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Meetipg of
. NATIONAL, PETROLEUM COUNCIL
October 9, 1947
S&crefary's‘COnferencélﬁOQm

Department of the Interlor
Washington, D. C. -

PRESENT:

Walter . Hallanan, Chairman
James V. Brown, Sooretary .
Burt R. Bay

Merle Becker

Jacob Bleustein

Williem R. Boyd, Jr,

Reld Brazell

J. 8. Bridvell

Bruce K, Brown

Russell B, Brown

Henry M, Dawes

0. D, Donnell,; represented by J. C. Donnell
Fuyette B. Dow '

John Dressler

Gordon Duke

James P. Dunnligan

" Ipuls M, Faber

R. G. Follis

Alexander Fraser

D. P, Hamilton

George A, Hill, Jr.

W. T. Holllday

Eugene Holmen, reprosontod by John R. Suman

D. A. Huley

William F. Humphrey, represented by B. I. Graves
A. Jacobsen

B. Brewster Jennings

W. Alton Jones '

Ardon B, Judd

John'M. lovejoy

B. L. Majewskl

A, C. Mattel

J. Howyard Marshall

N. C. MeGowen . '
Clyde G. Morrill, represented by John W, Scott



PRESENT: (Cont'd.)

8. B. Mosher
J: R, Parten
Joseph E, Pogue
Frank M. Porter

H. g, POrteI'

E. E, Pyles

D, T. Ring

M. H, Robineau
Charles F. Roeser

W. W, Vandeveer

H. C. Wiess
Russel 3, Williams .
Robvert E. Wilaon
Ralph T, Zook



(Wheraupon; at 10'd;m. the meeting convened, Walter 3,
Hallanan presiding. )
| GHAIBHAN’HAIIANAﬁ: Gentlomon; the Council will please
come to order. The secretary will‘éall the roli.
(The roll wss called by the secretary )
‘ CHAIRMAN HAIIANANtI I have a telegraph Mp., Secrotary,.
. from Co1one1 Barton frbm Iittle Rock., He says, "Trying to get
to Washington fdr your meeting. Turned back twice oq'aedount
of bad weather. Regret not to bo.with yoﬁ; Best regards,"
Mr, Becker, will you please stand?
Gentlemen, I desire to 1ﬁtroduce to you at this time Mr.
| Her}e Begker of 8. lLouis, Exeéutive Vice-president of the
M. C. ﬂcBride_Company &nd the newly elected president of.the
Inéependent Petroleum Association.of:ﬁmerica and .& new member
of this councll. |
(Applause.)
CHAIRMAN HALIANAN: Mr.‘ﬂﬁueeﬁi Brown, will jou rise?
(Gentlemen of the Council; I dealre, not to introduce to
you because I tnink you all know him pretty well, but to present
‘& new meMber of ths Council Hr Bruce Brown, v1ce-praaident
- of the Standard 011 Company of Indlana, President of the Panama
Petroleum company, ‘and & men vho has made a fine contribution
to the work of this Councll, We are glad to welcome you to
this membership, Mr. Brown.

Mr. Williams, will you rise, please?
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Gentltman; I desire ﬁo_pﬁeapnt td you a new mepmber of the-
éouncil, Mr. Russel W1111Amu @f Indisnapolis, Prasidont of the ..
'-Individually Brbnded PetrolaumlAssoaiation of America and
Preaident of Gasateria, Inc,, of Indianapolis, We a11.we1ooge*
 you, Mr, Williems, to the Council, _ . |
Gentlemen of the Council, I have the aad‘dutﬁfto announce:
| that since our 1§st meeting oﬁe of our moﬁbors'péssed to‘thg
‘Beyond, Mr, G, T, Heﬁdergon,.rrosidant of The Vickers Pptréieum
Company. T think it appropriate at this time, and if there 1is
no objectlion the chalr will designate a eomm;ttée to prepare
an apprﬁpriate.memdrial.resolution to be presented to the
Council before adjournment. |

I have a letter which was sent to me by Mrs. Henderson in
reaponse to a telegram I directed to her at the time of Mr,
Hénderaon'u passing, and I think thﬁt I shall read it to the
menbers of the Council who remember our associstion with her
~ beloved husband,

"Dear Mr. Hallanan:

"The office has handed me your kind message of ayﬁpgthy.
Our children join with me in thanking you for the_fine things_
you have expressed about Curt. He became 111 on the waylpome
from his 1ast,couhc11 meeting, so he litterally gave his iﬂﬂt
blt of strength to the industry he loved. )

"'His host of friends testified té hiﬁ oﬁn capao1ty'fé;%

fﬁienﬂship'andfhia abidihg faith in men and their rightﬂand
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frivilege to work and fight rdr their own betterment. In ovqr'
tiirty years I have never known him to spesk evil of-anyonéQ{
I sm proud to have shared in his 1life of faith and déeda.

"Our two older boys -- adopted boys -- are carrylng on,
one in oll refining, end our younger;.Jimmy, 18 Qxactly like
his father. Hé expects to enter the oll world vhen he is
through school in a few mﬁre years, His father st1ll lives 1in
these b?ys and In fhe memories of the fine men who have known
him,

"Sincerely yourq,-Zana Henderson,"

‘I will appoini Major Parten, Mr, Hamilton and Mr, Roeser
a8 & committee to‘prepare & memoriel, |

The next order of business im the approval of the minutes
of the 1a§t neeting., You had the minutea ma11ed fo you. Are
there any remarks? |

(Nb rQSpons;.)

" If not, the motipn fof appr@val 1s in order.

ym. MAJEWSKI: I move approval of the minutes.

(The motion having been secondéd5 the vote was called for
and carried unanimously.) |
| '~ CHAYRMAN HALLANAN: Nex¥t, the report of the Secretary-
Treaaﬁrer.

MR. JAMES V. BROWN: I have mimeographed the detalls of
‘this report, so I will read to you the 1little summary.

"During the third gquarter we received $9,634.90, Inecluded



in that, howvever, 1s sale‘or-aomo fixtures at the old office.
" As you know, we have moved into our new location, and the rugs
and some of the fixturos could not be trsnsferred, 50 we received
¢1300 from the sale of thet material, which 1s 1noluded in the
total recelpts of $9600
| “Total dinburaemnntslduring the last quarter vere $12 4o6,
For the nine months of this year ending on September 30, our
total pocoipts vere #39,095./ Our total o;penqiturou were
$31,391. We have a balance on hand in the bankrof_$29,768.“
| CHAIRMAN EALIANAN: ‘You have heard the report of the

ksaenetaryurroaaurer, vhieh will be filed as a'papt&of the
minutes of this meetlng.

‘The next order of business is the réports of speclal eoﬁf
mittees. The first report 1s that of.Materials Requirements by
the 01l and Gas Industry, Mr. Clsude Psrsons, Chairmesn. Mr,
Parsons 1s not at the meeting today, but we have a'ietter from
him transmitting his report. HNr. Soerétary'will faad thg
letter, and we will distribute the veport.

MR. JAMES V. BROWN: (Resding)

"Dear Mr. Hallapan: |

"Ppior to the last ﬁaoting_of the Council the msterials
committee made 8 report on the current meterials situﬁtion.
| "As you sre holding another meeting in & few deys, the
_folloving developments have occurred since the last report of

‘the committee: \ o |
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"I #ttendod s meeting in New Yﬁrk with the IPA materials
oommittee, the Amgrigan Iron and Steel Institute and represen-
tatives of U. 3. Speel Company and Bethlehem Steel Co. fpp the
purpose of reconciliﬂg figﬁres relative to.productionrénd
export of pipe. The discussion discloaed thatg.(l);'thére are
no figures elther in ghe Steel Insﬁitute or 1p the Department
of bommerce'that'ahow the amount of casing expoited; (2)'thore
are figures which show thet the total amount of casing and line
pipe exported during 1946 amounted to 8, Tﬁ Following the
meeting the IPA materiels committee oompiled a set of seven
tables relating to pilpe production and export. These tables
are very comprehensive and I believe as suthentic as possible.
5owever, I questioh the last columﬁrof flgures 1ln Table‘é béoause
1t shows percentages based upon comparing fhé totel export of
both 01l eountry tubulsar goods and line pipe with the production:
of only oil eountry tubular goods. L

-"Table T shows that approximately 45,000 tons of ocasing
snd line plpe were shipped during the :1r-t half of 1947 to
forelgn government® in vhidh Americans have 11tt19,.1f any,
petroleum Iinterests. |

"Referring to the list of eritieal materials in our report
of June Gtﬁ the follbwing materials have eased sufficiently to
be taken off the list: Compressors, pumps, phosphates, tenk

trucks, valvea and fittings.

"Casihg has been put on the export positive llst. As



casing 1s a material uaed'oxeiusiiﬁly by the petroleum
industry I see nothing to be gained by such action, either ;
from 'th'a viewpoint of the American operator at home or abroad.
It places ioms government agency In tﬁé'position of deciding .
matters which Irholiove oan be best worked out between the |
American Petreoleum Induqtry and the mnnuf;oturérs“or casing.
| "In view of the recent labor legislation ﬁhioh noy has
become law, Bur recommenduﬁion relativelto'aueh 1egialationlinr
our June 6th reporf is no longer'nscepsary.
"The‘demand for drilling materisls continues to increase,
At the beginning of September.there iere 1985 rotary rigs in.
operation-in th; u. 8., which is 111 dvor the peak of any
previous year in-the'histqry‘of the business,
 "Aailde from the sbove, our report of June 6th, is still
current. As the commlittee is industry wlde iIn scoPa_représant-
ing both domestle and foreign operations of the American Petro-
leum Induatﬁy, the report was made on tﬁat baniu.f
And there is attached to his letter the report on oil
field mateﬁial‘ahortages by the 01l field Naterial—Shoftage
Committee at the 18th annual meeting of the Independent Petrol-
eum Association of Americs, Oklahomnleity,_ﬂeptoMber 29 ena 39.
These reports will be distributed to you, | R
CHAIRMAN QALLANAN:' Any r?mnrks?
- MR, ROEBSER: Mr. Chairmen, I would like to aay-sOﬁetﬁing

in defense of this Council. I don't think the Councll can do
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ahything about 1t; I deubt‘1f th0 API oan do anything sbout 1t,
bué_tharn.ia a racket which 1s going on which 18 one of the
'molt‘effioiont things that hns-iprung up in years. That'ia the
fact that badly needed ealing is being diverted from the manu*
facturer through brokers to the industry.

In many 1natancos.1 havq_known'of aomp#nios and,cbntraetors
themnselves who h#vo gone out and pald & premium of as muéh ;i
& dollar a-fdot and‘more in order to'got & string of pipa.for a
deop well, In’my Judgment eny company that goes cut and pays
One ecent premium foﬁ plpe i2 doing & disservice to the inéuatry.

1 have been on plrtﬁérship.OPQratianl and ve were not
handiing that, but I have the word of our president that our
sompany would not be & party to any such procodure.

It 1- somathing that we should probably take up with the
manufecturer, but it is & rasket that 1s going through the
| §outhw§st and, I assuﬁa, other places in the Bh@tod States. It
$» something thutishmuld-not be sllowed to be gontinued. There -
- is bound to be some way of keeping that pipe out of the handa
of brokers, who are really not a part or our industry.

HB: MAJEWSKI: Would you permit & question of Mr, Rbeaer?‘

CHAIRMAN HALLAWAN: Yes. o

MR, MAJEWEKI: I wonder 1T Charley feels that way abaut

\

the payment of premiums on erude oil, tco. y
MR. ROE&ER¢ Yos., I don't believe in prcmiums on erude

\
011,' I bcliove ve should set the market prieo and ovdnyano
\
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abide by.it. I have stood for thet for 25 years.

ﬁR. RUBBEI&.BROWH; I think pfobably we ought to have a
little more discussion before we pass on this roport on this
sub ject, and ‘1f'_the commpi-co Department 1ia .going to be her"e; it
would be helpful to us to have some explanationa'and'qupatiohs.'
’ MR.‘BAtL; Mr. Nitze and his departmenf are going”t9
be here this morning. I don't know vhather he is hare now or
not., I don't believe that ha would be ready yet to get 1into
this, becauso he 15 juat boing put into & new position, They
are 301ng-to create & division in thelr COffice of Internationai
Trade on Metals ﬁnd Petroleum in their commodity groyps, which'.
I think, 1s a big step in advancc to get pretroleum where there
is somobody wvhose particuler business it is to conaider petro-
' leum metters., _ _ |
1 I don't think Mr. Mayes-has been sble to cdma-ovgf today,
and I don't ﬁknoqfthat anyone from Cbmmerce -~ this happens to
be a very bad veek forthem. They have got Congressional
appearances ahd budget things on their hends, 8o I don't know,
Ruasell, whether anyone from Commerce will be here, I° hOpe
.someone will later in the day, but I can't he sure..

CHATRMAN HALTANAN: Mr, Bnawn; this report is being
diatributod at this time. I would not ask for any action on it,
‘but 1t will be avallable for diaoussion At any later time. |

Mr, Secretary, it oeeurs to me that quite a number'of mem-

bers of the Counecil have come into the room since the original
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roll e#ll. I think it might beé proper for you to call the
roll so that.thodetwho”wére not here in ﬁho first instance will
havglan opportunity to answer, ,

MR, MAJEWBKI: If I might suggest 1t, 1qt'thoie who eaﬁn
in 1éte identify themselves. | |

GﬁAIRNAﬁ HAIIANAN: Thet's doing it the hara.way, Barney,
I'4 say, | :

MR, MAJEWSKI: -The herd way is thg way we do all.thinéu
in this industry,

(Whefeﬁpon, the Seéretary called tée names of those who
dia 'z;o't respond to the first roll call.) | _

'CHAIRHAH HALIARAN: 1Is Mr, Bartlett here aﬁ an alternate
of Colonel Drake? '

(No response.)

CHAIRMAN HALIARAN: Gentlemen, the next order of business
is . the report of Mr. Howard Pﬁgo;gshairmnn of the Committee on™
Military and Gonrﬁmgnf Petroleum Requirements.

Mr. Page wawm dosignétéd as Aefihg Chairman after Colonel
Drake indicated that he would be unsble to carry on inesmeh as
he was going to be out of the countrﬁ for several months., Mr,
. Page had boenthairman of the subcommittee, and at my insisbance
sentpinﬁhi!elreaignatioﬁ as accounting chairman éfwthe whole
eommitteo gﬁd has been doing a yeoman aorvieé in mobilizing the

deta and thslresoﬁrqea to take care of military and government

~ requirements,
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Mr. ?age,_villiyoﬁ come forward nov‘anﬁ.giye your report?_'
MR. PAGE: This is e rqpoﬁt'of the subcommittee which
‘oontainh 2ll of the information as regards thb.milit#ry'requirg-
ments and the requirements of the Bureau of Federal Supply for
the entire fiscal year - that is, July this year to June 3dth
next year - alsora faport*ﬁﬁﬁho how ruch of tho§q ﬁequiremnnta'_
a8 far as thg military 1B‘concarned have been co#erod for the
first six months of the year; | |

Now, there 1s & good deal of detall 1n'£ﬁat. On Beptember
that'wiil'be paasod'out,' I will slmply. try to summarize 1t,

" In the report of the cOmmittee‘ifaelf the report of the-
sﬁbcommittee vas discussed and Aeéeptéd, inoluding th&_sugges-
tions and regommendetions made therein. "Oopy of that subgommittee
report is atf@dhed, and I will read thosé recommendations,

The report shows that whe military has greatly
1nere;sed'thntr‘requirqments for aviation:by 33.6 per cent and
for mqﬁqr-gasoliné by 38,6 per cent since May 28, 1947. Thidt
vas the date of thg.original requirements that were given the

N y‘fﬁ;ww{-é _ ~
‘ t Petroleum Ccuncil,

first time to the
In spite of the sudden and drastio inorease the 1nduétry
has already of:efod in total volume 99.é pér cent of the latest
aviation foquiremenﬁu.for the first aix monthe and 95 per cent
of the latest métor gasoline requirementsrfor the first hix
months of thﬁﬂfiscal year. These offers are eompnrediﬁith the

original military requirements of 133.4 per cent and 131.6 per



‘eent.

The committee aélls this an cutstanding performance by
the industry, particulsr1y 1n viéw of the price diffiaulﬁies
that-have been experieneeﬂ this summer by the industry nation
- wide.' | |

| The oommittee wiahes.yo bring to the attention of the
Nationel Petroleum Council shortageé-of offcra.ersus require-
mants,lwhich &re shown 1n.de£a11 in the subeommittge report,

On the West Coast, whilo,tho-?ffors of aviatlon‘ga;oline
in total have been satisfagtory, large sdditicnal amounts of
115/145 grade will be required during the second six months
period - that is, January to June, 1948 - partly as.additional .
quantities and partly in place of 100/130 grade, Aetuniiy;-
that amount rvepreaents some five times the present produetion
of'115/145 greds in California, Spall additional amounts of
Jet fuel and navy diesel are'reéuirementh. On the_Wbst'COaat;
this 1s, | |

‘While total motor-gasolin§ offers exceed requirements, the
military needs for white géaoline have heen diffleult to obtain, -
A total of 1,240,000 barrels 1s required during the.nextinine
months, of which 180,000 barrels is required this month,

The military‘statod that off-specification produet woﬁld
be considered, as & large portion of this gasoline is for gﬁto_
motive une_ovéraoa$1 ’

In ths inland area sdditional aviation gasoline is required.
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On the Gulf.Coast, Eest Coast and Cartbbean ares Navy diesel
and Navy speclal fuel oll offers to date are fapr below require-
ments, and some additional motor gasolihe 1s'requ1red promptly.
"The committeé-wishas to #tréss‘the neéd for assistance by all
auppliﬁrs in mesting the large requireménts in the military and
the féd9rél'government.

The committee makes the following recommendations in
-addition to thowe containéd in the subcommittee's report:

First, that military purchases be ceﬁyralized., Thet recom-
mendation has heen made before by memberé of‘%hs committee. |

Second, that federal agency purcheses be decentralized.

It vas the opinion of & number of the commlttee members that
purchases of the very smell individusl quantities can be handled
better in the areas where they are required; thet is, post
offices, end so forth, and that they are‘boing handled that'Way
- to some extent at the present time.

The third recOmmendation; that this report be dlstributed
to all reflners who were sent 1atters_by Secretary Krug oh
3eptember 5 regarding_military and government supplies, 1ﬁ
sddition to menbers of the National Petroleum Gouncil, end

._Fourth, that this report be glven wide publielty through
the trade journals. |

The reasons for those recommendations_are'that this'éﬁﬁes |

full information as to the total. requirements and ﬁﬁe;tggaj

coverage, and apparently‘thét Information 1s not gotten ouﬁ_to

i
t
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_everybody in the industry. | |

On the subcommittee report the recommendations whiah hﬁ?a
been made are &s follows: f |

That the N.tioi;n Petroleum Council camittqs'.bn Military
-'Amneraft Fuel Productive Gapieipy be requested to -tudi tﬁc-_
West cbaut.nituation and report on the mnximum amount of7115/1u5-
grade produetion whiah could be exp'eted aftor meeting require-
menta for other military grades and for civilian uircrgfﬁj
during,tho Janunryfto-Juno~'M8 pericd. In other worda, there
vas some question as to ﬁhbthar or ﬁqt there ias a eapacity in
the industry on the West Coast to make the full smount of 115/
145 which hss been requested on new requirements of the military
for that ares. | | -

ﬂooondly, that upon reeeipt of the above 1nform4tion the
Armw~nsvy Petroleum Board be requested to ad just their require-
minti by area and plan to sﬁip 115/145 grade from the Gulf
Coast to the Pneiria area to the extent required to balnnoe
..ovorall supplies and roquiremnnta.' That is, to. the extent that
that particulsr grade cannot be made in californis, 1t is sug-
gosted thet military readjust fhnir'requiromanta'and plans for
-obtaining suppllies, |

The second one 1: suggested thnt the 01l and Gns Diviuion
raquout West Cosat nuppliers to studv pllnl 1ndividually to

provido sdequate auppliol of white gaaolino, on whish tha mili-

rtﬁrv has been having oonliderabla diffioulty in obtain: qnough
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offorn of thiw particulnr{Special grade, 7

| The next rdcomﬁéndaticn 1is th@t the committee'on-nilitary
Aifﬁraft Fuel Productive Capaolty be feqnsstéd by the 011 and
Geas Bivilion and military security agencies to review the
millsary nnd'dotermine vhat steps would be necessary in_thoﬁf
industry in that ares to mset the full aviation requirements
during the Janunry-to-Juue~1948 period,

The coverage during the first aix monthu in thst aresa vas
64 per cent of requivements, the doriciennieg ‘being made up by
shipments 1n from othnr areas, The eommitteo'thOught that'therh
might bo a problem in view of the large increase in tﬁtal
‘aviation gasoline requirements in getting eﬁough fidm other
areas .to oentinue to,shib into the inlend area, and therefore
1t might be necessary in order to meet the total nviation
rQQuireméﬁta to hédve the 1ocallrequiremeﬁts 1n'the Inland area
.madé in that area, if that can'bo done .,

The other recommendationa are, as regards Navy dlesel sand
ﬁavy apecial fuel oil, of whieh there are oonaidernble shortages
of orfors against requirements in the Gulf, Esst Cosst and’
‘Caribbean aréés,.that the 011 and Gas Division and military
. proguﬁemmnt'agénciea ﬁequeﬁt thoze suppliers wﬁo are -unable to .
_mﬁet specifications for these products to attempt to develop
axehangos_with other aﬁppliers who can maks.ths'rkdd;et'in'ordor
that they will be in a position through such means to offer to

the militeny.

Yy
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Now, as regards the subcommittee report, an attempt was
made to break down ﬁy areas and by products tha ahortages of
offora_agninét the military requirements for the first six months,
Briefly, tﬁa main shortages a%e Navy diesel snd Navy apeqial
fuel 011 in the East Coast, Gulf Coast'aréa\with'soma_motor .
gasoline, There was about a ﬁillion gallbnq.of motor gasoline
réquired’to be offered in this eastern area éter the lest hal
lof this year. PBut on Navy diesel the shortage against.ﬁequiren
mgﬁts 18 tvo and & half million'barrels, and on Ravy apSeial fuel
011, 3,780,000 barrels, on which additional offers will be
required over this perlod,

In the inland area the only military requlirements of any
: 1mpoftance abe aviation ga@olina. As I_stated, they are only
. 6t per cent covered, aithough for fha’country as a vhole they
have been qovered during the first slx months,

' On the West Coast, I think 1t is well to mention that the
totel offers by the industry éxcoed even the new fequiremenfs
for the firat‘nix montha, In other words, the Wbét’Coast in
total bolume have ocote up vith more offers alr&ady.than the
total requiromaﬁtﬁ of the militﬁry during the first aix-ﬁonths
period. | .

However, there arelsbme shortagos.fhat'aﬁa sma1¥ in volum§
h particular prodﬁcts. There 1s = amall shortege in Jet fuels

‘<= that 1s shortage of offers #gainat requirements -- a 11ttle_

T T,

R

Jbit of ‘kerosene and Navy diesel, and I mehtianqdqtho wvhite
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gasoline, vhich is 2 special product, it is a question of
really converting the 6ther offers to white ga;oline; Iﬁtotal
volume that does not amount to mueh, but, ofloourle, it i=
important to get 1t Lf they oan,
on pre&uctsAlika that there ﬁave alwayzrb@en 1imited -

supplies availsble on_éhe West Coast, If I remenmber correetiy.
the preaent:ofrers of Navy dlesel on the Wbsﬁ Coast are equal
to the meximum emount that wes obtained during the war when
every effort wes mede to get the meximum there. - So I think the
w§st Coast has done a{ﬁery excellent job in that respect.

As-regards eviation g#soline, that's been treated as a
separate sﬁng&t in the subsommittes report. And I think it is
#911 to note that. the inoresse in 115/145 grade in their esti-
mates haﬁ besn 80 per cent singe the first requiremeﬁts vere
glven us by the militery.
| Now, that presents a very diffiocult prbblem for the'l
industry, and that was the reaton vhy it was recommended that
the Military Alresraft qul'Productive Gapacity.Commitfee‘would
study that‘ﬁnd see what could be dons.
“ I ahoula mention‘that during the first‘aix—montha periog,
while the industry hes not produeed ﬁli‘of;the‘lls gradé that
: wi; requested, actully sﬁbﬂtitution of 100/13Q was golng on,
ahd‘therefdrg tha:reQuiroments have beén atcur;d in totgl ﬁolume.
Hovever, requifemcnts for'thb'115 grade in the seoond h@lf for

which substitution cnnot be mads does 1n¢reaae°ednsiderab1y,
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and while Bruce Brpwn's committee'a original forecest showed
that the industry had planned to make enough total aviatlon
gasollne to meet the oriéinal requirements in total, the requirq-
ments have ineresased ainee.thlt time,rand alsc there has begﬁ
e big'awitch to 115 grade. So that 1s going to preaentra )
' problem during the second gimeonths'pariod. |

I don't think I need to go into qny.mprefdetail_on this.
It is broken down by areas sc that those who are interested in
a8 particular aresa can 1ook.af-their requirements and what has

come up in those pertleular sreas by readihg the report.
| CHAIRMAN HALLANAN: Before 1nvit1ng.any general di;cussion
of Mr. Page's report I want to call on Mf. Bruce Brown as
shairman‘ofAthe Military Rireraft Fuel Capacity Committee to
'make such comment, Mr. Brown, as you deairé in conneetion with
the xfepbrt you have fust had,

. MR, BRUCE BROWN: Mr. Page's report is entirely lucld, and
he has glven a good exposition of it. But there 18 so much
subject metter that maybe it would be well to say some of it
ovaf again. | | |

_Erue, we are statiatiéally,on\a percqntage baais_w; have
come pretty close t0 "these aviation gesoline requirements, but
the importance cannot be overemphasized of the wayitheré is an
increased demand for the grade i15/1h5. That is.ppengterial

_we'were golng to use if the war had lasted long enough before.

There was one experimental bateh made. That is the fuel that
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fighfaﬁ plane engines were beihg made t§ use, As more military
requirements come in more and more 1s needed of that,

Most refiners, outside of the West Coest pﬁople and oné
or two exceptions in the rest of the country, make 115/135':'
‘fuél.-rmy@ig very little different than meking Alkylate, Théﬁe
18 very 11ttle besides Alkylate that can go in 1t. We contacted
~a11 the people wve khew who vere-making aviation galoliqe.'IWb
asked them how much the; planned to make during this fisgai\year.
They said thej'planned to make a little over U4 million berrels
of'grade 145, whiéh.want-aomewhgt to ciyilian use, That
civilian use is essentlal. That is airdraft factﬁries, and 80
forth, | |

Now,lthe milit;ry 1s up to requirement for grade 115/145,
It 1s ebout three tim@s vhat the companles told us they planned
'to make., That's a very serious thing; Further, each time;
they inecrease their demmsnds for the super fuel they do decrsase
: their demands for the garden variety we used to make during |
the ﬁar, but that isn't highly helpful if the companies ;rap't
tooled up to make 115/145, | |

A1l this total demsnd for this super fuel, about half of
it 1s on the West Coast., Now, the West Coast Refining Committee
doesn't produce anythiﬁg iiko half of the total fﬁ@i'raquire-
ments., They were pretty w§11 equipped'with speciai equipment,
put 1t is awful sloﬁ to ;xpoét Standard, California, Union,

Richfield and Tidewater to supply half of the super fuel, even
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if that 1s where the Navy neede it.
T just went to sey I have steyed as close to this thing
as I can, and personally I am not at all plecid sbout the

ﬁroap«cts ag'ﬁo aupplyinggthe aireraft fuels for the military.'

I think gvéryboﬂy vho can do anything about it ought to

éoﬂtinually renev thgir,dbility to do 1t.

On these specific points recommended by Mr, Pago's
committee, 1t was that our Counecil committee take & look and
see how much 145 might reasondbly be ‘made on the Wbat Coast.

I don't know whether the signifiganoe of that was 1mmpdiately
apparent, but what he 1s suggesting is that our ¢ommitiee, from
the data that we have or that we can persusde these West Coast
ébmﬁanias to give us, try to figure out hpw muach of.that_super
fuel might be made there so we san tell the militaﬁy‘the&*will

have to bring the rest of it from some other part of the

eountry.

I presume we can 4o that, and if the eompanles gould

cooperate with us and we came up vith an end result-énd thé

‘military wouldn't feel they were bajng put of f by thn West COast

companies 1f the West Coast companies would produce all ‘they
could.

The other suggeation-that 18 made 1a Mr.‘Page'a report 1s
& very interesting cﬁe gbout thls inland situation.

Now, summarizing and simplifying what 1s in thls report

for the second half of the fizeal jear - that 1s, January to

W



22

June of the next celendar year -_the aviation gaﬁéline requlred.
by the military and inland area 1s about 8,000 barrels a day.
\Part of 1t is super fuel end pert of it 1s grade 100/130. Mr.
pPage points out that as the demand for aviatlon gaabline
increases in other areas, such as the Gulf Coast East Coast
Caribbean and West Coast, that those areas may. not be able to
physleally make enough aﬁiation fuel to ship into the Midadle
West. | s

It isn't a qQuestion of berrels of gasoline. They maf‘have
plenty of gasollne, but theﬁ may be working their spécial
equipment a&s hard as they feaslbly can ip peacetlme. S0 he says
it looks as thbugh the inland area companies are:going‘to have
tc meke aviation.gasoline to supply the aresa inétead of having
the military ship 1t in, and he suggests that our committee be
requested by 0GD and the milltary equipment agencles to review
the inland situation and determina what steps should be necessary
' for the‘industry in thet area to meetl fu]] aviation requirements.

Well, you are &all awvare of the sltuation we have In the
Mid-West. We have now, wlth the terriffic shortage of gasoline,
stations closed. And the answef to this question you can glive
“off-hand. There are only one or two answers.\'Either you have
- got to contlnue to ship aviatlon gasolline by tank car into the
inland area, or yoﬁ have got to ship - some other kiﬁd of gasolilne
.'by tank car into the ares so that the inland companies can. use

their equipment for aviation gasollne..
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My own company mede an offer sometime ago; we wired some
20 refiners operating }n our areﬁ, sald that we ﬁore willing to
provide 100, G00 barrels of aviation gaaoline_ta the servieéds In
that last quarter, that 1s, about 3,000 barrels & day, barrel
for varrel. Every time we could get our hands on some house
brand or motor gasoline that we oen use in our distributlon,
we would ship & barrel of 100 ogctane to the miiitary and give
the supplying company credit for 1it.

Some rather intoreatins results from that telegraphie
effort have come in. In thclfirst'plaee, I am pleased to say
we did get 44,000 barrels from three companies who saw_ﬁhe
ﬁoint, whq are supplying motor gasoline to us, and we &re golng_
‘to supply that much\aircraft gesoline, | |

Second was that some of the companies who didn't offer to
sell. me any'gaaoliﬁe replied very cleverlj'ﬁhat they would
rather have my end of the proposition; that is, for every barrel
6f motor gasoline I give them they supply a barrel éf military.
Thnt'a all good élean'fun, but 1t indicates that e ﬁave got a -
terriifiec ahortage of g#soline in the Hiddle Weat, and unloaa.
you have got a ﬁhort c¢ivilian demand, you have elther got to
ship in more aviation gasoline, or ship in more motor gasoline
- 8o ve cah mnké more aviatiOh gasoline.

MR, MAJEWSKI: Mr. Bruce Brown started what I wantoé‘to.

- %8y, and at the proper time, because he is such a;considerate

gentleman, he‘stQpbsd.
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Wha£ he wanted to say to you, as I interpret it, in
pistriat 2 we got this 1otton_rr§m the Segretary, ‘and ﬁeiall
ngawdred it,-ané wt/gre going to do everything wve can fof'tﬁe

b Army and thg Navy, but_thi Hore ve do\the.more we Qhort egsené
| tial needs in the Middle West. o R
If'you ar§ going,to“hlv? food from the Middle Wbst, you'havo
got to duit shorting the Middle West with gasoiine, ofcngfor,the
‘militery, XNow, vwe are going to -- and I am not aﬁoaking for my
coﬁpnny, because cur preslident has already writﬁon to the proper
p@oplo;.rﬂp uaid-aftgr conferences with me we are going to do
1t, I 4&ia it-roluctantly,'and he waa the head man, and he Said,
"We have got ﬁo takke sare of the Army énd the Ravy. The
reaction would be bad if we didn't." We are giving 1£_upder
pressure end retioning deeper. |
Now, I ask you, is any other area in the Uniﬁed 3totes
rationing gasoline? Are they rationing heating oil;? No, As
& matter of faet, thny are mskiﬁg_-puechga thet there 1s no
-ﬁhartlge of potroieuﬁ produets.- They whisper about-it ihd say,
‘"Ehoue,pooplo_who are saying there 1s a shortage are oglaﬁity
howlers. There is & searcity.” What the hell 1s the differsnce?
ﬂotto,voes. I mﬁan,'whlt-is-thé ﬂifforenée. |
. ibh,'l heve another good word, too, I bnoﬁght the.defini-
tion‘bi a2 good dletionary. I do not possess a monqqygticrmind.
It weans singing'alono; an ode ‘sung by énd\voiae, as 1ﬁﬁa

 tradegy; @ funeral song; & dirge. A specles of poem in which
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a Qingle nourner laments.
fbu‘can laugh all you want about that, but you will ail be

single mourners in the minds of the people of the United States,

and you vill all be gullty of monody. That's a good word.

Look 1t up, velgh 1t,

Now, even in our distriet -- and I say this about the wholq
industry in the United statea ~~ they have done & magnificent
Job with what they have at hand, And thgy are continuing tc do
a megnificent Job, but that isn’'t enocugh. You are not going to
‘get a#ay with telling people to stop buying'pil'burners, par-
_tinularlj vets who buy these over-priced hquleé and who like
this incroaaed'standard of 1living and‘uSe,automhtié'heatm You
are not going to goﬁ‘ﬁy by telling them "you can't have oi1l."

Why don't some of you bold venturers tell them thgjrcan't.
‘buy an automobil;; -You have got just as muech right to tﬁll them
they shouldn't buy an automobile'as you have that they shouldn't
buy'ﬂn oll burner, or & diesel engine. And you ought to Quit
talking like that. You ought to quit warning people not to do
this, because it will get you into that, I warn you.

Now, this 1s what is canfronting you. You have all over-
lookgd,in the 011 &nd Gas Journel in its last edition pointed
out that there & en intermediste market th#t all of you over-
1look, or you eonsider as a temporary ﬁgrket.

- The only rqéébn there is great strengtﬁﬂin erude oil and

in the petroleum indusfry -~ T me&n profitwiae - 18 because you
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" have this intermediate market vhich is growing so rapldly and |
whioh has outstrlpped the gasoline market. Do you think thet Ls
témporary? Do you think the fellow that has bought af$io0 oil
burner, you &re going fo convince him that there 1s a shoﬁtage
of oil for one rdauényor another? You are not. ”

You are going to supply it, or they'a:e going to ask the
g;vernmant to auﬁply 1t, And they have a perfact right to.

If you can't Go the job,‘théj havé 2 perféct right to, I am
going to deal with that in & larger way.

I have been reported in the press as having & super-duper
plan, Well, I hafe a plan, but I am going to give 1t to you |
this afternoon.

Now, I want to settle one or two points th;t I think you
ought to digouad and do soﬁathing about without the government
stepping in. Is there gny'reaaoﬁ why the distill@te yield &t
the Atlantic Coast and Gulf Goast refineries are not lncreased
pr0portionate1y with the riee in average daily crude runs? TYou
cen all do that, The reason you haven't done it 1s because the
money érﬂp is gaaoline. That's why you haven't increased them.

Hdw, you asked us at District 2; Mr; Bali, to do our ut--
most for Unc1e Bam, We will.do it. But why don't you isk other
aistricts to ration ¥olunbarily before you ask us%ﬁgﬂgiéld up
some more and panalize the~consﬁm§r in the Middle West. xThere
1a‘no rationing anywhere else, Oh, one or ﬁwo-people are

thinking about 1t..

T e
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And I.Qarn you that 1f you look at these statistics of
. this consumption you will all be rationing east of the Rocky -
Mountains, I -don't know nothing about thﬁ.west Coast, but I
hoﬁe theyfdon't have you, -too, out there. But they have one
advantage over us; Up'mbrth;-if I believe thelr Ghamber-éf |
Commerce, it 1s mild there, they don't have to get cold, they
can go to Ios Anggles -=- or to Hell, I don't know which. Just
to keep warm, psople don't give a damn, | |
| How, it seems fo me that‘évaryone, even in our district,
_nght to yield more heatiné oil. Therefore, there will he less.
gesoline. ‘You will all have to ration.  And you are 15 to 18
million bari-ou_ shért right now in my district, end somébody
seid, I read, "We hope 1t doasn't, get cold." ‘Ohly God cén’
regulate thet; you can't. |
And aecérding.to the Almﬁnao -- and I read 1t carefully,

because the damned thing works if you read it year after jegr -
it'- going to be eold. Even the squirrels are gethering thqir |
nuts early - so early that weeoin the petroleum.world‘wili be
‘nuts before 1t gets cold, (Laughter.) o |

| Row, this may be a laugh to you, but to me, who has got'tb
serve that publi; out thsre along‘with'Bob Drexel anq other
peoﬁlo hqrq,whb regard it as their responsibility. You people,
East Odast, gulr Coaat,‘averywhere east of the Rocky Mountains,
seriously and todey -- not wait‘till tomorrow -~ if you walt |

until tomorrow the government will do it for you.
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k And T am not now talking sbout equitable distributi;n,
':-which is important ai:b;twnon uniti'iﬁ the induétry. I am
gsying‘thnt if you”takefcnre,bf these qnéntiﬁiea that are |
specified in this report ofrmr; Page's ebmmittoe,'you are golng
to have tb,ration gasblind-and’hqntihg oils east of ﬁhe Rédky
noﬁntainp.

And vhat ¢an you do? Why do you eonduct an qetane race
for no good reason in many sections of the country east of the
Rocky Mountalns at great eipehae to yourselves and whieh yiolds
you less éauoline and 1els heating oiI,’dintillate. Just why do
you do that? Why do you have to sell B3 octane gasoline in
Ohlo? in Illinois? Por what oompetitive reason? The automo-

' blles don't need 1it; the public doesn't need 1t, and yet you do
it, Tell me why.

If you would quit this ootane race #nd confine yourselvea
to 7h-oetann for house brands and 78% on premium ethyl gasolins
you would have enough gasolino to teke cere of the military and
at a proflt.

Now, those #ra thiﬁgl that you ean do without'any conf@r-r
enceé,_and-so forth, I'urge‘you thnt‘befdré you 1o§ve téday,
aﬁd I.hoﬁ§ you don't leave tohay until you get the job done,
that you ﬁo something'about sélving the problem. Worda,are_no
longer the sclutlon.  You have atrainéd every gut to do ﬁ'
trémandoua Job for which you should be commended, but you have-

n't done enough. And when you fail to supply the publich this



. 29

winter, they won't blame all of these exegonciea that you faeo.
They won't credit you with the fine job thet you have donc,
utraining at every pore, Thoy wili blamn you because for years
you have said you could tako cere of the 011 businesu and the
needa ‘of this country without any help from.tho gbvarnmont.

You arg right up againat the gun now, gnd I say to you,
Mr, Ball, and yoﬁ Army ahd'NEvy.pOOpiQ, that if-you want any-
thing,more out of tho Hiddlé West - and ﬁoat of us aaiﬁ wWe are
going to givd 1t to you, and I told you how you are going to do
1t: by taking it away from the people out there who need 1it,

Hind you, all of this hap been rationing; that ig, most of‘
it. We have some of these individuslists who are rugged out
1in our ares, and 1t ié no uéa condemning them. They will find
out the error of their ways too late.

ildon't think you should eall upon ui in fhe;middle WEat,
to do another thing for the military, or for any other purpqhe,
_ exoepting to take care of the'logitimnto'oonauﬁsn demand until
‘some of theme things that I have mentioned, not critieally,
mind you, I love ovory one of you as a man gould .love another,
as he could love his brother. I think you are a greand bunch of
fellows. I thipk you are smart as you can bve, But you over-
lodk one or two things somatimes.-'x‘ | |

You oughﬁ-to ﬁake & street car ride on & Sunday,moﬁhing
efter church. I go to mass; after mass I také,a—qtreét'oaf
ride, I leave my ﬁutomobile-at-homp, bégause=thpn)12aan take
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the street car. Whmn"I'take'the street car‘ridajl'ma§t £ﬁe
‘people, and I-vaﬁd“my'way -~ Chisago, you know, 1s a gosmopoll-
tan melting pot -~ I wend my 'way tﬁrough,tho Irish, Gcrmgn,l
Polish, Bohemian, Chinese, ‘Negro sections and sit down with all
0f these peasantry from vhich I oame, ahd I)rind out what they
are thinking and sayihgi And, you know, th@y think soundly.
Aﬁd they are'thinking'abput this 011 shortage in the Middle
Hgat, | |

Although meny of them do not have automoblles or don't use
oll cxeepﬁing the thing they call range oll and a ippce'heater -
.gnd there have been literally thousands of them put ih,‘beéaﬁso
those people, too, waﬁt thﬁtfhighér'standard of 1living. They
fdonft wvant Mama to g0 carry up eoal and alfting the ashes.
They want some of that higher standeprd of living that the-
eouﬁtry-hau taught them to dvail thémzelvea of.

And they are not talking good sbout you."fhby-think'ﬁhat
“you are'doing'ﬁll‘or this to greate an ahtifiuial'shortage 8O
'ﬁhﬁt you gan get more money from th; people of the United
 States. I know that's not true, I tell them so, tell them I
am &n oil peddler. I don't tell them for who, but I do tell
them, I-Qdmit-that. |

How,.if f ¢ould only eonviﬁoe you,‘all of you -- and you
eould do it, men, 1n¥48 houri,,irJyou put youerinds tp'it; if
you Just forgot'dbout your individual pr&biéﬁa-ﬁddai}u ff:you

-opiy d1dn't think you should, because you have gat that "cat
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cracker” in there that you cught to ﬁu;h;tho prongs on the other
- fellow ailittlo_deeper —~ :orget ﬁbeut that, Letia makei
enough ‘pat_roiqum_' produets 'by’ controli'tng yio-lds volunt#rily.
Iﬁt'a do that firat. Ration all over the United States east of
tie Rockies and vest 1f you have to. Quiththim octane rage that
1s costing you precilous gallons of ggsolino;ifno some of those
things -~ and that's onlj\a yart.,
If I could only have the brain of Bruce Brown and his
8bility to throw it out, I would paint this ploture so that
you would neriously face and acoept the responsibility that ia
yours,
MR, FABER: May I.havq a féw words% I certainly.have to -
conour in Hr.‘Majgwski'n remarks. I come from tﬁ? Middi§ Went .
.I,repreaont the retailers on this eouncil
We had trouble in the beginning of ‘the war with tho Esst.
It had its first part or voluntary rationing, and they blamad
the Middle Weat of having the golden harvest. Today that is in
reverse, as Mr, Majewsk! has raported. The East has the golden‘
. harvest at the prgéent time and the Middle West is in the
shortoomings, |
And gﬁntloﬂbn, I don't care, or\al; the money &ou spend
on publie relatibns programs, you~might Juht*as vell foprget
ﬁhem. Ag far as tho Middle West is coneernad, that 1s. a part
of these United Btates, on the point of getting zome produects

thora.
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The publie in ‘the Hiddle West ~ and we meet them as retail-
ers, ve don't meet them alone as gagoline customers, we meet
them because they are the lndustry's fuel oil?eustomaru and
they are aiso cur gasoline customers. And ve &re short, &nd
it 1s hard ta oxplain, gentlemen, with pmoduata having gone up

| at retail pumps anywhoro from thrue to four cents per gallon
in- tha lest year &nd a half. The public 18 definitely faeling
in the Midﬁlo West that the industry 1s greating a shortago to
force the prices highpr.

In fact, the histopy or the Middle tht, a8 I see it, the
tnnk oar market has gone up a half & cent since the laat tank
vagon inerease - or the refinery market has gone up a half a
ecent, and‘thq tank wegon mariet heas not gone ﬁp and reflected
thaf hair & c¢ent, And I suppose it 1s partly because that part
of tha induatry being afraid for more abuse because of tha
ahortago.

1f you

Kow,/gentlemen of the 1ndustry want to carry on the swell
rﬁputation it built.during the war, I‘auggeat that the industry

become & national projcet. ‘Wb-are sitting here tdday as National
Petroleum Qouneil trying to work out problems for:fho eouﬁtry,
and we are not working them out for the country, beeauae Ve are
leaving certain 1mportant areas of this nation stranded,

They are out on an 1:1and, and if the industry wnnta to
come through this with a praper reputation, weants to have some-

thing back up 1tu public relation--pndgram; have it accepted,
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_they will have to see that all states, 211 communities, have

the equal amount of what the petrolium lndustry guaranteed at'
cne time to give them, And the Middle West needs it, and your

reputation out there 1s gettiqg to & Tow level, and 1t is about

-time that 1t comes out and is brought t6 an equitable basis

on a national plan,
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CHAIRMAN HALLANAN: Gentlemen, we have with us this
ﬁorning Vice Admirai John H., Hoover, chﬁirman of th§ Army-
Navy Petroleum Bosrd, and while I have not expected to call
on Admiral Hoover until later in the day, it seems to me
that he might desire to comment on the report of Mr, Page's
committee, which 1s before the Council for consideration.

Admiral Hoo#er, vould you come forward and present any
view you have? | |

STATEMENT OF VICE ADMIRAL JOHN H. HOOVER
© Vice ADMIRAL HOOVER: ‘I think this is = good time to.
make this little statement .

I fear I am golng to repeat wﬁat has been said here,
but it probably wen't do any hardm,

The Current military petroleum-supplies aituation )
remeains critioal,‘ This 18 despite the strenuous and
commendable efforte of your Netional Petroleum Cuncil
Committee headed by Mr. Drake, and neﬁ by Mr. Page,

Their cooporationland understanding has resulted in
noticeable improvement in short-term ofers, but still, from
the security standpeint, the armed forces' petroleum supply
probleﬁ is unrasoivodj |

I will state a few of theso.faators andrﬁhon perhaps
suggestlons can be méde, ir there are any.-.
 The arméd.forcos have depended on industry for two

major factors in their ell suppiy; first, the available oil
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must be ofrared,ag&iﬁat.pur,invitaﬁiéné,-and, second, the
o1l must be offered whare desired. | | -

That is, . the industry hes heretofore takaaa 1argo portion
of the burden of distribution for the military serviee.

The latest indlocations of the availsbility, as prepared
by the Army and Nevy Petroleum Board, shows that from July
1 to Qctober 1 the services were genor#lly in shert’:
positien in regard to supplies, This was ehdbfly refiected

in aviation gasoline and resulted in curtallment of desired
operations,

For the second quarter, from Octeber 1 to December 1,
the availability of aviation gasoline from industry has
inereased, but £he inebility of industry to offer at the
: deéirsd ﬁoinﬁ of dellvery has resulted in a continued shortage
sltuation.

| With reference te cther products, the second quarter
indicates that prégent offerings are insufficient to cover
motor gasoline, kerosene and deisel, We are assured by the
industry that thié is primerily due to a short term of fering
policy, and when the time comes thay‘will supply 1it.

This has been reflected in our report to our superiers
as the intended offerings.

This 1s indeed a very untenable ground for those of us
whé afa raapanaible‘fér millitary supplies, Our dilemma has

beon further complicated by thé addition of requirements to
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‘implemént other poftions of our national policy.

This is particularly true of the @reek-Turkish Aid
Progrem vhich industry has not supplied ﬂireétly.

It 1s st1ll further complicated by our inability to
substitute one hundred octane gasoline for 115 bctane gaso-
line during the second half of this fiscal year,

This considerably complicates the alkylate situstion,

- and the besp evidence that we canobtain to date indicates
that industry has not yet pianned a sufficient supply of
_alkylate, nor that our full aviation requirements in the
grades desired shall be met,

A reinvitation has gone to industry to cover this
salient ractqr.

Gentleﬁen, ve still need your help.

CHAIRMAN HALLANANQ Admiral, we thank you for your
statement,

Gentlemen, are there any questions thet aﬁy member
would like te_propound‘to Admirel Hoover? |

MR, MAJEWSKI: I want to say here that I was talking on
the subject as to how to do this, de now I formally make
a motion suggesting that theVCouncil appron the recommendsatlions

~adm by the Coumittee on Military and Government Petroleum
Requirements, with this one.furfher suggestion that I over-
looked:

Why do you pick on refiners of ten thousand and
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over? There are any-undor ﬁon thauuand_-- eight thousand,
seven thauuand, and six thoussnd, all who ought te contribute
their share,

So, whilst you don't want to boether with the smaller
than the ten thoussand divisor, I sﬁggest that this report be
sent to every refiner in the United States so thatlbe may take
1t upen himself te do his petrietic duty to cqnﬁributathis |
share. |

Therefore, I move the adeption of the report and the
promulgation of the suggestion, That 1s, with the further
'auggestisn_that I have Juet offered,

CﬁAIRMAN HALLANAN: Mr, ﬁage, do you have any objection
to the'acceptance of Mr. Majewski's proposal?

MR, PAGE: No., None at all, I feel the report should
go ‘to- everybody p:ﬁss.ible, because 1n the interest of the paper
ahdrtage, I think we shoﬁld send it to the tfade Jjournals
7 and get 1t around that way,

DR, WILSON: I would 1ik; £;°;ak one question as te ﬁhy
the smaller purchssers be centralized and the other federal
purehasers be decentraliﬁed. It seems rather contradigtery.

MR. RUSSEL BROWN: I went to second the motien. I
think thét is Important. I hope before we get thrnugh that
the military grouﬁ will spesk with us on the discussion of
the case, and that is involved in the other reﬁort* I hope

that we will get the Gommerce Department and the Navy.
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'Dopaftment here on that,

MR, PAGE: In answer t¢ Dr, Wilsen's argument on the
Federal Govermment supply, excluding the military, they are
all very amall guentities, scattorogwﬁhfoughout the whole
country, and they normally ask for bids over st least a six
months pericd, | |

Some of the members of the committee felt that a lot of
;cumpanies were not in a position to centract in advance for
all ef thése defailed requirements, but when the actusl need
came up for & post office in a particuler town, one company
might be able to handle 1t one month, and énother company
another month, and actually that was what was happening, both
as regards state and city requirements as well as the federsl
reguirements,

Appsrently, on the forms to fill out, it takes a let of
time agd there i1s a great deal of detail invelved in 1t,
and also seme of the companies, not Enowing exactly what fheif
source of supply 1s geing to be in the future, feel that they
aré unable %o cbmmit themselves that far ahead, but 1t is
felt that the industry as a whole, not knowing which ind1v1dual
can do 1t, will come up with'thq regquiregent in the=end.

It may be eneé company one time and another cempany
enother time. |

As to the military foquiremont, aside from the aviation

gasoline for on-shore, these are praeticallyfall”carge=b&aes.
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There 1t is felt that by é?ntralizing those requireﬁpnts
vhich are large in volume, perhaps we can avoid such things
ras‘hafh-heon happening where refiners have orferud products
to the militery ond have been turned down simply because the
amount of the arrof did not quite make a cargo, ér something
of that sort, whereas 1f that were centralized th§ mnilitary
could probébly work out trades with other refiners in order
to get those producté that ere offered into their require-
ments,

I think it has been harmful to certain people, cer-
tainly, that have been working very herd to supply some
products teo the military, and then have been turned down on
those'praducts'merélf'beeauae they did not fit exactly what
Vas necessary,

I think in this situstien we will have to pick up the
plecss éa wal as the large cargoes, If we centralize-iﬁ'
the militarj'sp thet one group did not turn 1t dewn where
‘another could fit it in with semething else, or could not
trade with other companies, I think it would be helpful,

CHAIRMAN HALLANAN: Befors formalizing Mr. Majewski's
motion, I do\wént-ta call on any other represent#tiVeu of
the Army-Navy Petroleum Board thsat may be here to comment on
the repoert,

~ Captain Wilson of the Army-Navy PetroloumnBeard,'wduld

you have any comment to make at this time in the matter
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pending?

GAPTAIN WIL&ON:I Well, I would like to peint out that
in rogard to thia 115 aviation gascline, we are now getting
and have expectatiens of gettlng, supplies from the Gulf
area to the West Coast, That is in fact being done,

In order to maintain'theae supplies to the Eastern Sea-
board, we are now bringing‘in spproximaetely 500 barrels a
menth from the Gulf to the'Eastern Seaboard.

We are using Persian gulf oll, within the 1imitations
of the product available to supply our demends in Europeland
in the Mediterraneen in this very recent Grecian sid
preogram which haeg descended upon us,.

In thet progrem, our furnishing of the products to
Greeco ia in lieu of their ‘being supplied by one Amefican
company aqg two br three British companies, all of which, in
combin&tioﬁ with short subply and =t§fling mﬁrketa and
various other econonlc factors, I am sure, has resulted in
the presence of the 3tate Departﬁent mission and the quy
Dépértment mission in Greece praétically demandiﬁg that
these essentlal Greclan supplies be furnished by the military
and also by the Navy,

The metter of Jjoint procurement wes discussed in
Mr, Pdge's report and furthermore, that is having ﬁhe closest
consideration at the moment by ell of the Secretarien |

involved, and we expect a more werkable solutlon that we have
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at the present time., Even at the present time there is no‘ 
queﬁtion, and there has not been rof the last twoe months, of
one service recelving an order and not informing the other
service or meking it svailable to the other service by which
it was needed,

Ve have that interim suthority on the Army-Navy Petroleum
Board now, so that every offer that comoﬁ in for eny of
the three services 1s considered to be & Joint offer until 1t
is resolved on all three sides and 1s accepted by’one or
jointly by all of the services, |

T will be glad to ansver any questions that you mﬁy havé.

CHAIRMAN HALLANAN: Are there any questions, Gentlemen?

(No response)

CHAIRMAN HALLANAN: Thank you very much,

Colonel‘Lombard of the_Quartermaster General's Office is
here; also on the Army-Navy Petroleum Board., 7

Colonel Lombard, |

COLONEL LOMBARD: I think there is nothing I cen add
beyond what Captaih Wilson has brought out as regards the
Army-Mavy Petroleum Board.

CAPTAIN WILSON: I think it is well to add that Colengl
ﬁombard 18 now of the nevw airforce, rather than the Quarter-
master General's (Office, |

CHATRMAN HALLANAN: Ve wiil-haﬁq that corrected for

the record, Thank you verj much,
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Mr, Bruce Brown? _

MR, BRUCE BROWN: I would like to talk just a 1little bit
moré about'this; ) |
| I feel that some of my frianﬁé'hero hévo all'bden.guaug—
ing about this 100 octane gas during all these years, par-
tigularly'thé‘mﬁn who think they can't do anything sbout 1it,
such.as those men whose field'bébhaps is natural gasoline'
or the marketing or equipment. fleld.

I think maybe I can 1ntérest you by Bumm&riﬁing some
of the things that have not been pointed out, Méybe it will
be interesting, and perhaps you can help in this situation,

Prior to the war £here were about eight compasniea that
made 100 octane gaseline, During the war there were abdut
65 refineries prodﬁcing 100 octzne gasoline or more. That
wes when we obtalned thls big productlon,

Seme of those companies and fefineries vere owned by
more than one company. There must be 35 or 40,_ Most of
these refining companies who msde 100 octane gssoline before
the war felt -- and I think they probably felt correctly -- .
that there was no peacetime place for them in the aviation
fuel business, They were not those kind of refiners,

They didn't want to compete in that. field, so, they
promptly stbpbed after the war, and thej‘were Justifiﬁdlin

' doilng 1t, and the military lived on its suPp1u8 stocks for

'-1. §Q'1ong thet some. of the people who had bsen in the aviation
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gaseoline buﬁineas before the war-sort of" forgotrabaut the
military requirements.

 Now, &s of today, all this eonvarsation about 100 115,
and 145 gctane gasoline 13 going to about 12 to 1#
companies . That 1s all the companies that there are that
make this stﬁff; We in that indusﬁry are damned if we do
and damned if we don't.

The procurement authbritibé heve criticized us, and
properly, I éuppcse, by saying,,"Wsll, 1t 1s very nics for
'you to say you are going to meke an offer,m”

Maybe we wlll get some more'gasaline, but we cannot run
the service that way,

Senator O'Mehoney says -- and you 21l read his letter --
the fact that the companies.dé not rush forward and ﬁake
competitivwe bids on aviation gesoline mey convince him and
other Senators there is not any campetifion.

Look aﬁ.the poslition of the refiners who are in the
aviatian gesoline businesé and who héva smme'equipment.' They
say they just can't make the gasoline, He'has scheduled
his crews, he has scheduled his ﬁarkets and he is running
his plant and does not lnow whether in makiﬁg a bld ror-
aviation‘gaaqlinefit‘will be accepted, or net, he doesn't
know wisther he can_make'a low bid or when1he is préssed
enough he somatimés:might mak6 2 bid to the three services,

He says yr you'ahsolutaly have to have gaaolinefI will
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make 1it, but youjh576 £o give me & contrect. I have to kuow
and T heve to bq'ﬁblo tcfhaka a different prodﬁoﬁ and plan
ny productjan and ‘my . aest " |

Whan he said that kind of thing, we are teld there 18 no
competition in the oil industry.

On this Public Relat;oﬁz Progrem that we all discussed,
from time to time we will bog down of course, 1if ve don't
‘ serve the public, and it will certainly bog down Ié-wo don't
serve the military. | _

There sare about 12 or 15 companies that make aviation
gapline; There are three or four others than can be dragged
in by the heels on a contract 1f 1t is necessary to do it,
but in the 12 to 15 companies there rests a good share of
. what our relations will be with the military,

B0, these of you who sre approached can at leést exhibit
some sympathetic interest, and those of you who have ﬁpqaiél
equipment and those of you who plan to ﬁrbduce-more éasoiine
but can't or won't produce 100, can have a sympathetig
éppreach.forlthoaa people whd'ﬁay mﬁke aviatioh gasqyine
vho are going to be expected to carry the whole—miligary load.

Thank you very much. -

GHAIRMAN HALLANAN: Thank y@u,_Mr Brown, .

Mr, WEISS: I would like to. hnve & Wde on this subject .
"I think one of the deciaiens made during tho war, as much

as any other I know,with relation to the petyoleum;endjof it,
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vas the decision'to“eqncentraté Qur‘effort on the manufacture
of loofoctane.av1aﬁion gaseliﬁe.‘- | | |
‘5If‘you had made & better quality, we could not have, by

iany stret§h 6f £he 1magination, met the quantlty requirements,
and if we had mede any poorer quelity, It is my-belief that
the efficiency of the'fighter pléne and the flexibllity ofA
the bomber plane would have been ao restricted that our
militry effort would haie been seriously lesszened,

We considered during the war the menufacture of this
‘115 and 145, Thdse_of‘us who know anything about 1t well
reélize that it would have cut production in two instead of
having reached a maximum produetian of 600,000 barrela a day,
approximately, by the end of the war, The quentity would
have been halfl or less thén half.

The remsinder would have been motor gasoline quality
at 1east for the great depreciation of the gaaiine.

We hear that -- and I am sure I can refer to 1%, and X
am not divulging any secrets becsuse I presume 1t is public
. ¥mowledge -~ that & jJet plane or a fighter plﬁns vill uée
as much fuel a8 & bomber used during the war -- a 4-motored
beﬂbef; The quantities required for -such purposes inchsa
of combat might he so great as sériouély‘aeﬂsta -~ and
drav in & most serious way on, oﬁr whole stock of light:
hydrocarbens in the light gasolinejranga, and presumably

such planes would be in use -- would be eisentlal 1n*ﬁsd:_
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We casnnot have ovbrythiﬁs.

.'Tharo'isfjuat so much crude ol ard there 15_§o'm¢¢h
of many commedities, |

. If we are 3ding'tﬁ have jJet fuel and 1f wa'aro_gdiﬁg
te have heater fuel énd if we are to have 115 and 145, I
w0ndér what we will do for motor gasoline &nd other essential
hydrocarbons , |

I don't pretend to go into this subject in detall, but
I do mean to sey that the inoreased use of 115 and 145
quality at this criticel time when supplias are generslly ~--
I believe Barney seld “"scarce” instesd of "short",

‘MR, MAJEWSKL: Yes, scorce,

MR, WEISS: We should call to mind those facts which
ve encountered at a time when our total supply and.total'
demand from other sources foroil wes leas than 1t i1s now,
-and merely ask the military to take a few of the -- & view
of the overall supply situation and réstriet so far‘as
pbss;ble therrequirempnts for the suﬁer gasaline.

-Thatlis the gssoline which ?e found wholly imposzible
to meet in the period past the emergeney when the military
requiraménts'relaﬁivaly ﬁera less and we woré.lod to believe
there would be a case of anﬁther'amergency.

CHAIRMAN HALLANAN: ﬂr. Wilson?

DR, WIL3ON: I would like te:réunforca:firat what Mr.
Weiss has atsted, I am diatnrheﬂ:at the demend for 115 and

/
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S ks actually going up boyond that for 100 octane because we

are ﬁher.by Just 1imiting haw much we cen. preduee with

everythins gilven to the Army and civilian ratiening and

everybody else, We are dust about cutting in half what we
can do for them intotsl volume of gasbline,
I understand, and I was sympathetlic to the prqposhl of

having some &absolute super duper device that would run rings

\ _ _
around anything else anybody else had. I think they are

trying to standardize on that, and I think it 1s dangerous

| to get ready for war. I don't kmow how to do 1t.

I assume this Military-kftairs Committes has impressed
that on the Armj and Navy, but that, plus the jet fuel
;pogfam, are tfemehdauﬂly‘hampering the volume that we can
ppssiﬁlyrmake afailable for future use,

Reverting to another subject entirely unrelated, but

i}fgr féar'I don't get e chance to speak agaln before we
fadobt thls report, en this decentraliéation of treasury
. purchases, I em afraid that is just goirg to result in

: hﬁnﬂfeds of forms because 1f you have to f£111 out a sepamte

form for each "podunk" post office that you bld on, lots

fof-companiéa vill not be willing to bother to £ill out the

éfbrm when there is an office in Podunk.

They db heve some methods by which they can meke loocal

'-temparary purchases and. m&ny buy that up if we do not cover

- '1t by the wide offerings. I don't believe the present. nethed

fiicuts;eut anyego1_
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It seems to me that without.thqroughaknawledge of the
St%uation, ve are askihg-the Trganﬁryfnapartmpnt to take a
fﬁfép beckvwards, and wé are asking for somethins that is.cen- 
i ﬁﬁry té vhat wve have asked 1h thé military purdhaaea,-soij
am not setisfied,

I wondsr, Mr. Chairman, if there is a representative
here from the Treasury Department Procurement Division &nd
‘1f'we ¢ould heve scme of ﬁia views on that.

CHAIRMAN HALLANAN; I think Mr. Gannon from the Treasury
Depértment is here. |

MR. GANNON: I don't know just what he means by small
purchases, I think probgbly_Mr. Page could tell us, -

MR ,PAGE: .Aa I understand it, the purchases are in
individus] areas, and by smail, I mean meybe 100,000 gallons
or something of that sort, as compared to 100,000 barrels
for the military. |

MR. GANNON: It would be a very bad practice for us to
stop our present system because the Department wishes to
control their buying centrally.

for instance, the War szartmpn£ would net allow each
pest; camp, or station, bo buy his own, We do not advertise
for the various small gquantitises,

Wo do not adyertiso anymore. We send out our invitations
regulerly to evoryghe‘who has orrered_ta bid. |

Mr. Wilsen sayé they can tgkp.five itams.or.SO'items."
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'If we get no bids, we areiaﬁthorizod-immpdiately'to'ﬁake
open.market puréhaaes, 80 they arénaccomplishing what the -
committoo reeomnands. | | |

I don't boliavo we should be aaked to cnango

CHAIRMAN.HALLANANz De you have any furthar commpnt in
relation to thse report that 1s‘bafore the Council?

MR, GANNON: There 1is ¢n1ﬁ one, Our trouble really
. stems from the fact that there are certain large companies
that have discentinued-biddiné on bur.business. Théy not
only have discontinued, but refuse, I wou1d'l1ka to have that
understod, |

| CHAIﬁMAN HALLANAN: Mr, Majewski ?

ﬂR. MAJEWSKI: I would like to'ﬁake one small observation
-= that the Government doealnot want decentralization. |

Did you ever read one of those forms?

I read everyone of them b;cause,it scafes our legal
"department, and they say "Hell, you take the responsibility,”
80 w§ do, as peddlers, take a lot of responsibilitﬁa

My asuggestion 1s thsat if they don'ﬁ wvant to deéehtralizp,
to put 1t in these concise words that Mr. Gennon just did now
-- this does not prohibit you from bidding en‘one, tvo,
three, or four, or fifty places,'and that you will get as
much consideration as if you bid on every item, and i'think
you wiil get a lot-mére bids, |

That 1s all I wanted to say;
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DR, WILSON: I fevor thet. |

CHAIRMAN HALLANAN: -The question is -«

MR; GANNON: We will ggre§ to do that, | |

CHATRMAN HALLANAN: The qﬁostibn'is upon Mr. Majewski's
motion for the adoption of the report submitted by Mr, Paée.

DR, WILSON: T would like to offer an amendment in
view of what Mr, Gannon has said,

CHAIRMAN HALLANAN: Mr. Page, what 1s your thought
about that? |

MR. PAGE:; T have no persenal opinion on the subjoét'
myself inasmuch as I was not close to 1t, and I think that
thesuggestions that were made here by Mr. Gannon énd Mr,
MeJewski would cover the ideas of the cemmittee'mpmhers_en l
that, o

MR, FRASER: I would 1lfke to direct an answer to Mr.
Brown, |

In the report of September 23 1t'saya that there are
Indications that it may be necessary to divert the entire
alkylate production to meet the requifementa in the second
| half of the fiacai year for 115 and 145,

These requirements are indicated countrywide to be
5,440,000 barrels, If all of the alkylate production of
the country is diverted to 115 and‘145, w1ll the gsasoline
requirements be met?

MR. BROWN: I think thet mey be confused, T mesnt
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batwoan ‘half yeers and full years

MR, FRABER: . I see. The seeand half af tho fiseal year,

MR, BROWN: In meking & general answer to your question,
I think it is in Mr, Page'a.rqpért sonnwhera,'ﬁut I §an find
it easier somevhere in the committee rapart; |

It 1s estimated by abnuﬁriB eompanies, That'ia not every
company that makes alkylate, They are going to mﬁke 27 |
million barrels of alkylété in the fiscal year 1948, lIf you
made your fuel ontir;ly out of alkylate, you would be pretty
cleose to having enough alkylate to meet all of thesq ﬁeads.

'Howovor3 I thihk I am,anawpriﬁg a.broadef‘questien than
jou asked, More spooifica;ly, than stating a fact, I will
express an opinion: We can and will produce enaugh alkylate
in this country to make the volumas of 100 octane. gaaoline
that are going to be roquirad "K\

The bigger question is whether we ﬁan push the gomﬁnnies'
enough‘to get 115 and 145 1nst;§d of 130, and Ithini‘bh@
difficulty is a double one, !

- In the first place, I haven't beern near the baokgfpund,
but there 1s mare'difficﬁlty in setting a ﬁrice on thatﬁ
because 1t is a ﬁere éxpensive commodity, and the combanias
are nqt“ab‘sure hew they are going to come out on 1%, and.,
_that probably affects the miliﬁary_unfavar@blyg

The other thing 1s, i1t i3 such a new thing that some of

our. rofiners havo boen afraid teo t&okle it,
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While J am on my feet, I would 1ike to comment on some
of'the things said by my friends on the other side of the
teble., I em sorry I wes gone® for & part of the time, but I
got your note and I didn't hear the £ull conversation.
| For whatever good this 1is, this 1s Just information,
not argument, but let me say this; Our military committee
yesterday got & look at the war plents, at the petroleum War
- plents, Tt 1is stated that we need eight milllon barrels &
dsy of petroleum in case we have andther war, If Jet pro=.
pulsion comes out of development, 88 they evidently expect,
'and Af they nave the kind of war that they are figuring on,
4n my opinion we can meet the 100 octane requirement all
through;
DR WILSON: Including the 1157
MR, BROWN: Yes,
| ‘And we ﬁighf‘nead a little more specisl rafining equip-
ment in there, but the pollcy of the war plant as to jet
fuel is in 100 octane,
My opinion 18 that the grades 115 and 145 1s & better
fuel for ;ntérnal cqmbustion planes and it reprosAnLs the
N ' ' | pbest fighter that they havé svailable of any now, They are
| oking at Jet propelled fighters, but_they are not planning on
complete converaian to them, That would be foolish.
Cergo planes certainly would be necessary along with

the others, However, we are meeting Jet fuel raquiremqnté,
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MR. BLAUSTEIN: But what about transferring from the
100 to the 1157 1Is there a satiafectory ansver to that?

MR, BROWN: I think you and I were both preseﬁt at the
confarence when wve got the best ansver, and that was in the
Pentagon when'sucretﬁry Forrestal spoke.reggrding the
problem., I am not quoting him direetly, but you know what he
said, He said, in effect, that if you fellows object to
supplying us with- super fuel, you are just standing In the
wvay of progresa, We have to go ahéad and develop planes,
The best plane we kmow of uaes 115 and 145,

That 1s what he gaid.'

DR, WILSON: In addition to that, they have this 115
and 145 and if production gets to be beyondlour capacity,

T should judge that the jet propulsion could become quite a
_problem.'. | |

CHAIRMAN HALIANAN: The guestion hefore us 1s for the
:adoptien of this report,

MR, MAJEWSKI: Before you.do that‘, I think :I._nstg&d of
‘auggesting an aﬁendment, vhy don'; you let Mr., Page take No.
2 and revrlte 1£ with the undersfanding that itiwaa Just in
sccordance with what was explained by Mr. Gannon?

DR, WILSON: That will be saiisfactory. |

MR. MAJEWSKI: T would like to suggest thet ve adopt
this repert, emitting No. 2 which has been-suggestoa‘byfnp.

Gannon, end he will distribute that when he hes time. .
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ﬂR} WEiSS: I would 11ﬁe ﬁo aak-Mr; Brown to clarify
. his statement. One might infef'that(ha felt that the
| industry could supply eight ﬁillienfb&rrels of crudé oil.

MR. BROWN: No, I seid that as far &s apéciél equipment
for 100 octane 1is concerned, that is the thing that makes
this thing difficult. I was trying to reassure you that from
the way I vas looking &t it, 1t ‘would indicate to me that
1f we had to start, we would not be far out of belence on- the

special equipment we need for it.

Jet fuel is gasoline, or kercsene, or enything that
might burn. |
! - MR, WEISS: If you have 100 ocfane gasoline,fyou ar;_
confropted with the same problem we ﬁere confrbnted with 1n
World Wer IX, & balance of guality versus total quentlity,
MR. BROWN: You mean if we don't have enough total
iiquid product to run the jet engines wastefully,'ﬁg would
stick with the in®rnal combustion plane? .
MR, WEISS: That 1s what I am saying,
MR. BROWN: I think tﬁ&t 18 possible,
MR, WEISS: Then you meke the 100 instead of the 1§§¢
T MR, BROWN: But we have to supply what they are re&d&a
to use, |
MR. WEISS: That 1is the reason we make 100 oct;he;

MR, ROWN: They could turn araund &nd set up an@ther

engine production plant. In tho 1ast war, we vere making fuel .
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for the engines before the engines were complete, and
unless you can atop them-rrom doing 1it, thgy-will wvant Jjet
fuel,

MH. BAKER: It sesms to me that there is another
question. To my mind, the jét engine would be gtandard
equipment for Internal combustion of 115 and 145, The
question is, can they adapt that'program’to vhat can be
supplied thém in the ménufacture of their engines,

MR, MAJEWSKI: I think we are talking sbout two different
things and that we should not bé-discussing this subject here,
After all, ve arerguesaingfon what this militery situation 1s
and I don't think that the two should be diacﬁssed heré.

Their point is well taken.

CHAIRMAN HALLANAN; Gentlemen, the matter befors us
is the adoption of this interim report;

Mr. Page, I hope you understand that this committee
is s continﬁing committeaj that this 1s in no senae a finel
report., This 1is a ﬁroblem thaﬁ_we are going to havé with 
us and we are looking to you to carry on in the future as
you have 1In thé absence of Colonel Gray; the Chatrmen of
this committee.,

The question i1s on the adoption of fhe‘report with.the_

aiendmenﬁ.prOPQSQd by Mr, Majewski. |

Are you ready for the quesﬁion?

All in faver plaase 1nd1cate'by saying aye.
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(General response aye)
CHAIRMAN HALLANAN: All those not In favor?
(No response)
CHAIRMAN HALLANAN: The motion is carried.
The nexﬁ order of business, géntlemen, is the report‘of
the Agenda Committee,

The Director of the 011 and Gas Division, Mr. Ball,

‘haes written me in which he called attentlon to certain matters

which come to the 0il and Ges Division end industry problems
upon which they seek advicé,'counsel and suppért of‘the
National Petroleum Council,

In our procedure, all of these matters have been in
turn referred to the Agends Committee, That committee was
in session all yesterday, end I now recognize Mr. Hill,
the Cheirman of the committee, to préaent his repeort.

MR, HILL: Mr, Chairman, and'gentlenan:

I think 1t sheuld'be said in prefscing this report
something ef the reciprocating sentiment expressed yesterdey
by our Director, Mr. Ball,

Tt has certainly been a very distinct pleasure &nd

' source of deep satisfaction to work with one who has striven

eo hard to accommodste the objectives and the methods of
the 011 and Gas Divizion to the views of the industry end
to the procedures that office established for the conduct

of our work and our collaberatien. '
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 Mr, Ball hss glven us the most complete cooperation and
it hase been & plessure to work wilth him, and I think I shauld
tell you that he has been most generous 'in his expressions of
the cdbperatien of the-commiﬁtae and Councill with hia
department. | | | |
| Sinc& the 1ast meeting of the cQuncil problems have been .
submitted to or. approved by thc—Director of the 0il and Qas
Bivisiep for Council conaideration, |
Your eoﬁﬁittealcon51dered each of these problems at
a meeting held October 8, ;947; and-has.conaulted_with |
offiéials of tﬁé 011 and Gas Division and with ether-mombers
of the cogncil rég&rdiné.thom. ' These problems and the
‘reéammdnations of your commlttee with_reapect-theretq are set '
fcrth beloew:
1, The Director of the 011 and Gag Division approved
‘ for Council donsideratiﬁn a suggestioﬁ_by D, P. Hamilton,
one of the members of the Céuneil, reading as follows:
"Recommend that committee be appointed to gther
1nforﬁat1an from all petroleum sources, parﬁigularly the
following: 1nﬁ§grated compan1és, rofinoriea,
purchasers or wvartime 100 octane plants, butadiene
plants and other plants, preducing companios, etc.;
requesting that lists be prepared of all surplus steel
produets, including tanks tubular gaada, rittings,

plate steel, chemicaln and 6ther supplies. It is
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'believed thet these lists, 1r ﬁado camblete, wili -
contain many items of much needed material and - .
will disclose much surplus not new known by the
companies owning such equipwent, These lists could
be made availabla by distribution or othorvisa to
the various branches or the oil 1nduatry, thareby )
assistingjbcth purchaser and seller, and to sub-
ptantial éxtqnt relie#ing the presenﬁ ahertages of
steel prdducts L \
Your committee recommends that & committee of the
Counetl shauld be appointﬂ to gather the auggestsd 1nformation '

and to roport the same to the Council

It is belleved that the Materials Committeo heretofore

k appaintad by the Cauncil might rurnish the best medium for

the axpeditious diaeharga of this aasignmant.

I vant to direct your attontien to the fact that this

is & 1ist ef what those recoiving-therquestinnnaire regard

to be surplus. _

2. The Directer of the 011 and Gss Division
"submitﬁed the rolloﬁing problpm for Council conaidera-
tion; |

"ﬁnited‘states

Department of tho Interier

01l and Gas Diviaion

‘ Wnahington o5, D, C,
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"Pear Mr. Hallanan: |
"There have been diaturbing-indicéﬁions Qince’fh6 

| submission by the CQuncil's committee on Petreleum
Tanker Tranaportation of 1ts excellent repert dated
June 10, 1947, of an unfaverable change in the demestic
and verldwide tanker pasitienf‘ |
| "In view of the {rmediate and direct lmpact of
a ahabtaga of tanker tonnage on tho.adequacy of
- petroleum products in'areas dependent upon marine
transportatien for supplies, 1f such a shortage does
exist or 1s threatened there is need for the Government
to bo informed accurstely and promptly eencdrning‘the
siltuation. | ll

| "In order thet the Dupartﬁsnt may be adequ;ﬁely
‘1nrorﬁea the Council is requested to establish &
commlttes or te reactivate the former committee on
Potroleunm Tankpr Transpertatien ta study this

matter and to submit such Peport and recommendation
with_faapeot thereto aB may be deemdd apprabriate.
? "3incerely, ' |
"Signed) Mex W. Ball
ﬁDirecter. :
"Hr.-W&itgr S.rHéllanan, dhairm&n_
H#tional Petroleun CQuﬁcil
Suitq'Blo,-1025 Connecticut Avenue

~ Weshington, D. ¢."
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Your éeﬁmitteo reccpmends that # cuﬁmitteo of* the
Cogncil should hé appeiﬁteﬁ£o &scerﬁain the'facts and repof;
to the Council en the worldwide tanker position. |

It is believed thet the committee on Petroleum Tank@r
Transportetion heratofara appuinted by the COunoil may be
advantageausly reactivated for the expoditiots discharga qf,
this assignment

3. Thn Directer of tha 0il and Gas Division sub- |

mitted the following problem for Council consideration:

"United States | |
Daparﬁﬁant of the Interier
011l and Gas Division
Washington 25, D. c. Ooteber 8, 1947.
"Dear Mr, Hallanan; |

- bheen

"I have/advised by members of the petreleum and

-inlanﬂ waterways shipping industries that-there is
7 urgent néad Yor keepiﬁg the Illinéis River lce free
f@rbarge;traffic this winter;

"In viev of the cauhtrywide shortage of tank éars
and tﬁe apperent need for moving large quantitles of
petroleun inte the Chicago area frem the lover
"Mississippi and st. Lpuis,.:he project weuld &ppe@r_ta
be a‘highly'dasifabla ene. |

"Hovwever, céftain oﬁoratiénal and fiscal

-6bstséles to the aeeampliahﬁaﬂt of'ihg”pbojodt‘ntiat.'
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"In order te convince the agencies of the
Governmant.directly concerned in this matter of
1ts importance, it is necessary that thp Department

be informed ae to the extent of the relief it would -

provide to the transport&tion problem,

"In order that the Departnant may obtain this

informaetion and the views of the industry as to

" vhether the project should be attempted, the Council

‘is requested to establish a committee to study the
metter and te submit such report and recommendations with
respect thereto aé may be_deemed appropriate.

"3incerely

"(8lgned) Max W, Ball

"Director, |

"My, Walter 3. Hallanen, Chairmen - -

" National Petroleum couneii

1625 K Street, H.V.,
w&mﬁgﬁon, p. c."

Ybnr eommittee roeammends that a eemmittae of the

Council should be appuintad to aseartain the noed for keeping

the Illlnois Rivcr 1ce free for traffic thia winter; tho'

_extent of tho relief such & preject would previde he the

petroleum transpartatian problem;- and the feasibility of '

the prodeet and to report te the CQunoil thoro@n.

4, The Director @f thﬁ 011 and Gas Diviaion

]
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submitted the féllewing-;rphlemrfér'Counoil canﬁiﬁarétion:"

"United States
Dapa#tmont of the Interier

oiltand Gas Division

Washington, 25, D, C.

"Desr Mr. Hallanan | '¢a$¢ﬁé& 8, 1947
"Wb\rbduﬁst the Céunéil:#e appoint a'cammittee ﬁb :
analyze the report of the léinatiaha, submitted under
the so-oslled Mershell Plan, with respect to petrelﬁum,
petroleum products, and petroleun Qquipﬁent, and to
report thelr esnalysis to the Council,
| "Sincerely
"Max W, Ball
‘ ﬁDirectgr
o W&iter 8, Hallanan, Chalrman
National Petroleum C;unqil
1625 K Btreet, N.JW.

Washingtoh, b. C,

'Your comsittes Tecommends that & committee of the

Council should be appointed to anslyze the report of the 16

netions, submitted under the so-called Marshall Plan, with

respect to petroleum, petroleun products, and petroleum equib?

ment, and te reportTthair analysis,

5. The Director of the'011 and Ga-“piviaion_has

submitted ﬁq;the cauncii 8 rﬁqaest;far;thq aéféblishmgnt _
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of a eommittée to caniidorthe;matter'af’ths rormulstieh ﬁy
theﬁDepartmant of ﬁhg Interier for suhmisﬁién to cangreéé of &
proposed policy end implementing legislation with reépeét to
,the oxﬁloration and development of submerged tide }andsaﬂa
to propare and submit & repoft-af recommendations on the |
. subject. |
Tﬁis request is contained in the olloving lettér o .
Mr | W&ltér S.'Hallanén, Chairman of the Cguncil: ' |
"nited Btates
' Daparﬁmeht of tho Interior
01} and Gas Division
Washington 25, D, C.
. “6cﬁober 2, Lo47
"Dear Mr, Hallanan:
| "The Department of the Interier is férmulating,
for submission to the Conéress, e proposed policyfénd |
implementing 1egiélation with rESpéot‘tefthe explofa-
tien and developmenﬁ of such of the landy underlying
the m&réinal seas off the coast of the ﬁhited St&téﬂ,
including the continental shelf, as may be aowned by
- the Fedsrsal Government, |
“Mgny 1ssues remain unsettled with respect to
this_matter,‘inéluding'tne applicabllity éf the .
decislon 1n the casé bf-Un;tGQ States vs. Califernia

fio the submerged lands lying eff the sheres of other
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.statés. N@notholous, in view of the pressing need
for the dlscovery and developmant of new petroleum
'depastts within the territorial boundaries of the

" Tnited States, “the Departmsnt is proceeding with the

formulation of & general pelicy for submisaicn to the
Congress &t the esrlioest possible date.

“Tho ﬁroject presents manj ﬂavql and dirficult
prablems 'of poliey and practical operation. ‘The
sdyvice and counsel of the Petroleum Industry on
these matters 13 easential 1f the Department's
recomnpndatiena t6 the Congreas are to be informed,
practical, and in the public interest; and are to
e pased on a full understanding of all of the
avallable facts and exﬁorience.' R

V“The'Council is requested, therefore, to_?sﬁabliuh
8 comﬁittoe‘to studﬁ the matter, to cenfer wifh l
épprepriate,offieials of the Depéftment, to consider
such draft legislatienlaa thé Department mey prepare,
snd to submit such report apnd recommendations on the
subject as may be'deeméd appfopriate.

| | "sincerely

"(81gned) Mex W. Ball
"Director

The Agenda Commlttee has carefully consldered this letter

and thﬂ-requost eantainad in it;.anﬁ-wh11e appreciative of
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the degree of gonfidpﬁce shown by the Director in the
Coﬁncil and af-hia-dosife to obfaiﬁ its advice aﬁdmaéﬁnééls
the Agenda Commlttee rocommends that the reguested  7\ ”
oommittee bhe nec appointed fer the follewing reaaons; aﬁeng

-~

ﬂthers; X
1, Any cemﬁittee appointed by the Council to
carfy out this assignment WOuld be required to aB8UNG
that the Federal Government awns or should own, these
lande, The committee could not make such
assumptian. 3ince the establishment of the United
Btates, 1t has been generally agreed ﬁhat the seversl
aiﬁﬁés are ﬁhe owners of the soll benéath\tﬁeir margin&l'
seas within their bouﬁdariés |
In a recent opinien by the Supreme Cgourt in the
cese of The United states vs, Oalifornia the Court
sald that the Federal Govermnment rather then the
states haapgramcuht righté in; and powef over;
such marginal seeas, an 1n§idenﬁ to ﬁhieh is full
_démini@n over the&reséurces of the soll und?r that
water area, However, %thls degision-is not final,
A motion for réhaaring 1s pdndiﬁg. No.deéree'has been
entered. | | .
Furthermare,'several statea have special defenses'
in additlon to thosd presented by Galifernia; amd no

suits have been filed agsinst other etates, And there.
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1s doubt &8 to the full meaning and-application of

the decision.

2. All, including tha Supreme Court, recognize

- that the policy of the Federal Government in regard to

tpis matter is for determinetion by Congress, Iﬁ 1945,

the Congress passed & joint rea@lution quit-clsiming

to the states these marginal seas within their several

haﬁndaries¢ There 18 no reasen to assume that
Coﬁgrésa feels differently today.
o The Governors of 44 states have passed s resolution
in therGOVernor's Cenfreréhee requesting theb the
Congreéswonact-1egislation eonfirmihg the ownership
of these lunds by the states, Thé state Attorneys
General Association has meved for similar'actiéh'as
have the Interstete 01l Compact Comuission, end various
state agencies, trade associations, and civic boaiosr
There is vide suppert for Federal pclicy recagnizing and
melkking atate ewnershiﬁ fully efrectlve.

'3, Ownership by the states seems 1n the public

interest, Frem the beginning the states heve exercised

" ownership over and used the resources of their marginal

sess. Several states have granted leeses for the

exploration and development of the oil and gas

resgurces of these lands, Much development hes

slready occurred resulting in eil discoveries and

}
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the location of additienal ell prospacbs;' Leases for
exploration and development are still'bﬁeing'granted=
by the sﬁates. They maintéin thet the quickestiand
surest way to make avallable from these lands oll
and ges for both'ciﬁilian and military use lies in
Congressiénal action to remove all doubts as to
thelr owngrship. Théy belieﬁe that this 1s 1in
the public snd national interest,
- 3, Tn 1045, the President is=sued s procl&ﬁationf
and executlve order extending the jurisdletlon
of the ﬁhited States sver the resources and subsoll
of the marginal seas to the outer limlts of the
‘continental shelf} In extending this Jufisdicition
‘no effort vas made to claim for the United Stetes
ownership of such resources and subQOil whaether within or
outside the three-mile limit, the determinatipn of such
ownership as between the Uhited Btates end the several
states being left for "determinatien'by legiélation or
judlcial decree."
'This'w&é no doubt In recognition bf the polity
of the nation fram'ﬁhe beaginning ih&t lands acquired
by the Un;ted States areiheid in truat fof future
states anﬁ that since the continén£a1 shelf is
_ aﬁpurtenant to the abutting state aﬁd could not hecome

a separate state it must bé a part of the state to which 1t
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| the Council eeﬁid net essume that the United 3tates
| owne @r aheuld ewn the continental shelf beyond the:(:
three-mile 11m1t ' | : : K |
Ih viewv of the conflicﬁing c1aims of the Federal and
3tate Governments, of the undetermined pollcy of the United
States reg#rding_the matter of quit;elaiming-in fayor of the
states, and of the generallbélief by-the atotes &nd'ﬁithiﬁ the
oll iﬁdugﬁry that the states should own the resources of
the éﬁbéail in-the mérginai seas, the Agenda 0ommittee deems
it 1nadvisable for the Cﬂuncil to appoint the cammittae
raquested, and so rgcommends.
This 1s the unanimous recemmendation of;thSAgendﬁ
Committes. |
MR, JACOBSON: I move 1ts . adoption.
~ DR, WILBON: Ihcluding.the eppointment or rqcommendapion'
of the committee? o
MR, JACOBSON: |Ybé; My motlon Eavera‘the entire report.
MR. ZO0OK: Mr, Chalrmen, I questinm the advisability of
'the Gouncil.daing‘werk recanmended under paragrﬁph No, 1.
Irdeh't‘qusstion th; value of having that sufvey made‘ but it
gsems to me that we are taking on a taszk that 1s of such
enormous prepertions that I can readily visualize the 011
and Gss Division or the Nationael Petroleum Council having;aa

many as 50 people to Ao thet work, .

]
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If you r&ad_th@ recoummendation and consider it in
‘detail, 1t 1is vorﬁ broad, and 1t 1s recommended thaﬁ a com~
mittee be appointed to gather informatisn from all petroleum
aouroaé, parﬁiouiarly the following:

.:"intqgréted eempaniea,‘rerinoriesi purchasers

of wartime 100 octane plants, butadiens plants and

other plants, producing caﬁpanies, et ceters."

And then that 1ist should imlude all surplus steel products,
including tanks, tubuler goodé, fittings, pute steel,
chemicals and other supplies.

That contemplates & request to the industry and the
industry aoming-baek with their surilus produets, the
segregation of them, snd the 1lsting of them snd distribution
to the industry, and then wvhat happens?

They are valusless unless somebody makes the one who
has the surplus products and the buyer possible ror'thpm
to get together.

I think 1t is entirely beyend the scope of this c_:unc-u.
I don't Hol;evo ve should do it. It would seem to me that
the Aﬁerican Patreleun Institu;a might have the fecilities
to do that, and if they don't certainly it seems to me it
is an industry Job, or of the trade asscciation rather than
this ceuncil,

If the Ameriecan Pétraleum Inshiﬁuto=ean't'dofit, peérhaps in

cooperation with the Independent Petroleum Association, the
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Hid-continant 011 and Ges #suﬂci&tion, the Western Petroleum
Refineries and the Retail Gesoline Distributors and jobbers,
et ceters, | |

CHAIRMAN HALLANAN; Mr. ZOOk,II mey say, for your
information, all of tht was pretty thoroughly talked about
and diSCuéaed in the meeting of the Agenda Committee,.

However, we dld feel that we have at this time presently
constituted a committes on the material shortages and'
supplies and 1f you will obaerve the recommendationa; ve
are merely passing this along to that committee for such
survey that they are able to make,

We are not proposing the settling up of any elaberate
machinery for that purpose., We are passing this along ﬁo
the committee that 1s already quanized to see what they
might be able to work out, |
| MR, ZOOK: That 1s not my 1nterpretatian'df this
report, |

Y -HILL: I would like to go & little bit further,
It was the unanimeus opinion of the members of the committee
not only in relation te their own p&rticula& operatlion, - but
' everybody in the industry that they lmew that there is going
~ to be practically & uniform reply, snd that reply would not
‘conaist of schedules and lists,
It 1s directed to vhether there 13 anj.surplus;- Oour

bollief was that there w1ill be practigally.a.uni&érsal reply,
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¥We then canvassed the view of why send qut the quéswl
tionnailre 1f indeed and in fact all units of the industry
are shert instead of having_aufpluses of any kindlof
material of any consequence,

We know that we vent through the war period rationed on
steel products, _Those of us thet are in the producing.
business knov that 1f you want to drill-a well, you have to
go out and beg and berrovw and get.the loan of maybe two
or three sccommeodating units in the indﬁsbry to make up
& string of pipe,
| So; we then considered the merits of having a report.
In other werds, the committee did not take the same view'
.that the praponehta, Mr. Hamilton, took of this, We theught
that from our experience that covered a pretty good cross-
section in thé committee; that there would be reflected in
the reﬁort whet zeems to be a well knewn and accepted fact
--‘that the industry is wlthout surplus. and that that would
be a very useful report te have -- an&-a timely one to have
when the questlon now 18 uppermest in higher circles in
the Government as to whet steel there is availseble for‘us
in the 16 nation phn under the Mershall Plan.

MR, Z00K: i am raady te step down. I lnov what yoﬁ
are thinking."

MR, HILL: I think, slso ~- and I von't speak for the
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Directors explicitly, but my impression 1s this: He
dofinitely did not ﬁish tn visit upon the industry an
unngceﬁahry'ﬁunstionnairo. He ‘was even willing if we enter-
‘teined the belief thet 1t would be an onerous and burdensome
function viﬁhout use as far as meking available =zurpluses
susceptible of distributien w&s-concorned, but when we all
‘eonsiderod”togother wvhat seems to Be a unanimous viaw,_that
no surpluses would he dlsclosed, and that the two facts
vould be shown @8 to our shortages, it would be & report
useful to meny government sagencies,

 CHATRMAN HALLANAN: Mr. Hamilton, do you desire to make
any comment upon this matter?

MR, HAMILTON: I don't quite agree with Mr, Hill when
our compeny began looking for certsin materials, wé took 1t
up with certain department heads snd we asked them 1f they
haed any surplus and the snsver vas as Mr, Hill.antioipapad.
They didn}t have any. o

I would suggest s more careful check of all. possible
sources, wb-are_a'cqnpdrativaly smsll compeny, opereting at
éﬁout 20,000 barrels a dayQ  We bought a government plant.
and during the war thoré werse many’items_guppliad by the
government plant.and-two goVanmonx_plgnts‘thatzanticip@tod
what thoy m1gﬁt_neqd;

Today they are not nseded,

3ome of those plants‘are shut down and some of their
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sparo:parta*maj never be used.

WQ-faok a,yardatick_of antloipated consumption of
vaerious perts over & period of years. We hsd s list in our
smell oémpanf of 30 to #O'pagea of légal sheets showing
various materials that they considered surplus that we could
use, besides some that would probably never be used, A
large portion of them is new or unused.

I think the industry itself mey havé the imp59551qn that
they have not any surplus and if they check their qtocks
they w;illrind they have aubstantial surpluses that could be
used by somebody else in the 1nduutfy. It.may'be too large
an undertaking, but the materials are there, I am convinced
of that,

4

MR, ZOOK: That is the subject I was talking about.

Howilton has stated. But

-

I think it 1s worthy, as Mr.
it 18 an enormoua.task-and I don't think that is in the -
scope of the National Petroleum Council,

CHAIRMAN HALLANAN: I think, Mr. Zook, that by referring
this to Mr, Paraons' committaa,_wq'might have the benefit
of the judgment of those men who have been in contact with
this situation. |

MR. ZOOK: You recommended in this report that this
suggested information be obtained, You don't 1§ave me any
leevay to make a survey in this recommondation.

CHAIRMAN HALLANAN: If you read. further, it says, "It is



31
7

believed that the Meterials Committee heretofore
appointed. by the Council mighﬁrrurnish the best -
| medium for the expeditious dizcharge of this assign-
lment.“ | |

MR, Z00K: Which is a very bfead assignment, That is
vhat I think is wrong. There is no questien as to vhat they
~are Instructed to:de. _ 7

MR, MAJEWSKI: You probably don't read inte i1t what he
1s saying. You may talk to thet committee further on the
limit of what they are going.to do. That 13 what I get
from listening to all this,

CHATRMAN HALLANAN: Dr, Wilson?

DR, RILSON: I am inclined to agree with Mr, Hemilton
that almost every company that ﬁas moré than one refinery
has a 1ist of surplus materials that-théy keep up to date and
which they keep circulated smong various refineries so they
won't say that something for some'other refinery is surplus,
It is ﬁcstly odds and ends,

They are not going to get up in large smount the type of
thing thaet we are really short of. I think you may find &
fair number of 1t-1§ obsolete or aemi-obsolete, and som® nhew
pleces of equipm&nt;.-I think i1f they msde the aurvay.they.
would not have to 1lizt somet things like one thousend bolts
and such ghd such size, or lgmeth;hgiof thet sort, and monkey

‘around with 1ittle things of thet kind, but I believe there
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would be a_rair amount of things that we are wil;ing to
éoﬁuidor surplus, I think the main thiﬁg'is that.the com~
mittee not,attompt to set up any criterion of surplus or

‘not attempt to say that you should not have more than s three
months' supply or something,

They should leave it entirely to the companiasAad to
wvhat they conaider-uurplus. | |

| CHAIRMAN HALLANAN: Mr. Ball, we will be glad to have
you make eny comment to the Council at this time.

7 Hﬁ. BALL: I do not want to see this committee start
out Jﬁst té prove that there is no surplus, I £h1nk that
would be a mistsake,

-In other words, I would not want to see this commitfoe
undertake this task unleas they'wére going to do & job and
inform the industry of vhat surplus there is,

My own guess 1s that they will find some things that
Mr, Hemilton and Dr. Wilson have said,

As Dr. Wilson has said, it won't add up to & lot of
‘material, or enough material to gre#tly #rrect our oversall
problenm., |

-The\committee's report, when it comes, will be that they
‘have been sble to turn up a fair ambunt of auﬁplua.materinl
which 18 uierul to all in th§ overall., There jJust 1sn't any
large available surplus that the 1nduatry has of material

T am not trying to foreshadow thg coumittee's report.
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.I_&m merely guessing &t &bout what it will come out
withi,ahd'it aeem; to.mn there is né conflict between those
”5.two things 8t all | |
| | Bhould va undcrtake this taak to do & job and the best
jsb 1t can=and 1r it ahould, by some miracle, turn up & 1ot
of materiﬁi,'ebd bless them,

" on the other hand, if their final report is that although
they turned up some, it 1s not enough to affect the situation
very mnterially; that 13 something we need to know,

MR, DUKE: My thoughts were that thers are people within
this industry that think that they havéja lot of surplus
here and certainly théra are sﬁra to be people outside the
1ndustry who, untii they have seen an inventory 6f some
coerteinly are asurely going teo challongo

I will ask to have & government push for a 11ttle nore
industry for the oil equipment ,

I have talked to Mr. Hamilton who believe we have a
lot of material badly located, How can ﬁe expect the govern-
ment ﬁo urge more.maﬁerial for the oii Industry if people
in the industry have =& gfoat deal of surplus, _

However‘long it takes to make ﬁhié study,-I do not believe
" we afé long on material. I.think it might show thet some of
the material is wh&re it 18 not most urgently and 1ﬁmediately
needed, |

It was on that basis that I voted for a study despite the
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fact we 511 realize.it might entail a consilderable volume of
wvork, _

'MR. MAJEWSKI: There is asneother amendment which I would
J1ke to bring to the attention of this committee, I would
1ike to report on Item No. 3 of the i1tem of keeping the
Illinoié River free of 1ée.

I want to see the ice broken now. Not when 1t 1s too
late, You can't get lce breskers to bresk the ice when 1t
forms, You have to start now to keep the river free, We may
have a freeze out there at any time according to the almensac.
According to the’calendar-it will sure a&s hell be frozen in
two or three places on November 15,

| It seems to me that wha£ you ought to do and what the
government ought to do parpicularly, since the government
asks us to hold the line policy and makes no exéaptions -
this is the cheapest way to serve the public -- up the
T1linois River, and for that reason alone the government
ought to keep ﬁhe river open 12 months & year if they are
reslly interested in holding the line,

If you don't keep the river open, you are going tokadd
about one to one end a quarter cents additioﬁal cost to the
transportation vhich they are golng to ask us to assume.
‘Keep the river open, I have reason to know about that,

If you keep the river open 12 months a year, we will keep

the cost down. We never pass on reduced coxts., We don't
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traffic would be mbved by other means and things of #hat Bart
that only the Industry gan:ﬁ@ll us, .

We have to comply with certain technicélities. dna'of
those techﬂicalities"is a committee‘appaintad by the Counéil
to report to the Council. |

Ag a practical matter, while the committee is formulating
its repcft for submission to the COﬁncil ithére is aleo another
little 9rovision~that any representativa'of the Difector of
the 011 and Gas Divisien can sit in with any éammitbee whilé
1t ls cerrying on 1ts considerati@ns, and we usually do
because the committee usually asks us t§ and In the course
of that cﬁmmittée's conglderation, ve will get the facts that
ve need snd we will be bringing pressure te bear and we will
be doilng the best Job we cgn and eventuqlly you will gt a

repﬁrt from the committee to the Ceﬁncil; |

I would like to have Boh amplify anything on tﬁ&t vo his
¥nowledge, | |

MR, FREEDMAN: I don'!t think much needs e be added
qﬁcept to state that we had been 1n contact with representa-
tiver of the Coast Guard on the_sﬁbjectuaf keepling the
river opeh. It 1s beceuse of the feactian we got Trom that
agency that we have pot reallyrneeded‘a moré persuasive case
than we had, | |

T talked with Hr. Brown and other peepls who are

interested in aeeing'the‘river being kept open. They have
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eonsiderabl;_1nrormat1an-an&'thcy“vill get 1t for us, There
s saihsﬂfé be & meeting 1§‘¢h1c§§ﬁ_tanarrow among not only
the oil 1ndunﬁfy, but also the cosl shippers and the inlsnd
watervays béys,'and‘whdt they'wanted #as & ch&ﬁnél of com~
:.mﬁnicatiuns to the government and they will\use this as thet
channel, of giving informntian to us in some sort of formel
- way, 80 I think the appreach 1a fairly wvell in hand and I
think it can be dene by th9715th of November,
MR, JONES: Mr. Chairman,lbefare you move for the |
adaptian or this repert, mey I ask Mr. Ball & quosbinn?
CHAIRMAN HALLANAN. All right, Mr. Jones, [
MR, JONES: inas this Council ever teken anj poniﬁlon_in
- the m&ttef ef title to the tidelandé? Ag far as you know,
Er . Secretar&, de you have any‘inrormatian on.this“tidelandir
'queation which has been barore the suprame Court? |
.o .l. . . MR, SECRETARY‘ It _h_as not,
MR, JONEB: Has 1t been your intentlon to ask the
Council to do ag?at.thistime? | o
MR, BALL) No, it wes ngt my inténtien.-
MR.‘JONESS Now, I would like to c¢all your attention,
Me. H1il1, It-é the language of praposé.l 5, parag‘réphj.'
| \.The‘firat two zeem all rigﬁt, but 1t seems that 3 and 4
are réthef argﬁmantatja and you seen tb-tagq=a position théne.
It s 1l 'right_with me. I am willing to go along with the
bgﬁhdil. It maj went te say haré-thétrthe_;ideiﬁnd; bileng to
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"~ - the state, and I would 88y it in.a difreront WAY.
| . 1 would be.raaolute;an the question. Ir 1t 1s approvod
by the Council, it beccomes a councll function.
Tn general werds, you state that the matter is in the
~ public ihtera&t and then yeu discusz that guestion at some
jength,
The fourth peragreph dees seem long. It 1s arguﬁqntativg
as to what you are asked to do.
In your cloaing comment you S&Y!
"The Agenda Committee says in view of the clalms
of the federal and state govornments on the un--
determined policy of the United States regarding
the mater, etec."”
I think I would strike those out unless you went to ask this
Council st this time to teke a position on this questien,
which T am perfectly willing to do. But you are dding'Just
f'that in those paragraphs and nothing else, Lﬁt*s don't
- kid ourselves. - “
GHAIBMAN HALLANAN: Mr. H11l, would you care to reply
' to that?
MR HILL: That was not done ineptly or unconsciously.
It was . done with malice arorothought
ER‘ JONES: 1 would 1like to do it by the direct approach
MR HILLz Mr. Jones, the Council does not have the

authority to resolute oxcept in relati@n to a mntter that has

-



49
82

hes been submitted to it by the Director or the Secretary.

I cannot imagine anything more apposite,

There is an immediate relevﬁncylin my Judgment of
reasons 3 and 4 in respense to the requesats of the Director
of the 0il and Gas Division for this reason; The Deparﬁmsnt
of the Interior, under the pover of the Presidentisl proclame-
tion and the Presidential executlve order and the decision of
ﬁhe Supreme Court oflthe United States was coumitted to a
policy by a former Beofotary of the Interior which policy

was diametricelly opposed to that enunclated by thé'industry

in thejir trade associstion resolution that has been adopted

upon the subject in opposition te the policy declared to bé in

the natioenal interest by the members of the Interstate 01l

Compact Commission, end in direct opposition to the palicy

Adeclared,by 44 Governors at their recent confrence in July

in Salt Lake City and in oonflicﬁ with every resolution or
action taken by any gréup in thisrindustry which which I am
femiliar. |

MR, JONES: We are not debating that,

MR, HILL: I am not through.

" MR. JONES: It seems to me --

MR. HILL: Llet me get through.

MR. JONES: I have an ansver to my guesticn. You feel
that by indirection we ﬁant‘ta do éomnthing thet I think we

cen mbre effectively do by direction. I would like to clarify
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this lsnguage and say that the Agenda Cemmitﬁee.recommenda
that no committee be éppointed to atudy this subj]ect because
ve do not'believe‘that the Pederal Government should exercise
control., That is what we are saying.
MR, HILL: I want my chance on the floor,

MR. JONES: I won't deny you that.

MR, HILL: You don't understand my position because 1t
i® not for the,Secretarj of the Interior to name that policy
for theVGovernment of the Unlted States, That is within the
province of the Congress of the United States, That is
recognized by the President of the United States when he
made his proclamstlicon. Nevertheless there is the assumptlon
vhich you must take if you pursue favorably the request made
by the Director of the 01l and Ges Division.

First, thet the policy of development and exploration
which he 1s formulating snd preparing draft statutes to
effectuate is one of federal ownership as well as control, and
all of the aspects of ownership in addition to the admitted
federal power to contrel navigation, commerce, both Inter-
state and foreign, etc,

In addition te that, there is the assmmption of owner=
ship which 1s 1n defensé of, and 1n the testh of, known
Congresilonal sentiment as stressed in.legislation in recently
enscted and vetoed by the President.

S0, it 1s entirely germene and 1t is enterely eppropriate
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in my Gﬁinion, and I think we would be deficient in forth-
rightness 1f we did not lay 1t on the teble that the oil

1ndustrylbelieves that the public interest ls best served

by the effactuation of that Congressional policy which ve

are entitled to belleve persists, notwithstanding the veto,

and that ve cannot pormiﬁ ourselves, by indirection, lnuendo,

or other ambiguous sction, to ally ourselves with the formu-

lation of a pollty and the dreft of atatutes to effect it

- and which we don't believe 1n,

MR, JONE3: You are wasting.youf argugent on me, because

I am for you. I object to the langusge of these two para-

~ graphs because they do not say whel you &are taelking about.
It is sald in a halfhessted way,. I would like to have you

 cbndenso that in about a aingle sentence, You go aleng with'

a blg speech and say, "ownership by bthe states seems Lo be in

' the public interest.”

I will stop there and agree with you. But then you go

‘on in the closing peragraph and say, "In view of the conflicting

claims of the Federal end Staté Governments of undetermined

poliéles of the United States regarding the matter .of quit-

olaiming in fevor of the States and of the general belief

| by the states, etc", you appoint & committee. That seems

H

?to negative your points.

I am only trying to get you te atrenghhen it,

I think you could say it more definitely than yeu have.

i .L:"
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CHAIRMAN HALLNAN: I think Dr, Bsll would like to.

comment on this matter,
MR, BALL: I went to say that the 01l and Gas Division:
in making thils request, hed no thought of puttiﬁg the 1ndustr

in an emberrassing position, 6r putting the Council in an

embarressing position, er of suggesting to the Council ﬁh&t '
the indﬁstry should 1ssue a report from what the industry
obviously considers its first line position, nemely, thst
these.lﬁnds ought to be state lands rather than féderal lands .
Our conly thought with that that might prevall was that
ifrit did not prevail the industry shouid'have-a véice in
what happens next. I.had not seen this committee's report.

We discussed 1t fully yesterday. I haed not semn this com-

mittee's report,

I would like to suggest, as a means of just c;arifying
the discussion‘betveen you two here that 1f one sentence
is strieken from here, it would Dbe éll right from thelr
standpoint.

As Mr., Jones ssald, peragraphs 1 and 2 are saitements of
condition, conditlions that exist which in the opinlon of the
committee make 1t ineppropriate for the Council to act at
this time. - | |

If you leave éut the first sentence of paragraph Ne. 3,
that, toﬁ, beb&mes a statement of-conditiehé'th&t exist at

this time, If you leave out the first sentence of parégraph 4,
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I thinﬁ it 1s ﬁrimarily a statemenﬁ of facts as they oxist
rather than a statement of opinion or policy.

MR, MAJEWSKI: Mr. Chairmen, I think you ought to strike
s lot on this one,

I uauﬁlly get most ovefy suggestion I make strickonlcr
ignored, but this one deals with a question that is yét un-
determined.

Why do we project ourselves into the middle of 1t? We
have a requéat made from the Director of the Qil and Gas
Division. I would answer by striking out everything that
you heve -- these sasumptions and these conditlons, or what-
ever they are, and say, "In view 6£ the conrlicting claims
of the Federsl snd State Governments of the undetermined
policy of the United States regarding this matter, the Agenda
 Comm1tt§e deens 1t inadfisable for the Council to appoint
a committee requested and so recowmends,”

Let us get out of the'realﬁ of speculation, argument,
and sides entirely. It is none of y@uﬁ business. The
National Petroleum Council is ﬁot concerned in legialatioﬁ
"of any kind, and I do not think this 1is the forum., \: -

"You are constituted for quite a difforent'pnrpeae, and
if you adopt this;'than you are going to have to deo something
for me that 1is really pressing on the public mind, I make
the suggestion advisedly, thaf you reply to the Secretary's

letter by this amendment: Strike everything and state:
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"In-ﬁiaw of tho‘eoﬁflicting,olaimn-af the

Fedéral and State Governments, and of the undetzrmined
pelicy,of the United stgtes regarding these matters;
the Agenda Committes deems 1t 1nadviuabie for the

| Council to appeint the committea requested, and s¢_5
recommends " -

I move that as an amendment,

MR, PORTER; Mr, Chairman, I den't lnow wheﬁhér this
can be dene, or not, I den't think the oll 1ndugtry should
be preojected inte EPB leading role in thiy title abntrovarsy.
Qur attorneys tell me that the 1mp11éatian of the Supreme |
Gourt deecision goes far beyond the tildeland 1issue,

They say it asmounts to & new ruling., I wender if 1t

would be possible for Mr. Ball to withdraw his request that

the Council and the Council committes strike out this
eﬁtire report. |

DR. WILSON; It seems to me that werare in'very much the
situatian that a witness sometimes gets in; that some ar'ther

testimony that he believes pertinent he cannol get in on

direct examination, and we are also in that position, and

then the abttorney asks him on eross~-examination, to which
the ahswaf is perfectly pertinent and they would stop us
from saying what thé situatien is,

I think we have-such.an'ﬁppertunity har§ and I think:we

should say so. I'don't think we should confine ourselves to
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I think va- ought to give sowo nr the reaaona hara. 1 
. do not think we are puttins oursolvoa 1n the middle of it.

Here 13 8 chanoe for & body ef men to say; "Rag&rdins
the matter of quit-claiming in favor or the states and Qf
the general belief by the statea and within the o1l industfy
that the states should own the resources of th&_subuoil -
¥hy don't ve' state 1t? | | |

MR. JACOB30ON: When ve discuaaeﬁ yastarday with thn
Agond& Committeo, T was all for msaking every efrort but 1t
vASs painted out to me and I waa cenvineed by the argument.

CHAIRMAN HALLANAN: The metter befaro the CQuncil at
thig time 1s M. Majeﬁski'a motion.

MR, MAJEWSKI: I withdrav my emendment 1in view of what
has haen said subsequantly.

MR, HILL: IT it was‘not In there and had never-beén
put in there, 1t would be & simple matter of dr&tam&nship
for the reason that the game idea arises by implieation from
any other statement. | |

But to do so upen request, that a certain line be
atricken,*ﬁhich ls the-naaoﬁee_ef the whoio question, would
be- mismtorﬁrotad, 1 feel. |

MR, BALL: I wes just wondaring off the record if thet
could not Just ba emittod and not make & serious: peint of 1t

at all, It just struck me a8 being a little btttar ‘and would
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meot the same. ohJéetién. .tmﬁ Mr.. Jenes rmea. -

‘MR, JOHESS I den't want ta press it. Ir yeu are going
- to take a poaitien, I den't like to use the 1ndirect mothod
that Bob Wilson refors to. I do not think 1t 18 an effectiva
way te state policy.

I‘danit agree ﬁith another remerk made. That 1s, that
the industry should not 1nJa6t itself into this 1lasue. Maybe
this Council should not, but I think the 1ndustry sheu1d_
inject 1tself. |

I don't think, ﬁax, in deference to your_abaection,.it
would golve the preblem of the wvagueness snd the éctuai
inaccuracies of the thought expressed in tﬁoie two p&ragraﬁhs.
They do hot hang togothof. You give it ae an excuﬁe-for not
appointing & cemmittee, not a reason,

You don't state jour view in unequivocal languege, which
I think it should. I won't press the péint.

MR, HILL: Méy I maks thia bne observation on Jack
Pofter's statement? Thet is If the Councll should prefer 1t,
of cou¥se we would gladly withdraw our request,

MR. DOW{ Would you be-wiiling to substitute the word
"15" for "seems"?

MR. HILL: Yes,

MR, DOW: It.sagns to me that there Qight be some doubt
in the minds of the pecple whe vrote 1it.

MR, JONES: _Substitute that and strike all the rest.
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KR, HILL: Pdrenﬁhptiaailj, -thara'has never been ahybody
mors honest with the roplios‘thah‘yau. I will acoept thet |
amendmﬁnﬁ{

MR, PORTER: Mr, Chairmsn, I come from a state that has
allitﬁla stake in this point. Appsarently the Council does
not want the record to withdraw thé raquest, What I don't'
want to see 1s having 1t stated before the induatry thatlit
‘18 being put in the position of carrying the ball.

I think we prebably all believe in states' rights; and'I
don't believe the Federal (overnment, 1n-tak1n§ over these
lands or the other lands 18 the right thing,

I would like to affgr-a motion that we stirike out the
rirst sentence in paragraph.3 and the phras¢ in the last
parggraph:

| "And within the ell industry,"

CHAIRMAN HALLANAK: Will you state that again, Mr,
Porter? |

MR, PORTER: - The motien is that we strike out entirely
tho firet sentence in paragraph_3 and in the last paragrph
the phrase, "And within,tﬁe oii industry”.
| THE SECRETARY: Do yéu.mean at the end of the report,
in the conaluding'paragraph?

MR, PORTER; Yes.

CHAIRMAN.HALLAHAN& You have heerd Mr. Porter's metien.

' Ia there a second?
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MR, HILL: I wonld like to say this =--

MR. MAJEWBKIz There 1s no metion before thd house until
it is seconded, ! | |

MR, HILL: I may second it before I get through,

MR, MAJEWSKI: I will second it, so you can telk on 1t,
but I probably will vote against 1t, |

| MR, HILL; Mr, Porter has made a very goed poiﬁt 1h my

Judgment in relation te striking out "and within the oil ,'
1ndustrj" of that partipular baragraph-fer this reason: There
1s a number of us in this room who have beenrworking on bthis
matter for a long time, The issue is really between the
states and the’Faderal Goverhment. The states are Qntirsly
competent in the field of politics to carry the ball in this
matter, | |

They have evinced a zealous desire not to have that_bali
wrested from thqif hands by what migﬁt be deemed to be &
selfish interest which, in seo far és our citizens having
a financial interest, prdsent or prospeciive i1z concerned,
the Congress will be mere forcefully 1ﬁf1u¢nced by the stress
that 1s placed upon the interest of théae states then by the
iAcidantal and subsidiery interests bf'the industry.,

| I am sure that Mr, Porter is speaking in rglation to

that ﬁiew.vhieh prevalls among thaae-whe have been most |
&dtive'up to novw 1ﬁsdealing wLﬁh;this—SubJeét,,and if you

would split his motfen and ignore "and within the industry",



59
| 2

I beliewa ‘that is a particularly apt place in which to say,
"and within tho 1ndu-try.

HR, BAKKR: I'thinx 1t 1s pertinent in this way: I am
in full secord with what Mr, Pofter'aaid and.whgt Mr, H111
has said in regsrd fo the industry getting out in front, I
think thet the industry's pesition is one of support and not
1c#deréh1p end this 1is an tssue betwoeen the states,

We ars asked hers as an industry teo appeint a committee
to advise the Department on & bill which will provide for
the handling of government lands, We do not believe that
the'govornment owns or should own those lends end that is one
of ﬁhe reasons why we should not appoint thz-committsa.

We should not eppoint the committee to work with the
DOparbment in writing out legislation covering the opération of
those pruﬁirtian as government-owned properties, | |

| So, 1t seems to me, Mr, Hill, thet it 1s one of the very
pertinént reasons tied in with thse others why no commi ttee
should be appointed. |

Tﬁ§ industry is not in accord with the 1dea that the
government should ovn these lands and, therefore, -should not
participaﬁe in the drafting of iegislation-by vhich the
governmpnt would own and operate and develop the lends. It
seems to ma:it 1s quité pertinent at thia.point.'

" MR, PORTER; Mr. Chairmsn, I will be willing to withdrew
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the motion in 2o far as 1t covers the first sentence in
paragraph 3, eliminating "and within the industry”, ,

| CHAIRHAN HALLANAN: You are urging the secord propesal,
"and wvithin the oil industry"? _ | |

MR, HILL: It seems to me that we have otherwise stated
that 1t would not be necessary to repeat that statement in
that place,

MR, BAKER: Except that is the summary of the various
reasons snd 1t 1s placed along with the other items in the
summary . | _ | ’

MR, MAJEWSKI: Aren't we talking tweedle dum snd tweedle
dee? If.you leave in the first sentence of.paragraphv3, whe
is speaking? The National Petroleum Council is speaking, but
1t says thaf the ownérship by the states is in the public
intersst.

You are talking ahout twgedle dqé when you are remeving
1t in the last paragraph. You sare saylng it. The Council
18 supposed to be rgpresentative-of-1ndustry, end Y speak in
'—_reapense to a request made by the government on this subject
for the industry.

Therefore, I think_thia 1s all superfluous conversation.

"HR. PCRTER: What other view might be made of 119
MR, MAJﬁWﬂKI: I am interested in this becsuse I have
8ix gfandéhilﬂren and geven grandchildfan and the buggiés have

greé#n flags on them, mganing more coming.
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MR, HILL: Inasmuch as I have oﬁly one gr#ndchild,
I am going to retire from the argumeﬁt.

MR,‘DUKE: I suppert the statement of Jack Porter
because 1f I undérstand it, we do not want to clese the door'
that this‘industry cannot be consulted with respect to legls-~
lation should a ﬁud result oceur.

Tt seems to me 1f we strike out this "and the 0il
industry™ you are leaving the door open at some 1ater.data
not to have it saidlwe want ne part of helping the government
if they declded to become the owner of this property.

MR; 7ZQOK3; Wouldn't the words "within the Industry” cover
1t? Under any clreumstances, do we want to be consulted by
prospoctive legislation?

My only point on that was that while I agree thoroughly

with tﬁa members Lo see te 1t that the states can come into
ownership, if there 1s sny possible way of doing 1t if that
does not materialize, I think Mr. Ball ought to have the A
oppoertunity and this qouncil ought to be interestd in the
kXind of legislatilon that might ﬁe forthcoming.

MR, JACOBBON: I vpulé 1ike to ask Mr, H1ll this
question: Assume that the worst result comes up and that the
Fedéral Governmént ends up with the final ownership of this
land, would you then, on the ﬁasis of this result, never ask .

us agsin whgt our opinlon 1s?

MR, MAJEWSKI: We would ask you; yes, sir,
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MR. HILL: The ensver is no. I think 1t would be &
1ittle easier to come back if Jack Porter's motion was
adopted.

CHAIRMAN HALIANAN: The question 1s on Mr. Porter's
motion,‘to eliminate ﬁhe last peragraph, or the words therein,
"and within the oil industry",

‘That motlon vas seconded by Mr. Majewski.

MR, MAJEWSKI: That is right. |

CHAIRMAN HALLANAN: The questi¢n 1s upon the adoption of
Mr. Portofls“annndmant.f

All 1n favor say aye.

R | (General response sye)

CHAIRMAN HALLANAN: Those not in favor?

veea - (Gnorai respense no);

CHAIRMAN HALLANAN: The motion falls.

The questinn.now is upen fha adeption of the report of
the Agenda c;nmitteo.

MR, WIL3OK: I think the word "seems" 1s too. veak.

CHAIRMAN HALIANAN: You accepted that, as I’undnrgtood it.
That has been accepted.

DR, WILSON; I think the word "seems" is too wesk.

You have a lot or_raéts in here,
'~ MR, HILL: If we say-“iaf and d@n'ﬁ say "in our opinion"
' ‘ﬁe ara:asgeft;ng it to be & fact. I wéuld rather leave it

"{n our opinion®, I bélieve, I don't like “éeemg“'mysolf,
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but I think 4t was in the srea of diplomacy.

DR, WILSON: I think "1s" is a flat contention for
making statements that you cén clearly prove. |

MR, HILL: I think.that is provabile,

CHAIRMAN HALLANAN: All in favor of the ad¢ption of the
.report of the Agenda Committee will 1ndicate by saying aye.

(General response aye)
CHAIRMAN HALLANAN: All those not in favor?
(No response)

CHAIRMAN HALLANAN: The report is sdopted,

MR, MAJEWSKI: I would like sbout five minutes if I can
have it, and this is a most serious matter which I think
sver approached the oll industry.

CHAIRMAN HALLANAN: Cen you defer until the sfternoon
sesssion in view of the fact that we have some representativeﬁ
here from the ODT who caemnot be here this afternoon?

MR, MAJEWSKI: Mﬁybe they would like to hear what I
have to say,. |

‘CHAIRMAN HALLANAN: Perhaps so,

MR, MAJEWSEI: Maybe they are interosted.

CHAIRMAN HALLANAN; All right, proceed.

-iMR. MAJEWSEI: I willl limit.myseir and be through in
five minutes, | |

We were appo;nted to advise or inform the Secretary of

the Interier or the Director of the 011 and QGas Divisioh with
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'raspact to any maiter relating te betrqlaum or the petroleum
industry submitted today by the Secretary or the Director.

We then drew uﬁ-rulea and reguiations which gave us
conduct, We called it the Articles of Organization. It
required that matters, or if a ceuncil member wished to heve
a maitter considered by thé Councll, that he present 1t-£o
the éhairman who will then automatically refer it to the
Agenda Committee,

It does not céver these Articles of Orgenizetion., As to
the next authorlity we haﬁe, these Articles of Orgenization
are sllent én that point.

It says:

"B. T§ raise on its own motion any matter'felaﬁing
to petroleum or the p;troleum 1nduatfy within the
purview of the President’'s letter of Mey 3, 1946,
aftar approva1 by me (Secretary Krug) or the hireétor
of the 01l #nd Gﬁs Division consider such matter and
advise me or the Director with respect thersto.”
Proceeding under that autherity, I.went to present &

plen withaﬁt going directly to the Agenda Commlttee,

I hav; told yoeu this morning of the seriousness of the
situation.' T made three concrete proposals as to how we
might bring additional products into tha‘market provided that
you do certain things end bury 1nd1vidﬁal selfishness by &

minerity of the oil industry.
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MR, HILL: Barney, m&j I ask you & question?

HH; MAJEWBKI; You mey, George, but I will ngt be
ruled out of order by ylelding to your questien,

MR. HILL: T& this germene to & matter that has been
approved and submitted by"the, Becretary of the Inta;‘ior or
the Director of the 011 and Ges Division?

MR, MAJEWSKI 1 This is not germane becsuse it ié,in the
embryo and I am developing it.

MR, JONE3: Is this the proper forum?

MR. MAJEWSKI: Yes. I quoted you the authority.

MR. JONES:; The authority says you are permitted to
present of the Directer ef ﬁhe 011 and Gas Division or to
‘tha Secretéry of the Interior any matter that you think 1s
germene. But, is it gyprepriate? | |

I de not want to gue with you, because I do not want
to deny you the right to present anything or take any of
your time, but I do think'yoularo-pPOceeding in a manner

.ee..fOreign to our matter of procedure, |

Would you ssy you have alfaaéy submitted this matter
to the Director or the éecret&ry and héve had aﬁpravalé
It is something that cannot be done until that-pracedure is

- complied with, |

MR, MAJEWSKI: 1Ir yaﬁ are going to use & gag on vwhat 1s

apparéntly the law which yau falled to cover in your Articles

of Orgsnization, then I submit to & gss.
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MR;:JONEsi-'I-ﬁ&g yeour parden. I am ﬁgt suggesting a
g&g, but that langﬁage was earefully-considexed.

MR, H&JEWSKIr It remains a gag, |

MR, JONES; Mr. Chairmen, 1ot me finish, That 1aﬁguag'e.
was very carefully considered, It was understoed whehrthat-
procedure was written that this body was cresated by the
Secretary of the Interior in pursuance of & letter from the
President of the United States, and that in effect we wers &
body advisory to the Secretary of the Interior,

It seemed inappreopriate 1n'tha‘drar;1ng of that procedure
that we should initiate and discuss matters here which the
Secretary of the Interior, who had sponsored our ereation,
had not asked for advice on or had not approved the discusaion
of. That 1s not thé‘duestinn to be debated here, I do not
want to shut you off.

I em the last men in this room to do that, I think you
can accomplish what yéﬁ want by orderly procedure, and;I don't
agree with your vay of doing it here, J

MR, MAJEWSKI: ﬁhat 1s he saying? Tempus Puglt end
Memento Mori? That means that time fllee and rememher death.

MR. JONES; You should first get the necessary approval.

| MR; MAJEWSKI: ‘Are you raising a parliamphtary question
that I am out of order? |

MR. JONES: I do,

MR, HAJEWSKi: Will you rule, ﬁr; Chairmen? I can get this
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‘in the na#sPaper aﬂd win my.point. i vant te know if ﬁhis
~ 1is the forum for the petroleum industry te discuss pregéing
problems, If it 1s not then you ought to_he diSbandeﬁ.' Why.
' talk about the tidelanda when Rome 1s burning?

th I em -~ Why am I out of order when I plead for an
opportunity - _

CHAIRMAN HALIANAN: The Chéiruan hes not ruled thht you
" are out of order, I do want, Mr. Majewski, with reluctance,
however, to call attention to en error in your first statement
that any metter whieh was raised by yaﬁ:in ﬁhis Council vould
then be referred by me to the Chaifﬁan - as-Chairman to the
Agehda Committee, That is not the procedure,

Only such matters as originate with the Director of the
0:1 and Ges Dividon Qﬁd referred to me are in turn refapred
io the Agenda Committes,

We have no authority, under our articles of argan;zation,
tarbring bofare'this Councll any matter that does not arise
originally from the Secfetar;.or the Interier or the Directer
of tﬁe 011 and Gas Division, - |

| MR, MAJEWSKI; I will accept thet interpretation, i
| think it is a ﬁiner point, really, All I am trylng to point
out 1a'ﬁhat under your artieies of organizgtianiyou.must
;présent the matter td'u:-Agpnda Comnittee and then.yéu‘take
'#hétithﬁyraay to the Sacrqtary'ér-the D1reetbr of the Oiifand*

Ges. Division,
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CHATIRMAN HALLANAN: No.

MR, MAJEWSEKI: And then you must refer 1t tg the -
Agenda Committee, | |

That is what it says. Do you want me to read 1t?

CHAIRMAN HALLANAN: You have 1t in reverse, Oply such
.matters as comé to me from the 011 snd Gas Division are
referred te the Agnnda Committee,

I have no authority to refer any matter that you have
presented for discussion here Lo the Agende Committes. That
i8 not provided for.

MR;EAJEWSKI: No. You refer to the Secretary and when
he approves 1t, then you refer it to the Agenda Committee,

CHAIRMAN HALLANAN: That i1s right.

MR, MAJEWSKI: But I can bring up anything I want here,

MR, JONES: I think you afe out of order,

Under thé procedure, you are out of order.. You can
spesk to Max Ball.during the noon hour and bring the matter.
before this committee this afterhoon. |

MR, MAJEWSKI: No, I could not do that, I know then
wvhat would happen,'baéause if I spoke to Max, Max will ask
Walter, aﬁd Welter must automaticaily refer 1t te the
Agenda Commlttee, | |

I am reading from_the thihg.

MR, JONES; T anm bnly'trying to help you expedlte 1t,

T don't thihk:you are getiting enywhere with this discussion.
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MR, MAJEWSKT: It-isﬂé'zimplo metter if yoﬁ would listen
to me and then rule me out of order, because I am bound that
the'peoﬁle ﬁill be taken care of, I den't caré what yéu
do. |

CHAIRMAN HALLANAN: I don't want to rule you out of
order, but I think in ordaé that we may all get the right
perspective, I should 1like to call your attention to the
provisions in page 3, in Which it 1s said -- and I think this
covers your point -- "Should any Council mamﬁer wish to

have a matter considered by the Council, he should

submit the.matter in writing to the Chairmen of the

Council who should thereupon and prior to énj-discusaion

by the Council m®fer the metter to the Secretary er

the Director for his approval or disapproval, and 1f ; ' ’

approved the matter should then bhe referred to the:j“

Agenda Commiﬁteelfor i1ts repert. Adopﬁion:of_thasé.

. procedures essures that each problem will be carsefully

censidered from the-standpoint of its legal &paéts_ae
ﬁell as its proprity and advigability for_Council‘con-

sideration.ﬁ o

MR, MAJEWSKI: ¥Yes, I have that underacered. I under-
stand that. o

CHATRMAN HALLANAN: I_thinkrthat is plain, but there is
no desire to impose any gag on &nj metter you want ©o discuss

here,
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MR, MAJEWSKI& :‘wanted to present a matter to the
011 and Ges Dividon, not te the Council,

MR, JONES: I submit, he does not need the action of
the Council to submit a matter to the 011 and Gas Divisilon,

MR, MAJEWSKI; I wanted to dq 1t without writing a |
letter, | |

MR, JONES: Asides from th@t point, the appropriéte way
to proceed hers would be for Mr., Majewskl to present the
metter to Mr. Ball, and it should notf .take long.

Ar& you ready to receive &8 suggestion?

CHAIRMAN HALLANAN: Perfectly willing.

MR, JONES: The Agenda Committee could convene during
" the lunch'hour, I am sure, anﬁ it will do so at Bérney's
request., |

MR, DUKE: It seems it 1s a question of elther amending"
our articles of orgenizetion or take the interpretstion of
Peter Jones, Maybe 1t should be amended, |

MR, JONE2: That requires notice'. Thet cannot be done
here, _

MR, MAJEWSKI: I know it requires notice, I helped
write 1t,

CHAIRMAN HALLANAN: I hope you understand thét I anm
interesated in halping you.

MR, MINEWSKi: It says that no Councll member shall have

8 matter considered by the Council, but I don't want the
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Council fo consider the matter, I am coming hefore the 01l
Industry forum and on the Council's own motion esking the
Secratdpy of the Interior and theVOil and Gas Division to
do something which is not covered here,

MR, DUKE; This 1is not the forum f'or that,.

MR, MAJEWSKIs Sure it is. I helped to write a part of
‘our Magne -- whatever it 1s, Relating to the petroleum
industry within the purview of the President's letter of May
3, 1946, That is your &utharity.' ‘

\ That is why you were founded and cfeabed.r That is what
I want to talk about, I am not out of order, I hve the
right to do 1it, and thils is the forum,

If you don't want me to go on, it can go to the news~
papers, You will give me hsll, I dqn't play that way, If
you don't like my propossl, defeat it ﬁere and you won't |
hear any more about 1%, but I am preceeding according to the
rules and I want to defend my posltlon.

CHAYRMAN HALLANAN: Mr. Majewski, may we at this tilme
c#ll on the representatives of the 0DT and have the benefit
of any dlscussion befere we have thé noon reqess?

MR, MAJEWSKI: You may, but I will not be put off thls
subject anyrfurther. |

CHAIRMAN HALLANAN: You will not lose any right at all,
end I do hope to have these gontléman before the noon

sd jourmment ,
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Nr. Glen, with ﬁhéfﬁfrice of Defense Transportation,

MR, GLENN: Mr. Chaeirmen, Mex, and gentlement

The ODT ves brought into the tenk cer program in the
1§tter part of last year, Tank car production was dbwn, I
guess, to sbout as low as at any time in the car building
industry.

The mon#e of August end September of 1946 showed that-
cars were were schedulsd for preduction in two car bullding
plants and amounted to 41 cars a month,

Efforts were made through the directive powers of
government to allocate steel and allocate the number of cars,
stopping all other preduction‘1n the tank car plants on all
-other tank cars, so that anrhydrous ammonia and LPG cars
could be produced, |

We have made steady strides aincé the month of October
of last year., Starting in January, when we recelved deliverles,
each meonth has shown ah increases and during the year, from
the first of Januery te the first ef October, the two car
plants'have delivered to the industry variocue type cars;
the bulk of them high pressure cars -- a little over 2600
cars. | |

The anticip&tiaﬁﬂfor the plants this year will be around
300 cars a month,

Production 1s rumning anywhere from 250 t§ 404 cars s

month, Ih the last two months.wo heve hit a 1ittle over 400
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cars a month,

We have In the QDT & commitiee of 12 representing-the
steel industry whd vere appointed by the Iron and Steel
Institute to work with the ODT, firset with the CPA and then
the 0DT, and then the car buillding progrem. |

They have made an allotment and committed themselves for
an allotment of steel, Unfortunately, the capaclty for
building tenk cers is restricted. I think the maximum that
we can expoo; out of both plants working on a 24-hour schedule
on & six-day week would be between 500 and 600 cars a month,
They are pretty near hitting that schedule now,

The steel industry has assured the ODT this week - ve
put out & letter on some rumora in connection with the
Marshell Plan that our car building would suffer, They
said that the allotment of ateel for caf bqilding Qurpases
would be drastically reduced at the end of this quarter that
we are nov 1in, A
| .Both the Ironend Steel Institute a3 well as the membeérs of
the steeel industry have assured Colonelinhnaan that the
program for the 10,000 car minimum production on & monthly
basis will be continued through the balance of this year and
on into next year,

We are doing everything humgnly possible to increase
production. We are findlng now that probsbly some conditions

‘that you gentlemen are running into -- we are running into the
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manpover shertage, .Wo are also¢ ruﬂning into se-called slow
gewﬂi. The men in the car plants have heen ﬁuﬁﬁlo to get
them in éamn plants to step up their production. They set

a moale éf.sp MADY CArs & ﬂay; and when they reach thdt
nunber of cars for the day's wark; they go home, whether it
is one o'cloeck or two o'cléok; or earlier., They are through
for that day, regsrdless of vhat other offers of bonmses

are paid -- or anything else -~ are paid to them, Juat how

. we are going to overccme thet we den't lmev,

The general situation on tank care .ls slightly better
than wvhat 1t wai last year'nnd in pressure earsj taaﬂ but I
think the situetion on tank car bullding is every bit as bad}
and if we have much c¢ld wmvm;l:m:{T e little'whrsae in spots,
than 1t was last wiﬁtez.

Mr. Howverd is here, wvhe is our consultant en't&nk.oﬁr
transportatien, and I am sure that he will bring you up on
that,

I wvill arrsnge te keep Mr, Bell #dvised each menth on
tank car preduction g0 that he can pass that infermetion eon,
We have been trying to obtain from the builders the number
and types of ﬁankers each month, and 1if I can have that
informaetion developed preperly, I will furnish that te Mr.
Ball, so he cen netify this committee.

Thank you, |

CHAIRMAN HALLANAN: Are there any questions?
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HR;'RUBSEL:BROWN(Q-ba-yeu;at.ghb“présqnt:ﬁime hswe
suffieient tank caré.to ﬁooﬁp&t:aleum roquiremﬁnts?

MR. GLENN: No, sir. - My, Howard, Iﬂthink@f#ili Qerr- 
that;“'Hc'igharo. | |

MR, RUBSEL BROWN: May I ask you: Are you relieved in
vour demand for petroleum tank cars 1if you have transforta&
tion ihrough ﬁipeliﬁea?

MR. GLEWN: Pipelimes would help tr&néportation, but Mr,
Howard will cover that, |

MR, HOWARD: Mr, Chsirmen, and'gontiaman:

Pr;vieua}y ve roported as of December 1, 1946, in the
high ﬁresauro liquified petroleum cars 2;534 cnrs.l From
December 1 of last year te September 30 this year, there wvere
approximately 1,549 high pressure cars.

That ‘mekes a total of 4,083 st the moment.

From September 30 to the end ef the year we expect an
average of 300 cars a menth, or a tetal of 600 caré, ahd.
thet vill brimg 1t to 4,683,

Balaneing that as te estimated requirements in 1945
and 1946, we had 2,534, snd that me% the situatiqn; Adding
K0 percent onto.the 3,534 fer the winter of 1946-1947, left
us last vintoﬁ a shortage of about 1,000 cars.

We estimate additienal 20 pOreont‘quuireﬁpnt in the
winter of 19#7—1948.evor last year will bring 1t to 4,967.

That, as against 4,683, which ve expect to have &t the
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-'6nd.of the;yéar, will leave us éBh,:or;_in round figures,
300 c#ra short as against an average of last winter in
January, Pebruary, and March, of about one thousend cars,
That should-be under a ten percent shortage,

Inqidontally, we found during the war that when we got
vithin ten percent shertage it dees not sarioualy-affect.
any part of the industry too seriousliy.

15 percent is terrible, and 20 percent 1s unbearabls,
but five percent, if our rigures are corfects should not be
too bad, _

In the loading of the tank cers, of the tank cars in
the United States in the four weeks of September 1946, 191,775
‘carg were loaded, ‘

This yéar, in the same periled, 216,300 cars, an increase
in loeding of about 8.8 pércent, with an increase of new cars .
of about 1.8 percent.

I don't Imow how we are going to continue on & basis of
1.8 percent increase overall, 'Hiﬁare getting all the tank
cara for which we have steel,

Mr, Glenn has teld you‘ébnut the tank cers in general,
Presently, thﬁre are about 6,500 carg. on order, At bur
present rate, that is over a year and & half te twe yeafa
mﬁnuraoturing capaclty at the mément-en the aﬁailablg.Sbael.

Seme question was asked on general tank caﬁs. 80 faf

as I know, ve are in farily good bhlanco'With the"exéeption of
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some crude movements that are probeblylagging in immedisate
movement, T don't believe that spells out the pilcture that
is going to confront you this winter, .

Where we are going to get the tank cara, I don't know and,
incidentally, the vegetsble o1l business snd the pack;ng house
products -~ their season is coming up and coming up fast.
During the war we used to get from the petroleum industry
"in he winter from three to four thoussnd tank cars and use
them in the vegetable oil business,

Under an‘arrangement-with the government and in February
and March of 1946, they came back into petroleum., I don't
see how we are golng ﬁovrest those cars from petroleum to
- vegetable oll and yet I believé vegetable oll and packing
house products heve to be haqdled in some way, shape or form.

Probably cooperation with the industry csan do better
then anything I can think of in connection with any government
ader,

CHAIRMAN HALLANAN: Any questlons? |

MR .RUSEL BROWN: Would 1t relieve your situation any
if a number of tank carse could be tsken from_potrpleuﬁf
through the use of pipeline transportation end turned back
to yoﬁ for other uﬁes?

MR. HOWARD: Cértainlj. Anything thet would relieve any

tank car. We can meke the switch, except on the propane cars
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or the pressure cars, You are notftalking about that. You
mean general tank ocars?

MR, RUSSEL BROWN: Yes,

MR, HOWARD: Certsinly, anything yew can put threugh
pipelines or on & barga of anything th&t'ralieyes éjtgnk car
“relieves both the petroleum and the vegetable oil 1nduétry.
We ¢an switch those back and farth.»_.

MR. DUKEs Mr. Howard, I would like to know if you people
feel that eliminating the shorter hauls on the railroads
in railroad cars, and approving trucks would in #ny way make
available mors cars?

HR, HOWARD; Naturally. Anything you take by tankcars
and put 1t on tank trucks would make'fh& tank car avallable
for servige, Our records, as fsr as I can find out show that
ve never went back within the petroleum industry to moving
tank cars in short haul anything like in the eompariaonVWB
had before the war,

The movements of the Sun 0il Company shewed that theira
average movemsnt was 322 miles one way, That, I believe,
is approximate for union tank'cars. That is probably 40
ﬁeroont higher than 1t was for ténk qara‘prigr to the war,

10 that the oil industry has net gnn@‘baek‘ta_uéing tank cars
in shert haul comparable to that'whichvexiﬁtgd prior to the
iate vér.’ | | | |

MR. DUKE: Would you have any objeetion;, sir, if ve
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asked that they even tighten_ﬁp,that slip~ﬁack.into that?
Would that disrupt the §1d program? .

MR. HOWARD: No, The industry would ltself have that in
their own poer, It 1s & qQuestion, Mr, Chairm#n, of costs,
primarily, and the availability ef tank truecks, Tenk trucks
are subject te cansiderable increase in volume,

It could be handled provided that the oil industry will
load tank trucks 24 hours adé.y , poseibly six or seven days &
weok. They are not doing that., No industry 1s doing that,

I den't think your industry could‘be'criticized for that.

MR, DUKE: May I ask one other question, Mf. Cheirmen?

I understand thet petreleum_ﬁara are left sitting at
thﬁ-railroad station. Does that come wiﬁhin your province,
or Mr, Glenn's province?

MR, HOWARD: I would not think so. The record shovs
here that with the increase of 1.8 percenf of cars, -; new
cars, in service since January 1, in the last four weeks you
have been doing only nine qucent moré busineﬁs vith practically
the same cars,

MR, DUKE: Is it true that we have a priority on the
novement of grain cars?

MR, HOWARD: I never heard of such,

MR, GLENN: There ia no prierity on grain cars. The
railroads are dirictad to ship boxcers suitable for grain into

the grain rielasi But on the other hand, the movement of
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grain -~ therse aré no priafitiesrfor that,
There is no.priority in production at all. |
MR. HOWARD: There isn't anything, & I understand it,
that makes the ﬁank car baibw ény other traffie,
MR, DUKE: Thank you.

“MR. BALL; May I ask one guestion?

What 1s the limiting fecter on the output of tenk cers?
Is it primarily steel, or is 1t plant ¢apaeity? |

- MR, GQLENN: ‘Piant capacity,

They are getting aillthe steel they can use at the
.present time.

MR?h%ORTEﬂa Mr. Chairmen, I do not think that we are
goeing to have an'éatléés Thursday .

I move that we recess for lunch. ‘

_CHAIRMAN HALLANAN: I was going to try to get our
program for this afternoon.

- We will have a representative here from the State
Department at 2:36. He will present to us some aspects of
the Marshall Plan. |

I suggest a recess now until 2:30 this afterncon.
(thereupen at 1:20 o'cleck p.ﬁ. A recess WAS

taken until 2:30 o'cle k p.m,, of the same day).
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CHATRMAN HALLANAN:  Qentlemsn, the Councll will ba'in.
order. |

Mr,‘Jonaa,_f¢11qw1ng the édoﬁtion of the agenda report
this morning, wﬁichwaa for the appointment for a number\of'
committees, I am now raferring to you that peport with the
requesﬁ th#t the appointment committee set up 1ta recommenda-
tion st as esrly time as possible.

MR. JONES: Tﬁe ¢pmm1t£ee will submit its report as early
a tine as possaihle,.

 OHAIRMAN HALLANAN: Gentlemen of the Council, we,hawé

with us this afternoon, at our invitation, represeritatives
of the Department of 3tate, Mr. Paul H. Ritze, who 1is
Deputy Diractor of the Office of Intsrnational Trade Poliecy,

Mr. Nitze 1s here to give us some of the background of

" the Marshal Plan for European reliaf and I am happy to present

him to you at this time.
STATEMENT OF PAUL H. NITZE, DEPUTY DIRECTOR,
OFFICE, INTERNATIONAL TRADE POLICY, DEPARTMENT
OF 3TATE.

MR, RITZEt Thank you.

I remenber last Spring we were taking with Jacretary
Mershal abat his very difficult problem, it is full of all
kinds of buga, and the 3earetary turmed to us and he said,l
"Don't fight the prbblam,-trylto.sOlve-the problem, "

I think that vas very apt with respect to the Marshal
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Plan, it is & problem ve are going to solve, the Buropean

problom, rather than right the problem.
But you go back to the winter of 1946 it looks like

ﬁs though things were going along reasonably well, as thnﬁgh £ 
the plan had beén laid dowvn:at the end of the war with reapecﬁ,
to Europsan policles would work out. |

| ‘The British had spent in 1946 only 600 million dollsars
of the loan, while 1t had been estimated that they would
spend a billionadellagg. Their exports were getting back
sompwvhat faster than péople hai anticipated. Production in
France and Belgium and somes of the other countries had come
back somswhat fastef than had baen anticipated and evan 1in
Iﬁdiy;‘there was quite a bit of progress.

~ But going to the Winter and Spring of 1946-47, 1t

becama-svident that the thing was not golng to work out and

" I think the bed winter hed something to do with 1t, the faot

that the recovery in production in Europs seemed to hit the

celling with the limit of available coal, which is really

the bottle-neck or.induatfy production, The fact that their

exports were not overall coming up to what hed been anticipated,

. and the recovery in American production had been mo rapid

‘that we have exports avallable to send to Europe, which were

absorbed in larger volums'than had been anticipated,
Aa you 1ook at the figures in 1947 and saw that if the

trand continued through 1948 or the heginning of 1949, 8 1ot
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of oountries would be indiffioulty. In faot the firat, as

& result of that determination was evident in Congrass,
and a program.had to be worked up in a good deal of a hﬁrry
inorder to meet. |

In fact, the first overt result of that determination

of course vas evident in Greece, and the Greek Program had
to be worked out in a good deal of a hurry in order to meet
s resl threat in Gresce.

\_  In that situation it ﬁacané evident that hed tw§ choioces,
elther you could adopt apolliey of trying elther to prepare :
to meet this, meet that bad situation as it developed country
by country or else you could address yqurSelf to a program
of trying to work out thqurogrnm which/would prevent the
Greek situation occourring firat in this country them in that
| country, then in the other country, and it was out of af
those cansiderations that Mr, Marshal mske his speech in
June. |

- It waa-felt that & country by eountry approachlwaa Just
bound to 10dd to a serles of Greek aituations which we eould
not handle, you .had to ha.v_re an overall European Program and
that overall Eurcpsan Program, if it wss to be successful,
vas to be worked qut by the Europsans themselves, it was
somathing that we here could_not 31t down an&_plan out for

them.

If we planned 1t out then they would not execute it. If
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you want to have somethling whicﬁ wouid qqtually work, you
would have to throw hhe burden of developnsnt of'thqrprogram
on the Eureopsans. |

Now, as to the time schedule, 1t wes thought that,
gertainly with respect to most of the countrles, you could
average thelr getting through 1948 and into the Spring of
1949 de 1f-you started this thing in June, that would glve
enough time for the Europeana to work out a program and have
it presented to ua so 1t could be presented to Congresas fOr
its conslderation.

0f course, that estimate of the time achedjule did not
turn out completely.corraet, two factors came into play,

the French difficulties which had besn startling, greater

“than had been enticipsted in the Spring, and the bad crops

in Europe which could not heve been estlimated in the Spring.
. T think also the biggest and the greatest oppositilon
from the U.S.3.R. countries has been greater than wvhat could
be anticipsted in the Spring.
But to turn for = winute to what the policies of the
other Buropesn countries to the speech in June, I think the
reaction in Europe to the Marshal aspeech was even greabter

then we had anticipated it would be. It really took hold

1ike wildfire in Europe, it threw out a symbol of hope to

them, that psrhaps there was sn alternative course which

would work in the recovery.
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They got together very promptly and of courlo; the firat
blow was the battle with Mr, Molotov in Paris when not only
did Molotov walk out,; but he pulled Ouﬁ all the sstellite
countries thus making th§ problem more diffiecult ﬁhan 1%
wauld have been if you couid have hed the coopsration of
Poland and Ozechoslovakia,

The remaining 16 countries got to work with really great
rapidity. Of course the probleﬁ of devéloping & European
Program in & short period of time 18 such an_imhnnas problem,.
You can't work out a detailed program in the time which was
avallable. |

They got up thelr queationﬁairau in a matter, I think,
of sight dayi and they gaﬁe these various countries a further
period of eight days to prepare the, answers and then that |
matériél hed to be put together on the basia of a&ll the 16
countries together, and had to be analyzed. These reports
had to bﬁ'written.

| I think you proba&bly all have had s chance to look at
the Volume I of bthe report. If not, I think it is well worth
while resding. A document in which the Woad policy lines
vhioh it Qetd forth, I think aregood. I think we 1in the
3tats Dopartment feel that we can go along with the broad
policy’objeeﬁiies Whieh are expressed in Volume I'of this
. Peport. | | |

I wight for a moment touch on some of Ghe princip&l



| 119
difficulties of a pol.itiiqlal nature vwhich beset tim harmony
and goopsratlion of the meeting in Paris,

One of the prinoipal difficultles was the Fremch stand
as to the tronthnnt of Western @erNany,“ The Russianms, of
gouras, had mede 1t one of the key ascusations of their pro-
pagande campalgn, the statement that the Marshell Plan was
really ju&% & plan to bnild'up,ﬂqrmmny at the expenae of
other RBuropean gountries. And th#t propeganda, campalgn had
hud_ éanaj:.ldom‘ble ai'fe;,e_t among certain segmenta of the populsse
of frnnqn and presqnted a réai political problem toftha ireﬁah
participants in the Paris aanforonce.' |

Betwvesn the enﬁ nr'July and September when the final
draft of the report was published, real progress was nade
in reducing tha'nhgnitude of that problem. I think the
_handling of ﬁhn‘aitulkien as to the Ruhr undoubtedly had
a great effesgt in reduoing the fears of the rronch as o the
affect of hha:trbatnent_or Weatern Germany.

_T&are wnﬁ 1notheﬁ ebﬂg;deratian vhish revolved around
some of the sountries, 1ike the Scandahavian sountriss, .Their
need of aéaiat:neo.rrom the United States is far less than
that of xrnncdrar italy or soms of the other sountries,

‘The 3oandanavian ccuntries basically would like to be
- far :way from the mejor problems of this European controversy
1f they oconld avold getting mixed up in anything which presentu-

problum tc them in their relations with ths United 3tates,
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they vould like to avoid that if they could. And they feel

very strongly that they do net:want to get teoo deply snmwshed
wiﬁh the 16 othaﬁ'countrieuz they did not went to have tvo0
many connestions with those 16 sountries or they gould not

go along with the program whioh involves to such degree ﬁhono
16 eountries. :

There was alsoc a serious problem of the U.K. The U.K,
traditionally has felt itself to have one foot inm Europp inﬁ
one foot in the British Empire. They did not fesl that it
vas eithar daiirable‘for them or politiéa; adviunblo'raf the
U.K. to participate in programs vhich would have the effect
of throwing then‘with both feet 1n Europe and no set relations
with the other Empire countries. |

I think they felt thet their greatest hopss 1is with
thé Dominians and not with Burcpe. I think their ebjectidn,
for instance, to soms of the more vigorous msauures,-that
Europe as a whole, and ineluding‘thqm, that if thoy‘want
- asgistance fyom the other:ﬂnpire countries, and they feel
that the other Bmpire countries are in a position to give
them asslistance where the rest of Europe 1s obviocusly not
in & position to redly giv; them much sasistance.

The attack that the Russians have made on the Marshal
idea, that it would involve interfervence im the sovereignty
in esch one of the neuhﬁriol wa# another factor vhich maje

the negotiations in Paris diffioult.
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I think 1f you lopk at the final répdrtlin the 1ight
of the principal problems that face tho#e countries, iﬁﬁia'
a very éreat atep.forwafd and really represcnts a coniider-
able accomplishment in the time ps#riod that was avail&giefA'
bo us. | | o
We of bourse, are not satizfled snd we have not hﬁa.”
& chanae to satisfy ouraelves with respect to the statiatjca
and the figures and the details of & program as it 1s out-

linad, both in Volume I and in the technical appendiceu'inl:

 Volume II.

Representatives of the (,E.C. have jﬁst this weem'amrifed 
in Washington and dapartmantal groups are asking them quea- |
tions right now with respect to oaoh one of the technical
reports, trying to get clear the basis on whish those roports

were prepared. The justification for the requirements that

' are stated in those reports and also some c¢lapification 8y

to the ateps which the European countries are prepared to
take inorder to impliment the progfams that ére outiinad:'
in tﬁose feports.

I might spend just a minute in giving BOme greatef
detall on some of the problems that revolve around the time
schedule from hereon out. _

A8 T 381d last Spfing, we folt that most of th'Eurdgaan
oountries could certainly last through umil the'bogiﬁingl@f

1949, It has developsd that real problems have amergad 1ni
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Frenos and Italy. Hmhat they have run out of fundas more
rapidly then we had snticipsted that they would run out of
‘fundh, Thers 12 & resl problem immediately with'relﬁoqt to
gsttihg amargency aid fai Franae and Italy. It looks asm
though Oongress could not glve any consideration to a long
term progrem such as the unr-hailrrOgram in less than a
number of montha. | |

Frankly, it would surprise me 1f they could take affirma-
tive agtion on & long range program earlier than soms time
in April, May or June. 30 that even if ve can find ways and
means of meeting the emergency situstion which £8 on us now,
ve have the rurthér probiem of meeting the rnquiraﬁnnti rﬁom
the Fipet of the year until such time as Congress aculd take
astion on the Marshel Program.

I would also like to say a few words abdut the reactlon
vhich has developsd from the Eastern Europsan qduntriourto
th& Marshnﬂ??r@gram; csrﬁainly, ve have alwayr had to pon-
template thet if the Marshal idea developed along the lines
which gave promise of success that you sould snticipate some
sort of reaction of the Eastern European countries. I think
thet resotion hes been axtremely vigorous. The reason for
this vigor, I think, 18 that that they feel that the Marshall
Program has got & chance of being sdopted, and & chaence of
1ts, if it 1s sdopted, of boing a nueaeau. |

: Well I think thet those are the main pointu that I
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wanted to mantion, and 1f som@one naa any questions, I
would be delighted to try to answer them. |

OHATRMAN HALLANAN: Any qnontionl,-gentlcmgn, that
you would like to assk Mr. Nitze? |

MR. HILL: Mr. Nitze; the péagram‘years envisioned at

this time contemplates some character of interim relief,

‘does 1t not?

MR, NITZE: That ia correct.

MR. HILL: And thet will be in the filald of foods rathew

" than othe» chavaster of supplies in largs degreef?

MR, NITZE: I think in a large degres, yes.

Obvieously, It would profit us little to send them food
and cosl if they ran ocut of certain of the other besic
mat@rials to keep'thaip industry going,

MR. HILL: Would you care to gsomment on ﬁwo orrthreo
tifags that I have in mind and the affect of the various
rnaétianl among the sstellite oountries, I pronuia,

MR. RITZE: Yes.

MR, HILL: In Easatern Europe.

Now, would you care t0 comment on that aﬁ,diﬁtinguished
from other reaction in the direction of the formation of
the fourth international. I would like a comment 1f you
sare to comment on that, and also on how you would interpret

ths ahangeé in the ministers of the British Labor Government

which ocogurred the last few days, with reapsct to the ability
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of England to do something herself in connesgtion ﬁith this
probinn; whoaé ares two thiﬁga‘whiqh seem to i@ of paramount ‘-
iumaftlncea _

MR, NITZE: I do not belleve, on the second part of your
'quustion; on the affect of changes In recent days 1nrmngland
that I would ﬁe able %o oxpreaﬁ'an opinion, I-jusf haven't
talked to the peopls who worked on that range of problems
in the last few days, | |

On the firat ﬁait of tha'dueation of the reesteblishment
of the Commintern or a ¢common turn sumong the nine countries
that have partieipated, 1t would lﬁem to me that th#b was
just & parb'of s geﬁﬁral campaign against the iuedesa.of
‘the Marshall Progrem. I think it would put more velght on
the propaganda ubthads whioh 1t is posalble for them to take
under their own battle in Europe &8 & whole, then it had upon .
the effact which this action might have on Congress 1n-1tn
sction and the astion of the United States in appropriating
’rundu. | '

MR, KILL: You spoke of cur study of Volume I and Volume.
'II, are those publications of the 16 countries, or by the
State Departmsnt?

MR, NITSE: They are published by the 16 countries,

MR. HILIa Aﬁd are they in English language and nwailabia
for us? |

MR, NITZE: Volume 1 is avallable, the Governhnnt=Printing
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O0ffice has printed up some 20,000 coples, I think, snd that

Ti; atnilnble.

Volums II 4s atill in proof form in tﬁe @Government Print-
ing Offics but should be avallable in the next faw days.

OHAIRMAN HALLANANs Are they in English?

MR, NITZE: They are, yes.

MR. HILL: Thank you, sir.

‘MR. JﬁﬂEﬂ: Do you want to give us any idea as to the |
ingﬁitude of the intdﬁim relief vhich we ere faced with as to
these 16 countries, as reported? Heve you any idea as to
just what that mweans, becsuse wé are faced here with a right
smart supply problem that may complloate this matter.

MR. NITZE: I am afraid I am not prepared on that, I
think Mr. Ball is probably much better prepared than I ank‘

- MR. JONES: Do you understand that it will be:a sub-
stantial matter? |

MR. NTIZE: As I understand it, the mqquirements whioﬁ_'
are stated in the report are Suﬁstantial,'th;t they rise at
& very rapid rats. '

MR. JORE3: Have you any basic figures? |

MR. BALL; This will give you the avarill; there 1is
no breakdown. The roﬁort_ai prepared by the 16 nations,

acsording to preliwinary figures, which have not yet been

analyzed, calls for two and a half willion dollers. This

program runs from 1948 through 1951. It is a_four-y?ar program,
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two and & half billion dollaras worth of dollar oii.

Féﬁ if on that statciant jau should ask me further, oll
produced by an American Company in & atcéiiag‘arén is dollar
oil or whether oil'prodﬁee¢ Ey a British Company in & dollar -
ares 1s dollar;oil, I would have to tell you, I did nob knbw,
because thils report hasn't besn anslyzed to that extent, o

. Xow thers 1is apergting right today and yesterday and the
day before an inter-departmentel petroleum committee wich 1s
iﬁtorrogatimg the pgqhnieal-repmguentat;vus én-petr01onm of
thp 16~couptri.u and that committee will probably be able |
to supply some of the answers, but on most of them, I think
he 1s golng to na#a to go bask to the origingl report and
then when those facts are available, just what they mean by
two anq.g half billion dellers worth of dollar oll and to
what country, and 1in what amount to each gountry, and what
1s dollar oil, and what prices they tock in arriving at
their values so you oan gonvert it back imto dollars; when
that ls 8ll done th@n.aonaﬁady is goling to have to sit down
and néraon the detail of the requirements, whloh means the
possibility of further rationing. The necessity of converting
from coal to oil as this plan appears to oantonplate in some
spots, and against s lot of other thingi@ Finally agalnst
the practicability of finding that muoch oll.

Those are things whiéh are still-ahnad!

MR. JONES: It 1s simply a question of how soon they
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will know whet the requirements are going to be.

MR. HIiSON) I have some very good figures; I think
we could meke a very good guess on that and I would bs glad
to offer them.

MR. JONE3: We don't went guessing.

MR, BALL: Those ;;o st1ll unscreensd. |

MR, WILSOWN: I know they ars unscreened, Put they are big
enough to malke them, make your head swim,

MR. BALLY I think ve can say thisz"Thnb as they stand
nov, maybe I am speaking & 1ittls out of turn, but I think
Just locking at them as they atand, I 40 not bslleve that
they can be met witheout wrecking the economies of the United
States.

MR, Jﬁﬂms; Might wreel the aconomy of the 91l Buainéu:
in this country.

MR. BﬂLL: Thet 1s what I néan.

OHAIRNAN HALLANAN: Qentlemen, let's be in order.

Mr. Ball hes the floor. If anyone desirea to ask him
a queltion. Please stand.

MR. POQUE: I wﬁat to ask if those figures are to Dbe

added to or superimposed on the requeats now, or are they

inolusive of them?

MR. BALL: That is one of the tﬁingu I cannot anaver,

right yet. But ohwieualy,.ﬁhnitwo”anﬂ & half billlion dollars

of dollar oil ~-
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MR. POGUE: Are those figures 1ncluaiVe?
" MR. BALL: In addition to the petroleum,'we haVe got
vhat probsbly will ba as diffioult a question as to petroleum
equipment, in sddition to this two and & half bilfon dollaps

for petroleum and petroleum producta, dollar 0ll, there 1is

& requiremsnt for $531 million for potroleum saquipment,

Now, in what deuntries, for what specific purposés, how
mich of that is the Prenach 1deé that they can go and drill a
lot of 01l holes andzget fho production in France and how
mich of 1t 1s refining capaclty. Here 13 a question that is
very important, is this in excess of what American and British
oounitries were already planning.to spend for.refineries_and
refining capacity in the same countries? I do not kmow.

MR. JONE3: May I interpose & question on it,'becausé.‘

- you are apeaking In what sesms to me astronomisal figures

hers, and then Mr. Nitze says that these things were put
together in aight-daya,

MR. NTIZE: The questionnaire was worked out in eight
days, but 1t was not put together in eight days .
MR. BALL: The thing has been put tOgéther'very hurriedly,

all along, no doubt about it. And that is why the series of

interrogatories that aye going‘bn this veek, and that isa why

I say that when those interrogatories are over and reports

~have been received, it will have to go beck to $ome of these

esountries fopr va?ifioation;x Than;pe#haps‘there 1a goiﬁg7to'
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have to be further crosn-qnestion;ng bafore anybody knows
what the real basic minimum requirements are and whether

the Industry of the world can come within gunshot of_mseting
ltham, - f
All this explains why we have aSkéd the Council to
appoint a committes to analyze the 16-nation report.

MR. JONE3: My question was directed to the type of
commodlty you need and the types of committee you need to
check and verify those conolusions.

MR, BALL: I do not know anything more 1mportant befora
us all than to 3se that this thing ls analyzed.

| The requirements of the plan at this Interrogatory
period 1s over, and that 1a being handled by a seriles of
committees, one of which committees we weve asked to chairman,
the one on petroleum, but 1t had to be done this week. You
- can see why 1t could not be done this week #o the State
Department is qhairmaning that committee,
Then when 1t comes to acreening and aﬁalylis, that
‘will be done by another committee, by the interdepartmental
retroleunm committes, whioh 13 our etanding committee, which
we chalrman and when we get to that. We statad the very
first day the thing was sprung on us, well that 1s juat
going to be altogether too mich for us to answer without
1nduatry advice. | |

MR. JONRS: Mr. Ball, I know 1t 1s very harsh and in-
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sonniderate of us under the Marahall Plan to ask those people

to work, but I wonder if they have expiored the pbsaibility
of incressing production by faquiring of tﬁem that they work
more than 25 hours & week, Thereby make thelr contribution.

MR. PALL: Well, I think that 1s one of the things |
that has got to be 1nqﬁired into, whether or not ﬁha_petroleum
committes can do it alone or get together with the coal
oommittes, there is going to be need for a lot of correlation.
It is & bilg thing as I seld, too big for one group. There .
are estimates of egricultural machinery requirements and
it Includes an awful lot of tractors and trucks.

We do not knuﬁ today, and I am sure nobody knows today,
whether in setting up their program requirements they included
the trucks they would have to have.

Naturally, those things have &ll got to be geared together
end you put your finger on one thing that 1s under discuasion,
the originsl cablegram that came over on this beforé-thia
report came to us; well they admitﬁed in the meeting, beceuse
we sald thiulia wrong from several standpointa,

In the first place, 1t will make those countries primarily
importers Insteed of building their own indu#trg._-In other
wpfds, 1t will ﬁe taking awéy self-aupport from them rather
tﬁan buillding their own sslf-support.

CAnd aecondly, 1t w11l greatly inorease their drain on

dollara and will continue to do so. -
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Thied, ittrows the burden on & commodity which 1s

. already ﬁorlﬁwide in short supply or in very tight supply.

80 that is one of the things thet has ot to be soveened

down to see whether they are going tc minlmize their needs
and meximize their core of production to the very graate!t

extent that their needs for petroleum and petroleum products

" will be miniwmized.

MR, JONHS: Have they glven oconsideration to the amount

" of time they are villing to work. They have cut thelr work

waslk and that creatsd shortage of an additlonal 42 million
tons, and that 1s just the smount of additional coal they
want from this ocountry, so they cut thelr work day, and now
ask for this sdditional amount.

Thet 1s the answer to the $64 qnélﬁion end I think 1t
wduld be very interesting to have the uuggeition mmdé to
them that they work more.

MR. BALL: Yes, and considering the fact in oil, they
drav the amount that comes out of our load and those questions
will have to bs asked and answered.

MR, BWANSON: Thers 1s one other slight detall: The

Harriman Oommlittee, wnich is the public committee, 13 pa

sipating in these interrogatories and they have named, ambng

other oconaultants, they have named three oil men to partiocl-

pate in the interrogatodes. Mp.'nerry, of the 3tandard of

New Jorsey; Mr. Stevang of the Socony-Veouum; and Mr. Ernest
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snd'they are to parti¢1pata ;n'tho interrogatories 80 that

~ with their first-hand knowledge they will be able to get

mich of this information,
MR. BALL; The President set up three commltteas to work
on the Marshall Plsn Program,

Firat the so-ocalled Krug Uommittee on national raquiro—

manta and that waa chairmﬂned by Seoretary Krug and was ocom-

posed entirely of Government men and that was a commibtee to
survey‘the oapacity of the country, without inquiring'into
what the rQQuirenanté'wore goiné to be by the capacity of
that country. |

The report of that committee is now in hhe'final-gtages
pf edlting., It has Just gone to the White House and 1t will
be avallable in the very nesr future..- |

At the same time the President oreated a committee of

vhich Secretary Harriman iu.Chairman; vhich 1s ordinarily
known &as th@ Harriman Committee or Qonﬂiﬁtee of 19. 'Thgt
is hon—aoﬁdrﬁmental. Tpat committeo has apecial'GOnnittoas,f
on the nachinery'progran, coal;\agiistance,'and 30 On,

One of those subcommittees 1s the Koenig Gommittee and

that Koenig subaomnittee is now acting as adviser to the

interrogeting aommittee that ia trying'to get some sense ocut

of the questions,

‘Now, the third committee that the President appaintsd

was the annomiﬁu Gommittee which i3 the Eoenamic Advisory
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Committee to the Preaident, and they wi1ll panS'onyths_impaot
of these things on tﬁe'national'eaonomgi

Now, I understand a queation was asked Vhieh I did not
get about louroaa-;:

Dollar-;ourneaerﬁainly is not going to close down to
Just the United States scurces. (Certainly o1l predused by
Unitad States companies in dollar areas ia doller oil. Now
that 13 not to say anything that comes out of Eritres is
dollar oil, I cannot say at this time that what comes out of
Curscao 1s dollar oll or sterling oil,

MR. SWANSON: If I can go further, with the explanabion.
as I understand the question and insofar as’ mw understanding
goes, the wey the quantities to be supplied by the United
States sources 1s determined, 1is broken dowvan in two parts in‘
the matter of petroleumnproducts. The percantage of the
merket in these 16 countriea'which is supplied~by American
companies is o;&:aifiq¢,as United States sources ragardloli
of the origin pfitho oll.,

‘In other ﬁorda, coming from an American holding is
holding by an American oqmpan&, is alasqified.ao thet regard- |
less of where they get they oll. ththér they get it from
thoiﬂear Edat, or from Irhn, aﬁypl&co‘it 1s considered United
Statea oll and would be olasmsd #a a Un;ted SBtates aocurce.

It doei not necoaaar11y5mhan that is all-froﬁ the United

States, but 1t 1s the 0il which would be supplied by United
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Stgtes eanpaniea, whiéh is 44 pdr gent, as I ransmmqr‘the
figures of tha-ﬁotal. -

 :N0w,_w1ﬁh-the crude oil, it is & queation oflths owner-
ship of the refimery. If an Lmerican Gﬂmpgny.has gﬁrefinery
in these ié cauﬁﬁriea the erude o1l that would be pu® through
that tefinery is classified as United 3tates oil, whéther
the o1l comss from Venegzuela, or Iran or whatever country
1t cams from,

I asked ona of our men a question that migﬁt 1llustrate
1t, the_aontraot'applying in Venezuela betwean the Gulf |
Company, there was a subsidiary, and the Royal Dutch Shell
wvould by purchese arrungemant'wauld have one forae of £he

crude oil originally produced, and in that group most of

At goes to Carasol thers ars refineries of-the Shell organiz#«

tion and that 1s classed as sterling., That 1s because the
reafining is done by a sterling company.
Is that olear? : .
!

MR, BALL: That 1s mmoch elearer then I had it before,

‘and I am glad that the interrogating coumitﬁee has made

L
. progress im securing the answers to some of these questions,

MR. WILSON: There is one further point whisch is & fact,

. and which will oome out ultimately, the squipment requirements

of the British, Dutch and posslbly French countries, Not only

. in Western Europe, but 1n the dependent countries and other

areas of the world, And that oquipment is broken down thusly,
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a8 $300 milliﬁnﬁin the 16'couhtrios, $30 million in the
dbpahdencié! end some $270 million, adds up to more than
200 million but something erocund $200 million doilara.for
othaf areas of the vOrid.

Certain interrogstions on that developed that that
Inoluded certaln countries which were not in Weatern EuroPe;'
and there is some¥ing in the order of 8 million tons, as I
remember 1t, which would be roughly 60 million of the 51
figﬁre vhich 18 in dependeut countrles, not 1n Western Europe.

It may‘be prematurs to mention that now, but those
sountries have come out when ybu put these qdoationa and get
the answera. I would not want it to be sald at this time
that I had revealed such a deep dark guess a8 that.

MR, BALL: This is what the committee has gotten in the
last two days, and when the other guestions aﬁe ssked and
the answers are given, and the matters are alariried, why
then we will lmow & lot betier just where we are at on this
thing. | _
lAnd I might say thia: This gets back to the besic guery
a3 I stated the other day in the course of the discusaion
EEEEJ;QI;!inclinnd to think that thil'program doeas not make
very mich difference to the world-wide aituation; thet what
these 16 ccuntries are going to get will be Just about what

they would be needing amd have %o have and would get out of

‘world commerce, the Marshall Plam or mo Marshall ?1;&

e
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Mﬁ. SWANEONI In terms of oil%

MR. BALL: In terms of oll, yes. As a matter of faet,
that ia abouﬁ all there is, and I t.hink isahout what they
need. | B | |

That is all or.ﬁhi Marshall Plan discussion, I would ,/"
1iks to pass to snother subject.

MR, PORTER: Is it contemplated on this materisl we are
going to;give away that Shell 011 Company will get thelr
pro reta share as a British benpany- :

MR. SWANSON: No breakdown by companies, Mr. Porter,
yet. We have asked for that information but it has not come
through yet. N |

MR. PORTER: We are used to it, tut I was Juat wondering.

MR, SWANSON: We have asked that 1dentical queation.

MR. BLLL: Now; turning to something ontiraiy-diffefsnt,
effeﬁts us right here at home end right now. And that is
tankerl; We had a report from the Tahker'ﬂommittee,,Ehroye
Tanlk Trahlpertntion Committes, after the meeting in Juné,
whioh was an excellent report, which gave us the one, easy,
comfértablo feaiing'that there was in the wholp entire situs-~

tion, Ehat.there ﬁas one thing that we had something or:

We hed temkers, snd at that time that certainly locked
to be the Qaso, that we had ﬁankdra enbugh'to_do tusiness on
‘but 1ike éverythingrelhb in the o0il business, 1§ can change

ovefnight and that thing has just siiﬁped“right‘eut’from under
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us and from'undar our feet, and today we are ﬁﬁlagainat a

jsorioun tanker shortago.

Thn Maritime QComumission Which is, a8 you know, :till
chartoring tankera, wvay able-to meat only 50 per aent Of
their applioabions for taniers this current nonth, It does
not, look much better for next nnnth, end I don't know whether
it 1ooka better further along for next month. That 1s one
of the reasons why we asked the reactivation of the Tanker
Committes, and that is a werious situstion, That 1s a
situation such &s that stops our being built up on the Guif
Goest which should be on the East Cosst eund if it continmues
as it nov looks, with all the working that everybody has had
about the situstion in the middlewest, it may very well be
that before the:winter is far advanced and before vefy long,
in fact, the East Coasy ﬁill be in at least as bad & ailtuation
a8 the middlewsst. |

There 1is rafinary capacity in the éulf Gosat now but is
not being used bscause they can't get the ltociu taken away.
Stocks on the dulf Joast are up as compared to last yesr,
and ‘on the East Coast are down as to last yesr.

MR. HMAJEWSKI: Did I hear you say that stocks on the
Guif ooaat-whichrshould be on the East Coast, did I understand
you correctly?

“MR. BALLt Right.

MR. MAJEWSKI: I will say that that was hereay.:



RS T

25

oy.8

l;gl;ond
" @1hbs fla
' 3130 p.m.

ﬂ%‘ | | . 138 -
MR, BALLi ~What is hereticsl ahout that?
MR. MAJENSKT: Wh?:‘iinae.wh!ﬁiiid the oil on the Gulf

_ Coast belong to the East Qoast?

MR, BALL: I have not said that it belongs to the East
Cosst. | | | | -

MR. HAJ;WSKIz:?hpy'w##ted to take 1t ffum the niddiewent,
in bhé processing of the oil, they wanted o get it earmarked
for tﬁe Enﬂt.oba;ﬁ; T say that bil_in any part of the-Unitad-
States belongs to the people of the middlewest, to all the
people south, north,.anybodj in anyfare@.

MR. BALL: I am not going'ﬁoﬁihtarrupt_tb give an gnaver.
In a fow minutes I will give you an ansver.

. MAJEWSKI: Tharq 18 no anWver,
MR. BALL: Oh, there 13 an dnnwer.. Thers are many

ansvers.
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CHAIRMAN HALLANAN: Gentlemen of the-counéii, wé'aﬁé.“
delighted to have here this afternoon the distinguiah&d Cabinst
offlecer who ia reaponaible Tor our efriaient exiatence.

I dﬂn't know vhether you vere baaring it in mind, Mr, Sec—

retaby;, but this 1s tha last mbeting of this Connoil, &nd :

you w111 have anothnr craek at us bercro ;ﬁur next m@pting,
and it 1s a pleasure -- apd_I assure you that I=sp§ak'bhe .
sentiments of this Councll -- to.have you wivh us on this
cccasion when we have = great meny Problems that certainly
hava shown ths wisdom and the soundness of your Judgmsnt 1in
bringing about this 1nduatry-governmentrelationship.

We haven't seen wuch of you, and we havon't tried to |
bother you verymuch, but in good conscience we-have attempted

to work along the concepts of what you outlined when this

‘body was created.

We have not always had a cowmon understanding, or an
understanding cﬂmpletély in seccord with what we should do op

what we should not do, but we have found 1t very profitable,

'very advisable and very helpful to work with the staff which

you have assigned to us.

I baspeak the sentimsnts of . svory man. of this Gouncil,

knov, when I say to you that Ve couldn‘t hava had & riner or

a more ennstructive fellow to work with than your direetor,,

Mr. Max Ball and your asaistant Mr Bob- Fr@eﬁman, and th$

staff with which they have surrounded your august posiﬁionﬁg
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We feel that we have, during the eoursa”of-oﬁ}_existenoe,

Justified our oreation, We have been exploring néw flelds.

- This has been a new experiment. Navertheleas, as ve have

woved alsng, We have found it very eonstraatively wmrth while

to the government and to the people of theUnited Btatea, end

. to the petroleum industry.

Now, I take pleasure, gentleuﬁn; in preaéntiﬁg”to you
Seeretary of the Interior Krug, |

" SECRETARY xnﬂq/j Thenk you, Mr, Chairmsn.

R —

I vant to tell the men of the Council tit I am very
Pleased that you are all here with us again, and that ‘We are
here together, apparently, in & very good spirit after sbout
a year of dealing vith soue pretty hectic problems, I believe_,
I am being only candid if I say that I deteeted about a year |

ago when we established this Coun@il, at least s degree of

cynicism on the part of a few, and perhaps skeptcism on the :

: part of a few wore that this Council gould contribute anything .

to the nation in peace time.

But you epproached 1t with good will, and I am very

.‘. pleased, Mr, Chairman, to hear you Bfate that the Gouncil°hbw

feeis,that it is achleving the result that we had hoped for
vhen 1t was established a year ago. |
I guess averybedy knows, that not only in the petroleum

industry, but perhaps move partiﬁul&rly in the vhole sehemé

- of our eeonomy and world eoonoﬁy ﬁerhave*nevgr.rhued up to such
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extrenely difrieult problema.

T spent a good deal of wy parsanal tine during the last
thpae months'on qxamining eur-reaauroes vigh reference to what,
of'&nything, we gould do in helping the stuﬁbl}ng eéonbmy_or
our rriehds in Eﬁrope'get back on their feot, anﬁ wheﬁ.I iook

st their problems in oomparison to our own, I wust . aay 1t

: givea me & real degree of eneouragoment that we don‘t have all

- the headaches 1n the warld, by farj; that 1in perspeativa,

perhaps, our prablams ere not in the range of seriousness with

‘those onnountered by our rriands across the ses .

They are not only aerious, but they will nat be remedled

-in a short period of time. They will be with the world, and

becauae they are with the world, they will be vith us for a

'considerabls periocd or'time.

It restores my feith, however, in the baslo tconceptl
wvhich prompted the creation of thls Council, namely, that in
this eountry we ean find a way for 1nduatry to oarry,the brunt
in resolving economic problems with the government maintaining

itz proper pefapaetiva in the ehtire field. It was.with_that_

concept in wmind that the Council was set up, ad I think our

experience during the past year does demonstrate that that is

a good, sound American philosophy, and that we c@n‘readily"

malke it work

I deeply appreéiate the work of the Council during -
this period., It i btrue I heven't spent & great deal of time
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with you, Mr-'chairman, but I think I had a right to belleve,
after five years of exparienae with the petroleum industry
during the war, that if you fellovs eouldn't solve the preblem,‘

e N ,
I wouldn't be & hell or/& lot of help on the slde. Bub I think

P

you knew I was available any time you noeded,me, and I was
very pleased with the eonfidence that thls group manifested

in going fowﬁrd; setting up its organizetlon and gétting prepared

to take on the varlious problems of the day.

We have had some tough problems. I think everybody in

' the government 1s grateful to the job that the Councll did

in workilng out a plan for weeting the military requirements
in this period'of at least potential shortage. -CoiOnel Dralte
and his committes are certainly ontitled to a groat deal of credit
for digglng into that thing vigorously and moving along taa
solution. |
I guess all of us ﬁealizo that for a qonsiderabie pariod

shead the supply of potroléum will have to be. pushed to the

limit to{f%?ﬁiibden&nd,and even with that we are goling to

"have our head&ches. Even the military prpgram is not completely

resolved, but I sm confident that it will be, But we do have

e headache this wirker, and-perhaps‘for & oontinued period-

_thereafter, an extended problem of meeting domestic requirements.

It is going‘to hit‘us at a time wvhen, unfortunatqu, all forms

of fuel and energy will be short. T would s&y, orrhand,

:petroleum s no worse off than the supply situstion for soms
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grades of coal, for netural gas, artificial gas' and eleotfic
power, and their all being ghort at the same time aggravatss
the problems for each of the 1ndustries involved, |

I hope thdswe will find a way. . S

—~You referred to this as being the last meeting of this
" Couneil. T am not sure that I understand you, but I hope you |
are not me&ning that this 1s not going to be the last meeting

- of this Councll ~- of this kind of an entarprise, because I

: tp;nk Ve are Just starting to ahow pur true worth.
e e —

I believe this winter will be ) critical test There are
people who seem to doubt that we can get the maxlmum in the
way of resolving these problems through the kind of a free
play of industry and government that we have tried to work
out in this Couneil, and with the petroleum Industry., I am
sure that ﬁé get the best results thet way, and thils winter we
will Haﬁe a good chance to prove-it;

: I hope that the Councilrwiil find a way toiparallel the
work that Colonel Dfake's group dild on miiitﬁry requlrements
in formuiating the Very\best proposals for doing the 5est:
job we can, and meeting all demands In the difficﬁit months
shead . 7 |

I know you men know how to do 1t, and I"know you vill
fihd working with us the{best maéﬁiﬁery’to that-end.
I supﬁpse 1t 1s needless for me to comment on sbma of the.

besic, underlylng problems that you are faeing;:but Ilwént you
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know that I appreciate 1it. Yaﬁ-eaﬁ’t be expected to meet the
. o O

_inore&sing demands without having the wherewithal for n?w :
petroleum development, ror.the plpe 11nes that you will need to
bring the pnoduoﬁs.tp\raflneriesg and to the~ﬁarket, and for =
ﬁr@nspértation and sﬁéﬁlies-andrsteel aﬁd aiifthe"equipmént -

‘that:goqs in expanding‘this industry to weet the expending
warkst. |

We Mwe not, perhapg,-doﬁe-everything possible in that
field, but i think there, t0o, we can set up to ascomplish the
mexlmum result by meking surerthat the 4ifferent governmeét
agencles ére all eontributing'thair'part so that Iindustry

caR do 1tz job which, of course, ls the major part of it.

- T belleve you wlll be interested to know that in this
generél fisl& of develbping and conserving all fesdurcas of
the world, the President, through the Unitéd Nations, has called
for a confersnce of technicians, which vlll be set up in this

“country, I think, in the spring of 1949;£i3_that right?m-

_MR” BALL: Yes, sir:)
/ -

 SECRETARY KRUG.,”Petroleum is so importent in that picture

that I hope the Counoil will find a wey to makéj:;zalable to

. the committeeﬂ%ﬁat ve are setting up to prepare ror that
conference, so that we fully cover ﬁhe/petroleum aspectz 1n

looking at the overall world pietire.

A o e S

I have Been very proud, too, bf the way Mex Ball has

performed, He has been telling me he wants to. 13&1&, and if
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-J-I'egntg persuade him to dﬁy; ve aro-going to have to find an l-i\

| oqually oapable roplaaemant end there, too, I hope tho 1ndustryl
6}/ f' will halp to ses that we get the kind of & man who can earry ‘/
K': this work on in the. W&y (] have set 1t up, and the way we wil%//f

\\\ want 1t to go rorward.-

I guesa, in elesing, I should ;;jéﬁé£ ¥£;; tidelands

© oontroversy that has oacupied the atpsnt;on of‘soma parf of
tﬁa'industry should be re§OIVBd 5y Congraga in the coming'
:seasion, and 1 hope‘it ¥1ll permit the ﬁpeedy deveiopmont aﬁd
exploration of the oll deposits in the tidelanda in such & way
that the petrnleum industry will get the maximum result at the
earliest poasible date.

In all of our proaedurqs ﬁhere the Dspartmsnt of Interior
has to do with develoﬁmant of new ol reserves, our people have
been 1nstrueted to give-the mgximum coopaﬁatidn, énd I think
under the new regulatlons, there has been 2 considersble ilmprove-
ment , ' |

| .I hope very muoh'that-the desp 1nterost¥ that you gentlemen
have shown in this Council, w1th ths sacrifice and tima it has
maant to many of you, will be continued and devoted to the
same eause, beeause I am sure if it is ve will praduce some
equally Tine rasults in hhe year ahehd k

1 trust, rrom your remarks, Mr. Ghainnan, that ths
Couneil feela, thpough the diroetion of’th Ball, we have fulfiXled
our gonpral promisa as to the vay WQ'would.operate.' The councrl

[
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has,certainly done an'excellent job on 1%s side., I look
fbrWard t0 & pleasant continuation to this relationship as a

roaliy‘produetive moehanism of gdvernuént and'induatrj workimgﬂ! :

A S S

I would like to particip&te 1n any rurther discusaions
there wmight be, but these conelude my vemerks.

CHAIRMAN HALLANAN: Thenk you very much,

(Applause.)

CHAIRMAN HALLANAN : i might suggest that some wmen of
the Couneil would-dssire to propound a'questian to you, Mr,
Secretary, I don't think they ard_éonai#ering any embarrassing

ones, but if you say the forum is open, we might ask for any

questions from the floor.

Gentlemen, any questions on your ainds?

MR . DUKE: I vould like to ask Mr} Krug to consider
seriously, since I believe 1% is hié duty to'appdiﬁt,the‘
Counotl membefs from year to-year, that he give some serious
consfderatian to plasing men here that wlll attend these

maétinga, oY some pfovisigﬁ that they might send alternates

if that does not alreadydxist,

It pather distfeases me to motice that Ifirom méeting to

mesting, that soma-of the méﬂ are notrhare e¢ontinuously. I

hope that will be kept in mind for the couing yesr.

SECRETARY KRUG ¢ Do you bhink'altqrnates,are praqti¢al?

In wost of the wmestings that Ihqv§ participated in 1n'the‘past,
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1f you have alternates, you end up with alternates at the
meatings.
MR, DUKE: Probably it would be batter if you didn't have

them, but it does seem there is aowme . room for putting different

-’peuple on who will attenﬂ and taka part in perrorming tha werk.

GHAIRMAN HALLANAN: Mr, Duke, under our Artieles of

Ineorporation 1% 1s provided that only members of the Counoll

'shall have a vote at‘the meetings thereof; and any amendment

to this eorporation could only be provided through ratifiuation
after notilce on the Councll

I think, therefore, Lt would require amandment to our

National Petroleum Oounell Charter before there aould be

eny change 1n that arrangewent.

In that ¢onnection,; you will find in a group of 8% men
it 1s not always poaslble to got a date that 1s‘eompaﬁatively
agreeabie to everybody. We ﬁave attempted in fixing ths dateé
of théae meetings to get a date that would be convenient
to a4s many &s possible, but I know in this particular 1nstanca,'
the meeting now in aesaion, the number of mewbers are not able
to eome becauss of other-committments~

MR, DUKE: Penfectly good reasons.
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CHATRMAN HALLANAN: T think that's & human factor that it
would be-dirrieuiﬁto ovebegmsg' On the whole I think we have
hed & pretty good attondanco, There hes been 1o agaéionzat
ﬁhioh ve hnve~not had moro*than_n mﬁjority of the members, which
peems to me a‘pretty.génd #aeord.

A' good many of thesae men eome &1 the way from the Hﬁat
Coaat, &nd they hav§ been very faithful in thelr attendance.

SECRETARY EKRUG!: Aﬁ this meeting of the Couneil has any
consideration been given to whether additional steps shouid be
undertaken by the coﬁnoil_or by Interior Department to meet the
situation that we might encounter this winter?

NR, MAJEWBKI:; That leaves the door wlde oyen'fgr me, I
wonder 1f the chair would now recognize me whera-werleft off
this morning and I got nowhere. |

CHAIRMAR HALIANAN: The chairmen recognizes Mr. Majewskl
but muat, of course, conform to the rules 'of procedure,

MR. MAJEWSKI: I shall conform to them and set you &ll at
eass, comply with the rules. |

You made a very filne and accurate speech and the Seoretery

resyonded in Kind and showed that there was great amity betveen

" the government and the industry. Everything both of you sald

was true, I want you to extend that same love and amlty to me
wvhile 1 finiéh, and I want you to imagine yburselvdsrnow as not
belng here, you members of the Council, beocause I am cn1y=téans-

gressing on your presence., Therefore, I comply, I hope, with
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the rules by you Just imagining you are not hare nﬂd my
talking in & room vhere there are only prasent tho Becrotury of
the Intorior end the Bireetor of ‘the 011 and Gas Dlvilion. |

SECRETARY KRUG: Majbe ve could save eveiybody a 1ot of
time by having this meeting in that forwm, Mr.'MaJewéki.

MR, MAJEWSKI: No; I want them to hear it, but the& noed
not partioipﬁte.if they dou't vant. If they don't do 1t, 1f
.thiu industry doesn't do it, aomebody else will do 1t.‘
| I plek up a newapaper snd I see that aome senetor ~-~ and
I am not mentioning any nemes, but looking him up I rind-he'ia
an undertaker end & licensed embalmer, I won't montion his
.name on & bet. He says that he hes an astounding report to
make dbout the 01l industry, end if this 01l industry doesn't
do something about the situation whigh 1s prevailing, not only
willl this senator, but oth.f peOpio, heve estounding reports
to make. Théy vill be oold, And there are things that can be
done. | |

Speaking to the 3§er§tary aﬁd\the Direetor, I believe that
the time has oome for the desleration of an emargdﬂéy c;it-of
the Roeky Mountsins, & proolamation by the President of the
United States doolaring sugh an emsrgeney in petroleum.

Faead with meeting the demands of the Marshall plln, faced
with-meeping.tha demands of the military, which have not yet
bien met, and faecd.with mset1ng.thejednnarvative dnﬁanda_or-'

the publiec, which 1s belng exhorted to conaervofindfu%:wthé’
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011 that we have for thom efriciently and wisely, the 1adustry‘
hae done a good job, And in making theue statements I want to
prnfuce them all by saying that the industry has dan« an
extremely good Job throughout the Hnitad tatesn, but whioh Job
18 not sufficient. And the reason that it ii not iuffieient,
there ls not éncugh'ail, end we might as well face the feot.

I heard this morning that tank cars were scaree. I know
where there are tank ecars, I know where there are buéstn. I
know'where.thera are other modes of tranuportition -— frue;“néﬁ
in sﬁffiqient volume to tﬁko care of the demand but for the
dvailable transportation faoilities, Mr. Becretary, thare'itn't
the oil, ﬁhy what you'want and go where you will foﬁ if 1ﬁ
these United Btates. o

Now, since the Office of Defense Transportation invpropnrly _
'eoncornoé with militery requirements, which we havg nqt?da Yot
met, the 3tate Department properly eonéerned with.fﬁpifﬁlrilla
ment of the Mershall Plan, and the Dopnrtmgﬁt.of thi‘Intixibr \
1n£erested in £hg oversll problem, and in my plea I am not
talking now iboui equiteble availsbility &8 between unitl'in
the Ilndustry -~ forget that. 1Ist us gupply the demand of the
publio, and the other will take care of 1t§alf, 1f?wb'h§vp the
_fapllities and the supplies, B |

8o these three-depurtmsnta, knowing fully that we de'got
have thé-petroloum, that ve do net'hnvq the fagilities, the

 President should declare an smergencoy requested bj thasé three
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important dqpnrtmonta of Our government, Defense, State and
Intqrior. Then call upon the 011 and . §ms Diviuion, if you will,
and.tha‘ﬂational Petrolqum Couneil to fopmulate a plan_wh;qh
will result in those thinga; any plan that is to bp-formﬁl&ted
to be first approved in 1ts entirety by the Dﬁpartment_of'
Juatiep,

And that plan is simplé. Knéwing that ve are eaming into
a winter wlithout sufficient supplles end knowing that we have a
auﬁntantial inorease In demand for'kbrosene_aud distillate,
with inadequate inventories running ai the‘higheat fato we have
ever run in our history, straining at every ﬁuselq, 1f I might
put 1t thet way, we will not have enough merchandise, and I am
convineed that the people east of the Rocky ﬁountains in'the
United States wlll suffer;

Thorefére, I think fhree things, and maybe four, should
be done:! Racommonded by the Presldent in iasuing his proelama-
tion of an emergency, the 1ndustry east ol the Rockiﬂa must
maximize the yleld of kerosene. and diatillato at the expense-of
~ gasoline and each and every unly in the indusiry do_its.full
share. |

We now have units 1g the ilndustry that are working on an
economy of gasoline, don't want t0 eut in any hoatiﬁgﬂpila,
don't feel they have any obligation to da so. And they gia
large units and small‘units. I thlnk that degree of lelfish-
ness must be elimintﬁed if the problem is to de solved,‘und it

can be solved if these things are done. At least the problem



152
can be alloviated.

Thare is a uhortage of 20 million barrels -- & dericiency,
let me put 1t -- of kerosene and diatillate_in sight for
District 2, which will have to bhe imported from Distriets 1 and
3, respectively, the East and Gulf Coasts, ‘These products must
‘be made availsble in quantity, and the transportation therefor
- mist be made availablé, particularly by the proponeants of such
& thing as & hold-the-line poliey., I mean, we make those
atstcments, and then don't produce the materisl,

Now, to get these products from the Gulf Coast 1nto the
interior of the United States by substitute or unocenomic forms,
let me say not normal forms of trsnsportation, pipe line and
‘_bafges, ve must uao-tank oars, And we have to pay freight tb
bring that morchandise up.

And digressing just a moment, I notice the rallroads get-
an authoritylone-day tq inerease freight rates and make 1t effec-
t}ve next Monday. They gof that authority yestdrday, and they
ﬁnke this effective Monday, ‘And I asked myself, "Whefo does
the hold-the-1ine begin and vhere does 1t end?” But that is a
little apart in eanother question that I will bring upilater. !

Now, the third proposal is in this proclamstion that the
industry stop its foolish race for ootanes, which wastes producta
If we didn't indulge in thils ﬁastoful,'unhecoasary, uneconomie
race for octanes we would incresse the amount of gaaoline; We

could take care of the full requirements of the Army snd the .
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Navy ‘and ‘go ‘a long way toward fulfilling the requirements of the
Marshall Plan, if we cut out'thia'siily.tﬁing on our part. But
no one wants to do 1t,

‘The fourth thing,I'd 1ike to suggest that the President
announce in this emergency -- &nd we talked dbout”!careity thil':
morning, some of us; there is no shortage. The=feliows that
use the word "searcity" make speeches that the scountry is not
short of o1l,

I want to fece this 1ssue because I love this industry =«-
first, I love this country, and then I love this industry and
everybody in 1t, I mean affectionately I like these guys in
the organization. But I am aasking them to forget their selfish-

-nesa again like they have time after time, and you7knoﬂ the
only way they will do it is when ve regiment-thom;, They won't
do 1t voluntarily.

I made this speech for them complimenting them and myself

- for what a svell Job we have done, But we are through doing
that good job. We osn't go no further, and ve hate like Hell
to admit 1t. I am admitting 1t to you.

¥ow, ifam not trylng to be & wise prophet, but back in
O¢tober of last year, January end April of this year, I talked
almost 1iXe John in the wildornisg; And everybody said, "Oh,
there will be plenty of stuff. That old Slev temperament of

yours h@a got you again &nd you are excited."

Well, this time the 8lav was right, and he is'gbiﬁg to
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" brag about it & 1ittiq ﬁit._ Now, wb_junt_eaeapoa_thalggiét;f
ip the Middle West. idu kﬁoﬁ;hoﬁ_we 414 it? We rationed ln
the Middle West, most of us did. We ration@d our_éuntomqrs 30
Vthat the farmer could hﬁvé enough:petpoléum'produofs to plaﬁt.
"his aﬁ;ﬁa, harvest thom; and again 4o his fall plowing.

But the rest of thg'eountry didn't ration. I svear upon
my honor that people, nm&ﬂsaries from the Eest, and not two wise
men, came out to the Middle West and‘said, "Do business with us
and there will be no shortage." You, my distributors won't be
ehort, and they are sitiing in this room the tops of those
companlies are, |

I don't understand that kind of logle. And I plead that
we do not have government rationing, whieh 1s golng to be upon
us, becsuse this shortage is not oﬁly this year, we are going
to be shory in 1948, 1949, 1950 snd 1951. And to solve it we
are golng to have to have your help, the President's help, and
ve are going to have to import oll, as mugh as we hate. to admit
it. |

I'd rather import oil and have my domestie 1import business
go to Hell thean have one American say the oil industry failed
tn its tesk, in 1ts responstbility, in its job.

Fow, this oil in the United States belongs to everybody in
it, not on1§ to - the guy'that has hsd sn opportunity to -« I
don't want to use the word "exploit", ﬁeeaule that isn't the

- _word. Well, I will get to it in a minute, but what I want to
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.8ay is that this oll is everybody's oil and that I hnvo.h@d
thp,priviiogo‘in a small part to help uu%ply it to'the A@nyiéan
_ people, and I want to sontinue to do it., .

,But‘ﬁhe Preiideht'of'thia-eountry.has to declare today an
emsrgency existing esast of the Rocky Mountains, and making
oﬁrtain recommendatibns we can asolve ‘this 1f wve get the Depart-
ment of Justice olearance., But we can only solve it if every-
body 1in this 1nduat5y will submerge any possible selfish doairé.
I don't think 1t 1!'1ntendéd, even. People have beon'going
aiong for so many\ye#ra on 4 gasoline economy in the o1l 1ndua:
try that they don't knoﬁ what's hit them, that this dlesel oil
and this heeting oil demend is on us and 1t 1is here to' stay,

You can't stop this demand by saying, "Don't put in an oll
burner." What right have you to say that? Why don't you tell
the motor car manufactursr to stop making aﬁtomobiles; In my
opinion sutomobiles for pleasure are 1§ss essential than keeping
the diesel engines operating and ﬁhe farm equipment, which the
farms are all mechanized, almost,\today,_keep them oparating,
and keeping the effloient part of our transportation system
golng, |

So now that you gentlemen who are here haven't been 11§ten-
1ng,.I have made my statement to the Seoretary of the Interior
and the Director of the 011 and Gas Division, who are responsi-
ble  for your being here.. If-w& don!t"do i1t, msomeone else 13 going

to do it for us, but.we have got to have some help from you,
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legel 'protect{on y 1;o'ﬂao' aajob't.mt can't be molved by talk,

platitudos, o even resorting to. munbling of the beads.

SEORETARY KEUG: I would just 1ike to meke one briwf
observation on vhat you have to say. If this Counoil thinks,
in ite wisdom, there are steps that the government'ahould-be
~ taking to meet a sltuation 1t expeets at'any time, wve want 1t
jald before us. Whether we can do it or not as & matter of
'government poliny ia something else, But we vant it laid
before us, |

I assume thet the oil 1ndﬁstry generally is avere of the
conditions that we will face thia winter and as an indﬁatry
doing everything within 1tslpower to meet 1t, and I would not
second the gentleman's remarks thﬁt régimentation of the
Industry 18 going to improve its capselty to meet those demands .
But on the other hand, if the 1ndﬁstry hes in mind steps the
government can take to help 1t meet the problems, fhoae'steps
w11l be carefully weighed and their impast on'other,atops
" earefully considered.

MR, JONES: As I understand 1t, 1t is his purpose to file
withrtha Secretary a memorandum sovering these pointa, st which
time he can gonaider the wlsdom of spegciflc aetion.” |

CHATRMAN HATIANAR: Is that your purpose, Mr. Hljetnki?

MR, EAJEW3KI= That is my purpose'in_part, but I thought
~~ maybe I am wrong. Maybe somebody ﬁore has got this,oii,

Has anybody got this oll in veolume neeéssary'to—ovoreoma thia
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'dorioiancy. Does snybody dispute the figures and ltatomnnts
I ém making? If they de, if they do have the oll and if T am

-‘whong in vhat I am saying, then I willlput.aaiﬁ body into said

seat and-rel;x. |
But even the Secrotary,_l,théught, would come forward with
something from my ﬁeregrinatiOn, and that was this: Certainly
the Prestident of the Uniﬁed States can proclaim that home
owners &nd-induatfial ugers shouldreonierve all fuels, ¥You
youraelf said that gaes, coal, oil, all these variocus ltems
making up our fuel snd power oeon@mw, are short. Why don't you
proeiaiﬁ to the people of the United States, through th§ Prési-
dent, that we should economically and efflelently uge all of
these products? |
| 'SECRETARY KRUG: Tﬁat has been said three or four doXen
times.
" MR, MAJEWSEKI: I was wondering 1f you don't have to
refoat these thinga;
SECRETARY KRUG: Maybe sc. Certalnly no herm in 1t.
MR, MAJEWSKI: The Indlana govermol &nd Mid-western gover-

nors are proclaiming it. It will aﬁve transportation, snd I

'think the Preaidpnt oould do that.

‘I don't know, Waltar, Maybe I am making a peat of. mysolr,

;. but I feel like you do, 8 rosponafbility and wo ere not fulfil-

ling. You ean move on to anather item on your agenda which

will cﬂnoludo, almost, this meeting. But there are the brains
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of the 1ndustry in this room, I am onlyr;'smali figmnﬁt in iti
But I look arouhﬂ.thia room &nd I find the greatest intelligence
in this country, pnﬁt:or the 011 industry, not atrangéra te |
thﬁllubject,'qnd I qﬁ_wonderiﬁg if they have any resction as to
wvhat oan be done, | | a

MR, HILL: Mr. Chairmsn, I vould like to make an obsdfvaf_
tion, Tﬁersocretary created this orgenization pﬁrluant té the
authority grant#d to him aloﬁg specific lines by tﬁe Preiident‘
of the United Btates. within the scope of that authority he
invited oeftain menbers of the industry to sarvo_ﬁﬁon this
Councll and very graclously and generously awalted our doter-
mination through & committee of 15 selected by the menbership
to chart the course and to submit to theﬁsooretary and the 011

and Gaz Diviaion the limits within which both he and we could

-safely proceed under principles 1listed by him from the Depart-

-

We spent a period of 90 days of legal study and screening,

as well as the consideration of procedural effectiveness and

- brought in a report, which was adcpted by the menbers of the

Counell end then elther thoroughly approved or at least abidod
by wilthout complaint by the 3ecretary and his depsartment.

Both under the opinion of the Department of Justice and our

‘ovn determinations we felt that we could only safely proaeed.

vhen matters were initiated by the Beoretary or the director

of the 011 and Gas Divisicn and for the protection of the



12

| 159
members of this Council from deliberstions that might be

construed to be 1llegal, we selected from our body & group

that would make feoommendations upon the consideration, or laock

of consideration of matters proposed t¢ us for study and recom-

‘mendation.

In order to be sure that every member of this Council might

_ ng nis own volition bring up & mstter, 1t was provided that at

f_ahig free election any member of the Council ecould submit, in

to .
or out of meason,/the Secretary or the Director of the 01l and

Gzs Division any metter which he thought of sufficlent urgency
t0 be eorsidered by them and by us. | |

That procedure has been followed for over a year, That
1s & procedure that 1i‘st111 avallable, That 1s something which
veé have set upor ourselves and esked their sapproval of for ouﬁ
ovn,pROtpbtion,.,All of ue do not always agree about what ias
or what is not a'sarﬁ and legally permissible subject of dis-
cussion,

I do not feel that this meeting should pass without saying
to the Seordtary that I think that that atill is the prevailing
sentiment of the mexbers of the Council and that that 1s a very
safe and & wvorksble procedure. We have -considered and have
passed upon and have aﬁprovoq at this meeting matters submitted
no later then yesterday aftqrﬁoon_thﬁt had their origin and
written submission, and that went through this-prooédﬁre.

A matter of this sort that has just been discussed gould
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have been transacted over the noon hour. Therefore, there

1s nothing, Mr, Secretary, in my opinion, that preventslthé

timely and orderly and the quick dispatch, elther by approval

~or dil&ppr0v51 of anything that the Becretary or the Director
of the 011 ané Gas Division or any member of the Council might

think worthy of study, of reports and eetion in the form of a

qgeommendation.

And I belleve 1t would be not condueive to the eonduet of
an orderly and aober, serlous ascertainment of the bauﬁs for
sdvice for the Secretary to come in and verbally sﬁbmit off the
ouff questions for doeinion by debate and vote,'and‘in like
fashion I do not think it proper that when the Secretary. comes

here that & member of the Counecil should make such a proposal

as any member might feel called upon to make and ¢all for an

extemporaneous decision and short-cut the procedure which wve
have with great deliberation established.

MR, MAJEWBSKI: Nr. Cheirman.

CHAIRMAN HALLANAN: Mr, Majewskl.

MR, kAJEHBKI:- 'I.4idn't ask the Secretary for an extem-
poraneous deolision. I dldn't reslize that I was asﬁing it;
| ﬁow, I would like to ask you a question and propound
three matters té you as,ohairmnn'éf the Agenda Committes in

the menner you desoribe "off the cuff." Will your Agenda

Committee eonsider'thé-pnoposal of mobilizing all supplies and

transportation fi@ilitiea,apd by supplies I mean crude oil and
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. rpetfoleum ﬁrdducta of all descriptions on an allooation basis

. 1ﬁ*nil of the United States east of the Rocky Mountains --

proposal number one, Y

May I finish them, and then I will sit down and you ean
ansver ‘them. | |

Wo » ¥111 your ¢ommittee consider and approve the proposal
to 1imit oetapes to T4 for house brands and 784 for premium
ethyl gasolinp, vhich will save considerable ﬁméunt of gasoline
and heating oils whieh will b§ aveilable for the millitery and
for the consuming trade? | | |

And thirdly, will your cormmittee consider & plan to maxi-
mize the yleld of heating olls and diesel fuel oils at tﬁe
expense ¢f gasoline?

Those are the three proposals I present to the Agends

. Committee now for consideration at an early dzate,

MR. HILL: Well, I'd@ like to answer that very briefly,
Barney,

MR, BALL: Mr, Chairman, I think 1t 1s proper to say that
Nr. Majewski is going too direct a rcute to the Agenda-Cémmittéo.

MR, HILL: That is what I was going to say.

MR, MAJEWSKI: Mejewskl 1s so damﬁed anxious to sérve'thb
pubiic_thlt to Hell with red tape, says he,

A MEMBER: Why didn't you submit this a veek ago?

' MR. MAJEWSKI: A week ago I was 1n bed; John, .or I would

- have submitted 1t.
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“ HBQ HILL: Barney, before lunch I didn't know vhat vas

-on your mind, and nohbody can question my devotion to you

personally, professionally, politieully and every other way,

‘but I suggested to you before lunch that if you would do 1ike

everyone else and submit in writing to the Secrstery of the

'Interior vhatever you desired to do apd if they found that they

vere 2ble, either the Director or the Secretary, to make a

“decision as to whether they approved or disapproved and they

followed the established procedure and submitted it, Mr.
Hallanan and he referred it to the Agenda Committee, that
during the noon hour I would undertake to assemble the Agenda‘-
Committes,

Now, any problem that you have 1s no dirréront from one
that I have or any other member of the Council has, You eould
have done that before noon, and 1f they hed thought that in

their wisdom this wes the type of thing which the Secretary of

. the Department of the Interior should seek the advice of this

councll upon, they oould have. it traﬁsmitted that to Mr, Halla-
nan, and he could have transmitted it to me, and the Agenda
c;mmittee would have met, &s I urged you to do,

I think you can well ﬁnderatand that, of eourse, the
Agenda Committee cannot consider anything that you. submit

directly to them in the teeth of the established practiee that

we all agreod upcn and in which you participated as a member of

the committee of 15, and not forgetting that you wore-a;n@ﬁber
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of £hii Agende Committee yourself and asked that somebody else
be appointed in your pleoce, . |
MR, MAJEWBKI: I dba't want to také up 8 lot of tima,'but.
let me Just asy one more thing. Gsorge, I love ybu, too. That
was th§ lousiest answer I sver héard to what I said.
Ibu.arp'not\doing it for me, I don't want you to do anything
for me. I aﬁ not énking you to 4o a thing for me, 1 am
interested in thie oll buainoia“:ulfilling 1ts roﬁpOnaibility.
yow; if I have transgressed against some words on & piace
of paper, I am sorry, and I will never trnnigreas again,_ 7
booaus§ I ﬁon't bring proposals'borore you, I will go where
they will-be listensd to. And this 13 no threat. I am so
determined to see that the Mid-west gets its fair share of
011 that I will go to every end to accomplish it, whether it
means my demise in the oll business or not, with my oénlcompany
or competitively; o -
-~ Ané when Qeorge tells me at 20 minutes efter 12 todey

when he spoke to me, that I should have it resdy by the time

I get back, I think that's again that tweedle-dee and tweedle-

dum, And all I ask you, if you can't do it today, when will
you do_it? I d14n't ask George’'s committee to give me an
off-the-ouff answer. I .sald at the earliest date, becasuse |
there 1s a orisis confronting us, &nd your whﬁle industry's
reputation is at stake. |

I will say no more,
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' - CHAIRMAN HALIARAN: Mr. MajJewskl, may I ask you this
\T S 5

guestion., Do you have any objection to submitting to the

Secretary in wéittén form the proposals whieh you Just now
j directed to Mr. H1117

" MR. MAJEWSKI: I intended to do that, because I thought I

have been done today and before. I intended to da.that.
""" SEGRETARY KRUG:

could have protection, because there iz eo much that should

I would just like to maeke thie suggestion.
I have to leave this meeting in a few minutes, and I don't want

it to appesr that I am diotating the way this council should
operate.

I realize that there are dogens of questions that the
petroleum industry 1s intereated in as an industry.

There are
dozeng‘that we 1n the government are interested in that affect

the ﬁetroleum industry, and those that affect us are interrelated

with & lot of other questions that affect other industries and
I suppose likewliss your own problems,

e

I also recognigze that no eouneil of thib kind can operate

without some ground rules if you are going %o have anything of
| an orderly diseussion of the pressing problems.

Py =

At the same
time I think that all of us edmit that there are at least three
are&ss where your interest is primary our interest 1s present,

too, and it seems to me at the time we 36t up the epgnci} 1£ vas
% these three questions that were foremost in our minds ~~ 1.
%
|

might say three areas of responsibility, rather than three
Guestions.
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* Nunber one, the 1nduntry has to mnet all of the demends

" of the nation for o1l,

Kunber two, it should do that at the ioweat possible cast
to the ponuumer of'potroleum produets, and

Three, in line withnuﬁb;r one and to whatever sxtent
nueber two 1a-inﬁolvadj it ahcuid be done; that we make Ehp

maximum nse of our 011 ‘resources and conserve them for the

' maximum 1angth of. time.

. Personally, I think number one 1s so important that we at

all times should be alert-to be doing whatevep*ijcan to make

sure that this country never hes a shortege gf petroleum

products. I reslize that when you get into a pericd where

any set of contingeneies might oreate a'aeribus-probiémuthﬁre

are 811 kinds of ideas sbout what ought to be done about 1t. _

Mr Majewski has some ideas, and I suppose some othor gentlemen
have other ldeas, _

It 1s 1mpdrtant'that the very bpgp ideas‘éf indu#try'and,to‘
the extent we can help,the government are called upon_to;get th@-
best solution. ; cortainly agbee with you, Mr, Hajequi,lif-
we don't have the best solution somebody is going to comse around
md try to offer one, and 1t may be & lot #ofae than the one we
goﬁ on our own, assuming there 18 one. |

I sm concerned about what 1s going to happen this vinter,
and I &m sure you gentlamen are, because you have told me from

time to time that you are. Woulgn't it be & reasonable propo-
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sition to set up & special group of the Coungll to immediately

;start an appraisael of what the situation ts and the various’

steps that might ba aubmitted by various members of the Gouncil
in dealing with 1% so that if neoessary at a apecial moeting of

the whole Council, and certainly through meetings of ‘this

' group, ve can be alerted as to steps that might be taken to

meet the situation that might gome this winter? ir it GOesn't

eventuatq'we are not in difficulty. If it does, we have taken

the steps to prepare for it to the best of our sbillty.

I anm sﬁggesting that without'being acqueinted with all.of
the discussions that probably transpired here today, but T do
' i ' .

feel o real and personal responsibility that our cooperative

efforts are prmducing the maximum result in meating the

demands of our people for petrolaum products 1In the period

“ahead.

The use of subéommittegs of that kind have worked very

effectively in the past and unless aomebody has some better

suggestion, I should think & group of that kind actively
reviewing the serious proposals and giving us the beanit of -
thelr adviece would be an exceedingly helpful step for the
future. : \ | | _,__J,
DR. WILEON1 Mri Ohairman; the Secretary méﬁ recall that

a similar guestion was raised this spriﬁg and separate commit-

- tees were appointed by the Council which reported at ouf last

_meeting on the crude production, availsbility, the refining
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availability and tranaportation and alllthone-factoru. i am not
gaying those are up to the minute. Therg ﬁay have heen some
development ainee then, bﬁx we had a committee of expertis in
each fieid, end 1t 1q.hnrd—to summarize a thing as eomplicqted
a8 that in a_f&w wbrdﬁ, but basinally'it-waa_indiﬁatad thet the
shortage that we wews faced with was one of tpmyﬁortation, and
thet was gpelled out in oons;derahle detail, and nartain reéoﬁa -
mendations were made in eonnection with that, And I st1ll think
that transportation is our fundamental Qhortage, bcthftaﬁkers
and plpe lines,and tank oars in the Middle West,

i am going to have to go shortly, so I would like to advert
to another thing that we wvere discussing vhen Mr. Schofary
ceme in, 1 attempted %o ansver Hr.-RoeSer pased on my under—
standing when I shouldn't have‘and vhen Mr. Ball knew the
right ansver. He s%}d'soma 01l was coming in tankers from the

Middle Eaat to the Atlantie seaboard.

I agree with you most of it is going to the Mediterranssn.

1. agree wvith you that is & waste of transportation, If there

abe any products going to Burope in private tanker of the zame

character of those belng teken by R&vy tanker to the Eaat Coast
that they ought to be exchanged and wve shouldn't waste tankers

in that eross~-haul.

= MR. RUSSELL BROWN: Your ficrst fleld of setivity I was

impressed with, That is the question of‘werking together to

Insure & supply of oil within the United States to meet these
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requiramnntn.
{ o YbstarGAy I had & 1ettor from you in which you s8id you
approvad the allotmant of steel going to the Trann—Arabian |

pipe 11ne. Ybu saild that you d4id it reluctantly. I was wonder—
‘ing 1f in that Pleld we might not heve been some help to you
to have had the adviee of the Council oh that. -i sugéoatod
that and 1t was done before adviee was asked, ”
SECRETARY KRUG! Igthink that kind of question could have
cons before'tho Council, and I thihk obja;tively we ought to
have a more poraonal relation to the fleld, It was our own
feeling that 8O 1mprelaing vere the data as Lo the eontribution
that that pipo line would make to the total oil supply,
ineluding our cwn, thet there was no possible question 1n any-
body's mind onee he saw the faets._ Hr; Ball hes those facts.

They ought to be made availdble to the Council ao that the .

Council does know the true story or what the Arabien pipe line
will mean and vhat 1t wlll do in oll aupply.
If any of those faets are eontrovertcd by the Councll 1t
1snit too late te do something sbout 16,
MR. RUSSELIL BROWN: I th1nk the main thing ls I wanted to
_ be sure we had an 0pportunitj to discums that.
SECRETARY KRUG: I am sorry that I have to do thet, I do
hope the ébunéil today will re-examine our=wOrking ral&tiénship\
and make sure that we are set up to do everything within our

power to meet these eritical prablems,'parficularlﬁmiﬁ“thq
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three sreas thﬁf‘f'méntibned;‘ If we don't have the moat
flexiblo setup that produces an orderly result; let's try to
get i1t, But I think the supply of 01l for this country 1s so
vital to Qo meny peorlé th&f wé should leave hb'stone uhﬁurnod
1n making certain that we have the best, most workablo plan
for getting the best oouncil of 1ndustry, the best couneill of
governmant meshed together to do the best job.

I know that 15 the hope of the Council, and it cértainly

15 my hope, and Ve would be glad to ad Jjust my procadure to fit

in with that end.

CHAIRMAN HAIIANAﬁ} 'Thaﬁk'you vary much, Mr, Becretafyw
(Applauée.)
(At.this point Secretary Krug left the meeting,)

MR. RUSSELL BROWN: Now, Mr. Chalrmsn, in view of the

statement of the Secretary of State, 1f it fen't too late I

would like to hava Mr, Ball explain the views on that why he
turned down ‘the suggostion of 1etting the Couneil- advise him on

1t, and perhaps ve might go along with him. Certainly I think

wegare entitled to know why,

He did 1t'u true, in Mp. Krug's 1etter, say he 4id it
reluetantly. I had a very importent case before the'court one

time in which the givl Baid she did 1t reluetantly, but the

damage was done Just the seme, And I want to direet his. atten-

tion to the faot that even 1f you do it reluotantly somatimea

‘the damage is Juqt as bad.
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You also in the same letter -- thet is one other question

that I didn’'t raise and I 640 vant to raise -- stated that the

© Yrane-Arablan oase sgemed 10 be Eha case of one gompany, snd I

wonder if it is advisable for this Couneil to advise on that,
Wow, 1f you looked et it ss Just & oni-eompany'propbsifion

you missed the whole point,'nndll‘d 1ike that discussed toac,
MR. BALL: Which wey 40 you want me to go? Do you want

me to get into that ﬁiaausaion.ar to go through with fhu tanker

thiné-ind shipyard strike? |

| CHAIRMAN EALLANAN: I think inesmuoh as Mr. Bn11 vas on

the tanker matier that we'hnﬁ bettof eonclude that, Russell.

‘ MR, MAJEWEEL: Walter, may I say at the proper time will
you try to tell me where the Hell I_&m at. I know X am going
to persist uatil you sdjourn, and then after that there is
only one alfernativa'laft.‘ |

NR. BALL: Since I seem to be on the firing 1line at the
mgment,.ahgllljﬁat make an &nswer? | | |
| CHAiRMRH HALLAKAR Whatever-you wish. |
NR.'BAan Addressing myself to your inquiry, Barney, what
you have proposed is an extremely far-rdaohing series of steps,

or & stairs with & series of steps to it, #o far-reaching that

T might say in peagetime 1t is revolutilonary. You wouldn't

vant me to have an opinion on it off the euff.
- MR, MAJEWSKI: I dldn't ssk for that.

MR: BALL: T know it, and I don't think you preet3it;



24

171

Now, the thing that ve all labor against, the thing to

~whlch the Secretary just referred and the thing that comes up

here ~- 1t affects Russell Brown's lnqulry, too -- is the'gize

of our mechine and the lengtﬁ of time 1%t takes it to function,

‘It is llke the mills of the Gods. It grinds exceeding fine

but 1t grinds slowly. And-I know what you are worried sbout is
that 1f you present this to me in writing or to the Secretary

in writing and we walt untll the next Council meeting before

~anything ie done, that's in January, I mean, the nexi regular

date for Councll meeting, that's in Jenuery and the damage 1s
too late then to do‘anything'about this winter, much.
| 'I woula sugéest thaﬁ'you glve us your.prOposal in writing.

I can assure you -~ don't have to assure you, you know -- that
1t will get the most serious consideration. Theré may be Sqmz_
thingé that off the bat and quickly can be done without further
consultation, If;there are other things 1in 1€ that seem to us
to be bractieable'and worthy of th; Couneil's further considera-~
tion and on whichlw; naed Councll regommendation and study and
advice, the nature of the situation is such that nueh as 1t
meens tO'you 2ll in tlme and money, we would have no heslta-
tion celling the Council back in & specisl meeting to consider
those things.

Now, does that ansver ‘you?

'MRf MAJEWSKi:i Yes, I am goling to folloﬁ'through and pﬁt

before you snd before the Agenda Committee and ask for some
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'quick agction, this serious mhtte?. It won't wﬁit until

January. The oil industry can spend twenty million &ollars in

~ publie relations metivities, and for eaeh dollar that they

spend 1t will be throwing 1t down the rat hole.

- They are not doiﬁg thelr job, all of them, and QQuitdbiy;

and they ocught to be g¢ensured for it, and that Is what I em

attempting to do today. There shouldn't be eny need, if I

might be permlitted, to tell people that they ought to mexlmize

‘the yleld of heating 011, 1if that's the essentisl thing., There

shOuldnft‘bo any‘nood to tell the selifish few that they ought
to quit starting an oetans race that is-unneepssaryr There
shouidn't be any need for this gonversation, an¢ yet, do you
know that's thnfonlyiway you esn tell it %o these people that
do 1t? | | | |

- Bomsbody hag got to do 1it, and Mary's oldest boy 1ikes

.thia inaultfy vell enough that he wants to tell them to do

vhat they cught to be doing now without eany - as Jake says -

: gﬁ#enhmént gontrol, But I tell you, the pecple oome first, &hd~

1f you don't do it, you ought to have government ecntrol,
CHAIRMAN HATIANAN: Mr. Ball has the floor, and I think as
& matter of eourtesy we should permit him to proceed, because

he is sttempting to answer some of the questions that have been

_ gskod.

MR. BALL: I am not worried at all sbout the courtesy of

the situation, Walter,
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Walter says we don't want to get too iany'balla_in the alr
at oOnee. (mhat\isnft-whgt he said, but it 1= my 1nterpretation.)

I was telking & minute ego about the tenker situation and

how serious it 1s, and again I am going to have to explaln .

myself to Barney. Let me put it this way, Barney, 53 an smendmen
to what I sald before: There are produets plling up on the
Gulf Coast that should be at the points where they are needed,

whether it 12 in the Mlddle Wést or on the seacoast, Now, as

‘I understand 1t, transportation faecllities in the Middle West

are wvorking pretty close to e&paoiéy, and so are tranSpbftation'
faellities to the East Coast and the East Coast thing resolves
itself, of eouree, into E mﬁtter_bf'tankefsi |

| And.just within the pest .24 hours I bave been told that &
large refinery on the Gulf Coast 1s havingito cut back becauase

the producté ean't be lifted. Now, that's a serious gituation

vhen we need every barrel of pefining capﬁeitije‘gan have i the

'

United States.

Kow, 1lf you want $o know what has made that coﬁe sbout,
there are several fastors, and one of them has~beenlthe ship-
yardtstriké, because these tankers hgve to.go Into th? yaﬁds -
ivery.nov and then for overhaul BetWeen voyages. .And_we hsad |
asked ﬁr( Hollsnder of the Lsbor Depirtﬁénﬁ to tell us today
how the shipyard strike looked and whet isftiee,up_by'the
gshipyard strike. ' - 4:A~”’””““’4m_\

'

Mr; Hollander was here this morning but-ha_eouldn'ﬁ-be -
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here this afternoon, beoause he had anothér meet!ng the

to attend. But he gave me these figures. Approximatolw

half of the more than 60,000 workers who- originally wont on
:triko on June 26 in the shipyards are st1l1 out, mainly in the
bethrahem yards,

- But the ships that are now held up by the atrike aro seven

. under the United States flag, four under the Panamanian flag,

four under the Froneh.flag,'throe_Under the Nbrw@gian flag, one

under the Italian flag end one under British. Those are all
held up in the Bethlehem Easst Cosast ysrds, |
That is quite & bunch of tankers, when you add them‘up,

that ought to be out in service at a time when tankers are short.

Ay

. He told me to pass on td you -- 1 mean, these are qguestions

that I asked him and I told him that I would try to convey his
roéort 6n to you for your informsticn, that 1t looks as though
that striko-iould end uometimo-within the nesar future, not in
& satisfactory settlement but in & resumption of work. 8o that
we will begin tc get tankers ¢oﬁ1ng out of thé repalr yards
ot least sometime within the next month or two, and even a few
eoming out will help very materially. | |

That oovers the labor frent so far as I hed it in mind,

MR, MAJEWSKI: W11l you permit & question, Mr.'ﬂhairman?

CRAIRMAN HALLANAN: Surely.
HR._HAJ!WEKf: ‘Why lhoulﬂnft-plantu and wdrkors;during &n

cmargéney be required to work during negotistions? .I mean, 1if
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28 ‘the emergency s there, why shouldn't the government require

them to be opnrating if there is an emergency?

MR. BALL: Ve didn‘t evon suceeed ia getting that during

the war, |

'7 HR.'HAJEWSKT: It seems to me we ought to make a gooaAaane
to the govornmont and operate 1nstead of strike ang create a
greater emergency. ‘

MR, BALL: One reason ve are short of eoal this winter is
becase of coal strikes in the last two years which have gost
scoria of millibhﬁ of tona, and that aggravates oup whole
overa11 fue1Aah6rtage.

MR, RUB&EIE:BROﬁN: While you ara on that tanker business,

may I ask you & Question on that? We had a very good tenkep
'repprt made here in Junen-—now, that waSn't 80 long ago -- 1n
which it ghowedrwi haad available 795 tenkers, that we required
about 60 tankers for 1mports into this ~oountry from the Oarib~
“bean, leaving 456 tankers ror any national emergenoy. Do you
mean they have all been wiped out? 7

MR, BALL: No, not 81l of them, There are 8t1ll some
tankera in the laid-up fleet, but 1t 18 very much reéuced Trom
that, B
‘ MR, RUSSELL BROWK: How mény are 19ft;1ddﬂ&ou know?

MR, BALLs Winety-six 1215

MR. RUSSRIL BROWN: Any reapon why they should remain

thereiin the mud? | o
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- MR, BALL:; That 1s Béing“the subﬂbct of & series of coﬁfep«
ences at the White House level, Russell. There was a neeting
held last week'ﬁo see whal steps could be taken to get those
'tankera out of the mﬁd and into opsvation., And I think I can
simply say to you that every possible pressube to get that done
es fast as possible i being put on,

There 1s another meetlng at the Wnlte House this afternoon
that 1 couldnft attehq because I am here, and that is why‘Mf.
Hollander is notihere; he is at that'meeting.

MR. RUSSELL BROWN: The reason I ralsed that is because
thé man that got the steel, I wanted to say here, says he got
1t because there were no tankers availabie;

MR, BALL: DJEven when those 90 get lnto operation we are
stilll short world wide, [The sad facﬁ is although the tanker
Situation 1ooked\good in Juneg, today it doesn't look good at
ail, even looking ahead through the years, |

Now, when you conme to_estiﬁating what tankef requirementa
are golng to be heeded three, rour or.five years from-now; you
almost get intd‘crystal—ball gezing, because you heve got thé

'questién of what are yduf tanker rafes golng to be, whethér.
these old Libertylships, for‘instancé;-can be'operated th&£
ﬁave been Cvaerted 1nto tankers and'whether_the little T;l's
wlll be in operation and whether‘anybody wiiﬁ go to the cost
of operating the Mission Pack (9).

These are things-I know nothing about, Tord knows 1 am
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. would be relief to the general fuel situation. Thet pipe

not a tenker man, but like a lot of other thing:
to learn & 1ittle smattering of these days, Bv -
forvaprd look that we have been sble to get or -
1941 the WOrld‘will either be short of tankers op Wili ..

barely in balence, provided that all of these lines being

-diseu:ﬁeg'in the Kiddle Fast are being bullt.

Fow, that brings us right down to Trans-Arablan. I may .

- say this, taking youp quiriqn up one &t a time, Russell, why

we d4idn't submit this Trans-Arabisn thing to the Council.  It

was & time factor that we 4idn't eontrol, beeause we don't have

‘the say on exports, We simply advise the Department of Commerce,

and they ealled the turn on vhen the thing was considered and

when 1t was soted on, And there simply waaﬁ't time and no way

to\aélay,it until a meeting of the @ouneil..

Yow, we wént beforq the meetings of the committiés'whieh
we:attenﬁea, and we put up more argument as to the need of thit
steel in thia.eountry thlﬁ anybody else, snd we made it strong.
There were pecple thsrbwwho said, "Well, urﬁer all, this stesl
is going to be converted intoc 30-ineh pipe, and there isn't iny
need for 30-ineh pips in the United States,” |

And we said, "You are wrong on both counts,.. As & matter
of fact, 30-ineh pilpe yould be snapped up'ﬁ}‘gnl-GOmpaniea'
whieh need it and need it badlly to put fuel into the Middle

West which would help to relieve the o1l situstion, b-egugglit

A
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 Ltself gould be ued and would be used right here in the United

"Méreover that pips has not yet been made, &nd every bit of

steel that goes imto that pipe eculd he converted inte casing,

ipto Arill pipe, into line plpe, nvafy single foot of which the

industzy of the United Btates could use and use right now if it

had it."

We mald, "We vant you to understand that that 1s true

end thet when you make this deeision you are making it Qﬁ'th&

.ptaih'of the faet that everythlng you export to Trdng—ArQbia

could he used right here in the Unlted States by the ail'aﬁd
gas industry right now,"

Now, as I say, we put up & stronger argument than anybody

~else did as to need for that steel In thp-ﬁnited ﬁﬁatos; Now,

faoing those fagts, we had a 1ot of other things %0 oonsider,

This matter of tepkers was inm my mind Just sbout the uppermost,’

4

that if ve have thp Trans~Arabian line in operation by the

middle of 1950, as it is hoped, there still will not be enough

tankers to meet world supply. ,

'”'ﬁhd I don't think you ean get away from this pasie feetor,
that vdxld Qupply is so_tight and world.need 80 great for
potrelium'prOdueta that a barre] of oil anywhere in the world
today is pretty‘cloao to the equivalent of-a bar:gl_in Fhe
United States, béeaulq no matter how much'ﬁe.ﬁé& want t¢ 

protegt'oﬁr Amerlean 1ndustry and our American standapd of
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living, there 13 a 1imit below vhich you oan't eut other
countries., And if o1l for Europa doesn't eoms out .of the
Middle East 1t is going to eome out of the Caribbean area, op
it 1s going to come out of the United. States, maybe not uil_of
it, but inousﬁ of 1t tb hnrt us worse then we ura‘naw, “

8o Our'initilllpo:itién.on thil; you know, was 1f we ocan't
glve them breed, let them eat oske. In othdr vords, we san't
spars this pipd, let them uso'tankgrs, we h#vc got-tanksrs'in
'Ebundaﬁt luﬁpiy, rBut when we got to.digging into'thltlone'we
. wére jJust fopced to the ecnelusion that tankers are not in
sbundant supply, and tankers will not be 1in &bundent supply.
And then when you start te oconvert pipe line into tanker, in
other words, when you start ﬁe_figure that you have get'té
make the tankers to take the plase 6f the pipe line, then YOﬁ
get to the ypolint where you are uaihg more steel for tankers
- and & grelt\deal nore tima then you will have to to build, the
‘ pipe 1line. | |

Now, 1t was a tough deaiqion to meke. Thet's why wvhen we
finally east our volece and Eaid we fevored grapting this
. 11écnlo to export, ve ;aid{ "w§ do 1t with the greatest reluc-~
taﬁee,“but we did cast our voloe fap granting the lieoﬁsn;'

There were ressons of aocﬁrity'advanced by the Army and
Révy whieﬁ; of eourse, had their #eiéht vith us, There were
reaaon#ior stateerafﬁ advanced by th-.atate Department that had
& great deal of wgight with us. The 8tate Bebartmont made what
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33 - seoumed 0 uis‘ & very "é-enviming oase for fho need for this as a

| matter of 1ntornat1onal policr-

But bn31ca11y our dociaion got down, lupportod by thnuo

AU other things, to the gquestilon or vhere :can thnt lteol be bost
| invested to keep the world going through tho noxt rour or five
. years petroleum-wise. ‘ i

HR. RU&BILL'HROWHs You have really got msleéﬁrusodinév.

"

‘ let's see ir I undarstand you. YOu said 1t was a pbﬁasing
matter that hnd to be passed on now, 1is that correet? You said
the time became & very important element, because this permitted
ships to be availsble, And then did I understand you to ssy Lt

wasn't even fabricated yet?

: J
1Al ‘f018
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MR, BALL: I thihk.aoma of 1t ia belng fabricatgd Nnow.
'ﬁR;_kONESz At the time he’ﬁude'his appearance,
MR, RUBBELL BROWN: Do you know whether 1t 1is now?
MR, JONES; BSome of it is fabricated. It 1is being‘fﬂbriu
cated every dgy.‘ | .‘
MR.jRUBSELL‘BROWHa NO# I vonder who makes this policy, the
Congress or the Déﬁartmenta. The Congreas in setting'up'this
authority made a.véry derinite atntément‘that under no condition
should this be done if 1t 1njured the domesti¢ production et
honme,
' MR, BALL: Domestic economy.
MR, RUSSBELL BPROWN: Domestic economy, that is correct;
"No suph priofity based on the pertificétion of the'secfééarj of
State mhall be effective unleas and until the Secretary of
Commerce shell have n&veSAﬁf;self that proposed azetion, will not
have any unduly adverse effect on tha-domentic‘economy‘of.the
United States," -
Then Congress remade this declaration of policy. inrthat-

TN .
connection "Congiress hereby declares that 1t 1s the general

e

policy of the United States to eliminate shortages of war time

"mgterigl to the extent necessary, (1) to protect domestic econe

\

omy from the injury which would result from the adverse'distri-u

bution of materials which continues 1n,ahert—wor1d‘supp1y.“

e

“That is generally admitted ve are in short aupply here at

T S—

| home, I know that to be true. I have just gotten baok from
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-where wells are baing pulled, casing pulled out of them to get

oasing for wella that might produce MOT'e 011. T elso know of

'hundreds of wells that are not belng drilled hecause of 1ack of

material and also I am conacious of the fact thet for 5 years ve

 have listened to this lack of steel because it 1is neeessaryutor

somebody else in var econo?z:_J

We are short 67 000 tong of lteel that we need for the
petroleum industry, because that_is 8 matter for you pecple to.
determine after Congreas has determined on it and thah you go
counter-decislon from what théy,have told you to do.

I am trying to get myself clear on this, That 1is Why X
thoﬁght—-beginni;g baék in June we submitted all of this to you
hoping that-ydu would ask the industry to take a 1dékrat‘thia.
Then I have repedtadly'called 1t to your attention since JunQ,
Certainly between that time you have had en opportunity., it
couldn't heve been so présning but what we could have looked at

it, and 1f thess compelliﬁg things are to be brought-to the

Becretary of the Interior so that the argument seems so strongh-'

I mean the-argument when he’hau only heard one side of 1%, He

@1dntt hear ours beceuse he dldnft submit 1t to us and yet his

ergument was so compelling that he could Jump the guns and de-

cide before submitting it to us,

MR, BALL%l Ruseell, you say wo had this all before us in

June.,

MR, RUSBELL BROWN: June 11, I submitted_it to you,

f
|
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~ This petroleun 1ndustry is our pteulinr thing near to owr

heartu, and what we were tryiug to use our beut judgmont on =~
!nd that's all we have got to use »- vns vhat 1: goling to leave

the Unlted atates,in‘thp_bout positian pbtrolcum~w1:o over this

period that we have got to look forward to.

Wow, a8 to oanuuiting with th-,inﬁuntry. vhpn’wj got_to7
that stage there wasn't time to gonsult with'auybody,_and Com-
merce Was enllins the meetings. | | |

We‘did have though, Russell, nnd we gave vcfy gareful study
to and used, I might ﬁty, » number of thj thiﬁés out of 1t, the
splendid brief that you submitted, so that we ware not operating
in the dag& 30 far as the &rgunnnti thnt you would have adduced
becsuse we had them before us in writing.

WR. RUSSELL BROWN: Mr, Krug said the thing wasn't too late
yat to take netion on, | | |

MR, BALL: No. I don't think thet's quitc true.

. MR. RUSSELL BROWN: I am trying to figure, what is the

'hur#y, because we hed 600 tankers here a few months ago. How

eould that heve affected this? My mind doesh't grasp that.

" papticularly when there are 90 over here in the mud now.

MR, BALL: It takes quite a while to get them so we os&n get

them out,

MR, BUﬂﬂEII-!RGWN} Tt takes & while to get this pipe line,

- too,

MR, BALL: I know 1t does. I eoﬁfqaa, Rusllil;%l don't
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MR, PALL: We had in June your diacpsuion here, He}pad in
June the ﬁeport-of our taﬁker'commi?tée. We had B aituatign'
whiech looked to ue as though the Trana-@rab%an 1ine could ﬁg de-
fefred* We 80 voted'in July at a meeting that the Tranaﬁﬁrabian
1line be deferred, ‘

But then comes along & 15t of change in condltions and par-.
ticularly this chenge lu the tanker situstilon, Andrwhen IJsay
we voted no in July, we sald thie,

We sald, "So far as the petroleun situstion 1e concerned by
iﬁaé1f, ﬁe think this license shoﬁld not be granted, But we

think that before a. deeision 1is reached that both the interq

national aspeot of it shoulid be consildered by the State Départ-

ment and the security'aspeCt of 1t should ve coneldevred by the
Army and Nevy," nelther of whom were represented at thaf neeting .
' So; in the course of Gime, Commerce, which has the final

decision in thnae things, explored thosé phasés and by the“time
these meetings vere called renently, when the thipg came up |
fairly suddenly, that a_decision was golng to be mede in order
that shilpments could‘atart w;th the fourthlqﬁarter. The tanﬁer
situation had changed uoﬁpletély from what it looked like in June
and {t was that, as I say, thet mainly 1nf1uenced us in daciding
to cast our vnice the other way.

Nom I donft thlnk that we have gone contrary to the mandate

of angress becauae T think the effect on the domestic eponomy#—

N

and Huasell; ve were thinkiﬁg in terms of the domestic economy,
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know where-the tankers went ell of & sudden,'but I know they
have gone, -

- -MR. RUSSELL BROWN: //Bonlt you think 1t would be helpful to
] -

you that ve would maeke the study of this tanker situatioq and
oil pipe line and steel sitﬁatian and that you ask that this be

held up until we have had & chance to report to'yéu on that?

MR, BALL: As o matter of holding up the 11né; Russell we

were pretty well convinced by the facts laid before us by the.
applicant that to hold up the 1ine now lounger would mesn & yearls

delay in the line,

Nowv among the things that we sald to the Commerce Committee
vere these things:

"Bon!t grant any license at all, unless you are going to go

et e e e e

. cleay through with the thing, because then you are Just shipping
!

out pipe that does no good to anybody, either the Trans-Arsbian
| ‘ N

i or the domestic industry. Either do this thing or dontt do it,"

Now, we think that that decision should be made now, be-
. cause 1f they don't get that pipe going fast so that they can
é -get 1t over there and build the line tﬂis w1ntér, th;j cantt

I bulld pipe line in that country in the auﬁher time, and there

just wontt be any start on it for auyear.- 8o it's either e
_ ‘yearu delay or to go ahead now.

7 um, aussnu. BROWN: T vas wondering 1 ve might not have
helped in answering it, You only had of course, - the applicantits
N ‘ .

view, I didn't knov'he was bringing uppall'of»these.= He. thinks
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of course, that sll the tankers are used, He told us out at

Oklahome City that every one 1s.being used, Bo ve could glve
Jou help on answering some of these thingé and might help us all,
and that 1s the point I an trying to explain and I would 1ike
still to have the opportunity to do it, ‘

MR, DUKE: Can we tell brother Brown to do vhat brother
Brown bas esked Mr, Majewski to do?

MR . RUBBELL BROWN: %his 1is of the first importance to this

Council, That 1s the very problem thet the Secretary said e

solve and he put 1t &s number one, the supply of oll 1n the
United States,

MR, DUKE: It ha; to go thrbugh the same channel as the
rest of it,

MR, RUBSELL BROWN: That is why I am trying to get before
the couneil in proper form.

MR, JOEEB= You have slready doné vhat Mr. Majewskil was
asked to do, |

MR, MAJEHBKIz Ko, i have agreed to do something and what
he_ia tallelng about anq 18 BO dolicate about--

CHATRMAN HALLAHAN&- May I 1nte£poae just a moment, Mr,

Brown, to: indicate to you that we have reactivated the committee

on tankey transportation by the suthority of the sgendae com-

mittes today.

MR, RUSBELL BROWN: That would be one phase of 1it.
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. CHATRMAN HALLANAN: That 15 one phaae of it that you ean
develop and 1t seems to me. you have got some glace there already
eifablishea, |

ME, ﬁALL: And we have already'feactivated the matarialé_
shortage comnmittee,.

HR RUESELL BROWN: Now Lf you will submit this question
to us, we can pass on that |

MR, MAJEWBKI: Mr, Lh&irman?
CHATRMAN HAL:ANAN: Mr, Ball has the floor.

MR, MAJEWSKI II vant to ask him a question right on this

Qubject. I hesard him may o most 1mportant'th1ng that went right

over Russellts head, I think.
“When they écmmitted for this 20,000 tenu,‘they committed
for the building of the oll line,
MR. BALL: Thet was our advice,

MR, MAJFWSKIt That's whet he Just said, and that lg what

 this man wants to look into and I cantt see any herm in looking

into the other two-odd_thousands, 1f there 1s no harm done for
& year. I think he has got a very real good guestion.

MR, BALL: Our advice waﬁJ gither go through with the

thing entiraly or don't start it. If you 1idense this initial

X gusrter, why, don'™ do 1%t unless you are going to 1icenss the

e e MR, RUBSELL BRGGF: éé would 1like to talke another loak at

that pasiﬁion and that's.why-we wish you would submit 1t %o usi%}'
. . . ) [ ——
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s ome of'us:would,- If we dén;t'get.ah opp6r£unitj to 1ook at 1t,
we surely oan't provide-- | |
MR, BALL: One thing that ve don't waﬁt,to do 1s to fail to
.. recelve the advice eithér of the Council itself dr of any group
in the industry on a‘thing'as”important_as thié,,becéuse it 1s
& highly important one,
| MR, RUSSEII.BROWNE; It 1a fdo 1mportant to depend qn'soﬁe
weak brief.thatrl submit; Yoﬁ-shouldn?t depénd on me alone,
CHAIHMAN HRLLANAN: I understood the Becretary today'ﬁb
say thet he was very anxiOua'tﬁ ha#e you go over the datg-which
he'referred to as developing very compelling feaéons whf th;s
should be resd. . |
MR, RUSSELL BROWN{ I thoﬁght he was then referring to tﬁe,
Counecil, not me. It won't do any good fbf me to go bvar; I
have got my mind mede up, I am préjudiced in this, but I woﬁld
like the Council to havéthe benefit and I thought that is what
Mr.-Bgll waﬁ'going to give us, |
MR, BALL: I would'iiké to read the reply to Russell's
letter, Russell's lettar'wnnn'ﬁ a iequest for nt{y{ﬁmyuﬁﬁnw KSR
a recons iderationy 1t was rather a request as to why the Council
'hadn't.conaﬁlted about 1t, _ |
ﬁﬁ.'RUBSELL BROWN: That!s my p:imary'Queétion.
MR, BALL: 1I'd like to read the Secretaryfs’roply..
"Dear Mr, Brown:

" Your letter of September 24, expfeaaing'your hope!th&t
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I would ask the advice of the National Petraleum'Cpuncilgén

the export of steel for the Trans~Arabian'pipeline‘bgfore'

glving my opinion to the Secretary of eammerce_on\the ﬁatter,

',was received after Interiorts position had already been -

‘#tated to the other Covernmental agencles conceried, AL

the time your letter was received the Department of Commerce
had already sought and obtained Interiorta views on:the..
matter, which arey that although the need for additional
steel for the domestic petroleuﬁ 1ndﬁﬁtry 15 urgent,'in'viow
éf'all of the factori-involved, includiﬂg the strategic,
diplomatic, and'militgryiconsiderations presented. by thql

Departuwents of State and Natfonal Defense, Interior reluc-

tantly joined with other Depertments in recommending lissuance

of the necessary licenses, |

"As you know,'the Doepartment was fortunéte in haViﬁg
elready redéived the ndvice of the Kational*?etroleum
Councll through the excellent reports of the Meterials,

Government Supply, Trensportation, and other Committees om

- all of the‘basic, over-all, issues involved in this matter

insofar as they ﬁffect the American petroieqm irdustry, In
additioh,‘we_had the benefit of youf akle analysis of the
métter, | '
"Although the Trans-Areblan pipeline case has been de-
clded, I ghould be glad to have the benefit of Council dia—

cugslons as Yo vhether consideration by 1% of 1individual .



190
IA 10  - company projects, and advice and recommendation with respect
théreto,to the éovernment, ia:an appropriate Gouﬁéil'activ—_
ity} Porsuasive arguments can béladvancsd on bothfgides,. :
and my mind iz completely open onithe-subject.". -
MR, RUBSELL BROWH: Thet was the cause of %1arm, 'Ynﬁ aeem
' to have treated that es & one company ﬁrobiém, | |
MR, BALL:_ It is an individu@l cpmpetitiie projqcﬁ; but on
the other hand, of couraé,‘it involvél mieh broader things than
that and that's why if 1t'h§d been solely an individual compet-
itive project I think the Secretary would have sald right fo
the bat, “well,‘it iﬁhft apﬁropriate for discussipﬁ bafore the
Council," | |
Bﬁ# this has broader implicetions which made the ﬂecfétary
saﬁ that his ming was comﬁletely open on the subject as to whether
this ahpuld be eonéideréd by Council, | |
MR, RUBSELL BROWN: Does that mean that you will submit
that to the Council? Is thet a réquest or may I file this-iatter
ag‘a request to yoﬁ for Gouncil,considefation?f
MR, BALL: Again we are up against the'timelfaptor.
MR, RUSBELL BROWNs We have got the time; They tell‘yéu
frankly it will be'z'years before they get this thing built,
| MR, BALL: Thej aie shipping,steel,
MR, RUSBELL BROWH: That rush act gets a lot of people in
troubls, Lets doun't get into that;one,, |

| .

M. BALLis If the Oouncil ﬁhiﬁka_itjlg an apprepriate
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matter for Council cons 1deration and-adviee I certainly should
not resist the appointment of COuncil Committee to advﬁse on it,

CHAIHMAR’HALLANAN: Ma jor Perten, &re-you-ready-to present~
your committee report? |

!-'IAJ" OR PAR‘I”EN 3 Yes, Mr, Cha irman,

"Moved to deepeet sorrow by the untimely passing of a be- .
loved friend znd colledgue, Curtls L, Hendersocn of Wichita,
Kenzoas, on August 26, 1947!

APhe wembern of the National Petroleum Council 1n meeting

agseubled et Washington, D, C., this 9th day of October, 1947,

unanimously rceard here appreclation of his services to the
Petroleum Industry and to this Council,

"Mr, Henderson, for many years, brought to the service of

_the Petrolcun Industry rlch experlence, wisdom aud underatandiug

vitich hae greatly ass igted ‘the Industry in meeting ité respons -
ibilities in peace and 1n war,

"He gave unsparingly of his time in ective participation in

the cooperstive programs designed to serve his country and his

Iedustry, His record of service is long, In adéition to his

Jduties as President of the Vickers Petroieum‘ﬂompanyi Inc., and

his membership in the National Petroleum Counell, he has beeh .
asaociéted with the aéfivities of the Petroleum Industry War
Councily Western Petrolewun Refiners Assoclation; Ameripan
Petroleum.lnatituta;.Indepéndenthetroleum Assoéiation of

America; Amerliean Chemlcsal Baciefy;‘American Institute of Mihing



1A 12

} | 192

ang uetéllurgical Engineers end numerous other Government and
Indusﬁry assoclations and committees,

At all times he met coursgeously and sucéassfully the
many problems confronting the 011 Industry and 1nap1red intense
Loyalty snd unflaggling efforts among his colle#guea.

"We oxpress oﬁr grief in the personal loss to each of us of
his friendship, his unfailing ability, and constant devotion to
quty. Hi= ébiding faith in’magand gentlenanly bearing will
forevexr bg remembered by his associates,

| "Remembering these things, we today-record‘and give public
expressioh of appreciution of the services rvendered by Curtis
L, Henderzou to the industry shd %o the nation and exfend to his‘
family, friends, aﬁd business aspoclotes sympathy in this mutual
loss., -

"he Seccretary is directed to 1nscribe these resolutions in -

the permanent minutes of the National Petrolews Council and the

. Chailrman 1s requested to present properly attested copies there-

of to Mrs, Henderson and her children."
- On behalf.of the Committee; I move the adoption of these
declaraﬁiﬁns. -
(The motion was seconded)
CHAIRMAN HALLABAN: I suggest that the report he adopted
by rising vobe.
(Rising vote was taken and the motion was unenimously carried)

CHAIRMAN HATIANWAN: Gentlemen, under our articles of in-
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corporation, athervisn‘our'céhstitdtibh;"iﬁ'ii provided thet

the chairman-shall”prepareiahd-suhm1t¥anﬁua11y'to*the Council

for tts spproval at its last regular meeting prestding, sn

organizetion méeﬁing,'ﬁﬁat'a budget for the yesr commenclng
with the daté'of'the‘ﬁékt'drgahiéation'méeting¢

Such budget shall not exceed $50,000. In accordance with
that provision, I am submitting for your approval today a budget
in ‘the amount of. $50,000 for the ensuing year, which is brokan
down as follows: —?&y;Oll,‘QE#,OOO; Rgnt $7,500;,comm1ttee
meetiﬁga, travel, and so on, $5,000; Offide'aupﬁlias,'$h,960;

Post&ge, $1,500; Telegraph and telephone, $2,000) Subscribtibha,

: 'Qn, $1,000s'Furn1turé and fixtures, $1;0603
s totel of $50,000.

Nov we have & shrinkage in the budget of this year of

approximately 20 per cent, It was contemplated that assessments

should be made on the membership upon en equsl basis and in our

'prapticallexperience'1£~hns1been’devélobad'thgt some of the

- asgociations represented here and some of the individual mem-
bers have not felt that they were able to make the contributisn
" to that extent, Now we have kept within that $40,000 and will

“have a balance at the end of the year,

'So I think that a venewal of this budget of $50,000 will

carry us thrauéh_ﬁhe‘nextlyqar even though our income iz not

'any-gredter than’it;has'beauaréaiized-during1the ﬁast'lz months

and I submit that at this time for your approval.
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MR, DUKE1 19n.'
(The motion #asseéo; |
CHAIRMAN HATIARAN: aﬁw remarksf
MR. EILL: Yos., |
(Vote called-for_moticn arried unsnimously)
CH?IRHAH HALLANAF} 8¢ ordered.
Kov, Mr,. Ball, do you.havé some concluding remerks?
MR. BALL: I want to bring up & subject or two that is not

Blways pleaaaht but since you have Juet adopted a budget, now

- let nme meﬁtioﬁ ours,

'i Buppose you folles who went to bat so valiantly before
Gongrgas 1ast.wintér think that we ought to forget budget for &
day or two, but we Aldn't any more than have aur'apprupriation
for the fiscal yegr 1948, #hich we dldn't finally get until well
a:aﬁg in July, before we were called down to start making our
budget for 1949 @hd ﬁonday we appeared before the Budpet Bureaul
6n our 1949 budget'ahd as I understand 1t the plan is for the
sppropriation cormittees to meet in Janudrj and,atarﬁtworkingfon
making:uﬁ their‘apprepriaﬁicn bills, |

B0 that we will probadbly be before the House Appropriations

Committee sometjma in Decamber or at the latest early in January.

1 thaught I would tell you Just exactly vhat we are asking for

1n thils ye&r's appropriation,
As you kiow we got $100,000 for what ve call our advisory

and service fotivities. Those are the Shings we do here in

___Jfl. e S




x L& 15 - Wasbington, tﬁoae are the things that you see and h -

‘ - with, lA.n_d’_ I might emphasire tﬁat .they: are‘ strictly & ao’i;e‘ly
_adviaofy and service, They are not énn_trol activities in é.ny
sense, We gﬁt $100,000 for that for tl'.hose. activifien and \
‘175 000 for the administration of the CGnnally-Hart 041 Ack,

" We have a.sked for the same amount for the fiscal year‘ 1940
for Connally~Hart 01) activities and hsve as ked for $2_25,boo fé;-
oﬁr-é_évindry and _service.‘acti-vities . The.y ere Ha.shington activ~

\ o ities. o o : S |
o That, ve feel, is the }.east Q;n' which-we can do the kind of
& Job that yoﬁ want us to ria, Now“ itts true vye are getting
along this yeaf- on $100,0°00, bu.t; we u-é éotting along at the
expense of working 10 ho urs a day-, 6 doys & veek at a pace that
simply cantt be meintairied, | |
I wouldn't wa.nt to -maintain it myaelf fﬁr'vgrﬁ loug because
I donft feel ‘that & man can stand up upder it, The tension is
. too high ard the pace 1is too faat Ard we are doing too much -
n fwprovising. We are having to ansver too meny important ques-
ﬁ_tio'na without ef‘thei-'tho staff or the time to dig out &ll the
facts that we ahaui:d ha,?o and wve a.re'nnning pratby 1a-rge1'y on
. the knovledge with whi.h we ce’me into 86D, Vhether we came 1in
o . from industry or PAN and the fﬁue comes when we run off the > eage

of that or it will begin to run vhin on that,

8o we do noed snpther j;;f}},(’ﬁo and after all, $225,000 is

not s very large amount of meney rOF the typve of service we are




trying to render o tae gove

. “
hope 'ihﬁ.t_hq' Bugget :?lnrnu' v ,aﬁé .
3 1# very favorably, _.L-nd jth@i' ‘ cmw' |
Bhat they won't go along witi 1ve ue sat
Vi1l be at least fair end gene -
. smount, . it s & vhole any
T@e Ee'partmo.nb of ¢ as “,’mﬁm‘
‘more than it- got thil- ¥t + given ws ml:!mt
- thj.g ?@r's -celling, . se of other parts of the
to ask f.ox..'._a.lr’mt:hgr $1 Jﬂimt.“n chat 'm*w“’“"
Deparmant, whicr S
; thiﬁksﬁ' that: our as taponiaRCS.

of m
MR, DOWy « get a.nr renction from the Bureau |

B‘“‘S“ on Monda

MR, MLL \ush reaction as ve ga& vas entirely favorable.
§ 4

Mr. B) Jém ,ugga on te answer questions and s&ﬂ dotxils ,
a8 to vhat ar ghose things kgown as the grm sheets, hl‘“"n*
and so ferth ., NNM to us &!ﬁomm that all the am
Sf6r Nr, Friedmen 4nd Mr. Svanson and T left the Wi‘l s
!‘avonbl.. _

80 ve are emcsuraged to think that the mmt Bureaw is
| sﬂins to »- Lpprow vhat ve have aﬂed

u-
'“" 1: ﬁnw mt m. uho are our friends a.ud who nm

nave ldw_ o
tha.t th:.. - "wg 'hoﬂ‘ be guhtima and ¥hat 1% showdd

and plase
equate support, | .'bnl-}t_ roagpi this .#nr dhat the tiee
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ard 1- while ‘the Eouse eommittae is

E thil yhing and not alter thn Kouae eommittﬁo has

or out ibv in two, oF somothins-alao‘ /
to the gouncil

1o make yeufsoivou he
gonsiderin

furned 1t down
W11l you have available

MR, BRUCE BROWN: ¥
do with the money?

wn of what you will
or rive psople tO do all the work,

125,000, what would t
£ us on the firing line,

‘We 811 knovw

any breakdo
but

thet you heve sbout four

s8 you aia get the #

het mean fo us?

suppo

MR.‘BALL;  qhere ere four ©
Fontriss and me., We are trying Lo hgndlo

a1t of thet 18 that v
g on the Marshall Pl

?riedman, ‘Syanson,
anﬁ th@ res

e are unrepre-

the whole thing,
&Il today.

te Department meetlin

uontad at & ata
hs-ﬂhito House on

£ us to g9

b this meebing in ®

We ars unrepresented a
re aren't epough ©

tankers today s inmply boeause the
around. ,
MR, BRUCE BROWN! And you missed the military weoting £or

‘the seme reason.
MR, BALLs I had ¥o niss all the meetlng® of the Militery

the Tord 414n't make me twins,

rol Aﬂviaary Gommittee beeauue

we only hnﬂ

Pat
one represantative thnrc'

p of faot,
of us. Jupt can't

and ga a matte:
¢ had atb 1ea8t t¥O. Four

.vhnre we should hav
the vaterfront.

000 would go in%o trylin
just dovbl

 gover
g to get eight‘mnn_inatond

That $1.25,
¢ that nupber of

of four to do that kind of & job,

thome are gllvgonerals.

"We do need

o that kind of & Job, Yowv,

men to d
Those &are all

This iz & MexloaD BTHY«

generals.
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sone colon§ls and majorsf&nd eaptains.' Tn other words; we
need some men to go- and dig out. facts for us and'analyzé them
8o thet we can meet these important questions that come: before
us with A8SULANCSO and facps.

Now;'in connection with our preaentation to the Budget,
we made up & partial surmary of our advisory and service
activities, snd 1t 1s only partial for two remsons, One is a
1qt 5f this stuff‘goes by so fast and a 16t -~ importent stuff,
to'd, 1t's handled by telephone -- thet nobody gets it down on
paper, and we just didn't have 8 compiete record of all the
things we had bveen 1n, and 1 know sone 1mportant thingq are
nof'included here.

| The other is that since this was golng to the Budget

Buresau &nd eyentually to the committee of Congress, and remem-
vering what was said 1ast year sbout our ex&sttng for the pur-
pose of sprving;the‘industry and'ﬁot for the punpose of serving
the governmentf-tharo ére not 1ineluded in‘this 1isY services
we have rendered that we have gonsidered distinetively for ﬁhe
industry. So-thﬁt this i® a partilal 1list, J

Wow, I gave 8 e¢Opy to Welter thinking 1t might intevest

nim, and Walter turned sround and gaid, "I think thet would

| interest every member of the Council " that he would like to have

s copy for all of you. 80 we are golng to supply then to him,
And I want you to remember when you g9 through 1t that it is &

partial and not complete list of the things we havé done.
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There have been some. cases that we have alerted the indus-

try of a situation that existed thﬁﬁawéffhduéE£ ﬁés“high1f /
important té'it and might be ﬂetriﬁsntal to 1t. Tﬁosa'thinga_
are not in here. _Bd thaf’that iist_ia“juat partial; |

‘Now Just one final word. Two or thres references have been
made today td the'faot'that reﬁorts have been clrculated that
I was getting to Hell out 6f here. Now, I think ;11 of you
know the éircumntanéea uhderAwhioh‘I oaﬁé in, that I agreed to
‘come in long enough to get'tﬁe thing orgénized and running,-ﬁo
get'a patt§rn'and prihéiplea established and to find a successor,
I£ hes takeﬁ longer than I expeoted. - I don't feel that I can
stay 1n}aef:;ziitsly.
/. I would like to find & successor whom you folks would like
'and'whq would ecerry on with the aaﬁs prineiplaé and the same
'ideaiﬁ'thﬁt'I have tried to do. How soon I can find hiﬁ I
don't knoﬁ, but I oan tell youlthat there 1s nd immedlate or
imminent chence of my resigning. I will be withryou whether
you like it or mot for & while 16n39r anyﬁay. |

However, 1 do have something that I wish you would think
_dpout.énd give us‘s?mﬁ help on, Out of this.$190,000, because
)of-the fact that ve have been running short-handed so far, we
have got‘money,enough to put on aﬁotheg man, and I would like
all the help and sssistance that any of you can give nme in
pileking that man . |
| $ow, he h&é'gat éo be:g gengral.- Werstill hd;; got to run

il
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& Mexican srmy, @, few sensrala at the tép'énd?then our clerical
'Ataff Iupporting 1t.‘ Evury one of us h&s to be, in fha-ftrst
place, nes to know the oil busineas wtll ennugh so that he asn
take and analync almalt any gort of problem that comes up
affecting the eqonomiel or oporationn of the 1nduatry and oan
go to a'confgrence at any 1evol up to- nﬁb-odbinet - and any of
us ﬁay £ind ourselves in & meeting ab cabinet 1evel_-_and
maintain e position vith eonvietlon, with assurance anh'without
meking more then the necessary nuﬁbar of enemiaSQ

Now, wo.hava got four men who pot only can do.1it but heve
to do it every dey. We need another mAn of thet iyp@ and
calibre, and Lf any of you have any, suggestiona ag to wﬁera-w&'
ean find that men, I will appreciate it~ fromlths pottom of my
‘heart, because wé can use hinm and we can use him gqulek.

CEAIRMAﬂlﬂhlmAﬂant ~ Thenk yoﬁ, ﬁr. Ball. |

Gentldmnn, 1s there any other matter?

A VEMBER 3 Mp, Cheirmen, I move We aﬂjourn.

{The motion to edjourn was seconﬂad, vote called for and

carried unanimously.)

(Hhsreupon, at 5130 p.n, the meating was closed.)





