Firm Service:| 12,633, 83 395 13,762,248 32.9%
Other Service: ' 8,168,34 25.5% 16,641,211 39.8%
Total: 32,001,57 100.0%{ 41,821,788 100.0%

Source: FERC forms 1.

AEP sold far more “OS” category energy to marketing companies in 1996 than in 1995.

Companies that purchased no energy from AEP in 1995 are marked with an asterisk.

Table 3. The Ten Companies Purchasixig the Most “OS” Category
Energy from AEP, 1995-96

1995 Percent 1996 Percent

Company - MWh  of Total Company MWh of Total

Consumers. Power 41,938,18 277.5]* AES Power 2,616,557 20.
Allegheny Power 1,929,40 27.4*PECO Energy 2,409,918 18.5
West PA Power Co. 906,92 12.9)*Koch Power 1,560,548 12.0]

’ Services

Commonwealth Ed 461,18 6.5]Consumers Power 1,500,263 11.5
JTVA 436,381 6.2|Citizen Lehman 1,315,624 10.1
American Mun. Pwr 346,78 4.9|*Commonwealth Ed. 1,040,674 8.0|
Ohio Edison 345,55 4.91*Phibro, Inc. 780,424 6.0
Virginia Electric Power] 280,39 4 .0|Carolina P&L 752,660' 5.8
Richmond P&L 217,76 3.1{TVA 573,059 4.4
Duquesne P&L 184,002 2.6{*Buckeye Power 477,448 3.7
otal "OS" Sales 7,046,570 100.0{Total "OS" Sales 13,027,175 100.0}

Source: FERC forms 1.

The charts in Figure 3 include the same companies as shown in Table 3, above. AES,
PECO, Koch, Citizen Lehman and Phibro are categorized as marketing companies.



Figure 3. Composition of the Ten Companies Purchasing the Most
Short-Term, Non-Firm Power from AEP

1995 1996
Marketers 66.7%
Udlities 100% Utlities 33.3%

In 1995, AEP reported gross exports from its control area of 60.0 million MWh. In 1996,
that number jumped to 70.5 million MWh, an increase of 10.5 million MWh, or 17.5%.
Taking into account power flowing into the AEP system, net exports were 5.5 million
MWh in 1995 and 14.3 million MWh in 1996, an increase of 8.8 million MWh, or 161%.
The majority of these net imports went to three control areas to the east of AEP (Virginia
Electric Power, Cleveland Electric Dluminating and Allegheny Power System).”

Table 4. Net Energy Exports from AEP to Control Areas with
- Connections to the East

‘Net Interchange (MWh)
Control Area 1995 1996
VEPCo 2,476,000 4,134,000
CEI 53,000 779,000
APS 5,376,000 10,567,000
Total 7,905,000 15,480,

The figure below shows the relative position of the power control areas discussed in this
report. The AEP system is centrally located and is also interconnected to more cogtrol
areas than any other system in the Eastern Interconnection. Cleveland Electric Iluminating
Co. (CEI), Allegheny Power System (APS), and Virginia Electric Power Co. (VEPCo)
form connecting bridges between AEP and power control areas farther to the east. There
are other control areas in this region, but these three are the link between AEP and the east
coast power pools: the Pennsylvania-New Jersey-Maryland pool (PJM), the New York
Power Pool (NYPP) and the New England Power Pool (NEPOOL). Other major control
areas connected tg the AEP system include the Michigan ECS, Public Service of Indiana
(PSI), part of the %nergy Corporation, and the Tennessee Valley Authority (TVA).?

2 Net exports to these three control areas are greater than the total net éxpons from the AEP system, due to
significant AEP imports from several other control areas.
3 Note that meéclls in this figure only approximate the location of these control areas.

4



Figure 4. Power control areas in the northeastern U.S.

The figures cited above indicate that the transmission system was able to move almost twice
the amount of energy east from AEP in 1996 than in 1995.

In tum, CEI, APS and VEPCo increased their combined net deliveries to PYM between
1995 and 1996. In 1995, these systems delivered a net 13.8 million MWh to the PIM
control area, and in 1996 this number climbed to 23.3 million MWh—an increase of 9.5
million MWh, or 69%. PJM, in tum, increased its net deliveries to NYPP from 4.4 million
MWh in 1995 to 8.4 million MWh in 1996—an increase of 92%. Finally, NYPP increased
its net deliveries of energy to NEPOOL from 3.1 million MWh in 1995 to 6.1 million MWh
in 1996—an increase of 99%.

Thus, it appears that a significant amount of power exported east from the AEP system
displaced generation on the east coast. This conclusion is supported by significant
purchases directly from Midwestern utilities by northeastern utilities.* For exampile, PECO
Eneérgy purchased 2.4 million MWh of “OS” category power from AEP in 1996 after
purchasing none in 1995 ' ‘

Analysis of 1995 and 1996 generation in these control areas also supports the conclusion
that a significant amount of Midwestern power displaced generation on the east coast.
Generation in the APS system increased by only 945 thousand MWh during this period,

B

4 The conclusion is also supported in purchases by northeastern utilities from the marketing companies |
purchasing from AEP. .

$ Note that the actual output of AEP generators would not have been physically delivered across the APS
system to the east coast. There is a “daisy chain™ dynamic in long distance energy sales, in which energy
generated in one control areas makes available a roughly equal amount of energy in a contiguous area for
export. In this case, for example, APS generators may have generated the energy which fulfilled AEP’s
coatractual obligation to PECO. However, the important point from an emissions perspective, is that the
output of AER’s generators increased, displacing the output of Northeastern generators.

5



while APS’s net imports into PJM increased by 6.8 million MWh. Generation in the PJM
area declined by roughly 1.5 million MWh (1.5%) in the face of annual load growth
between 1 and 2% and significantly increased net exports to NYPP.

The table below shows the emissions associated with the additional fossil-fired generation
at AEP in 1996.° Using 1995 emission rates, the table takes into account all of AEP’s
fossil-fired generators, including units that reduced production as well as those that
increased production.”

Table 5. Increase in Air Emissions at AEP Fossil Plants, 1995-96

NOx Increase CO, Increase SO, Increase
Plant (tons) (tons) (tons)

Big Sandy -4,235 -1,295,91
Beckjord 125 44 .47 328
Breed no generation
Cardinal -2,615 -559,10 -6,185
Clifty Creek 1,148 185,57 1,704
Clinch Rivef 2,214 339,82 1,928
Conesville 569 225,10 2,760
Fourth Street 0] 0f .
Gavin 17,744 3,163,271 4,567
Glen Lyn 172 71,1 475
Stuart -725 -156,82 -1,088
Amos T 11,717 3,506,7 22,465
Kammer -1,113 -168,68 -4,589
Kanawha River 4,748 767,55 4,654
Kyger Creek -659 -97,620 -1,095
Mitchell - -292 -118,990 -857
Mountaiheer 3,969 1,460,628 7,628
Muskingum River 11,221 2,802,125 56,614
Sporn 1,208 235,059 2,365
Picway : 835 328,465 8,181
Rockport -1,821 -1,191,156 -38,219
[Tanners Creek 6,769 940,709 8,270}
Tidd .| no generation
Zimmer = . . . 5381 . 244,499 _ 625] &
Total RS B 5'1-'8 g ,,,710 726 918 57, -

Three of the five plants showing sngmﬁcant mcrcases in generation have unusually high
NOx emission rates. The NOx rate at Gavin is-12.9 Ib/MWh, the rate at Tanners Creek is
15.8 Ib/MWh and-Muskingum Rivéremits 8.35.1b/MWh. The: wexghted average emission
rate of all of AEP’s fossil=fired units in 7995 w: I6/MWh. The net increase in NOx
emissions at AEBjpowei plants from 1995 t6 1996 is estimated to be over 50,000 tons.

¢ These plants bumed a small amount of oil in 1996, however, over 99% of thxs gencrauon was coal-fired.

7 Since utilities were required to meet the requirements of Phase I of the Acid Rain Program before 1996, it
is unlikely that the emission rates at more than one or two of these gencrating plants changed significantly
between 1995%and 1996.
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Illinois P mpa

Ilinois Power’s total generation increased by 915 thousand MWh, or 4.3% between 1995
and 1996, however coal-fired generation rose by 1.6 million MWh, or 9.9%, offsetting
decreases in nuclear and gas-fired generation. Non-requirements sales for resale increased
by 1.0 million MWh, or 23%, while the company’s retail sales dropped by 58 thousand
MWHh, or 0.3%. Thus, all of Illinois Power’s increased generation in 1996 was produced
for sale into wholesale markets.

Figure 5. Illinois Power Company
Generation, Purchases and Sales, 199596
25,000
20,000 4+—
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Source: FERC form 1, EIA Form 759.

Table 6. " Illinois Power Generation by Fuel Type, 1993-96

Annual Generation (MWh)

Fuel 1993 1994 1995 1996
{Coal 13282481 14,367,861 13.978.878 17,564,268
Nuclear 5085610 64314300 5.296,169 4,615,69
oil - 66,770 47,03 18,11 34,44,
IGas 155,750 46,645 160,58 88,8
Wood o 0 85 16
Waste 0 o 67,05 133,434 -
Totals 19,590,611 21,002,069 21,321.65q 22.436.8

|
%



Table 7. The Ten Companies Purchasing the Most “OS” Category Power
from Illinois Power, 1995-96

of % o

LS Company MWh  Total Company . MWh  Total

oyland Power Coop. 1,234,375  28.8]Electnic Energy, Inc. 1,735,635] 343
TVA 1,017,597] 23.8|Soyland Power Coop. 1,148,744] 22.7
LElectric Energy, Inc. 905,871] 21.1jCommonwealth Edison 535,164} 10.6
Commonwealth Edison | 567,859] 13.3Union Electric Co. 510,366/ 10.1
Union Electric Co. 330,543 71.7TVA 380,634] 7.5
Enron Power Marketing 95,770  2.2|Enron Power Marketing 240,0897 4.7
Louis Dreyfus 44,684 1.0JLG&E Power Marketing { 208,181 4.1
Marketing
Central Hllinois Light Co. 36,891 0.9]*Koch Power Services 176,029] 3.5
MidAmerican Energy _ 27,752 0.6]MidAmerican Energy Co.] 76,739 1.5
Co.
Central Ilinois PS ~ 22,972 0.5|Rainbow Energy 43,614 0.9] .

_ ~ [Mrkting. '

Total 4284314 lO0.0JTotaI 5,055,195 IOOTOI

The charts in Figure 6 represent the data shown in Table 7. Enron, Louis Dreyfus,
MidAmerican, LG&E, Koch and Rainbow are categorized as marketing companies.

Figure 6. Composition of the Ten Companies Purchasing
the Most “0OS” Category Power from Illinois Power

Marketers 25.1% Marketers 49.1%

Utilities 74.9% Utilities 50.9%

The air emissions associated with Illinois Power’s incremental 1996 generation (calculated .
using 1995 emission rates) are shown in Table 8, below. The Baldwin plant, which
increased its genegation in 1996 by 650 thousand MWh, had the highest 1995 NOx
emission rate (13 /h) of any Illinois Power plant. The weighted average NOX rate
of the company’s fossil-fired plants in 1995 was 10.1 1bt/MWh.




Table 8. Increase in Air Emissions at Illinois Power
Fossil Plants, 1995-96
Increase 1n Increase in Increase 1n

Plant NOx (tons) CO, (tons) SO, (tons)

Baldwin 4,29 676,1

Havana 13 70,441

Hennepin 1,20 436,98

Joppa Steam 1 12,81

Vermillion -27 -118,59

‘Wood River 2,05 650,97

Totals 1,42 1,728,763

« Like AEP, Hllinois Power incurred the cost of using SO, allowances in order to mcrease its

SO, emissions, but was allowed to increase its NOx and CO, emissions by the amounts

shown at no cost. -

Indiana

lis Power & Light Co.

IPALCO’s 1996 non-requirements wholesale sales rose 84% over 1995 levels—almost
twice the increase seen at AEP and Illinois Power. Further, IPALCO relied entirely on
self-generated power in providing this increased wholesale power.

Figure 7. Indianapolis Power & Light
Generation, Purchases and Sales, 1995-96
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Source: FERC form 1, EIA Form 759.




1996

Table 9. IPALCO Generation by Fuel Type, 1993-96
Annual Generation
Fuel 1993 1994 1995

Coal 13,216,575 13,520,42
0il 23,969 40,829
Gas 44 6,715
Hydro 12,417 10,010

otal 13,253,005 13,577,97

Table 10. IPALCO Wholesale Sales By Contract Type

_ 1995 1996 Change Percent
Contract Type MWh MWh MWh Change
Requirements Service: 27,6 28,8 1,242 43%
Unit and Firm 27 1,851 1,576 573%
Service:
Other Service: 393,85 723,507 329,650  83.7%

The companies purchasing the most “OS” category power from IPALCO in 1995 and 1996

are shown in Table 11. Companies purchasing no power from IPALCO in 1995 are

marked with an astenisk.

Table 11. Ten Companies Purchasing the Most “0OS” Category

Power from IPALCO, 1995-96

1995 % o
Company MWh  Total Company

Wabash Valley Pwr. Assoc.] 122,57 31.1JHoosier Rural Elec. Coop.
So. Indiana Gas & Electric| 113.280]  28.8*LG&E Power Marketing
Cinergy 90,151 22.9Cinergy
Hoosier Rural Elec. Coop.| 61,63 15.6So0. Indiana Gas & Electric
Indiana Michigan Power =} 5,71 1.5Wabash Valley Pwr. Assoc.
Enron Power Marketing 50 0.1iEnron Power Marketing

ICndiana Michigan Power

0.

*Indiana Mun. Power

Assoc. .

*Duke/Louis Dreyfus

*Vitol Gas & Electric . .
Total "OS" Sales 393,857 1 otal "OS" Sales 723,50 100

10

Source: FERC Form 1.



The companies shown in the Table above are represented in the charts below. LG&E,

- Enron, Duke/Louis Dreyfus and Vitol are classified as marketers. Cinergy and Indiana
Michigan (an AEP subsidiary) are classified as hybrid companies, utilities aggressively
marketing wholesale power.

Figure 8. Composition of the Ten Companies Purchasing the Most
“0S” Category Power from IPALCO

1995 1996
Hybrids 24.3% Marketers 29.0%
M m@ Hybrids 21.0% i
Utllities 75.5% Utilities 50.0%
Table 12. Increase in Air Emissions at IPALCO Fossil Plants, 1995-96
NOx Increase SO, Increase = CO, Increase
Plant (tons) (tons) (tons)

Stout 33 2,293 187,68

Pritchard 12 608 59,444

Perry K&W 0 0

Petersburg 755 3,535 405,779

Totals 1,21 6,436 652,912
ew Engla lectri m

New England Electric System (NEES) is a utility holding company operating in
Massachusetts, New Hampshire and Rhode Island. Until 1997 the company owaed a
diverse portfoho of generating resources: NEES’ 1995 generation was 60% coa] 15%
nuclear, 10% gas and 8% hydropower. Between 1995 and 1996, the company’s
generation increased by 3.1 million MWh, or 21%. Power purchases decreased by 1.1
million MWh, or 11%. NEES’ retail sales and requirements sales for resale remained
relatively stable during this period, while non-requnremems wholesale sales increased by
2.1 million MWh, or 170%.

B

11




Figure 9. New England Electric System
Generation, Purchases and Sales, 1995-1996
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Source: FERC form 1, EIA Form 759.

Unlike the Midwestern companies analyzed above, the majority of NEES’ incremental
1996 generation was produced with gas (due primarily to the introduction of a newly
repowered gas-fired plant late in 1995). Coal-fired generation increased by 871 thousand

MWh, or 9.7%.
Table 13. NEES Generation by Fuel Type, 1993-96

Annual Generation (MWh)

Fuel 1993 1994 1995 1996
|Coal 8,698,677 8,750,062]  9,025,40 9,896,029
Nuclear 2,439,211 2,072,573 2,199,28 1,584,453
Oil 2,907,461 1,918,413 1,071,3 1,348,
FGas 55,47 319,358 1,545,20 3,537,7
Hydro 1,051,49 1,151,555 1,067,191 1,623,45
Total 15,152,311 14,211,961] 14,908,38 17,990,30

Data reported on NEES’ wholesale energy sales indicate that nuclear outages, and not
market opportunities associated with restructuring, were the primary drivers of the 1996
increase in generation and sales. Northeast Utilities, with 2,600 MW of nuclear capacity
unavailable, increased its ““OS” category purchases from NEES by 196 thousand MWh

between 1995 and 1996.

| SR

13




Table 14. Ten Companies Purchasing the Most “OS” Category Power
from NEES, 1995-96

1995 % of 1996 % of |
Company MWh  Total Company MWh  Total

angor Hydro Electric | 200,866f - 39.1f Northeast Utlities 227,75 24.2
Boston Edison 142,877 27.8Commonwealth Electric| 165,5 17.6
[Commonwealth Electric | 41,161 8.0 Boston Edison 100,25 10.6)
Northeast Utilities 31,325 6.11Enron Power Marketing| 98,51 10.4
Montaup Electric 28,070 5.4Montaup Electric 90,09 9.5
'CNG Power Services 19,330 3.71MA Mun. Wholesale 73,72 7.8
Electric Clearing House | 16,160 3.1]CNG Power Services 58,122 6.1
Enron Power Marketing | 11,560 2.2}Bangor Hydro Electric 49,000 5.2
Hudson L&P Dept. 11,011}  2.1)}Fitchburg G&E 43,728 4.6
Fitchburg G&E 10,962 2.1{Hudson L&P Dept. 32,659 3.4
otals - 1513,322] 100.(0dTotals 939,341 100.0

- ) Source: FERC Form 1.

NEES also increased its unclassified sales to NEPOOL from 8,200 MWh in 1995t0 1.1
million MWh in 1996—an increase of over 13,000%. Most of this energy also probably
served to replace energy previously provided by the Millstone plant. The idea that NEES®
incremental 1996 generation was not driven primarily by new market opportunities is also
supported by the fact that the NEPOOL control area was a net importer of electricity in both
1995 and 1996. Net imports in 1995 were 15.9 million MWh, and net imports in 1996
were 18.3 million MWh.

The companies listed in Table 14 are represented in Figure 10. CNG, Electric Clearing
House and Enron are classified as marketing companies.

Figure 10. Composition of the Ten Companies Purchasing the Most “0S”
Category Power from NEES '

1995 1996
Marketers 9.2% Marketers 16.7%
Utilities gé_‘lb_ et Utilites 83.3%

Perhaps the key question regarding NEES’ 1996 activity is, what would the company’s

generation and sales have been had the outage at Millstone not occurred? In this case,

would some marketers have turned to NEES rather than to Midwestern utilities for

wholesale energy? NEES reported 1996 average operating costs at Salem Harbor and

Manchester St. of 3.4 cents per kWh, and 2.5 cents/kWh at Brayton Point. Operating at a

high capacity factor, the plants’ marginal costs would be significantly below these levels.
Y
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1998-001620

Cynthia C. Sandherr
Vice President
Federal Legislative Affairs

(7} . Enron Corp.

. 1775 Eye Street, NW, Suite 800
Washington, D.C. 20006
(202) 466-9143

February 2, 1998 Fax (202) 828-3372

The Honorable Federico F. Pena

Secretary of the Energy

Department of Energy

1000 Independence Avenue, SW

Room 7A-257

Washington, DC 20585-0001

Attn: Peg Weathers i

Dear Mr. Secretary:

As discussed with your scheduler, we respectfully request to meet with you on Friday, February
20 at 8:30 am. The purpose of this meeting is to discuss the issues surrounding the upcoming
electric restructuring legislation. The meeting will be attended by Ken Lay and myself.

Thank you for your consideration of this request. If you have any questions, please contact
Stacey Bolton at (202) 466-9141.

Respectfully submitted,

/Md/ S amothuir

CAS/ssb

Natural gas. Electricity. Endless possibilities.

- — S A
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US-SOUth Africa 1998-002290 ccc.,
Business
Council

Chairman

Aldrage B. Covper, Jr.
Vice Peesident - Communicy Relations
Johnson & Johnson

Execntive Direaor
J. Daaiel O'Flaherry

g;;;g;ﬁ’l:;c;:r The U.S.-South Africa Business Council

and

Dow
Lockheed Martin Corporation
MCHUEIllpso Communications
Weyerhaeuser Company
Enron Corporation
TRW

-

invife you to a reception kam;ring:
the U.S.-South Africa Binational Commission

on Thursday, the twenty-fifth of February 26, 1998
Jrons 6:00-8:00 pm

The President’s Guest House
Gate #9
- Church Street
Hatfield Pretoria
Republic of South Africa - v

By invitation only
Registration required by 24 February, 1998

Jenni Beggs, Je sburg
telephone: 791 03@Ffax: 792-6936
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1998-002519

AMERICAN :
: lh::;l:::?: ' Telephone: 202 / 467-5050

Fax: 202 / 331-9055

February 19, 1998

Honorable Federico Pefia
Secretary

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D. C. 20585

Dear Secretary Peiia:

We would be honored if you would join executives of Ashland, Enron, Georgia Gulf,
Methanex, Lyondell and other member companies of the American Methanol Institute for a brief
discussion of national energy and environmental issues at our Board of Directors meeting in
Washington on March 12 and 13, 1998,

, There will be approximately 25 Directors and invited guests in attendance. They would enjoy
meeting and hearing your remarks at dinner in the Hay-Adams seventh floor Federal Room anytime
between 6 and 9 pm on Thursday, March 12. Ifit is more convenient for your schedule, your remarks
can be arranged during the Board of Directors meeting on Friday, March 13, between 8 am and 2 pm,
in the Concorde Room of the Hay-Adams Hotel.

The AMI leadership and natural gas executives who supply the methanol industry are
especially interested to leamn your views on the outlook for advanced technologies vehicles
(particularly fuel cell vehicles), EPACT implementation, climate change initiatives and other major
issues affecting our nation’s economy in the months ahead.

A L ]

We appreciate your strong and consistent voice in Washington and nationwid& on matters of
importance to the methanol and natural gas industries, and look forward to the opportunity to meet
and hear from you in person on March 12 or 13. Please do not hesitate to have your staff contact our
office at (202) 467-5050 if we can be helpful in facilitating arrangements for your appearance.

- Sincerely,
b.-g"_"—:- -
ohnE. L 7
President/CEQ

k:

800 Connecticut Avenue, NW, Suite 620, Washington, DC 20006 + E-mail: AmMethinst@aotl.com ¢ internet: www.methanol.org

/4. ;
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Marketing

March 2, 1998

Ms. Elizabeth A. Moler

Deputy Energy Secretary of Energy
U. S. Department of Energy
Forrestal Building

1000 Independence Avenue, S. W.
Suite 7A-199 .

Washington, D. C. 20585

Dear Ms. Moler:

1 wouli like to invite you to participate in a panel discussion at Tennessee Gas Pipeline’s first “Executive
Forum.” You would be among three or four other very distinctive panelists who will help lead our
customers in this unique opportunity to discuss the critical issues facing the energy industry in the coming
year and the new millenium:

Our business meeting, where you would be one of our honored guests, is being held on Tuesday, June 9,
1998 at Kingsmill Resort, located just minutes away from historic Williamsburg, Virginia. The meeting
will begin at 8:30 am. We would ask that you present views on Strategic Energy Issues and Federal
Regulation, spanning approximately fifteen minutes. After all of the panelists make their presentations, we
will entertain an open forum of questions, answers, and discussion. '

Since the business session begins early on the moming of June 9, we would invite you to join us for a
reception and dinner on Monday evening, June 8. We will be holding registration for our customers
beginning around noon, and you are certainly invited to arrive as early after that time as convenient.
Tennessee Gas Pipeline will be pleased to. provide for your travel along with your lodging and other
expenses while at Kingsmill.

This meeting is being attended by approximately sixty-five top executives from our major customer
companies, and will link all types of users on our system with the objective of facilitating more thought-
provoking discussions about our future directions. 1 have attached a list of our invited guests to let you
know in advance the make-up of our invited customers. This list includes executives from local
distribution companies, end-users, marketers, producers, and power developers served by Tennessee Gas
Pipeline. The executive management of Tennessee, as well as Bill Wise,the chauman of'our El Paso
Energy holding company, will host the meeting. -

1 do hope you can join us for what we at Tennessee believe will be a very stimulating meeting. I would
very much appreciate a call from you by March 20, as to whether you will be able to participate. I can be
reached at (713)757-5497. I look forward to your catl and hope to see you at Kingsmill!

). Very truly yours,

Steve Bee,
StephenC Beasley .a/

*© .
Tennessee Gas Pipeline Clfnpany P.O. Box 2511 Houston, Texas 77252-2511 1001 Louisiana Street  Houston, Texas 77002

Phone (713) 757-5497  Fdx (713) 757-5505




TENNESSEE GASN PIPK :
L AYINESSEE GA CLINE
INVITATIONS FOR EXECUTIVE FORUM CUSTOMER MEETING

KINGSMILL RESORT, WILLIAMSBURG. VA,

Bernard 1. Kennedy (Bernie) - Chairman & CEO - Nation
Buttalo. NY

T et CE0 - hosen s Compary - b, 1

JocT Si;lt;cr ) Ijrzeidcnt &\C(;OT_CEI Cngl C(E:O - Bay State Gas Company - Westborough, MA

i Mahoney - So Vs Dot Y Swae Gas Company - Westborough, MA

.¥m Ma m'm_\ Sr. Vice President - U.S. Generating - Bethesda, MD

I‘hnnms ‘\:‘—‘“’h“d (Tom) - President & CEO - East Ohio Gas Company - Cleveland, OH

Clement k. Nadeau (Clem) - Vice President, Marketing & Planning- Niagara Mohawk
Svracuse, NY

Thomas L. Fisher (Tom) - Chairman. President & CEO - NIGAS - Naperville, 11,

D. Lows Peoples - Vice Chairman & CEO - Orange & Rockland Utilities - Pearl River, NY

James R. Lee - EX. Vice President - Columbia Gas Distribution Companices - Columbus, OH

Russell D. Wright - President & CEO - Commonwealth Gas Company - Southborough, MA

Lawrence Codey (Larry) - President & COO - Public Service Electric & Gas - Newark, NJ.

Fredenie L. Putnam. 111 (Larry) - President & CEO - Colonial Gas Company - Lowell, MA

Arthur C. Marquardt (Art) - CEO - Connecticut Natural Gas Company - Hartford. CN

John H. Maxheim - President & CEO - Piedmont Natural Gas Company - Charlottec, NC
{Nushville. TN 1s the market)

Jeftrey W, Yundt (Jeft) - Ex. Vice President & COO - NIPSCO - Hammond, IN

Robert B, Catell (Bob) - President & CEO - Brooklyn Union Gas Company - Brooklyn, NY

Mike I German - Sr. Vice President - New York State Electric & Gas Binghamton, NY

Branco Terzic - Chairman & CEO - Yankee Gas Company - Meriden, CN

Marv Jane McCartney - Sr. Vice President - Con Ed of NY - New York City, NY

John Gongas_ Jr. - Sr. Vice President - Equitable Resources, Inc. - Pittsburgh, PA

Joseph Crespo (Joe) - Chairman. President & CEEQO - So. Conn. Gas Company - Bridgeport, CN

Robert R. Giordano (Bob) - President & CEO - Energy North - Manchester. NH

Kenneth L. Pollock (Ken) - President & CEO - PG Energy - Wilkes-Barre, PA

John W. Rowe - Chairman - New England Power - Westborough, MA

Roger W. Kober - Chairman, President & CEO - Rochester Gas & Electric - Rochester, NY

Bob Best - Chairman/CEQ - United Citics/ATMOS - Dallas, TX .

Willizun Fox (Bill) - President - Peoples Natural Gas - Pittsburgh, PA - v

James L Dodge (Jim) - Chairman, President & CEO - Providence Gas Company
l’.m\-idcncc, Rl '

Walter M. Higgins - President & CEO - Atlanta Gas Light/Chattanocoga Gas - Atlanta, GA

Scott 8.Robinson - President & CEO - Berkshire Gas Company - Pittsfield, MA

Alfred P. Degen (Al) - President & CEO - Valley Gas Company - Cumberland, Rl

Paul 1. Ganel - Prcsidcnt‘@@ntrral Hudson Gas & Electric - Poughkeepsie, NY

_Philip HL. Reardon (Phil) - President & CEO - Essex County Gas Company - Amesbury, MA

Larry Flemming - President & CEO - Knoxville Utility Board - Knoxville, TN

Frank 1. Balniuk - Sr. Vice President - NUI Corporation - Bedminster, NJ

Chad King - Vice President - Amoco Encrgy Trading - Houston, TX

Mike Johnson - Vice President, Gas/Gas Products - Conoco, Inc. - Houston, TX

Murry Gerber - CEQO - Coral Energy Resources, LP - Houston, TX

Tulic Gomer - Vicod’resident - Enron - Houston, TX

R. A1 ushacher. ME (Robbi) - Vice President - Exxon - Houston. TX

Stephen W Bergstrom (Steve) - President -NGC Transportation - Houston_ 'T'X

al Fucl Supply & Distribution

R
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o TENNESSEE GAS PIPELINE
INVITATIONS FOR EXECUTIVE FORUM CUSTOMER MEETING
KINGSMILL RESORT, WILLIAMSBURG, VA.

Curtis Frasier - President - Shell Midstream Enterprises - Houston. TX

Paul D. Koonce - Vice President - Sonat Marketing - Houston, TX

Marce Fuller - CEO - The Southern Company Energy Marketing Co. - Atlanta, GA

Painick 1 Flenung (Pat) - President - Texaco Natural Gas, Inc.- Houston, TX

Joseph AL Blount, Ir. (Joe) - Vice President - Unocal Global Trade - Sugarland, TX

Greg Jenkins - President - El Paso Energy Resources - Houston, TX

Glen Kinder - President - CoEnergy Trading - Detroit, MI

Bradley C. Karp (Brad) - Ex. Vice President - Duke Encrgy - Houston, TX

Yack Herbert - Ex. Vice President - Eastern Group, The - Alexandria. VA

Wilhiam Greabs (B3ill) - President, Energy Services - Cincinnati Gas & Electric - Cincinnati, OH

Thomas Paurkk (Tom) - Executive Vice President - Peoples Gas Ligat & Coke - Chicago, IL

Wavne D. Stinnett. Jr. - 8r. Vice President & CFO - Entex - Houston, X

Stephen R, Wood (Steve) - President - Louisville Gas & Electric Co. - Louisville, KY

Mt Holleman - President & CEO - Mississippi Valley - Jackson, MS

Gordon Shearer - Chairman - Distrigas of Massachusetts - Boston, MA

AMichael R, Soland (Mike) - Ex. Vice President - OXY USA - Houston, TX

Richard A. Hale - COO & General Manager - H & N Gas, LTD - Kingwood, TX.

Randolph Mundt - Ex. Vice President, No. Amer. Mktg. - Burlington Resources - Houston, TX.

Charles A Daverio (Chuck) - Vice President - Energy Exchange Group - Long Island Lighting
Long Island. New York
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March 2, 1998

Ms. Elizabeth A. Moler
Deputy Energy Secretary of Energy

U. S. Department of Energy
Forrestal Building

1000 Independence Avenue, S. W.
Suite 7A-199
Washington, D. C. 20585

Dear Ms. Moler:

I would like to invite you to participate in a panel discussion at Tennessee Gas Pipeline’s first “Executive
Forum.” “You would be among three or four other very distinctive panelists who will help lead our
customers in this unique opportunity to discuss the critical issues facing the energy industry in the coming
year and the new miilenium.

Our business meeting, where you would be one of our honored guests, is being held on Tuesday, June 9,
1998 at Kingsmill Resort, located just minutes away from historic Williamsburg, Virginia. The meeting
will begin at 8:30 am. We would ask that you present views on Strategic Energy Issues and Federal
Regulation, spanning approximately fifteen minutes. After all of the panelists make their presentations, we
will entertain an open forum of questions, answers, and discussion.

Since the business session begins early on the moming of June 9, we would invite you to join us for a
reception and dinner on Monday evening, Junc 8. We will be holding registration for our customers
beginning around noon, and you are certainly invited to arrive as early after that time as convenient.
Tennessee Gas Pipeline will be pleased to. provide for your travel along with your lodging and other
expenses while at Kingsmill.

This meeting is being attended by approximately sixty-five top executives from our major customer
companies, and will link all types of users on our system with the objective of facilitating more thought-
provoking discussions about our future directions. 1 have attached a list of our invited guests to let you
know in advance the make-up of our invited customers. This list includes executives from local
distribution companies, end-users, marketers, producers, and power developers served by Tennessee Gas
Pipeline. The executive management of Tennessee, as well as Bill Wise,the chairman ofgour El Paso
Energy holding company, will host the meeting. - -

I do hope you can join us for what we at Tennessee believe will be a very stimulating meeting. I would
very much appreciate a call from you by March 20, as to whether you will be able to participate. I can be
reached at (713)757-5497. 1 look forward to your call-and hope to see you at Kingsmill!

‘z‘:—;-.—'-' Very truly yours,

__glt'\,_ e B tayl
- Stephen C. Beasley .a/

*©
Tennessee Gas Pipeline C&pany P.O. Box 2511 Houston Texas 77252-2511 1001 Lowuisiana Street  Houston, Texas 77002 A
Phone (713) 757-5497  Fax (713) 757-5505
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Bemard 1 Kennedy (Bernie) - Chairman & CEO-N
Butlalo. NY .
:(:::lru\l\\?wl;::-r(ljlhfr}:s;),,- ;::::gz:: g EZE(O) - gostcs)n Gas Company - Boston, MA
Joel Singer - Pr:‘sidcm & CdO - Bay State G ;‘ e e Company - Yestborough, MA
hm \hl;on v - Sr. Vice Presi e . C 7as L-ompany - Westborough, MA
im Mahoney - e Viee President - U.S. Generating - Bethesda, MD
l}mm;ns i\'_"“'limd (Tom) - President & CEO - East Ohio Gas Company - Cleveland, Ol
Clement . Nadeau (Clem) - Vice President, Marketing & Planning- Niagara Mohawk
Syracuse, NY
Thomas L. Fisher (Tom) - Chairman. President & CEO - NIGAS - Naperville, 1L
. Louis Peoples - Vice Chairman & CEQ - Orange & Rockland Utilitics - Pearl River, NY
James R. Lee - Ex. Vice President - Columbia Gas Distribution Companics - Columbus, OH
Russcll D. Wright - President & CEO - Commonwealth Gas Company - Southborough. MA
Lawrence Codey (Larry) - President & COQO - Public Service Electric & Gas - Ncewark, N}
Frederie L. Putmam. 1 (Larry) - President & CEO - Colonial Gas Company - Lowell, MA
Arthur C. Marquardt (Art) - CEO - Connecticut Natural Gas Company - Hartford. CN
John I Maxheim - President & CEO - Piedmont Natural Gas Company - Charlotte. NC
Nashvtle, TN 1s the market) -
Jetirey W. Yundt (Jett) - Ex. Vice President & COO - NIPSCO - Hammond, IN
Robert B. Catell (Bob) - President & CEO - Brooklyn Union Gas Company - Brooklyn, NY
Alike' L. German - Sr. Vice President - New York State Electric & Gas Binghamion. NY
Branco Terzic - Chairman & CEO - Yankee Gas Company - Meriden, CN
Mary Jane McCartney - Sr. Vice President - Con Ed of NY - New York City, NY
John Gongas, Ir. - Sr. Vice President - Equitable Resourcces, Inc. - Pittsburgh, PA
Joseph Crespo (Joe) - Chairman, President & CEQO - So. Conn. Gas Company - Bridgcport, CN
Robert R. Giordano (Bob) - President & CEO - Energy North - Manchester, NH
Kenoeth B Pollock (Ken) - President & CEO - PG Energy - Wilkes-Barre, PA
John W. Rowe - Chairman - New England Power - Westborough, MA
Roger W. Kober - Chairman, President & CEO - Rochester Gas & Electric - Rochester, NY
Bob Best - Chairman/CLEQ - United Citics/ATMOS - Dallas, TX .
William Fox (Bill) - President - Peoples Natural Gas - Pittsburgh, PA - v
James . Dodge (Jim) - Chairman, President & CEO - Providence Gas Company
Providence, RI
Walter M. Higgins - President & CEO - Atlanta Gas Light/Chattanooga Gas - Atlanta, GA
Scoit S.Robinson - President & CEO - Berkshire Gas Company - Pittsfield, MA
Alfred P. Degen (AD - President & CEO - Valley Gas Company - Cumberland, Rl
Paul 1 Ganen - Prcsidcnlktrmnﬂ Hudson Gas & Llectric - Poughkeepsic, NY

ational Fuel Supply & Distribution

_ Phitip I Reardon (Phil) - President & CEO - Essex County Gas Company - Amesbury, MA

Larry Flemming - President & CEO - Knoxville Utility Board - Knoxville, TN
Frank 1. Bahniuk - Sr. Vice President - NUL Corporation - Bedminster, NJ
Chad Kinge - Viee President - Amoco Encrgy Trading - Houston, TX

Mike Johnson - Viee President, Gas/Gas Products - Conoco, Inc. - Houston, TX
Murry Gerber - CEQ - Coral Energy Resources, LP - Houston, TX

Julic Gomey, - Vicewresident - Enron - Houston, 'TX

R. A1 axbacher. M;_(Rnbhi) - Vice President - Exxon - Houston. TX

Stephen W l%\-|';_:slf\«w||1 (Steve) - President -NGC Transportation - Houston, 'T'X
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Curus Frasier - President - Shell Midstream Enterprises - Houston. 1X

Paul . Keonce - Vice President - Sonat Marketing - Houston, TX

Marce Fuller - CEQ - The Southern Company Energy Marketing Co. - Atlanta, GA

Patrick 1. Flenung (Pat) - President - Texaco Natural Gas, Inc.- Houston, TX

Joseph A Blount. Jr. (Joe) - Vice President - Unocal Global Trade - Sugarland, TX

Greg Jenkins - President - El Paso Energy Resources - Houston, TX

Glen Kinder - President - CoEnergy Trading - Detroit, Ml

Bradley C. Karp (Brad) - Ex. Vice President - Duke Encrgy - Houston, TX

Jack Herbert - X Vice President - Eastern Group, The - Alexandria. VA

Wilham Grealis (Bitl) - President, Energy Services - Cincinnati Gas & Electric - Cincinnati; OH

Thomas Paurkk (Tom) - Executive Vice President - Pecoples Gas Ligit & Coke - Chicago, IL

Wavne D). Sunnett Jr. - Sr. Vice President & CFO - Entex - Houston, TX

.\'iqwhcn R. Wood (Steve) - President - Louisville Gas & Electric Co. - Louisville, KY

Matt Holleman - President & CEO - Mississippi Valley - Jackson, MS

Gordon Shearer - Chairman - Distrigas of Massachusetts - Boston, MA

Aichael R, Soland (Mike) - Ex. Vice President - OXY USA - Houston. TX

Richard A. Hale - COO & General Manager - H & N Gas, LTD - Kingwood, TX.

Randolph Mundt - Ex. Vice President, No. Amer. Mktg. - Burlington Resources - Houston, TX.

Charles A. Daverio (Chuck) - Vice President - Energy Exchange Group - Long Island Lighting
F.ong Island. New York
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1998-003763

INTERNATIONAL GAS CENTER 1400 Wilson Blvd.

Suice 230

Arlington, VA 22209 USA
Tel: 703-741-3950

Fax: 703-741-3951

March 5, 1998

The Honorable Elizabeth A. Moler
Deputy United States Secretary of Energy
Washington, D.C. 20595

Dear Deputy Secretary Moler:

It is our pleasure to invite you to join us as a Plenary Session speaker this July 22 in Mexico City
for the year’s major Mexican natural gas congress and exhibition, Toward the Future: The
Mexican Natural Gas Industry in the 2I* Century. Secretary Pefla has been invited to join
Mexican Energy Secretary Luis Tellez in opening the meeting, but our Mexican colleagues have
specifically requested your participation also. Other invited and expected speakers include the
President of the Republic of Mexico, Emesto Zedillo, the Govemor of Mexico City, Cuahutémoc
Cardenas, and the Chairman of the Mexican Energy Regulatory Commision (CRE), Héctor Olea.

_ The Plenary Session would give you wide latitude to speak on any matters regarding the “Outlook
for the Mexican Gas Industry in the 21* Century.” All speakers in the session will be government
officials, and I presume that you would want to focus on regulatory topics.

The event is being organized jointly by the International Gas Center (IGC) and the Mexican Gas
Association (Asociacion Mexicana de Gas Natural), in collaboration with the Mexican Energy -
Secretary, the Mexican Energy Regulatory Commission (Comision Reguladora de Energia) and
the Canadian Gas Association. IGC is an independent association of U.S. companies conducting
natural gas business abroad, which was spun off from the Amencan Gas Association in 1996.

Held biennially since 1994, this conference brings together 400 of the major natural gas decision-
makers and experts from Mexico, the United States and Canada. The exhibition draws 1000
visitors. Literature describing IGC and the Mexican event are enclosed.

We will contact your staff to see if you require further information. Please do not hesitate to
contact me at 703-741-3944. We would greatly appreciate a response before March 15™, when
~ we will go to print with a major congress mailing. ,




Toward the Future: The Mexican Natural Gas Industry in the 21"

Century
July 21-23, 1998
Camino Real Hotel, Mexico City

Speaker Response Form

O Yes, Iam pleased to accept your invitation to participate in the Mexican
Natural Gas. Congress and Exhibition program.

O No, I do not plan to participate in the program.

-

’0‘000-00-004".'0"0'0‘0'0'00000000.o.o.ooo.o‘-.a.c\
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Last Name . First Name Mi

Title

Company

Address

City ~State Zip Code

Phone Fax

resssevescectasstescrsutestseestrsy

Mail or fax to:

Diana Spencer
Intermational Gas Center
1400 Wilson Boulevard

% - Suite 230
i Arlington, VA 22209

.FAX: 703/741-395}-

.....................................................................
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TOWARD THE FUTURE: THE MEXICAN NATURAL GAS INDUSTRY IN THE
215T CENTURY CONGRESS AND EXHIBITION
July 21-23, 1998 '
Camino Real Hotel
Mexico City

Tuesday, July 21

3:00-10 p.m. Registration
Foyer Friedeberg

6:00 p.m. Exhibition Opening
Camino Real Ballroom

_ Name
_.U.S. Ambassador to Mexico

Stanley Edward Gooch
Canadian Ambassador to Mexico

Herminio Blanco
Mexican Minster of Commerce

6:30-10:00 p.m. Reception
Camino Real Ballroom

Wednesday, July 22

7:00 am.-5:00 p.m. Registration
Foyer Friedeberg

8:00 -9:30 a.m. “Continental Breakfast and Exhibition
Camino Real Ballroom . *

9:30 a.m. Welcome
Salon del Sol

Angélica Fuentes Téllez
Director General
Y- Grupo Imperial and
President
Asociacién Mexicana de Gas Natural

Nelson E. Hay
President & CEO
International Gas Center

¥

IGC Draft 03/04/98 1




9:45 am. Conference Opening
: Salon del Sol

Luis Tellez
Energy Secretary, Mexico

Federico Peiia
Energy Secretary, USA

Presidium Hector, Olea
Chairman
Comision Reguladora de Energia

Angélica Fuentes Téllez
- Director General
Grupo Impenial and
President
Asociacién Mexicana de Gas Natural

Nelson E. Hay
President & CEO
Intemational Gas Center

Terry Parsons

President

GSW Water Heating Company and
Chairman

Canadian Gas Association

10:30 a.m.. Coffee Break

11:00 a.m. ' -Plenary Session
The Mexican Gas Industry--Outlook for the 21* Centusy
Salon del Sol -

Moderator:  Angélica Fuentes Téllez
Director General
Grupo Impenal and
. President
B Asociacion Mexicana de Gas Natural

Panel: Hector Olea

Chairman
Comision Reguladora de Energia

¥

1GC Draft 03/04/98 2



Marcos Ramirez
Director General,
Pemex Gas and Basic Petrochemicals

Jorge Chavez Pedn
Mexican Undersecretary of Energy

Elizabeth A. Moler
Deputy Secretary
Department of Energy

12:15p.m.  Special Speaker: Adnan Lajous
Director General
Pemex Exploration & Production

1:30 p.m. - - Buffet Luncheon and Exhibition
Camino Real Ballroom

3:00-5:00 p.m. Simultaneous Sessions

Session 1 ,
Project Financing and Future Investment Patterns
Salon Jardin ‘

Moderator:  Agustin Humann
Asociacién Mexicana de Gas Natural

: Panel: Jaime Alatorre
Title
Mexican Investment Bank

Quezada
Title %
City Bank -

John E. Buchanan
Vice President
Stone & Webster Management Consultants, Inc.

| S Roldan Trujillo
Title
Co.

Kurt Loos
Title
Co.

¥

IGC Draft 03/04/98 3
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Session 2

Name
Title
UBS

Natural Gas Trade Development in North America
Salon Arco Iris

Moderator:

Panel:

Session 3

Luis Vazquez
Director General
Grupo Diavaz

Luis Felipe Luna
Subdirector, Natural Gas
Pemex Gas and Basic Petrochemicals

William Whitsitt
President
Domestic Petroleum Council

Roy E. Johnson/William H. Poland
TransCanada Intemational

Wade Watkins
New Business Development
Shell Exploration and Production

Alberto Zapanta
President
Mexican-U.S. Bank of Commerce

El Paso Natural Gas

Training and Management Development Needs
Salon Camelias

Moderator:

5 -

Panel:

Marcelo Chauvet
Asociacion Mexicana de Gas Natural

Rose Gailey
Vice President
Senn-Delaney Leadership Consulting



Southwest Rpsearch Institute
CERI
UNAM

César Morales
ITESM

Miguel Favela
Asociacic'm Mexicana de Gas Natural

7:00-10 p.m. Reception
Camino Real Ballroom

Thursday, July 23

9:00-11:00 am. Plenary Session
The Mexican Gas Industry--Outlook for the 21*' Century
Salon del Sol

Moderator:  Nelson E. Hay
President & CEO
International Gas Center

Panel: Christopher R. Sherman
President
Pacific Enterprises International and
Treasurer
International Gas Center

Terence H. Thom ¥
Executive Vice President, Intérnational-
Government Relations & Environmental Affairs
Enron International and

Vice Chairman

International Gas Center

% Larry W. Brummett
Chairman of the Board & CEO
Oklahoma Natural Gas Company

Juan Diego Gutierrez Cortina
President -
Company

¥
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11:00 a.m.

Coffee Break

Rafael Matinez Andina
Repsol

11:30 am.-1:30 p.m. Simultaneous Sessions

“;;,

{GC Draft 03/04/98

Session 4

Industrial, Commercial and Electric Generation Market

Development

Salon Jardin

Moderator:

Panel:

i""i’fvSession 5

Jorge Otero
Title
Company

Dionisio Perez Jacome

Almeida
Title

- Company

Ruben Fores
Title
Comision Reguladora de Energia

Gerald L. Shaheen
Vice President
Caterpillar

Jorge Bonja
President %
ICA-Fluor Daniel -

Manuel Guitiérrez
Title
Alfa

Environmental Protection/Natural Gas Vehicles
Salon Arco Iris

Moderator:

Alejandro Maldonado
Title :
Asociacion Mexicana de Gas Natural



¥
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Panel:

Session 6

Quimico Guerra

General Motors

Nick Pfeiffer

Engineering Manager

Mogas Fuel Systems
Semamap-Procuraduria del Medio Ambiente

Gaz de France

Secretario del Medio Ambiente

Future Development of Mexican Natural Gas Transmission and
Distribution Systems
Salon Camelias

Moderator:

Panel:

Jaime Carretero
Title
Asociacion Mexicana de Gas Natural

Aliber Garcia Cantu
Director General
Tubacero

Richard B. Williamson

Chairman, President & CEO

T.D. Williamson, Inc. and

Secretary

International Gas Center _ ¥

Javier Miguel
President
Consejo Driscopipe

Alden Kiefer
Title
Schlumberger

Agustin P. _Berdeja
Title
Berdeja & Associates



Ricardo Platt Garcia
President
CMIC 7?

1:30 p.m. Luncheon
Camino Real Ballroom

Luncheon Speaker
Cuahutémoc Cardenas
Mexico City Governor

3:00-5:00 p.m. Simultaneous Sessions

Session 7
- Service to End-Users/Support Services
~Salon Jardin

Moderator:  Fernando Calvillo
Title .
Asociacion Mexicana de Gas Natural

Panel: Javier Estrada
Title
Comision Reguladora de Energia

John Kean
Chairman of the Board
NUI Corporation

Marcelo Parizott
- Title
Pemex Gas

Wiiliam S. Gamer

Vice President of Int’l Business Development

KN Energy, Inc.
Richard Seif
Vice President, Sales and Marketing
T Equimeter
Gas Natural de Panuco
Session 8
Safety

Salon Arco Iris
¥

¥
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Moderator:

Panel;

Session 9

Michael G. Giles »
Vice President, Customer and Energy Services
Canadian Gas Association

Jorge Rebolledo
Title
Asociacién Mexicana de Gas Natural

David G. Dutton
Vice President, Marketing & Sales
McElroy Manufacturing, Inc.

Gillermo Fdz. de 1a Garza
Title
Pemex

Raiil Monteforte
Title
Comision Reguladora de Energia

Name
Title
The Williams Company

Regulatory and Legal Framework
Salon Camelias

Moderator:

Panel:

Jesus Rodriquez

Title

Asociacion Mexicana de Gas Natural
Raiil Nocedal B -
Title

Comision Reguladora de Energia

Name

President

Comision de Energia de la

Dr. Soberanes
Title y
Instituto de Investigaciones

Juridicas UNAM



7:00 p.m.

%
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Despacho Qvando & Martinez

Dana Contratto
Crowell & Moring

Gala Fiesta
Ex-Convento de la Merced

7:00 p.m. Bus Transportation
7:30 p.m. Reception
8:30 p.m Emesto Zedillo
President of the Republic of Mexico

930 p.m. Dinner

10
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1998-003469

Enron Corp.

1775 Eye Street, N.W., Suite 800
Washington, D.C. 20006

(202) 828-3360

% 7 Fax (202) 828-3372

VIA COURIER e
cw _; f-’ U q
March 11, 1998

The Honorable Federico F. Pena
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-257

Washington, DC 20585

Dear Secretary Pena:

We wish to express our strong interest in including as part of your itinerary a visit to
Bangladesh in your upcoming trip to Asia. US business opportunities, particularly in the
energy sector, are at a pivotal stage of development and your visit can be materially
helpful.

The Bangladesh Energy Minister is faced with the impending liberalization and
privatization of the natural gas industry and is concerned with several key policy issues
including pricing issues, export policy (currently export of gas by pipeline to India, which
is the only significant market not permitted), a lack of meaningful national energy policy,
and the desperate need for natural gas policy and regulatory framework. The US
Department of Energy can directly assist the development of these efforts through its
Office of Policy and International Affairs as it has done elsewhere in the world.

We and other US companies in Bangladesh face international competition, notably from
the United Kingdom, which_recently reinforced their presence with an influential business
delegation led by their High Commissioner. Additionally, a sense of being a low priority
was inadvertently created in January when Secretary Albright had to cancel he¥
scheduled visit to Bangladesh due to the Iraqi situation. it was noted in the local press
that she did not cancel her visits to India or Pakistan.

Again, we solicit your assistance and enthusiastically encourage you to include
Bangladesh on your Asian tour.

Sincerely,

Terence H. Thorn
Executive Vice President International Government Relations .
& Environmental Affairs
Enron International
h 3
\’»’

Natural gas. Electricity. Endless possibilities.
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Envon Corp. !
P.O. Box 1188
Housion, TX 77251-1388
" (713) 853-6161
%0 e o
graves ‘ 9 Bl 2
March 12, 1998
Fax: 202 586 4403
) Secretary of Energy Pena
US.DOE-EIA - _
Washington, DC 20585
Dear Secretary Pena:

1t is not often that we stop and take time to thank our federal employees for a job well
dope. Yet I wanted to thank Michae) Grllot and Patricia Smith and their team for the

great job on the 1996 International Epergy Anmual. We use it 50 often in our waork and
its incrcased scope and timeliness over the years are greatly appreciated. Thanks again.
Yours sincerely,
Margaret Carson
Director
- ' Corporate Strategy & Competitive Analysis
Copy to: President Bill Clinton {3

B

Natural gas. Electricity. Endless possibilities.
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E. Joseph Hillings
Vice President and General Manager
- Federal Government Affairs

o Enron Corp.
1775 Eye Strect, NW, Suite 800
Do Washington, D.C. 20006
s FTE T (202) 466-9145
e Fax (202) §28-3372

it )

oy
!

]
A

March 12, 1998 -

T‘he Honorable Federico F. Pena

Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW

Room 7A-257

Washington, DC 20585

Dear Secretary Pena:

I thought the attached information regarding Ken would be of interest to you.

Warmest regards.

Since

Encl.

¥ Natural gas. Electricity. Endless possibilities.




Enron, Washington
Transmittal Document

ENERAL ANN N E

To: Enron Employees Worldwide

Date: March 11, 1998 -

The Texas Railroad Commission has named Ken Lay the recipient of its 1998 Texas
Energy Pioneer Award. The award recognizes the leadership and contributions of
individuals to the State of Texas, as well as national and global energy communities. It
will be presented to Ken on April 22 at the Commission’s annual State-of-the-Industry
Conference to be held in Austin.

Texas Railroad Commission Chairman Charles Matthews nominated Ken, whom he
considers a true pioneer and whose outstanding contributions and "many innovations in
natural gas have served to improve and enhance Texas' leading position in the natural gas
industry.” The nomination drew immediate and enthusiastic endorsements from
Commissioners Barry Williams and Carole Keeton Rylander. :

Please join others from across Texas and the energy industry in congratulating Ken. The
award is an extreme honor for him and his family. '

WS
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co'nIIONWEALT“ of PENNSsy, y, ANIA

OFFiCE OF CONSUMER ADVOCATE
oo 1425 Strawberry Square
e v Harrisburg, Pennsylvania 17120

IRWIN A. POPOWSKY March 16. 1998 (717) 783-5048

Consumer Advocate

Mr. Charles R. Fulberuge, III, Clerk
United States Court of Appeals
for the Fifth District
600 Camp Street -
' New Orleans, LA 70130 -

Re:  The Brooklyn Union Gas Company, Consolidated Edison
Company of New York, Inc., and PECO Energy Company,
Petitioners,
Case No. 98-60057 and

Southern Natural Gas Company, Petitioner,
Case No. 98-60114
v.
Federal Energy Regulatory Commission, Respondent.
Dear Mr. Fulberuge:

Enclosed please find for filing an original and 3 copies of the Motion to Intervene
of the Pennsylvania Office of Consumer Advocate in the above-referenced proceeding. Copies of this
document have been served upon all parties of record in the Court below, as evidenced by the
attached Certificate of Service, in accordance with Rule 15(C) of the Federal Rules of Appellate
Procedure. -

Also enclosed is one extra copy of this document. We would appreciate it if this copy
could be time-stamped and returned to this Office in the self-addressed, stamped envelope.

. Very truly yours,

;’:‘;-.— - l
g Denise C. Goulet f; / Lo

Assistant Consumer Advocate

Enclosure
cc: All parties

*®
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IN THE
UNITED STATES COURT OF APPEALS
FOR THE FIFTH CIRCUIT

The Brooklyn Union Gas Company,

Consolidated Edison Company of
New York, Inc., and

PECO Energy Company,

Petitioners, : Case No. 98-60057
and :

Southern Natural Gas Company, : ‘
Petitioner, : Case No. 98-60114

V.

Federal Energy Regulatory Commission,
Respondent.

PENNSYLVANIA OFFICE OF CONSUMER ADVOCATE’S
MOTION TO INTERVENE

Pursuant to Rule 15(d) and Rule 27 of the Federal Rules of Appellate Procedure, the

Pennsylvania Office of Consumer Advocate (“Pa. OCA”™) respectfully requests leavg. to intervene
in the above-captioned proceeding. In support of this Motion, the Pa. OCA submits the
following:

1. On February 5, 1998, Brooklyn Union Gas Company, Consolidated Edison

e,

Company of New York and PECO Energy Company (*“Petitioners™), and on March 2, 1998,
Southern Natural Gas Company (“SONAT™) filed Petitions for Review from two orders of the
Federal Energy Regulatory Commission in Transcontinental Gas Pipe Line Corporation, Docket

Nos. CP97-92-000 and CP97-92-001 as follows:
v

¥



Transcontinental Gas Pipe Line Corporation, Docket Nos. CP97-92-000 et al.,
“Preliminary Determination on Non-Environmental Issues”, 81 FERC { 61,104
(October 29, 1997), and

Transcontinental Gas Pipe Line Corporation, Docket Nos. CP97-92-000 et al.,

“Order Denying Rehearing and Issuing Certificate”, 82 FERC { 61,084 (January
30, 1998).

2. The Pa. OCA is a state agency admimistratively housed within the Office of
Attorney General and empowered by statute to represent the interests of consumers of utility
N
services in the Commonwealth of Pennsylvania in proceedings before the Pennsylvania Public
Utility Commission, sir;ila; féderal regulatory commissions and state and federal courts.
3. The Pa. OCA was not an intervenor in the proceed}ngs below from which these
appeals have been taken. However, the Pa. OCA represents the interests of Pennsylvania
-consumers who are served by local distribution company customers of Transcontinental Gas Pipe
Line Corporation (“Transco”), including customers served by PEC‘O Energy Company, one of the
Petitionerls in the proceedings. These retail consumers depend on the transportation services
provided by Transco. The rates paid by these consumér§ for Transco’s services will be adversely
affected by the Commissior’s orders on appeal in this proceeding. The Pa. OCA has reviewed the
orders on appeal and has determined that in order to adequately represent Pennsyl¥ania consumer
interests, the Pa. OCA must be able to participate in the matters before this Court in these cases.
4. No other party can adequately represent the Pa. OCA’s interests in these
proceedings since tﬂg__gg}-distribution companies who serve Pennsylvania consumers often have
different interests that can conflict with the more narrow interests represented by the Pa. OCA.
5. Good cause exists to grant this Motior;-to Intervene. _Since the Pa. OCA was not a

-

party below and was consequently not on the service list in that proceeding, the Pa. OCA was

®



unaware that Petitioners (Brooklyn Union Gas, et al) had filed their appeals until counsel for
Consolidated Edison brought the matter to the Pa. OCA’s counsel’s attention on March 6, 1998.
Due to the fact that Southern Natural Gas Company filed on March 2, 1998 with this Court in
Case No. 98-60114 another Petition for Review of the same orders on appeal in this docket, the
time for intervention in the proceeding has not yet run.

WHEREFORE, the Pennsylvania Office of Consumer Advocate respectfully requests that

this Motion to Intervene be granted.

Respectfully submutted,

B«w@@g-&&/o

Denise C. Goulet (J
Assistant Consumer Advocate

Counsel for:'
Irwin A. Popowsky
Consumer Advocate

Office of Consumer Advocate
1425 Strawberry Square
Harmisburg, PA 17120 -
(717) 783-5048

Dated: March 16, 1998



CERTIFICATE OF SERVICE

Re:  The Brooklyn Union Gas Company,
Consolidated Edison Company of
New York, Inc., and

PECO Energy Company, Petitioners, : Case No. 98-60057
and :
Southern Natural Gas Company, : :
Petitioner, : Case No. 98-60114
V.

Federal Energy Regulatory Commission,
Respondent.

I hereby certify that I have this date served the foregoing document upbn each person
designated on the official service list compiled in Docket No. CP97-92-000 by the Secretary of the
| Federal Energy kegulatpry Commission and as evidenced by the attached service list, and on the
Solicitor, Jay L. Watkins, of the Federal Energy Regulatory Commission.
Dated at Hamisburg, PA this 16th day of March, 1998.

Respectfully submitted,

Do € Goulit )

Denise C. Goulet
Assistant Consumer Advocate

| Office of Attorney General
Office of Consumer Advocate
1425 Strawberry Square
Harrisbufg, PA 17120
(717) 783-5048
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POST OFFICE BOX 944255

SACRAMENTO, CA 95814-2550

D. BIARD MACGUINEAS, ESQUIRE

DYKEMA GOSSETT PLLC (DC)

SUITE 300 WEST TOWER - FRANKLIN SQUARE
1300 | STREET, N.W.

WASHINGTON, DC 20005-3306

LAWRENCE G. MALONE, ESQUIRE -

NEW YORK PUBLIC SERVICE COMMISSION
3 EMPIRE STATE PLAZA

ALBANY, NY 12223-1350

JOHN MARSCHEWSKI, PRESIDENT
SOUTHWEST POWER POOL
"415 NORTH MCKINLEY

PLAZA WEST, # 700

LITTLE ROCK, AR 72205 |

e~

WILLIAM R. MAURER, ESQUIRE

PERKINS COIE LLP (WA)

ONE BELLEVUE CENTER

411 - 108TH AVENUE N.E., SUITE 1800
BELLEVUE, WA 98004

" PATRICK J. MCCORMICK Ill, ESQUIRE
BALCH & BINGHAM (DC,:.

10TH FLOOR

1275 PENNSYLVANIA AVE., N.W.
WASHINGTON, DC 20004



. JOHN D. MCGRANE, ESQUIRE
MORGAN, LEWIS & BOCKIUS (DC)
1800 M STREET, N.W.
WASHINGTON, DC 20036

MARK J. MCGUIRE, ESQUIRE
JENNER & BLOCK (DC)

601 13TH STREET, NW
TWELFTH FLOOR
WASHINGTON, DC 20005

ALFRED F. MISTR, JR.

DOMINION RESOURCES, INC.
FEDERAL RESERVE BUILDING
POST OFFICE BOX 26532
RICHMOND, VA 23261 -

JAMES K. MITCHELL, ESQUIRE
REID & PRIEST (DC)

MARKET SQUARE, SUITE 800

701 PENNSYLVANIA AVENUE, N.W.
WASHINGTON, DC 20004

ZLIZABETH A. MOLER

" U.S. DEPARTMENT OF ENERGY (DC)
SECRETARY OF ENERGY
1000 INDEPENDENCE AVE. S. W.
WASHINGTON, DC 20585

KAREN OILL MOURY, ESQUIRE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
G-28 NORTH OFFICE BUILDING

P.O. BOX 3265

HARRISBURG, PA 17120 _

BRIAN J. MURPHY, 1024 WCB
DETROIT EDISON COMPANY, THE (M)
2000 SECOND AVENUE

DETROIT, MI 48226

DAVID R. NEVIUS, V. PRESIDENT

NORTH AMERICAN ELECTRIC RELIABILITY CO
PRINCETON FORRESTAL VILLAGE _

116-390 VILLAGE BOULEVARSE==-~ -
PRINCETON, NJ 08540-5731

CHRISTI L. NICOLAY, DIRECTOR
ENRON CORPORATION (TX)
1400 SMITH STREET

JOUSTON, TX 77002

DAVID K. OWENS
EDISON ELECTRIC INSTEFUTE (DC)
701 PENNSYLVANIA AVERUE, N.W.
WASHINGTON, DC 20004-5550



CARL F. PATKA, ESQUIRE

NEW YORK PUBLIC SERVICE COMMISSION
3 EMPIRE STATE PLAZA

ALBANY, NY 12223-1350

KATHRYN L. PATTON, ESQUIRE
ELECTRIC CLEARINGHOUSE, INC (TX)
SUITE 5800

1000 LOUISIANA

HOUSTON, TX 77002-5050

DAVID W. PENN, DEPUTY E.D.

AMERICAN PUBLIC POWER ASSOCIATION
2301 M STREET, N. W.

WASHINGTON, DC 20037

HARLOW R. PETERSON, CONSULTANT

SALT RIVER PROJECT (AZ)

AGRICULTURAL IMPROVEMENT & POWER DIST
POST OFFICE BOX 52025

PHOENIX, AZ 85072-2025

'OHN PROCARIO

CINERGY CORPORATION
139 EAST FOURTH STREET
P. O. BOX 960
CINCINNATI, OH 45201-0960

GREGORY J. RAMON, MANAGER
-TAMPA ELECTRIC COMPANY
702 N. FRANKLIN STREET

P. 0. BOX 111

TAMPA, FL 33601-0111

ERIK N. SALTMARSH

CALIFORNIA ELECTRICITY OVERSIGHT BOARD
1516 NINTH STREET, MS-49

SACRAMENTO, CA 95814

KATHERINE E. SASSEVILLE, ESQUIRE
OTTER TAIL POWER COMPANY

215 SOUTH CASCADE STREET

P. 0. BOX 496 ) S
FERGUS FALLS, MN 56538-0496

SARA D. SCHOTLAND, ESQUIRE
CLEARY, GOTTLIEB, STEEN & HAMILTON
SUITE 9000

¢ 7700 PENNSYLVANIA AVENUE, N.W.

. WASHINGTON, DC 20006-1801

JULIE SIMON, DIRECTOf%_

ELECTRIC POWER SUPPBY ASSOCIATION
SUITE 760

1401 H STREET, N.W.

WASHINGTON, DC 20005



KATHRYN G. SOPHY, ESQUIRE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
G-28 NORTH OFFICE BUILDING

P.O. BOX 3265

HARRISBURG, PA 17120

BARRY S. SPECTOR, ESQUIRE
WRIGHT & TALISMAN, P.C.
SUITE 600

1200 G STREET, N.W.
WASHINGTON, DC. 20005-3802

EUGENE F. SULLIVAN

SULLIVAN, EUGENE F.

1803 BROOKSTONE COURT
VIENNA, VA 22182 -
PETER J. THORNTON, ESQUIRE
COMMONWEALTH EDISON COMPANY
125 SOUTH CLARK STREET

18TH FLOOR

CHICAGO, IL 60603

RON J. THRELKELD, SR. V. PRES.
CANADIAN ELECTRICITY ASSOCIATION
6911 SOUTHPOINT DRIVE, (E18)
TRANSMISSION & DISTRIBUTION - B.C. HYD
BURNABY, BC, CN V3N4X-8

WALLACE F. TILLMAN, ESQUIRE

NATIONAL RURAL ELECTRIC COOPERATIVE
4301 WILSON BOULEVARD

ARLINGTON, VA 22203-1860

JEFFREY D. WATKISS, ESQUIRE
BRACEWELL & PATTERSON, L.L.P. (DC)
SUITE 500

2000 K STREET, N.W.

WASHINGTON, DC 20006-1872

LAUREL J. WHISLER, SR. ANALYST

SALT RIVER PROJECT (AZ)

AGRICULTURAL IMPROVEMENT & POWER DIST
POST OFFICE BOX 52025 S

PHOENIX, AZ 85072-2025

STEPHEN G. WHITLEY
TENNESSEE VALLEY AUTHORITY
5S 42D SIGNAL PLACE

_1101 MARKET STREET
CHATTANOOGA, TN 37401

ANN M. WOHLGEMUTHEESQUIRE

ALLEGHENY POWER SERVICE CORPORATION (P
800 CABIN HILL DRIVE

GREENSBURG, PA 15601



« MARK ZIERING, ROOM 4011
CALIFORNIA PUBLIC UTILITIES COMMISSION
CALIFORNIA STATE BUILDING
505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102



Thursday, March 14, 2002 3:07 PM

Profile

Page: 1

Folder Profile

e il

Name l Memo from FE/Godley to the Secretary

Priority l important

]

DOE Addressee

Federico Peiia

Subject Text

regional integration

DOE invites participation in proposed study on

Topical Index

Signature/Approval

Federico Pena

Action Requested

Approval/Signature

Special Instructions_. -

Folder Triggerl Intemal Memo

Source [AM

S | N

Correspondence Date|3/12/98

RIDS Information IHead of Agency

Sensitivity tlot Applicable

Classification E‘Jone

Point of Contact [POLICYD

]
]
l
]

202 586-5084 Deitrick, Karen

Assigned To
'FE

Date Completed | 5/5/98




The Secretary of Energy 1998-004238
Washington, DC 20585
May 5, 1998

Ing. Efrain Carrera, President

C.V.G. Electnificacion Del Caroni C. A, EDELCA
Edificio General, Planta Baja

Avenida La Estancia, Chacao

Caracas, Venezuela

Dear Ing. Carrera:

I appreciated having the opportunity to meet you when you accompanied Minister
Arrieta during our meeting on January 26, 1998. I understand our meeting was
followed by a meeting with two members of my staff at the World Energy
Conference in Caracas, Venezuela, February 11-13, 1998, to discuss the proposed
technical study on Regional Integration, Bulk Power Reliability and Quality of
Service.

I would like to formally invite EDELCA’s participation in this important study.
This study will be led by Ing. Hugo L. Rincon Sergent, Secretary General,
Comision de Integracion Eléctrica Regional (CIER) with participation from the
U.S. electric power and natural gas industry and our Latin American counterparts.
Each of the study participants, including the Department of Energy, has agreed to
contnbute $50,000 to this effort.

The Ministers of Energy during their meeting in Caracas last January agreed upon
the importance of promoting policies and processes to facilitate the physical
interconnection of the natural gas and electricity infrastructure throughout the
Hemisphere. A complete understanding of the technical issues that must begfaced
as we move toward this integration of our energy systems is essential. We believe
that this study, when combined with the other important work that CIER has
undertaken, can provide insights necessary for governments to put in place the
right policy environment.

The contributjon of the United States is not only monetary but will also include the
expertise of o@Felextric power industry and government regulatory bodies. This
study is designed to benefit all participants with no duplication or overlap of effort
with respect to previous CIER studies.




This study was the result of a dialogue between the United States and Latin
American countries at the Meeting on Natural Gas and Electric Power Integration
in the Southern Cone, in Montevideo, Uruguay, September 8-10, 1997. At the
meeting, over 230 high-level energy officials and industry executives from the
United States and the Southern Cone countries (Argentina, Bolivia, Brazil, Chile,
Paraguay, and Uruguay) addressed issues created by rising energy demand in those
countries, investment opportunities in the natural gas and energy sectors, potential
partnerships, barriers to regional energy integration, infrastructure requirements,
trading across borders, developing competitive energy markets, and capacity
building.

There are enormous fossil fuel and hydropower resources in Venezuela and
throughout the Hemisphere that could become part of an integrated electricity
grid, facilitating integration of thermal and hydroelectric resources. Facilitation of
cross border energy trading and development of an integrated system can be
achieved with the implementation of consistent and coordinated energy policies.

I have enclosed the draft terms of reference for the study and the executive
summary from the Uruguay conference for your review. Because your
organization is a leader in the electric power sector of the Western Hemisphere,
your support and sponsorship is essential to the ultimate success of this important
study. -

If your have ahy questions or require additional information, please contact
Ms. Annette DuPont-Ewing of my staff at (202) 586-0504 or by facsimile at
(202) 586-4729. 1 look forward to hearing from you at your earliest convenience.

Sincerely,
W ) QC& - -'-
Federico Peila

Enclosures

W
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1998-004465 Apr1 9:40

Kenneth L. Lay
Chairman and

4, Chief Executive Officer
)

o Enron Corp.
F. O. Box 1188

Houston, TX 77251-1188
( | _ ) (713) 853-6773
VA MESSENGER . :ax (713) 853-5313
lay@almn.cnm

March 27, 1998

The Honorable Gary L. Ackerman
U.S. House of Representatives
2243 Rayburn House Office Building
Washington, DC 20515-3205

Dear Congressman Ackerman:

Enron Corp. asks you te support the Supplemental Appropriation legislation for the
International Monetary Fund (IMF) replenishment, which we expect will be
considered by the full House after the Congressional recess. - The IMF is important
to preserve worldwide economic stability essential to U.S. business
competitiveness, as evidenced by the Asian financial crisis.

Enron Corp. is actively developing and operating clean power projects in many
Asian countries, including China, the Philippines and India. Currently, Enron is
pursuing the development of a pipeline project in Bangladesh, researching the
privatization possibilities in Thailand, exploring energy investment options in South
Korea, and considering possible projects in Nepal. In addition, Enron has a large
potential power project in Indonesia that has been put on hold due to the financial

crisis in that country.

U.S. investment in ASEAN countries at the end of 1996 stood at $35 billion,
according to the Department of Commerce. Enron’s energy development and
exploration and production totals $20 billion in emerging markets, including many
in Asia. | view our long-range opportunities to be considerable as these -
economies modernize and foster the demand for our energy efficient and
environmentally-sensitive capabilities. :

The Asian financial crisis puts a damper on Enron’s ability to raise funds for the
many international projects_ we have in the developmental stages. Capital market
investors are reluctan®o-provide additional debt for these emerging markets.
Loans from banks are even more difficult to arrange and more costly. Enron’s
corporate cost of borrowing is beginning to increase because of the strain that the
Asian crisis has placed on the Japanese banks. The impact could have been
markedly worse without the IMF’s assistance in weathering this economic storm.

;’ Natural gas. Electricity. Endless possibilities. ,




I he Honorable Garf L. Ackerman
March 27, 1998
Page Two

Thg Asian financial challenge presents a unique opportunity to convince these
_nations of the benefits of liberalizing their economies and adopting open tradin
systerps. We have been working actively in the APEC forum, which is currentlg
negf)t:ating to liberalize laws and regulations that hinder the marketing of energ‘;
equipment and energy services. The current crisis is moving Asian nations away
frotp Protectionist policies and towards a realization that only with the opening of
their economic systems to foreign investment will they achieve long-term
economic security,

The Asian crisis has depleted the IMF; its usable resources are low. The IMF, as it
stands today, would be unable to meet the demands of another crisis on the level
of the Asian crisis.

The United States is actively engaged in the global economy -- which, while
seemingly remote to some of our fellow citizens -- has a significant impact on our
domestic economy leading to our continued prosperity as a nation and as a
people. IMF replenishment will help secure U.S. economic prosperity and create
employment for our workers. Above all, funding of the IMF is essential to
preserve U.S. global leadership. Enron Corp. respectfully urges your support for
the IMF replenishment as contained in the Supplemental Appropriations.

Thank you for your attention to this important matter.

Sincerely,

-




cc:

The Honorable William J. Clinton
The Honorable Albert Gore, Jr.

Mr. David Aaron

The Honorable Madeleine Albright
The Honorable Charlene Barshefsky
The Honorable George Bush

The Honorable William M. Daley
The Honorable Stuart E. Eizenstat
Mr. Robert W. Gee

Mr. Thomas F. MclLarty, 1l

. The Honorable Federico F. Pena

The Honorable Robert E. Rubin
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:Vashmglon. DC 20515-3205 Washington, DC 20515-010: .
.- Phone: (202) 225-2601 Phone: (202) 226-4876

Tho Honorable Bill Archer

U.S. House of Representatives

1236 Longworth House Office Bullding
Washington, DC 205154307

Phone: (202) 225-2571

The Honorable Richard K. Armmey
U.S. House of Representatives
301 Cannon House Office Building
Washington, DC 205154326
Phone: (202) 225-7772

The Honorable Richard H. Baker
U.S. House of Representatives
434 Cannon House Office Building
Washington, DC 20515-1806
Phone: (202) 225-3901

The Honorable Tom Barrett

U.S. House of Representatives
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Washington, DC 20516-4905

Phone: (202) 225-3571

The Honorable Charles F. Bass
U.S. House of Representatives
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The Honorable Joe Barton
U.S. House of Representatives

The Honorable Doug Bereuter

U.S. House of Representatives
2184 Raybum House Office Building
Washington, DC 20515-2701
Phone: {202) 225-4806

The Honorable Kenneth E. Bentsen
U.S. House of Representatives
128 Cannon House Office Building
Washington, DC 205154325
Phone: (202) 225-7508

The Honorable Brian P. Bilbray

U.S. House of Representatives

1530 Longworth House Office Bullding
Washington, DC 20515-0549

Phone: (202) 225-2040 -

. Honorable Marion Berry
U.S. House of Representatives
1407 Longworth House Office Building
Washington, DC 20515-0401
Phone: {202) 225-4076

The Honorable Earl Blumenauer

U.S. House of Representatives

1113 Longworth House Office Building
Washington, DC 20515-3703

Phone: (202) 2254811

The Honorable Rod R. Blagojevich
US. H of Repr tatives
501 Cannon House Office Building
Washington, DC 20515-1305
Phone: {202) 226-4061

The Honorable Sherwood L. Boehlert The Honorable John A. Boohner

U.S. House of Representatives U.S. H of Rep tatives
2246 Rayburn House Office Building 1011 Longworth House Office Building

Washington, DC 20515-3223 Washington, DC 20515-3508
Phone: (202] 225-3665 Phone: (202) 225-6205

The Honorable Leonard L. Boswell The Honorable F. Allen Boyd

U.S. House of Representatives U.S. House of Representatives

1029 Longworth House Office Building ‘,;..,.__'.'1237 Longworth House Office Building
Washington, DC 20515-1503 7 Washington, DC 20515-0902

Phone: (202) 225-3806 Phone: {202) 225-5235

The Honorable George E. Brown
U.S. House of Representatives
2300 Rayburn House Office Building
Washington, DC 20515-0542
Phone: (202) 225-6161

The Honorable Corrine Brown

U.S. House of Representatives

1610 Longworth House Office Building
; 7 shington, DC 20515-0903

“r..one: (202) 225-0123
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The Honorable Robert Androws
U.S. House of Representatives
2439 Rayburn House Office
Washington, DC 20515-300%
Phone: {202) 225-6501

The Honorable Spencer Bachus
U.S. House of Representatives
442 Cannon House Office Bullding
Washington, DC 20515-0106
Phone: (202) 225-4921

The Honorable Bill Barvett

U.S. House of Representatives
2458 Rayburn House Office Building
Washington, DC 20515-2703
Phone: (202) 225-6435

The H ble Xavier B Ta

US.H of Rep ntives

1119 Longworth House Office Bullding
Washington, DC 20515-0530

Phone: (202) 225-6235

The Honorable Howard L. Berman
U.S. House of Representatives
2330 Rayburn House Office Building
Washington, DC 20515-0526
Phone: {202) 225-4695

The Honorable Michael Bifirakis
U.S. House of Representatives
2369 Raybum House Office Building
Washington, DC 20515-0909
Phone: {202) 225-5755

The Honorable Roy. Blunt

U.S. House of Representatives
508 Cannon House Office Building
Washington, DC 20515-2507
Phone: {202).225-6536 .

The Honorable Henry Bonills

US. H of'Repr tatives

1427 Longworth House Office Bufiding
Washington, DC 20515-4323

Phone: {202) 225-4511

The Honorable Kevin P. Brady

U.S. House of Representatives

1531 Longworth House Otfice Bullding
Washington, DC 20515-4308

Phone: (202) 225-4901

The Honorable Sherrod Brown
U.S. House of Representatives
328 Cannon House Office Building
Washington, DC 20515-3513
Phone: {202) 225-3401




The Honorable Sonny Callahan

U.S. House of Representatives

2418 Rayburn House Office Bulilding
"+ sshington, DC 20515-0101
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The Honorable Charles T. Canady
U.S. House of Representatives

2432 Raybum House Office Building
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U.S. House of Representatives
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Washington, DC 20515-2702
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The Honorable Thomas A. Cobum
U.S. House of Representatives
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Washington, DC 20515-3602
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The Honorable Mernrifl Cook

U.S. House of Representatives

1431 Longworth House Office Building
Washington, DC 205154402

Phone: (202) 225-3011

The Honorable C. Christopher Cox
U.S. House of Representatives
2402 Rayburn House Office Building
Washington, DC 20515-0547
Phone: (202) 225-5611

The Honorable Barbara L. Cubin

U.S. House of Representatives

1114 Longworth House Office Building
Washington, DC 20515-5001

Phone: (202) 225-2311

The Honorable Danny K. Davis

U.S. House of Representatives

1218 Longworth House Office Building
Washington, DC 20515-1307

Phone: (202) 225-5006

The Honorable Diana L. DeGette

U.S. House of Representatives

1404 Longworth House Office Building
Washington, DC 20515-0601

Phone: (202) 225-4431

The Honorable Peter Deutsch

U.S. House of Representatives

‘ - Cannon House Office Building

1 .nington, DC 20515-0920
Phone: (202) 225-7931 -
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The Honorable Ken Calvert

U.S. House of Ropresentatives

1034 Longworth House Office Building
Washington, DC 20515-0543

Phone: (202) 225-1986

The Honorable Christopher B. Cannon
U.S. House of Representatives

118 Cannon House Office Building
Washington, DC 20515-4403
Phone: (202) 225-7751

The Honorable William Clay

U.S. House of Representatives
2306 Raybum House Office Building
Washington, DC 20515-2501
Phone: (202} 225-2406

The Honorable Lastry Combest

U.S. House of Representatives

1026 Longworth House Office Building
Washington, DC 20515-4319

Phone: (202) 225-4005

The Honorable John C. Cooksey
U.S. House of Representatives
317 Cannon House Office Building
Washington, DC  20515-1805
Phone: {202) 225-8490

The Honorable Bud Cramer

U.S. House of Representatives
2416 Raybum House Office Building
Washington, DC 20515-0105 )
Phone: (202) 2254801

The Honorable Randy Cunningham
U.S. House of Representatives
2238 Raybum House Office Building
Washington, DC 20515-0551

~ Phone: (202) 225-5452

The Honorable James Davis

U.S. House of Representatives
327 Cannon House Office Building
Washington, DC 205150911
Phone: (202) 225-3376

The Honorable Tom Delay

_T_U.S. House of Representatives

341 Cannon House Office Building
Washington, DC 20515-4322
Phone: (202) 225~595_1

The Honorable Lincoln Diaz-Balart
U.S. House of Representatives -
404 Cannon House Office Building
Washington, OC 20515-0921
Phone: (202) 2254211

The Honorable Tom Campbell
US. H of Repr tatives

. 2442 Raybum House Office Building

Washington. DC 20615-0515
Phone: (202) 225-2631

The Honorable Steven J. Chabot
U.S. House of Representatives
129 Cannon House Office Building
Washington, DC 20515-3501
Phone: {202) 225-2216

The Honorable James Clybum
U.S. House of Representatives
319 Cannon House Office Building
Washington, DC 20515-4006
Phone: {202) 225-3315

The Honorable Gary Condit

US.H of Repr atives
2245 Raybum Houso Office Bullding
Washington, DC 20515-0518
Phone: (202) 225-6131

The Honorable Jerry F. Costello
U.S. House of Representatives
2454 Rayburn House Office Building
Washington, DC 20515-1312
Phone: (202) 225-5661

The Honorable Philip M. Crane
U.S. House of Representatives
233 Cannon House Office Building
Washington, DC 20515-1308
Phone: (202) 225-3711

The Honorable Pat Danner

U.S. House of Representatives

1207 Longworth House Office Building
Washington, DC 20515-2506

Phone: {202) 225-7041

Thé Honomblo'eeter A. DeFazio
U.S. House of Representatives
2134 Raybum House Office Building
Washington, DC 205156-3704
Phone: (202) 225-6416

The Honorable Ronald V. Dellums
U.S. House of Representatives
2108 Raybum House Office Building
Washington, DC 20515-0509
Phone: (202) 225-2661

The Honorable Jay Dickey

U.S. House of Representatives
2453 Rayburn House Office Building
Washington, DC 20515-0404
Phone: {202} 225-3772



The Honorable Norman D. Dicks
U.S. House of Representatives
2467 Raybum House Office Building
“*ashington, DC 205154706

one: (202) 225-5916

The Honorable Cal Dooley

U.S. House of Representatives

1201 Longworth House Office Building
Washington, DC 20515-0520

Phone: (202) 225-3341

The Honorable Jenntfer Durin

U.S. House of Representatives
432 Cannon House Office Building
Washington, DC 205154708
Phone: (202) 225-7761

The Honorable Eliot L. Engel

U.5. House of Representatives

2303 Rayburm House Office Bullding
Washington, DC 20515-3217
Phone: {202) 225-2464

The Honorable Terry Everett

U.S. House of Representatives
208 Cannon House Office Building
Washington, DC 20515-0102
Phone: (202) 225-2901

1..¢ Honorable Harvis W. Fawell
U.S. House of Representatives

2368 Raybum House Office Building
Washington, DC 20516-1313
Phone: {202) 225-3515

The Honorable Mark A. Foley

U.S. House of Representatives
113 Cannon House Office Building
Washington, DC 20515-0916
Phone: (202) 225-5792

The Honorable Tiflie Fowler

U.S. House of Representatives
109 Cannon House Office Building
Washington, DC 20515-0904
Phone: 1202) 225-2501

The Honorable Martin D. Frost

U.S. House of Representatives
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The Honorable John Gregory Ganske
U.S. House of Representatives
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The Honorable Julian C. Dixon
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2262 Raybum House Office Building
Washington, DC 20515-0532
Phone: {202) 225-7084

The Honorable John Doolittle

U.S. House of Representatives

1526 Longworth House Office Building
Washington, DC 20515-0504

Phone: (202) 225-2511

The Honorable Chet Edwards

U.S. House of Representatives
2459 Rayburn House Office Building
Washington, DC 205154311
Phone: (202) 225-6105

The Honorable Anna Eshoo

t.S. House of Representatives
308 Cannon House Office Building
Washington, DC 205156-0514
Phone: {202) 225-8104

The Honorable Thomas W. Ewing
U.S. House of Representatives
2417 Raybum House Office Building
Washington, DC 20515-1315
Phone: {202) 225-2371

The Honorable Vic Fazio

U.S. House of Representatives
2113 Rayburn House Office Building
Washington, DC 20515-0503
Phone: (202) 225-5716

The Honorable Michael P. Forbes
U.S. House of Representatives
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The Honorable Bob Franks
U.S. House of Representatives
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The Honorable Elizabeth Furse
—41.S. House of Representatives
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The Honorable Richard A. Gephardt
U.S. House of Representatives -
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The Honorable Lioyd Doggett

U.S. House of Representatives
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The Honorable David Dreier

U.S. House of Represontatives
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Washington, DC 20515-0528
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The Honorable Jo Ann H. Emerson
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Washington, DC 20515-2508
Phone: (202) 2254404

The Honorable Lane Evans

U.S. House of Representatives
2335 Rayburn House Office Building
Washington, DC 20515-1317
Phone: {202) 225-5905 R

The Honorable Sam Famrr

U.S. House of Representatives

1317 Longworth House Office Building
Washington, DC 20515-0517

Phone: (202) 225-2861

The Honorable Bob Filner

U.S. House of Representatives
330 Cannon House Office Building
Washington, DC 20515-0550
Phone: (202) 225-8045

" The Honorable Vito Fossefla

U.S. House of Representatives
2411 Rayburn House Office Building
Wasbhington, DC 20515-3213
Phone: {202) 225-3371

Thﬂionorableﬁodney P. Frelinghuysen
U.S. House of Representatives

228 Cannon House Office Building
Washington, DC 20515-3011

Phone: (202) 225-5034

The Honorable Ehon Gallegly

U.S. House of Representatives
2427 Rayburn House Office Building
Washington, DC 20515-0523
Phone: (202) 225-5811

The Honorable Paul E. Gillmor

U.S. House of Representatives

1203 Longworth House Office Building
Washington, DC 20515-3505

Phone: {202} 225-6405



The Honorable Benjamin A. Giiman

U.S. House of Representatives

1449 Rayburn House Office Building
Jashington, DC 20515-3220

Phone: {202) 225-3776

The Honorable Lindsey O. Graham
U.S. House of Representatives

1429 Longworth House Office Building
Washington, DC 20515-4003

Phone: {202) 225-5301

The Honorable Luis Gutierrez

U.S. House of Representatives
2438 Rayburn House Office Building
Washington, DC 20515-1304
Phone: (202) 225-8203

The Honosable Ralph M. Hall

U.S. House of Representatives

2221 Rayburn House Office Building
Washington, DC 20515-4304
Phone: (202) 225-6673

The Honorable J. Dennis Hastert
U.S. House of Representatives

2241 Rayburn House Office Building
Washington, DC 20515-1314
Phone: {202} 225-2976

The Honorable Joel Hefley

U.S. House of Representatives
2230 Rayburn House Office Building
Washington, DC 20515-0605
Phone: (202) 225-4422

The Honorable Earl Hilliard

U.S. House of Representatives

1314 tongworth House Office Building
Washington, DC 20515-0107

Phone: (202) 225-2665

The Honorable David L. Hobson

U.S. House of Representatives

1514 Longworth House Office Building
Washington, OC 20515-3507

Phone: (202) 2254324

The Honorable Amo Houghton

U.S. House of Representatives

1110 Longworth House Office Building
Washington, DC 20515-3231

Phone: (202) 225-3161

The Honorable Asa Hutchinson

' S. House of Representatives
5 Longworth House Office Building
“..ashington, DC 20515-0403

Phone: (202) 2254301 \
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B

The Honorable Henry B. Gonzalez
U.S. House of Reprosentatives
2413 Raybum House Oftfice Bullding
Washington, DC 205154320
Phone: (202) 225-3236

The Honorable Kay Granger

U.S. H of Repr tives
515 Cannon House Office Building
Washington, DC 205154312
Phone: (202) 225-5071

The Honorable Gilbert W. Gutknecht
U.S. House of Representatives

426 Cannon House Office Bullding
Washington, DC 20515-2301
Phone: (202) 225-2472

The Honorable James V. Hansen
U.S. House of Representatives
2466 Rayburn House Office Building
Washington, DC 20515-4401
Phone: {202) 225-0453

The Honorable Alcee Hastings

U.S. House of Representatives

1039 Longworth House Office Building
Washington, DC 20515-0923

Phone: (202) 225-1313

The Honorable Welly Herger

U.S. House of Representatives
2433 Raybum House Office Building
Washington, DC 20515-0502
Phone: {(202) 225-3076

The Honorable Maurice Hinchey
U.S. House of Representatives

2431 Raybum House Office Building
Washington. DC 20515-3226
Phone: (202) 225-6335

The Honorable Darlene Hooley

U.S. House of Representatives

1419 Longworth House Office Building
Washington, DC 20515-3705

Phone: (202) 225-5711

. The Honorable Kenny C. Hulshof

U.S. House of Representatives

1728 Longworth House Office Building
Washington, DC 20515-2509

Phone: (202) 225-2956

The Honorable Henry J. Hyde _

U.S. House of Representatives
2110 Rayburn House Office Building
Washington, DC 20515-1306
Phone: (202) 225-4561

The Honorable Porter J. Goss

U.S. House of Representatives . .
108 Cannon House Office Building
Washington, DC 20515-0914
Phone: (202) 225-2536

‘The Honorable Gene Green

US. H of Rep: ives
2429 Raybum House Office Building
Washington, DC 20515-4329
Phone: (202) 225-1688

The Honorable Tony P. Hall

U.S. House of Representatives

1432 Longworth House Office Building
Washington, DC 20515-3503

Phone: (202) 225-6465

The Honorable Jane Harman

U.S. House of Representatives
325 Cannon House Office Bullding
Washington, DC 20515-0536
Phone: (202) 225-8220 -

The Honorable Richard Hastings

U.S. House of Representatives

1323 Longworth House Office Building
Waeshington, DC 205154704

Phone: {202) 225-5816

The Honorable Rick Hill

U.S. House of Representatives

1037 Longworth House Office Building
Washington, DC 20515-2601

Phone: {202) 225-3211

The Honorable Ruben E. Hinojosa

U.S. House of Representatives

1032 Longworth House Office Bullding
Washington, DC 205154315

Phone: (202) 225-2531

The Honorable Steve Hom

U.S. House of Reprosentatives
438 Cannon House Office Building
Washington, DC 20515-0538
Phone: (202) 225-6676

The Honorable Duncan Hunter

U.S. House of Representatives

2265 Rayburn House Office Building
Washington, DC 20515-0552 :
Phone: {202) 225-5672

The Honorable Bob inglis

U.S. House of Representatives
320 Cannon House Office Building
Washington, DC 20515-4004
Phone: (202) 225-6030



The Honorable Emest Istook
U.S. House of Ropresentatives
*19 Cannon House Office Building
/ashington, DC 20515-3605
Phone: {202) 225-2132

The Honorable William J. Jefferson
U.S. House of Representatives
240 Cannon House Office Building
Washington, DC 20515-1802
Phone: 1202) 225-6636

The Honorable Sam Johnson

U.S. House of Representatives

1030 Longworth House Otfice Building
Washington, DC 20515-4303

Phone: {202) 225-4201

The Honorable John R. Kasich
U.S. House of Representatives
1111 Longworth House Office Building
Washington, DC 20515-3512
Phone: (202) 225-5355

The Honorsable Ron J. Kind

U.S. House of Representatives

1713 Longworth House Office Building
Washington, OC 205154903

Phone: (202} 225-5506

The Honorable Scott Klug

U.S. House of Representatives

2331 Rayburn House Office Building
Washington, DC 205154902
Phone: {202) 225-2906

. The Honorable Ray LaHood
U.S. House of Representatives
329 Cannon House Office Building
Washington, DC 20515-1318
Phone: {202) 225-6201

The Honorable Stephen M. Largent
U.S. House of Representatives
426 Cannon House Office Building
Washington, DC 20515-3601
Phone: {202) 225-2211

-

The Honorable Rick Lazio

U.S. House of Representatives

2444 Rayburn House Office Building
Washington, DC 20515-3202
Phone: (202) 225-3335

The Honorable William O. Lipinski

17 7. House of Representatives

£ 1 Longworth House Office Building
Washington, DC 20515-1303

Phone: {202) 225-5701 LY

¥

The Honorable Jesse Jackson
U.S. House of Representatives
313 Cannon House Office Bullding
Washington, DC 20515-1302
Phone: (202) 225-0773

The Honorable Christopher John

U.S. House of Representatives

1504 Longworth House Office Building
Washington, DC 20515-1807

Phone: (202) 225-2031

The Honorable Eddie Bemice Johnson
U.S. House of Representatives

1123 Longworth House Office Building
Washington, DC 20515-4330

Phone: {202) 225-8885

The Honorable Sue Kelly

U.S. House of Representatives

1222 Longworth House Office Building
Washington, DC 20515-3219

Phone: {202) 225-5441

The Honorable Poter King

U.S. House of Representatives
403 Cannon House Office Building
Washington, DC 20515-3203
Phone: (202) 225-7896

The Honorable Dennis J. Kucinich

U.S. H of Repr ives

1730 Longworth House Office Building
Washington, DC 20515-3510

Phone: {202) 225-5871

The Honorable Nick Lampson
U.S. House of Representatives
417 Cannon House Office Building

— Washington, DC 205154309

Phone: (202) 225-6565

The Honorable Tom Ltatham

U.S. House of Representatives
516 Cannon House Office Building
Washington, DC 20515-1505
Phone: (202) 225-5476

) — The Honorsble Jim l.éach
"=~ 7 U.S. House of Representatives

2186 Raybum House Office Building
Washington, DC 20515-1501
Phone: {202) 225-6576

The Honorable Bob Livingston .,

U.S. House of Representatives
2406 Raybumn House Office Building
Washington, DC 20515-1801
Phone: (202) 225-3015

The Honorable Sheila Jackson-Lee
US.H of Rep tatives
410 Cannon House Office Building
Washington, DC 205154318
Phone: (202) 225-3816

The Honorable Jay W. Johnson

U.S. H of R P ives

1313 Longworth House Office Building
Washington, DC 20515-4908

Phone: {202} 225-5665

The Honorable Marcy Kaptur

U.S. House of Representatives
2311 Raybum House Office Building
Washington, DC 20515-3509
Phone: {202) 225-4146

The Honorable Jay Kim

U.S. House of Representatives
227 Cannon House Office Building
Washington, DC 20515-0541
Phone: {202) 225-3201 -

The Honorable Gerald D. Kleczka
U.S. House of Representatives
2301 Rayburn House Office Building
Washington, DC 20515-4904
Phone: (202) 225-4572

The Honorable John J. LaFalce

U.S. House of Representatives
2310 Rayburn House Office Building
Washington, DC 20515-3229
Phone: (202) 225-3231

The Honorable Tom Lantos

U.S. House of Representatives
2217 Rayburn House Office Building
Washington. DC 205150512
Phone: (202) 225-3531

|

The Honorable Steven C. LaTourette
U.S. House of Representatives

1239 Longworth House Office Bullding
Washington, DC 20515-3519

Phone: {202) 225-5731

The Honorable Jerry Lewis

U.S. House of Representatives
2112 Raybumn House Office Building
Washington, DC 20515-0540
Phone: (202) 225-5861

The Honorable Frank A. LoBiondo
U.S. House of Representatives
222 Cannon House Office Building
Wasbhington, DC 20515-3002
Phone: {202) 225-6572



The Honorable Jim Nussle

U.S. House of Representatives

303 Cannon House Office Building

‘Mashington, DC 20515-1502
one: (202) 225-2911

The Honorable Solomon P. Ortiz
U.S. House of Representatives

2136 Raybum House Office Building
Washington, DC 205154327
Phone: (202) 225-7742

The Honorable Ron Packard

U.S. House of Representatives

2372 Rayburmn House Office Building
Washington, DC 20515-0548
Phone: (202) 225-3906

The Honorable Mike Parker

U.S. House of Representatives

2445 Raybum House Office Building
Washington, DC 20515-2404
Phone:. {202) 225-5865 .

The Honorable Bili Paxon

U.S. House of Representatives

2412 Raybum House Office Building
Washington, DC 20515-3227
Phone: (202) 225-5265

Ine Honorable Collin Peterson

U.S. House of Representatives

2159 Rayburn House Office Building
Washington. DC 20515-2307
Phone: (202) 225-2165

The Honorable Richard W. Pombo

US. H of Rep ives

1519 Longworth House Office Building
Washington, DC 20515-0511

Phone: {202) 225-1947

The Honorable Rob Portman

U.S. House of Representatives
238 Cannon House Office Building
Washington, DC 20515-3502
Phone: {202) 225-3164

The Honorable Jack Quinn

US. H of Representatives ic-
331 Cannon House Office Building

Washington, DC 20515-3230

Phone: {202) 225-3306

The Honorable Charles B. Rangel
U.S. House of Representatives

27 " Rayburn House Office Building
V: .ington. DC 20515-3215
Phone: {202} 225-4365 "

¥

The Honorable James L. Oberstar
U.S. House of Representatives
2366 Rayburn House Office Building
Washington, DC 20515-2308
Phone: (202) 225-6211

The Honorable Major R. Owens

U.S. House of Representatives
2305 Raybum House Office Building
Washington, DC 20515-3211
Phone: (202} 225-6231

The Honorable Frank Pallone

U.S. House of Representatives
420 Cannon House Oftfice Building
Washington, DC 205 15-3006
Phone: (202) 2254671

The Honorable William J. Pascrell
U.S. House of Represontatives
1722 Longworth House Office Building

- Washington, DC 20515-3008

. Phone: {202) 225-5751

The Honorable Donald M. Payne
U.S. House of Representatives
2244 Rayburn House Office Building
Washington, DC 20515-3010
Phone: (202) 225-3436

The Honorable Thomas E. Petri

U.S. House of Representatives
2262 Rayburmn House Office Building
Washington, DC 20515-4906
Phone: (202) 225-2476

The Honorable Earl Pomeroy

U.S. House of Representatives

1533 Longworth House Office Building

Washington, DC 20515-3401
“Phone: {202) 225-2611

The Honorable Glenn Poshard

U.S. House of Representatives
2334 Raybumn House Office Building
Washington, DC 20515-1319

- Phone: (202) 225-5201

_The Honorable George P. Radanovich

=~ U.S. House of Representatives

213 Cannon House Office Building
Washington, DC 20515-0519
Phone: (202) 225-4640

3

The Honorable Bill Redmond

U.S. House of Representatives ~
2268 Rayburn House Office Building
Washington. DC 20515-3103
Phone: (202) 225-6190

The Honorable David R. Obey

U.S. House of Representatives
2462 Raybum House Office Building
Washington, DC 20515-4907
Phone: (202) 225-3365

The Honorable Michasl G. Oxley
U.S. House of Representatives
2233 Raybum House Office Building
Washington, DC 20515-3504
Phone: {202) 225-2676

The Honorable Mike Pappas

U.S. House of Representatives

1710 Longwosth House Office Building
Washington, DC 20515-3012

Phone: {(202) 225-5801

The Honorable Ron E. Paul

US.H of Repr tatives
203 Cannon House Office Building
Washington, DC 205154314
Phone: (202) 226-2831

The Honorable Nancy Pelosi

U.S. House of Representatives
2457 Rayburn House Office Building
Washington, DC 20515-0508
Phone: (202) 225-4965

The Honorable Charles W. Pickering
U.S. House of Representatives

427 Cannon House Office Building
Washington, DC 20515-2403
Phone: (202} 225-5031

The Honorable John Edward Porter
U.S. House of Representatives
2373 Rayburn House Office Building
Washington, DC 20515-1310
Phone: {202) 225-4835

The Honorable l')ebovah Pryce
U.S. House of Representatives
221 Cannon House Office Buillding
Washington, OC 20515-3515
Phone: (202} 225-2015

The Honosable Jim Ramstad

U.S. House of Representatives
103 Cannon House Office Building
Washington, DC 20515-2303
Phone: {202) 225-2871

The Honorable Ralph Regula

U.S. House of Representatives
2309 Rayburn House Office Building
Washington, DC 20515-3516
Phone: {202) 225-3876




The Honorabla Silvestre Reyes

U.S. House of Representatives

514 Cannon House Office Building

‘Washington, DC 205154316
one: (202) 2254831

The Honorable Ciro D. Rodriguez
U.S. House of Representatives
323 Cannon House Office Building
Washington, DC 20515-4328
Phone: (202) 225-1640

The Honorable lleana Ros-Lehtinen
U.S. House of Representatives
2240 Rayburn House Office Building
Washington, DC 20515-0918
Phone: {202) 225-3931

The Honorable Lucille Roybal-Allard
U.S. House of Representatives
2435 Rayburn House Office Building
Washington, DC 20515-0533
Phone: (202) 225-1766

The Honorable Martin Olav Sabo
U.S. House of Representatives
2336 Rayburn House Office Building
Washington, DC 20515-2305
Phone: (202) 2254755

1..¢ Honorable Marshall Sanford

U.S. House of Representatives

1223 Longworth House Office Building
Washington, DC 20515-4001

Phone: (202) 225-3176

The Honorable Joe Scarborough
U.S. House of Representatives
127 Cannon House Office Building
Washington, DC 20515-0901
Phone: 1202) 2254136 ’

The Honorable Steven Schiff

U.S. House of Representatives
2404 Rayburn House Office Building
Washington, DC 20515-3101
Phone: (202) 225-6316

The Honorable Jose Serrano

U.S. House of Representatives

2342 Rayburn House Office Building
Washington, DC 20515-3216
Phone: {202) 225-4361

The Honorable Brad Sherman

U.S. House of Representatives

17 °° Longworth House Office Building
v: ington, DC 20515-0524

Phone: (202) 225-5911
S

¥

The Honorable Frank D. Riggs

U.S. House of Representatives

1774 Longworth House Office Building
Washington, DC 20515-0501

Phone: (202) 225-3311

The Honorable James E. Rogan
U.S. House of Representatives
502 Cannon House Office Building
Washington, DC 20515-0527
Phone: (202) 225-4176

The Honorable Steven R. Rothman
U.S. House of Representatives

1607 Longworth House Office Building
Washington, DC 20515-3009

Phone: (202) 225-5061

The Honorable Ed Royce

U.S. House of Representatives

1133 Longworth House Office Building

Washington, DC 20515-0539
Phone: (202) 2254111

The Honorable Loretta Sanchez

U.S. House of Representatives

1529 Longworth House Office Building
Washington, DC 20515-0546

Phone: (202) 225-2965

The Honorable Thomas C. Sawyer
U.S. House of Representatives

1414 Longworth House Office Building
Washington, DC 20515-3514

Phone: {202) 225-5231

The Honorable Dan Scheefer

U.S. House of Representatives

2160 Rayburn House Office Bullding

Washington, DC 20515-0606
—Phone: (202) 225-7882

The Honorable Charles E. Schumer
U.S. House of Representatives
2211 Raybum House Office Building
Washington, DC 20515-3209
Phone: (202) 225-6616

The Honorable Pete A. Sessions

__US. H of Repr tatives

1318 Longworth House Office Building
Washington, DC 20515-4305
Phone: (202) 225-2231

The Honorable John M. Shimkus
U.S. House of Representatives -
513 Cannon House Office Building
Washington, DC 20515-1320
Phone: (202) 225-5271

The Honorable Bob Riley

U.S. House of Representatives
510 Cannon House Office Building
Washington, DC 20515-0103
Phone: (202) 225-3261

The Honorable Dana Rohrabacher
U.S. House of Representatives
2338 Rayburn House Office Buflding
Washington, DC 20515-0545
Phone: (202) 225-2415

The Honorable Marge Roukemna
U.S. House of Representatives
2469 Rayburn House Office Building
Washington, DC 20515-3005
Phone: (202) 225-4465

The Honorable Bobby Rush

U.S. House of Representatives
131 Cannon House Office Building
Washington, DC 20515-1301
Phone: (202) 2254372

The Honorable Max A. Sandiin
U.S. House of Representatives
214 Cannon House Office Building
Washington, DC 205154301
Phone: {202) 225-3035

The Honorable Jim Saxton

U.S. House of Representatives
339 Cannon House Office Building
Washington, DC 20515-3003
Phone: (202) 225-4765

The Honorable Bob Schaffer

U.S. House of Representatives
212 Cannon House Office Building
Washington, DC 20515-0604
Phone: (202) 2254676 ’

The Honorable !. J S nb:
U.S. House of Representatives
2332 Rayburn House Office Building
Washington, DC 205154909
Phone: (202) 225-5101

The Honorable E. Clay Shaw

U.S. House of Representatives
2408 Rayburmn House Office Building
Washington, DC 20515-0922
Phone: {202) 225-3026

The Honorable David E. Skaggs

U._S. House of Representatives

1124 Longworth House Office Building
Washington, DC 20515-0602

Phone: (202) 225-2161




The Honorable Joe Skeen
U.S. House of Representatives
2302 Raybura House Office Building
Vashington. DC 20515-3102

Jone: (202) 225-2365

The Honorable Robert F. Smith

U.S. House of Representatives

1126 Longworth House Office Building
Washington, DC 20515-3702

Phone: {202) 225-6730

The Honorable Lamar S. Smith

U.S. House of Representatives

2231 Rayburmn House Office Building
Washington, DC 20515-4321
Phone: {202) 225-4236

The Honorsable Gerald B.H. Solomon
U.S. House of Representatives
2206 Rayburn House Office Building
Washington, DC 20515-3222
Phone: {202) 225-5614

The Honorable Fortney H. Stark
U.S. House of Representatives
239 Cannon House Office Building
Washington, DC 20515-0513
Phone: (202) 225-5065

1ne Honorable Louis Stokes

U.S. House of Representatives

2365 Raybum House Office Building
Washington, DC 20515-3511
Phone: (202} 225-7032

The Honorable Jim Talent

U.S. House of Representatives

1022 Longworth House Office Building
Washington, DC 20515-2502

Phone: {202) 225-2561

The Honorable Gene Taylor

U.S. House of Representstives

2447 Rayburn House Office Building
Washington, DC 20515-2405
Phone: (202) 225-5772

The Honorable William M. Thomberry
U.S. House of Representatives

412 Cannon House Office Building
Washington, OC 205154313
Phone: (202) 225-3706

The Honorable Esteban Edward Torres
U.S. House of Representatives

2° " Rayburn House Office Building
W .. .ington, DC 205150534

Phone: {202) 225-5256 -

y

The Honorable lke Skelton

U.S. House of Representatives
2227 Raybum House Office Building
Washington, DC 20516-2504
Phone: (202) 225-2876

The Honorable Linda Smith

U.S. House of Representatives

1317 Longworth House Office Building
Washington, OC 205154703

Phone: (202) 225-3536

The Honorable Adam Smith
U.S. House of Representatives

" 1505 Longworth House Office Building

Washington, DC 20515-4709
Phone: (202) 225-8901

The Honorable Floyd Spence
U.S. House of Representatives
2405 Raybum House Office Bullding
Washington, DC 205154002

. Phone: (202} 225-2452

The Honorable Cliff Stearns

U.S. House of Representatives
2352 Rayburn House Office Building
Washington, DC 20515-0906
Phone: (202) 225-5744

The Honorable Ted Strickland
U.S. House of Representatives
336 Cannon House Office Building
Washington, DC 20515-3506
Phone: (202) 225-5705

The Honorable Ellen O. Tauscher

U.S. House of Representatives

1440 Longworth House Office Building

Washington, DC 20515-0510
“Phone: (202) 225-1880

The Honorable William M. Thomas
U.S. House of Representatives
2208 Raybum House Office Building
Washington, DC 20515-0521
Phone: {202) 225-2915

_Yhe Honorable John R. Thune

er=-—— U.S. House of Representatives

506 Cannon House Office Building
Washington, DC 205154101
Phone: (202) 225-2801

The Honorable Edolphus Towns
U.S. House of Representatives ~
2232 Raybum House Office Building
Washington, DC 20515-3210 -
Phone: (202) 225-5936

The Honorable Louise Mcintosh Slaughter
U._S. House of Representatives

2347 Raybum House Office Building
Washington, DC 20515-3228

Phone: (202) 225-3615

The Honorable Christopher H. Smith
US. H of Rep atives
2370 Raybum House Office Building.
Washington,.DC 20516-3004
Phone: (202) 225-3765

The Honorable Vic F. Snyder

U.S. House of Representatives

1319 Longworth House Office Building
Washington, DC 20515-0402

Phone: {202) 225-2506

The Honorable John M, Spratt

U.S. House of Representatives

1536 Longworth House Office Building
Washington. DC 205154005

Phone: (202) 225-5501 -

The Honorable Charies W. Stenholm
U.S. House of Representatives

1211 Longworth House Office Building
Washington, DC 205154317

Phone: (202) 225-6605

The Honorable John E. Sununu

U.S. House of Representatives .

1229 Longworth House Office Building
Washington, DC 20515-2901

Phone: (202) 225-5456

The Honorable W.J. Tauzin

U.S. House of Representatives
2183 Raybum House Office Building
Washington, DC 20515-1803
Phone: {202) 2254031

¥
The Honorable Bennis G. Thompson
U.S. House of Represontatives .
1408 Longworth House Office Butding
Washington, DC 20515-2402
Phone: (202) 225-5876

The Honorable Karen Thurman
U.S. House of Representatives
440 Cannon House Office Building
Washington, OC 20515-0905
Phone: (202) 225-1002

The Honorable James A. Traficant
U.S. House of Reprosentatives
2446 Rayburn House Office Building
Washington, OC 20515-3517
Phone: (202) 225-5261




The Honorable Jim Tumes

U.S. House of Representatives )
1508 Longworth House Office Building
washington, DC 20515-4302

Phone: {202) 225-2401

The Honorable Vacancy

U.S. House of Representatives

1035 Longworth House Office Building
Washington, DC 20515-3206

Phone: (202) 225-3461

The Honorable James T. Walsh

U.S. House of Regresentatives

2351 Raybumn House Office Building
Washington, DC  20515-3225
Phone: (202) 225-3701

The Honorable J.C. Watts
U.S. House of Reprasentatives
1210 Longworth House Office Building
Washington, DC 20515-3604
Phone: (202) 225-6165

The Honorable Gerald C. Weller
U.S. House of Representatives
130 Cannon House Office Building
Washington, DC 20515-1311
Phone: (202) 225-3635

The Honorable Roger F. Wicker
U.S. House of Representatives
206 Cannon House Office Building
Washington, DC 20515-2401
Phone: (202) 225-4306

The Honorable C.W. Yoimg

U.S. House of Representatives

2407 Rayburn House Office Building
Washington, DC 20515-0910
Phone: {202) 225-5961

The Hononble
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

T_he Honorable
" “ashington, OC
one:

The Honorable Vacancy

U.S. House of Representatives
324 Cannon House Office Building
Washington. DC 20515-0544
Phone: (202) 225-5330

The Honorable Nydia Velazquez

U.S. Houss of Representatives

1221 Longworth House Office Buildlng‘
Washington, DC 20515-3212

Phone: (202) 225-2361

The Honorable Maxine Waters

U.S. House of Representatives
2344 Raybum House Office Building
Washington, DC 20515-0535
Phone: (202) 225-2201

The Honorable Henry A. Waxman
US.H of Repr tatives
2204 Raybum House Office Building
Washington, DC 20515-0529
Phone: {202) 225-3976

The Honorable Robert Wexler

US. H of Repr. tatives

1609 Longworth House Office Building
Washington, DC 20515-0919

Phone: (202)-225-3001

The Honorable Lynn Woolsey

U.S. House of Representatives
439 Cannon House Office Building
Washington, DC 20515-0506
Phone: (202) 225-5161

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable Vacancy

US.H of Rep tatives

1118 Longworth House Office Building
Washington, DC 20515-0522

Phone: (202) 225-3601

The Honorable Bruce F. Vento

U.S. House of Representatives
2304 Raybum House Office Building
Washington, DC 20515-2304
Phone: (202) 225-6631

The Honorable Wes Watkins

U.S. House of Representatives
2312 Rayburn House Office Building
Washington, DC 20515-3603
Phone: (202) 225-4565

The Honorable David J. Weldon
U.S. House of Representatives
216 Cannon House Office Building
Washington, DC 20515-0916
Phone: (202) 225-3671

The Honorable Richard A. White
U.S. House of Representatives
116 Cannon House Office Building
Washington, DC 20515-4701
Phone: (202) 225-6311

The Honorable Sidney R. Yates
U.S. House of Representatives
2109 Raybum House Office Building
Washington, DC 20515-1309
Phone: (202) 225-2111

The Honorable
Washlington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:



The Honorable Richard K. Armey
"U.S. H of Rep atives
301 Cannon House Office Building
Washington, DC 205154326
we: (202) 225-7772

The Honorable Jennifer Dunn

U.S. House of Representatives
432 Cannon House Office Bullding
Washington, DC 20515-4708
Phone: (202} 225-7761

The Honorable
Washington, OC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

. ne Honorable ~
Washington, DC
Phone:

The Honorable
Washington, OC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
*Shone:

The Honorable John A. Boshner

U.S. House of Representatives

1011 Longworth House Office Building
Washington, DC 20515-3508

Phone: {202) 2256205

The Honorable Newt Gingrich

U.S. House of Representatives
2428 Raybum House Otfice Bullding
Washington, DC 20515-1006
Phone: (202) 2254501

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorahle
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, OC
Phone: -

- -

The Honorsble Tom Delay

U.S.H of Rep atives
341 Cannon Houss Office Bullding
Whashington, DC 20515-4322
Phone: (202) 226-5951

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington,©0C

Phone:

The Honorable
Washington, DC
Phone:

The Honorable
Washington, DC
Phone:

B
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Kenneth . Lay

Chairman and
¢ Chief Executive Officer
’90 Enron Corp.

P. O. Bor 1188
Houston, TX 77251-1188

VIA MESSENGER ‘ For 013 392
Far (713) 853-5313

- . klay®enron.cons

April 23; 1998

The Honorable Bill Archer

U.S. House of Representatives

1236 Longworth House Office Building
Washington, DC 20515-4307

Dear 8ill:

The House and Senate passed Supplemental Appropriations bilis, H.R. 3579 and
S. 1768, will move to Conference as soon as the House Conferees are appointed, which we believe
should be done expeditiously.” The Senate legislation contains important provisions to provide for funding
and reforms of the International Monetary Fund (IMF), provisions we consider vital. The purpose of my
letter is to ask you, as aleader of the House, to use your influence to address the critical need for IMF
funding by urging the House 1o recede to the IMF provisions as contained in the Senate passed
legislation. ' :

Solving the Asian crisis and promoting the growth of trade requires a global lender of last resort
such as the IMF. According to the Federal Reserve Chairman Alan Greenspan, there is a small but not
negligible probability that Asia’s financial turmoil threatens not only Japan, but also Latin America, and
Eastern and Central Europe. This ripple effect in tum has repercussions elsewhere, including the U.S.

| believe those repercussions are beginning to manifest themselves in Latin America, a continent
in which the U.S. has a significant and growing stake. Over the past year, Enron has completed a very
significant series of initiatives in the Brazilian and Bolivian markets as have a number of other U.S. firms in -
the energy, telecommunications and manufacturing sectors.

Brazil has been under considerable financial strain as a consequence of the Asian crisis. As the
largest South American econemy in the midst of a major effort to privatize much of its infrastructure and
transition lowards a more open free market economy, it is particularly vuinerable to the ripple effects of the
Asian crisis. While Brazil has responded well to the financial threats posed by the Asian currency
problem, it remains vuinerable. If Brazil were to need support from the International Fina’_\_ce Corporation
(IFC). and that institution lacked the resources with which to respond, the result could be calamitous, not
only for Brazil and the rest of South America, but for the entire global trading system.

in bolstering the financial resources of the IMF, Congress will put in place a necessary insurance
policy ensuring that a quick response to the crisis is possible if it deepens. Failure to support the IMF
would leave the U.S gand the world economy vulnerable to additional financial shocks in Asia and
elsewhere. it would 8Seen as a repudiation of current American leadership and of the long-standing
American commitment to expanding global trade.

| thank you for your attention and consideration of this request.

Sincerely,

Natural gas. Electricity. Endless possibilities.
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The Honorable Elizabeth Moler

_ Mr. Robert S. Price, Jr.

Mr. Ed Rice
The Honorable Robert Rubin
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Jetfery A. Drozda

American Electric Power ES98-005864 APR 30 A 9:46

101 WVest Ohio Sreet
Sudte 1320
Inchanapoks, IN 46208
3176366003
317636 7681 Fax

E

AMERICAN®
ELECTRIC
POWER

April 27, 1998

The Honorable Elizabeth A. Moler
Deputy Secretary

U.S. Department of Energy

1000 Independence Avenue, SW
Washington, DC 20585

Dear Deputy Secretary Moler:

On behalf of the conference planning committee, it is my pleasure to extend to
you an invitation to be the keynote speaker at the Indiana Energy Conference
(IEC) on Tuesday, September 22, 1998, in Indianapolis. It is my understanding
that this date ts available for you at the present time.

The goal of the IEC is to present thought-provoking speakers and topics to over
300 conference participants who have an expertise or interest in energy issues and
how they will affect the broad spectrum of customers. Most participants will
come from vanous areas across the region.

The Planning Committee, consisting of American Electric Power (AEP), Indiana
Citizen’s Action Coalition, the Indiana Department of Commerce, Enron, and a
host of others, will look forward to your confirmation to this invitation. If
possible, pleaseTet us know by Wednesday, May 13th. If you have any
questions, please feel free to contact me. .

-

Sincerely,

effery AyProzda .

% 1 ”0/76 7m Chn m,‘; '7‘/

&

¥

AEP:- America’s Energy Partner - .

. i
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The Secretary of Energy
Washington, DC 20585

Mayv = 1998

Mr. Joseph Hartsoe
Vice President
ENRON Corporation
1775 Eye Street, NW
Suite 800

Washington, DC 20006

Dear Mr. {Jansoe:

[ have received the report of the Tennessee Valley Electric System Advisory
Committee and congratulate you on your excellent work. The recommendations
and position statements contained in the report provide important insight into the
essential issues related to integrating the Tennessee Valley Authonty into a
competitive electricity industry.

Please accept my thanks and appreciation for your willingness to serve on the
Advisory Committee. Be assured your report will be an important consideration as
1. make my recommendations to the Administration on how these issues are
addressed as part of the Comprehensive Electricity Competition Plan.

I look forward to working with all of you in the future in order to bring the
benefits of a competitive electricity industry to the citizens of the Tennessee

Valley. _ L
Sincerely,
| Fedenco Pefia
®
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MEMBER COMPANIES

Coal Suppliers
AMCt Export/Tanoma Coal Sales
Andalex Resources, Inc.
Arch Coal, inc.

ARCO Coal Company
Canyon Fuel Company LLC
Commornwealth Coal Sales, Inc.
Cyprus Amax Coal Company
Kennecott Energy Company
Montana Power Company Coa! Ops.
NexGen Coal Services
Oxbow Carbon & Minerals, Inc.
Peabody COALSALES Company
Pittsburg & Midway Coat Mining

Coal Consumers
American Electn : Power
" Arizona Public Servic> Company
Commonwealth Edison Company
tinois Power Company
North American Power Group, Ltd.
" Wisconsin Power & Light

Power Marbeters
Citizens Puwer
ENRON Capital & Trade Resources

" Transportation Companies
Burtington Northemn Sante Fe
tilinois Centra! Railroad
Kansas City Southern Railway
Savage Industnes. Inc.
- TECO Transport
Union Pacific Railroad
Utah Railway Company

Ports & Terminals
Cahokia Marine Services
Cook Coal Terminal
Kinder Morgan Energy Partners, L.P.
Los Angeles Export Terminal (LAXT)
Metropolitan Stevedore Company
Orba-Johnson Transshipment Co.
Pacific Carbon Services
Port of Long Beach
WorldPort Los Angeles

Associates
A). Edmond Company
The Alcaraz Companies, Inc.

Buckeye Steel Castings
Ctr. Energy & Economic Dev.(CEED)
Commercial Testing & Engineering

Coopers & Lybrand L.L.P.

COVOL Technologies, Inc.

EuroBrokers, inc.

Freidston Company, Inc.

GE Railcar Services
General Maritime Transportation Swves.
Great Northern Properties LP
Hilt & Associates, Inc.

Int’l. Strategic Information Sves. (ISIS)
, John T. Boyd Company
Johnstown America\Corporation
LOGISTICON, inc.

Nalco Chemical Company
Quintana Consulting Services
Resource Data International (RDl)
Sandwell Engineering, Inc.
Stagg Engineering Services
Standard Laboratories, Inc.
Thrall Car Manufacturing
Transmarine Navigation C8p.

Immediate Past Presideht
Jim McAndrew
Arch Coal Sales Company

.1998-006350 May 13 11:34

5765 Oide Wadsworth Bivd.,Ste. 18, /
(303) 431-1456 ¢
E-mail: info@westcoal.org ¢ W.

coAL

COUNCIL
May 6, 1998

The Honorable Federico Pena
Secretary of Energy

U.S. Department of Energy
Washington, D.C. 20585

Dear Secretary Pena:

It is with honor that I accept your invitation to serve as a member of
the National Coal Council (NCC). I look forward to working with the
new Executive Director and the other members of the NCC in an
advisory capacity to the Secretary of Energy.

My only regret is that I will not have the opportunity to work with

-you; as a long time resident of the Denver-metro area, I have followed
your career and enjoyed being witness to your many
accomplishments. I wish you the best in your new endeavors and
fully expect that I and the Western Coal Council (WCC) will prove to
be valuable resources for the incoming Secretary of Energy.

Thank you, again, for your invitation. 1 will serve on the National
Coal Council with honor and to the utmost of my ability.

Regards,

znct ici

WCC Executive Director

Wi

EXECUTIVE COMMITTEE:

President, Paul Wamer, ARCO Coal Company ¢ Vice President, Coal Suppllers, Vaughn Mavers, Peabody
COALSALES Company ¢ Vice President, Coal Consumers, Ron Young, American Electric Power ¢ Vice President,
Transportation, Vermon Songer, Kansas City Southem Raitway # Vice President, Ports & Terminals, joe OToole,
Kinder Morgan Energy Partners LP. ¢ Vice President, Associates, Lioyd Taylor, Commercial Testing & Engineering &
Executive Director, Janet Gellici

oy
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E THE EUROPEAN INSTITUTE

5225 WiscoNsIN AVENUE, N.W., Surte 200, WASHINGTON, DC 20015-2014
TELEPHONE: (202) 895-1670 @ Fax: (202) 362-1088 ® E-MAIL: INFO@EUROPEANINSTITUTE.ORG

June 24, 1998

The Honorable Elizabeth A. Moler
Deputy Secretary

US Department of Energy
Forrestal Building Room 7B-199
1000 Independence Avenue, SW
Washington, DC 20585

Dear Ms. Moler:

The European Institute Roundtable on Energy, Environment and Transportation is preparing
for a major transatlantic forum on “Energy Security and Global Fuel Needs in the 21* Century” to
be convened on September 17, 1998. This seminar will address the economic, political and
environmental forces shaping the need for diversification in the world’s energy supply. The role of
governments and businesses in the evolution of the energy industry, and the implications of a new

fuel mix for the US and European economies, will also be addressed. The Honorable Pablo’

Benavides, Director-General for Energy (DG XVII), European Commission, has confirmed his
participation.

On behalf of the Board of Directors and the Members of the Roundtable, I would like to invite you
to deliver remarks, sharing your views on the role of governments in the evolution of the fuel mix,
at the outset of the second session of this important event. It was an honor to include your
participation in the October 1997 seminar on “Transatlantic Energy Market Liberalization.” We
would welcome the opportunity to receive you once more and benefit from your expertise. We would
be pleased to further define_the topic of your remarks with your staff upon your reply.

The format of the seminar will include two aftemoon sessions of moderated roundtable discussion,
with brief presentations being made by various speakers, followed by a dinner. Session I will focus
on “The New Global Fuel Mix in the 21* Century” and Session II will examine “Government and
Market Forces in an Evolving Energy Industry.” The discussion will be chaired by Ambassador
Sidney Linn Williams, Senior Vice President and General Counsel, Edison Mission Energy
Company. Invited speakers include John Battle, MP, Minister of State for Industry, Energy, Science
and Technology of the United Kingdom, Dr. Daniel Yergin, President, Cambridge Energy Research
Associates, and sevélal energy industry executives.

As you know, The European Institute is the leading Washington-based organization devoted to
European-American relations. Among its members are 23 European governments and more than 70
multinational corporations. The administrations of the United States and Europe cooperate with us
in the development and organization of high-level meetings and international seminars allowing us
to unite members into an exclusive network of decisionmakers on both sides of the Atlantic.
Participants in lgfﬁtute programs monitor policy developments while engaging in practical analyses



2

of major economic and political issues common to governments, business, and societies. Updated
materials on the Institute are enclosed for your information.

The Institute’s Roundtable on Energy, Environment and Transportation brings together
policymakers, legislators, and regulators from the US and Europe; executives representing US and
European companies; representatives from industry and environmental organizations; senior officials
of multilateral organizations; and independent experts to explore possibilities for US-European
cooperation across the Atlantic and globally.

Members of the energy roundtable include representatives from Cap Gemini, Electricité de France,
Infilco Degremont, General Electric, Enron, Edison Mission Energy, ENI, Exxon, British Nuclear
Fuels Ltd, Siemens, and Mobil. The upcoming meeting is a result of their expressed interest in
addressing the evolution of'the energy industry from a transatlantic perspective.

The September 17 forum will be held from 3:00 p.m. until 9:00 p.m. at the Mayflower Hotel, 1127
Connecticut Avenue, NW, Washington, DC. 4 preliminary program agenda is enclosed for your
review.

It would be an honor to receive you once again at The European Institute. In order to facilitate the
organization of this international event, we would appreciate your early consideration of this
invitation. If you or your staff have any questions, please do not hesitate to contact me at (202) 895-
1670. I look forward to your reply and hope that you will be able to join us on September 17.

Sincerely,

acqueline Grapin
President ’

Enclosures



E THE EUROPEAN INSTITUTE

TRANSATLANTIC SEMINAR ON ENERGY SECURITY
AND GLOBAL FUEL NEEDS IN THE 215T CENTURY

Convened under the auspices of The European Institute’s
Roundtable on Energy, Environment and Transportation

September 17, 1998
Mayflower Hotel
‘Washington, DC

Colonial Room DR AFT

2:45 p.m.

~ 3:00 p.m.

3:15p.m.

3:45 am.

5:00 p.m.

REGISTRATION

WELCOME AND INTRODUCTION

*Jacqueline Grapin, President, The European Institute

Chairman: *Ambassador Sidney Linn Williams, Senior Vice President and
General Counsel, Edison Mission Energy Company"

SPECIAL OPENING REMARKS

What are the challenges to global energy supply? How do they affect policy?
Dr. Daniel Yergin, President, Cambridge Energy Research Associates

SESSION I - THE NEW GLOBAL FUEL MIX IN THE 215" CENTURY

The security of natural gas and other sources

*The Honorable Pablo Benavides, Director-General for Energy (DG XV1I), European

Commission
‘ L

Projected energy demand in the developing world: what kind of cncréy will China

and others be importing?

James Bond, Director, Energy, Mining and Telecommunications, World Bank

What will be the ramifications of the Kyoto Protocol for energy development? Will
we cleg:p the-fuels we use or look for alternatives? 4

Industry representative (oil - US)
Industry representative (electricity - US)

Prices as driving forces in the fuel mix
European government representative

BREAK
v

¥

5225 WISCONSIN AVENUE, N.W., SUITE 200, WASHINGTON, DC 20015-2014

TELEPHONE: (202) 895-1670 » Fax: (202) 362-1088 » E-MAIL: INFO@EUROPEANINSTITUTE.ORG

3



5:15 p.m.

proposed
role

6:30 p.m.
East Room

7:00 p.m.

9:00 p.m.

SESSION II - GOVERNMENT AND MARKET FORCES IN AN EVOLVING ENERGY
INDUSTRY

Can and should governments influence the fuel mix?
The Honorable Elizabeth Moler, Deputy Secretary, US Department of Energy

A corporate perspective on the role of government
Industry representative (nuclear - Europe)

Will emissions trading be local or international? Will there be caps on it? How do
opinions on this topic differ in the US and Europe?

Industry representative (US or Europe)

Prospects for free trade in energy sector products within the new Transatlantic
Economic Partnershxp (TEP) .
Donald Eiss, Acting Assistant United States Trade Representative for Industry

How do these issues affect research and development?
Dr. Frederic Bernthal, President, Universities Research Association

END OF DISCUSSION

DINNER
Keynote Address

John Battle, MP, Minister of State for Industry, Energy, Science and Technology of
the United Kingdom

END OF MEETING
¥ *=confirmed
- as of June 24, 1998
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The Secretary of Energy
Washington, DC 20585

June 26, 1998

Mr. Kenneth L. Lay

Chairman and Chief Executrve Officer
Enron Corp.

Post Office Box 1188

Houston, Texas 77251-1188

Dear Mr. Lay:

On June 30, 1998, I will be lmving the Department of Energy. Before I depart, I wanted to share with
you some recent accomphshments that may be of interest to you .

- In Apnl 1998, we released the Cornprehensrve National Energy Strategy a copy of whrch is enclosed.
One of our important national goals is to protéct our economy against energy supply disruptions and
to provide for specific measurable milestones to accomplish this goal. These include stopping the
decline in U S. o1l production by 2005, increasing domestic natural gas production, maintaining the
readiness of the Strategic Petroleum Reserve, and diversifying the sources of oil available for world
markets

Our strategy also identifies ways to reduce our reliance on o1l supplies from the Persian Gulf. In early’
April, I traveled to Moscow where I had the opportunity to meet with Prime Minister Sergei Kiriyenko
and First Deputy Prime Minister Boris Nemtsov. These were important and productive meetings '
during this time of transition in the Russian Government. I emphasized to each official the strong
partnership that exists between the U.S. and Russia, the progress we have made on energy 1ssues, the
high priority oil and gas projects, and our mutual interests in the Caspian region.

‘We have worked diligently to, ensure that we move forward to realize other goals in the
Comprehensive National Energy Strategy, particularly to ensure greater development of U.S. oil and
gas resources. The Strategy was developed with the full involvement of top DOE management, and -
it represents a departmental blueprint that will continue to guide our polxcy-makmg even a‘ﬁer I depart.

I have been honored by the Presrdent to have been given the opportunity to serve as Secretary of
Energy, and I leave the position with a strong belief in the importance of reducing our reliance on -
‘select sources of energy and the role that the U. S oil and gas mdustry must play to help secure our
Nation’s energy future.

Sincerely,
Federico Peiia

Enclosure
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E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

'89 Enron Corp.

(/) 1775 Eye Street, NW, Suite 800
Washington, D.C. 200064607
(202) 466-9145
Fax (202) 828-3372
jhillin@enron.com

July 15, 1998

Enclosed for your review is a press release and speech given by Ken Lay, CEO of Enron, to the Western
Economic Association Conference in Lake Tahoe which explains Enron’s current and future retail
activities in California. Enron currently serves over 30,000 residential and business customers in
California, with seven major offices and ten sales offices throughout the state.

If you have any questions about the enclosed materials, or would like further information, please contact
me at (202) 466-9145. -

®
Enclosures ;:

Natural gas. Electricity. Endless possibilities.™




Gary Foster
713-853-4527

ENRON CHAIRMAN KENNETH L. LAY PRAISES PROGRESS
TOWARD A COMPETITIVE ELECTRICITY MARKET IN
CALIFORNIA; ADVOCATES FURTHER IMPROVEMENTS

Lay Opposes Ballot Initiative, Says Focus Should be on Improving the Current Market Structure

FOR IMMEDIATE RELEASE: Tuesday, June 30, 1998

LAKE TAHOE, -Ca—lil'. — Enron Chairman and CEO Kenneth L. Lay today urged
California state legislators and regulators to continue the progress they have made toward
customer choice and competition in the electricity industry. Lay’s remarks were made during his
address to the Western Economics Association Conference.

“I want to congratulate the California Public Utilities Commission (CPUC) for starting
the march toward consumer choice and competition in electricity in 1994,” Lay said. “I also
commend the California Legislature for providing the leadership to finish the job in 1996 with
the passage of AB 1890, the legislation that made competition and choice the law in California.”

Lay challenged lawmakers and regulators across the country to assure that customers are
not held hostage for every penny of the incumbent monopolies’ “stranded costs” and also assure
that utilities are prohibited from writing the rules for competition.

“If incumbent monopolies are handed 100 percent of their stranded costs and &llowed to
write monopoly-friendly rules, consumers will continue to suffer from the same high prices, poor
service and lack of innovation that they have been subjected to for decades,” Lay said.
“Consurriers have increasingly become an afterthought in the deregulation process.

“If we do not sycceed, consumers and our economy will lose, and the losses will be
significant,” Lay wam%%\-i;e— must re-focus our efforts on the consumer, and we must do it
quickly.”

Noting the opportunity for improvement in AB 1890, Lay suggested giving all customers
the right to choose their service provider immediately and discoxitinuing the utiliti/’s exclusive

franchise for customers who neglect to make a choice.
'

¥



“If no supplier can beat the incumbent’s rate, then the incumbent will centinue to serve
and no one will be any worse off,” Lay said. “If a competing service provider can beat the
monopoly’s rate, then the aggregated customers will be better off. We plan to press hard for.
what we think is clearly a supenor alternative for consumers, and we will work with CPUC
President Bilas and the Legislature to implement this type of competitive framework for default
service.” ‘

Lay reiterated Enron’s pledge to work with the Legislature and CPUC to improve the
market structure. He also encouraged California voters to reject an initiative that has been placed
on the November ballot by California consumer groups and which, if passed, would roll back the
progress to date that has been made. |

“We’re very excited about California,” Lay said. “Enron currently has over 30,000
residential and business customers. We have seven major offices and ten sales offices around the
state and over 300 employees, including 200 serving the newly deregulated marketplace. We’re
currently bringing energy savings and innovation to the University of California and California
State University systems, Kaiser Permanente, Pacific Bell and Lockheed Martin. Thanks to
California’s decision to give consumers a choice, we’re helping to bring real energy savings and
innovation to California’s families, schools, health care system and businesses.”

Lay noted that Enron’s commitment to customer choice is consistent with its opposing
viewpoint of the ballot initiative.

“The initiative represents a significant step backward because it will remove the benefits
of choice and competition from consumers’ pockets and deliver them to lawyers and consultants
who will be grid-locked in endless battles over the legality of the initiativc’sprovisioss,” Lay
said. “The right course of action is to overhaul the industry’s poor performance record and
loosen its grip on customers. In addition, we need to pursue improvements in the current market
structure and improve the rules created by the Legislature and CPUC.” _

Enron is the wog_’i Eagling integrated electricity and natural gas company. The
company, which owns approximately $24 billion in energy related assets, produces electricity
and natural gas, develops, constructs and operates energy-facilities worldwide and delivers
physical commodities and risk management and financial services to customers ar_ound the
world. Enron’s Intemet address is www.enron.com, and ‘the stock is traded under the ticker

symbol, “ENE.”
: ®©
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Remarks of Ken Lay
Chairman and CEO, Enron Corp.
Western Economic Association Conference
Lake Tahoe, California
June 30, 1998

Thank you President Bilas. It is a pleasure to be with you today.

I am particularly pleased to have the opportunity to share my thoughts on a topic
that economists have done much to shape. ‘

It wasn’t too long ago that economists weren’t much welcome in discussions over
how best to organize some of our economy’s most vital industries, like airlines, natural
gas, financial services, te:lecommunications, electricity, and water.

But economists are nothing if not dogged. And with their help, we’ve seen
industry after industry move away from monopolies and intrusive regulation to markets
and competition. Consumers have seen equally dramatic results. The shift away from

government planning has brought cost savings and innovation that have surpassed the

~ expectations of industry restructuring’s most ardent supporters.

So it wasn’t that long ago that those of us on the side of markets, competition and
choice were a lonely group, accused of being extreme, and worse, impractical. But today
things are different. Governments around the world are looking to the private sector to
deliver essential infrastructure. An increasing number of state legislatures and public
utility commissions have sided with markets; and it’s only a matter of time before

Congress does the same. Even groups like the Edison Electric Institute c_:iaim to support

.competition and choice. Economists who opposed a common wisdom bent on guarding

monopolies and were once considered “fringe” are now mainstream.
And there’s a reason for that. At Enron, we have a saying. “Facts are friendly.”

And the facts show beyond a doubt that when competition and choice replace monopolies

e

and government planning, consumers and the economy are better off. It is difficult to
overstate the importance of this accomplishment, and the vital role that economists have
played in achieving it. It Is an accomplishment our profession can be proud of.

Change hasn’t been easy, and it won’t get any easier. Understandably, the
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incumbent utilities who have benefited from 100 years of monopoly will not relinquish
control willingly. But the change will come. It’s only a matter of time. The electric
industry, like the natural gas, airlines and telecommunications industries before it, is on
the threshold of a new era. We at Enron embrace the change. In fact, we’re doing
everything we can to hasten its arrival. So I want to congratulate and thank those of you
whose work has helped to bring consumers the benefits of choice and competition that
they have been denied for far too long.

Ideas and theon'csiarc important. But it is actions that matter in the end. In the
battle of ideas that took place over electricity in states like California, New Hampshire,
Nevada, Pennsylvania, and Arizona, markets, competition and choice won the day.
Competition and choice won the day when Congress moved to restructure
telecommunications, surface freight, airlines, and natural gas. But the real test has always
been implementation. That test is currently underway in California.

First I want to congratulate the California Public Utilities Commission for starting
the march toward consumer choice and competition in electricity in 1994. And |
commend the California Legislature for providing the leadership to finish the job in 1996

~with the passage of AB 1890, the legislation that made competition and choice law in
California.

Now are the rules that the California Public Utilities Commission initially
established to govern competition and choice in California the very best that they can be?
We don’t think so. Is there room for improvement in AB 18907 In our view, there is.
But more importantly, were the actions of the California PUC and Legislature a sttep in
the right direction? Are the state’s consumers, its economy and California’s electric
industry better off as a result? You bet. And for that reason, California should be -
applauded.

We’re verfigxcited about California. Enron currently has over 30,000 residential
and business customers. We have seven major offices and ten sales offices around the
state and over 300 employees, including 200 serving the newly deregulated marketplace.
We’re currently bringing energy savings and innovation to the University of California
and California State University systems, Kaiser Permanente, Pacific Bell and Lockheed.

*
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Thanks to California’s decision to give consumers choice, we’re helping to bring real
energy savings and innovation to California’s families, schools, health care system and
businesses.

: - That’s why we staunchly oppose the initiative that some consumer groups have
placed on Califomnia’s November ballot. The initiative represents a significant step
backwards. It won’t do much more than take the benefits of choice and competition out
of the pockets of consumers and hand them over to lawyers and consultants in endless
battles over the legality of the initiative’s provisions. Is more work needed to ensure that
Californians get real choice and real competition? Absolutely. And we intend to roll up
our sleeves and work constructively with the California Public Utilities Commission and
the Legislature to get the job done. But the initiative simply is not the answer. It is the
wrong thing to do. And that’s why we oppose it. The right thing is to continue to
encourage and create opportunities for companies like Enron to revitalize an industry that

has kept choice from consumers and performed poorly for too long, and at the same time

~ to improve the current market structure and rules created by the Legislature and the

California Public Utilities Commission.

The sooner we get that job started, the more unpopular the initiative will become.
The longer we delay, the more attractive the initiative will become to monopoly-weary
consumers.

Before focusing specifically on California, let me share some general observations
about the state of consumer choice and competition in the US electric industry now that
®

we have some experience under our belts. -
Two issues stand out in particular. First, since electric industry restructuring
began several years ago, many have taken their eyes off the ball. There’s been a tendency
to lose sight of why we decided to end 100 years of monopoly control in the first place.
it’s about oonsum%gqnsumers, and the benefits that come with the freedom to make
energy choices for themselves must remain the focus. Unfortunately, consumers have
increasingly become an afterthought. Consumers have taken a back seat to utility
shareholders and managers, and to the interest groups who have relied on legislative and

regulatory forums to secure funding for pet projects through utility rates. Clearly, these
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groups should be treated fairly in the transition. But we can’t allow special narrow

interests to ride roughshod over the interests of consumers, or restructuring will fail. 1

understand that those who benefit under the status quo might welcome failure. But if we

do not succeed, consumers and our economy will lose, and the losses will be significant.

So we must re-focus our efforts on the consumer, and we must do it quickly.

The second issue is closely related to the first. If, as the quid pro quo for choice
and competition, we require consumers to pay for every penny of the incumbents’
“stranded costs,” we cannot also allow the incumbent monopolies to write the rules for
competition. If allowed to write the rules, the incumbent monopolies will eliminate
competition before it ever begins. We’ve already seen how this can happen. For
example: T
e by guaranteeing the utility market share at no cost by leaving it with the role of default

service provider;

e by allowing the monopoly to use revenues from captive customers to fund
unregulated affiliates and allowing the affiliates to leverage the incumbent’s
ratepayer-financed brand equity;

e by allowing the monopoly to retain control over transmission and generation assets
and us those assets to exercise market power; ;

¢ by allowing the monopoly to devise arcane regulatory schemes to “‘estimate™ stranded
costs rather than rely on the market to value assets, and to keep us in the dark about
the size of stranded co;ts; / .

¢ Dby allowing the monopoly to retain control over other competitive market segments
like metering, billing and distribution services.

If incumbent monopolies are handed 100% of stranded costs and permitted to
write monopoly-friendly rules like these, consumers will continue to suffer from the same
high prices, poor salice-and lack of innovation that they have been subjected to for
decades.

Many of you in this room worked hard to debunk fhc notion that we are better off
with a policy that requires all of us to get our electric-service from a monopoly. But the
Job is far from over. Now we have got to work just as hard to méke sure that the

®

a ¥




transition to choice and competition doesn’t leave us worse off by trading in a regulated
monopoly for an unregulated one.

Let me turn to California and share with you how we see the electricity market
shaping up over the next few years.

We entered the California market committed to serving all consumers, from the
largest business customers to the smallest household. And our investment in marketing,
sales and back office operations speakslvolmnes about that commitment. We believed we
could incent customers to switch and do so economically. But as you are probably aware,
market conditions in California have forced us to refocus our efforts. What happened?

First and foremost, California’s market structure and rules leave little if any room
to offer residential consumers a reason to switch during the transition and give our
shéreholders an acceptable return on their investment. For example, the amount of
stranded costs that consumers must ultimately pay the incumbents for bad investments is
a big unknown. The failure to fix the amount injects a high level of risk into business
~planning. It’s hard to set prices when one of the biggest components of your cost
| structure is so ill-defined. Real choice and real competition requires that the level of
stranded costs be fixed, and fixed nght at the start.

The ten percent rate cut mandated by AB 1890 for residential consumers is
another reason we’ve refocused. Based on press accounts and conversations with AB
1890’s principal authors, we understand that the California Legislature believed there
were a couple of good reasons for mandating the rate cut.

First, the authors feared that competitors would ignore residcntia}customgss and
focus on large customers. They apparently saw the ten percent rate cut as a way to
guarantee savings for residential customers whether or not competition bloomed for small
customners. Second, the authors hoped that the rate cut would protect small consumers.
They figured that ﬁg?rke_t would have a difficult time competing with the ten percent

rate cut, which would make the residential sector unattractive enough that unscrupulous
competitors would look elsewhere.
So as we understand it, AB 1890’s authors never intended for competition to

reach California’s residential customers during the four-year transition and they
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structured the market with that goal in mind.

The legislation may have hedged these perceived risks, but in our view it
overlooked another important risk. By focusing solely on a short term rate decrease,
California traded-off competition’s biggest benefit—innovation. All things being equal,
California’s residential consumers are better off paying ten percent less for their
electricity. But by handing the residential market over to the incumbent utilities in
exchange for a ten percent rate decrease, consumers will forego the benefits of innovation
and perhaps even greater price cuts. That’s because competition is the engine that drives
innovation, and competition isn’t going to be there—at least during the transition. In our
view, we’ll reap the greatest benefit by unleashing rigorous competition—and
innovation—for all customers. .

Most troubling about the current market structure is the fact that it guarantees
market share for the incumbent. Competitive markets just don’t providé guarantees. But
the way things are today in California—and in other state’s that have opted for consumer
_ choice—the utility gets the privilege of serving any customer who fails to make a choice.

The same thing happened when, for competition’s sake, AT&T was forced to divest its
‘long-distance operations. AT&T enjoyed what amounted to an exclusive franchise on
every customer who did not choose to take service from another customer. And because
AT&T’s costs were significantly higher than its competitors, consumers who were stuck
with AT&T as the default provider ended up paying billions of dollars in higher
telephone bills. - |
We think there’s a better way. Give all customers the right to choose ¥
immediately, but don’t continue the utility’s exclusive franchise for customers who
neglect to make a choice. They’ll benefit more if we aggregate them and let competing
suppliers bid to serve them. If no supplier can beat the incumbent’s rate, then the
incumbent will cml__n_: toserve them and no one is any no worse off. If a competing
service provider can beat the monopoly’s rate, then the aggregated customers will be
better off. We plan to press hard for what we think is clearly a superior alternative for
consumers and will work hard with President Bilas .and the Legislature to in!plement this

sort of competitive framework for default service. It just doesn’t make sense to condemn
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California’s electricity consumers to the same high prices AT&T’s customers fell prey to.

‘These are some of the key features of California’s market structure that led us to
refocus our business strategy. It shows the importance of establishing a market structure
that is friendly to competition at the outset if we want to maximize competition,
innovation and savings for all consumers.

These shortcomings aside, California did the right thing by passing AB 1890 and
deserves our congratulations. The best thing for California to do now is work diligently
and constmciively to improve as quickly as possible on what has been a good start.
Passing the initiative that recently qualified for the ballot would be the worse thing to do.

Let me close with-a few comments about our decision to suspend our residential
efforts in California, and in other markets where the structure and rules preclude us from
participating in a way that is attractive to consumers and our shareholders. Much has
been made of that decision; too much, in my view. The more important question is: Are

consumers better off when they’re captive to a monopoly or when they’re free to choose

~ for themselves? The answer is clear.

They are better off for one simple reason: the mere threat that a customer might
choose someone else provides a powerful incentive to keep costs and prices low. In
California, as in other states, utility prices, like taxes, rose steadily for decades. But when
the California Commission released its landmark choice proposal in 1994 and the utilities
saw competition on the horizon, they actually did something very novel. They started to
trim costs, lower prices and focus on serving customers better. So in a very short time,
the threat of competition has accomplished something that California’s regulatorsihave
struggled to achieve for a long time. So California made the nght choice—it abandoned
monopolies for markets—and we’re going around the country urging other states to do
the same. Just as importantly, the deals Enron has already done in California will help
California’s univcn";ggl hospitals and telecommunications firms lower costs and provide
better, more cost-effective service to Californians.

As for Enron, we’re very excited about the opportunities that exist today and the
opportunities opening up every day. We’re very pleased about the success we’ve had, and

we’re confident that that success will continue. We will continue to assess our
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opportunities month by month, market by market. Our obligation to our shareholders
demands it. From time to time, circumstances will cause us to shift our focus and make
mid-course corrections. But if an opportunity exists, we’ll be there, like we are in
California. And we’re here to stay. The opportunities are increasing every day. And we

intend to seize them. Thank you.
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The Honorable Neil Abercrombie

U.S. House of Representatives

1233 Longworth House Office Building
Washington, DC 20515-1101

Dear Congressman Abercrombie:

The House will shortly be considering a variety of issues important to U.S. international trade
policy. Therefore, I wanted'to share with you our position on these issues based on our global
work experience. These are issues which not only influence foreign and trade policy, but also
have a very direct impact on domestic job growth and U.S. business competitiveness.

Most Favored Nation trade status will soon be more clearly known as Normal Trade Relations.
The House Ways and Means Commiittee encouraged the full House to support continuing
Normal Trade Relations with China. China has become a significant market for the sale of
energy, transportation, telecommunications and a variety of other industries. Current news
reports from China show there are many changes underway in commerce as well as
opportunities for democratic ideals and free market principles. However, we know greater
change must take place. In addition to a power plant in Hainan Island, we are developing a gas
field in the Szechuan Province, and discussing other clean energy and renewable energy
projects.

Many of the most significant opportunities in terms of U.S. manufactured goods and related
services have presented themselves in developing nations such as Mozambique, Croatia and
Romania. These are truly developing nations and developing markets where U.S. participation
is wanted, appreciated and needed to establish long-term political and economic rglationships.
However, the very nature of these markets requires a variety of tools including export credit
availability. The Overseas Private Investment Corporation (OPIC), the U.S. Export-Import
Bank (Ex-Im Bank), and the Trade and Development Agency (TDA) make U.S. participation in
developing markets possible. Export credit agencies from other nations are active in support of
their companies. The availability of OPIC, Ex-Im Bank and TDA is critical to our global
competitiveness which in turn supports the creation of jobs. I hope you will support the
Foreign Operations bpmp-ﬁ'ations legislation, which funds these agencies, when it comes
before the House.

Another important tool in foreign trade effectiveness i$ the International Trade Administration
of the Department of Commerce, especially its business advocacy function which is included in
the Commerce, Justice, State Appropriations bill. Not only Enron but many small and medium-
sized companies benefit from this function which uses U.S. influence and a staff of senior
commercial officers to help position U.S. companies in highly competitive markets.

h S
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Included in the Foreign Operations Appropriations bill is U.S. financial support for the
International Monetary Fund (IMF). We encourage you to support the Administration’s full
$18 billion request. Global economic stability is very important for U.S. business investment in
overseas markets. Today, through superior communication, the effects of the Asian, and now
Russian, financial crises have been immediately and globally recognized. The IMF like so many
of our national and global institutions is not a perfect entity. Nonetheless, it is the only
institution which has a charter to address financial crises when they arise and bring stability
and liquidity to global markets under stress. Let’s support funding for the IMF even whxle
encouraging reforms that can make its operation more effective.

I thank you for your patience in considering these near-term items which are sometimes
difficult to fully appreciate unless you are actively engaged in international commerce. There
are other challenging issues such as sanctions which are also likely to come before you before
you adjourn for the year. Your support of the issues mentioned above is critical to U.S. global
competitiveness. 1 hope.you will support these issues as they produce prosperity and stability -
for our nation.

Warmest regards and best wishes.

Sincerely,

e Gifecteners
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July 31, 1998

Ms. Elizabeth A. Moler

Deputy Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue S W
Washington, DC 20585-0001

Dear Ms. Moler:

We hope you will join me, Anita Roddick of The Body Shop, and a host of other business
leaders, management thinkers, public policy officials, and prominent academicians for the
inaugural 1998 Forbes Executive Women’s Summit, November 10-12, in Washingten, D.C..
Participation is by invitation only to senior executives involved in formulating and implementing
their firms’ business strategy.

The Forbes Executive Women’s Summit will be the premier forum in which women executives
can learn from peers, exchange leadership strategies, and overcome challenges in an environment
of shared experience and candor. Forbes editors, in conjunction with our friends at Catalyst and
our distinguished advisory board of visionaries, are in the midst of tailoring a program that
explores the challenges and opportunities posed by globalization, rapid technological innovation,
and worldorce evolution.

The theme of the Summit is Leading from the Future: The Women and Ideas that Are Changing
Business. Topics to be addressed include--the new leadership paradigm; managing your
company in an interconnected economy; how stakeholders can make you a better executive; the
global cultural time warp; turning away from the top; the balancing act; plus many more. An
executive summary and description of each is enclosed.

In addition te-Anita Roddick, featured presenters include: Judy Bardwick, author, /n Praise of
Good Business; Judy Rosener, professor, University of California Graduate School of
Management, and The Honorable Ellen Tauscher (D-CA), United States ngse of
Representatives. - -

As a Summit participant you will return to the workplace with new ideas, contacts, and strategies
for meeting the various challenges and opportunities you face. To foster the interactive nature of
the Summit, participation is limited, so kindly return the enclosed registration form by Friday,
August 28, 1998.

We affér‘whrd to seeing you in Washington, D.C.
Cordially,

WA Ao

Steve Forbes
Editor-in-Chief
FORBES Magazine

%
P.

S. To register call 212-499-3521, or just fax the enclosed registration form to 212-499-3324.

Z
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Business Council

for
Sustainable
Energy

1200 18th Street, NW
Ninth Floor

Washington, DC 20036

Phone 202-785-0507
Fax 202-785-0514

1998-009345 Aug 11 3:10

August 6, 1998

The Honorable Bill Richardson
Secretary-designate
Department of Energy

1000 Independence Ave., S.W.
Washington, DC 20585

Dear Secretary-designate Richardson:
On behalf of the members of the Business Council for Sustainable Energy, I

offer my warmest congratulations on your nomination and recent Senate
confirmation. I join the many other energy professionals excited about

- working with the Department of Energy under your leadership.

The Business Council for Sustainable Energy was created in 1992 by
executives in the natural gas, energy efficiency, electric utility and renewable
energy industries. Member companies include Enron, Honeywell, Maytag,
Los Angeles Department of Water and Power, Ballard Fuel Cells, Brooklyn
Union (MarketSpan), Southern California Gas (Sempra), and industry trade

‘groups representing the natural gas, insulation, solar and wind energy

industries. Some of our original members included Mack McLarty and Hazel
O’Leary in their pre- Administration days. Our focus on promoting energy
efficiency and renewable energy, and using natural gas as a bridge fuel,
directly conforms to this Admanistration’s sustainable energy policy goals.

Consider this letter as both a congratulations and a placeholder for an
invitation to address our annual meeting the morning of October 21, 1998.

Since our previous three speakers have been Federico Peiia, Betsy Moler and

Kathleen McGinty, the group will be eager to hear from you about ways in
which we can accomplish our mutual goals.

_ %
Again, we look forward to working with you to promote sound energy
policies in the coming years. Please do not hesitate to contact me directly if
there is anything we in the Council can do to facilitate your transition.

:th best wishes,

Mlchael L. Marvin
Executive Director

cc: BCSE Board of Directors

B\
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Bill Richardsag
Secretary of Energy Designate
Departmsent of Energy :
Washington, D.C.

Via FAX: (202) 5867573

Augunt 11, 1998

On beha)f of The Economig Group, it is my great pleasuce 1o invite you 1o join us as a feazured speaker
a1 our third annual Lafin America Baergy Summit. This event will take place on Janvary 25-26, 1999 in
Houston, Texon. - , .

This anoual conference sims to bring together top Latia American government officials and aorporate
officers with s group of senior, multinational executives responsible for encrgy operations ia this region. Last
year's event on this topic was 2 grear success, with presearations by Evanan Romero, Vies Minisier of Eaergy
and Mines for Venezuelz, Oglando Cabrales, Miniwter of Mines and Energy for Colambia, John Hushon,
President of Bl Paso Energy International, and James Barnantine, Managing Director of Earon International, as
well as many other leadiog figures involved wixh the energy sectos in Latia America. The conference was
artended by over 120 dalegates fram sine different counties, groerating many viral and wapical discussions on
key isnaes such as project finance, distribution and infrastructure development, strategic planniag, privatization,
sad risk managemant.

We would be truly honored to bave you jein us ax this evear snd share with us your views on recent
developments in the global oil market, current challesges facing the Latin American region with respect 10
energy policy, and especially the potential for cooperation betrwers the US and Latin America within this
context. If you do think you will be available to particpare, I will be bappy 1o work with your office to arrange
o time and format that is most convenicut for you. ¥ '

Plcase do not hesitse 1o contact me if you have any questions regarding this event. Icmbe;achadby
telephonc at +212 554 0615 or by fxx «r +212 6989732 1do bope thac you will be able to acorpt this
invatarion, aad [ Jook forward to your response. :

Yours sincerely,

Rachel Schedler
Canference Manager
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E. Joseph Hillings
Vice President and General Manager
Federal Government Affairs

Enron Corp.

Oo 1775 Eye Street, NW, Suite 800 -
Washington, D.C. 200064607
(202) 466-9145
Fax (202) 828-3372
Jhillin@enron.com

August 12, 1998

The Honorable Elizabeth Moler
Acting Secretary of Energy
Department of Energy -

Room 7A-199 -

1000 Independence Avenue, SW
Washington, DC 20585

Dear Secretary Moler: -

Attached is a description of a new program being offered by Enron Federal Solutions,
Inc. which 1 thought would be of interest to you and your colleagues at OMB.

Bill Votaw heads this group at Enron and they have been awarded similar work from
GSA.

Could we arrange a briefing for the appropriate people at the Department of Energy?
Please let me know at 202-466-9142.

Sincerely,

cc:  Bill Vota®="""

Natural gas. Electricity. Endless possibilities.™
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Department of Energy
Washington, DC 20585 .

August 28, 1998
Mr. Kenneth C. Karas :
Chairman and Chief Executive Officer
Enron Wind Corp.
P.O. Box 1910

Tehachapi, California ~ 93581

Dear Mr. Karas: - -

We have received your correspondence dated August 20, 1998, on behalf of the
Enron Wind Corp., inviting Secretary Richardson to participate in the dedication
of the Lake Benton I wind power generating facility, September 26, 1998.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will contact you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

Director, Executive Secretariat

@ Printed with 30y ink on recycied peper
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ELECTRICITY
CONSUMERS :
RESOURCE The West Tower

COUNCIL : : 1333 H Street, N.W., 8th Floor
) Washington, D.C. 20005
(202) 682-1390

John A. Anderson
Executive Director

August 13, 1998

Elizabeth Moler

Department of Energy _
Forrestal Building C L
1000 Independence Avenue, SW
Washington, DC20585

Dear Betsy:

ELCON's 1998 Annual Seminar will be held at the Omni Shoreham, Washington, D.C. from October
15- 16, 1998. :Linvite you to speak at this year’s program. A draft agenda is attached for your
information.

ELCON's seminar has proven to be one of the most widely attended electricity-focused events of the
year. In the past our Seminar has had an audience of over 400 including industrial and commercial
energy consumers, electric utility executives and, government legislators and regulators.

Specifically, we would be honored if you would deliver the keynote address at the luncheon scheduled
for 12:00 to 2:00 pm, on October 15th. We are particularly interested in your thoughts on the
electricity restructuring process—-How is it proceeding?;, Where is it going?, How should it turn out?;
What is the Administration’s role? %

I hope that you are able to accept this invitation. Feel free to contact me with any questions you may
have about the program.




TENTATIVE PROGRAM AGENDA

THURSDAY, OCTOBER 15™ ~ MORNING SESSION
Mormning Moderator - Robert Merlo, ELCON Chairman, Anheuser-Busch Companies
7:00 am - 5:00 p.m. Registration
700am -8:00am Continental Breakfast

8:00am -8:15am. Opening Remarks
Robert Merlo, ELCON Chairman, Anheuser-Busch Companies

8:15am -9:00am Opening Speaker
The Dynamics of U.S. Electric Utility Restructuring
Dr. George Backus, President, Policy Assessment Corp.

9:00am -9:30am.~ Topic to be Announced
Richard Tabors, Lecturer, MIT and
Principal, Tabors, Caramanis & Associates- Invited

9:30am - 10:00am. Break

10:00 am -11:00am. Stranded Cost Recovery - How To Make or Break a Market
John Hanger, Former Commissioner, PA Public Utility Commission
Steve Kean, Senior Vice-President, Enron Corp.

11:00am. - 11:30am. Incumbents Masquerade? Discrimination in Service to the Native Load
Dan Watkiss, Partner, Bracewell & Patterson

11:30am. - 12:00 pm. Market Power Mitigation: The Road to Reality
George Cary, Cleary, Gottlied, Stein & Hamilton

12:00 p.m. -2:00 p.m Luncheon speaker
| EhzabethMolerDeputySeaetary Department of Energy — Invited

THURSDAY, OCOTBER 15, 1998 — AFTERNOON SESSION

Afternoon Moderator - Lynn Elder, ELCON Vice-Chairman, A E. Staley

2:00pm -3:00 pm. Name That ISO: How Much Independence? How Many Operators?
Kevin Kelly, Deputy Director, Electric Power & Regulation, FERC

2:30p.m. - 30011%, What's Left for The States To Regulate?
Margaret Welsh, Executive Director, NARUC

3:00pm -3:30 pm Break 3y
3:30pm.-400pm.  The Development of Commercial Markets and the Nexis with Reliability
Terry Callender, Vice President, NGC

4:00 pm._-430 p.m. Topic to be Announced
- Rob Kelter, Citizens Utility Board, Hllinois

¥
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4:30 p.m.-5:00 p.m.

$:00 pm. - 530 p.m.

New Technologies - The Savings Grace

Adapting to Competition - The Cooperatives’ Response
Glean English, CEO, NREC

FRIDAY, OCTOBER 16TH

Moderator - Peggy Claytor, ELCON Secretary-Treasurer, The Timken Company

700am. -8:00am

8:00am -8:45P.M.

845am -9:15am

9:15am -9:45am

9:45am -11:00am

11:00am -11:15am.

Continental Breakfast

FERC Activitics - The Only One At the Dance?
Bill Masscy, Commissioner, FERC - Invited

~ Reliability at Any Cost? Or Damn the (Compctitive) Torpedoes and

Full Speed Ahead
Phillip Sharp, Lecturer, John F. Kennedy School of Government

Break

Back To The Future

Susan Kelly, Partner, Miller, Balis & O’Neil

Cynthia Sandherr, VP, Federal Legislative Affairs, EnronCorp.
Julie Simon, Director Regulatory Policy, EPSA

Linda Stuntz, Partner, Stuntz & Davis

Ann Tutwiler, Director Government Relations, Central Soya

Wrap-Up
John Anderson, Executive Director, ELCON
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Department of Energy
Washington, DC 20585
- August 28, 1998

Mr. Kenneth C. Karas

Chairman and Chief Executive Officer
Enron Wind Corp.

P.O. Box 1910

Tehachapi, California 93581

-

Dear Mr. Karas:

We have received your correspondence dated August 20, 1998, on behalf of the
Enron Wind Corp., inviting Secretary Richardson to participate in the dedication
of the Lake Benton I wind power generating facility, September 26, 1998.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will contact you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

Director, Executive Secretariat

. o

@ Printed with a0y ink on recycied poper
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Department of Energy
Washington, DC 20585
August 28, 1998

Mr. Kenneth C. Karas

Chairman and Chief Executive Officer
Enron Wind Corp.

P.O. Box 1910

Tehachapi, California 93581

Dear Mr. Karas: .

We have received your correspondence dated August 20, 1998, on behalf of the
Enron Wind Corp., inviting Secretary Richardson to participate in the dedication
of the Lake Benton I wind power generating facility, September 26, 1998.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will contact you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

es N. Solit ' -
Director, Executive Secretariat

Sincerely,

@ Printed with soy ink on secycied paper



PV Activities in Japan

© Osamu lkki

Resources Total System Co., Ltd.

2-3-11 Shinkawa

A Chuo-ku, Tokyo 104-0033
Tel. +81-3-3551-6345

Fax. +81-3-3553-8954

E-mail: ged02723@nifty.ne.jp

Volume 4,No.9 September 1998

- Summary in August

Ministry of intemational Trade and Industry (MITl) announced a draft for FY
1999 budget. The ministry determined to work.-on recovering the economic depression
through economic structural reforms. Pillars of MITI's policies on photovoltaic power
generation are shown in Figure 1.

PV system related budget has been substantially increased as part of the
energy policies for environmental conservation against global warming.

Regarding PV system related budget, as shown in Table 1, budget for
promoting residential PV system increased from 14.7 billion Yen to 16.22 billion Yen.
Budget for PV system field test program for industrial use starting this fiscal year
gained by 10 million Yen to 2.41 billion Yen. Budget for development of low energy
consumption type manufacturing process for solar grade silicon (SOG—siiicon)
increased to 1.00 billion Yen from 830 million Yen, while budget for development of
technology for practical application of PV systems (budget for R&D) ifcreased to 8.17
billion Yen from 7.41 billion Yen. Budget for intemational joint demonstration and
development of PV system leveled off at 280 million Yen. Furthemmore, 200 million
Yen was newly budgeted for technical development to produce high quality and high
efficiency solar cells (budget for immediately effective technology development of high
efficiency Ypelar"eells) for promoting PV power generation. Subsidy system for
entrepreneurs who introduce new energy has sharply increased to 9.70 billion Yen
from 5.39 billion Yen. Regional new energy promotion policy budget, which promotes
large-scale and intensive introduction of new energy by local governments, has
increased to 6.62 billion. Yen from 4.38 billion Yen. Budget for assistance to regional
new energy and energy-saving vision development has been almost doubled to 1.55
billios%Yen from 800 million Yen. Budget for promotion of residential PV system is

1



residential PV system is aimed at growing to be an independent market of around
100,000 houses annually after FY 2000. Next fiscal year will be the sixth year for this

budget.

u PV power generation in MiTl policies in FY 1999 E

1. Drastically strengthen 3. Drastically strengthen 5. Contribution to the
new business and support for medium stable growth of the
create employment and small-sized world economy
opportunities companies in serious

financial situation

2. Focussed investment 4. Support for improving 6. Challenge to
to improve the quality of life environmental and
productivity in energy restrictions,
economy Abolish the restrictive
barriers towards the
21st century
1) Promation of 2) Secure the 3) Construction of 4) Promotion of
energy policies for resources and new energy " strategic
environmental energy security supply system by international
conservation introducing energy policies
market principles
- _ ;
a) Promotion of b) Concentration on c) Promotion of
development and saving energy development and
utilization of utitization of new
nuciear energy energy

| S

To work on preserving global environment, it is essential to introduce new energy, which has less
restrictions to resources and less damages to the environment.

Therefore, the ministry will accelerate the introduction of facilities for waste power generation, PV
power generation, wind power generation and co-generatlon system as well as clean energy vehicles.
Related technical developments will aiso be promoted.

. Figure 1 PV power generation in MIT! policies in FY 1999

2



(Unit: billion Yen

Table 1 MIT)'s PV system related budget for FY 1999
R ' b TFYeT (FY98. FY 99
Hem-. : " budget budget - request
Introduction and promotion of residential 11.14 14.70 16.22
PV system
Field test program for PV power - 2 40 2.41
generation for industrial use
Field test program for PV power 1.35 0.17 0.1
generation for public facilities
Introduction | pevelopment of low energy consumption '
! 0.5 0.83 1.00
and tio type manufacturing process for SOG-Si 8
gﬁ,"\‘/o n Development of technology for practical 7.01 7.41 817
.ystem - application of PV systems
Internaticaal joint demonstration and 0.14 0.28 0.28
development of PV system
Immediately effective technology . _ 0.20
develdspment of high efficiency solar cells (new).
Subtotal . 20.27 26.07 2839
Subsidy system for entrepreneurs who introduce new 112 539 9.70
energy : ) ‘
Promotion | Regional new energy promotion policy‘ 2.20 4.38 6.62
of regional - -
. . Assistance to regional new energy and
introduction energy-saving vision development 0'6.5 0.80 1.55
of new
energy, efc. | gptotal 2.85 5.18 8.7

NEDO started accepting applications for PV system field test for industrial use.
Many companies participated in the explanatory meeting held last August. This shows
that many companies are interested in PV system for industrial use. PV system for
industrial use has a large potentiality in introduction scales and is also expected to last
for a long time so that the market is expected to grow. - ¥

PV Insiders’ Report announced its forecast, based on the worldwide
production of solar cells from January to July 1998, saying that PV power genération
will grow to 147 to 160 MW in1998. PV power generation market continues to grow.

|

This month's photographs are 21.6 kW canopy (roof) -integrated PV system
at Morges station on Swiss National Railroad along Lake Leman. As this system is
roof-integrated with transparent solar cells which can be seen from the platforms, it
calls public perception to the system. Platforms are lighter with this system. This is
also highly recommended to some Japanese railroad stations.

h

¥




Location;
Morges Station, Swiss National
Railroad (SBB-CFF), next station
from Lausanne, Along Lake Léman

Capacity;
21.6 kW

Solar cells:
Multi-crystaliine silicon solar cell
by Solarex,
PV modules by Solution

By Solar Max

Type
Grid connected type

instaliation:

In 1995 (at the reconstruction of
the station)

Transparent PV modules are
used with multi-crystalline Si solar
cells. Platforms and stairs towards
underground pathway are lighter
with the appropriate amount of light.
It saves energy compared to
fluorescent lights.

Solar cells can be seen from
the platforms, which contributes to
public perception of PV power
generation.

|

(Top: Overview of Morges station)

(Middle: Installed on the roofs of
two platforms)
*

(Bottom: Roofs }e'en from above)




A\\N
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(Top: Installed from one end to
the other end of the roofs)

(Middle: Stairs are alsa lighted)

(Bottom: Shadows of each solar
cei on the platforms)

¥

(Source: Resources Total System)




This month’s government, local governments,
suppliers and users activities

(1) Govemment related

MlTl'compiled a draft of FY 1999 budget. New energy-related budget has
been drastically increased, which shows the ministry’s eagemess to work on global
warming. Promotion, introduction as well as research and development of PV power
generation have been allotted increased amount. The current residential PV system
market is approximately 10,000 houses annually, and is expected to expand to
100,000 houses annually after FY 2000 to be an independent market.

- FY 1 99.{) New Sunshine Project by Agency of Industrial Science and
Technology will put emphasis on technical development for reducing CO, emissions
to achieve the reduction target of green house gas emissions agreed at COP3. 8.24
billion Yen has been requested for research and development of PV system.

NEDO started accepting applications for PV field test program for industrial
use. In the program, companies planning to introduce PV system and NEDO jointly
demonstrate the effectiveness of PV power generation for industrial use. Systems

introduced are standard type and new type. Half of the installation cost will be
subsidized.

(2) Local governments related

Tokyo Metropolitan Government will start experiments on purifying water
quality at a dam with 150 kW PV system in April 1999. Alga collection equipment will
be floated on the surface of Ogouchi Dam in Okutama Town and dry t'he alga. 125 kw
PV panels will be installed on the ground and 25 kW panel on the-alga collection
equipment. All the electricity will be supplied by PV power generation.

Sayama City, Saitama Prefecture will build environmentally-friendly schools
in terms pf energy-saving and recycling. At the first stage, solar energy and wind
power ge fail'dn'systems will be introduced to lrumagawa Elementary School, at the
time of reconstruction. The school will also be equipped with facilities to recycle
rainwater. 20 kW PV system will be installed on the roofs of the gym, supplying the
electricity of the gym and 20 classrooms out of 24.

(3) Utilties related

'5; Chubu Electric Power Co. will promote the combined sales of PV system
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and all electriﬁedAhousing because the number of all electrified housing continues to
grow. The number of contracts for PV system reached 182 houses from April to July,
19 of which were all electrified housing. Chubu Electric Power Co. and Panahome
Tokai jointly started the campaign to install PV system free of charge to all electrified
houses who purchased air conditioning and hot water systems by electric power. Ten
monitors will be picked up and 3 kW roof-integrated PV system will be provided for
free. Monitors will have to give a regular report on operation data.

Shikoku Electric Power Co. completed the reconstruction of Sakaide branch
and installed 6 kW PV system on roof. This system is for a display as well as supplies.
electricity for cooking classes and galleries.

Hokkaido Electric Power Co. started the construction of solar energy
experimental housing for cold districts. Targeting passive solar housing, PV system is
used as a power source for fans to circulate the air.

(4) PV industry related :

' Mitsubishi Electric started the operation of the PV system plant in lida works
of Nakatsugawa factory producing 20 MW annually. In the first period of the three
construction periods, 3.5 billion Yen was invested. Multicrystalline silicon PV
modules are produced from cells at the new PV system plant while monoérystalline
silicon PV modules are purchased. The plant produces 6,700 sets of 3 kW system
annually. The plant is operating now on two-shift basis (two thirds of production
capacity) and will be expanded to a full operation in next April on a three-shift basis.

Mitsubishi Electric will commercialize the thinnest 19 mm multicrystalline
silicon PV module and will start the sales of PV system for housing ysing this module
starting on October 1. Mitsubishi Electric will also start the sales of power monitor,
which shows generation amount and operating condition with a remote display.
1,500 sets of modules are expected to be sold in the latter half of FY 1998. 3 kW
system costs approximately 3 million Yen for general housing (open price).

Sha'r;"—expects to receive at least 5,000 to 7,000 orders of residential PV
system. 9,000 average-sized houses can be supplied PV system with the current
production capacity of 28 MW. A pilot plant with the annual production capacity of 3
MW will start mass production of amorphous silicon solar cells.

Sanyo Electric will reorganize the company organization as of October 1, to

%




strengthen its technical development of PV system and to establish the low cost,
highly efficient production system. Production Division of Sanyo Solar Industries will
be separated and new Solar Department will be established under Soft Energy
Division. Sanyo Solar Industries, a 100 % subsidiary company of Sanyo Electric, is
now responsible for production and sales of PV system. Sanyo Solar Industries will
change its name to Sanyo Solar Engineering and will concentrate its business on
sales expansion of PV system for private housing and industrial use.

Shimizu, Sharp and Kawasaki Steel jointly developed three kinds of building
material-integrated PV systems for buildings and plants. “Flat roof type” is installed on
the roof, “lighting type” generates electricity with solar cells set between tempered
glasses penetrating sunshine. "Screen typé' is installed in the walls of cooling towers
to hide facilities and equipment on the roof.

Japan Storage Battery developed a sealed lead storage battery, which
achieved 6,300 times of charge-discharge, three times as many as conventional
batteries. With this battery, maintenance-free PV system can possibly be developed.

Aichi Electric delivered 10 kW PV system to an electronic equipment
company Meiryo Electric. The system is installed on the roof of the head office
building of Meiryo Electric and supplies electricity for company use. If there is ahy
surplus electricity, they will sell it to electric power company.

(8) Users related

Daiwa House Industry will start the sales of roof material-integrated PV
system using Canon’s amorphous silicon solar cells. The design is in good harmony
with a hip roof. As the roof materials ‘are integrated, installation abor has been
reduced. 500 sets are expected to be sold in the first year with the capacity of 2.85 to
4.75 kW and 10-year guarantee (price: 1.94 to 4.50 million Yen).

Misawa Homes’ ceramics type housing “HYBRID-Z" with 12.3 kW PV system
was authqgized as Zero Energy Housing by Housing, Construction and Energy-saving
Organizahon.iiﬁs HYBRID-Z houses have been sold since the start of the sales on
July 1, achieving the record sales of a month.

Misawa Homes will also join PV business with Omron. They will start the
nationwide sales of medium to large-scale system with 10 kW or more capacity. 100
sets with 10 kW capacity are expected to be sold. By developing small and light-

v
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weight “Linear PV Module” with the capacity of 20 to 30 W and introducing them with
the foundation and support structure, the total cost reduced by 20 % and 10 kW
system can be installed in a day.

Kyoto Consumers’ Co-operative Union established a subsidy program for
PV system constructions undertaken by Kyoto Consumers’ Co-operative Union. This
is the first case of ail the Consumers’ Cooperatives in Japan. 20,000 Yen per 1 kW,
limiting to 200,000 Yen per 10 kW, will be subsidized after the completion of each
construction.

Tochigi Bank will start to give preferential interest rate in housing loans to
those who purchase PV housing. They will also start a loan for the installation of the
PV system. Fluetuating interest rate in housing loans is applied, and now 2.425 %
annually, 0.2°% Tower than usual. Amounts vary from one million Yen to 100 million -
Yen for 35.years maximum. ’ ’

6N juct I licati lated

Terao Sash Industry introduced the technology from Guts, Germany and will
start the sales of environmentally-friendly curtain walls using solar cells. Solar cell-
driven fan is installed in between the double glasses of the surface wall to maintain
the stable room temperature and emit dirty air outside.

Denshi Tsusho started the sales of all weather type solar radio driven by
solar cells. This is a waterproof flashlight with solar cells on the grip and can sound a
siren for emergency. The price is 4,000 Yen.

-—

(1) New systems related

Kyocera completed the construction of the new head office building with 214
kW PV system. The 20-story, 95 meter high building cost 20 billion Yen. It took 29
months to be completed. 1,392 one-square-meter solar panels are installed on the
facade of the building and 540 panels on the roof. 214 kW (approximately 12.5 % of
the total electricity capacity of new head office) will be generated.

mﬁif-ﬁyushu FamilyMart (franchised convenience stores) will introduce
PV system to two stores in Kiire Town, lbusuki County, and Miyazaki City.

Nagano Keiki will introduce 17 kW PV system to its head office building now
under construction. PV system installed on the roof will supply approximately 10 % of

the neoeséary electricity.
Y
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Resources Total System Co., Ltd.
2-3-11 Shinkawa, Chuo-ku, Tokyo 104-0033
Tel. +81-3-3551-6345 Fax. +81-3-3553-8954

E-mail: ged02723@nifty.ne.jp
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Monthly Report “PV Activities in Japan”
ORDER FORM

We have published monthly report “PV Activities in Japan” since 1995.
This report aims to introduce PV activities in Japan to overseas.
If you are interested in our repost, please compiete this form and send to the above address
i (person in charge: T. OHIGASHI).

- Subscription rates: $£900.00 per year, including postal charges.
- Payment: Every 6 months (after mailing 6 monthly reports).
- Back numbers (Aug. 1995~) are available at $40 per copy. Please contact us.

First Neme : Family Name
Prof. / Dr. / Mr. I Ms.

Title

Company / Organization

Address

City

State . ' .

Postal code

Countzy

reléphon@-__i_:. '

Facsimile

E-mail

a ' Resources Total System Co., Lzd.
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Enron Corp.
1775 Eye Strect, N.W., Suite 800
Washington, D.C. 20006

4, (202) 828-3360
3 Fax (202) §28-3372

September 1, 1998

Honorable William Richardson
Secretary

United States Department of Energy
1000 independence Avenue, SW
Washington, DC 20585

Dear Bill: ~

Congratulations on your recent confirmation as Secretary of Energy. Enronis
extremely pleased to have such an experienced and capable statesman as the
leading advocate for the United States energy industry both domestically and
internationally.

As you are aware, Enron is extremely active in the international energy industry and
is deeply engaged in energy development in the Asia-Pacific economies. Aithough
the recent economic problems have done great damage to the Asian economy, we
believe that the crisis has also created a new and enthusiastic constituency for
policy reform across the region. Indeed, the crisis has created a window of
opportunity to conduct policy reform that under less urgent circumstances might be
indefinitely postponed. The objective should be to create a dynamic regional energy
economy with a stable and transparent regulatory environment, based on open
access and market-driven competition. United States' energy companies will benefit
directly from such reforms.

Asia-Pacific is of particular interest to us. Many of the 18 member econorpies of
APEC have just started to tearn about market reforms and the benefits a liberalized
energy sector can bring to their economies. We are working closely with the
Philippine Congress as it begins its legislative process to privatize and deregulate the
Philippine electricity industry. We have been invited by the Indonesian government
to provide a one-day seminar to its key officials on Enron’s perspective on privatized
and deregulated energy markets. Both the Koreans and Thais have announced
privatization efu_x;ig_t_tat should commence in earnest later this year.

We hope to work with all of these countries and many others in developing a
competitive and efficient energy market that will be-open to American and other
companies. Asian countries need our participation since we bring the creativity and
innovation that their economies need. Most importantly, American companies can
provide the private capital that these countries desperately need in order to build
their economies. This was emphasized to one of my colleagues when he discussed
last week with a Philippine congressman the pending electricity privatization and

¥
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deregulation legislation. He was told that the Philippines wants to build an industry
that will be attractive to US companies like Enron.

In order to accomplish the goal of liberalized and competitive energy markets in
Asia, we must have the full support of the United States government and especially
the Department of Energy. Energy is the lifeblood of an economy. A competitive
and efficient energy sector is the base on which all economic activity can grow. We
have the unique, if not critical, task in assisting these countries to build a better
economy that can only lead to our mutual prosperity and security.

! look forward to working with you on these very substantial issues. | feel that it is
imperative that as Secretary of Energy you assume a visible position as the main
proponent of energy liberalization and efficiency. Your attendance at the upcoming
APEC Energy Ministers conference in Okinawa on October 8 and 9 is essential for
you to emphasize your commitment to these goals. One-of the topics at this
conference will be the APEC Natural Gas Initiative. This initiative is designed to
provide APEC countries with policy recommendations to facilitate natural gas
infrastructure and gas consumption. President Clinton, in his acceptance to the
Vancouver APEC conference, mentioned this initiative several times. | urge you to
attend this conference in order to support the natural gas initiative. Your
attendance would also greatly enhance Enron’s and other US companies’ support of
privatized and deregulated energy markets throughout the region.

Once again, congratulations on your recent confirmation. We look forward to
working with you on this and many other initiatives.

Sincerely,
V | | -'

Terence H. Thorn

Enron Intemational

Executive Vice President
Intemational Government Relations
& Environmental Affairs
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Enron Corp.
1775 Eye Street, N.W., Suite 800
Washington, D.C. 20006

7, (202) 828-3360
. Fax (202) 828-3372

September 1, 1998

Honorable William Richardson
Secretary

United States Department of Energy
1000 Independence Avenue, SW
Washington, DC 20585

Dear Bill: I

Congratulations on your recent confirmation as Secretary of Energy. Enronis
extremely pleased to have such an experienced and capable statesman as the
leading advocate for the United States energy industry both domestically and
internationally.

As you are aware, Enron is extremely active in the international energy industry and
is deeply engaged in energy development in the Asia-Pacific economies. Although
the recent economic problems have done great damage to the Asian economy, we
believe that the crisis has also created a new and enthusiastic constituency for
policy reform across the region. Indeed, the crisis has created a window of
opportunity to conduct policy reform that under less urgent circumstances might be
indefinitely postponed. The objective should be to create a dynamic regional energy
economy with a stable and transparent regulatory environment, based on open
access and market-driven competition. United States' energy companles will benefit
directly from such refarms.

Asia-Pacific is of particular interest to us. Many of the 18 member econoq\ies of
APEC have just started to learn about market reforms and the benefits a liberalized
energy. sector can bring to their economies. We are working closely with the
Philippine Congress as it begins its legislative process to privatize and deregulate the
Philippine electricity industry. We have been invited by the Indonesian government
to provide a one-day seminar to its key officials on Enron's perspective on privatized
and deregulated energy markets. Both the Koreans and Thais have announced
privatization ef‘&s_x_h'a't should commence in earnest later this year.

We hope to work with all of these countries and many others in developing a
competitive and efficient energy market that will be open to American and other
companies. Asian countries need our participation since we bring the creativity and
innovation that their economies need. Most irpportantly, American companies can
provide the private capital that these countries desperately need in order to build
their economies. This was emphasized to one of my colleagues when he discussed
last weekwwith a Philippine congressman the pending electricity privatization and

Natural gas. Electricity. Endless possibilities.
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deregulation legislation. He was told that the Philippines wants to build an industry
that will be attractive to US companies like Enron.

In order to accomplish the goal of liberalized and competitive energy markets in
Asia, we must have the full support of the United States government and especially
the Department of Energy. Energy is the lifeblood of an economy. A competitive
and efficient energy sector is the base on which all economic activity can grow. We
have the unique, if not critical, task in assisting these countries to build a better
economy that can only lead to our mutual prosperity and security.

I look forward to working with you on these very substantial issues. | feel that it is
imperative that as Secretary of Energy you assume a visible position as the main
proponent of energy liberalization and efficiency. Your attendance at the upcoming
APEC Energy Ministers conference in Okinawa on October 8 and 9 is essential for
you to emphasize your commitment to these goals. One-of the topics at this
conference will be the APEC Natural Gas Initiative. This initiative is designed to
provide APEC countries with policy recommendations to facilitate natural gas
infrastructure and gas consumption. President Clinton, in his acceptance to the
Vancouver APEC conference, mentioned this initiative several times. | urge you to
attend this conference in order to support the natural gas initiative. Your
attendance would also greatly enhance Enron’s and other US companies’ support of
privatized and deregulated energy markets throughout the region.

Once again, congratulations on your recent confirmation. We look forward to
working with you on this and many other initiatives.

Sincerely,

Terence H. Thorn

Enron Intemnational

Executive Vice President
International Government Relations
& Environmental Affairs. .
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September 3, 1998

The
Business Council.  Tnhe Honorable Bill Richardson

for Secretary
Department of Energy
gUSta'nab'e 1000 Independence Ave., SW
nergy ' Washington, DC 20585
1200 18th Street, NW Dear Secretary Richardson:
Ninth Floor

Thank you again for taking time to meet with me and others in the sustainable
energy industry last week. Your support for renewable energy, energy
- efficiency and natural gas programs is greatly appreciated.

Washington, DC 20036

Phone 202-785-0507
Fax 202-785-0514

As I mentioned at the meeting, the Council provides a unique forum in
Washington—environmental leaders and energy executives from large and
small energy companies working together on energy policy issues ranging
from climate change to utility restructuring to research and development
priorities.

I hope you will consider the Council as a place to turn for input or assistance
that you might need from the private sector to promote our mutual goals.
With electric.and natural gas utilities, energy efficiency and renewable
energy companies, and national and international industry trade groups as our
members, the Council’s diversity offers a wealth of ideas, opinions and
approaches that we believe can provide support to you as Secretary.

Again, thanks for your time; on behalf of the members of the Business
Council for Sustainable Energy, 1 look BCSE look forward to working with
you and your staff.

Michael L. Marvin W ,
Executive Director W (c‘l

% ¢ Jan Schori, Chair and President, SMUD V’Q )/7

S. David Freeman, LADWP
Terry Thom, Enron
David Parker, American Gas Association
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UNITED STATES

HOUSE OF REPRESENTATIVES
September 3, 1998
Mr. Dan Riecher
Assistant Secretary for {

Energy Efficiency and Renewable Energy

U.S. Department of Energy
Forrestal Bldg., 1000 Independence Ave., SW

Washington, DC 20585-1000
% SR

e 20 . e - - N - - B L
— ———— e e

Dear Assxstant Secretaty'Rxechcr‘

It has come to my attention that'you have been invited to attend the dedication of a new
Wind Power Generator Project at Lake Benton, Minnesota in my Congressional District on
September 26, 1998. 1 am writing to urge you to attend this important event.

The 107MW Lake Benton I Wind Power Generation Project is a world-class wind power

~ generation facility. The facility will be operated by Enron Wind Corporation to supply clean

wind generated electricity to Northern States Power and its customers across the Midwest. 1
believe that your attendance at the dedication would be an excellent opportunity to demonstratc
your commitment to energy alternatives such as wind technology.

Dan, I have appreciated your work at the Department of Energy and your commitment to
renewable energy. I hope that you will be able to attend the dedication at Lake Benton. If you
have any questions on this request, please fee] free to contact me or have your staff contact Ross
Peterson at (202) 225-2331. Thank you for consideration of this request.

Sincerely, -
A MINGE
%y . Member of Congress
i
—— DISTRICT OFFICES: ——
% Squane) (COUXTHOUSE SQUARE)
- . 0 ARE,
u‘mm mmm) ?’ 208 B‘gr:hm SwrenT : 933 FOURTH AVENUE
MONTEVIDEO. MN 36263 CHASKA, MN 53318 P.O. Box 367
(320) 265-9311 (612) 443-6367 ml'ﬂ‘

Tow FrEE §-(800)—45)-9392
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DAVID MINGE

2n0 DISTRICT. MINNESOTA G ON Ac GRICULTURE
1415 LoncworTs BuiLDing P
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E-MAL: WWW.HOUSE OOVAWRITEREP - COMMITTEE ON THE BUDGET
 UNITED STATES
HOUSE OF REPRESENTATIVES
September 3, 1998
Mr. Dan Riecher
Assistant Secretary for {
Energy Efficiency and Renewable Energy
U.S. Department of Energy
Forrestal Bldg., 1000 Independence Ave., SW
Washington, DC 20585-1000
B o ____A___*‘_';._"ﬁ"‘_}‘- : e — : e
Dear Assistant Secretary Riecher: ’

It has come to my attention that you have been invited to attend the dedication of a new
Wind Power Generator Project at Lake Benton, Minnesota in my Congressional District on
September 26, 1998. 1 am writing to urge you to attend this important event.

A The 107MW Lake Benton I Wind Power Generation Project is a world-class wind power
generation facility. The facility will be operated by Enron Wind Corporation to supply clean
wind generated electricity to Northern States Power and its customers across the Midwest. I
believe that your attendance at the dedication would be an excellent opportunity to demonstratc
your commitment to energy alternatives such as wind technology.

Dan, ] have appreciated your WOrk at the Department of Energy and your commitment to
renewable energy. I hope that you will be able to attend the dedication at Lake Benton. If you
have any questions on this request, please feel free to contact me or have your staff contact Ross
Peterson at (202) 225-2331. Thank you for consideration of this request.

¥

Sincerely,
A MINGE
| Member of Congress
H
——— DISTRICT OFFICES: —
E -
, Squane) . ouxTIOUSE
S“!Fm‘r&r-msou:-u ;‘ . m&mm . «;"mm)
MONTEVIDED. MN 36263 CHASKA, MN 55318 P.0. Box 367
(320) 269-9311 (612) 448-6567 w»(;::. - 101

Tows. Frex 1-(800)-453-9392
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Goorge T. Bage

Bass Weatern Coropany

DrdMichas) A Champ

Toxas A&M Unimny

" Sincere

‘[he honorable; Bill Richardson -
U.S. Secretary of Energy
Washington D.C.

Mr Secretary:

{ am sending this Fax to you in response to an article that | read in the
Houston €hronicle, Tuesday, Aug. 25, 1998 (U.S. must cut use of foreign

onl)

As President of People for an Energy Policy, having wbrked closely for the

past twelve years with Don Hodel, Robert O. Anderson and many other
very wise people, it now seems that we finally have someone in Energy
secretary’s job who understands what we have been saying for 12 years.
America is headed for some serious problems unless we develop “A
Haliabl ¢ torm f Eper, m

to Qur Nati ial and Economi .
We at PEP have worked hard for the past twelve years trying to point out
the need for a national energy policy, both to the public and also to our

- elected officials. We have assembled some of the best minds that could be

found in order that the statemenis we made would have validity. The
accompaning.background sheet and the outline that i am sending to you
will gwe you some insight into our orginization and the efforts we have put
forth in trying to get attention drawn to the perils of not having & National
Energy Policy. ‘

We at PEP look_towva_rd to meeting with you and assisting in any way
possible.

sy L. Strahan, President !
People tor an Energy Policy .
phone & Fax 281-359-7123

¥ -
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PEOPLE FOR
AN ENERGY POLICY

2500 GREEN OAK DRIVE, SUITE 101, KINGWOOD, TX 77339
TELEPHONE 713-3560-7123 FAX 713-369-6043

BACKGROUND FACT SHEET

Incorporated in 1988, Houston-based People for an Energy Policy (P.E.P.) is a non-profit
organization within the U.S. oil and gas industry. According to its charter, P.E.P. is organized

“to promote, support and educate the American public on the need for a comprehensive,
consistent set of gutdelmes to govern the. development of rational pollcces pentaining to

ehergy-relatedissues.”
P.E.P. is composed of civic-minded members from the energy mdustry who come from

' different scgments, including exploration, drilling, production, cquipment, service and supply

firms. Support has grown o include a wide range of other industries and labor.
Concentrating on projects that would bring national attention to encrgy as an election issue,
P.EP. capped its 1988 activitics by planning a national energy policy forum in Houston. The

‘two major presidential candidatcs, then-Vice President George Bush (Republican) and

Govemor Michael Dukakis (D-Mass.), were invited. Governor Dukakis accepted and kept his
plcdge 1o appear at the Sept. 19th event before concerned oilmen and other interested voters,
bringing along his running matc, Sen. Lloyd Bentsen (D-Tex.). The Republicans declined at

the last minute to address the indusury.
Although only the Democratic encrgy position was presented, the foram was still successful.

Through C-SPAN's live covcrage and exposure provided by the large media corps attached
to the campaign, only this forum succeeded in bringing nationwide atiention to energy pohcy

" as a presidential issue during 1988.

P.E.P. resumed an expanded program in 1992. A documentary was filmed jn conjunction
with McNcil/Lehrer News-Hour 10 show the demise of the domestic Oil and Gas industry.
A comprchensive energy policy questionnaire was sent (o the two major party candidates,
then-President Bush and Govemor Bill Clinton (D-Ark.). Questionnaire fesults were made
available to the industry and national media on Sept. 1, 1992. It was the only comprehensive
energy policy questionnaire during the campaign,

P.E.P. commissioned a study in January 1993 on jobs, economy and energy. The study was
completed and copics have been madc available. Results from the study prompted P.E.P. and
the Universny of Houston to co-host the Domestic Energy Conference for Economic
Revitalizgtion and Job Crcation in April 14 1994, Featuring nationally xecogmzed spcakers
fiom ln&ﬁy ~acadcmia, labor and government, the conference was held in Houston.
Patticipants included keynote speaker Admiral Bobby R. Inman, USN (Ret), Donald Paul
Hodel, Bill Cunningham, Robert C. Kelly, Emie Cade, Reginal Spiller, Forrest Hoglund,
Oscar Wyatt and many othcr industry notables.
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(Backgronnd Fact) continued;
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" Participants inclyded keynote speaker Admiral Bobby R. Inman, USN (Ret.), Donald Paul Hodel,
Bill Cunningham, Robent C. Kelly, Emie Cade, Reginal Spiller, Forrest Hoglund, Oscar Wyatt and

many other mdusu'y notables.

In May of 1994'P. E.P was invited 10 hold a press conference at OTC 94, this was a firsg for
PEP. In June of 1994, the board of directors recognized the need for a more structured
organization, and it was decided, that P.E.P. should have as chairman, a person of staure who
could offer leadership at the top. Mr. Robert O. Anderson, Chairman of Hondo Oil and Gas was
selected to serve as Chairman, Mr. Donald P. Hodel, President, Summit Group Intemational, Inc.
was selected to serve as Vice Chairman, Mr, Paul Puhs, Commesce Commissioner, Alaska, was

. selecwdtoserveastcChmman,Nk Lany L. Strahan was selected to serve as full time
- President of People for an Energy Policy. All persons selecied, accepted the positions, and today
P.E.P. is a strong, bi-partisan, broad based organization of people from across the U.S. who are

pushing Sustain Amexica's Futare in Energy program, and has a grass roots project to sign up

8s many members as possible from across America.
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" ROUGH DRAFT QUTLINE
LEGISLATIVE APPROACH TO
SUSTAINING AMERICA'S FUTURE IN ENERGY

Preamble (probably In the nature of legislative findings) [These are
ilustrative, only. They would need carelul review belore proposing
them.}:

Recite the importance of energy to the USs position In the
world: to the quality of lite of every American; to our nationhal
security.

Recite the heavy dependence on energy, large volumes
consumed. -

Recite the need to reduce our long-term dependence on
poliuting sources of energy on a total systems basis.

-Recite the difficulty of doing so when the price ol energy
fluctuates widely, destabilizing newer and promising technologies
and damaging Investment in and infrastructure of conventional
energy Sources.

Récite gains made in conservation, renewables, altematrves
cleaner buming coal, techhologies for finding more oil and gas.

Hecne the relalively slow growth of those seclors and
atmbute part of that at least to world oil price coliapses.

Recite how ditficult it Is for domestic renewable,
conservation and ajtematives enterprises to grow and prosper, even
with substantial subsidies and tax incenlives, when the price for
competilive energy sources drop drastically from time lo time.

Reclte the need for fostering renewables, alternatives and
conservation in order 1o move them faster into the stream of .
commorce -

Recne need for rncentrves 10 encourage research development,
testing, -investment, Introduction, marketing, elc. of new energy
technoldgies.

Recite that the calculation of revenus impacts by the USG
inadequately ccounts for the benefits of taxes paid, royallies from
federal energy®Tos0urces developed and utilized, families not on
welfare, elc.

Reclte the environmental bensefits of producing energy
resources in the US or In North America rather than longer, ocean
lranspon of energy.

Hecrte that it is in the long-term lnierests of tha US to move .
in the direction of less dependence upon imported fossil fuels from
beyond Nﬁgh America.

LY~ B e~ -
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Recite the snormous impact on the US balance of trade from
its large and growing dependence on imporls.

Reclte how the US, for the sake of saving starving millions of
poeople in developing countries, must reduce its drain on oll,
generally, and foreign oli in particular.

Reclte that, therefore, insofar as possible the US should
institute incentives to encourage production of domestically
producible oil and gas.

Reclte the damaging effect changing USG policies have had on
domestic industiies and investment from time to time and recognize
that thére must some assurance that incentives granted and
protections provided will not be altered o the detriment of persons
relying on ‘them with less than 7 years’ nolice.

Recite target rates of growth for renewables, conservation,
altematives and domestically produced resources.

Reclte target rates of decline in imports of oll and petroleum
products.

Recite, finally, that price stability being essential to any
long-tange sustalnable energy future for the US, it Is necessary to
craft a means ol assuring that the US will not be subject to the
vagares of price collapses in the world 0|l matket

Enact the following:

1

. RENEWABLES

A. Detlne ‘ranewables.” Look at prior renewable legisiation to
see if the prior definition is still applicable.

B. Provide tax incentives for investment in renewables. [The
cohsetvation industries ought to have a shopping list of -these. ¥ They
could include tax credits for galns on such investiments))

C. Provide tax incentlves for revenues produced from the
markeling of renewables. [Again, ask the industry for its "want”
fist. It should include tax ciedils or favorable rates, tax holidays
for the first few years, etc. These ought to be *marketable” so that
successtul cdmpanies in other areas could invest in these and get
the benefit of offsetting thelr eamings elsewhere with the credits
or reduced rates from the renewables atea]

Il. CONSERVATION . : -
A. Deline “conservation” to Include both active and passive
conservation activities and technologies.
K'Y - -

Legislative outline 2 7194

-EPOI6SELXL
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B. Provide 1ax Incentives for expenditures on conservation. [The
conservation (ndustiies ought to have a shopping list of these. They
could include tax credits for gaing on such investments.]

C. Provide tax incentives for revenues produced fram the
marketing of conservation. [Again, ask the industry for ts “wani"
list. It should Include tax credits or favorabls rates, tax holidays
for the- first few years, elc. Thess ought to be "marketable” so that
successiul ¢companies Iin other areas could Invest in these and get
the benelit of offsetting thelr samings elsewhere with the credits
or reduced rates from the consetvation area)

Il. ALTERNATIVES

A. Deline “altermnalives.”

B. Provide tax incentives for investment In altematives. [The
alternatives industries ought to have a shopping list of these. They
could include tax credits tor gains on- such investments]

C. Provide tax incentives for revenues produced from the
markefing of altematives. [Agaln, ask the industry for its “want®
list. It should include tax credits or favorable rates, tax holidays
tor the first tew years, etc. These ought to be “marketable” 80 that
successful companies in other afeas could invest in these and get
the benefit of offsetting their earnings elsewhere with the credits
ot reduced rates from the alternatives area.]

.}V, CONVENTIONAL RESOURCES
GAS:
A. Daﬂne terms. .
B. Provlde incentives (sae "OIL bolow)
C. Open identified federal {ands for explmatuon and moductfon

OolL .
A. Detine terms.
8. Provide incentives
Depletipn allowance (iimited to reinvestment in e & p?)
Remo sincentives (AMT)
Tax credits tor wild-catting
Tax holiday for discovery well In . new field
etc.
C. Open identilied federal lands for -exploration and production,
D. Raﬂonanze environmental-. restraints.

COAL
A. Deline terms

Legislallve oulline \ 3 7194
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B. Provide Incentives

C. Federal R&D expenditures for improved clean coal lechnology

D. Provide real incentives for prvate R&D, such as §-10 years of
tax fres profitabllity from new discoveries.

E. Rationalize the coal-related environmental laws.

NUCLEAR

A. Défine terms. _
B. Pjovide Incentives
C. Federal R&D expenditures for improved technology
D. Assurance of waste disposal system.

D.- Rationalize the nuclear-related environmental laws.

V. GENERAL ENABLING PROVISIONS
A. Revenue calculations.

1. Within 60 or 90 days of enactment of this act, all USG
agencies, Including especlally, the OMB, Treasury, and CBO must
develop and apply lo any calculations of revenue consequences
flowing from this act a revised revenue model,

2. The revised tevenue model must be capable of approxnmatmg
the full revenue consequences of any energy incenlive measures and
in doing so must include the prospective revenue enhancing
consequences and take into account possible marke! responses to

laxes and incentives.
{Thus, Instead of assuming, as they did, that the boat market

would be unaffected by a 10% luxury tax and calculating revenue
gains based on thal 1olally erfoneous and mistaken assumption,
under this provison they would have been required to take into
account the possibility that the boat business would collapse and
that revenues would be only a fraction of projections. Or, in the
current situation, they would have to take into account that by
reducing royalties and taxes on marginal wells the small amount of
reduced revenue on those wells which would continue without
incentives |_be-more than offset by the Investment in jobs and
equipment which would result from the incentives (as Texas has
proven recenuy with its incentives program).]

B. Targels/goals.
1. Set numerical or percentage market share goals tor each
energy category 5, 10, 15, 20, 30, 40, and 50 yoars henco.
2. Rrovide increasing incentives for at least a ten-year period
in the evedg the fargots are not being met.
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3. Provide decreasing Incentives after 10 years’ advance notice

it the goals or tasgets are belng éxceeded by more than 10%. [Or
some other number which Is deemed to be way too h_(gh a rate }

C. lncemwes security.
1. Require the DOE (or other USG entity, DOC?) to enter into

contracts [“shall contract™} committing the USG to honor incentives
and tax treatment for not less thah 10 years from the date on which
the USG legistatively or administratively adversely changes the
laws or.regulations. [While Congress could stiit change the law this
would provide at least some flnancial protection to investors.)

2. The contracts shall provide tor favored nation treaimen! so
that eary participants get the benelit o! luture benelicial

. Improvements In incentives.

3. The contract shall hol be unreasonably delayed or withheld,
e.g., within 60 days DOE shall notify of rejeclion, or the applicant is
entitied to a signed contract.

D. Price stabliity. [Open for discussion, but | Include here one

~kKind ol mechanism for establishing stabllity.]

1. Establish a floor under the price of imported oil and
petrolsuin products.

2.-$1Mbarrel below the world price on the day of establishment.

3. Follows the world ptice down on a welghted average basis
after thrée months at the rate of 10% of the diference each month,
remaining $.50/Marrel above the wotld price [e.g., i the fioor is
established at $20-and the word price drops to $15darred and stays
there, eventually the floor would drop to $15.50.]

4. Follows the world price up to $22 anylime the world price
moves moie than 5% above the_ fioor, the itoor moves up 1/2 the
distance lo the world price.

5. Oil bought below the floor price would be taxed for the

~ .ditterence hatween the floor price and the actual purchase price.

fe.g.. if the {oor price were $20 and the purchase price were $18,
the USG wol=collect $2 from the first buyer in the US. It looks
like he is buying oil for $18, but by the time he pays the tax, it is
$20. In that case the seller will charge $20 and the USG won't
collect much tax.

Spedal Note: 6. I GATT or other mtemaﬁonai trade agreements
interfered with the operation of the floor provision, the ficor price
could be recast as a tax on all cil, within or from outside the US.
Thus, a Esyer In the US who bought ol at $18 would be required 1o
pay the USG $2. In that case it is likely the seller could charge $20

Legistative outline 5 ‘ ' 7194
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since It makes no net difference to the buyer. . And, such a tax ought
to be outside the scope of GATT, efc., it looks just like a tax at the
gas pump since it does not discriminate based upon the souice of oil
in its application. o

[Additional detalls of the operation of such a price floor can be
found in the book Crisis in the Oii Palch}

L
AP

Clatifications and arguments in favor of the various elements of the
foregoing outline would be avallable upon request. However, this
mostly !s intended to provide a skeletal form on which much will ba
added as time goss on and which may change shape as mallers
progress. T i

it appears from a quick comparson that the National Energy
Strategy documsent from the Energy Council in generally consistent
with thé main provisions of the feregoing outline.

-
. c-
. - - o T
: .

Legistative outline _ 8. _ o 7194

_RA~A CTHLAYACSTS L2

p.78




Department of Energy
Washington, DC 20585

September 15, 1998

Mr. Terence H. Thomn

Executive Vice President

International Government Relations
and Environmental Affairs

Enron International

Enron Corp.

1775 Eye Street, N.W., Suite 800

Washington, D.C. 20006

Dear Mr. Thom:

We have received your correspondence dated September 1, 1998, on behalf of
the Enron Corporation, requesting Secretary Richardson to attend the upcoming
APEC Energy Ministers Conference on October 8-9, 1998.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation.

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

] >(( .

es N. Solit
Director, Executive Secretariat -

E—
3—} ®Pm-ﬂhsoymmmcycbduw
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D A. O
Catalytica oo on
1 ief Executive Offy
Combustion Systems utive Officer
September 16, 1998

‘The Honorable William Richardson

U.S. Secretary of Energy

U.S. Department of Energy

1000 Independence Ave., Room: 7A-257
Washington, D.C. 20585

Dear Secretary Richardson:

A

I am writing to invite you to the city of Santa Clara, California, October 8 for a sig-mﬁcant event, which highlights a

commitment made by the Department of Energy (DOE) to develop innovative air pollution control technologies. At
this event, my company is going to demonstrate the commercial success of a technology that the DOE is supporting.

Catalytica Combustion Systems, Inc., in conjunction with Silicon Valley Power, Santa Clara’s municipal power
company, will hold an event to commemorate the first commercial site for XONON, a technology that virtually
eliminates, through prevention, emissions of air pollutants (such as NOx) from gas turbines. This event is an
outstanding opportunity for you to highlight the progress and importance of technological solutions that
address critical air quality concerns in United States. XONON has been selected as a key component of the
DOE’s Advanced Turbine System (ATS) programs with Allison {Rolls Royce) and Solar Turbines.

XONON is a technology that will help the power generation industry, and ultimately the public, bridge the gap
between meeting stricter environmental standards and maintaining the economic viability of power generation.
The economic benefits of this pollution prevention technology will enable the greater use of clean fuel (natural
gas) to power gas turbines of all sizes. In fact, it is a proven technology that has already been selected by such
major industry leaders as Allison (Rolls Royce), Caterpillar (Solar Turbines), Enron, General Electric, and Pratt
& Whitney.

We have invited Vice President Gore to join us October 8 at this event. We understand he already will be in
California that week, and believe his commitment to the environment and interest in the Silicon Valley make
this event one he will want to attend. Independent of the vice president’s decision, we are hoping you will
attend and address our guests With a few words about the Energy Department’s goals and commitments to
meet future energy needs with innovative pollution control technologies.

]
As the president and chief executive officer of Catalytica Combustion Systems, Inc.”in Mountain View,
California, I am proud of the results we have accomplished in enhancing air quality. XONON is a pollution
prevention technology that cost-effectively replaces the current exhaust clean-up approaches for removing
NOx emissions from gas turbine exhaust streams.

1 look forward to hearing from you or your office at your earliest convenience. Thank you for your
consideration to particEi in this major environmental event for the power industry.

Sincerely, awo GLeaceru Lo,

. Orwig ~
cc: Mr. Stu Nagurka

430 Ferguson Drive .. ‘ XONON No NOx Combustion
Mountain View, CA 9?43 -5272 .
650.940.6234 fax 650.965.4345 \

dao@mv.catalytica-inc.com

www._catalytica-inc.com




Department of Energy
Washington, DC 20585

September 23, 1998

Mr. Dennis A Orwig

President & Chief Executive Officer
Catalytica Combustion Systems, Inc.
430 Ferguson Drive

Mountain View, CA 94043-5272

Dear Mr. Orwig”
We have received your correspondence dated September 16, 1998, inviting Secretary
Richardson to an event to commemorate the first commercial site for XONON on |

Qctober 8, 1998,

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staft member from that office will notify you regarding the status
of your invitation.

I you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Sincerely,

W dath

James N. Solit -
Director, Executive Secretariat

@ Printed with soy ink on recycied papes
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' September 21, 1998

The Honorable Bill Richardson
Secretary of Encrgy

Forrestal Building

1000 Independence Avenue, SW.
Washington DC 20585

Aneuation; Mike Fourcher
F: 586-7573

Dear Secretary Richardson:

On behalf of the National Egergy Resources Organization (NERO), we want to formally invite
you to address NERO at our next luncheon ¢a Tuesdsy October 20, in room 325 Russell Senare
Office Building. Our membership would like to learn about your future policy plans and
intiatives for the Depaitment of Energy.

The luncheon generally ruans from 12:00 to 1.30 pm. We will begin with 3 welcoming reception,
followed by lunch at 12:30 pm. Your remaris of around 15 to 20 minutes can be scheduled
" within this time firame.

NERO is a non-profit organization of professionals in the energy and environmental field

* engaged in the exchange and dissemination ofideas related to national energy and environmental
policies. NERO members, representing the mining, natural gas, petroleum, utility and other
manufacturing industries, the Executive Branch, and the Congress, meet monthly on Capitol Hill
to hear distinguished guests speak on importuat national energy issues. Recent speakers include
Congressman John Dingell, Senator Frank Murkowski , Congressman Paxon, Deputy Secretary
Elizabeth Moler, and Sensator Slade Gorton.

We would greatly appreciate a response frormn you as soon as possible. If you have any
questdons, please feel fiee to call me or Saursbh Gupra at (202) 828-2471.

Sincexely, %
:a%f%x ! g i/—J S

Kathy Belyeu

Acting Executive Director

|
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Michac! Marvin {Secrtary), Business Council for
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Roy Willis (Chairman Emeritus), Petroleum Energy
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Judy 1999
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Pacific Gas & Becuic Campany
PECO Energy Company

Phillips Petroleum Company

PP & L Inc. -
Southern California Ecison Company
The Southern Compary

Stuntz & Davis -

Virginia Power

Washington Gas Company
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Department of Energy
Washington, DC 20585
September 28, 1998

1998-011544

Ms. Kathy Belyeu

Acting Executive Director

National Energy Resources Organization
1101 Connecticut Avenue, N.W.

Suite 1200

Washington, D.C. 20036

Dear Ms. Belyeu:

We have received your correspondence dated September 21, 1998, inviting
Secretary Richardson to address the National Energy Resources Organization
funcheon on October 20, 1998.

We have forwarded your invitation to the Secretary's Office of Scheduling and
Advance. A staff member from that office will notify you regarding the status
of your invitation. :

If you have any questions, please call Ms. Robyne Johnston at (202) 586-5534.

Y v

N )
James N. Solit
Director, Executive Secretariat

@ Printed with soy ink on recycied paper
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Business Council

for
Sustainable
Energy

1200 18th Street, NW

Ninth Floor

‘Washington, DC 20036

Phone 202-785-0507

Fax 202-785-0514

1998-011410 Sep 23 P3:33

September 22, 1998

The Honorable Emest J. Moniz
Under Secretary of Energy

U.S. Department of Energy
1000 Independence Avenue, SW
Washington, D.C. 20585

Dear Under Secretary Moniz:
Thank you for meeting with Council representatives last week to discuss the

Clean Power Generation Technologies Road Map and other cooperative
RD&D matters between government and industry. Council members

_ appreciate your leadership on the development of innovative power

generation technologies for the twenty-first century.

As expected, the meeting presented the opportunity for an active and
informative discussion of the Road Map, tax incentives for energy efficiency
and renewable energy technologies, and "site v. source” measures of energy
efficiency. Industry attendees at the meeting welcomed the opportunity to
discuss the tax incentive package for clean energy technologies and would
particularly welcome your support for the package within the Administration.

The Council awaits the results of this week's meeting of the Road Map's core
group and will keep in contact with you regarding this and other RD&D
matters._Thank you again for your leadership which will promote private-
sector investment in high-efficiency energy technologies to strengthen our
economy, conserve energy use, and provide a cleaner environment for
present and future generations.

Withbest wishes, .

Michael L. Marvin
Executive Director

cc: Robert L. San Martin, Scientific Initiatives Director, DOE
Melanie Kenderdine, Deputy Assistant Secretary for Congressional and

&--f- ‘Intergovernmental Affairs, DOE

Murray S. Liebman, Chair, RD&D task force, BCSE

David Berokoff, Technology Development Manager, Southern California
Gas Company e

Jeff Keeler, Director, Federal and Governmental Relations, Enron
Corporation



Washington, DC 20585

October 1, 1998

Her Excellency Vasso Papandreou
Minister of Development of the Hellenic Repubhc
Athens, Greece

Dear Madam Minister;

The United States is pleased with the Greek government’s interest to include our -

companies in important energy projects being developed in Greece. We have been
following your efforts since January of this year when your Ministry of
Development and the Public Natural Gas Corporation (DEPA) met with U.S.
officials and industry in Washington and Houston.

We are pleased to leamn that Enron, a major U.S. energy company, expressed
interest in expanding its involvement in the Greek energy sector and has submitted
a bid to perform operations and maintenance on DEPA’s high pressure gas
transmission system. Enronisa highly regarded U.S. energy company with a
reputation for high quality expertise and experience.

We are pleased to support Enron and other high-caliber U.S. companies that have
the expertise to complete successfully projects of this type. We encourage you to
give Enron full consideration in your award of this contract. In addition, the U.S.
looks forward to our continued bilateral relationship and hope that you will
consider U.S. companies in future projects. ¥

Yours sincerely,

Bill Richardson

The Secretary of Energy * 1998-010572
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STATE OF UTAH

MICHAEL O. LEAVITT ) OFFICE OF THE GOVERNOR OLENE S. WALKER
GOVERNOR B SALT LAKE CITY LIEUTENANT GOVERNOR
84114-0601
October 1, 1998
The Honorable Bill Richardson
Secretary
Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585~ -

Dear Secretary Richardson:

As you know, the West has some of the most spectacular vistas in the world. We are also a dynamic
and growing region. To meet the challenge of protecting and enhancing our air quality while
accommodating economic growth, western governors and tribal leaders have formed the Western Regional
Air Partnership (WRAP) to implement the recommendations of the Grand Canyon Visibility Transport
Commission. The WRAP is an example of the new collaborative approach needed to implement energy and
environmental policies in the western states. It is founded on the belief that diverse stakeholders working
on a common problem, such as protecting visibility and air quality, will lead to more creative and cost-
effective solutions than traditional regulatory approaches by themselves.

Several of the key recommendations being implemented by the WRAP directly complement the
mission of the Department of Energy. The WRAP is working to significantly expand the production of
power from renewable energy resources and to increase the efficiency with which energy is used in the
region. A forum of diverse stakeholders has been charged with developing strategies to meet these goals.
The forum is co-chaired by my Department of Natural Resources and Enron Wind Corporation.

Given the shared interest to increase use of renewable energy and energy efﬁcicx‘lt technologies
among DOE and western states and tribes, I strongly urge you to approve and fund the enclosed proposal
which will provide necessary staff and analytic support to enable the WRAP to achieve the Commission’s
efficiency and renewable energy goals.

Please contact Jim Souby (303/623-9378) or Doug Larson (303/573-8910) if you need additional
information. .

_ Western Regional Air Partnership
- Govemor of Utah



Advancing Renewable Energy Through the
Pollution Prevention Forum of the Western Regional Air Partnership

Background

The 1990 Amendments to the Clean Air Act created the Grand Canyon Visibility Transport
Commission (GCVTC) to prepare recommendations to the Environmental Protection Agency on actions
to protect visibility in the national park. Western governors expanded the role of the Commission to
address visibility in all the parks and wilderness areas on the Colorado Plateau and expanded the
membership to include eight states.

The Commission’s report to EPA in June 1996 made numerous recommendations on how to
protect visibility, including a recommendation that 10 percent of western energy needs be met by
renewables in 2005 and 20 percent by 2015.

The governors have created the 12-state Western Regidnal Air Partnership (WRAP) to
implement the Commission’s recommendations. The WRAP has established a number of committees
(called forums) to implement specific recommendations. One forum, the Pollution Prevention Forum, is
focusing on implementing the renewable recommendations. The Forum is co-chaired by Hap Boyd
(Earon) and Jeff Burks (Utah Office of Energy and Resource Planning). Among a total of five groups of
GCVTC recommendations, the Pollution Prevention Forum has three energy-specific objectives that
directly relate to the mission of the DOE’s Office of Energy Efficiency and Renewable Energy.
Specifically, the Forum is charged with developing a program to:

- v
1. Achieve the GCVTC goal of producing 10 percent of the region’s energy from renewables by
2005 and 20 percent by 2010;

2 Increase energy efficiency of residential and commercial building sectors through market based
incentives anchag-_ti_c'c"s that encourage energy efficient design and retrofit of existing structures;

and

3. Develop market-based approaches to pollution prevention and energy conservation and

efﬁcienéy through green pricing and disclosure of information on electricity bills.

% 1

¥



The Forum will place its first priority on the goal of expanding the use of renewable energy. (The full
charge to the Pollution Prevention Forum is attached.)

The initial step is to develop a White Paper by the end of August which will examine the western
renewable resource base, the current and near-term economics of specific renewable technologies,
identify the barriers to expanding the deployment of such technologies, identify actions which could
overcome such barriers and then (and most importantly) provide an assessment of the feasibility of
causing action to be taken to overcome the barriers'. The White Paper will be used to set priorities for
the Forum and to identify additional Forum members who would be the most effective participants to
address the identified issues and barriers. Based on the White Paper, a Forurn work plan will be
developed at the Fomm’s__ﬁrs} meeting on September 17-18. The work plan and associated budget will |
determine the direction and level of effort of the Forum’s work. )

Situation Analysis

Increasing the deployment of renewable energy technologies will require a concerted effort by
the private sector, the federal government, and state, local and tribal governments. There is an urgent
need for such cooperative efforts given the changes occurring in the electric power industry and the need
to reduce and prevent environmentally-damaging emissions.

Because of its resource base, the costs of producing renewable energy are likely to be lower in
the West than any other region of the country. The best solar, wind, and geothc:mal resources are
located in the western states. The region is also growing rapidly, which will require the installation of
significant new energy infrastructure. This offers the opportunity for lower cost “greenﬁ.'c]d” approaches
rather than having to rely primarily on retrofitting.

The leadership of efforts to increase the use of renewable energy needs to be expanded beyond
the current circle of yocates. Implementation of the recommendations of the GCVTC provides an
opportunity to broaden the leadership (e.g., to include western governors and tribes) on renewable

1A small group of experts, including the National Renewable Energy Laboratory, will meet on August 20
to provide guidance on the development of the White Paper. The DOE/EPRI study, Renewable Energy Teclmology
Characterizations, will be used as a starting point for the White Paper.

L
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energy.

The five years of consensus-building efforts among western industry, environmental
organizations, states and tribes which led to the GCVT! C recommendations provides an ideal platform
upon which to broaden the leadership and build additional support for renewable resources throughout
the West. And, there are a number of reasons why DOE should be a partner in this effort.

First, the Office of Energy Efficiency and Renewable Energy can fulfill its mission by dove-
tailing its programs with the WRAP initiative. The implementation of the GCVTC recommendations is a
centerpiece of the western governors’ new environmental doctrine, an effort spearheaded by Governors
Leavitt (UT) and Kitzhaber (OR). As a result, implementing rencwable energy and energy efficiency
recommendations of the GCVTC is likely to receive a more favorable political response in the West than
federal efficiency and renewable energy efforts.

Second, EPA is already funding much of the WRAP’s work and there are indications they want
to move more deeply into the renewables and efficiency area. While there are clear synergies between
EPA and DOE on these programs, it is not in the interest of the WRAP or DOE to have DOE pushed to

the sidelines on efficiency and renewables and have these efforts strictly identified as environmental

protection (not energy) programs.

Third, the WRAP program is a regional effort covering at least 13 western states. To build
political support for its programs, DOE needs to demonstrate that its efforts are responsive to the needs
of all regions, including the w;stan region. Pushing renewable/efficiency initiatives through the WRAP
is a way of demonstrating the contribution which DOE can make in solving a western regiS_pal problem.
(See attached resolution adopted by western governors in June 1998.)

Finally, because the GCVTC and WRAP are consensus-building processes involving the full
spectrum of interest groups (utilities, mining companies, environmental groups, etc.), the WRAP process
presents an opportunitfor DOE to participate and in doing so gain the support for renewables/cfficiency
from previously disinterested or antagonistic parties.

For these reasons, DOE support of implementation of the renewable energy and energy
efficiency recommendations of the GCVTC provides an ideal opportunity to advance the policy goals of
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the Department and to broaden the leadership and support of renewable energy to encompass new,
powerful constituencies.

Proposal

Four types of resources are necessary to enable the Pollution Prevention Forum to fulfill its
responsibilities: (1) technical expertise for the August 20 workshop to develop a white paper; (2)
ongoing Forum staff and meeting support; (3) hardship travel funds for Forum participants and invited
presenters; and (4) money and in-kind expertise to address prioﬁty analytic issues developed by the
Forum. Technical expertise for the August 20 workshop has been secured. However, there are no funds
for ongoing staff support. "At present, some in-kind staff support is being provided by the Western
Interstate Energy Board. Hardship travel funds for Forum participants is being provided through a grant
from EPA to the Western Governors’ Associatién.

It is not possible to accurately estimate needed resources for in-depth analysis until the Forum
establishes its analytic priorities, however the co-chairs have identified funding of staff and meeting
support for the Forum over the next 12 miomhs as the most pressing near-term need. As the following
budget illustrates, this can be accomplishibd at a relatively modest cost. In addition to the proposed
budget it is anticipated that a significant imount of the resources necessary to complete the work of the
Forum will be provided by in-kand contn'?mtions from state, industry and environmental members of the

Forum. |

Forum Staff and Meeting Support

L
Ho sed one-year budget

Saerhicad 68,400
Meeting expense and long-distance 10,000
Travel for techmfal experts -~ 19,000
Total " $137,400



Staff Support; Because each of the Forum co-chairs and Forum members have other full-time
jobs, adequate staff support to the Forum is critical to its success. Staff needs to perform the following
functions:

» Assist the co-chairs in strategic planning on the desired outcomes and process for achieving
outcomes |
» Conduct literature research and telephone inquines, as required by the work of the Forum

» Development of Forum briefing materials

» Meeting organization (logistics/invitations)

» Forum meeting summaries

» Actions to follow-t;p Forum decisions

» Preparation of reports to the WRAP

» Liaison with Forum work groups and other parties working on priority Forum topics

» Monitoring developments involving other Forum charges

> Contmct management

» Managing the Forum’s section of the WRAP Internet home page

The Western Interstate Energy Board’, which is the energy arm of the Western Governors’
Association, would be best suited to provide staff support to the Forum because of its eiperﬁse in
western energy issues, its existing network to state energy agencies (e.g., western state PUCs, energy
agencies and facility siting agencies), its knowledge of the views and priorities of western governors, its
extensive experience in the analysis of western energy issues and preparation of briefing materials, its
proven track record in organizing and executing both small and large meetings of diverse participants on

¥

-

? The Western Interstate Energy Board is an association of western states and western Canadian provinces.
The legal basis of the Board is an interstate compact which has been ratified by Congress (PL 91-461). The Board
includes a Federal Representative appointed by the President. It also serves as the energy advisory amm of the
Western Governors' Association. The Board maintains a staff at its Denver, Colorado, office. Board members are
appointed by the governor of each state and are generally the head of the state energy agency. The purposes of the
Board are to: ’,,_, =

» Provide a forum for identifying, discussing and resolving regional energy-related issues and problems of

interest to its members and provide assistance in policy formulation;

» Provide multi-state services to member states, including the management and oversight of special

projects;
» Monitor, analyze and report on federal, state and private sector activities affecting western energy
interests; and . . .

» Assist states in coordinating activities with federal agencies.

A
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difficult technical and policy issues, and its existing links to the Internet server housing the WRAP’s
home page. '

Staffing costs assume a part-time project manager (434 hours at $35/hour) and part-time policy
analyst/internet administrator (1240 hours at $20/hour). Overhead (at 1.71) includes all non-salary costs,
mcluding fringe benefits, support staff, office expenses.

Grénting of the funds could be accelerated by adding a task on the existing Department of
Energy agreement with the Western Interstate Energy Board (DE-FG48-97R810626).

Meeting Support: _Mc:t_:ting expenses assume ten small meetings (e.g., 15-25 people) at an
average meeting cost of $500 per meeting and three large meetings (e.g., meetings of 100 people) at an
average meeting cost of $1,500 per meeting. It is assumed that the Forum, consisting of 12-15 people,
would meet monthly in the first three months, and quarterly thereafter, for a total of six of the ten small
mecti.ngs during the year. The budget assumes four smaller technical meetings which may be necessary
to organize one or more of the larger meetings or to address specific technical issues, such as exploring
potential synergies between hydroelectric storage and intermittent renewable generation or to evaluate
information on the consumer response to green pricing programs. The large meetings would be for the
purpose of engaging those whose cooperation is necessary to implement a specific action. An example
of a large meeting might be to work with transmission owners to encourage the adoption of transmission
pricing systems more favorable to intermittent renewable energy sources, which are located distant from
load centers. Otiler large meetings might address the adoption of solar portfolio standards or wires
charges, or the development of uniform information disclosure procedures. )

¥

A number of these meetings may require the payment of outside experts. For the purposes of the
budget, it is assumed that each of the 10 smaller meetings wouid, on average, require the payment of
travel costs for one technical expert at $1,000 per trip and that the three large meetings would require the

payment of three technical experts at $1,000 per trip.



Westem Governors' Association
June 30, 1998
Resolution 98 - 026

SPONSORS: Govemors Nelson and Schafer
SUBJECT: Western State Leadership in Renewable Energy Development
A. BACKGROUND

1. The West has the greatest abundance of renewable energy resources of any region in the
United States. The West has extensive hydroclectric generation, nearly all the geothermal energy
production in the U.S., significant biomass production, and the best solar, wind and ocean
resources in the U.S. -
2. The development and deployment of technologies to utilize these resources will help diversify
the western energy system and better position western companies to compete in the growing
global renewable energy marketplace and to meet clean air mandates.

3. The successful deployment of renewable energy technologies requires continuing
technological advances, removal of barriers to deployment, and ingenuity to find and exploit
niche markets.

4. The federal government, through the U.S. Department of Energy's National Renewable Energy
Laboratory and other national labs, has played a vital role in advancing renewable energy
technology development and in assisting individual states in specific technical areas;

5. Western states are making major commitments to the development and deployment of
renewable energy resources.

B. GOVERNORS' POLICY STATEMENT %

-

1. Western governors believe that the development and deployment of renewable energy
technologies can benefit the region by:

a. Diversifying the region's energy supply;

b. Promoting the development of new technologies and Western companies in a growing global
market; -

c. Reducing traditional air pollutants from energy production;

d. Providing a safety net in the event reductions in greenhouse gases are required; and

e. Meeting the obligation of today's westerners to their children, and to future citizens of the
region through careful stewardship

of indigenous natural resources.
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2. Western governors recognize the leadership which individual Westem states have provided in
efforts to capitalize on the potential benefits of renewable energy development in the West. -

3. Westem govemors recognize the contribution which the National Renewable Energy
Laboratory and other federal labs have made in developing technologies which enable the
cost-effective use of an increasing portion of the westem renewable energy resource.

4. Western governors will promote renewable energy, including efforts of the National
Renewable Energy Laboratory and other federal labs to continue outreach to western states to
ensure that their research and development efforts are germane to the western resource base and
thereby offer technology options that can contribute to increasing the availability of renewable
power generation and to the resolution of important public policy issues in the region.

C. GOVERNORS' MANAGEMENT DIRECTIVE

1. WGA staff shall con\;cy‘t;his resolution to the President, the Secretaries of Energy, Agriculture
and Commerce, the Administrator of the Environmental Protection Agency, the National
Renewable Energy Laboratory and appropriate members and committees of Congress.

2. WGA staff, in coordination with the Western Interstate Energy Board, is directed to monitor
and share information on the initiatives of western states to capitalize on the renewable energy
resources in the West. Staff is directed to seek opportunities where the National Renewable
Energy Laboratory and other national labs can contribute to achieving the policy objectives of
western governors. Staff is directed to monitor and report on the progress in implementing this
resolution.
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October 9, 1998

The Hon. Elizabeth A. Moler
Deputy Secretary -
Department of Energy - -
Forrestal Building

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Betsy:

On behalf of the Women's Council on Energy and the Environment, we would like to
thank you for agreeing to join us for our annual meeting and Woman of the Year ceremony on
Thursday, November 19, 1998. The 18th Annual WCEE Woman of the Year ceremony will take
place from noon to 2:00 p.m at the Hotel Washington, 515 15th Street, N.-W. I have attached a
copy of the WCEE's Calendar of Events Newsletter which highlights your participation.

We are very excited about having you join us. Daryl Owen thinks he will be able to join

us too. -
Very truly yours, %
Sheila Slocum Hollis
o for DUANE, MORRIS & HECKSCHER
SSH:jrw | e

*

PO. Box 33211 = Washington, D.C. 20033 = 703-208-1469
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Women’s Council on Energy and the Environment ’

OCTOBER 1998
COMING EVENTS

' g — A Regulato
Update. Mr. Peter Sparber of Sparber and Associates, a prominent Washington lobbying firm, will prcscnetgupdatg

on the proposed regulations requireing fire retardant chemicals on upholstered furniture and the potential impact on
consumers and the environment. Please join us at Bracewel & Pattsrson, L.L.P., 2000 K Street, N.W.. Suite 500
Washington, D.C. 20008 ( Farragut North or Farragut West Metro Stations). Cost is $5 for WCEE members and $10
for non-WCEE members. Beverages and dessert will be provided. Please RSVP to the WCEE hotline 703-208-1469.

October 15, 1998, ballots for !998 WCEE Board of Directors due. Please vote and either mail enclosed ballot to
| WCEE, P.O. Box 332} !, Washington, DC 20003; or fax your ballct to: WCEE, c/o Linda Heame Boner at 202-466-
3199. Please contact Vice President Linda Heamne Boner at 202-331-1946 if you have questions. -

October 15, 1998, Noon to 2:00 p.m., Consumer Views on Genetically Modified Organisms in Food Products.
This Brownbag is sponsored by the Intemnational Special Interest Group and features Lisa Katic, Program Manager of|
Food Safety, Intemnational Food Information Council (IFIC). Further details will be provided in the October newsletter.
This event will be held at Bracewell & Patterson, L.L..P., 2000 K Street, N.W_, Suite 500, Washington, D.C. 20008.
( Farragut North or Farragut West Metro Stations). Cost is $5 for WCEE members and $10 for non-WCEE members.
Beverages and dessert will be provided. Please RSVP to the WCEE hotline 703-208-1469.

October 20, 1998, Noon to 2:00 p.m., Federal Energy Regulatory Commissioner Linda Key Breathitt. Ms.
Breathitt was nominated by President Clinton on October 24, 1997 and confirmed by the Senate on November 7, 1997.
Her term expires June 30, 2002. We will be meeting over brown bag lunches at FERC Headquarters, 888 First St. NE,
Washington, DC. Cost is $5 for members and $10 for non-members. Beverages and dessert will be provided. Please
RSVP 1o the WCEE hotline: 703-208-1469. . '

November 17,1998, Noon to 1:30_p.m., Women in Leadership Series. This event will feature Cynthia Quarterman,
Director, U.S. Department of the Interior, Mineral Management Service. This series gives our members the opportunity
10 interact on a personal level with leaders in the energy and environmental ficlds. As per our receatgolicy statcment,
these events are not intended to be an opportunity to advance specific positions or inerests of individual WCEE
members, their employers or their clients. We will be meeting over brown bag lunches at the Department of the
Interior, 1849 C Street, NW, Room 4212, Washington, D.C. Beverages and dessert will not be provided. Attendance
is limited to 15 WCEE members and is free. Please RSVP to the WCEE hotline: 703-208-1469.

November 19, 1998, Noon to 2:00 p.m., Annual Meeting and Woman of the Year Award. The annual meeting and
Woman of the Year awardygelebration will be take place at the Hotel Washington, 515 15 Street N.W., Washington,
D.C. Elizabeth Moler, Defffty Secretary of Energy will be honored as the WCEE Woman of the Year. We gratefully
acknowledge our Sponsors’ support. Sustaning WCEE Sponsors are: Bracewell & Patterson, LLP; Duane, Morris &
Heckscher, LLP; Dyncorp 1&ET; Glassman-Oliver Economic Consultants, Inc.; Tetra Tech EM, Inc.; United
Technologies Corporation; and Winston & Strawn. In addition, ENRON Corporation and the American Public Power
Association (APPA) have provided support for the Woman of the Year event. We encourage other potential sponsors
of this, or other events, to contact any member of the Board of Directors. - -

November newsletter deadline: COB Friday, October 9, 1998.
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1998-012193 10/9 1 1‘:52
NATIONAL PETROLEUM COUNCIL

“An Advi.rory Committee to the Secretary of Ei nergy

1625 K Street, N.W.
Washington, D.C. 20006-1604 Ph;'ne: ggg 33:1;-6100
ax: -8539
October 6, 1998
The Honorable
Bill Richardson
Secretary of Energy

Washington, D.C. 20585

Dear Mr. Secretary: . ..

In order to prepare a response to the May 6, 1998, request for the Council to reassess
its 1992 study on the potential for natural gas in the United States, I wish to establish and
appoint the members of an NPC Committee on Natural Gas. In addition, I wish to establish
End appoint a Coordinating Subcommittee, which will report to the Committee on Natural

as.

_ Accordingly, pursuant to Section 6-1 of the Articles of Organization of the Council,
your approval is requested for the establishment of the Committee and its Subcommittee,
and for the appointment of the members as shown on the enclosed proposed rosters. Your
designation of Government Cochairs for the Committee and Coordinating Subcommittee
would also be appreciated.

Finally, it would be appropriafe and desirable for a representative of the Department
of the Interior to be designated to participate on the Coordinating Subcommittee.

N Very truly yours,
M A/ i
Joe B. Foster
Chair
Enclosures
cc: Peter 1. Bijur T

H. Leighton Steward
William A. Wise
Robert S. Kripowicz
Melanie Kenderdine
Margie Biggerstaff
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NATIONAL PETROLEUM COUNCIL

PROPOSED COMMITTEE ON NATURAL GAS

CHAIR
Peter 1. Bijur

Chairman of the Board and

Chief Executive Qfficer
Texaco Inc.

VICE CHAIR, DISTRIBUTION

William A. Wise
Chairman, President and
Chief Executive Officer

El Paso Energy Corporatior

VICE CHAIR, SUPPLY

H. Leighton Steward
Vice Chairman and

Chairman of the Executive Commuttee

| Burlington Resources

Robert J. Allison, Jr.
Chairman and
~ Chief Executive Officer

Anadarko Petroleum Corporation

Michael L. Beatty

Colorado Springs, Colorado

David W. Biegler
President and

Chief Operating Officer
Texas Utilities Company

Robert B. Catell Y-

Chairman and
Chief Executive Officer
MarketSpan Corporation

Collis P. Chandler, Jr.

Chairman of the Board and

Chief Executive Officer

Chandler & Assdciates, Inc.

GOVERNMENT COCHAIR
(designation pending)

EX OFFICIO

Joe B. Foster

Chair

National Petroleum Council

c/o Newfield Exploration Company

SECRETARY
Marshall W. Nichols

Executive Director
National Petroleum Council

Dick Cheney

‘President and

Chief Executive Officer
Halliburton Company

Luke R. Corbett
Chairman and

Chief Executive Officer ¥
Kerr-McGee Corporation -

Gregory L. Craig
President
Cook Inlet Energy Supply

George A. Davidson, Jr.
Chairman of the Board and

Chief Executive Officer
Consolidated Natural Gas Company

Kenneth T. Dert

Chairman of the Board and
Chief Executive Officer

Chevron Corporation

o



PROPOSED NPC COMMITTEE ON

NATURAL GAS

Donald L. Evans David A. Hentsch
Chairman of the Board and Chairman agg chel

Chief Executive Officer Chief Executive Officer
Tom Brown, Inc. Occidental Oil and Gas Corporation
Richard D. Farman ' L. Dean Jones
Chairman and President and

Chief Executive Officer Chief Executive Officer

- Sempra Energy Corporation DeGolyer and McNaughton

William L. Fisher Jon Rex Jones
Leonidas T. Barrow Chair in Chairman

Mineral Resources EnerVest Management Company, L.C.
Department of Geological Sciences
University of Texas at Austin Jerry D. Jordan

President
H. Laurance Fuller i Jordan Energy Inc.
" Chairman of the Board and™

Chief Executive Officer Robert Kelley

Amoco Corporation Chairman, President and
Chief Executive Officer

Barry J. Galt Noble Affiliates, Incorporated
Chairman Fred Krupp

NE C ti
Seagull Energy Corporation Executive Director

Charles H. Gardner Environmental Defense Fund
gresnd.ert\ t f Ammeri Ronald L. Kuehn, Jr.
ssociation of American Chairman, President and

State Geologists . - :
c/o North Ca%olina Geological Survey SoCnl;ltelfnlixecuhve Officer
James A. Gibbs Kenneth L. Lay
President Chairman and
Five States Energy Company Chief Executive Officer
Enron Corp.
Alfred R. Glancy, 11 : .
Chairman, President and . - - \ -~ Jack-E: Little - v
Chief Executive Officer " President and
MCN Energy Group  Chief Executive Officer
L ' = Shell Oil Company
Larry D. Hall L P ,
Chairman, Presidentand - Max L. Lukens

Chief Executive Officer airman and
KN Energy,Inc. P hief Executive Officer
- Baker Hughes Incorporated
Christine Hansen
Executive Director Edward R. McCracken
Interstate Oil and Gas Palo Alto; California

Compact Commission ) _
J. Larry Nichols

Dennis R. Hendrix President and

Former Chairmaw, PanEnergy Corp Chief Executive Officer

c/o Duke Energy;orporation Devon Energy Corporation
. e
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-PROPOSED NPC COMMITTEE ON
NATURAL GAS

C. R. Palmer

Chairman of the Board, President
and Chief Executive Officer

Rowan Companies, Inc.

Robert L. Parker, Sr.
Chairman of the Board
Parker Drilling Company

Richard B. Priory
Chairman and

Chief Executive Officer
Duke Energy Corporation

Lec R. Raymond

Chairman of the Board and
Chief Executive Officer _

Exxon Corporation

Oliver G. Richard, 111

Chairman, President and
Chief Executive Officer

Columbia Energy Group

John C. Sawhill
President and

Chief Executive Officer
The Nature Conservancy

Scott D. Sheffield
- President and
Chief Executive Officer

Pioneer Natural Resources Company

Matthew R. Simmons
President -

Simmons and Company International

Arlie M. Skov
President
Arlie M. Skov, Inc.

S

Richard E. Terry
Chairman and

Chief Executive Officer
Peoples Energy Corporation

Roger E. Tetrault

Chairman of the Board and
.Chief Executive Officer

McDermott International, Inc.

H. A. True, I
Partner
True Oil Company

C. L. Watson
Chairman of the Board and
Chief Executive Officer

‘Dynegy Inc.

Rex H. White, Jr.
Partner
Hutcheson & Grundy, L.L.P.

Mary Jane Wilson
President and

Chief Executive Officer
WZI Inc.

Brion G. Wise
Chairman and

Chief Executive Officer
Western Gas Resources, Inc.

Daniel H. Yergin - v
President

Cambridge Energy Research Associates



NATIONAL PETROLEUM COUNC]L

PROPOSED COORDINATING SUBCOMMITTEE

OF THE

NPC COMMITTEE ON NATURAL CAS

CHAIR

Chatre Scobee Fa rlcy
President
Texaco North America Production

ASSISTANT TO THE CHAIR

Rebecea B Roberts

Strategic Partner -
Clobal Alignment i
Texaco Inc.

Collis PP. Chandler, Jr.
Chairman of the Board and
Chief Lxecutive Officer
Chandler & Associales, Inc.

1. M. Funk
President .
Shell Conlinental Companices

James Wt add, Jr.
Fxecutive Vice President
DeGolver and MacNaughton

Patricia A Hammick
Senior Vice President
Strategy and Communications

Columbia Energy (‘.!' ap

Renze Hocksema

Director of Public Policy and
Government Aflairs

MCN Encrgy Group

*®©
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GOVERNMENT COCHAIR

(designation pending)

SECRETARY

John 11 Guy, IV
Deputy Executive Director
National Petroleum Council

Paul L. Kelly

Scenior Vice President
Special Projects

Rowan Companices, Inc.

Thomas B. Nus».

Vice President
Strategic Planning and Engincering
Burlington Resources

Susan B. Ortenstone i
Vice President - v
Ll Paso Gas Services Company

Charles E. Shultr.
Chairman and

Chicf Executive Officer
Dauntless Encrgy Inc.

Matthew R. Simmons
President _
Simmons and Company International
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ENRON, WASHINGTON
1778 Eye Street, NW
Suite 800

Washington, DC 20008
202-466-9145
202-828-3372 (fax)

FAXCO SHEET

DATE: October 13, 1998 TIME: 4:23 PM
NAME: fax number;

TO: )

The Honorable William Richardson
Secretary of Energy

US Department of Energy

1000 Independence Avenue, SW
Room 7A-267

Washington,DC 20585
202-586-6210

202-586-4403 (fax)

FROM: Joe Hillings
Lora Sullivan PHONE: 202-466-9142

FAX: 202-828-3372

cc: Mr. Henry Santiago © 202-586-0013 (fax)
'Ms. Melanie Kenderdine  202-686-0148 (fax)
Mr. David Pumphrey 202-586-3047 (fax)
NUMBER OF PAGES iN FAX: 3 -t
MESSAGE:

Re: Letter from Teny Thom (Venezuela).

W
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Enron Corp.
1775 Eye Street, N.W., Suite 800
) Waskington, D.C. 20006

4:’ (202) 8283360

Fax (202) 828-3372
o,

VIA COURIER

October 13, 1998

The Honorable Bill Richardson

Secretary of Encrgy

Department of Energy

1000 Independence Ave,, SW

Washington, DC 20585

DearBill: = - -

Enron Corp. has had a significant presence in Venczuela's internal energy sector for over 30
years. For most of that time, it has been the country’s largest distributar of liquefied petroleum
gas (known often in the U.S. as “LPG” or “bottled gas™). This enterprise serves over 2,000,000
residential, commercial, and industrial customers throughout Venezuela. Currently, Enron is
increasing our investment in Venezucela:

1) Drilling has begun on an offshore concession awarded to Earon Oil and Gas in 1996.

2) Construction and operation of 2 US$ 500 million natural gas processing facility was
awarded to Earon and its partners this past Augost.

3) Construction and operation of 3 gas compression facilities (for enhanced oil recovery)
were awarded to Enron and its partners the last two years.

4) - In May, Earon purchased an electrical distribution company, and we are actively
investigating further acquisitions in this sector.

1 am informed that you are preparing to travel to Venezuela this October to meet with
government officials. In light of Earon’s substantia! and long standing interests in this country, |
wanted to provide you information on our projects in Venezucta and our views about the issucs
that we face in the energy business. Though much progress has been made to date, the™

. administration of President Caldera has been unable to complete a number of initiatives directed
at creating a more privatized, market-oriented energy sector. This circumstance coupled with
varying policy positions among the various presidential candidates for this year’s election, means
that doubts are building about the near-term prospect faced by our operations.

One important isgue involves the domestic LPG distributors (including those belonging to
Earon’s affiliste)®A previously announced program to convert to market pricing for domestic
LPG will not bo implemented in 1999 as promised. However, the current program of price
controls will expire at the end of this year. A replacement program or an extension of the existing
program needs to be implemented by year-end in order to have a stable framework within which
this vital service can be performed: We understand that the governing body, the Ministry of
Mines and Energy is inclined to extend the existing regulations through next year, and we believe
this would be positive for both investors and consumers. The other market participants which
include another U.S. company, Acon Investments, and 2 host of locally owned operators share

®Q

¥

Natural gas. Electricity.-Endless possibilities.
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The Honorable Bill Richardson

October 13, 1998

Page Two

this view. The key is to make the decision during this administration, and not Jeave the issue
unanswered. Your assistance is requested to advocate for a quick resolution to this issue.
Attached you will find talking points which will provide you information on our advocacy
request.

Enron’s Washington office stands ready to provids additional mformation in advance of your
leaving for Venezuela. In addition, Enron has a substantial office in Venezucla that is prepared
toasistyouorymxstaﬂ'lnaddmssingmisimpmhmissnc;

Tercnce H. 'nwm

Executive Vice Pm&dent. International
Government Relations & Eanvironmental Affairs
Enron International

ce: Ms. Melanie Kenderdine

Mr. David Pumphrey
Mr. Henry Santiago

B

»ox TOTAL PAGE.B3 %«
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October 13, 1998

Proposed Advocacy‘lssue for Secretary Richardson’s trip to Venezuela,
October 19, 1998

o Enron Corp, a multinational energy company that has participated in the
Venezuelan energy sector for over 30 years; value of operations and projects
in Venezuela in the US$ 1.0 billion range. Enron Corp seeks the support of
the US Department of Energy.

o Issue is the need for a retail-pricing framework for LPG (propane) distribution.

e Background: Legislation is needed to adopt market based pricing that was
not passed by the Venezuelan Congress and the cumrent regutation
established by decree will expire in January 1999. The countries LPG
distributors, including companies owned and operated by Enron and the U.S.
fim, Acon Investments feel strongly that a framework be enacted prior to the
election of a new govermment in December of this year.

» Key government decision-maker: Minister of Energy and Mines, Erwin Arrieta

« Ministry position: The Ministry staff agrees with the LPG distributor
. association as does Petroleos de Venezuela, S A. the state oil company. A
draft decree has been prepared and Minister Arrieta has indicate has support
_for its issuance.

+ Message:

1. Establishment of LPG pricing regulations for next year is in the interest of
investors, both U.S. and Venezuelan, and the Venezuela consumers which
depends on this vital service.

2. Efforts by Minister Arrieta to secure the near-term enactment of regulabon for
1899 are appreciated and supported.

ok TOTAL PAGE.B4 %
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The Secretary of Energy
Washington, DC 20585

1998-014298

November 18, 1998

Mrs. Robin Read

President and Chief Executive Officer

National Foundation for Women Legislators, Inc.
910 16th Street, NW, Suite 100

Washington, :;9“0Q6

Dear ead:

It was’an honor to receive your invitation to address the 60th Anniversary
Conference of the National Foundation for Women Legislators, Inc. I regret that 1
am not able to join you and your membership for this important meeting.

I am aware of the importance of NF WL, the value of your agenda, and your
contributions to making a difference. Iam confident that the audience that will
attend this forum will greatly benefit from leaming about the important information
that will be shared and the influence of women legislators on the future of our
Nation’s legislative process.

With best wishes, I remain

Yours sincerely,

Bill Richardson

@ Printed on recycied paper

A
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% WoMeN LEGISLATORS, INC.
Scptember 3 30, 1998

Secretary of Energy William Richardson o

Department of Enexgy - Scheduling Office tf,
1000 Independeace Ave., SW ”l}
Washington, DC 20585

Dear Secretary Richardson,

 The National Foundation for Wamen Lepistators, Inc. } is pleased to invite you ta speak at the
first post-clection legislative conference, the NOWL 60th Anniv Conference being held in Charfestan, SC,
"November 21 - 25. Hundreds of legislators from across the co and members of Congress are eager to hear

from you. We would like you to keynote the breakfast or hmcheon on Monday, November 23nd.

The legislators from all fifty states will be joincd by private scctor membexs such ag Enron Corp.,
National Rural Electric Cooperative Association, SCANA and several other corparations with an interest in
discussing energy policy. Your presentation will be included in our highly successful “Utility Resoructuring”
Certificate Program, which guarantces legislators will receive media training in order to become a spokesperson
on energy issues. Since recent public opinion rescarch shows that legislators are far more credible than
scientists and cxpexts in their field, and that today’s women Jegisiators are viewed as twice as credible as
their male counterparts, this is a key group of declsnon makas who necd to lcnow you and lcam more abont
* ways to work with the Department of Energy. - i

" Past speakers at NFWL events include Governor Ann Richards, Congresswom:m Patsy Mink, Secretary
of the Ammy Togo West, the Honorable Jack Kemp, Counselor to the President Paul Begalas, Senate Majority
Leader Trent Lott, Senator Mary Landreju, author Jack Canfield and mspuanonal speaker and author Manannc
Wilhamson among many others.

L
NFWL is proud to provide federal and state women Icgislators with a safc ecnvironment to Icarn from
you. The legislators appreciate the opportunity 10 hear a variety of viewpoints and take the information back to
. their districts. Jtis your support that atlows us to offer such substantive, issue-packed programs to professional
women lawmakers. We hope you wilf confirm your participation at the NOWL 60th Anniversary Conference
and educate the legislators on the issues they will be addressing in their upcoming session. )

-—

WOMEN LEGISLATORS & THE Power To MAKE A DIFFERENCE

910 16TH STREET, NW, SUITE 100 x WASHINGTON.DC 20006 * 202-337-3565 # FAX 207-337-3506 .
The Foundation qualifics as 3 Ox-cxempt organizios enda $05-c-3 of dx Imernal Revease Code, Tas ID vonda S2.148078S,
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Tentative AGENDA NOWL 199§ Annual Conference
Charleston, South Carolina, November 20 —25 1998

Friday, 11/20

2:00PM ~3:00PM NOWL Exccutive Comumitiee Moeting
3.00PM-400PM  Who You Are Will Echo, Kinne McCracken
4:00PM -~ 5:00PM NOWL / NFWL Board of Discctors Meeting at City Hall
Historicsl lnhoducnm
700 PM - Board Dizmner--
off-site .
Saturday, 11/21/98 FT
8:00AM - 9:00AM NEFWL Board Breskfast @ CPH Gril’
9:00AM - 6:00PM Registration
9:00AM -4:00PM  Centificate Program

Medis Training (Onc-on-Ones with consultants)
900 AM - 10:00AM  NOWL Nominating Commirtce Meetm;;
10:00AM - 11:30AM  NOWL General Mcmbership Mocting (Nominations)
1I:30AM-1230PM ~ NOWL Board & State Directors Prsnnhﬁonﬂamch‘
nzéom—wom NOWL General Merobership Meeting & Elections

2:00PM - 4:00PM Fomcmpa (INTERNATIONAL) B -

Latin America
Carmea Lomellin, Executive, Intcr-Americen Commission of Women
Gil Coronzdo
Arch Kielly, Special Assistant 10 she Director, The Selective Service
System

2, 8. Africa
Representative Helen Giddings {TX)

Wright, Policy Adviser, U. S. Catholic Conference

3. T ‘onal Agriculnme
Vera Weillc Halle, Represcntative, Lamson Office of the International
Fund for Agriculural Development .
Kay McCisnaban
Gary Goldberg, Corn Growers of America

4. Campaign/Political Training - -
Rajph Murphine )

5. Ambassador Progrum
People to People?

Joby Fiorino

2:00PM - 6:00PM Exhibits-get-up
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4:00PM - 6:00PM Speak to be Remembered
Jobn Davies, President, Davies Commanications
{Cextificate Program)

6:30PM - 9:00PM Conference Kick-off x3 Grand Hall Cxhibit Arca
Juxz Ensemnble (Recreating *38)
Senutor Nancy Chard (VT)
Harrict Keyserling - Autbor Agaiqst the Tide

Sunday, 11/22/98

7:30AM - 10:00AM Breakfast
Citrdel Color Guard
Pledge of Allsgiance

Payer -

Introducton of Board

Report from tbe States

Lendership in the Telecom Industry, Patrick Gaston, VP Strategic
Alliances, Bell Atlantic

Syzyzy & Yisionory Leadership: How Sucgessful Women are able to Tap into
Their Opposite Gender for Self Actualizntion, Gene Landrum, Author of nnmerous
buoks, includiog Profiles of Power & Success

Welcame to South Carolina, Congressman James Clyburn (SC)

KEYNOTE SPEAKER - Humor (s Power, Lix Carpenter, Press Secnhry
for President Lyndon Johnson

10:00AM - J1:00AM  Workshops
Urinary Incontinence: The Good, The Bad, the Ugly. Dr. Lyndsey Kerr
Dr. Kay Jewell, Mary Pat O'Counor, Nationsl Association for
Continence.
The participant shovld be able 10 define incontinence and undersiand the impact bwomma:cc has on
patient lives. Review of the types of incontinence and treatment of chronic incontinence will be
underiaken. Areas of further research andﬁmdmgneed.r will be addressed.

11:00AM — 12-DDPM Roundiables .
1. Evening the Playing Field for Telecom & Cable Industries, Loretta - v
Ceeil, Law &Government AfIairs Vice President, AT&T .
2. Empowering Women, How the Civil Justice Spsiam Safcguards Our
Farmilies, Rotelyn A. Bonantf, State Aflairs, Association of Trial
Lawyers of America
This panel will cover the impact of tott reform an womien and kow tort reform destruys the bencfits
provided by the civil justice sysiem thas are necessary to keep women sz well as our families sufe. The
currently provided By the clvil justice syssem essist wosien in not only taking care of their
Jamilicz, shonid a oragedy take place, but in helping 1o enswre mdqmllua given the curtent
imbaolance In salaries, financial uw.m
3. Electric Energy Services ~ The Cooparative Way. Adam Schwanz,
Legislative, National Rural Electric Cooperative Association, Lou
Greea, Vice Prusident for Conununications, Electric Cooperatives of
S. C., Chris Heagarty, Director of State Government Relations, N.C.
Electric Membership Corp., My ry Wakefield, Director, Center for
Health Policy, Capital Area Rural Health Roundtabic, Martha
Edgeworth, Government Policy Analyst, NRECA
* This panel will address issues facing some of the moudqﬂiqdrmxmorwaﬂbecoumy—mml
Americo, Becase electric co-ops are led by people in local communities, they are also invotved in the
cfforts to ennure that vital 5 s are developed and sustained for evaybne:bmtﬁt. Co-op lenders ore
civic leaders whose interests extind beyond electric utility service. These co-op leaders are aware that
electric wility restructuring will affect all segments of life in rural areas. At risk is access to health care
services and providers, lelecommunications, housing, rellable eleciric service for small businesses and
consumers and tax revenues.
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4. The Bone Mass Measurement Act: Access to Bone Dm.my Testing for
Medicare Patients; Joange Svinons

12:00PM - 2:00PM Lunch/Plenary seasion A
Spesker of the Azsembly Antonio Villarsigosa (CA)
Anntversaries: Proclaiming the Pa:t; Focing the Future, Doaris Weatherford,
Anthor, A Histary of the Suffragist Movement
WOW, We're on our Wayl, Elizabeth Mabry, Executive Director, Sonth
Carolina Departinent of Transportatiop
' Don Fowler, 1995-97 Nutional Chatr, Democratic Nationa} Commnlittee
KEYNOTE SPEAKER - Virginis Harrix, Publisher, The Chrissign Science

Mouitor )
: Scholarship Recipient, Karen Chan, Christian Science Monitor
2:00pm ~ 3:00pm LEGISLATIVE EXCHANGE?7?

3:00PM-3:45PM Roundtables
: 1. [Importance of Private Schools, Dr. Lols M. Gerber, Clulrmnn of the
Board, Natlonal Independent Private Schools Axociation
W}w iz private education so effective?” There are some lessons 15 be learned from the private sector.
Lexb!awrs need to lock at standards, accountability, and comptence.
2. Raising Safe Kidy in an Unsafe iYorld, Jan Wagner, Author & Founder
with Nest Entertaiument, Yelle Dyno Child Protection Package
Evary incident of child scxual abuse costs the victinr and socicty $99,000 (Miller, Cohen and Wierseman,
1990). This foram will discuss the legislative options that focus oo the sohution — of prevention over the
cosis of xuffering.
3. Why Privatizing Soclal Security Means Greater Financial Security for
Women, Darcy Olsen, Enhtlenu-nt: Policy Anslyst, CATO fostitute
This roundiable focuses on poor women, Social Secwrity and pervonal redrement accounts. We will
discuss today ‘s Social Security system, how it affects women, exd how a private system of individual
retirement accounts would give women greater financigl securify than the present Social Secwrity system.
4. How Pracarement Affects Minovity and Seall Basiness Owners, Mark
Harris
5. Bulding a Vision/Recruitment Retention Initiative to Assure Diversity on
State College and University Campuses, Delegate Sharon Spencer
{(WYV), xnd Jun Damrox
6. Why State Religious Freedom Acts are Needed 1o Protect our First
Freedom_ J. Breat Walker, Gencra) Counsel, Buptist Joint Commiitee
This seminar will explore the history of the free exercize of religivn, including the Federal Religions

Freedom Restoration Act. itz constitutionality as applied to the states and why the staies must now act {o ‘
protect religiaus liberty — our firxt frecdom - -
3:45PM - 4:30PM Speak to Persuade, John Davics, President, Davies Communications
‘ (Certificate Program)
4:30PM ~ 7:00PM {Catificate Progoum — Ons-on-anes)
* Modis Training
Public Speaking, Image & various copsulting
4:30PM ~ 6:00PM Internct 'hin@‘ o R

5:00 PM - 7:00PM Candidatc Win of Lose Training

* Centificate Program Prescntations : ) . .

4:A5PM-5:30FM Leading with your Strength. Benson Smith . ) -
. S5:30PM - 6:15PM How Attitude Affects Outcome, Margu Chevers, Speaker,
. 6:15PM- 7:00PM Balancing Power: Balancing Qurselves with Our Roles, David Woodward,
Founder & President, The Milextones Institut:
‘l:%w: inci Women's Reception —
. woman Loretta Sanchez (Californis)
N Congreaswomsn Donng M. Christian-Green (Virgin Islands)

Representative Barbara Marumoto <
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Pete !iomr
Lenx Guerrero
Alma Stallworth/Representative Keith Stallworth o

6n 11/23/98

T:00AM - 9:00AM Breakfost/Picnary session

Report farm the States

We're not OSHA; a look at the Occupational Safety and Health Review
Conmtmission (OSHRC) Stuart Weisberg, Chalrman, US OSBRC

Heroes of the Hears, BU !hlnmndnm, Co-fovmdar and President, The
Hesrt of Amerfcs Foundation

NOD Grent Winners Awarded

Speaker Chuck Berry, CO

Foreign Trade & Your State Econowy, Cang, Grace Napolitano (CA)

KEYNOTE SPEAKER - JackAnderson, Syndicated Columnist

9:00AM-10:00 AM Workshop
The Status, Trends and [ssuas in Energy Deregulation, Ashton B. Collins, Jr.,
President, RCI Consulting Group
Holiday.. More Thax Ribbons and Blues (Dispelling and Debunking the Myths
of Depression). Faula Bristol, Project Conrdingter and Dircetor of Caralina
Counseling, Inc.
wamnofaﬂagummmum&utxhwhfatﬂamdr:m bow to detexmine when the
*“blues” becante depression. Clinical depression casts the business world $44 balion dollars annnafly.
Leara how o mackle this problem with an informative and fun presentation from the Breakfast Business
& Professional Women of Spartanburg, SC. -

10:00AM - 11:00PM Roundmblcs
1. Mandating Mental Health Parity -- How it increases the ranks of the
uminsured , Bruce Wiseman, President, Citlzens Commission on
Humag Rights
This roundtable will axamine the effects that mandoted mental helath parity has created in some states
where it has been implemented, and explare the impact of such mandates at bath the state and national
level.

"2 HIPAA: State Solutions, Lesh Borron, Kxecutive Dircctor, Louisiana

Health Insurance Association, Betty de Largy, General Counsel,
Texus Health Insurance Rizsk Paol

The panelists will discuss state solutions for the individual kealth insurance markets and “Altcrnative- -

Mechantsm™ under the federal Health Insurance Probability And Accowntability Act enacted 1996

Under HIPAA, states were required 1o adopt one of several olternative mechanism mpmvxdeportabdzty

Jor federclly eligible individudls or else face federal enforcement i their state. Twenty-one states

adopted a qualified risk pool; twenty-four states adopted a guarmmtes issue approach or some variation

of the federal default; and five states (CA. MA, MI, MO & Rl) fail:d io adopt alternative mechanisms.

Many states that did not adopt the risk pool approack are finding that while portability theoretically

exists for federally eligible individuals, affordabilisy does not. The panelists will explain the benefits that

high risk pools have provided for urable individuals ix their state.
3. Wo “Health end Manoged Care, Dr. Mitzi Krackover, VP
) Women's Ilcalth, Humana

Women make the majority of hewlthcare decistons for their families and utilize more kaalth care services
than man, yet may feel less “well " than their male counterparts. In the past decade, recognition of these
discrepancies kave fucled a surge in research in women s health and a focus on women'’s healthcare,
due. in significant part, ro Legislative ¢fforts. This roundtable will focus on: the definition of women s -
kealth, the factors impacting on the health of American women, (nluding the influence of legislation; and
. the impact of managed care on women s haalth and women'’s tmpacs o the healthcare systerm.

4. buerstate Dairy Compacts, 4 Prob/em, Not a Sobution, Connle Tipton,

5. VP, Interoatiopal Dairy Food: Associstion

It's time to find a better way exs faxm incompe!  Dairy conspacts aye sweeping through state
legislamses with litde of the implications for our families or our farms. Gaevernment
policies that increase milk prices discriminate against the biggest milk drinkers 0 kids, sud drive down
wmilke consumption — egpecially among those with tight budgets. At the same time, farmers respond to
highes prices by increasing milk production beyond market needs, pushing prices back down at the farm
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level, Mn-mm!nmmcmqumhm&cnmhmmymmﬁmmm
Com with your questions!

S. Women & Secial Securly , Martha A, McSteen, President, National
Committce to Preserve Socis] Security and Medicare

11:00PM ~ 1:00PM Lunch/Plenary Scesion

1:00PM-2:00FM

2:00PM-5:00 PM

2:30PM
2:30PM

(Or)
1:30PM — 6:30PM

(Or)
1:00PM

2:00M - 2:30PM
2:30PM —- 5:30PM

3:30PM

6:30PM

Youth Recoguition Lnndxm & Scholarship Awsrds

Armed with Pride, Wayne LaPierre, Executive Vice President,
National Rifle Asxaciation

Emilie St. Onge sponsored by Represeatative Cathy Voyer (VT)

Georgisnna Liptak sponsored by Represeutattve Cele Habn

Mzle Coleman sponsored by Representative Barbara Marumoto |

Kristen Van Diggelen spoansored by Representative Lynne Leach

Laura Rose sponsored by Representative Disne Grendell )

Angela Freeman spousored by Representative Elsie Rast Stuart

Chasity Morrow sponsored by Rep. Sharop Beasley Teague

Youth scholarship reciplent, Kristen Van Diggelen

Pat Hartison, Co-Chair, Republican National Committer

Speaker of the House Harnld Brubaker, NC

Golf as a Leadership Yool, Tauuys Land, Pegpy Kirk Bell, Pioneer
Women Golfers

You and your Health, Hanter Harmonp, VP, Coramunity Relations,
Trident Health Systemn

KEYNOTE S'EAXER - The Space ngrm. Present & Future, Dr.
Linda Godwin, Astronant, NASA

Workshop
Global Climate Changr

Personal Wellness Afiernoon

Aromatherapy, massagr, yoga, meditction, skincare & faciols, nutrition, diet
Self-Defense, Sen. Jolm Jeuking

Aromatherapy, Donna Baytes Wallace, Owner & Operator Bayles Ranch

Certificate Program . :
{Onc-ou-anes) . )

Bux departs fmm
Chaxleston Place for K:mh

Golf climic -
= Peggy Kirk

- Tmtrh;‘!' :

NEWL Kizwsh Golf Toumament

 Bus depars from Kiawah

Chasleston Merehants Silent Auction snd Chistmas Shopping Sprec

' Tuesday, 11/24/98

8:00AM —9:30PM Breakfast/Plenary session ~
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Report from the States

Where Docs a 600 Hundred Pound Gorilla Sleep, Judge Alex
Sanders, President, College of Cbarleston

Charleston Mayor Joe Riley, Jr.

Spesker of the Honse David H. Wilkins (SC)

Congressman George Nethercutt (WA)

KEYNOTE SPEAKER - The Empowering of America, Maianoe
Williameon, Aathor & Lecturer

9:30AM — 10:30AM Corporate Citizen Workshop
(OR)

9:30 AM - 10:15AM Roungtable(s)

. Year 2000 Program (Y2K), Rita Dazal, COO, LOGIX Solutions &

Keith Rhodes, Technlca) Director, AIMD's Office of the Chicf
Scieatist for Computers aud Teleconumunications

The Year 3000 Program Presentation is peared &t placing a seemingly tecknical problecs in a much
broader strategic, economic and povernpentwide perspective. The pitfulls of the Year 2000 and ke key
issues of the non IS/IT portion of the overall pear 2000 problem — Embedded Systems will be
addressed, The need for government at every level, particularly stase and locel governments, to xeta
clear picture of their Y2K axposure and compliance efforts. The dackground of Y2X at the GAO and
individnol agency asscxxments with their ivpact on key pational sectors and governmentwide progress
will alse be covered.

2. The Year 2000 Legol Crisis: Legislative Reform, Barbara Wheeler,

: Legisiative Advocate, Association for California Tort Reform

Unfortunarely, « succassful implementation of a sechnical and communication response to Year 2000
will not assiire thot & company will be sofe from legal ottocks. Colifornis’s early legistative and
Jjudicial experience bears this out: Class action suifs have been file eventhough no Year 2000 date
JSoilure hus occurred. The organized plaintiffs bar has siopped legislative atiempts to medestly reduce
Lliability by arguing, among other shings, that any systeor, whencverdeveloped, whick is wos Year 2000-
complinns contains & “design defect.” Literature, medin and the Internet gll indicute & hope among
sectorx of the “legal industry™ thot the Year 2000 will be the subfect of the latest “mass tort.” There is
evidence that Year 2000 compliance is baing dclaycd by u retuctance of some companies to
communicare on the compliance status of their systems hecause of frar it will make them a targat of
lawsuirx. In this light, every company’s compliance plan shoxld include support of legislation to
enable freer compliance communication and prevent liability lawsudts that are driven By the prospect
af hupe judgments and seitlements.

10:)SAM ~ 11:00AM  Roundtable(s) ~ )

1 Conflict Management & Medintion: Legislarive Success Stories & %
Hot Butions. Jaanue M. Hartnan, Astociate Director, Natdonal -
Axzociatinn for Community Mediation.

Discussion will include the positive and negative aspects of past and pending egislation regarding
mediation and conflict resolution. Legislation that has been successful inproviding Dispute Resolution
service to the public will be examined. Ways of crafting such legislation, so that it effectively serves the
public, the government and the corporate sector will also be discw sed.

2 Breaking the Psychological Glass Ceiling: How you can develop a
psycholagy of greater ambition, Dr. Hesther Paul, Executive
ge_gtoﬁ;lhtional SAFE KIDS Campalgn & Dr. Linds Austin,

s, Public Education, Mcdical University South Carelina
3. Weltness Issues in Women s Health — a complele approach, Dr.
David Seper & Dr. Melisss Holmes
Will look at woroen’s health and wellness from a pesspective of dclivering medical care through an :
iunovative approach that treats women i all phasey of their lives. Share with doctars whosc approach to
healthcare is to provide medical, surgical, psychological, educational, and social services to empower -
Women to maintain or regain health and balance in all phases of their lives. Came and be prepared 10
- ask for more from your healthcare providers in the 21" Cenmyy. )

- 4. Why are we gerting heavier as vie move faster?. Dr. Brent Epan,
In the last 10 ycars, Americanghave pained mare weight than aJl the ships in Ge U.S. Navy combined.
At the same time, we're getting'Pasier every yesr and spend lots of mnoucy on personal organizers and
clectronic calcadars in an cffort'1o keep up. Unfortunately, excess vreight cither disectly or indirectly has
adverse effects on virtually cvery system of thc body. We'll take a Jook at our rush to destruct and
discuss some healthy changes.
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5 How to make schools safa’, Peggry Kerus, US Dept of Education
6. Refugees in the US: Where They Come From, Where They re Golng,
Lacy Wright, Policy Adviser, U.S. Catholic Conference
Reﬁngmmmkﬂwhgpme@mdmmwmnﬂywmmmmmm
from all over the wardd. Mh\mmmeﬁonhummﬂmymmgaua&humm
Tom Lantos and Gloris Estcfan plus cotntiest hardworking men snd wonen ~Sootheast Asians,
Bosnians, Cubans, Sudanese and munry others — who have madt our coutry stronges. It & inrpogtant to
Mmdﬂw 'M&Um“@%mmmmnnhmﬁm&cumﬂh refugees world-wide,
unique parto amung state govenments, sud private vohmtary agencies which
starts victims of tragedy on their now lives hae,
7. Census 2000: Counting and Redistricting, Marshaill Turner, Chief, U.S.
_ Census Buresu -
It less than 18 months the Census Bureau will launch the caurory's largest peace-time mobilization as
the derennial census begins. Stase legislators can play active roles in helping ensure an accurate
accounting of their communities. This roundtable provides you with an up-to-date bricfing on Census
2000 preparations by senior Bureau staff, a discussion of how local officials can check the accuracy of
cexsuy address lists, and o preview of the new census redistricting data that will be provided to state

legislatures in 2001. -

11:00AM - 12:30PM  Focus Groups (iasuc-based prelude t Town Hall)
Healthcare, Candace Campbell
Social Secaity & Aging,

12:30PM —~ 1:30PM Lunch
' KEYNOTE SPEAKER - US Secretary of Eqcrgy Bill Richardson

N 130mM.33M  TELEVISED NATIONAL TOWN HALL SYMPOSIOM % %

5 . ) “Making Democracy Work: Restoring Hope at Home”
4:00PM- Palmetw Carriage Rides & buses depert for Closing Reception ‘
4:30PM . Closing Reception -

6:30PM Buses legve :
-—m; Christmas Serenade Show” at the: Histoyie Charleston Music Hall -

Wednesday, 11/25/98

.-Il..l.'l'..l'.l--I....I.I-..l...-‘.ll'.lll‘lli-.ll."'..lll’..l...ll...li .‘

8:00AM -10:30AM Parcwcll Breakfast
21 Tips for Achieving Financial Security in the
21" Century, Jonathan Pond, President, Fipancia]
Plamning Information, Inc.

LEGISLA EXCHANGE
},;_;._,- GISLATIVE

MEDIA/CAMPAIGN CONSULYANTS

Television as a Leadership Tool, Wade West, Direetor, The MediaPower Gronp

Voice Coach, Naomi Fraokel, Director, The Working Volce

Speak to Win, John Ravies, President, Davics Cotnmunications

Effective Televiston %muxicarion. Lynn Scarborough, President, Effective
Television Communication ¥

Up and Running, Michclle Monopull, Partaer, Certain & Manopolil LLP

How to ask for money even if you kate 10, Napey Bosckor, -
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NATIONAL FOUNDATION FOR m WOMEN LEGISLATORS, INC

Angust 26, 1998

It is with great pleaswre that 1 fnvite you on behs)f of incumbent women legislators from across
meeo\mtxytobuhynotcmnupukumm'unbanﬁ muuwms Annual
Conference in Charleston, South Caroline

SmoﬂhwﬁuAmmlConfummvmd gues:smdwaknsmchde\hcchtsﬂmtm
Gore, the Revertnd Billy Graham, sctress Whoopi Goldberg, Senate Majority Leader Trent Lots,
and boxer Evander Holyfiekl. The legislators arc Jooking forwatd to hearing from you and
sincerely hope that your schedulc permits your participstion. Over 800 peoplic sttended the 1997
Annuzl Confcrence snd as this year marks our Sixtieth Annivertary, our Commemorative
Confarence promises to be the best one yet.

NFWL events offer an idcal oppostunity for leaders Jike ywhmmm&kﬂshm&hm
Secretaries, members of Congress, Administration Officisls, xnd corporste sponsars. Previous
speakers mcludc the-Hanorable Robert Dole, former Governor of Texas Ann Richards, author of
Chicken Soup for the Soul Jack Canfield, Couns=lor to President Clinton Paul Begals, the
. Honorable Sack Kcmnp, National Restaurant Assncislion President Hoaman Cain, NBC Fortign
Affairs Correspondent Andrea Mitchel) and Hovse Speaker Newt Gingrich.

Founded in 1938, the Natlona! Ovder of Womén Legislators is the firat and only nonpartisan
organization with specialiZed cducational programs for both atate and federa) women
officcholders. Our nationwidc membership provides & suppertive environment for the _
professional development of these important women teaders. We take pride in the bigh caiber
programs we offcr snd we want you to join us.

Your presence at the Annual Conference will offer our members the typo of excellent programs
they have come to expect. [ hope yon can make armangements in your busy schedule to join us at
the 1998 NFWR. Annual Conference. look forwvard to hesring from you soon.

ﬁ?«ﬁ?ﬁm a,& Sz — .
| f/fﬁ /
OMEN LEGISLATORS ATm. Powsx To MAKE A DUTERFNCE

910 I16TH ' NW.SUITE 100 3 WASHINGTN. DC 20006 % 302-337.3565 3 FAX 202-337-3366
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Sincerely,




