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Potential Options Refinement Implementation 
Operations & 
Maintenance 

60% Implementation 

25% Refinement 

10% Design 

5% Potential 

What is a “Project”? 

A completed project 

is a business with 

commercial activity. 
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Finance Options 
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Project 
Company 

Potential Capital Financing Sources 

Tax 
Equity 

Cash Equity Other 
(grants, etc.) 

Debt 

Sale Leaseback Inverted Lease 

Tax-Equity Investment Structures 

Partnership Flip 



Federal Tax Incentives 

• Production Tax Credit (PTC) 

• Investment Tax Credit (ITC) 

• Modified Accelerated Cost Recovery System 

(MACRS) and bonus depreciation 
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Third-Party (i.e. Tax Equity) vs. Tribal Ownership 
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50% 

decrease 

Third-Party Owned (With Incentives) 

Tribal Owned (Without Incentives) 
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Project 
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Potential Capital Financing Sources 
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Debt 



• Rental Deduction 

• Gain or loss on sale 
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Developer/Tenant 

• Rental Income 

• Depreciation 

• Funding Deductions 

• Residual Value  

• Tax Credits 

Sale Leaseback 
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• Tax Credits 

• May Share Depreciation 

• Deducts Rent Payments 

• Revenue from Off-taker 

• Walks away at end of Lease 

• Depreciation 

• Owns at end of Lease 


