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The Purpose of this modification is to revise Clause F-5 “Evaluation of Performance and
Exercise of Options(s)”, incorporate a revised cost savings goal, and update Section B CLIN
0001B-CLIN 0001E to reflect the revised MTP Cost Savings Incentive Fee (CSIF) for each
period. As a result, the following is hereby changed:

(a) Clause F-5 “Evaluation of Performance and Exercise of Options(s)” paragraph (a) Option
Exercise for Additional Term is changed as follows:

1. Gateway Decision is changed

From: Gateway Decision: The Gateway Decision is a unilateral decision of the FDO
based on the Contractor's performance rating under this Contract in accordance with the
Performance Evaluation Plan, and the Contractor’s delivery of cost savings reflected in
the cost savings profile in Section J, Appendix D, Merger Transformation Plan. The
standard of performance is such that the score in the annual PER must be “very good” or
above (or achieve 80% or better) under the Performance Evaluation Plan for the
performance years evaluated under the Base Term and Option Terms, if exercised,
evaluated below. The Contractor must also meet a minimum of 80% of the total projected
cost savings within the cost savings profile in Section J, Appendix D, Merger
Transformation Plan for the combined performance years evaluated for each gateway
decision point, as reflected in the table below. If the FDO’s decision is to award
additional term, the Contract will be modified unilaterally by the Contracting Officer to
extend the term of the Contract, after considering NNSA requirements, in accordance
with the Contract’s Section I Clause entitled “FAR 52.217-9, Option to Extend the Term
of the Contract”. |

To: Gateway Decision: The Gateway Decision is a unilateral decision of the FDO based
on the Contractor's performance rating under this Contract in accordance with the
Performance Evaluation Plan. The Contractor’s delivery of cost savings reflected in the
cost savings profile in Section J, Appendix D, Merger Transformation Plan will be taken
into consideration in the Gateway Decision. The standard of performance for each
Gateway Decision is such that the score in the annual PER is “very good” or above (or
achieve 80% or better) under the Performance Evaluation Plan for the final year of the
performance years evaluated for Exercise of Option Term 1 and each performance year
evaluated for exercise of Option Terms 2 and 3. The total projected cost savings goal
within the cost savings profile in Section J, Appendix D, Merger Transformation Plan for
the combined performance years evaluated is 80% for each Gateway Decision Point, as
reflected in the table below. The FDO has the discretion to evaluate the Contractor’s
achievements in cost savings in conjunction with Contractor performance in determining
the Gateway Decision. If the FDO’s decision is to award additional term, the Contract
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(e) Under Clause 1.19, Cost Reduction, paragraph (h) is replaced with the following:

(h) Validation of Net Savings. The Contractor shall certify the amount of savings achieved
and sustained from previous period(s) under the sharing arrangement identified in (g). Fee
will be paid after Contracting Officer validation from the annual or semi-annual period
achieving sustainment through the remainder of the sharing period. An external, third-party
validation may be utilized by the Contracting Officer. The validation recommendations
provided by the third-party would be advisory in nature to both the Contractor and NNSA.
The Government’s validation of cost savings will ensure NNSA mission deliverables (quality
or timeliness) were not negatively impacted.

All other terms and conditions of the contract remain unchanged.













CLIN 0001D OPTION II TERM (1 JUL 2021 - 30 JUN 2023)

Modification DE-NA0001942 00XX

Exhibit 3

Services being Acquired under this CLIN: If this option is exercised, the Contractor shall,

in accordance with the terms and conditions of this Contract, provide the personnel,
equipment, materials, supplies, and services, (except as may be furnished by the

Government) and otherwise do all things necessary for, or incident to effectively,

efficiently, and safely complete all work in accordance with Section J, Appendix A,
Statement of Work, except for the work covered by CLIN 0001H and CLIN 0002. The fee

available is:

Performance Fixed Available Total Total Fee Estimated CSIF Earned
Period Fee Performance Available Fee Earned CSIF
(FF) Incentive Fee (FF + PIF)
(PIF)

1 Jul 2021 — NA $39,933,000 $39,933,000 $14,419,000

30 Jun 2022

1 Jul 2022 - NA $39,933,000 $39,933,000 $14,129,000

30 Jun 2023

CLIN 0001E OPTION III TERM (1 JUL 2023 — 30 JUN 2024)

Services being Acquired under this CLIN: If this option is exercised, the Contractor shall, in

accordance with the terms and conditions of this Contract, provide the personnel, equipment,
materials, supplies, and services, (except as may be furnished by the Government) and
otherwise do all things necessary for, or incident to effectively, efficiently, and safely
complete all work in accordance with Section J, Appendix A, Statement of Work, except for
the work covered by CLIN 0001H and CLIN 0002. The fee available is:

Performance Fixed Available Total Available Total Fee Estimated CSIF Earned
Period Fee Performance Fee Earned CSIF
(FF) Incentive Fee (FF + PIF)
(PIF)
1 Jul 2023 — NA $39,933,000 $39,933,000 $21,933,000
30 Jun 2024
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Services being Acquired under this CLIN: If this option is exercised, the Contractor shall,

in accordance with the terms and conditions of this Contract, provide the personnel,
equipment, materials, supplies, and services, (except as may be furnished by the
Government) and otherwise do all things necessary for, or incident to effectively,
efficiently, and safely complete all work in accordance with Section J, Appendix A,
Statement of Work, except for the work covered by CLIN 0001H and CLIN 0002. The fee

available is:

Performance Fixed Available Total Total Fee Estimated CSIF Earned
Period Fee Performance Available Fee Earmned CSIF
(FF) Incentive Fee (FF + PIF)
(PIF)

1 Jul 2021 - NA $39,933,000 $39,933,000 $14,070,000

30 Jun 2022

1 Jul 2022 - NA $39,933,000 $39,933,000 $13,515,000

30 Jun 2023

CLIN 0001E OPTION III TERM (1 JUL 2023 - 30 JUN 2024)

Services being Acquired under this CLIN: If this option is exercised, the Contractor
shall, in accordance with the terms and conditions of this Contract, provide the
personnel, equipment, materials, supplies, and services, (except as may be furnished by
the Government) and otherwise do all things necessary for, or incident to effectively,
efficiently, and safely complete all work in accordance with Section J, Appendix A,
Statement of Work, except for the work covered by CLIN 0001H and CLIN 0002. The

fee available is:

[Performance [Fixed Fee |Available Total Available  [Total Fee stimated ICSIF Earned
[Period (FF) Performance [Fee Earned ICSIF
[ncentive Fee
(PIF) (FF + PIF)
1Jul 2023 - [NA $39,933,000 ($39,933,000 $21,914,000
30 Jun 2024






