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ANSWER OF INTERNATIONAL TRANSMISSION COMPANY d/b/a
ITCTransmission TO LATE MOTIONS TO INTERVENE AND COMMENTS OF
BALTIMORE ELECTRIC AND GAS COMPANY, AMERICAN ELECTRIC POWER,
AND PEPCO HOLDINGS, INC.

On April 5, April 7 and April 8, 2011, respectively, Baltimore Gas and Electric Company,
(*BG&E”), American Electric Power (“AEP”), and Pepco Holdings, Inc. (“PEPCO”) filed
untimely motions to intervene and comments in this proceeding. International Transmission
Company d/b/a ITCTransmission (“ITC”) hereby responds to those pleadings as follows:

L. INTRODUCTION

In this proceeding, ITC has applied to amend its Presidential Permit No. PP-230-3,
pursuant to which it owns and operates electric transmission facilities on the U.S./Canada border
connecting with facilities owned by Hydro One Networks, Inc. (“Hydro One™). Specifically,
ITC seeks authority to install and operate two 700 MV A phase angle regulating transformers
(“PARs”) at its Bunce Creek Substation at Marysville, Michigan. The new PARs will replace a
675 MVA PAR which failed while in service in 2003. ITC’s application to amend its permit was
filed on January 5, 2009 and was noticed by the Department of Energy (“DOE”) on February 4,
2009 (74 Fed. Reg. 6606 (Feb. 10, 2009)).

The application, among other things, clearly stated that the new Bunce Creek PARs

would normally be operated “so that actual flow [across the Michigan-Ontario interface] matches



scheduled flow, to the maximum extent possible” (Application at 6). In this respect, the
operating plan for the new PARs was unchanged from that apﬁroved by DOE for the original
Bunce Creek PAR. (See, Article 3 of Presidential Permit PP-230-2, issued April 19, 2001,
stating that “...under normal system conditions, ITC shall operate the phase-shifting transformer
in the B3N facility such that the electrical flow on the Michigan-Ontario interface will match the
Michigan-Ontario scheduled transactions across the interface.”)

On March 25, 2011, PJM Interconnection, L.L.C. (“PJM”) filed a late petition to
intervene and comments in this case. PJM has apparently been receiving certain cost-free
transmission and congestion relief as a result of Lake Erie loop flow. Accordingly, it urged, in
effect, that this agency should condition its approval of the new PARs to require that they be
operated to control loop flow only when it was necessary to do so to avoid causing congestion.
PJM urged that at all other times, loop flow around Lake Erie should be allowed to continue
unrestricted, so as to enable PIM to continue to enjoy the benefits that loop flow apparently now
provides to the PJM system.

ITC filed an answer to PJM’s motion to intervene and comments on April 11, 2011. ITC
showed that PJM’s proposal to prevent loop flow from being controlled to the maximum
practical extent is unprecedented, is inconsistent with ITC’s existin g Presidential Permit and is at
odds with the recommendations of all entities and all prior studies that have addressed the loop
flow issue. Because PJM’s proposal is thus lacking in merit, ITC urged that PJM’s late motion
to intervene, and the various requests for relief included therein, should be denied.

BG&E, AEP and PEPCO are each transmission owning members of PJM and, as such,
they are beneficiaries of the cost-free transmission and congestion relief that PJM has apparently

been receiving as a result of loop flow and that it is now attempting to preserve by impeding



efforts to control loop flow. In their late motions to intervene and comments, each has adopted
and supported PJM’s proposal that the new PARs should only be allowed to restrict loop flow
around Lake Erie when that is necessary to avoid causing congestion.
IL. DISCUSSION

Since BG&E, AEP and PEPCO have merely adopted PJM’s position and have not
presented any new facts or arguments, their untimely motions for leave to intervene and
comments do not require a separate response. Rather, for the reasons set forth in ITC’s April 11,
2011 answer to PJM, which ITC hereby incorporates by reference, the requests of BG&E, AEP
and PEPCO for late intervention, and their requests for additional relief, are without merit and
should be denied.
IIl. CONCLUSION

For the reasons set forth above, the motions for late intervention and for additional relief
filed in this case by BG&E, AEP and PEPCO on April 5, April 7 and April 8, 2011, respectively,

should be denied in their entirety.

Respectfully submitted,

Ny D
/s/: James Frankowski \ﬁ‘ﬁjA A/ : N/
James Frankowski Jon R. Stiffier 7 [/
ITCTransmission Stuntz Davis & Staffier, P.C.
27175 Energy Way, 6™ Floor 555 Twelfth St., NW, Suite 630
Novi, MI 48377 Washington, DC 20004
T: (248) 946-3540 T: (202) 638-6588

Counsel to International Transmission
Company d/b/a ITCTransmission

Dated: April 20, 2011



UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF ELECTRICITY DELIVERY AND ENERGY RELIABILITY

International Transmission Company ) Docket No. PP-230-4
d/b/a ITCTransmission )
CERTIFICATE OF SERVICE

[ hereby certify that I have caused a copy of the foregoing document to be served on each

person on the attached list on this 20th day of April 2011.

/s/: John R. Staffier
John R. Staffier
Stuntz, Davis & Staffier, P.C.
555 Twelfth Street, N.W., Suite 630
Washington, D.C. 20004
T: 202-638-6588
F: 202-638-6581
jstaffier@sdsatty.com




Gary J. Newell

Rebecca L. Sterzinar
Thompson Coburn LLP
1909 K St., NW, Suite 600
Washington, DC 20006

Counsel to American Municipal Power, Inc.

Glen L. Ortman

Adrienne E. Clair

Stinson Morrison Hecker LLP
1150 18" St., NW, Suite 800
Washington, D.C. 20036

Counsel to Old Dominion Electric
Cooperative

Gregory A. Troxell

Assistant General Counsel

Midwest Independent Transmission System
Operator, Inc.

720 City Center Drive

Carmel, IN 46032

Ricardo T. Gonzales

Vice President — Operations

New York Independent System Operator,
Inc.

10 Krey Blvd.

Rensselaer, NY 12144

Nicholas Ingman

Manager, Regulatory Affairs

Ontario’s Independent Electricity System
Operator

655 Bay St., Suite 410

Toronto, Ontario, Canada

M5G 2K4

Craig Glazer

Vice President, Federal Government Policy
PJM Interconnection, L.L.C.

1200 G Street, N.W.

Suite 600

Washington, D.C. 20005

Barry S. Spector

Wright & Talisman, P.C.
1200 G Street, N.W.
Suite 600

Washington, D.C. 20005

Pauline Foley

Assistant General Counsel
PJM Interconnection, L.L.C.
955 Jefferson Ave.
Norristown, PA 19403

Amy L. Blauman

Assistant General Counsel

Pepco Holdings, Inc.

701 Ninth Street, NW, Suite 1100
Washington, DC 20068

David E. Goroff

Nicole S. Allen

Bruder, Gentile & Marcoux, L.L.P.

1701 Pennsylvania Ave., NW, Suite 900
Washington, DC 20006-5807
Counsel for the PHI Companies

J. Andrew Dodge

Vice President, Transmission
Operations & Planning

Baltimore Gas and Electric Company
7309 Windsor Mill Road

Baltimore, MD 21244

Gary E. Guy

BGE — Chief FERC Counsel
Baltimore Gas and Electric Company
2 Center Plaza, Suite 1301

110 West Fayette Street

Baltimore, MD 21201

Monique Rowtham-Kennedy

American Electric Power Service
Corporation

801 Pennsylvania Ave., NW, Suite 320

Washington, DC 20004-2684



James R. Bacha

American Electric Power Service
Corporation

One Riverside Plaza

Columbus, OH 43215

Daniel L. Snider

American Electric Power Service
Corporation

One Riverside Plaza

Columbus, OH 43215

Elias G. Farrah

Nina H. Jenkins-Johnston
Dewey & LeBoeuf LLP

1101 New York Ave., NW
Washington, DC 20005-4213

Paul L. Gioia

Dewey & LeBoeuf LLP

One Commerce Plaza, Suite 2020
99 Washington Ave.

Suite 2020

Albany, NY 12210-2820

John Borchert

Manager of Electric Engineering Services
Central Hudson Gas & Electric Corporation
284 South Avenue

Poughkeepsie, NY 12601

Neil H. Butterklee, Esq.

Assistant General Counsel

Consolidated Edison Co. of New York, Inc.
4 Irving Place

Room 1815-s

New York, NY 10003

Stuart Nachmias

Vice President, Energy Policy & Regulatory
Affairs

Consolidated Edison Co. of New York, Inc.

4 Irving Place

Room 1138

New York, NY 10003

Joseph Nelson, Esq.

Van Ness Feldman, P.C.

1050 Thomas Jefferson Street, NW

7" Floor

Washington, DC 20007

Counsel for Long Island Power Authority

Jacqueline Hardy

Assistant General Counsel
Long Island Power Authority
333 Earle Ovington Boulevard
Suite 403

Uniondale, NY 11553

Andrew Neuman, Esq.

New York Power Authority
123 Main Street

White Plains, NY 10601-3170

William Palazzo, Manager-NYISO Market
Policy

New York Power Authority

123 Main Street

White Plains, NY 10601-3170

Catherine P. McCarthy, Esq.
Dewey & LeBoeuf LLP

1101 New York Ave., NW
Washington, DC 20005-4213

R. Scott Mahoney, Esq.

New York State Electric & Gas Corporation
Durham Hall, 52 Farm View Drive

New Gloucester, ME 04260

Roxane E. Maywalt, Esq.

National Grid USA Service Company, Inc.
40 Sylvan Road

Waltham, MA 02451-1120

Bart Franey

Director of Federal Regulation

Niagra Mohawk Power Corporation d/b/a
National Grid

300 Erie Boulevard West

Syracuse, NY 13202



