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Our history is our people, culture
and connection to the land




How do we create sustainable shareholder benefits
from our lands...while retaining ownership and providing
good stewardship?
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Overview Carbon Sequestration Project

OFFSETS IN CALIFORNIA’S
CAP-AND-TRADE PROGRAM

What are offsets?

Carbon-based
TUnder the California @mp-and-toade program, there are two types of compliance insriments: allovances and off set=, Allovances are

initally generated by the government and initdally disibuted to sources mibject to the mp [regulated entities] via anction crallo@mton.In . prOdUCtlon
contra =, an off setis an alternative complian ce instument voluntarily generated by a non-Repgulated Entity (3 private market part dpant] (69 fuels, power,
pursuant to a Califormia Air Resources Eoard [ARE] rules and =old to regulated entities through bi-lateral purcha =e agreament= Eoth Captu re and x wood, p|astics)
allcwances and offset=s can be paded on the secondary marvket, i \ = m

An offzetrepresent=the re ducton, remorval o avoidance of ome tonne of greenbouse ga= [(GHG] emizsons that wonld nothave otherwhize ; Seéparation

oocmrred an d which is penerated from an ARE-registered project Regulated Entitie s man use offsets to fullfill up to 594 of their compliance
oblipation underthe mp-and-trade program. The S limit en=mre = that 929 of emiz=ion reduction= under @mp-and-trade are ma de directhy
by repulated entitiezsat sources mbject to the cap and notjust compen=te d by affzet=. Of set= mus=t be generated from proje o= develop ed
based onrules [mlled offset protocals] ad opted by ARFandadministered by Off s2tFP roject Repgistries[0FPRs] which assist ARE by reviewin g
projects and providing expertise on the protocols, ARE also approves offset projects which private market participants undertook before
the effective date of the map-and-tadepropam [mlled eaddy acton offsat projeots] if they meet certain repula tory requirem ents including
regi=znaton under one of theapproved sarly a cion protoools,

Key criteriafor offsets

= Eeal: offset must representreal emission reducdonsthathavealready ccarred (e thereductonis not projected to acmrin th e funire]
= Additional: offset must represent emizssion reductions thatarein addition to what would have ocowrred otherwize
= Permnanent: offset mus represent emizsion reductonsthatare non-reversible ormustbe sequestared for 100-years or more

= Verifiable: suffi dent data guantity and guality mm st be availableto enmire emizssionreductions can beverified by an indep endent third Coa lhbed
party auditor [verifier] againstan established protocol met a.ne Depleted oil
= Quantifiable: emiz=sion reduchHm srepresented by of=zet=mu = be reliably mea=ured or estmated, and capable of being guantified formations p .
= Enforceable: offset cwwnership isundisputed and enforcem ent me chanizms exist to enzure thatall progmm rulezare followed. Geo|ogica| gas reservoirs
5 formations
Benefits of offsets

Offzets achiewe completely voluntary GHG emizsion reductions at seurces outside of the mp. And becmuze ARE retmins over=zipht of the
off s=t approval process, it mn encourage certain types of soures reductons via approving offset protacols argeting selected unmpped
=zactors [ &g forestry]. Furthern offsets can increase fexcibility by piving regulated entitiesanother option for compliance in additdon to o=
allowvwances, Finally and perhaps most importantly, offsets can help reduce compliance costs be@muse reduction = can often be generated i
outside of the ap le= stpensively than they could be within the capped sectors, Due to this and the rizk of invalidation of offset @edits Deep a qUIfer
[dism=zed below], off sets often =ell ata discount to allowances, Less expen sive emission reduction costslead to overall lovwer compliance
costs, thizreduces the costimpact on conmmers. D evelopment of off set= can purtechnology innovation in areas outside of @pp ed sectors,
and deliver economic benefit by creating new job opportunitiesfor smkeholdearsinvolved in aoffset project=

Revized September 2014 | For more information, conta ot northam eri @ @ieta.org | wawwwista.org 9 I E IA

An offset is an alternative compliance instrument
voluntarily generated by a non-regulated entity and sold to
regulated entities through bi-lateral purchase agreement.
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Overview Carbon Project Benefits

* We realize financial benefits from our lands
* Our lands will be managed to assure a healthy forest
* We retain ownership of our lands

* We can utilize our lands and pursue other opportunities as long as we
maintain carbon stocks

* Opportunities for shareholder hire and business development

* We are contributing to a healthy environment, for our own lands as
well as on a global scale

G

Chugach






I

p—

LR,

- . = b -y,

e - X _
et ' ; B
NI ‘ P
- i'C :
2 B H L



	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	How do we create sustainable shareholder benefits�from our lands…while retaining ownership and providing good stewardship?�
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10

