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Disclaimers

v The content in this presentation is for informational purposes only and is based on
proposed and temporary regulations and other tax guidance — it is not itself tax
guidance.

v’ Please refer to tax guidance of consult a tax professional for more detailed information
on the rules associated with Inflation Reduction Act tax provisions

v DOE is aware that there are outstanding questions on how EECBG Program grantees can
stack and leverage tax incentives with their existing awards. DOE is exploring additional
guidance to help address those questions

v" We will do our best to answer your questions! If we cannot answer your question live,
we will try to point you towards specific email inboxes where you can ask your questions
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 EECBG Program Announcements & Reminders




New Application Deadline for Tribes !!

TRIBES ONLY: New EECBG Program Application Deadline:

May 31st, 2025
Local Government Deadline is still April 30th, 2024

All the information you need to apply can be found onthe EECBG Formula Application Hub:
https://www.energy.gov/scep/eecbg-program-formula-grant-application-hub
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EECBG Program Reminders

Upcoming Deadlines

EECBG Program local government
application deadline: April 30, 2024

Exciting EECBG Program Events

EECBG Program Tribal application
deadline: May 31, 2025

EECBG Blueprint Cohorts

March's theme is Tax Credits & Elective Pay!

« 3/19 Financing Upfront Capital and Revenue
April's theme is EV's!

DOE's Better Buildings Better Plants Summit
April 2-4, 2024 | Registernow!
e EECBG is hosting a TA workshop on April 2, 1-3 ET

Limited travel assistance is available for public sector attendees

OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS
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Other Opportunities

v’ Energy Savings Performance Contracting (ESPC)
Campaign is a technical assistance opportunity that engages
local governments and other stakeholders to expand &
enhance ESPC programs.

Interested in Blueprint 2B? We encourage you to sign up!

v’ ESPC EVENT: BIL, IRA, and Government/Utility Incentives
as Drivers for ESPC Projects | March 20 @ 3pm E.T.

v’ Energy Efficiency Finance Foundations Training: Summer
‘24! This Berkeley Lab training is for public-sector facilities
managers, energy/sustainability staff, & finance officers to
learn to navigate “finance speak”.

Interested in Blueprint 5? We encourage you to sign up!

v EVENT: Energy Code Enforcement Challenges and
Opportunities in Rural Communities | March 21 @ 1pm ET



https://nrel.zoomgov.com/meeting/register/vJItcuqprD0rHGWPnExaYQWQ4xlIQTE3ZUo
https://betterbuildingssolutioncenter.energy.gov/summit
https://www.energy.gov/scep/espc-campaign/home
https://www.energy.gov/scep/espc-campaign/home
https://www.energy.gov/scep/slsc/events/bil-ira-and-governmentutility-incentives-drivers-espc-projects
https://www.energy.gov/scep/slsc/events/bil-ira-and-governmentutility-incentives-drivers-espc-projects
https://forms.office.com/pages/responsepage.aspx?id=zD4Ya1VL1U6z-H9kvhxBOMYR8mbtMt9OhVkGizl318xUOFpSTVBERktCMk40UUdFSko2QU9UU05YOS4u
https://www.energy.gov/scep/slsc/events/energy-code-enforcement-challenges-and-opportunities-rural-communities
https://www.energy.gov/scep/slsc/events/energy-code-enforcement-challenges-and-opportunities-rural-communities

New Funding Opportunity | C-SITE

Up to 20 competitive awards of approx. $900,000 to $3.6M per award.

SCEP Communities Sparking Investment in
s TTANsformative Energy (C-SITE) PN
Funding Opportunity L

Powered by the Local Government Energy Program (LGEP)

LA,

Eligible Entities

$18 millien in funding for clean energy projects and programs :
\ Tribes and Local

O Governments,
representing:

Disadvantaged
communities
Energy communities

Tribes and Local Governments can Visit: energy.gov/scep/ Small to medium-
apply through May 31, 2024 local-government-energy-program sized jurisdictions
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EPATCTAC's | Get EECBG Program Application Support

Exciting News!

The EECBG Program has partnered with two of EPA's Environmental Justice Thriving
Communities Technical Assistance Centers (TCTACs), to provide EECBG Program formula-
eligible entities (YOU!) with support developing their EECBG Program application!

TCTACs can assist you with: For local governments:
v ' D i ili : i
yf:re:czfl'dnsga strategy to utilize ICMA — International City/County Management
v Conducting community Assoclation
engagement around your o tctac@icma.org
project
v Organizational capacity building . .
v" Other needs related to For Tribes:

iPmpIementin.gvour EECBG NIHB — National Indian Health Board
t . ]
rogram projects  environmentalhealth@nihb.org

U.S. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS
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mailto:environmentalhealth@nihb.org
https://www.epa.gov/environmentaljustice/environmental-justice-thriving-communities-technical-assistance-centers
https://www.epa.gov/environmentaljustice/environmental-justice-thriving-communities-technical-assistance-centers

Your EECBG Support System | If you have questions about ....

Yourapplication: Technical Assistance: The Voucher Your EECS:
1. The status of your 1. Blueprints & Blueprint Cohorts  Portal: Get support
PAIS or application * 'Does my projectfitinto a Get voucher developing your
H Qn ..
2. Voucher projects & olueprint: . application Energy Efficiency
. 2. Community Energy Fellowship : C i
eligibility ) ) portal technical help onservation
3. Apolicati 3. Othertechnical assistance Strategy (EECS)
- APP I_Ca on  "How do Il incorporate J40
requirements principles into my project?"
Grant ManagementTeam | | Technical Assistance Team Voucher Portal National
EECBG@hq.doe.gov TechnicalAssistance@hg.doe.gov Administrator (ICF) | | Renewable Energy
Attend Our Bi-weekly Office Hours! Sign up here EECBGVouchers@ | | Laboratory (NREL)
Every other Friday at 2:30pm ET ict.com EECS_TA@nrel.gov
https://forms.office.com/g/yc3H3xQeEE e 10-20 Hours

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS
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* Introductionto Tax Credits & Elective Pay + Q&A




Elective Pay Overview

Stakeholder Engagement
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Disclaimer

» This deck provides an overview of certain Inflation Reduction Act tax provisions
for general informational purposes only and is not itself tax guidance.

* The content in this presentation is based on proposed and temporary regulations
and other tax guidance on IRS.gov.

* This deck relies on simplifications and generalizations to convey high-level points
about Inflation Reduction Act tax provisions. Please refer to guidance issued by
the IRS for detailed information on the rules associated with Inflation Reduction
Act tax provisions.

« Treasury and the IRS will carefully consider feedback submitted during the
public comment periods for proposed and temporary regulations before issuing
final rules.




Elective Pay - Cash for Clean Energy

Elective pay allows tax-exempt and
governmental entities to receive a cash
payment from the IRS for eligible clean
energy investments.

» Example: local government invests $1,000,000
in tax-credit eligible solar, battery storage, and
EV chargers at a community center.

» Cash-back: Through elective pay,
local government receives a $300,000 cash
payment from the IRS if it qualifies for relevant
30% investment tax credits.




Elective Pay Summary

Tax-exempt and governmental entities that do not owe income
taxes can now receive a payment equal to the full value of
clean energy tax credits.

Tax credits earned through Elective Pay can be combined
with DOE grants and loans with some limitations.

Eligible entities must complete a pre-filing registration and
then claim the credit by fiing a tax return with the IRS after the
project or property is placed in service.



Which tax credits are eligible?

« 12 of the Inflation Reduction Act clean energy tax credits are
eligible for elective pay including:

 Investment tax credit (ITC) for clean electricity, storage, and certain energy
efficiency technologies such as geothermal heat pumps (848 and S48E)

 Production tax credit (PTC) for clean electricity (845 and 845Y)
 Credit for clean commercial vehicles (845W)

 Credit for EV chargers installed in low-income or non-urban areas (830C)

« See the full list of elective pay eligible credits in the Tax Credit
Overview section or at: https://www.irs.gov/pub/irs-pdf/p5817g.pdf

/{:;‘: U.S. DEPARTMENT OF
«7/ENERGY
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https://www.irs.gov/pub/irs-pdf/p5817g.pdf

Who is eligible under Treasury/IRS proposed
regulations?

Category Eligible Entities

Any organization exempt from income taxes under 8501(a), including 8501(c) and 8501(d)
organizations. Examples include:
Tax-Exempt « Charities
Organizations * Houses of worship and religious organizations
» Colleges and Universities
* Hospitals

State, Local States including DC, political subdivisions such as cities and counties, and agencies and
Governments instrumentalities of state and local governments such as school districts.

U.S. Territories U.S. territories and their political subdivisions and agencies and instrumentalities
Tribes Indian Tribal governments, Alaska Native Corporations, Tribal agencies and instrumentalities.

Public Power Examples: Municipal electric utilities, rural electric cooperatives, and the Tennessee Valley Authority.

U.S. DEPARTMENT OF

ENERGY




Partnerships

 Under proposed regulations, partnerships and S corporations
would not be eligible for elective pay, whether or not the partners or
shareholders would themselves be eligible

 However, these partnerships would generally be eligible for credit
transfer which allows selling tax credits to other taxpayers in exchange
for cash

* An eligible entity that is a co-owner of eligible property through an
ownership arrangement with an undivided ownership interest may
receive elective payment for its share in the underlying property.

See proposed regulations at https://www.federalregister.qov/d/2023-12798/p-354 for more details



https://www.federalregister.gov/d/2023-12798/p-354

How are credits different than other DOE grants?

« Tax credits are generally not competitively awarded.* There
IS nO review, ranking, or selection and rejection of specific
applications. A project only needs to meet the criteria for the
specific credit to be eligible.

« Tax credits generally can be combined with other sources of
DOE and federal financial assistance under Treasury/IRS
proposed regulations**

* Tax credits are earned after the project is
complete. Unlike grants, tax credits are not issued up front

*The 48C and 48(e) tax credits have limited allocations and are administered by DOE in coordination with IRS through an application process
**The combined value of a grant and tax credit cannot exceed the total cost of a project




How to claim and receive elective pay?

|dentify Project Complete Project Receive Payment

* Identify and » Complete project « Complete pre-fiing < File your tax return + Payment will be
pursue the or purchase registration with by the due date (or received after the
qualifying project qualifying property the IRS at extended due return is
or activity. and place it into https://Mww.irs.gov date) processed.

service. [credits-

« You will need to deductions/reqgister  « Provide
know what « Determine your tax ~ -for-elective- registration
applicable credit year, if not already payment-or- number(s) on your
you intend to earn known, to transfer-of-credits. tax return.
and use elective determine when
pay for. your tax return will * IRS will provide e Use Form 990-T

be due. you with a and the
registration appropriate form
number for each for the underlying
applicable credit credit.

property.

U.S. DEPARTMENT OF



https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
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https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits

Example Timeline: Local Government Project Placed
Into Service in 2023~

Clean energy project Deadline to file tax
goes into service return**

Late 2023/ After return
Early 2024 15, 2024 is processed

Complete pre-filing Receive payment
registration with the
IRS

*If the local government has a tax year that is the calendar year
** 6-month extensions are available to filing deadline

= >\ U.S. DEPARTMENT OF

/ENERGY




Cross-Cutting Provisions /| Bonuses

Tax Provision

Description

Prevailing Wage and
Apprenticeship (PWA)
Requirements

Energy Communities Bonus

Low Income Communities
Bonus Credit Program
Application required

Domestic Content
Bonus

U.S. DEPARTMENT OF

ENERGY

For a number of the tax credits created or modified by IRA, the base creditamount is increased by five times for projects
that meet requirements for paying prevailing wages and using registered apprentices.

Projects located in historical energy communities, including areas with closed coal mines or coatfired power plants, are
eligible for a 10 percent increase in the Production Tax Credit (8 45, 45Y) and an up to 10 percentage point increase (if
PWA requirements are met) in the Investment Tax Credit (8 48, 48E). The bonus is also available to brownfield sites and
to areas that have significant employment or local tax revenues from fossil fuels and higher than average unemployment.

Provides an additional investment tax credit for smallscale solar and wind (§ 48(e)) or clean electricity (§ 48E(h))
facilities (<5MW net output) on Indian land, federally subsidized housing, in low-income communities, and to benefit low-
income households. Additional credit is 10 or 20 percentage point increase on base Investment Tax Credit (§ 48, 48E).

You must apply and receive a capacity allocation, and then place your facility in service to claim this bonus.
Projects or facilities that meet domestic content requirements are eligible for a 10 percent increase to the Production Tax
Credit (§ 45, 45Y) or up to a 10 percentage point increase (if PWAreq's met) to the Investment Tax Credit (§ 48, 48E).

For projects or facilities beginning construction starting in 2024 or later, for taxpayers using elective pay, the domestic
content requirement can also result in a reduction of the Production Tax Credit or Investment Tax Credit if it is not met.




Example: Investment Tax Credit Stacking

Example: Investment Tax Credit* Tax credit bonuses can stack

70% with the underlying tax credit
creating significant opportunity for

60% eligible projects.
50% o . |
Domestic Content Bonus (10%) Exa_‘r_np €. 1_ MW Commumty solar
20% facility costing $1 million could
Energy Communities Bonus (10%) earn a 700_/0 ta_tx_cred It worth
30% $700,000 if eligible for all
applicable tax credit and bonuses
20% .
Meet prevallmgwage and L. .
i apprenticeship criteria (30%) If it is owned by an applicable tax-
10% exempt entity, this could be a
09, direct cash payment fromthe

IRS

*Credit is 5x lower if not meeting prevailing wage and apprenticeship criteria
**48(e) tax credits are limited and allocated by DOE in coordination with IRS through an application process

.S. DEPARTMENT OF



Special Rule: Grants and Forgivable Loans

* The proposed guidance also includes a special rule that would enable
applicable entities claiming elective pay to combine grants and forgivable
loans with tax credits.

 For investment tax credits, the credit plus grants or forgivable loans
cannot exceed the total cost of the investment, otherwise the credit is

reduced.

48, 48E Investment Tax Credit (ITC) Solar, storage, geothermal heat pumps
30C Alt Fuel Vehicle Refueling Property Credit Electric vehicle chargers
45W  Commercial Clean Vehicles Credit Electric buses, electric fleet passenger EVs
48C Advanced Energy Project Credit Clean energy manufacturing facility

e »\ U.S. DEPARTMENT OF
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Special Rule: Example Based on Treasury/IRS
proposed Regulations

« Applicable entity receives grant to support purchase of

$1,000,000 - solar for $1 million and is eligible for a 30% investment
tax credit worth $300,000 through elective pay.
$750,000 A « Three scenarios:
A. $500,000 grant plus $300,000 credit is less than
$500.000 - purchase price. No reductionin credit.
B. $850,000 grant plus $300,000 credit is more than
purchase price. Creditis reduced to $150,000.
$250,000 A
C. $1,000,000 grant fully covers purchase cost.
Creditis reduced to zero.
$0 - « See Q41 in the IRS Elective Pay FAQ for more details
Cost A B C

/3R U.S. DEPARTMENT OF
«Y/ENERGY



IRS%20Elective%20Pay%20FAQ

Where can | find more information?

s Links and Websites

*|RS.gov/ElectivePay
*|RS Elective Pay FAO
e CleanEnergy.gov/DirectPay



https://www.irs.gov/credits-deductions/elective-pay-and-transferability
https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions-elective-pay
https://www.whitehouse.gov/cleanenergy/directpay/?utm_source=www.cleanenergy.gov

Domestic Content and Elective Pay for Clean
Electricity and Storage

. _ _ Begun Elective Pay value if
Clean electricity and storage projects starting EonErETen || Cemesie eemET: ek e

constructionin 2024 or later must meet one of these
L. .. . 2023 100%
criteriato be eligible for the full value of elective
: 2024 90%
pay:
2025 85%

1. Capacity under 1 MW-ac

: L 2026 and later 0%
2. Meets domestic content criteria (same as for

10% bonus) _
Domestic Criteri
3. Qualifies for at least one of two exceptions: Content riteria

a. Inclusion of domestically produced steel, iron, or Steel and Iron 100% domestic
manufactured products would increase project
costs more than 25%; or 40% domestic content*
Manufactured :
b. Such inputs are not produced in the United States Products through 2024 growing to

in “sufficient and reasonably available quantities or 55% in 2027

of a satisfactory quality”
*20% for offshore wind

U.S. DEPARTMENT OF




Tax Credit
Overview




Incentives for Energy Generation

Tax Provision

Description

Elective Pay

Transferability

Production Tax Credit for Electricity
from Renewables
(8 45, pre-2025)

Clean Electricity Production Tax Credit
(8 45Y, 2025 onwards)

Investment Tax Credit for Energy
Property
(8 48, pre-2025)

Clean Electricity Investment Tax Credit
(8 48E, 2025 onwards)

Zero-Emission Nuclear Power
Production Credit
(8 45V)

U.S. DEPARTMENT OF

ENERGY

For production of electricity from eligible renewable
sources, including wind, biomass, geothermal, solar, landfill
and trash, hydropower, marine and hydrokinetic energy.

Technology-neutral tax credit for production of clean
electricity. Replaces § 45 for facilities that begin construction
and are placed in service after 2024. To qualify, the facility must

have a greenhouse gas emissions rate of not greater than zero.

For investment in renewable energy projects including fuel
cell, solar, geothermal, small wind, energy storage, biogas,
microgrid controllers, and combined heat and power properties.

Technology-neutral tax credit for investment in facilities
that generate clean electricity and qualified energy storage
technologies. Replaces 8§ 48 for facilities that begin construction
and are placed in service after 2024. To qualify, the facility must

have a greenhouse gas emissions rate of not greater than zero.

For electricity from existing nuclear power facilities.
Facilities in operation prior to August 16, 2022.

v

v

v




Incentives for Vehicles

Tax Provision Description Elective Pay  Transferability

For purchasers of new clean vehicles that meet certain
critical mineral and battery component requirements, as well as \/
buyer income and manufacturer’s suggested retail price limits.
Learn more and see eligible vehicles at FuelEconomy.gov.

Credit for New Clean Vehicles
(8 30D)
(to the dealer)

For purchasers of certain previously-owned clean vehicles
sold by a dealer for less than $25,000. Subject to buyer income \/
limits. Learn more and see eligible vehicles at
FuelEconomy.gov.

Credit for Previously-Owned Clean
Vehicles

(§ 25E) (to the dealer)

Credit for Qualified Commercial Clean For purchasers of commercial clean vehicles. Qualifying

Vehicles vehicles may include passenger vehicles, buses, ambulances, \/
(845W) and certain other vehicles, as well as certain mobile machinery.
: : , For alternative fuel vehicle refueling and charging property
Alternative FU?I Vehicle Refueling located in low-income and non-urban areas. Qualified fuels \/ \/
Property Credit include electrici hanol ! v q _ _
biodiesel. property)

U.S. DEPARTMENT OF

ENERGY




Incentives for Fuels and Carbon Capture

Tax Provision Description Elective Pay  Transferability
Extension of Pre-IRA Fuel Incentives For Biodiesel, Renewable Diesel, Alternative Fuels,
(Multiple 88) Second-Generation Biofuel.

For the sale or use of certain fuel mixtures that contain
sustainable aviation fuel (SAF) that achieve a lifecycle
greenhouse gas emissions reduction of at least 50% as
compared with petroleum-based jet fuel. The mixture must be
produced and placed in aircraftin the U.S. prior to 2025.

Sustainable Aviation Fuel Credit
(8 40B, 6426(K))

Technology neutral tax credit for domestic production of
clean transportation fuels, including sustainable aviation \/ \/
fuels, beginning in 2025.

Clean Fuel Production Credit
(8452, 2025 onwards)

v J

Credit For Production Of Clean

Hydrogen Credit for qualified clean hydrogen production ata U.S.-

(§ 45V) based qualified clean hydrogen production facility. (incl. businesses for
five years)
Credit for Carbon Oxide Sequestration Cred_lt fgr c?jrbon dioxide sequest_ratlon coupled vv_|th \/ \/
(§ 450) permitted end uses (e.g., sequestration, use as a tertiary el busi ¢
injectant, or utilization) in the United States. (incl. businesses for
five years)

U.S. DEPARTMENT OF

ENERGY




Incentives for Manufacturing

Tax Provision Description Elective Pay  Transferability
Advanced Manufacturing Production Production tax credit for domestic clean energy \/
Credit manufacturing of components including solar and wind _ _ \/
(§ 45X) energy, inverters, battery components, and critical minerals. (incl. businesses for
five years)
Advanced Energy Project Credit For investments in advanced energy projects. Atotal of $10
(§ 48C) billion will be allocated, not less than $4 billion of which will be V4 V4
Application required allocated to projects in certain energy communities.

U.S. DEPARTMENT OF

ENERGY




Incentives for Energy Efficiency

Tax Provision

Description Elective Pay

Transferability

Energy Efficient Home Improvement
Credit
(825C)

Residential Clean Energy Credit
(8 25D)

New Energy Efficient Home Credit
(845L)

Energy Efficient Commercial Buildings
Deduction
(§179D)

U.S. DEPARTMENT OF

ENERGY

For energy efficiency improvements of residential homes
by homeowners (and in some cases renters). Learn more at
IRS.gov/HomeEnergy.

For the purchase of certain residential clean energy
equipment (including battery storage with capacity >= 3 kWh)
by homeowners or renters. Learn more at
IRS.gov/HomeEnergy.

For construction and sale/lease of new energy-efficient
homes.

For energy efficiency improvements to commercial
buildings (building owners, long-term lessees, or designers
that have been allocated the deduction by certain tax-exempt
building owners are eligible to claim the deduction).
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Low-Income Communities
Bonus Credit Program §48(e)

Office of Energy Justice and Equity
March 14, 2024
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Presentation Presenter

Gabriela Rodriguez

Policy Analyst
U.S. Department of Energy
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Disclaimer

« Today's presentation provides an overview of the implementation of the
Low-Income Communities Bonus Credit Program. It is not a substitute for
official IRS guidance on the Low-Income Communities Bonus Credit
Program. This presentation will not cover all requirements of the Program,
and as such participants should refer to the official IRS information on
eligibility requirements and the application process.

 The information provided in this presentation should not be
considered as tax advice or tax filing support. Please consult a tax
professional, accountant, or attorney if you need tax-related
assistance.

\é“"‘m”“fix@ U.S. DEPARTMENT OF Ofﬁce Of Energy
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Today’s Agenda

Program Overview
Application Selection Process
Application Process Overview
Program Resources

> W N e
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Program Overview
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2023 Low-Income Communities Bonus Credit Program

« August 10, 2023: Program Final Regulations and Revenue Procedure for
2023 Program Released

« September 27, 2023: Announcement of Application Openings

* October 19, 2023 through Early 2024: 2023 Program Open for
Applications

* Q2 2024: 2024 Program Opens

\w‘““‘"“x@ U.S. DEPARTMENT OF Ofﬁce Of Energy

ENERGY Justice and Equity



Program Overview

* The Low-Income Communities Bonus Credit Program under 848(e) of
the Internal Revenue Code provides a process for owners of qualified
solar or wind facilities to apply for an allocation of Capacity Limitation
that increases the existing 848 energy investment credit by 10 or 20
percentage points for qualified solar and wind facilities <5 MW-AC.

* DOE will review applications and make recommendations to the IRS,
which will allocate up to 1.8 gigawatts (GW) of solar and wind direct-
current (DC) capacity limitation per year.

\QS“ENT”‘VIJI{’% U.S. DEPARTMENT OF
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Program Goals

The program prioritizes the following goals:

 Increase adoption of and access to renewable energy facilities in low-
Income and other communities with environmental justice concerns.

 Encourage new market participants.

* Provide social and economic benefits to individuals and
communities that have been historically overburdened with pollution,
adverse human health or environmental effects, and marginalized from

economic opportunities.

U.S. DEPARTMENT OF Ofﬁce of Energy

: ENERGY Justice and Equity




Facility Categories

* For calendar year 2023, the total annual Capacity Limitation of 1.8
GW will be divided among the four Facility Categories as follows:

Category Allocation Tax Credit
(megawatts) Percentage

(1) Located in a Low-Income Community 700 10%
(2) Located on Indian Land 200 10%
(3) Qualified Low-Income Residential Building 200 20%
Project

(4) Qualified Low-Income Economic Benefit Project 700 20%

* Refer to the IRS Publication, Rev. Proc. 2023-27 and Final Regulations
for the full definition and requirements of each program category.

""Jx% U.S. DEPARTMENT OF Ofﬁce Of Energy

ENERGY Justice and Equity



Additional Selection Criteria

* For Program Year 2023, 50 percent of the total capacity in each program
category will be reserved for qualified facilities meeting certain Additional

Selection Criteria.
 Facilities may qualify for Additional Selection Criteria based on Ownership

or Geography.

\w‘““‘"“x@ U.S. DEPARTMENT OF Ofﬁce Of Energy
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Additional Selection Criteria - Ownership Criteria

m

Ownership criteria
The ownership criteria is
based on characteristics of
the applicant that owns the
qualified solar or wind facility.

* Refer to the Treasury Reqgulations § 1.48(e)—1 for the definition and requirements of
ownership Additional Selection Criteria.

U.S. DEPARTMENT OF Oﬁ|ce Of Energy

ENERGY Justice and Equity


https://www.federalregister.gov/documents/2023/08/15/2023-17078/additional-guidance-on-low-income-communities-bonus-credit-program

Additional Selection Criteria — Geographic Criteria

Geographic criteria
The geographic criteria is based

on the county or census tract
where the facility is located.

* Refer to the Treasury Reqgulations § 1.48(e)—1 for the definition and requirements of
geographic Additional Selection Criteria.

%), U.S. DEPARTMENT OF Office of Energy

ENERGY Justice and Equity


https://www.federalregister.gov/documents/2023/08/15/2023-17078/additional-guidance-on-low-income-communities-bonus-credit-program

Application Options

Category and Application Option

(1) Located in a Low-Income Community - Eligible Residential Behind-the-Meter (BTM) 245

(1) Located in a Low-Income Community - Eligible Residential BTM — Additional Selection Criteria 245

(1) Located in a Low-Income Community - Other Eligible LI Community Project 105 700
(1) Located in a Low-Income Community - Other Eligible LI Community Project — Additional 105

Selection Criteria

(2) Located on Indian Land 100 0
(2) Located on Indian Land - Additional Selection Criteria 100

(3) Qualified Low-Income Residential Building Project 100

(3) Qualified Low-Income Residential Building Project - Additional Selection Criteria 100 200
(4) Qualified Low-Income Economic Benefit Project 350

(4) Qualified Low-Income Economic Benefit Project - Additional Selection Criteria 350 700

Q, U.S. DEPARTMENT OF Office of Energy

ENERGY Justice and Equity




Application Selection
Process
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Application Selection Process

* The 2023 Program Year began on October 19, 2023. Applications were
submitted for all four categories via the Applicant Portal:
https://eco.energy.gov/ejbonus

 Applications submitted within the first 30-days were treated as submitted on the
same date and at the same time.

- If at the conclusion of the 30-day period any category sub-reservation was
oversubscribed, a lottery took place.

Rolling application
Initial 30-day submissions continue until
period close of program year

U.S. DEPARTMENT OF Ofﬁce of Energy

ENERGY | Justice and Equity


https://eco.energy.gov/ejbonus

Program Capacity Dashboard

A publicly available Program Capacity Dashboard will be available on the
Applicant Portal after the initial 30-day period to show the remaining capacity for
each Application Option.

Showing 10 of 10 items

Category Type w | Application Option w | Total Capacity (MW) ~ | Approved Allocations (MW) -~ Applications Pending Allocation (MW) - | Capacity Remaining (MW) -~

o

Categary 2 Locatad on Indian Land 100 1 21 8

Located on Indian Land - ;
Category 2 . . 100 13 15 ]
= Additional Selection Criteria

ot i
Lualfied Low-Income
Category 3 ) ! . ) 100 2 108
= Residential Building Projects - 0

Qualified Low-Income
Category 3 Residential Building Projects - 100 4 10 &6
Addi Salaction Critaria

~ Qualified Low-Income i . .
Category 4 N 350 3 12 336
Economic Banafit Projects

Qualified Low-Incomea
Category 4 Economic Benefit Projects - 350 & 13 2931
Addt] Selaction Critaria

U.S. DEPARTMENT OF Oﬂ:lce of Energy

/ ENERGY Justice and Equity
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Overview
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Application Process Overview

X oo 000
= | 3> @ (| > —
= | —
=|°° = O 1=
Login.gov Applicant Registration Application for Allocation
Applicant registers for Login.gov Applicant completes portal registration Applicant applies for an allocation of
to access ApplicantPortal including organization details Capacity Limitation by providing facility
details and required documentation
/E X P L
VvV —
Vv -
Placed In Service IRS Review and DOE Review
. e . .
Requirements — _Determination DOE Review Team conducts initial review of application,
Once the facilit that has received [I — IRS reviews recommendation and requests additional information, ifapplicable, and provides
. ty ; [ — | makes allocation determination recommendation to IRS
an allocation has been placedin

service, Applicantcompletes the
Placed in-Service step of the
process.

I= > be

DOE Review IRS Review and
DOE Review Team conducts initial review, Determination
requests additional information, ifapplicable, and

; e | IRS reviews recommendation and makes
provides eligibilityrecommendation to IRS

eligibilitydetermination.

U.S. DEPARTMENT OF

Office of Energy
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Registration Requirements

* The applicant must be the organization
that owns the solar or wind facility.

» The individuals who apply for an
allocation of Capacity Limitation on behalf
of their organization must have the legal
authority to do so by the position of
authority within the organization.

 To register for the Low-Income
Communities Bonus Credit Program,
applicants must create a Login.gov
account. Dual-factor authentication setup
IS required.

* Navigate to the Low-Income Communities
Bonus Credit Program Applicant Portal
landing page and select Log In to
begin account setup and registration.

* It is highly recommended to use an email
address associated with the organization
for which you are applying.

.S. DEPARTMENT OF

Office of Energy

ENERGY Justice and Equity

_‘_" U.S. DEPARTMENT OF
©) ENERGY o

Low-Income Communities Bonus Credit Program

The Low-Income Communities Bonus Credit Program provides an increase of 10 percentage points to the
Section 48 investment tax credit (ITC) for qualifying solar and wind energy facilities located in low-income
communities or on Indian Land, and an increase of 20 percentage points for facilities that are built as part of
a Qualified Low-Income Residential Building Project rt of a Qualified Low-Income Economic
Benefit Project. To submit an application for your or; , click the log in button below to be
redirected to the Department of Energy’s ONE ID auf n hub and select the “Energy Credits Online
(ECO)" tile to create or sign-in to your Lo, ov account. Upon col tion, you will be redirected back
to this website to begin the registration process on behalf of your organization. Registered applicants will be
able to create, view, and manage their applications. Before registering, please review the Registration
FAQs.

Low-Income Communities Bonus Credit Program
Applicant Portal

Program Capacity Dashboard

Sign on with an existing account

The table below shows the capacity remaining within eal
allocation are submitted by applicants and approved by I

O LOGIN.GOV




Application Process Overview - Application for
Allocation

* Once registered, Applicants may view descriptions
of each category:

EN ERGY Home Tax Credits Organization Applications Notifications Help Center

= Category 1: Located in a Low-Income
Community

Low-Income Communities Bonus Credit Program

Please review Categories 1 through 4 and select from the application options available.

= Category 2: Located on Indian Land

Category 1: Located in a Low-Income Community

= Category 3: Qualified Low-Income Residential
Awvailable to facilities located in & population census tract if the poverty rate for such tract is at least 20 percent, or, in the case of a fract not located within a metropalitan area, the median family

B ul Idl ng P roje Ct income for such tract does not exceed 80 percent of statewide median family income, or in the case of a tract located within a metropelitan area, the median family income for such tract does not
exceed 80 percent of the greater of statewide median family income or the metropelitan area median family income. Before applying to Category 1, please confirm your facility qualifies for this
Category based on its proposed lecation

= Category 4: Qualified Low-Income Economic caresoRy
Benefit Project

Eligible Residential Behind-the-Meter (BTM)

Description

Category 1 facilities located behind-the-meter or ofi-grid and serving single-family or multi-family
This may include solar and wind BTM facilities that do not meet the requirements for Catagory 3

. Each Catego ry has apph cation o pt| ons (e g Eli gl ble Categry 1 it ot mest Ovnerp o Gaogaphic Aditons SlctonCrkeria a s st b -
I Eligible Residential BTM — Additional Selection Criteria meter or off-grid and serving single-family or multi-family resi This may include solar and wind BTM
R . d t I B h d th M t (BTM) E | .. bl facilities that do not meet the requirements for Category 3.
] g Other Eiigible LI Community Praject Category 1 faciiies that are not “Eligible Residental BTM" This may include TM solar and wind faciles that serve
. . . - and/or front-of-the-meter facilities that do not meet the requirements for Categories 3 or 4
I aes I de ntl al B e hl nd -the - M ete r (B I M) l \dd Itl O nal Category 1 facilities that meet Ownership and/er Geographic Additional 52\ecuon Criteria are not “Eligible Residential

Other Eligible LI Community Project - Additional Selection Criteria BTM". This may include BTM solar and wind facilities that serve i and/or front-of-thy

Se Ie Ctl O n C”te rl a’ etC .) ] facilities that do not meet the requirements for Categories 3 or 4.

View All

« Applicants will select the applicable category and
Footnote: A qualified wind and solar facility is ETM if: (1) itis connected with an elestrical connection between the facility and the panelboard or sub-panelioard of the site where the facility i located., (2) it is to be connected on the eustomer side of a utility service meter before it connects to 2

distribution or transmission system (that is, before it connests to the electricity grid), and (3) its primary purpese is to provide slestricity to the utility customer of the site where the facility is loeated. This also includes systems not connected to a grid and that may net have 3 utility service meter,

application option link for their energy facility.

U.S. DEPARTMENT OF Ofﬁce of Energy
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Application Process Overview - Application for
Allocation

« Each application must be
for an individual facility, and

_L U.S. DEPARTMENT OF
“/ ENERGY

Application Details Steps faCi I ity identif!cation detai IS
Junl must be provided.
S, * [f an applicant’s solar or

wind facility does not have
a physical street address at
the time of application, they
should enter “NA” in

s the Facility

Street Address field.
Applicants are still required
to enter City, State,
Country, and Zip code.

U.S. DEPARTMENT OF Ofﬁce Of Energy

NERGY Justice and Equity



Application Process Overview - Placed in Service

« Applicants are required to
submit additional information

once thelr ene_rgy faCIIIty iS Organization Applications
placed in service.

View and manage existing applications.

. . . All Applications v ¥
. N aVI g ate to O r g an I Z atl O n 50+ items - Sorted by Allocation Status = Filtered by All credit applications "
. . Control Number ~ | Project Name v | Category Type * | Application Stage ~ | Allocation Status | Placed In Service Status ~ | Application ... ~ | Applying Ct
Ap pI I C atl O n S an d S e I eCt th e 1 000100024 SMOKE TEST Category 4 icati ion ion Approve: In Pri est um|:
R 2 000000114 SMOKE TEST Category 2 Placed in Service Allocation Approved Awarded 8172023  TestComi
C O n t ro I N u m be r Of th e f aC I I I ty 3 000000635 SMOKE TEST Category 1 Placed in Service Allocation ed Suspended ~ 8M8/2023  TestCom

ende: 8/18/2023
- - 4 000400679 SMOKE TEST Category 2 Placed in Service Allocation Approved Awarded 8/18/2023  TestComu
that has been placed IN Service.

2\ U.S. DEPARTMENT OF

Office of Energy
ENERGY Justice and Equity




Application Process Overview - Placed in Service

 Applicants will complete the documentation section by uploading all
required documents.

* The last step is to check each required attestation and submit the
Information for review.

* When IRS has completed its review, applicants will receive a notification

that IRS has issued an eligibility or disqualification letter that can be found
within the Applicant Portal.

* If the IRS Issues an eligibility letter, the applicant may claim the energy
percentage increase on their applicable tax filing form.

« To make an elective pay election, additional steps are required. See
IRS.gov/electivepay for more information.

\QS“ENT”‘VIJI{’% U.S. DEPARTMENT OF
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Program Resources
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Program Resources - Public Mapping Tool

« A public mapping tool

has been created TEGEND . R

showing census tracts eome | Overbeengobrieelll v

that meet Category 1~ << '5%™ N s

LOW- I ncome - SCtzrt:js tracts that meet the New

Community eligibility Okl ormlns

and geographic

Addltlonal SeIeCtlon Additional Selection Criteria |

Criteria: Persistent Geographic Option 1 | CEJST Energy ‘.

Poverty Counties and s mexico

the CEJST “Energy” ————— Mexico City .

Category' Additional Selection ‘ : 7
@ /Oenia| Ceogaphic ., A -

U.S. DEPARTMENT OF

Office of Energy
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Program Resources - Support Desk

» Applicants and interested stakeholders may email the program
administrator for program related questions and Applicant Portal
assistance at EJBonusSupport@hg.doe.gov

* There is no dispute process for capacity allocation denial decisions or
for determinations of ineligibility at the placed in-service stage.

* The DOE and/or IRS will not provide tax advice. Any questions
requesting tax-related guidance or tax filing support should be directed
to the applicant’s tax professional, accountant, or attorney.

\é"‘"‘w”"“x@ U.S. DEPARTMENT OF Ofﬁce Of Energy

ENERGY Justice and Equity



Program Resources - Additional Documents

* DOE’s Low-Income Communities Bonus Credit Program website will
host a variety of helpful program resources, including:

Consumer
Disclosure Forms*

Applicant Checklist Portal User FAQs
Guide

www.enerqgv.gov/diversity/low-income-communities-bonus-credit-program

* Consumer Disclosure Forms are not currently available on the website. Please check back for future information.

2%, U.S. DEPARTMENT OF Office of Energy

ENERGY Justice and Equity


http://www.energy.gov/diversity/low-income-communities-bonus-credit-program

Thank you!

We look forward to your participation in the Low-
Income Communities Bonus Credit Program.

/2%, U.S. DEPARTMENT OF Office of Energy

ENERGY | Justice and Equity
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* Wrapping Up: Key Resources + Examples




Resources | Whitehouse.gov

Whitehouse.gov/cleanenergy/directpay/

v’ Easily digestible information
v Whois eligible, with examples
v' Stepsto apply

v" Webinar recording

March 2024

Inflationf@duction Act
Elective Pay Final Rule Update

Watch on @3 Youlube

Elective Pay Final Rule

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS

THE WHITE HOUSY

DIRECT PAY THROUGH THE

INFLATION REDUCTION ACT

-

How do I apply for direct pay?

Entities wishing to claim direct pay need to complete the following steps:

Step 1: Identify the project and the credit you want to pursue.

Step 2: Complete your project, place it into service, and
determine the corresponding tax year.

Step 3: Determine when your tax return will be due.

Step 4: Complete pre-filing registration with the IRS before vour
tax return is due.

Step 5: Once you receive a valid registration number, file your
tax return by the due date, including extensions.

Step 6: Receive vour direct pavment.

L

o


https://www.whitehouse.gov/cleanenergy/directpay/
https://www.federalregister.gov/documents/2024/03/11/2024-04604/elective-payment-of-applicable-credits-elective-payment-of-advanced-manufacturing-investment-credit

Resources | IRS.gov/ElectivePay

vantage of

Elective Pay (aka Direct Pay) gm ey,

LY -1 !
0 \er.‘vp pay alows
I RS creciits as a payment aganst 1ax
S pan IS h) Tax Provision Description

» Elective Pay Overview, Publication 5817 (also in

Rural’Electric Cooperatives, Publication 5817-A Producton Tax reditfor | £ 5TONEHon o secricyrom ahghe renewabe sources, ncdng wid, bomass el s
gzmggzm Reaewaties Credit Amount (for 2022); 0.55 cemts/Sdlowatt (KW); (1/2 rate for electnicty produced from open loop blomass,
e U.S. Territorial Governments, Publication 5817-B
 Alaska Native Corporations, Publication 5817-C

landfill gas, and trashy. 2.75 cents/kW if Prevafing Wage and Apprenticeship (PWA) rules are met 1727

Technology-neutral tax credit for production of clean electricity. Replaces § 45 for faciities that begn

Clean Electricity Production ruction and od after 2024,
Tax Credit (§ 45Y, 2025 orwards): C0 0 o von and are phaced 1 3 -

S )i M(ﬂ:fodlm«nl.&ms nms COnsistent with crecit amommmaecwctm 45
. . . . & For nt in ble energy proj ﬂcmdngfuicon sowgpolrmm small wind, energy S10Mage,
° - - O | Investment Tax Credit for 4 ;
Tax-Exempt Organizations, Publication 5817-D § | v s o e oo
e State and Local Government, Publication 5817-E S| oo Eecticty vestment | 15hGI08Y Rours tax crch for kvestmant nfaciéies tha generats cean secticily 3o qalfid sy
- storage technologies, Replaces § 48 for faciities that begin construction and are placad in service afler 2024
° d' 'b I bI' H 81 5 T Crodit £ 90E, 2025 orends) Credit Amount: 6% of quaified investment (asis); 30% if PWA requirerments met "4
Indian Tribal Governments, Publication 5817-F 2
| . Additional investment tax crodit for smas-scale sotar and wind (§ 48(e)) or cloan olectricity (§48E(h)) faci-
g o Credit Amount: 10 or 20 percentage point increase on base investment tax credit /
. Credit for carbon dioxide seguestration coupled with permitted end uses in the Unted States.
. . . . . W!lwwm@o Credit Amount: $12-36 per metric ton of qualified carbon cxide captured and sequestered, used as a tertiary
e Clean Energy Tax Incentives: Elective Pay Eligible Tax Secuenishon(§ 450) et or ek, Qe 1 1 oachas e S0 1D e e 0 4 A
Credits, Publication 5817-G Produchon e 18, | Crech Aot o 2029 05 oot M tcod e o er et 1.5 ant A PW s o
« |IRS Elective Pay Frequently Asked Questions | AormcndEowry Ptk orvsmat i smnd syl At 410 i b ki et e 4
- Application required Credit Amount: 6% of taxpayer’s quaiified investment; 30% ¥ PWA requirements are met
o Treasurv.QOV/IRA _ Production tax credit for domestic clean enorgy manufacturing of components including sclar and wind

S Advanced Manufacturing
= | Production Credit {§ 45X)

enargy, inveriers, battery components, and critical matenals.
Credit Amount: Varies by compornent

IRS Energy Credits Online Pre-Filing Registration

Credit for Qualified For px of I clean Quaifying vehicles include passenger vehiclos, buses,
Commercial Clean Vehicles (§ amwlames and certan other vahicles for use on public straets, roads, and highways.
o119 Q O © k] 45W) Crodit Amount: Up to $40,000 {max $7,500 for vehicles <14,000 =) *
e Pre-filing Registration User Guide
S | Aiternative Fuel Vehicle For alternative fuel vehicle refusling and charging property, iocated i low-Income and non-urban wreas
. . . Retueling Property Credit Quaified fueis INClude electricity, ethanol, natural gas, hydrogen, and biodkesel
e Permission Management User Guide (530} | Credit Amount % o bass for busnesses and can incress 0 30% WA & et
l — s 1A= For producing clean hydrogen at a quaiad. U.S,-basad clean hydrogen production facity.

U.S. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS


https://www.irs.gov/pub/irs-pdf/p5817.pdf
https://www.irs.gov/pub/irs-pdf/p5817g.pdf
https://www.irs.gov/pub/irs-pdf/p5817g.pdf
https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions-elective-pay
https://www.treasury.gov/ira-resourcehub
http://IRS.gov/ElectivePay
https://www.irs.gov/pub/irs-pdf/p5817a.pdf
https://www.irs.gov/pub/irs-pdf/p5817b.pdf
https://www.irs.gov/pub/irs-pdf/p5817c.pdf
https://www.irs.gov/pub/irs-pdf/p5817d.pdf
https://www.irs.gov/pub/irs-pdf/p5817e.pdf
https://www.irs.gov/pub/irs-pdf/p5817f.pdf
https://www.irs.gov/pub/irs-pdf/p5884.pdf
https://www.irs.gov/pub/irs-pdf/p5902.pdf

Resources | IRS Office Hours

Upcoming IRS office hours for direct pay applicable entities that have
questions specifically about the pre-filing registration process:

March 20, 2024 1-2:30 PM EDT Register Here
March 27, 2024 1-2:30 PM EDT Register Here
April 3, 2024 1-2:30 PM EDT Register Here
April 10, 2024 1-2:30 PM EDT Register Here
April 17, 2024 1-2:30 PM EDT Register Here
April 24, 2024 1-2:30 PM EDT Register Here

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTksInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50LzNhZWE2ZTNlLTFlZWUtNDQ3Ni1iOTE1LTljZTZmODU5MTc3OEBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.zDojJzGm-Yi4BsBKL7EH3eblvB-mXUvw5etHoyjzRtU%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991169597%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Q6e6ilVH%2BEX6hc0BcWIMDG41LFbFvHrNKT%2Bwli9rybM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjAsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50LzcyYmQ4ZTFhLTEwNDktNGIyNy1iMWVlLTdhNzIyNzM3MTExZkBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.ohVEKXFKX2E9jvEPXg271sApWg6a5_1JG_pOW7C6wms%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991179100%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=kD13jZOWP2gzMs6d4SD38BzDSEkrhKdCkJwnOCxMpJ0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjEsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50LzI5NGM0NWNhLWI5ZDItNGVlNy1iYTNkLWRiYjAwZjEwNmE0MkBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.JH5MV6irMYhNDInB2PTizn9bcTHToOS9Mok8YhtcIqk%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991188013%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=wfQnjEN3EeSxKMzM4cCJDgmT%2FOcco2NE7AN29Vx%2BGWg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50LzY4YzFkMmJiLWU5YjYtNDkwZC1iYTMzLTVmNjNmY2RhNWViZUBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.TKBR33-7CM51vEMfGm35qEO7qDO-ZxVOh-C9maqXzy0%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991195700%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=ujsFa5ehQKGMAoKHdEVgr90S4DFJyR%2FTxSyQl2dVwYc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjMsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50L2ZhM2IzNjRjLWJmMzQtNDJiMC1iNTVlLTUyMjU0NGM2NmY3ZEBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.kAXFONPqLd5IPPq-zroTZmwvCxUN0zQc1SeYdNSV8kY%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991203738%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=KKGY2X%2BIfS8HfVZTIgWoAMRtP8FkVy%2BKZ6dSCIxKL9M%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjQsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZXZlbnRzLmdjYy50ZWFtcy5taWNyb3NvZnQuY29tL2V2ZW50L2IyZjYxMzhkLTcxZTItNGFhMi1iYzUyLWIyOWIwNjAxZDFjOUBmMjM3MmI4NS04ODAyLTQ5MGMtYjE5Ni03Yjk2YzczZmVlM2IiLCJidWxsZXRpbl9pZCI6IjIwMjQwMjI2LjkwODM4NjkxIn0.oN0C75gh-aP02m_zWCN6PTOkVddpKVRD4zcZFVeYHGk%2Fs%2F3037710035%2Fbr%2F237757373185-l&data=05%7C02%7Calex.granthudd%40hq.doe.gov%7C8b21208b61be4dd811f308dc41e43941%7C6b183ecc4b554ed5b3f87f64be1c4138%7C0%7C0%7C638457695991212141%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=dKJkWD8ptc8sWWSb9ne2YnzrJhr3ujx%2FnlNuqZSzxKk%3D&reserved=0

Tax credits make grant dollars go further

350,000 ~200kW of solar

300,000
250,000

$ 200,000

~86kW of solar

150,000

~60kW of solar

100,000

50,000

0
No Tax Credit 30% Tax Credit 70% Tax Credit

M Grant M Tax Credit
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Investment Tax Credit| Stacking Example

Example: Investment Tax Credit*®

1

09
Grant$S
0.8
0.7
0.6
0.5 _
Domestic Content Bonus (10%)
04
03 Energy Communities Bonus (10%)
0.2 Meet prevailingwage and
01 apprenticeship criteria (30%)
0

*Credit is 5x lower if not meeting prevailing wage and apprenticeship criteria
**48(e) tax credits are limited and allocated by DOE in coordination with IRS through an application process

Final elective pay guidance enables
applicable entities claiming elective pay
combine grants with tax credits.

Tax credit bonuses can stack with the
underlying tax credit creating significant
opportunity for eligible projects.

Example: 200 kW community solar
facility costing $333,000 could earn a
70% tax credit worth $233,000 if
eligible for all applicable tax credit and
bonuses.

If it is owned by an applicable tax-
exempt entity, this could be a direct
cash payment from the IRS

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS



Project Example | Community Solar (Blueprint 3B)

i Consider the following steps:
Scenario: Townsville wants

~ to build a community
- | solar project in a low- e
income energy community .

Find upfront capital
v Apply for grant funding
v' Seek out local, state and utility funds

4

)
@

i

Apply to 48(e) Low-Income Communities
Bonus Credit & recelve allocation notice*

Build Solar Project

File for your elective payment

v Pre-file for 48 ITC and 48(e) elective pay credit with
the IRS

v' File for tax credits (Form 990-T + 3468)

v' Receive direct payment check from IRS

__________________ A Throughout:

ST ST AvATEEn SN Talk to a tax
i ' ‘ advisor

*Note, a projectcannotbe placedin service priorto receiving an allocationfor 48(e).

U.S. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS 19



Project Example | Electric Vehicles (Blueprint 4A & 4B)

Scenario:
Placeton wants to
purchase electric buses
and install electric

£\ vehicle charging stations
in a low-income area.

£ Question: How
could they proceed?

Throughout:
Talk to a tax
advisor

OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS

Consider the following steps:

0 Find upfront capital

v Apply for grant funding
v Seek out local, state and utility funds

e Install EV charging stations and

purchase eligible commercial clean

vehicles
9 File for your elective payment

v’ Pre-file for 45W and 30C elective pay credit
with the IRS

v" File for tax credits (Form 990-T + 8936 +
8911)

v’ Receive direct payment check from IRS

US. DEPARTMENT OF ENERGY



Project Example | Municipal Building Efficiency (Blueprint 2A)

Consider the following steps:

Scenario: Area County

wants to upgrade their 0 Find upfront capital

. municipal buildings to be v" Apply for grant funding
N More efficient R

g v' Seek out local, state and utility funds

v' Work with a partner who can take
advantage of the 179D deduction*

e Upgrade Buildings

_;@ff:

- wmmmmm= Question: How
could they proceed?

*179D commercial buildings energy efficiency tax
deduction does not fall under elective pay.
Throughout: » However, if the system or building is installed on
Ta;l;t/?sirtax federal, state, or local government property, the
179D tax deduction may be taken by the person
primarily responsible for the system’s design.

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS
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Blueprint Cohorts | Ramping up support

Phase 1: Application Development Phase 2: Implementation

* Getting input on your needs and .
desires

* Application submission and
troubleshooting .

e Aligning EECBG projects with
Blueprint topic areas

* Project planning support in areas
that apply across-cohorts

\

—

ﬂe here!

More tailored project implementation
support in individual cohort groups,
including resource development & sharing

Monthly peer to peer learning opportunities
in individual cohort groups

Dedicated subject matter experts assigned
to your cohort group

More interactive workshops, activities,
brainstorming, and troubleshooting

Sep 8, 2023 = April 30,2024

= Cohorts Introduction - EECBG local government application deadline

U.S. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS



Feedback | We want to hear from you!

Poll #1: What has been your favorite parts of the blueprint cohort events so far?

1. EECBG Program updates, announcements, and reminders

2. Getting information about other federal funding and technical

assistance opportunities

Hearing case studies or examples from other local governments

Hearing from guest speakers from other DOE offices or programs

5. Technical presentations (e.g., the steps for implementing municipal building
upgrades)

6. Q&A with the EECBG team

7. Breakout groups

B W

BONUS: Tell us your specific suggestions for how we can improve in the chat!

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS



Feedback | We want to hear from you!

Poll #2: As we move to smaller, cohort-based meetings, what are you're most
interested in?

Peer interaction with other local governments and Tribes

Technical trainings specific to your blueprint topic

Interactive activities, workshops, or exercises

Homework assignments

Tests/quizzes

A reward for participating (e.g., a certificate)

Opportunities to highlight your community

Ways to connect with other EECBG Program local governments and Tribes
outside of regular meeting times

O NGO WUEWNRE

BONUS: Is something missing from this list? Tell us in the chat!

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS



Feedback | We want to hear from you!

Poll #3: What kinds of guest speakers Poll #4: Are monthly meetings
are you interested in hearing from? working well?
1. Other local governments and 1. Yes
Tribes 2. No, it's too much! I'd like to meet
2. State Energy Offices less often
3. DOE or other federal 3. No, it's not enough! I'd like to
departments/offices meet more often

4. Industry experts
5. Environmental justice groups
6. Financing experts

BONUS: Did we miss anyone?
Put it in the chat!

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS




Feedback | We want to hear from you!

Poll #5: Would you like the option to
attend office hours to get specific
technical questions answered about
implementing your EECBG Program

project?

1. Yes
2. No

BONUS: Not interested in
office hours? Tell us why in

the chat!

US. DEPARTMENT OF ENERGY

OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS

Poll #6: Would you be interested in
an in-person convening?

1. Yes
2. No

BONUS: Interested in an in-person
convening? Tell us whether you'd
prefer to meet by region, blueprint
topic area, or some other descriptor in
the chat!



Your EECBG Support System | If you have questions about ....

Yourapplication: Technical Assistance: The Voucher Your EECS:
1. The status of your 1. Blueprints & Blueprint Cohorts  Portal: Get support
PAIS or application * 'Does my projectfitinto a Get voucher developing your
H Qn ..
2. Voucher projects & olueprint: . application Energy Efficiency
. 2. Community Energy Fellowship : C i
eligibility ) ) portal technical help onservation
3. Apolicati 3. Othertechnical assistance Strategy (EECS)
- APP I_Ca on  "How do Il incorporate J40
requirements principles into my project?"
Grant ManagementTeam | | Technical Assistance Team Voucher Portal National
EECBG@hq.doe.gov TechnicalAssistance@hg.doe.gov Administrator (ICF) | | Renewable Energy
Attend Our Bi-weekly Office Hours! Sign up here EECBGVouchers@ | | Laboratory (NREL)
Every other Friday at 2:30pm ET ict.com EECS_TA@nrel.gov
https://forms.office.com/g/yc3H3xQeEE e 10-20 Hours

US. DEPARTMENT OF ENERGY OFFICE OF STATE & COMMUNITY ENERGY PROGRAMS



mailto:EECBG@hq.doe.gov
mailto:TechnicalAssistance@hq.doe.gov
https://forms.office.com/g/yc3H3xQeEE
mailto:EECS_TA@nrel.gov
mailto:EECBGVouchers@icf.com
mailto:EECBGVouchers@icf.com

Thank You !!
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