U.S. Department of Energy

Categorical Exclusion Determination Form

Proposed Action Title: Hydroelectric Efficiency Improvement Incentives Section 243

Program or Field Office: Grid Deployment Office

Location(s) (City/County/State): Nationwide

Proposed Action Description:

Pursuant to Section 243 of the Energy Policy Act of 2005 (EPAct 2005), Hydroelectric Efficiency Improvement Incentives, as amended
by Section 40332 of the Infrastructure Investment and Jobs Act of 2021 (I1JA), the Secretary of Energy is authorized to make certain
incentive payments, subject to the availability of appropriations, to owners and authorized operators of hydroelectric facilities at existing
dams for capital improvements directly related to improving facility efficiency by at least three percent. The application period for such
funding closed on June 20, 2023 and selectees for funding negotiations were announced on February 2, 2024.

Capital improvement project means the construction, addition, improvement, modification, replacement, rearrangement, reinstallation,
renovation, or alteration of tangible assets, such as real property, buildings, equipment, and intellectual property (including software)
used in hydroelectric operations that have a useful life of more than one year, which are capitalized in accordance with generally
accepted accounting principles. DOE has determined that providing incentive payments for such capital improvements fits within the
classes of actions listed in 10 CFR 1021 Subpart D, Appendices B5.1 (Actions to conserve energy or water), B1.31 (Installation or
relocation of machinery and equipment), B2.2 (Building and equipment instrumentation), and B2.5 (Facility Safety and Environmental
Improvements).

Categorical Exclusion(s) Applied:
B5.1 - Actions to conserve energy or water

B1.31 - Installation or relocation of machinery and equipment
B2.2 - Building and equipment instrumentation

For the complete DOE National Environmental Policy Act regulations regarding categorical exclusions, including the full text of each
categorical exclusion, see Subpart D of 10 CFR Part 1021.

Regulatory Requirements in 10 CFR 1021.410(b): (See full text in regulation)
@ The proposal fits within a class of actions that is listed in Appendix A or B to 10 CFR Part 1021, Subpart D.

To fit within the classes of actions listed in 10 CFR Part 1021, Subpart D, Appendix B, a proposal must be one that would not: (1) threaten a
violation of applicable statutory, regulatory, or permit requirements for environment, safety, and health, or similar requirements of DOE or
Executive Orders; (2) require siting and construction or major expansion of waste storage, disposal, recovery, or treatment facilities
(including incinerators), but the proposal may include categorically excluded waste storage, disposal, recovery, or treatment actions or
facilities; (3) disturb hazardous substances, pollutants, contaminants, or CERCLA-excluded petroleum and natural gas products that preexist
in the environment such that there would be uncontrolled or unpermitted releases; (4) have the potential to cause significant impacts on
environmentally sensitive resources, including, but not limited to, those listed in paragraph B(4) of 10 CFR Part 1021, Subpart D, Appendix
B; (5) involve genetically engineered organisms, synthetic biology, governmentally designated noxious weeds, or invasive species, unless
the proposed activity would be contained or confined in a manner designed and operated to prevent unauthorized release into the
environment and conducted in accordance with applicable requirements, such as those listed in paragraph B(5) of 10 CFR Part 1021,
Subpart D, Appendix B.

There are no extraordinary circumstances related to the proposal that may affect the significance of the environmental effects of the
proposal.

EThe proposal has not been segmented to meet the definition of a categorical exclusion. This proposal is not connected to other actions
with potentially significant impacts (40 CFR 1508.25(a)(1)), is not related to other actions with individually insignificant but cumulatively
significant impacts (40 CFR 1508.27(b)(7)), and is not precluded by 40 CFR 1506.1 or 10 CFR 1021.211 concerning limitations on actions
during preparation of an environmental impact statement.

_

Based on my review of the proposed action, as NEPA Compliance Officer (as authorized under DOE Order 451.1B), I have determined that
the proposed action fits within the specified class(es) of action, the other regulatory requirements set forth above are met, and the proposed
action is hereby categorically excluded from further NEPA review.

Digitally signed by
CH R I STI N CHRISTINA GOMER

Date: 2024.05.17
A G O M E 10:31:44 -06'00'

NEPA Compliance Officer:


http://energy.gov/nepa/downloads/10-cfr-1021-department-energy-national-environmental-policy-act-implementing
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