
Statement of Considerations

REQUEST BY EATON CORPORATION FOR AN ADVANCE WAIVER OF
DOMESTIC AND FOREIGN RIGHTS IN SUBJECT INVENTIONS MADE
IN THE COURSE OF OR UNDER GOLDEN TECHNOLOGIES COMPANY
INC. SUB-SUBCONTRACT NO. GTC94MTC001; LOCKHEED MARTIN
ENERGY SYSTEMS SUBCONTRACT NO. 86X-SP233C; DOE
CONTRACT NO. DE-AC05-840R21400; DOE WAIVER DOCKET
W(A)-94-011 [ORO-578]

The Eaton Corporation (Eaton) has made a timely request for an advance waiver
to worldwide rights in Subject Inventions made in the course of or under Sub-

subcontract No. GTC94MTC001, with Golden Technologies Company, Inc. (GTC)
Lockheed Martin Energy Systems (LMES) Subcontract No. 86X-SP233C (Advanced
Ceramic Manufacturing Technologies). The petition was originally submitted as

RFP SM400-86. Subsequently, the above-referenced sub-subcontract was executed

and submitted by GTC in support of Eaton's advance waiver request. The

purpose, scope and cost of the executed sub-subcontract has not been

substantially altered from the earlier submitted RFP. The scope of the work

calls for the development of an optimized production ceramic grinding process

to rough grind, finish grind and polish heat engine components. The work is

sponsored by the Office of Transportation Technologies.

The dollar amount of Sub-subcontract No. GTC94MTC001 is $1,076,000 with Eaton

cost sharing $538,000, 50% of the sub-subcontract.

Eaton has been involved in the grinding of structural ceramics for the past

decade during which time multiple ceramic material patents have been issued.

Eaton holds four patents pertaining to a low cost silicon nitride material

which are of particular importance to the above-referenced LMES subcontract.

In addition, Eaton has applied for a U.S. patent for a new method and

apparatus for grinding ceramic valves. Although Eaton is not currently a

large volume producer of structural ceramic components and has not established

a commercial position in the marketplace covering the scope of the work

proposed, it has licensed its patented materials technology to GTC. GTC is a

widely recognized producer of ceramic components and is the lead contractor on

the LMES subcontract. An Eaton/GTC contract has been signed for the joint
development of these materials.

Eaton has a large commercial position in production grinding of metal

components and is the largest domestic producer of engine valves. This

expertise will be used in the optimized ceramic production grinding finishing

process. In addition, within the last two years, Eaton has invested

approximately $200,000 in laboratory machining and grinding facilities for the

development of advanced manufacturing processes. A staff of five qualified
personnel have been put in place to support corporate-wide advanced
manufacturing process development in high speed grinding and machining. Over

the past four to five years, internal Eaton corporate development funds have

totaled nearly $300,000 for structural ceramic grinding programs. Considering
Eaton's experience and expertise, as well as its joint agreement with GTC,
Eaton has the capability to commercialize the ceramic grinding process
developed under the sub-subcontract.
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