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This AcqUi$ition Letter is issued by the Procurement Executive pursuant to a 
delegation from the Secretary and under the authority of the Department of 
Energy Acquisition Regulation 901.301-70. 
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I. Purpose. The purpose of this Acquisition Letter is to temporarily
increase the thresholds for the use of DEAR 942.708, Quick closeout
procedures, and to initiate a three year pilot program which will gather
infol"mation that will be used to assess the practicality of permanently
revising the thresholds.

II. Background. The Department of Energy Acquisition Regulation contains
proscriptions on the use of quick closeout procedures. These
proscriptions limit•application of the quick closeout process to
contracts where either indirect expenses are less than $250,000 for an
individual contract, or where all of a contractor's Department of Energy
contracts involve indirect expenses of $1,000,000 or less.

The Procurement Executive has initiated a pilot program to study the
Department's use of quick close .out procedures. The.objective of the
pilot program is to examine the desirability of permanently modifying
the existing quick close out thresholds. The results of the pilot
program will be used to asse.ss the need for and level of an individual
contract threshold and/or agency wide thresholds. During this pilot
program contracting officers will have greater flexibility in.closing
out.contracts, and the number of contracts eligible for application of
quick closeout procedures will be increasep.

III. Guidance. For the pilot program period, from October I, 1994 through
September 30, 1997, a single threshold of $1,000,000 of indirect costs
per Department of Energy contract is established for use of quick close
out procedures. This Acquisition Letter transmits -the reporting

· 

requirements for the pilot program and a class deviation which has been
granted increasing the thresholds for application of the quick closeout
procedures.




















