


The IACMI award is for five years. The total anticipated federal funding from AMO is
approximately $70 million. The federal funds will be leveraged against state and industry cost
share. IACMI funds on projects refer to the combination of state and federal funds that IACMI
will commit to a project. For every dollar of IACMI funds that are provided to a project, the
minimum matching cost share for industry is one dollar resulting in a one for one commitment to
the project between industry and IACMI funds. MONTEFIBRE will join other project members
participating in providing the required cost share to each project. MONTEFIBRE will not
receive any federal funds under the award.

MONTEFIBRE has agreed that this waiver shall be subject to the march-in and
preference for U.S. industry provisions, as well as the U.S. Government license, comparable to
those set out in 35 U.S.C. 202-204. Further, MONTEFIBRE has agreed to the attached U.S.
Competitiveness provision, paragraph (t). In brief, MONTEFIBRE has agreed that products
embodying a waived invention or produced through the use of a waived invention will be
manufactured substantially in the United States unless MONTEFIFBE can show to the
satisfaction of the DOE that it is not commercially feasible to do so.

Referring to item 10 of the waiver petition, granting this waiver is not expected to have
an adverse impact on competition. According to the petition, the project growth in the use of
carbon fiber cannot be supported by the existing carbon fiber industry. Innovation, cost
reduction and additional suppliers are required. The intellectual property created through IACMI
should spur competition and facilitate new product offerings but will not negate the dominance
of the incumbent producers.

Considering the foregoing, it is believed that awarding this waiver will provide
MONTEFIBRE with the necessary incentive to invest its resources in commercializing the
results of the award in a manner that will make the above technology available to the public in
the shortest time. Therefore, upon evaluation of the waiver petition and in view of the objectives
and considerations set forth in 10 CFR 784, all of which have been considered, it is
recommended that the requested waiver be granted.
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Based upon the foregoing Statement of Considerations and representations in the attached
waiver petition, it is determined that the interests of the United States and the general public will
be best served by a waiver of patent rights of the scope determined above, and therefore the
waiver is granted. This waiver shall not apply to any modification or extension of the award,
where through such modification or extension, the purpose, scope, or cost of the award has been
substantially altered.
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