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Department of Energy 
Washington, DC 20585 

 
September 25, 2026 

 
MEMORANDUM FOR THE ACTING ADMINISTRATOR AND CHIEF EXECUTIVE 

OFFICER, SOUTHWESTERN POWER ADMINISTRATION 

 

    
SUBJECT: Management Letter: Internal Control Weaknesses Identified During the 

Southwestern Federal Power System’s Fiscal Year 2025 Combined Financial 

Statements Audit 

 
The Office of Inspector General engaged the independent public accounting firm of KPMG LLP 

to conduct the fiscal year 2025 combined financial statements audit of the Southwestern Federal 

Power System, subject to our review. During the audit, KPMG LLP identified certain 

deficiencies in internal control that are included in the attached management letter.  

 

We appreciated the cooperation of your staff during the review.  

 

 
Matthew D. Dove    

 Assistant Inspector General  

    for Audits 

       Office of Inspector General 

 

cc: Deputy Secretary 

Chief of Staff 

Senior Vice President and Chief Operating Officer, Southwestern Power Administration, SW 

Acting Chief Financial Officer, Southwestern Power Administration, SW 
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DOE OIG HIGHLIGHTS 

Internal Control Weaknesses Identified During the 
Southwestern Federal Power System’s 

Fiscal Year 2025 Combined Financial Statements Audit 
 

 
What the Audit Found 

 
As part of this audit, KPMG considered SWFPS’ internal 

controls over financial reporting as a basis for designing audit 

procedures that are appropriate in the circumstances for the 

purpose of expressing its opinion on the financial statements.  

 

During the audit, KPMG identified certain deficiencies in 

SWFPS’ internal control related to entity-level controls, post-

retirement benefits, workers’ compensation, personal protective 

equipment, and operation and maintenance expenses that are 

included in the attached management letter.   

 

What the Audit Recommends 
 
The attached letter contains two findings, including one repeat 

prior year finding, and four recommendations that were issued 

to Southwestern Power Administration during the audit of The 

Southwestern Federal Power Systems Fiscal Year 2025 

Combined Financial Statements Audit. Management concurred 

with three of the recommendations included in the management 

letter and had taken or planned to take corrective actions. 

Management nonconcurred with one of the findings and the 

associated recommendation but planned certain corrective 

actions to develop a non-Generally Accepted Accounting 

Principles policy to address the finding. Management’s 

responses are included with each finding. 

 

 

 

 

 

 

Why the Audit Was 

Performed 
 

The Office of Inspector General 

engaged the independent public 

accounting firm of KPMG LLP 

(KPMG) to conduct the fiscal year 

2025 combined financial 

statements audit of the 

Southwestern Federal Power 

System (SWFPS), subject to our 

review.  

 

The Office of Inspector General 

monitored audit progress and 

reviewed the audit report and 

related documentation. This 

review disclosed no instances 

where KPMG did not comply, in 

all material respects, with 

generally accepted government 

auditing standards. 

 



Attachment 

 

DOE-OIG-26-50  1 | P a g e  
 

 
 
 
 



Attachment 

 

  

DOE-OIG-26-50  2 | P a g e  

 

 
 



Attachment 

 

  

DOE-OIG-26-50  3 | P a g e  

 

 
 
 



Attachment 

 

  

DOE-OIG-26-50  4 | P a g e  

 

 
 
 



Attachment 

 

  

DOE-OIG-26-50  5 | P a g e  

 

 
 



Attachment 

 

  

DOE-OIG-26-50  6 | P a g e  

 

 
 
 



Attachment 

 

  

DOE-OIG-26-50  7 | P a g e  

 

 
 
 



Attachment 

 

  

DOE-OIG-26-50  8 | P a g e  

 

 
 
 



Attachment 

 

  

DOE-OIG-26-50  9 | P a g e  

 

 

 
 



Attachment 

 

  

DOE-OIG-26-50  10 | P a g e  

 

 
 



 

 

FEEDBACK 
 

The Office of Inspector General has a continuing interest in improving the usefulness of its 

products. We aim to make our reports as responsive as possible and ask you to consider sharing 

your thoughts with us. 

  

If you have comments, suggestions, and feedback on this report, please reach out at 

OIG.Reports@hq.doe.gov. Include your name, contact information, and the report number.  

 

For all media-related questions, please send inquiries to OIGpublicaffairs@hq.doe.gov and 

include your name, contact information, and the report number. 
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