" ‘management in the application of é&iergy usage and sourcé flexibility. Therefore, a national ™~

Energy flows are shown in energy units as well as dollar values. Financial and technical
management can now communicate by looking at data that is meaningful to both.

One of the optimization tools, TRD's Energy Flow Model, is available as software. It
computes instantly and accurately the total energy costs of all types of energy used in a
facility, in hourly, daily, monthly or yearly intervals, for any number of variables inside a
facility and in the energy market

The simplicity of TRD's software, which quickly and accurately projects potential financial
gains, capital investment requirements and clearly identifies the effect of regulatory barriers,
will almost guarantee the immediate participation in energy usage and source flexibility by
some. Others will be forced to follow in order to stay competitive.

The newly developed software also enables TRD to quickly train consultants and client

distribution of these tools will provide a realistic basis for the projections made.

Electricity Price and Supply Pattern

The attached chart “Localized Marginal Pricing (LMP) of Electricity” shows inler-utility trade
prices in Delaware during july 1999, the hottest month within the last 10 years. High prices
(yellow) represent high power grid loads, and low prices (black) low loads. 1t should be
noted that prices went as low as $0.00 (red) during night hours.

The chart “ Annual LMP Averages 1993” shows hourly price averages for the entire year of
1999 in Delaware, a critical supply area in the Mid Atlantic region.

The pattern of low LMP prices during night hours continued through 2000. It is not likely
that this pattern will change. Low prices during night hours are the result of enhanced
competition because of low demand.

There is plenty of generation and transmission capacity in place to serve demand during most of
the year. The supply is running short mainly during summer days between noon and early
evening, in regions that experience extremely high temperatures over consecutive days.

The current crisis in California is the result of coincidental circumstances:

Poor energy planning, poorly written deregulation rules and poor timing
Approximately 30% of generation capacity down for overhaul

¢ Low water levels in hydro-electric facilities

A surge in the use of electricity for heating purposes because of a cold winter
Lack of sufficient transmission capacity inside and into California

High natural gas prices, coupled with insufficient pipe line capaaity

The opportunity to manipulate the market

The real crisis in California may come this summer if temperatures are going to be above normal
because capacity reserves, used during peak load periods, have been exhausted for 2001.

Page 2 of 4 Phone |BS6) 667-3342 Fax [BSE) 6678168 TRD

P.O. Box 2820 - Cherry Hil, NJ 080520246
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Energy Cost Savings Opportunities

Case studies have shown that electricity costs can be reduced by over 50% with energy usage
and source flexibility and the application of rates that are based on Localized Marginal
Pricing or Real Time Pricing (terms used by Independent System Operators for pricing in the
inter-utility trade). The attached chart “Trend of Electricity Costs” demonstrates that concept.

These savings quickly generate the capital for the purchase of on-site generation equipment
that may be needed to secure operations during black-outs and brown-outs and to cap
electricity costs during periods of high market prices.

Energy usage and source flexibility secures immunity from price peaks in the electricity
market by giving the consumers of energy control over their energy cost efficiency through

upexaﬁmtal1djusunenmd'stzndby 5uwl¢dun.

Energy cost reductions under energy usage and source flexibility are driven by four major
factors:

1. Reduction of electricity usage during peak usage hours (usually daytime)
a. Improvement of equipment efficiencies
b. Improvement of the overall energy usage efficiency in a facility

2. Shifting of electricity usage to hours of the day when excess generation capacity is
available in the market (usually nighttime)
a. Scheduling of batch type and single shift operations during night hours for
24-hour operations
b. Changing day shifts to night shifts for single shift operations
3. On-site generation of electricity

4. Sales of excess generation capacity during periods of high market prices, offsetting
electricity costs

Over 90% of all conservation efforts, presently made, concentrate on equipment efficiency
improvements. The rise in energy prices, as occurring in California and other states, will make
the rate of return on investment for these projects appear more favorable. Nevertheless,

investment in energy usage and source flexibility can reduce energy costs substantially, below
current levels and thereby diminish the rate of return for equipment efficiency projects.

Regulatory Barriers

The removal of regulatory barriers in prevailing electricity tariffs is important in order to
guarantee the full success of energy usage and source flexibility. Traditional tariffs, that are still
in effect everywhere (even in deregulated areas in form of distribution charges), penalize

electricity usage when generation capacity is plentiful during most of the year due to rigid and
excessively long on-peak hours.

Page 3 of 4
P.O. Box 2820 - CherTy HIll, NJ 0BOS52-0246
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Interruptible service riders may offer some incentives to reduce electricity usage during supply
emergencies but in turn, peak demand charges (part of prevailing tariffs) will penalize the
“catch-up need” for electricity usage after a voluntary load reduction.

Some states included penalties for the use of on-site generation in their deregulation rules.

Volitage Reductions - Brown Outs

Voltage reductions have become common practice for balancing the demand and supply in
case of temporary supply shortages. Voltage reductions usually precede power outages and
there is no system in place to alert consumers. Voltage reductions that are within legal limits
at the source can become extreme at the end of the line because of overloading. Distributing
utilities have no reliable methods to identify coincidental load accumulations that occur in
distribution systems, particularly during peak load conditions.

Voltage reductions put a strain on electrical equipment and therefore reduce its lifetime.

Most consumers are not aware of voltage reductions and do not suspect problems because of
the excellent, past performance of the power industry in the US, when brown-outs were
uncommon. Few consumers are even equipped to monitor the supply voltage.

It is difficult to assess the extent of damage frequent voltage reductions will cause. On-site
generation capability is an effective protection against low voltage conditions.

Environmental Considerations

Some thoughts about the environmental impact of energy usage and source flexibility. The
total hours per year, when market prices for electricity exceed on-site generation costs and on-

site generators will be running, are few. In 1999 there were 178 hours registered in Delaware
and in 2000 less than 50 hours.

Load reductions and load shifting reduce the generator capacity needed. Therefore, the use of
on-site generation equipment will probably cause less pollution than that caused by generation
stations which are used for peak load reduction and are almost exdusively fossil fuel driven.

It should be noted that the planned additions to the generation capacity in the US through 2004
wil} consist almost exclusively of fossil fuel driven generators.

Energy usage and source flexibility will reduce the peak Joad on generation equipment and
transmission lines throughout the US. This will secure an expansion of the US economy with
the equipment in place.

Natural gas will be used by on-site generation equipment during the summer, when gas

supplies are plentiful, and this equipment will be shut off during winter when electricity prices
are usually Jow.

Page 40l 4 Phone {856) 667-3042 Fax |856] 007-8168 TRD
£.0O. Box 7820 ~ Cherry HIlt, NJ OBOS52-0246
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Potential ‘Electricity Peak Load Reduction

The Net Summer Generating Capability in the US in 1999 was 639,324 megawatts.!
Assuming an average national capacity reserve of 10%, the peak summer Joad would be:

639,324 MW x 0.9 = 575,392 MW

The clectricity usage by sector in 1999 in 50 states was:

Sector: Megawatt Hours Percent of Total
All Sectors 3,235,899 100.00
Indusinal 1,017,783 3145
Commercial 970,601 30.00
Residential 1,140,761 }S.ZS
Otbers 106,754 330

Assuming that the peak load contribution is distributed equally among all sectors, the peak
load contribution of the industrial sector would be:

575,392 MW x 0.3145 = 180,960 MW
There were 530,335 industrial consumers of electricity in the US in 1999. 125 percent of all
industrial consumers implement energy usage and source flexibility and reduce electricity
usage to zero during peak load periods with a combination of load reductions and on-site

generation, the potential electricity peak load reduction will be:

180,960 MW x .25 = 45,240 megawatts

on a nationwide basis.

! Source of all data: DOE Energy Information Administration

Phone [856] 667-3342 Fax (856] 667-8168
P.O. Box 2820 - Cherry Hilt, NJ OBO52-0246 TRD
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Trend of Electricity Costs

Case Study, Refrigerated Warehouse

Electricity Costs for the Year: 1 2 b
1999 2(;00 2001
Original Taritt 700 789 950
RTP 1 - with generation and pariial load shifling, withoul demand conlrol 520 550 520
RTP 2 - with generation, maximum load shifting and demand conlrol 365 3‘55 365
RYP 3 »w RTP 2 with elficlency Improvements 340 J40 340
RTP 4 = RTP3 with sales of excess generating capacity 290 340 .30

Elctricity Costs are shown in $1000
RTF 1 stanch for “Raet Time Pricing ride, scenario 1°
RTF 1o o torm vsed tn Infer-utiity trede pricing

It was sssumed that the summer of 2001 will have saverul perfods of extreme temperatures over consecutive dsys in the high 90 Degres Fahrenheit.

were besed on sclual merket prices.

Costs for 1999 and 2000
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Electricity Costs in$1 000

Trend of Electricity Costs
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Kelliher, Joseph

From:
Sent:
TJo:
Subject:

Anderson, Margot

Wednesday, February 21, 2001 12:39 PM
Kelliher, Joseph

RE: 97%

This appears to be the most recent data - a littie more complicated than our text implies. From the CDC:

——-Original Message-——

From: Kelliner, Joseph
Sent: Wednesday, February 21, 2001 12:32 PM
TJo: Anderson, Margot

Subject: RE: 97%

--—-Original Message-----
From: Anderson, Margot
Sent: Wednesday, February 21, 2001 12:18 PM
Yo: Kelliher, Joseph

Subject: RE: 97%

----- Original Message-----

From:
Sent:

Kelliher, Joseph
Wednesday, February 21, 2001 12:16 PM

To: Anderson, Margot

Subject:

RE: 97%

I'will send iton. | have made some minor edits.  Fact check: did "hundreds” of elderly die in Chicago that
summer? | have a hard time believing that.

—--0riginal Message-----

From:
Sent:
To:
Subiect:

Anderson, Margot B
Wednesday, February 21, 2001 12:13 PM
Kelliher, Joseph

RE: 97%

10883

DOE016-0635



—-—0Original Message-----

From:
Sent:
To:
Subject:

Keliiher, Joseph

Wednesday, February 21, 2001 11:57 AM
Anderson, Margot

RE: 97%

---0nginal Message-----

From:
Sent:
To:
Subject:

Sorry,

Margot

Anderson, Margot

Wednesday, February 21, 2001 11:23 AM
Kelliher, Joseph

97%

I got called away to meeting with the chief of staff (on energy
emergencies at COE) . -

10884

DOE016-0636



/S22

Kelliher, Joseph

From: Anderson, Margot
Sent: Tuesday, February 20, 2001 7:18 PM
To: . Kelliher, Joseph
Subject: toycing base
Joe,
Margot
-===-0riginal Message-=---

From: Keiliher, Joseph

Sent: Tuesday, February 20, 2001 5:59 PM

Yo Anderson, Margot

Coimimns. DF- almnct

~---0riginal Message—---
From:  Anderson, Margot
Sent: Tuesday, February 20, 2001 5:57 PM
To: Kelliher, Joseph
Subject: almost

Joe,
1 want to read for typos (working too fast) but here is the section and the regional stuff. Will take about an hour.

Margat << File: sec1 3 jk.DOC >> << File: regional effects next 6 months. doc.doc >>
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2001-0030/5 (/00

Secretary, The

From: ST -7
Sent: .- - o
To: Secretary, The

Subject: Re: Alaskan Wildlife Refuge

)

Energy Task Foros doc

Don't open up the protected lands.
See attached letter.
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President Bush’s Energy Task Force,

As a citizen of the United States, | fervently believe that the policy to open
up the Alaskan Wildlife Refuge is a crime beyond belief. How dare our so
called President bresk into his term by pushing a lightly veiled policy to
benefit his oil cronies and not the American people or its land. The California

———————____energy crisis has nothing 1o do with needing to drill more oil. | warn you of
this. If this policy goes through;you-will-all-go_down_in_history as the
administration that destroyed the environment. Push through the Kyoto
Protocall without greenhouse sinks in other countries and DO NOT open the
protected fands to industry. Take the higher road, we are at a critical
moment in world history where everything could change. We are watching
you all very closely. | thank you for your time, and | hope we see a common
goal.

Ce:

President Bush
Christie Whitman
Spencer Abraham
Ann Veneman
Paul O'Neill
Donald Evans
Norman Mineta
Gale Norton
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President Bush’s Energy Task Force,

As a citizen of the United States, | tervently belicve that the policy to open
up the Alaskan Wildlife Retuge is a crime beyond belief. How dare our so
called President break into his term by pushing 3 lightly veiled policy to

benefit_his_oil cronies_and_not the American_people or_its_land._ The
Cafifornia encegy crisis has nothing to do with needing to drill more oil. |
warn you of this. If this policy goes through, you will all go down in
history as the admimstration that destroyed the environment. Push
through the Kyoto Protocall without greenhouse sinks in other
countries and DO NOT open the protected lands to industry. Takc the
higher road, we are at a critical moment in world history where everything
could change. We are watching you all very closely. | thank you for your
time, and | hope we see a3 common goal.

Cc:

President Bush
Christie Whitman
Spencer Abraham
Ann Venseman
Poul O'Neill
Donald Cvans
Norman Mineatg
Gale Norton
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Renewable and Appropriate Energy Lab
University of California
4152 Etcheverry Hall
Berkeley, CA 94709

Phone /Pax: (510) 643-2243

cvt e

s

To: Secretary Abraham Fax  202-5864403

: Prom: Kammen et al, RAEL Date  2/16/01

-_— = e
—

Re: National Qean Energy Strategy ~ Pages: 10 =
cC: List ‘
-~ Urgent K For Review - Please Commnent _ Please Reply Pleas Recycle

) S.permr Abm_bam ’ ’ i ’ ’ i )

Secretary o! Energy

U.S. Departmant of Energy

1000 independence Avenus, S¥
Washington, D.C. 20585-0703

Dear Secretary Abraham,

| am writing to applaud the formatin of the Federal Task Force on Energy. The miasion of the
Task Force is criical to both the economic and snvironmental future of the nation.

1 am pleasad to have the opporwnity © submit the attached letter that presonts a seriot of
obsefvations and pobcy recommendatons that my oollesgues and | hape tho Task Foroe wil find
useful. A copy of this letter will also be sent by emall and first class mail.

My colleaguss and | would be pleased to discuss these msues further should that be of use to the
Task Force, tho Department of Energy. or other fedoral sgances.

Sincorely,

Danlel M. Kammen

Assoclate Proteasor of Energy and Society
Energy and Resources Group

University of Cabfomia, Berkeley

Ce The Hon. Rehard Cheney, Vioe Presdent
Oovemaor Orgy Devis, Govermnor of Calftormia

Posire B , Actey Di . OfSce of Ecienca and Technolopy Policy
Banator Frarnk H. s &, Chai . Senzw Cormmi on Eneryy and Manuwal Resowcss
Senator JoN Bingernan, Ranking M , S C i on Enetgy and Nelurs! Rescucces

Hon. W3, "By Taurin, Chainnan House, Commntese on Energy and Commarce
rwom. joke D. Diagell, Raskisg Mambhar o, Canwvdare ea Encgy wed Coxasoeree

1
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UNIVERSITY OF CALIFORNIA, BERKELEY

PRARAY - DAV - AVIMT - LOSAMCIER - AIVEANDE - GANMECO -  $AMMANCE ~ WWtaoan
DRaCY AND R0 s Guouy . Dasaxt M. Kandn
310 Barkows Har ASIOOATE PACAISTON OF ENERTY AND SOCIETY
Uavaasty 0F CALOORNA Dmecros .
Baaxn sv, CA 94720-3030 RENEWANE AND APPOrsIaTE BNERCY LaB (RAEL)
——»—____ﬁ_ﬁ__»___J hep:Hroornsas berkaley. eh/oy B &mmu@na:q’ bimky.ub
] i PERSONAL chu/ e

T T RAEL g Aeoromes-beriaiey. #vﬂ\x\
T (510) 642-1139 (Ownrcx)
T (530) 643-2243 (RAFL)
FAX (510) 643-108S

Febmary 16, 2001

The Honorable Richard Cheney, Vice President
The Whie House

1600 Pconsylvanis Avenue, N.W.

Weshington, DC 20500

Dear Vice President Cheney:

We applaud your cfforts as you begin a comprehensive review of U.S. eoergy policy. This aritical
initiative is dong overdue, and is particularly relevant today as the California encrgy crisls illustrates
the deficiencics in regional aud national enagy policy and planning Additionally, as the threat of
global climate change is becoming widely acknowisdged in the U.S. there is a growiog
understanding that & responsible natiooal mcrgy palicy includes 2 global climate change mitiganon
strategy that can be covironmeomlly effcctive and ¢conomically advantageous.

We are cancanad that the current crisis mentality pervading the discussions of enargy issues in the
coumyy has fostared an ili-founded nush for “quick fix” sofutions that, whilc polincally expedicnt,
will nltimately do the country more harm than good. | is critical 0 exzmine all cecrgy optians. The
potential {01 enewable enexgy technologies and energy efficiency to have a sigmificant positive
impact on our cnergy future is such an example of an opportumity that demands far grearer
examination and commitment to inplementation than woe have sacn o date.

I the last decade the case for rencwable encrpy has become compelling econamically, socially, and
environmengally. For many years rencwables were soen as envirommentaily and socialty attractive
options that a2 best occupied niche markets due to bsmnass of cost and available infaswucture. That
situation bas dramatically changed Rencwable enargy resources and technologies — notbly solar,
wind, maall-scale hydro, and biomass based cocrgy, as well as sdvanced encrgy conversion devices
such as fuel cells — have undergooe 8 revolutian in tecknological innovation, cost improvements, and
in our undentanding and snalysis of approprate spplications. There are now & number of energy
sowrces, canversion technologics, and applications, where renewable encrgy options are cither equal,
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o1 betier, in price, and equal, oc betier, in services provided than are the prevailing coal, oil, and gas
techmologies. For example, in a growing sumber of settings in industrialized nations, wind coergy is
nowmekatmnopnmmnaﬂmuxywd\ndogxuwnhth:addcdbcn:ﬁuofbangqmcho
install and bring on-lige, and modnlar, In fact, some farmers in the Midwest can gegeraie more
income per hecare from the electnicity generated by & wind trbine on their land than from their
crop or ranching proceeds. Furthennare, photovoltaic panels and solar hot water beaters placed an
buildings and houses across America could help reduce consumers’ energy costx, produce a healthier
living eavironment, and increase our encrgy supply while statulizing our eneygy demand

Californis’s energy cyisis has recently canghs the national atteption and raised fundameotal questions

T 3boutregional and naticnal encrgy strategles. Rising demand suggesty the peed for new energy
supplics, mdemymnwmzympmuowded}{owm there is a wide range of
options for ackieving supply and deoarid balance, and some of these opticss s7€ botbeinggven—
adoquate gtrention. Governar Davis i California 13 now emphasizing policies that put the state into
the position of brokering power purchases. Not only is this unlikely o be economically efficient, it
fails to address the umdertying problems of market munipulation and under-investment in capacity
expansion of new, clean, tochnology development and nstallation. We belicve that statcwide, public
sector investent in renewable encrgy generation, combined with increased municipal comtrol of
electricity production and retail salcs, would offer 8 better &nd more memingful long-wrm solution
to the probltms that clectricity deregulation bas rased.

—

In genersl, the absence of past statz and federal leadership has mesnt that we have seen too few
incentives for energy conservation and efficiency measures, litie attonrion 1o approprisie power
plant siting issues, and lack of loag-term concem for transmitsion and distribustion bottlenecks. At
the national level drilling for oil in Alasia’s Arctic Nations) Wildlife Refuge is anc step that could
be taken to increase oil supplics. Yet, it would have & negligibls affect on electricty productian, and
would pot significantly reduce oi) prices, improve encxgy secuily, o alleviate the trade deficit. Any
oil ard gas found will be wivial in comparison with global production 2nd Jong-term U.S.
consumptan. This combined with the econornic and enviroamestal coits of such 2 propesal make
disrupting the Arctic Refuge ap urmecessary step, and illustrate a lack of integrared encrgy planning.

We Ermly believe that the ultimate solations to moeting our nation’s esagy needs roust be based on
private sector investment, bolstered by well-targetad govennnent suppart such 23 tax incentives for
emerging energy technologics and R&D. This must be coupled with policies that apen maskets to
ncw generating capacity, rather than through federsl subsidies for programs to increase encrgy
supply using already mature technologics. This latter strategy would only generate nesr-term and
inemental paybacks, while doing kittle to pramote encrgy security or advance social and
covironmental goals, Instead, we now have the opportunity to build a sustainable future by engaging
and stimulating the wemendous innovative and entreprenenrial capacity of the U.S. private sector. To
accoaplish this, we must develop policies that guarsntee 3 stable and predicaable economic
vironment for advancing clean encrgy technologics. This can be further bolstered by market
Iccatives to reward actions that advence the public good. The Federal Energy Task Force has the
opporumity to clarify federal policies, build a sustxinable encrgy research base, encourage snaie and
regiooal injtiatives, and build dynamic markets and industries focused on clean energy options. With
these thoughts in mind, we present scveral options that address both the short-term need to increase
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energy supply and the lang-tamm goal to have & sustainable, econamic and eavironmentally sound
US. evergy policy. .

* Incresse federal RAD funding for renewable coergy and caergy efficiency technologics. To
dan,fcduﬂmvmmmmmbhmmmdmmcﬁmwchmbmhubmm
and etratic, with each year producing en appropriatious bettle that is often fost. The resulting
financial and policy uncatainty discourages effective cnargy technology development and
deployment in the marketplace, With encrgy now a oleer nabional priority, funding for the U.S.
Department of Energy's Encrgy Efficiency and Renswable Encrgy Program must be
substantially end systematically increased.  The realization that RAD funding provides a critical

= ~——- --—driver to_economic growth resulted in important commitments, particulary in the life sciences, to
doubling R&D funding in five yeary The St renmn on-investment exists in the encrgy sector,
bz it has not been translated into imilarly increased R&D funding for new renewable end 00 ——
energy efficiency techmologies. If the U.S. expects to be a world leader in this industry, as itis im
the biomedical and high-tech secors, such investments m rencwable enetgy and energy
efficizncy sre essential, (See Appendix, Now 1)

e Provide tax credits in addition to tax ¢cuts for companics developing and using remewabic
eacrgy and epergy afficieacy techoologies. The RAD wax credit bas proven remariably
effective and popular with private industry, so gruch so that there 1s a strong consmsus to both
Congress and the Administrstion to make this credit penmanant. Cleon encrgy must be a national
prionity, and given the importance of privare sactur RAD in commercialiring now technologies,
an sdditional tax mcenbve for RAD iovestunent in rencwable s0d energy efficicncy techmulogies
is exactly the type of well-tarpeted federal palicy thar is needod. Purthermore, tax incentives
directed toward those who usc the technologics woald provide the ‘demand pull’ to scecleraie
the techoology transfer process and rate of market development. The U.S. bas largely lost its
positian as the global leader in energy mmovation resulting in the 1oss of jobs and carning
potential for U.8. cownpunics precisely at the time when the international market for clean enoygy
technologies is booming. Our domestic industrics as well as the glohal energy economoy would
both benefit directly from a renewed commitment to U.S. ckean energy lendership.

* Institute improved cflclency standards for residentisl and commercial water kesting and
space beating and cooling, and motors and sppllances. Siprificant advances in hesting and
cooling sysian efficiency, and for motors and many applisnces, have been made, but mare
improvanants are technologically possidie and econcancally feasible. A clear federal statement
of desired improvernents m system efficiency is pooded to remove uncartainty and reduce the
cconomic costs of implementing these changes. If such 2 federal mondate cxisted then efbciency
standards for hearing and cooting. and for motars and sppliances would begin to gradually
increase, belping W expand the market share of existing high efficiency systems, as well ac
spurring a wealth of further improvanents. (See Appendix, Note 2)

* A federat renewable portfolio stasdard (RPS) to belp build renewable energy roarkety. The
RPS is 2 renewable encrgy content standard, akin to cficicocy smodsrds for yehicles and
appliances that have proven guccessful in the past A gradually increasing RPS ix en economic
way of cnsuring thaz & growing propartion of electicity sales are provided by rencwshie enagy,
and is designed o intcgrate renswables ino the marketplace in the most cost<fective fashion.
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In dris manncr, the market picks the winning and losing technologies and projects, ot
administrators. We recommend a 20 - 25 percent rencwable energy component within ten o
fiftten years, using market dynamics to stimnilate innovation through an active trading program
of renewable energy aredits. (See Appendix, Note 3)

¢ Federal standards for net metering of distrfbated syoali-scale energy penerstion. Not

metering allowy customers 1 imterconnect and feed surphus power back into the grid during

periods when generation excerds the customer’s own use. Such a system makes it casier and

more affordable for customers to gencrats their own power from renewable energy sourees or

other distributed generation technologies. The use of net metering benefits customery, wtilities,
T ____and indcpendent power providers, and is particularly important for intermittent rencwable
thhkmﬂmﬂMmﬂzma.whdzcmehdnatyoﬂywbmtha
resoutce is available. A uniform federal standad is noeded t Tepliace the-confusing-and.disparate
army of state net metering programs currently in exdstence. (See Appendix, Note 4) e
¢ Form s National Public Benefits Pund based on revenne collected from » national,

competitively peatral) wires charge. Such a fund could match state funds w assist in continzing

or expanding cnergy efficiocy, low-income scrvices, the deployment of rescwables, research

and development, and similar public purpose programs the coats of which bave ndidonalty been

incorporated into electricity rarrs by regulated atilitics. As the utilities have moved woward

deregulation such public benefit funds have been disappcaring.

s Improve federal standsrds for vehicle fuet ecanomy. New hytrid vehicle technalogics are
beginming to enter the marketplace, offering sigmiGeant improvements in vehicle foel economy at
modest incremental vehicle costs. Loaking beyond the initial wave of gasoline bybrid vehicles,
fuel cell vehicles are anrently under active development by all of the larpe antoanakers and
promise even higha efficiencies and sill lower emission levels. The unprovements fn fuel
econommy that these new vehicle types offer would belp o dow growth in petrolewan demand,
reducing our o1l import dependency and trade deficit While the Partnership for a New
Generation of Vehicles helped to graerate some vehicle technology advances, an increase in the
Carpotate Aversge Fuel Economy (CAFE) standard is required to provide an incentive for
companies 10 bring these new vehicles rapidly 1o market. The potcatial for future hybrid sod fuel
cell vehicles 10 achieve over 100 milkes per gallon is believed to be both technically and
economically viable is the near-torm, and necds only dear federal guidelines and support to
move from planning to reality. (See Appendix, Note 5)

¢ [ategrate domestic cuergy and eaviroamental planning with US. global lcadership. The
need for Jeadership oo the global climate issus has become particularly apparent with the lack of
intenational cooperation at the recent climate mesting in The Hague Past domestic palitical
opposition to U.S. leadership in this ares was bused on outdsted views of the scicnce and
economics of climate change. It is pow widely understood that the costs of inaction on global
warming can be cataswrophic, while the benafits of actions to rednce the enviroamenta) urpacts
ofmwmm@mmmmlwdmmqumdw
domemic air quality and health can be substantial. - This represents the clasgic “win-win' scenario.
Significan: action oo climate change mitigation now appeary unlikely unless the US. takrs on 2
sigmficant leadership role. (See Appendix, Notz 6)
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careful considration. We commend you 107 this ampicious undertaking and would be happy to
elsborate further on any of the points raised above. Thank you for the opportunity to weigh ia at this
aritical junctwe in our country's history.

Sincerely,

~~‘_\-—.
Professor Danjed M. Kammen Direclor - ———
Renowablo and Appropmiats Energy Laborstory S
Email: dkagumen@pocrates berkeley.cdu

ki Pergey

Dr. Antonia Y, Herzog
Unjversity of Califomia President’s Postdoctora] Fellow

Email: aherzog(@socrates.berkeiey.odu

-
Vet £ by

Dr. Timotby E Lipmag
Pondocioral Fellow, RARL
Email: elipman(@socates berkeley.edu

Ce: .

Spencer Abrabam, Secretary of Eacrgy

Governor Gray Davis, Governar of California

Rosina Bicrabaum, Acting Director, Office of Saence and Tectmology Policy

Scaator Fragk H. Murkowsld, Chaimman, Senare Conmmittee on Energy and Natural Resouaces
Scoator Jefl Ringaman, Ranking Membez, Seoate Committre on Energy and Namira) Resources
Hoo. WJ. "Billy" Tauxin, Chairman House, Committee on Energy and Commerce

Hoa. John D. Dingell, Ranking Member House, Commines on Enargy and Commerce
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Appeadix: Supporting Matecials and References

1ofa

Many of the publications listed below are available on line a1 the Rencwable snd Appropriate
Energy Labomawory’s (RAEL) Intearnet site. The Publicafions Page is:
http://socrates. berkeley. edw/~rael/papers html

J

Note 1: Federal R&D fanding for renewable energy and energy efficiency technologies

Federa! funding and leadership far renewable energy and enargy efficiency projects has resulted
in s small umber of notable successes, such as the Enargy Star and Green Lighty Programs that

—»—-M_Minammbadmm~ Despite thess achievements, fimding in this
arca has been both scant, and 30 uhéven that private-sector involvement has been actially
discournged A combination of & fedenal program for soadily incressing finding and active
political lcadership would trancform the clean encrgy sector from a good idea to s piller of the

new economny. In particular, promising technologies sach as fucl cells desarve special attention

Fuel cell developoent is attracting significant public snd privale fanding and offers the promise

of being a keystone techoology for the ultimate transition from nararal gas, petroleum, and co2)

energy to e renewable and hydrogen based encrgy ecopomy.

Duke, R D, and Kammen, D. M. (1999), “The economics of encrgy market transformabion

mitistives”, The Energy Jownal, 10, pages 15 — 64

Kanmen, D. M. and Margolis, R. M. (1999) "Evidence of Under-Investment i Energy R&D
Policy in the United States and the Impact of Federal Policy,” Energy Policy, 27 pages
575 - 584.

Margolis, R M. and Kaounen, D. M. (1999) “Undeninvesunent The Energy Technology and
R&D Policy Challenge,” Science, 285, pages 690 - 693.

President’s Commitiee of Advisors on Science snd Technalogy (PCAST) (1997) Federal Energy
Reseorch and Developmeni for the Challenges of the Twenty~First Cennoy (Washington,

D.C.: Poaygy Research and Development Panel, President's Cammitiee of Advisons oo
Saance and Technology), November. :

A second, snd related issue is the structure of the Department of Energy ioelf. We have
kindered, even crippled, the ability of the Department of Energy w igvestigate, promote and
champiog innovedon i the coargy scctor by focusing much of ity activities an the ¢ican-up of
the legacy of puclesr enerpy rescarch and waste. While this is an important mission, it
dominates the resources of the Department of Energy and prevents the focus from moving to
current and future enexgy pecds and opportumities. A scparation of these functions is in order.
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X n imoap — A National Clean -A ix Page2of 4

Nots 2: Efficiency standards for residentialand commercial water bosting sad space
heating and cooling, and motors and spplianees.

A confluence of techmical sdvances end economic and pobicy mechanigms now exists that could
be utilized to damatically reduce domestic, commercia) and industrial energy needs. Federn)
leadarghip and partnership programs with stare and regional orpanizations could prochsce
dramatic improvements and cost reductiong.

Intrrlabaratory Workang Group (2000) Scenarios for a Clean Energy Fusire (Oak Ridge, TN;
Oak Ridge National Laboratary and Berkcley, CA; Lawrence Barkeley National
) 0RNUCON-476 and LBNI. -44029 November,

~— Laboratory)

Note 3: A federnl Renewable Portfolio Standard

All federal RPS proposals should use tradable rencwable energy credits for compliance.
Rencwable aedit trading is analogous to the sulfur allowance trading system established in the
Clean Air Act. Like emissions trading. it is designed 1 be acdministratively simple and to
inarease flexability and decrease the cost of comphliance with the standard. Electricity mupplicrs
can generate rencwable electricity themselves, parchase renewable electricity and aredits from
genertors, or buy credits in a secondary madmg market

The RPS is the surest mechanism for securing the public benefitw of renewables and for recucing
their cost to enable them to become more competitive., 1t is s market mechanism, setting &
wdfmmdnﬂandﬂlomgwmpamamdanmmcﬂubatwymmcent.'IheRPSwﬂl
reduce repewsble cucrgy costs by:

» Providing a revenoe sucam that will enable manufacturers and developers wo obtain
reasonable coy financing and make investments in expanding capacity 1o meet an
expanding renewable energy market.

¢ Allowing economies of scale in manufactring, nstallation, operstion and
mxintenance of renewable eoargy facitines.

e Promoting vigorous competition gmong renewable energy developers and
technologies 1o meet the standard at the lowest cost

¢ Inducing development ofrmewahlcsmmcmg)mxoftheco\mnywhdcmcymm
most cost-effective, while avoiding expensive lang-distance transmission, by
allowing national rencwable energy credit trading.

e Roducing transaction costs, by enahling suppliars o buy credits and avoid having w
negotiate many small contracts with individual reaewable encergy projects.

Clemmez, SL.., Nogee, A, and Browar, M. (1999) “A Powexful Oppartumity: Making
Rencwable Electricity the Standard,” Union of Concerned Scicntists, January.

Note 4: Federal standards for nct metering

Net metering chiminates the sdministranive expanss of installing, reading, and billing for an
additienal metry o measure gencratioo sepantely from consumption  During surplus generation
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periods, the single meter spins backwards, so that the customer is billed oaly for the pet amount
of electricity consumed during a illing period. By facilitating small-scale gencration by
custamers, net metering will belp roduce loads on central generation, tranamission and
disuibution, enbanting rcliability as wedl as fed diversity.

Wan, Y. (1996) Net Mewering Programs, NREL/SP-460-21651, National Rencwable Escrpy
Laboratory, December.

Nmﬂd federal standards for vehicle fuel economy

Anxﬁwymofangmmwm;hdummcpmmndﬁnmmmm&
10 con-effectively rechice petrolenm denand sre nOW upderwary by the Deparanent of
Transportation and the Nadonal Acadery of Scienoes. These studies, with fésuly duecin July
2001, wmhclplomgwopumﬂ)evdsofwdamdnﬂa,gzvmmewmmdhmeﬁnuf
higher fuzl economyy, as well as phase-in schedules that will protect the competitive intarests of
domestic sutornakers. The issue of mistng CAFE standards is becoming increasingly relevant
with progress in the PNGV program, snd as several sutomakers are preparing to introdnce bigh-
efficiency fuel cell vehicles begmning as soon as 2003-2004.

Duleep, K Q. (1997) “Evolutionsry and Revolutionary Technologies for hnproving Fucl
: Beanomy,” Transporiation, Energy, and Ewvironment: How Far Can Technology Toke
Us?, Bdited by J. DeCicco and M. Delucchi, ACEEE, Washington, D.C. -

Mark, J. (1999) “Grecocy SUVs: A Blusprint for Cleaner, Morc Efficient Light Trucks,” Unian
of Concemned Scicpusts, July.

Office of Technology Asscasment (1995) Advanced Vehicle Technology: Visions of a Super
Efficient Famity Cor, OTA-BTI-638, Office of Technology Asscasment, U.S. Congress,
Washington, D.C., Scptember.

Note 6: Climpate change and the need {or federal Jeadership

The US. can reduce grecohouse gas (GHG) emissions while improving our eoonomic efficiency,
creating jobs and savieg consumers money, mamntaining our technological leadership, and
achieving otier envirammental benefits. The options presented in this Jettes not only represent a
rcspons'blcmagymmy.bulmdmnmu}nneoudyl&hwmcneedmeS GHG
ewmissions. In particular, they would support a range of satrgies to reduce power plant
cmissions, which sccount for & substantial percantage of total U.S. emissions of greenhouse
gases, 29 pereent in 1998. These include switching from our current reliance og high-carbon
fossil fuels, particularty coal and oil, to rencwable focl sources, which bave zero carbon
ermissions, and Jower-carbon natural gas; and increasing the cfficiescy of electriciry generation
nod use.

We strongly support the recent inibalives m Congress, for which the current Administration has

indicated it’s backing, to reduce pollutant emissions from dectricity generation. In the 106™
Congress Senator Jeflords and Senator Licberman inwroduced, S.1369, the Clexn Energy Act of
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1999. This Jegislation contained provisions that addressed the environmenta damiage and
compefitive distortions created by the patchwark of unequal and inadoquate standards that
aurently apply o dectric power plants natienwide. The bill put » natiopal cap op emissions from
sll power plants of nitrogen oxides, sulfur oxides, meycury, and carban dioxide. The reductions
in carbon dioxide would have brought emissions levels back 10 1990 Jevels by 2005, the same
level implied by the non-binding targets of the Rio Treaty of 1992, as matified by the U.S. Senate.
Legisistion that controls the four major power plant pollutants in an integrated package will help
rodoce uncertaintics for electnic geserators and will be leas costly than scparate programs for

cach pollutant. Integrated contro! encourages system-wide efficiency imprvements sad
Nmmofdmﬁmmwﬂcwhmmmbymmmmum

atractive option to-consider, in the last ten years voluntary actions bave failed to reduce carbon -
dioxide emissions in the U.S. WWMWWW]SMMIMM
conlinus to increase. T

——

Baer, P., Harte, J.. Haya, B., Herzog, A.V., Holdren, |, Hultman, NE,, Kammen, DM,
Norgaand, R.B., apd Reymond, L. (2000) *Equity and Greenbouse Gas Responsibility,™
Science, 289, page 2287.

Interlsboratory Working Group (2000) Scenarios for a Clean Energy Funure, {Oak Ridge, TN;
Otk Ridge Natioaal Labaratory snd Bakeley, CA; Lawrence Berkeley Natiomal
Laboratary), ORNL/ICON-476 znd LBNL-44029, November.

IPCC (Imtergovemnmental Panel on Climate Change) (2001) Climare Change 2001 The Scientific
Basis, Jaruary.

Kinzig, A. P. and Kammen, D. M. (1998) “National trajectrxies of carbon emissions: Analysis of
proposals to foarer the transition to low-carbon economies™, Global Emviroromental
Chenge, 8 (3), pages 183 - 208.

Natural Resources Defonse Council (2001) 4 Responrible Energy Policy for the 21 Contury,
Februsry.
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Kelliher, Joseph

From: Angulo, Veronica

Sent: Monday, April 30, 2001 4:10 PM

To: Kelliher, Joseph

Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program
Joe,

—-O0nginal Message—

From: Kelliher, Joseph

Sent: Monday, April 30, 2001 3:44 PM

To: Angulo, Veronica

Subject: RE: Actions in Connection with Presidential Pemniting Process and Gas Export Program

----- Onginal Message-----
From: Angulo, Veronica
Sent:  Monday, April 30, 2001 11:26 AM
To: Kelliher, Joseph ‘
Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program

Joe,
From: " Keltiher. Joseph
Sent: Friday. April 27, 2001 8:04 PM
To: Angulo. Verornca
Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Expon Program
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—---0nginal Message---~

From: Angulo, Veronica

Sent: Wednesday, Apni 25, 2001 5:39 PM

To: Kelliher, Joseph

Subject: Actions in Connection with Presidential Permiting Process and Gas Export Program

Just to recap on our conversation today, these are the actions that might work:

| am brainstorming about others.
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Kelliher, Joseph

From: Angulo, Veronica
Sent: Monday, Aprit 30, 2001 11:26 AM
To: Kelliher, Joseph
Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program
Joe,

From: Kelliher, Joseph -

Sent: Friday. April 27, 2001 8:04 PM

To: Angulo, Veronica

Subiect: RE: Actions in Connection with Presidential Permitina Process and Gas Export Proaram

From: Angulo, Véronica

Sent:  Wednesday, April 25, 2001 5:39 PM
To: Keltiher, Joseph
Subject: Actions in Connection with Presidential Permiting Process and Gas Export Program

Just to recap on our conversation today, these are the actions that might work:

I am brainstorming about others.
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Kelliher, Joseph

From: Angulo, Veronica

Sent: Monday, April 30, 2001 4:10 PM

To: Kelliher, Joseph

Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program
Joe,

~——Original Message—

From: Kelither, Joseph

Sent: Monday. Aprit 30, 2001 3:44 PM

To: Angulo, Veronica

Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program

————— Original Message-----
From: Angulo, Veronica )
Sent:  Monday, April 30, 2001 11:26 AM
To: Kelliher, Joseph
Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Export Program

Joe,

From: i Keiliher. josepnh

Sont: Friday, Apn! 27, 2001 8:04 PM

To: Angulo. Veronica

Subject: RE: Actions in Connection with Presidential Permiting Process and Gas Expon Program
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~--Original Message-----

From: Angulo, Veronica

Sent: Wednesday, April 25, 2001 $:39 PM

Jo: Keliber, Joseph

Subject: Actions in Connection with Presidential Permiting Process and Gas Export Program

Just to recap on our conversation today, these are the actions that might work:

I am brainstorming about others.
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Kelliher, Joseph

From: Angulo, Veronica

Sent: Wednesday, April 25, 2001 5:39 PM

To: Kelliher, Joseph

Subject: Actions in Connection with Presidential Permiting Process and Gas Export Program

Just to recap on our conversation today, these are the actions that might work:

1 3m DraiNsorming about others.
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GrLoBAaL ENVIRONMENTAL SOLUTIONS
P. Benjamin Underwood, Esq.
Mantme Building, Suite 100G

215 East Bay Street
Charleston, S.C. 29401

March 22, 2001

The Honorable Spencer Abraham
Secretary

United States Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

RE: Coordinating the National Encigy Policy and the National Environmental Policy Act
(NEPA)

Dear Secrctary Abraham:

| congratulate you on your recent speech before the U.S. Chamber of Commerce
at the National Epergy Summit. Having amived at the brink of a new encrgy crisis, duc
in large part to ncarly a decade of political shortsightedness, 1 applaud your.efforts to
propose and implement a National Energy Policy. [ would also like to propose a solution
to a legal issue that you and the Administration will no doubt confront very soon.

As you and the Administration prepare to announce a proposed energy policy to
the naton, I would suggest that there is a statutory tool that could serve you, the Energy
Task Force, and the Administration quite well, if applied strategically. This statutory 100l
consists of the environmental process requirements within the National Epvironmental
Policy Act (NEPA). Too often, Federal agencies forsake the opportunity to use the
procedural requirements of NEPA to their full advantage, especially when confronting a
new policy or plan. Instead, environmental compliance becomes an afterthought and the
obligatory process fails to provide the political gains and legal protection of a well-
designed NEPA strategy.

: An objective reading of 40 CFR §1508.18(b) by your attorneys will confirm that
NEPA spplics to the adoption of a pruposed pational energy strategy. The cnitical
question for the Administration, therefore, is not whether, but when and how to satisfy
the procedural requirements of the statute. May I suggest that it would be to the
Administration’s strategic advantage to implement the procedural requirements of NEPA
as soon as practicable and to utilize a policy-level approach to statutory compliance. The
bencfits of such a strategy would be many, including: 1) the immediate recognition that
the Administration takes environmental requirements seniously; 2) reassurance to a
suspicious public that the development of a national energy policy will be an above-board
process with ample opportunity for public involvement; 3) an acceleration of the actual
implementaton of the ncw cuergy policy and ensuing sitc-specific actions; and 4) the

Phone: 843 » 577 » 6100 nepa@belisouth.net Fax: 843+ 577 - 9778
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establishment of a strong legal position from which to decfend against the incvitable
challenge.

DOE is fortunate to employ some of the best NEPA talent in the country. Carol
Borgstrom, Bill Dennison, Marc Johnston, Steve Fergusen, 1o pame just a few, arc
outstanding practitioners and counsclors. Additionally, the staff at the Council on
Environmental Quality (CEQ), which oversees NEPA compliance nationally, relies upon
the exceptional guidance of Dinah Bear and others. Some of the other Federal agencies
that would necessarily cooperate in the development of a national energy policy also have
NEPA advisors with varying degrees of expertise. Nevertheless, with all this talent,
designing an cffective NEPA strategy to advance a national energy policy will be an
enormous undertaking and require creative thinking “outside the box.™

May 1 suggest thal a policy-level document recently prepared by DOE's~ -
Bonneville Power Administration (BPA), which evaluates the altcrnative means to
balance regional energy production and fish and wildlife nutigation, would serve as 8
useful analytical model for a NEPA process to support the national energy policy. This
BPA NEPA process is an outgrowth of another policy-level NEPA document prepared
for the Agency’s business plan, which was {auded by the United States Court of Appeals
for the Ninth Circuit as “superior.” In my opinion, the methodology employed by BPA
to examine energy and environmental issues in the Pacific Northwest could be modified
and expanded to evaluate similar i1ssucs on a national scale.

To be completely candid, I assisted BPA, as a consultant, in the preparation of the
aforementioned policy level NEPA document and am very proud to bave contnbuted to
the development of this unique document | have approached bigger, more recognized
NEPA consulting firms about jointly proposing a procedural solution for a nationsl
energy policy, but I sense that they cither fear the vastness of this project or are unwalling
to step “outside the box™ to change their standard approach to NEPA compliance. In my
opinion, however, it is the very enormity of the project that mandates a different
procedural approach, as BPA was willing to do with respect to their analysis of energy
production and endangered salmon.

1t now occurs to me that DOE and the Administration may be further along than
anticipated and, probably feared, in the development of a stratcgy that will satisfy an
important environmental compliance requircment, involve and inform the public,
advance an energy policy long overdue, and provide legal protection. 1 would further
suggest that the cost of fulfilling these goals could be considerably less than some may
propose. Much of the talent necessary to do the job is scattered around the country, but
alrcady on the govamment payroll. | predict that the challenge of being associated with
such a substantial and unique NEPA project would be of great interest to these
individuals. No doubt, such an endeavor would require a recommitment of resources, but
the job need not cost the many millions that some will no doubt suggest.

In closing. as one who has seen good, bad and ugly NEPA processes, | strongly
suggest that DOE, the Interior Department, CEQ, EPA and others begin to design a
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NEPA strategy today that will position the Administration where it wants 10 be a year or
two down the road. The sooner you start, the sooncr you can actually begin to solve the
problem to your greatest advantage.

[ appreciate your valuable time.

jjamin Underwood, Esq.

& The HonorsblePresident-of -the United States George W. Bush

The Honorable Vice-President of the United States and Chairman
of the Energy Task Force Richard Cheney
The Honorable Secretary of Interior Galc Norton
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2001-011566 May 4 p 4:05

Nnited States Senate

WASHINGTON, DC 20610

May 1, 2001

The Honorable Spencer Abraham
Secretary of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Secretary Abraham:

We writc to request that you ensure continued viability of the domestic uranium enrichment
industry as part of the Administration’s review of the U.S.-Russia HEU Agreement and the
development of the Administration’s Encrgy Policy. The sole domestic operating uranium
enrichment plant in the U.S. is located in Paducah, Kentucky, and we are interested in your views
regarding the best way to balance the national security aspects of the HEU agreement so that they
do not jeopardize this component of our energy securnty.

Without question, the Russian HEU Agreement has had a beneficial impact on the national
security of the United States. However, according to a recent GAO report in December 2000
(GAO-01-148), the HEU Agreement appears to be having a negative effect on American cnergy
security. The USEC Pnivatization Act and the Energy Policy Act of 1992 were crafted so that
“neither the privatization of USEC nor the implementation of the HEU Agreement would be
harmful to the domestic uranium industry.” The HEU Agreement, coupled with the way the
privatization of USEC was implemented, has adversely affected U.S. nuclear fuel production.
Unfortunately, the Enrichment Oversight Committee, created by Executive Order in the previous
Administration, was largely passive in its respousibilities to prevent or mitigate the negative
effects of the HEU Agreement, according to the GAO.

We understand that the National Security Council is reviewing the proposed agreement between
USEC and Tenex to import additional eariched uranium from Russia consistent with the
recommendations from the GAO. We would encourage the Energy Task Force to examine the
domestic energy implications of the loss of the uranium enrichment industry, especially if
nuclear power is going to be an important part of the energy portfolio of the United States.
Given the concemns raised by GAO about the status of the domestic nuclear fuel industry and the
two major reviews underway in the Administration on energy and national sccurity, we seck
clan fication regarding the Admunistration’s path forward:

1. What is the status of the review of the HEU Agreement being undertaken by the National
Secunty Council discussed in the February 7, 2001 letter from NSC Chair Condoleeza
Rice to the Energy and Commerce Committee Chairman Billy Tauzin? Will altenatives
to importing additional commercial SWU from Tenex be evaluated?
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The Honorable Spencer Abraham
May 1, 2001
Page Two

2. Testimony before the House Energy and Commerce Committee, as well as several recent
reports by the GAO and DOE, indicate that the U.S. is becoming increasingly dependent
on the Russians for our supply of nuclear fuel as a result of the HEU Agreement.
Moreover, the GAO has identified difficulties in implementation of the HEU Agreement’
that resulted in five interruptions in shipments. Is the Administration reviewing the
extent to which the U.S. is becoming reliant on Russian supplies of nuclear fucl and the
consequences to the U.S. economy in the cvent that such fuel supplies are interrupted?

" What contingency plans should be put in place to assure energy secunity?

3. The Gaseous Diffusion Plant at Paducah will soon be the only operating enrichment plant
in the U.S. In its review of the HEU Agreement or development of the nuclear option in
a new energy policy, is the Administration considering options to keep this plant open
and operating until new competitive technology has been fully deployed?

4. Advanced technology is needed to replace the WWIl-cra gascous diffusion process upon
which the U.S. now depends. Are there sufficient private incentives for the development
and deployment of such new technology? Is the Energy Task Force examining future
uranium enrichment technology as part of its energy policy development? What options
are being considered and under what time frames?

5. The previous Adminstration suggested that granting Executive Agency status should
be linked to operations of the plant at Paducah in the interests of U.S. energy
secarity. Does the Adminustration agree with that approach and what options are under
consideration? If not, how will the U.S. deal with the probability that the U.S. could have
no economic enrichment operations by 20037

6. Russia has proposed to export eves more enriched uranium to the United States. We
are particularly interested in your evaluation of the effect the proposed import of
additional commecrcial fuel from Tenex will have on the operations and economic

viability of the one remaining enrichment plant at Paducah.

Our goal is 1o balance the need for both national security under the HEU Agreement, and energy
secunty by maintaining an economic and reliable domestic uranium ennchment industry in the
U.S. Unfortunately, these goals appear to be in growing conflict. It may require clear and
determined policy decisions by the Federal Government to balancc the national security and
encrgy secunty interests to achieve these goals. We hope these concerns will be reflected in the
Administration’s new encrgy policy.
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The Honorable Spencer Abraham
May 1, 2001
Page Three

Thank you for your carcful attention to what we believe are vital concerns. We would Tequest
that given the importance of our questions, we receive a response no later than May 15.

Sincerely,

Z?/A/éf‘/

cc: Vice President Richard B. Cheney
cc: National Security Advisor Condoleezza Rice
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margot

----- Original Message-----

from: Kelliher, Joseph

Sent: Monday, Apnit 30, 2001 6:49 PM
To: Anderson, Margot

Subject: RE: dean coal

Yes in addition. Thev want somethina like this (| Quess):

From: Anderson, Margot

Sent: Monday, Aprit 30, 2001 6:19 PM
To: Kelliher, Joseph; Knpowicz, Robert
Ce: Carter, Douglas; DeHoratns, Guido
Subject: RE: clean coal

Joe,

Is this beyond what we already sent them (from FE) a few hours ago? If so, we should ask Doug Carter

and/or Guido DeHoratiis to answer (I note that Bob K. is out today). By when?

Margot
-----Original Message-----
From: Kelliher, Joseph
Sent: Monday, Apnl 30, 2001 6:16 PM
To: Kripowiz, Robert
Cce: Anderson, Margot
Subject: clean coal
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AIMEL.

ATMEL CORPORATION
Tel: (T19) 576-3300
Secretary of Energy, Spencer Abrgham
U.S. Department of Energy
1000 Independence Ave, SW
Washington DC 20585

Dear Mr. Abraham May 11™, 2001

Approximately 3 months ago, I sent a letter to the Governor of Colorado, Bill Owens, Senarors
Wayne Allard and Ben Nighthorse-Campbell and United States Representative Joel Heffley. Today

"I write again, adding our very respected Vice President, Dick Cheney; who is working diligently with
a "National Energy Task Force”. My previous message addressed the concern that I have with
escalating prices for electrical power and with the general condition that regardless of who wants
to blame, we must take emergency and/or crisis level action to see that the present issues with

energy shortfall and rising prices are addressed with long term corrective action and not *band-
aids”,

I write this letter as both a concerned American and as an Executive in the Semiconductor business
with responsibility for a major manufacturing site of Atmel Corp. in Colorado Springs, CO. I believe
this problem is as significont as was our need to put men in space ~40 years ago, and Yo say that we
had better treat it in the same mamner: with a vision given to the American people as to the rea!
nature and size of the problem. Along with the vision of the problem must come a vision for
solutions in the near. intermediate, and long term that allows our economic well-being to remain
positive and full of hope in each of those forward looking time periods. This is not a smaller task
than putting man in space and on the moon, ond in reality it is even mare important as it has

“everything” to do with the American way of life, and the expectations of opportunity that we would
wish all 10 have.

The issue is ENERSW And as 1 stated above, at sTake is the standard of living of every American,
ond thase citizens of any ather country who aspire for economic freedom and opportunity.

All economic issues, events, or situations are the result of the baknce of a myriad of forces, to
name some:

« Conservation and/or conservotionists

* Productivity (Producing the most for the least, or preventing the loss of purchasing power
by continuously producing at a higher rate than the underlying cost components)

» Exploration and Development (oil, natural gas, nuclear energy)

¢ Producing and Refining

¢ Automebiles being manufactured including a range from *lean machine’ to “gas guzzler®

If not for a sustained period of low inflation ond high productivity in place at this time, the present
economic downturn could very easily have been a major recession. We are lucky and “everyone” had
best admit it to themselves. In foct, I contend that this curremt downturn has the potential for
greater retrenching if we don't build confidence that we have a plan in both areas of energy and
taxes. Yes, tax relief is important, but the optimum solution to our energy situation and its’

- 1150 E. Clwyense Mta Bivd. * Colorsdo Springs « CO + 809064508 +
+ Fax ¢ (719) 540-1323 » Human Ressurces (719) 540-1074 - Fab 2 & 3 (719) 540-1313 + Fsb § (719) 540-1516 -
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potentio! influence on our economy is much, much more. We had better have the right answer this
time, because this issue has only received “lip service” for the past 30 years, and we had better
*sell” our “right answer® 1o the American public as though it is the emergency that it really is.

We have 1ime 10 be in control of the ploy-out of all these apposing forces, but there will be “no
more time*, if we ploy "games® with the energy situation again.

Le¥'s recognize with the wisdom of many of the prophets of biblical times, that from blessings can
come setf-confidence that can erode ta arrogance, indulgence, greed, and apathy. We are not
“above” the nature of humankind.

We in America have come 10 o point of economic prosperity and superiority that we believe we can
*have our coke, and eat it too’, that the “good times® will never run out, that at least is what we
have come ta expect. As a result, we want to believe that we can leverage all the “easy” forces in
the equation, and ignore the harder or more distasteful ones.

Some for instances:
« If one SUV is big, then the next supplier makes o bigger one, and what does the consumer
do_ he follows in like step.
+ If one conservationist wants their State to keep out all new power installations because of
“their® more precious environment, then let's do it, _."but® we don't want to poay higher
prices, or do without the many things electricol power provides. :

* Maybe the most classic is...."I want to eat any and all the food I want, but I don't want to
gain a single pound”,

What's the point? The point is that we don't have the time, nor can we get this done if we only do
the “easy stuff”. We must be willing to conserve in our homes, we must be willing to give up on

these *tanker size” SUV's, we must be willing to give some ground, not in the fashion of compromise,

but in order to “optimize” and achieve the end which allows the most economic viability; otherwise
we will give it up in our standard of living. How do I know? We are already there. Californian’s are
suffering brownouts, with both gasoline and utility bills they can ill afford. Many lower income
citizens, are giving up medicine, or even foods they might otherwise buy, becouse of “bills® that are
now 30-100% higher than a year or two yeors ago. The bad news is “"at the doorstep”.

I'm sure thot the talent, skill, and demonstrated qualifications of those on Vice President Cheney's
Energy Task Force are very adequate to the rask. But I do have some concerns, the primary one
being that “it's hands of f* to have the American citizen forego their existing lifestyle, or in any way
require of them more discipline, or live with less options than they do today.

Folks, this is serious: we had best not leave one element aside that can be o contributing factor in
this race. Also, is there anyone reading this thot agrees with my position that this “IS” bigger
than o “man in space®, and is just as dounting in the magnitude of issues thot we foce whether

technically, socially, or otherwise? We need to make this o “National Endeavor” and sell the vision
of both the problem and the solution, and get our nation behind the program.

- Some “must do's™:

+ Allow ond encourage coal-fired power generating installations, by moderating/optimizing the
amount of cost of capital equipment with less strict EPA regulations for the next 3-5 years.

+ Have each State praject both their planned use and capacity of electrical power from both
public and private sources. Where critical gaps exist in some States, insure that there are
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solutions that can be implemented to close those gaps: as o minimum, understond “where”
the problems are and what is being done to remove them.

e Almost every ares of the country has seen natural gas prices “double” over the past year,
With o combined task force of government and energy company officials, require a
composite look at the demand and capacity projected forward: what is required to bring
forces into place, from aofl aspects_...exploration, development, transport, delivery: thot will
mitigate this current rise, or as a minimum insure the present accelerated price trend is
moderated. Insure, everything is “on the table®, there should be no predatory pricing. or
gouging, because of the present demand/supply scenario. If so, it's no different than the
abharrent looting that goes on in the aftermath of a tornado, or hurricane.

+ Do the same thing for electrical power installations ond generation, what's the plan, where
are the gaps. how do we “head them off™

o Do the same for oil, we face a much higher probability that oil supply shortfall compromises
our economy and/or stondard of living, than any potential military action.

So far, Tve limited this discussion 10 the existing fossil fuel constraint; when it (fossil fuel) is gone
(fini*), the above arguments get really serious. The thoughts presented above only deal with the
short and intermediate term, so why does anyone think that 30-50 years from now (when my
grandkids are in their prime) isn't os demanding upon science and technology as was/is the effort by
NASA and any associoted enterprises in the ero of space exploration? Sometimes I get the feeling
that we have seen so marty technologicol miracles that we find the one of delivering energy to our
homes for heating and cooling in very different ways, or the one of praviding fuel 1o an autemobile.
that is no longer oil based as a very boring and unimportont endeavor, Quite the opposite, this is as
important as any key event in the history of our country, becouse left undone, it tokes away our

ability to continue the “productivity” curve such that “every American® has the opportunity before
them.

Now, iet me address another side of the coin. The last area our politicians want to take action in is
the morket place. i.c. influence or control prices. Let me touch on three areas where something con
be done (if the courage is there to do it):

1) Asindividuals, families, ar business enterprises, we are facing ludicrous increases in
electrical rates in the year 2000/2001. Please refer to the attached chart, which depicts
the price for the Colorodo Springs Utilities 1o purchase power from other sources when
used to supplement the existing power capacity available from this very efficient and well
run public utilities provider. I think it goes without saying that from 1985 through 1999
those providers of supplemental power were operating on what they considered an
acceptable profitability. So what happened? First of all natural gas prices increased,
therefore that cost must be passed on. Secondly, nothing else happened except the power
providers in the American wesY sow an opportunity with the Californis situation 1o “gouge”
the consumer ond industrial users of electricity. In fact, the Atmel site here in Colorado
Springs will pay an additional ~$1m for power in 2001 than even that in 2000. How many
jobs does $1m account for? At least 25-30 jobs. Why is it so unreasonable to give o
Presidential order that no companty in an unstable market environment can have greater than
a 100°% margin against their cost? The result of such an order would reduce the 2001 rate
on the attached chart to less than  of thar depicted. and for our new President, such an
order would likely increase votes on his beholf in 2004 in California by a significant amount.
That should not be President Bush's motivation, but regardless, it's a very likely result.
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2) Now for gasoline, the present prices ore ludicrous ond predatory. A year ago oil prices went
to $37 per barrel, and gasoline prices went up dramatically: supposedly because of this huge
price increase in basic supply, the many blends and regulations placed on refined gasoline,
and the shortage of capacity to actually produce at the rotes demanded. One year later,
when the oil supply cost is at $27-28 per barrel, and all other things ore basically equal, the
price for gasoline is for beyond it's peaks of last yesr, even though we are only early in the
expended driving season. In a period where consolidation of major “oil® corporations is
rompant, due diligence requires the excessive profit rates of these corporations to be
reviewed. Why is it that most of our high tech corporations are suffering serious revenue,
profit, and stock value setbacks in a time that the major oil firms are more profitable than
ever? Please don't try to convince me that we are seeing o huge increase in the
*productivity” of our oil firms..they don't even understand the word.

3) On the other side, the American people still *wants it's coke and eat it too®. I've attached
two website renditions of the ever increasing SUV size. We are facing a terribly bleak
picture in the near term for gasoline prices and for any real solytions to mitigate this issue
to be found. Give an EPA mandate that “a//” personal or family vehicles delivered in the
year 2003 or 4, achieve 25 mpg on highway, and you will see things change. Will this really
*cost” the Americon public anything? Not really. I myself actually own a 1997 Jeep 6rand
Cherokee, purchased well before I could read enough material to understand the current
scenario being played out. Really, my concern is not with $1.79-2.00 gas prices, my concern
is that unless we do something our economy and our standard of living will be more like mary
countries around the world than the one that exceeds all expectations ever conceived. By
the way, my Grand Cherokee is up for sale!

We are a proud nation, the “land of opportunity”, where at some point *all® people will be limited only
by their own desire, and personal drive. We face a real crisis and yes, we can't offord to “scare the
public®, but tell us, the American people, the truth, a complete picture. Show us what really
happens if we don't act. Show us what can be done if we do. Show us the options and why you

choose to do what you propose to do, we can come together when we “have to*, when we must__asa
Nation we always have. )

Sincerely,

oy bl

Ralph Bohonnon
Sr. Vice President

Atmel Corp.

Cc: Dick Cheney Vice President of the United States
Joel Heffley House Representative s
Ben Nighthorse Campbel| U.S. Senator
Wayne Allord U.S. Senator :
George Perlegos President & Chief Executive Officer,

Atmel Corporation

8ill OReilly Fox News Channel
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Escalade

Page 1 of 2

Dimensions & Specs
Item Description
Engine Type AWD - High Output LQ9

2WD - 5.3L OHV V8

6.0LOHV VB

Fuetl Delivery

AWD - Sequential fuel
injection

Displacement

AWD - 364 / 5967 (cm3)
2WD - 327 / 5328 (am3)

Compression Ratio

AWD - 10:1 ]

Horsepower/Torque
(b-ft)

AWD - 345 @5200 rpm
380 @ 4000 rpm
2WD - 285 @ 5200 rpm
325 @ 4000 rpm

Transmission

AWD -4L60-€E HD

2WD -Four-speed electronic-
shift overdrive
automatic with torque
converter clutch, 4L.60

Towing Capacty™

AWD - 8,500 Ibs.
2WD - 7,700 Ibs.

Final Drive Ratio AWD - 3.73
Back to top

Fuel Economy

Item Oescription

EPA Estimated MPG

AWD - 12 City/16 highway*™
2WD - 14 City/18 highway

Back to top

Chassis Dimensions

Item Descrigtion
Wheeibase 116.0in.
Tread (f/r) 65 in. /66 in.
Tuming Diameter 39.54 .

pJlwww cadillac.com/escalade/feat_r_dims.hun

» Specifications
» Fusl Economy
» Chassis Dimensions
* Interior Dimensions
* Extartor Dimensions

05/66/2001
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GMC COM: MODELS & SPECS-. Page 1 of 3
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Fust typx Gascline
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Sare andd Strokes (rwn): o x 1
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Veive Train: Desieo-overhesd-
carm wilh fous valves
par Oplarder

Fusl Delvery: Seqmviinl Al

gection
BAE Net Hormepewer @ RPM (a0 27D @ G000
erewrnitelon):
SAE Met Tovgue @ RPN (-): 7S € Y00

Engines:

{Tlick on engine for specifications )

Yortec™ 4200 irvirve six-CyAn0er - Stardard

Transmission:

* 4LB0-E Hydira 4upead ic with

Pon e with and wihout tacton aortvol

Specifications

Overs! Langth: me

Oversl Heght ny

Oversl Wih: 74T

Whasibess: "o

Grona Vehicte Weight Reting (e)?:  5.750

Front Suspersion: Dowdrie-A front arm

Frort Azse cagecity (totel #8) 2.9%0

Frort Spring capactty (\otad ba) 3,100

Rear o, Sink

Rear Axde capecity (\otal bs) 3200

Raar Spring capacaty (total foe) 3.200
Veresd 4wivest
s with art-ack
h‘h v 'm"

Etwering Hydrsulic power
ot rech-end-
Pplrion eystarn
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AR
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.../specs.c?brand=envoy&model 1 =Envoydctim 1 =SLT&option1 _1=4WD&optionl _2=&eng05/06/2001
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154

--—---0riginal Message—---
From: Kefliher, Joseph
Sent: Monday, Apnt 30, 2001 6:16 PM
To: Krpowicz, Robert
Cc: Anderson, Margot
Subject: dean coal
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Eyeo. See.

/0
THE WHITE HOUSE OFFICE g0

REFERRAL

2001-014610 6/19 P 3:23 | June 13, 2001

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: INFO COPY ONLY/NO ACTION NECESSARY

DESCRIPTION OF INCOMING:

1D:
MEDIA:
TO:

FROM:

i SUBJECT:

488444
LETTER, DATED MAY 23, 2001
PRESIDENT BUSH

THE HONORABLE MIKE THOMPSON
U.S. HOUSE OF REPRESENTATIVES
WASHINGTON, DC 20515

REQUESTS THE PRESIDENT TO IMPLEMENT THEIR RECOMMENDATIONS
DIRECTING FEDERAL FACILITIES TO TAKE CONSERVATION MEASURES BY ISSUING
AN EXECUTIVE ORDER

PROMPT ACTION IS ESSENTIAL - IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE {ORDRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE

l

L
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"~ THE WHITE HOUSE 1D# 488444
CORRESPONDENCE TRACKING WORKSHEET PAGE 3

DATE RECEIVED: 05/25/2001
NAME OF CORRESPONDENT: THE HONORABLE MIKE THOMPSON

SUBJECT: REQUESTS THE PRESIDENT TO IMPLEMENT THEIR RECOMMENDATIONS DIRECTING FEDERAL
FACILITIES TO TAKE CONSERVATION MEASURES BY ISSUING AN EXECUTIVE ORDER

ACTION DISPOSIMION
ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICEJAGENCY (STAFF NAME) CODE YYMM/DD RESP D YYMM/DD
LEGISLATIVE AFFAIRS  NICK CALIO ORG 2001/05/25 NC A_ 200/
ACTION COMMENTS (/jant frnd 4o aldchoncl fianics
B rAl
0 1 (J o 1 .
Vu W _M 1 3 A
ACTION COMMENTS: 5
ND Lo T °1fo13 A
e
ACTION COMMENTS: ‘
ﬁ, — £l , .
DE S D I LT A _t
7 ACTION COMMENTS:
COMMENTS
ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL CODES:
REPORT CODES: USER CODE: 19 SIGNEES
ACTION CODES: ' . DISPOSITION CODES: OUTGONG CORRESPONDENCE:
A - APPROPRIATE ACTION A - ANSWERED TYPE RESP = INITIALS OF SIGNER
C - COMMENT/MRE COMMENDETION B - NON-SEPC-REFERRAL COOE = A
O - ORAFT RESPONSE C - COMPMLETED COMPLETED = DATE OF OUTGOINS
F - FURNISH FACT SHEET 5 - SUSPENDED

1 - INFO COPYINO ACT NECCESSARY

R - DIRECT REFLY W/ COPY

S . FOR SIGNATURE

X - INTERIM REPLY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM 72, OEOB) EXT 42590

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO
RECORDS MANAGEMENT.
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June 6, 2001

Dear Representative Thompson:

Thank you for your recent letter urging the Administration to implement your
recommendations to ameliorate electricity shortages by Exccutive Order as soon as
possible. The President certainly appreciates your concem and suggestions.

I have shared your letter with the President’s energy policy advisors and the Encrgy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Mike Thompson
U.S. House of Representatives
Washington, DC 20515

Bec w/ copy for appropnate action: VPTF
For Information: DP, DOE

010606
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SIS

Congress of the Enited States
TWashington, BE 20515

May 23, 2001

The Honorable George W. Bush
President of the United States
The White House

Washington, DC 20500

Dear Mr. President:

As members concerned about the energy crisis that is deepening in the Western
United States, we would like to call to your attention additional mecasures that will help
ameliorate electricity shortages anticipated this sumumer.

Experts widely believe that there will not be enough new generation online this
summer to meet demand. Current estimates show that during these summer months
California alone may experience shortages of 3,000 to 6,000 megawatts, which wall likely
lead to wider and longer-lasting rolling blackouts. Power supplies elsewhere in the
Western region will be also extremely tight. And expected drought conditions will curstail
generation capabilities while heat conditions will add to demand.

Your Executive Order directing Federal facilities to take conservation measures
will help reduce energy usage and is, in our view, an important first step in fashioning
near term solutions. But we strongly believe the federal government can and should do
more.

The Department of Defense, for example, can further reduce its reliance on the
ctvilian electric gnd. It 1s the largest single consumer of electnicity in California,
accounting for about one percent or 420 megawatts of the state’s peak load. According to
a General Accounting Office (GAQO) study compileted at our request, the Department
could immediately provide between 16 MW and 90 MW of additional gencration
capacity.

Based on the GAO findings, we ask that the Department of Defense provide
additional assistance in mitigating some of the impacts of this energy crisis in three ways:

First, the military should fully utilize all of the on-site power plants located on
weslern military bases in order to decrcase demand on the western power grid. Asa
result of work requested by Congress, the GAO has identified about 16 MW of available
generation which 1s not fully utilized (13.4 MW natural pas-fired and 2.6 MW diesel

FEITLO Ose YT O P SN
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fueled; 16 MW is available from S power plants: Vandenberg, Onizuka and Beale Alr
Force Bases and Naval Air Station North Island) out of the total of about 109 MW
located across the West. With the dire predictions of surnmer shortages, it is impcrative
that the military take all necessary steps to make this gencrating capacity available to
Califorma.

Second, the Department should conserve energy, in all fonmns, this summer across
the West by eliminating all non-essential activities that do not jeopardize mission
preparedness or public health and safety. Reduced energy consumption by the military
could benefit the clectricity market by reducing overall demand. This reduced
consumption could increase the amount of supplemental energy available from military-
owned power plants, above and beyond the 16 MW identified by GAO.

Third, the Department should develop a plan to deploy available mobile
generation facilities, estimated by GAO to equal about 74 MW of capacity, in the event
of a serious energy emergency this summer. This plan should: (1) assure that units
remain available for deployment to California in lcast-cost ways; (2) identify and preparc
sites and interconnection facilities to permit their operation in environmentally and
operationally optimal ways; (3) coordinate with the California Independent System
Operator (ISO) to develop operational and management agreements to provide the ISO
with maximum flexibility; (4) summarize actions required by the state and federal
government to deploy and provide compensation for the use of these units; and (5)
develop environmental proposals or arrangements to allow these facilitics to be used in
the state.

While these measures will not solve the energy crisis, the additional energy saved
and generated can help reduce and prevent electricity disruptions in the West this

SUmmer.

Mr. President, this 2 matter of great urgency, and we request that you implcment
these recommendations immediately by Executive Order.

Sincerely,

. (7 ,gﬁ\\

8)
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LARRY COMBEST

1970 QIS TR, TLRAS

CHAIRMAN
COMMITTEE ON AGRICULTURE

Congress of the Gnited States
ORI O St pusmess Douse of Representatives

Aooes 1070
LOWOwOn 't i MERBE ORPcE B OmG.
Wasswa1ow, OC 03154319
{02 22584008

June 18, 2001

D Arares NOUEe QoD baat

Mr. Andrew Lundquist

U.S. Department of Energy
Energy Task Force

Forrestal Building

1000 Independence Avenue, S.W.
Washington, D.C. 20001

Dear Mr. Lundguist:

OISTRICT osrce s

100%) 763- 1811

Sure 1
W0 £ Ao STRLT
Oc s3a. VY FUNI 4841
13) 380474

Survs 208
407 3 WesTean
Asdana 0, TX 791 10-2078
908 JIO-X4Y

| am extending an invitation for you io join me in Miclaad, Texzs, during the July District Work

Period when I will be meceting with local oil and gas producers to discuss President Bush’s

National Energy Policy. This portion of my distnct is in the heart of the oilpatch and would be
excited to hear from you about the National Energy Policy, and in particular, the NEPD Group
recommendation to the Secretanes of Encrgy and the Interior to promote enhanced oil and gas

recavery from existing wells through new technology. Like many of the fields in the U.S., those
in the Permian Basin region are mature and declining, but operators there are already doing much
1o keep existing wells productive. [ believe the meeting, and especially your participation, would
be a good opportunity to exchange information about enhanced oi) and gas recovery cfforts and
technologies, and how they can help the U.S. meet its energy needs.

I would be glad to work with you if you are interested in a mutually agreeable date to travel to
Midland. Pleasc contact Shanna Brown of my siaff to indicate whether you will be able to join
me, or if you have any questions.

Sincerely,

Larry Comb
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Kelliher, Joseph

From: Carter, Douglas
Sent: Friday, April 20, 2001 1:15 PM
To: Anderson, Margot; Vemet, Jean; Kripowicz, Robert
Cc: Conti, John; Keliiher, Joseph
Subject: RE: NSR
Margot -
Doug
----- Onginal Message-----

From: Andersan, Margat

Sent: Friday, Aprit 20, 2001 12:36 PM

To: Vemet, Jean

Cc: Carter, Douglas; Conti, John; Kelliher, Joseph

Subject: RE: NSR

<< File: env't chapter 2-21.wpd >> << File: March 27 DOE comments Chapter 4.doc >>

From: Vvernet, Jean

Sent:  Friday, April 20, 2001 11:36 AM
Jo: Anderson, Margot

Cc: Carter, Douglas; Conti, John
Subject: RE: NSR

Margot: Report from the call. Brenner, Gibson, and Schmidt on call

Bottom line-
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Jean

-----0riginal Message----—

From: Anderson, Margot

Sent: Friday, April 20, 2001 9:15 AM
Ta: Vemet, Jean

Subject: RE: NSR

Thanks. | won't be there. | am swamped with WH orders for the NEP. | called Joe to tell him. Unless he
insists, { am tying myself to my computer.

----- Original Message-----

From: Vemnet, Jean

Sent: Friday, Apn! 20, 2001 8:55 AM
Jo: Anderson, Margot

Subject: RE: NSR

See you then.

From: Anderson, Margot

Sent: Friday, Apnl 20, 2001 8:42 AM
To: Vernet, Jean

Subject: RE: NSR

Nope. Just Joe's note.

---—-0riginal Message-----

From: Vemet, Jean

Sent: Frigay, April 20, 2001 8:37 AM
To: Anderson, Margot

Subject: RE: NSR

Certainly. Do we have any more info?

-—--Qriginal Message-----

From: Anderson, Margot

Sent: Fnday, Apri; 20, 2001 8:35 AM
Vo: Vermnet, Jean

Subject: RE: NSR

Can you attend the meeting in Joe's office at 10:00?

--—-Onginal Message-—--

fFrom: vernet, Jean
Sent: Froay, Apni 20, 2001 7:05 AM
To: Anderson, Margot
Subject: RE: NSR
Importance: High
2
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I'm here.

----- Original Message--—

From: Anderson, Margot

Sent: Thursday, Aprit 19, 2001 5:37 M
To: Vemet, Jean

Subject: FW: NSR

Importance: High

Jean,

You going to be around in the morning?

Margot
~—-Original Message-—--
From: Kelliber, Joseph
Sent: Thursday, Aprit 19, 2001 5:35 PM
To: Anderson, Margot
Subject: NSR
Importance: High
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Kelliher, Joseph

From:
Sent:
To:
Ce:

Subject:

~

Charlie

Charles_M._Smith@ovp.eop.gov%intemnet [Charles_M._Smith@ovp.eop.gov|

Monday, April 30, 2001 10:25 PM .

Kelliher, Joseph; Anderson, Margot; Moss.Jacob@epamail.epa.gov%intemet;
William_bettenberg@ios.doi.gov%intemet; Tom_{ulton@ios.doi.gov%internet
Kjersten_drager@ovp.eop.gov%intemet; Andrew_D._Lundquist@ovp.eop.gov%intemet;
Karen_Y._Knutson@ovp.eop.gov%internet

chapter 3
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Kelliher, Joseph

From: Charles_M._Smith@ovp.eop.gov%internet [Charles_M._Smith@ovp .eop.gov]

Sent: Monday, April 30, 2001 4:42 PM

To: Kelliher, Joseph: Anderson, Margot; Robert_C._McNally@oa.eop.gov%internet

Cce: Andrew_D._Lundquist@ovp.eop.gov%intemet; Karen_Y._Knutson@ovp.eop.gov%imernet;
Kjersten_S._Drager@ovp.eop.gov%intemet

Subject: Clean up of Chapter 1
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Kelliher, Joseph

From:
Sent:
To:
Subject:

Joe:

Charlie

Charles_M._Smith@ovp.eop.gov%internet [Charles_M._Smith@ovp.eop.gov]

Friday, Aprit 20, 2001 9:34 AM
Kelliher, Joseph
One-pager on Vitrification/Glassification
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Kelliher, Joseph

From: Chartes_M._Smith@ovp.eop.gov%internet [Charles_M._Smith@ovp . eop.gov)]

Sent: Monday, Aprit 09, 2001 3:52 PM

TJo: Keliiher, Joseph; Anderson, Margot; Dina.Ellis@do.treas.gov%internet;
Galloglysj@ State.gov%intemet; McManusmt@ State.gov%intemet;
Michelle.Pache@OST.DOT.Gov%intermnet; Brenner. Rob@EPA.gov%internet;
Symons.Jeremy@EPA gov%intemnet; Beale.John@EPA .gov%internet; commcoli@aol.com%
intemet; WheelerE@State.gov¥%internet

Cc: Andrew_D._Lundquist@ovp.eop.gov%internet; Karen_Y._Knutson@ovp.eop.gov%internet;
John_fenzel@ovp.eop.gov%intermnet; Commcoll@aol.com%intemet

Subject: Photographs for NEPDG Report

As & pcinted reminder. All photographs that you are proposing for use
in
the National Energy Policy Development Group's Report must be submitted
in

e.ther print, slide, or transparency format. If you don't have access
to

prints, slides, or transparencies, then you've got to select another
image.

Pnd if that's the case, we need to know now and we need to know your
completion date. A number of you have submitted prints from a digital

file and that is not going to work.
I'd like a status by noon, Tuesday, April 10, 2001. Thanks.

Charlie

10934

DOED16-0686



|7

Kelliher, Joseph

From: Charles_M._Smith@ovp.eop.gov%intemet (Charles_M._Smith@ovp.eop.gov)

Sent: Wednesday, April 04, 2001 1:46 PM

Jo. Kelliher, Joseph

Cc: Andrew_D._Lundquist@ovp.eop.gov%internet; Karen_Y._Knutson@ovp.eop.gov%intemet;
John_fenzel@ovp.eop.gov%intemnet

Subject: Transmission Bottlenecks

Joe

Charlie
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Kelliher, Joseph

From: Charles_M._Smith@ovp.eop.gov%intemet [Charles_M._Smith@ovp.eop.gov)

Sent: Monday, April 02, 2001 6:57 PM

To: Kelliher, Joseph; Kolevar, Kevin; Anderson, Margot; Galloglysj@ State.gov%intemet;
McManusmt@State.govintemet; Michelle. Poche@OST.DOT.Gov%internet;
commcoli@aol.com%internet; WheeierE@ State.gov%intemnet

Cc: Andrew_D._Lundquist@ovp.eop.gov%internet; Karen_Y._Knutson@ovp.eop.gov%intemet;
John_fenzel@ovp.eop.goviintemet; Kjersten_drager@ovp.eop.gov%internet

Subject: Reformatted Chapters

All right, let's try this again. 1 believe last Friday, March 30,

2001, 1

requested the following:

Message follows:

Could you, by Monday noon, send me your Chapter(s) in the format that I

requested on 3/26/01.

Rs an example of what I'd like to see, I am

attaching Treasury's latest submission.

We've got to start plugging in where graphics and photographs go in the
chapters and seeing it laid cut like that will help.

One last thing,

Charlie

please date your draft. That too will help.
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Kelliher, Joseph

From: Charles_M._Smith@ovp.eop.gov%hinternet {CharlesM._Smith@ovp.eop.gov)

Sent: Friday, March 23, 2001 8:31 AM

To: Kelliher, Joseph; Anderson, Margot

Cc: Andrew_D._Lundquist@ovp.eop.gov%internet; Karen_Y._Knutson@ovp.eop.gov%internet
Subject: Ch. 6 -- energy efficiency

Joe

Margot

Some observations from John Howard re. chapter 6
---------------------- Forwarded by Charles M. Smith/OVP/EQP on
03/23/2001

08:27 AM -—==---r-mmr e me e oo

John L. Howarcd Jr.
03/23/2001 07:15:38 AM

Record Type: Record
To: Charles M. Smith/OVP/EOPREOP

czo: Karen Y. Knutson/OVP/EQPBEOP
Subject: Ch. 6 -- energy efficiency
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THE WHITE HOUSE OFFICE
REFERRAL

2001-014609 6/19 P 3:23

o~

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: INFO COPY ONLYMNQ ACTION NECESSARY

DESCRIPTION OF INCOMING:

10: 488437

MEDIA: LETTER, DATED MAY 18, 2001

T0: PRESIDENT BUSH

FROM: THE HONQRABLE TIM HUTCHINSON
UNITED STATES SENATE
WASHINGTON, DC 20510

SUBJECT:

EXPRESSES SUPPORT FOR THE PRESIDENT PROPOSED NATIONAL ENERGY :
POLICY AND SHARE A THOUGHTS ON ALLEVIATING THE ECONOMIC STRAIN !
CAUSED BY ENERGY SHORTAGES IN THE WESTERN STATES

——————

Exec_ Se.
06’

June 13, 2001

PROMPT ACTION 1S ESSENTIAL — IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE

s
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’ ) THE WHITE HOUSE ID# 488437
CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 05/25/2001
NAME OF CORRESPONDENT: THE HONORABLE TiIM HUTCHINSON

SUBJECT: EXPRESSES SUPPORT FOR THE PRESIDENT PROPOSED NATIONAL ENERGY POLICY AND
SHARE A THOUGHTS ON ALLEVIATING THE ECONOMIC STRAIN CAUSED BY ENERGY

SHORTAGES IN THE WESTERN STATES

ACTION DISPOSITION
ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YY/MM/DD RESP D YY/MM/DD

LEGISLATIVE AFFAIRS NICK CALIO ORG 2001/05/25 dé E & 65{6 i'é

ACTION COMMENTS

W;Yé@més@ 24, //Lﬁ/ A 010p s i

ACTION COMMENTS:

D T cug 61z  C-
/ ACTION COMMENTS: :
/DOE CS/I L 1'_9_6,/1_’)_ Co 1

t‘/
ACTION COMMENTS:

COMMENTS

ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL CODES:

REPORT CODES: USER CODE:
AC:?:R%(;S:SY:E on OtSPOIMON CODES : OUTGONG CORRE SPONDENCE:
A- ATE ACTION A - ANSWERED RESP » INTMALS
S onRNTRECOa0ERoN o Nomserchercau T77ERESS < TS OF i
F -FURNISH FACT SMEET g:SUSPENQED COMPLETED = DATE OF OUTGOING

1. INFO COPYNO ACT NECCESSARY
R - OIRECT REPLY Wi COPY

S - FOR SIGNATURE

X - INTERIM REALY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM 72, OEOB) EXT.£2590

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL Tim
yaa pireppiiivide ¢ €S AND SEND.COMPLETED RECORD YO
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June 6, 2001

Dear Tim:

Thank you for your recent letter expressing support for the Administration's National
Energy Policy and recommending a few ideas that might alleviate high energy prices in
the short term. The President certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Encrgy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and carcful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Tim Hutchinson
United States Senate
Washington, DC 20510

Bec w/ copy for appropriate action: VPTF
For Information: DP, DOE

. 010606
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w. oy
TIM HUTL.HINSON ron orvecy
somantas 279 OMKSEN SENATE OFFICE SUTLDNG
WASHINGTON. DC 20310
COMMBITES 12021 724-725)

AGRICULTURE, NUTRINON,

AND FORESTRY aanitgb 5&1125 ﬁenate

ARMED SERVICES
HEALTH, EDUCATION. LABOR WASHINGTON, DC 20510 €-med: sore o7 NAThrmon B Mar wnsnn sens L. Qov
AND PENSIONS
VETERANS® AFFAIRS

MIP AR INIO N SENIW. YOV

May 18, 2001

The Honorable George W. Bush

The White House

1600 Pennsylvania Avenue, Northwest
Washington, D.C. 20500

Dear Mr. Pregident:

I am writing 10 you to express my strong support of your proposed National Encrgy Policy
and to share with you a few thoughts on alleviating the economic strain caused by cncrgy shortages in
the western states.

While there is no doubt that a long-term solution is needed to provide for our nation’s
growing energy nceds, and that increased and diversified production is the logical solution, 1 feel that
it 1s important that we consider a few short-term measures to alleviate the astronomical prices being
faced by consurners throughout our country. Such compassionate measures could diminish much of
the negative rhetoric that has been circulating since the plan was made public. Parual relief from
these high prices may also gamer the grass-roots public support necessary for congressional approval
of many of the long-term provisions of the plan.

Recendy, I spoke with a constituent in Arkansas who proposed a one-year tax deduction for
clecmcity costs in the western states. Under this proposal, yearly clectricity costs in excess of the
average total electricity costs for the past two years could be deducted from an individual's income
taxes. While mindful of the potential cost of this proposal, 1 think the concept has merit for
specifically targeted areas where electricity costs have reached staggering levels that may force the
poor and cldcrly citizens to make difficult financial decisions that may havc health risks associated
with them.

Pleasc be assured of my continued commitment to werking with the Administration and my
colleagucs in the Scnate to win passage of much needed legislation to promote a responsible national

encrgy policy. | thank you for you time and consideration, and I look forward to hearing from you in
the near future.

With kind regards,
Sincerely,

7=/ ’

Tim Hutchinson
United States Senator

TH:mz
AOOM 2327, FEOEARAL BUILDING 10V NORTH WASHINGTON. SUITE 406 Y €EASY CENTER, SUITE 212 ROOM 120. FEDERAL BUILDING
UTTLE ROCK. AR 72700 €L DORADO. AR 71730 FAYETTEVILLE, AR 17701 JONESBORO. AR r2401
{50} 3246336 18701 8636406 (5011 $82-1905 (87019355027

P2 RTT
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THE WHITE HOUSE OFFICE
REFERRAL

2001-014701 Jun 20 p 2:40 June 14, 2001

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: APPROPRIATE ACTION

DESCRIPTION OF INCOMING:

D: 488535

MEDIA: LETTER, DATED MAY 31, 2001
TO: PRESIDENT BUSH

FROM: THE HONORABLE TOM HARKIN

U.S. HOUSE OF REPRESENTATIVES
WASHINGTON, DC 20515

SUBJECT: URGES THE PRESIDENT TO DIRECT THAT ALL FLEXIBLE-FUEL VEHICLES IN THE
FEDERAL FLEET BE OPERATED WITH E-85 FUEL TO THE MAXIMUM EXTEND
POSSIBLE AND TO EXTEND AND EXPAND THE $300 MILLION USDA 8I0-BASED
ENERGY INCENTIVE PROGRAM & DENY CALIFORNIA REQUEST FOR WA

PROMPT ACTION IS ESSENTIAL - IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590. ‘

, RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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June 12, 2001

Dear Senator Harkin:

Thank you for your recent letter requesting that the President increase the role of

ethanol and biodicsel in our nation’s fuel supply and that Califorma’s request for an
oxygenate watver be denued.

| have shared your letter with the President’s encrgy policy advisors and the Energy

Task Force who are formolating policy recommendations tn this area. Your comments
are receiving their close and careful attention. ' '

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Tom Harkin
United States Senate
Washington, DC 20510

Bcc w/ copy for appropriate action: VPDP
For Information: DOE,AG-USDA EPA

v19010
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PR O nited States Snate

PATAOBIATS nanas . COMMITTEE ON
vt AGRICULTURE . NUTRITION, AND FORESTRY

WATNE 4140

L e L L N WASHINGTON, OC 20510-6000

Ml TRARY (A

202-224-203%
TTYIDD 202-224-2587

May 31, 2001

The Honorable George W. Bush
President of the United States
The White House

Washington, DC 20500

Dear Mr. President:

Apart from the longer-tenm debate about our nation's energy policy, there is an urgent
need for immediate steps to address the huge runup in motor vehicle and other energy prices.
Without a doubt, renewable energy sources like ethanol and biodiesel can play a substantial role
tn both the near term and the longer term tn contrnibuting to our nation’s fuel supplies.

There are nearly 17,000 vehicles within the federal flect capable of using what is called
E-85 fuel (a mixture consisting of 85 percent ethanol, 15 percent gasoline). If at least haif of
these flexible-fuel vehicles were to use E-85 fuel instead of conventional or reformulated
gasoline, that would free up millions of gallons of gasoline in a year's time. [ therefore urge you
to direct that all fiexible-fuel vehicles in the federal fleet be operated with E-85 fuel to the
maximum extent possible. 1n addition, vehicles in the federal fleet that use diesel fue) should be
directed to use biodiesel blends to the maximum extent possible.

To provide stronger incentives for ethanol production, | encourage your administration to
extend and expand the $300 million USDA bio-based energy incentive program that was started
by the previous administration. This program, which was created under the authority of the
Szcretary of Agnculture to manage surplus agricultural conunodities, reimburses renewable fuci
producers for a portion of the costs of the grain or oilsceds used to increase production. This
program has been especially important to smaller, farmer-owned renewable fuel producers as
they expand their production. Extending this program will give these renewable fuel producers

addiuonal suppon for increasing their output and thereby adding significantly to our nation's fuel
supplies.

Finally, it is critically important that you resolve the long-standing issuc of the California
request to waive the oxygenate requirement of the Clean Air Act. There is no legal or scientific
basts for the requested waiver and it should be denied. The oxygen standard has delivered clean
air benefits, and it also provides an imponant opportunity for renewable fuel. We know that
cthanol can replace MTBE in the California market. A denial of the waiver would pave the way
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The Honorable George W. Bush
May 31, 2001
Page two

for ethanol producers to expand with confidence that the California market will grow 1o consume
the additional ethanol they arc well-positioned to produce.

Thank you for considering my views on these very imporiant matters.

Sincerely yours,
Z‘”{ %A\.

Tom Harkin
Ranking Democratic Member
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THE WHITE HOUSE OFFICE
REFERRAL

0l49)q 2000 N 25 A J1: g 1o 20"

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: DIRECT REPLY W/COPY

DESCRIPTION OF INCOMING:
10 483785
MEDIA: LETTER, DATED MAY 17, 2001
TO: PRESIDENT BUSH

FROM: THE HONORABLE RUSS FEINGOLD
UNITED STATES SENATE
WASHINGTON, DC 20510

SUBJECT: LISTS FIVE THINGS THE ADMINISTRATION CAN DO NOW TO ADDRESS HIGH
ENERGY PRICES

PROMPT ACTION IS ESSENTIAL -~ IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 8 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM T2, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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< " THE WHITE HOUSE ID¥ 483785
CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 05/22/2001
NAME OF CORRESPONDENT: THE HONORABLE RUSS FEINGOLD

SUBJECT: LISTS FIVE THINGS THE ADMINISTRATION CAN DO NOW TO ADDRESS HIGH ENERGY PRICES

ACTION DISPOSITION

ROUTE TO: ACTION DATE TYPE c COMPLETED

OFFICE/AGENCY (STAFF NAME) CODE____ YYMM/DD RESP D WM("PD

LEGISLATIVE AFFAIRS  NICK CALIO ORG 20010522 pc A 700,(;ng£

_ ACTION COMMENTS _ leste seme o c b
./(Masmm (8 Lundguss)  Cp 010601 C o’
L4
ACTION COMMENTS:
LEQ gy Y !

ACTION COMMENTS: A Q
v Dog Cy AT .

ACTION coquNTs:/nL:Vth{’ L‘[ﬂbh. 1 hat Sth—M"
S T

COMMENTS

ADDITIONAL CORRESPONDENTS: 0 MEDWA: LETTER INDIVIDUAL CODES:

REPORT CODES: USER CODE:
ACTION CODEY: DISPORMON CODES: ' OUTGONG CORRESPONDENCE:
A - APPROPRIATE ACTION A - ANSWERED TYPE RESP = INTLE OF SIGNER
€ - COMMENTRECOMMENDETION B - NON-SEPC-REFERRAL . COOE=A
D - DRAFT RESPONSE C - COMPLETED COMPLETED = DATE OF OUTGOING
F - FURNISH FACT SHEET S - SUSPENDED

1 - INFO COPYMNO ACT NECCESSARY
R - OIRECT REPLY W/ COPY

S - FOR SIGNATURE

X - INTERUM REFLY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM 72, OEOB) EXT 42590

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO
RECORDS MANAGEMENT.
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May 24, 2001

Dear Senator Feingold:

Thank you for your recent letter recommending five things that you feel the
Administration should do to reduce the high price of energy. The President certainly
appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this arca. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincercly,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Russell Feingold
United States Senate
Washington, DC 20510

Bcc w/ copy for appropriate action: VPTF
For Information: CEQ

010525
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May 17, 2001
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Wnited States Senaie S

WASHINGTON, DC 205104904

The Honorable George W. Bush

President
The White House

Washington, DC 20500

Dear President Bush:

Today, you begin in carnest to scek to promote changes within your Administration and in
federal law to establish a comprehensive national energy strategy. While I do not agree
with every element of your strategy, ] embrace and welcome this opportunity to work
togcther to develop such a strategy which is acutely needed, and, indeed, overdue.

However, as you work with Congress over the 107 Session to refine and pass legislation
to enact pieces of your long-term energy strategy, 1 believe your Administration can and
must do more today to address the real suffering that high energy prices are imposing upon
the people of Wisconsin and of the country. In my view, there are several things the
Administration can and must do night now:

1. Use Federal authority to ensure production at refineries Is not interrupted by
power or repalr problems. As you know, with gasoline stocks at low levels,

refinery outages can cause extrerpe volatility in gasoline prices. The Administration
has been aware of market tightness in gasoline supply in the Upper Midwest since
January, when a major Midwest refiner announced it would close, reducing gasoline
production by two million gallons per day. Today, gasoline prices have climbed to
over $2.00 per gallon in certain areas of the Midwest. The Administration should be
prepared to use federal authonity to ensure that refieries are va-tnterruptible snergy

customers if blackouts and brownouts occur in westem states. Such action will
reduce the need for regional fuel shifting away from already constrained areas to
assist the west, and should be prepared to aid refiners in keeping up and running this

sumrner.

2. Insist that all segments of the gasoline supply chain maximize production and
distribution of fuels of the needed quality and quantity. Though the Federal
Trade Commission report on last summer’s price increases in Chicago and
Milwaukee did not document technical violations of the Sherman Antitrust Act, it
did report roubling cvidence that some companics did not do all they could to help
reduce acute consumer prices. As this Administration regards the current encrgy
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President Bush, pg. 2
May 17, 2001

situation as requiring a long terrn policy that needs the Wisconsin public’s support, it
should also press upon all market players that in times of high prices they sbould be
doing all they can to supply needed fuels.

3. Require Federal facilities to use available off-the-shelf energy efficiency
technologies. I am pleased that you have instituted efficiency measures at the
federal level, and are considering more mitiatives to develop long term efficiency
strategies. However, more can be done in the short term to enhance efficiency of
federal facility opcrations and to require vehicles in the Federal fleet that can use
altemative fuel to do so. | have been pleased to cosponsor legislation authored by
my Wisconsin collcague, Senator Kohl, which would create a federal energy bank in
the Treasury to allow federal agencies to purchase off the shelf technologies
immediately and repay the bank with their saved energy costs. For this summer,
casily implemented efficiency measures should be adopted.

4. Support appropriated programs to assist consumers and prepare for summer
fund releases and high temperature situations. You should act in the next two
weeks to release emergency cooling funds from the Low Income Energy Assistance
Program to states for the summer cooling season. In addition, this summer may
require coordinated emergency response for areas that experience high temperatures,
and the Department of Defense and the Federal Emergency Management Agency, as
well, as other federal agencies, should be convened now to review plans for

providing emergency shelter, water, power and cooling should that assistance be
required.

5. Continue diplomatic pressure on the Organization of Petroleum Exporting
Countries (OPEC) to increase short term supply. Even with a long-term
strategy, the United States’ ccnunued relatisnship with CPEC natiens is critica! te
short term supply. OPEC’s market actions continue to be unfair, they would be
illegal if undecrtaken in the United States, and our nation should respond
appropriately and aggressively to their efforts to manipulate world oil prices.

Again, | appreciate your efforts to focus the nation on the importance of an energy strategy.

I'am commitied to working with you on that goal, and | appreciate your consideration of
my views.

Sincerelz‘ gL—\'

Russell D. Feingold
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THE WHITE HOUSE OFFICE

REFERRAL
014920 000 JUN 25 AU 1332001

TO: DEPARTMENT OF ENERGY
ACTION REQUESTED: DIRECT REPLY W/COPY
DESCRIPTION OF INCOMING:

iD: 483740

MEDIA: LETTER, DATED MAY 15, 2001

TO: PRESIDENT BUSH

FROM: THE HONORABLE PAUL WELLSTONE

UNITED STATES SENATE
WASHINGTON, DC 20510

SUBJECT: URGES THE PRESIDENT TO MAKE A SUBSTANTIVE COMMITMENT TO ENERGY

CONSERVATION AND TO RENEWABLE ENERGY DEVELOPMENT AND FUNDING
WHEN HE ANNOUNCE THE ADMINISTRATION'S ENERGY PROPOSALS

PROMPT ACTION IS ESSENTIAL — IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 8 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 436-2380.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 05/18/2001
NAME OF CORRESPONDENT: THE HONORABLE PAUL WELLSTONE

SUBJECT: URGES THE PRESIDENT TO MAKE A SUBSTANTIVE COMMITMENT TO ENERGY CONSERVATION
AND TO RENEWABLE ENERGY DEVELOPMENT AND FUNDING WHEN HE ANNOUNCE THE
ADMINISTRATION'S ENERGY PROPOSALS

ACTION DISPOSITION
ROUTE T0: ACTION DATE TYPE c coM
OFFICE/AGENCY (STAFF NAME) CODE YYMM/MDD RESP D YYmmngo®

LEGISLATIVE AFFAIRS  NICK CALIO ORG 2001/05/18 NL A 20
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ACTION COMMENTS:
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ACTION COMMENTS: 04661 .
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COMMENTS
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REPORT CODES: USER COQDE: 1 SIGNEE
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A - APPROPRIATE ACTYON A - ANSWERED TYPE RESP & iNITIALS OF SI

C - COMMENTRECOMMENDETION B - NON-SEPC-REFERRAL CODE = A

D - DRAFT RESPONSE C - COMPLETED COMPLETED & OATE OF OUTGOING
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WEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO
RECORDS MANAGEMENT.
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May 23, 2001

Dear Senator Wellstone:

Thank you for your recent letter supporting energy conservation, as well as renewable
energy development and funding. The President certainly appreciates your concern and
suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this arca. Your cornments

are recciving their close and careful attention.

Thanks again for your letter on this very important matter.

Stincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Paul Welistone
United States Senate
Washington, DC 20510

010524
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May 23, 2001

Dear Senator Dayton:

Thank you for your recent letter supporting energy conservation, as well as rencwable
energy development and funding. The President certainly appreciates your concemn and
suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Mark Dayton
United States Senate
Washington, DC 20510
010524

Yiv3ygo
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Mnited States Denate

WASHINGTON, DC 20510
May 15, 2001

The Honorable George W. Bush
President of the United States
The White House

Washington, DC 20500

Dear Mr. President:

In advance of your appearance in Minnesota this week 10 announce the Administration’s energy
proposals, we are writing to urge you strongly to make a substantive commitment to cnergy
conservation, as well as to renewable energy development and funding.

Your Budget for fiscal year 2002 proposed cutting federal funding for renewable energy research and
development by 50 percent, and it proposed cutting funding for energy conservation research and
development by 46 percent. It further proposed cutting by 48 percent the federal energy management
program, which seeks both to conserve energy and to reduce federal costs through *advancing encrgy
and water conservation” in the government’s own buildings, vehicles and operations. You now have
an opportunity to recommend restoring these cuts through the Vice President s task force report. We
hope you will do so.

Investments in conservation and renewable encrgy development have never been more important,
particularly for a state such as Minnesota, which is situated at the consuming end of the pipeline for
non-renewable fossil fuels. Coantrary to the widely reported suggestion by the Vice President that
conservation is little more than "a sign of personal virtue,” arecent report by scientists at our national
laboratorics concluded that improved energy cfficiency could reduce growth in electricity demand
by nearly 50 percent. Furthermore, wind power in Minnesota, currently producing electricity for
three to six cents per kilowatt-hour, is competitive with the cost of electricity from new coal-fired
power plants, which appear to be favored by the Vice President’s task force. Through additional
research and development investments, it has been estimated that the pnce of Minnesota wind power
could go as low as 2.5 cents a kilowatt hour within a few years. Development of such renewable
encrgy sources promotes keeping capital investments in Minnesota, rather than continuing to rely
on the importation of what is now approximately $6 billion worth of coal, oil and nuclear fuel each
year. Renewable encrgy production from wind and biomass also helps boost Minnesota rural
communities economically. Creating jobs in home-grown, forward-looking, innovative industries
1s key to the prospenity of Greater Minnesota, where the farm economy continues to struggle under
low commodity pnices and poor federal agniculture policy.

Minnesota is a national leader in the development of renewable fuels, such as biodiesel and ethanol
- increasingly important sources of transportation fuel. Ethanol production in Minnesota already
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exceeds 250 million gallons a year. As the state’s 14 farmer-owned cooperative ethanol plants
continue to invest in value-added processing, production is expected to top 300 million gallons this
year. Ethanol and biodiesel fuels reduce dependence on imported petroleumn products, improve air
quality and help rewvitalize the rural economy. As in the separate, bipartisan letter sent to your
Administration 1oday by a number of Senators, we again urge you to include among your proposals
a recommendation to utilize biafucls to mecet at least: 3 percent of the nation’s motor fuel market
within 10 years.

We understand that these recommendations may not be looked upon favorably by oil, coal or utility
industry leaders. However, we believe they are central to any forward-looking and balanced long-
term cnergy strategy. Clean supply-side technologies should be combined with conservation to
address our current over-reliance on non-renewable energy sources. Mr. President, we hope that we
can find common ground to establish sound, sustainablc, affordable energy policy for Minnesota and
for the country's future.

Sincerely,

’P A LMILv-

Paul D. Wellstone Mark Dayton

United States Senator United States Senator
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THE WHITE HOUSE OFFICE
REFERRAL
014923 200 st 9se R4 3

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: DIRECT REPLY W/COPY

1 DESCRIPTION OF INCOMING:
R m: 483732
; MEDIA:  LETTER, DATED MAY 10, 2001
T0: PRESIDENT BUSH
3 FROM:  THE HONORABLE JEFF BINGAMAN
. UNITED STATES SENATE

WASHINGTON, DC 20510

SUBJECT: EXPRESSES CONCERN ABOUT GASOLINE PRICES AND OUTLINE § THINGS THE
ADMINISTRATION CAN DO ABOUT GASOLINE PRICES AND WOULD LIKE TO KNOW
THAT ACTIONS THE ADMINISTRATION IS PLANNING TO TAKE IN THE SHORT TERM
TO ADDRESS RISING PRICES IN VARIOUS REGIONS OF THE CO

: PROMPT ACTION IS ESSENTIAL - IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
- OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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- THE WHITE HOUSE ID¥ 483732
: CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 05/18/2001
NAME OF CORRESPONDENT: THE HONORABLE JEFF BINGAMAN

SUBJECT: EXPRESSES CONCERN ABOUT GASOLINE PRICES AND OUTLINE 5 THINGS THE
ADMINISTRATION CAN DO ABOUT GASOLINE PRICES AND WOULD LIKE TO KNOW THAT
ACTIONS THE ADMINISTRATION IS PLANNING TO TAKE IN THE SHORT TERM TO ADDRESS
RISING PRICES IN VARIOUS REGIONS OF THE CO
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May 23, 2001

Dear Senator Bingaman:

Thank you for your recent letter regarding the price of gasoline and five steps you fecl
the Administration could take to reduce the price in the short term.  The President
certainly appreciates your concem and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Jeff Bingaman
United States Senate
Washington, DC 20510

010524
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Mnited States Senate

WASHINGTON, DC 20510
May 10, 2001

President George W. Bush -
The White House
Washington, DC 20500

Dear Mr. President:

We are concemned that with gasoline stocks at low levels and no end in sight for high crude oil
prices, problems such as refinery outages or pipeline disruptions could cause extreme volatility in
gasoline prices. The Administration has been aware of this problem since January, when a
major Midwest refiner announced it would close, reducing gasoline production by two million

gallons a day. Today, gasoline prices have already climbed to over $2.00 a gallon in certain arcas
of the Midwest.

It was not until Apni 27 that the Secretary of Energy wrote to members of Congress regarding
the risk of price spikes in the gasoline market due lo below-average levels of gasoline stocks.
Unfortunately, the Secretary did not propose any actions that could avert or even ameliorate this
potential cnsis. While oil producers continue to experience record profits, the average American
consumer will suffer from high prices at the gas pump.

In this light, it was particularly disturbing 1o hear Vice President Cheney indicate, once again,

that he does not believe there is anything the Administration can do about gasoline prices this
summer.

In our view, there are at least 5 things that the Administration can do right now:

Develop a streamlined system of gasoline specifications to ensure flexibility in the
market.

Usc Federal authority to ensure production at refineries is not curtailed during rolling
blackouts.

. Require vehicles in the Federa! ficet that can usc alternative fuels to use those fuels.

Insist that all segments of the gasoline supply chain maximize production and distnbution
of fuels of the needed quality.

Ensure the Energy Information Administration has adequate resources to provide timely
data on energy markets.

‘ﬂﬁyq
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We would like 1o know what actions the Administration is planning to take, in the short tem, to
address rising gasoline prices in various regions of the country.  Not only is it important that the
Encrgy Department keep everyone informed about rising energy costs this summer, we believe it

is the Administration’s responsibility to proactively develop a strategy to alleviate this looming
problem.

We look forward to hearing from you in the near future regarding your gasoline price strategy
and would be pleased to work with you on its implementation.

Sincerely.
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May 23,2001

Dear Mr. Leader:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affatrs

The Honorable Thomas Daschle
United States Senate
Washington, DC 20510

L 10524
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May 23, 2001

Dear Chuck:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concern and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Charles Schumer
Umnited States Senate
Washington, DC 20510

010524
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May 23, 2001

Dear Senator Reid:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concern 2nd suggestions.

[ have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant 1o the President and
Director of Legislative Affairs

The Honorable Harry Reid
United States Senate
Washington, DC 20510

010524
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May 23, 2001

Dear Evan:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the pnce in the short term. The President
certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and carcful attention.

Thanks again for your letier on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Evan Bayh
United States Scnate
Washington, DC 20510
010b24
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May 23, 2001

Dear Senator Nelson:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Adminjstration could take to reduce the price in the short term. The President
certainly appreciates your concem and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Ben Nelson
United States Senate
Washington, DC 20510
0105624
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May 23, 2001

Dear Senator Feinstein:

Thank you for your recent letter regarding the price of gasoline and five steps you fecl
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Dianne Feinstein
United States Senate
Washington, DC 20510

R w '\7 P
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May 23, 2001

Dear Senator Graham:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Admuinistration could take ta reduce the price in the short term. The President
cenainly appreciates your concern and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are recetving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Bob Graham
United States Senate
Washington, DC 20510
010524

10971

DOE016-0723



May 23, 2001

Dear Senator Cantwell:

Thank you for your recent letter regarding the price of gasoline and five steps you fecl
the Administration could take to reduce the price in the short terra. The President
certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Mana Cantwell
United States Senate

Washington, DC 20510
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May 23, 2001

Dear Senator Murray:

Thank you for your recent letter regarding the price of gasoline and five stéps you feel
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concem and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter oa this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Patty Murray
United States Senate
Washington, DC 20510
U RN,
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May 23, 2001

Dear Senator Dayton:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the price in the short term.  The President
censinly appreciates your concern and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Mark Dayton
United States Senate

Washington, DC 20510

h10684
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May 23, 2001

Dear Tom:

Thank you for your recent letter regarding the price of gasoline and five steps you feel
the Administration could take to reduce the price in the short term. The President
certainly appreciates your concern and suggestions.

I have shared your letter with the President's energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Thomas Carper
United States Senate
Washington, DC 20510
010524
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THE WHITE HOUSE OFFICE
REFERRAL

June 22, 2001

2001-015497 Jul 2 A 8:31

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: APPROPRIATE ACTION

DESCRIPTION OF INCOMING:

1D: 488582

MEDIA: LETTER, DATED JUN 05, 2001

TO: PRESIDENT BUSH

FROM: THE HONORABLE OLYMPIA SNOWE

UNITED STATES SENATE
WASHINGTON, DC 20510

SUBJECT: URGES THE PRESIDENT NOT TO REPEAL THE MORATORIUM ON OiL AND GAS
EXPLORATION ON THE GEORGES BANK

PROMPT ACTION IS ESSENTIAL —~ F REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2530.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (Oﬁ DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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TYPE RESP = $UTIALS OF SIGNER
COOE=A :
COMPLETED = DATE OF OUTGOING

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM T2, CEOB) EXT-62530
KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO

RECORDS MANAGEMENT. :
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June 18, 2001

Dear Olympia:

Thank you for your recent letter expressing your opposition 1o a proposal that would hit
the moratotum on oil and narural gas exploration off of the Georges Bank in the North
Atlantic Ocean. The President certainly appreciates your concern and suggestions.

1 have shared your letter with the President's energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
arc receiving their close and careful attention.

Thanks again for your letter on this very important matter,

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Olympia Snowe
United States Senate
Washington, DC 20510

Bcc w/ copy for appropriate action: VPTF
For Information: CEQ, DoE

0390\0
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June 18, 2001

Dear Susan:

Thank you for your recent letter expressing your opposition to a proposal that would lift
the moratotum on oil and natural gas exploration off of the Georges Bank in the North
Atlantic Ocean. The President certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention. :

Thanks again for your letter on this very imponant matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legisiative Affairs

The Honorable Susan Collins
United States Senate
Washington, DC 20510

Bce w/ copy for appropnate action: VPTF
For Information: CEQ, DoE

0¢3040
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June 18, 2001

Dear Linc:

Thank you for your recent letter expressing your opposition to a proposal that would lift
the moratotum on oil and natural gas exploration off of the Georges Bank in the North
Atlantic Ocean. The President certainly appreciates your concem and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Lincoln Chafee
United States Senate

Washington, DC 20510

Bce w/ copy for appropriate action: VPTF
For Information: CEQ, DoE

0&90‘0
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June 18, 2001

Dear judd:

Thank you for your recent fetter expressing your opposition to a proposal that would lifi
the moratotum on oil and natural gas exploration off of the Georges Bank in the North
Atlantic Ocean. The President centainly appreciates your concern and suggestions.

1 have shared your letter with the President’s encergy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Direcior of Legisiative Affairs

The Honorable Judd Gregg
United States Senate
Washmgton, DC 20510

Bee w/ cdpy for appropriate action: VPTF
For Informauon: CEQ, DoE

0&90\0
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June 18, 2001

Dear Bob:

Thank you for your recent letter expressing your opposition to a proposal that would lift

the moratotum on oil and natural gas exploration off of the Georges Bank in the North
Atlantic Ocean. The President certainly appreciates your concern and suggestions.

[ have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention. :

Thanks again for your letier on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Bob Smith
United States Senate

Washington, DC 20510

Bce w/ copy for appropriate action: VPTF
For Information: CEQ, DoE

029010
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ianitﬂl States Smate

WASHINGTON, DC 20510
June §, 2001

The President
Thc White House
Washington, D.C. 20500

Dear Mr. President:

We would like you to be aware of the grave concerns we would have if a proposal
were put forth by your Administration to consider lifting the current moratorium on ail and
natural gas exploration off of the Georges Bank in the North Atlantic Ocean. Our concemn
stems from a recent recommendstion from a federal advisory panel, the Natural Gas
Subcommittee of the Outer Continental Shelf Policy Comminee, that, if approved, would
direct the Minerals Management Service to collect seismic data to determine the five best

prospects for natural gas reserves. The Georges Bank is reported to be one of thesc
prospects.

As you are aware, both the United States and Canada have moratona on oil and gas
exploration until 2012 for the ecologically sensitive Georges Bank. We heartily agree with
the moratona and strongly believe that the moratoria should not be lifted on this 185-mile-
long bank that stretches from Nova Scotia to Cape Cod - five-sixths of which is owned by
the U.S. This broad, shallow fishing pround 1s one of the worid’s most productive, and

current available natural gas reserves in the U.S. dwarf these which are projected 1o be
available on the Georges Bank.

Of note, 89 percent of proven gas reserves, both on and offshore, in the United
States are in areas with no restrictions on natural gas drilling. Of onshore reserves alone,
90.7 percent are completely open to drilling and 84 percent of estimated reserves on the
Outer Continental Shelf are also unrestricted. We, therefore, do not belicve that it is
necessary to revisit the moratorium on drilling for natural gas or oil on Georges Bank.

In light of the importance of the Georges Bank fisheries to our commercial and
recreational fishermen, and realizing the potentially negative environmental impacts that
ocean oil and gas dnilling could have on the tounst economies of our coastal communities,
we swwongly urge you not to repeal the moratorium on oil and pas exploration on the
Georges Bank. Thank you for you consideration of this matter.

SUSAN M. COLLINS
United States Senator

Sincerely,

United es Senator
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The President .

June §, 2001

Page two

LINCOLN D. CHAFRE DD GREGG BOB SMITH

United States Senator United States Scnator United States Senator
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Kelliher, Joseph

From: Anderson, Margot

Sent: Friday, March 23, 2001 8:57.AM

To: ‘Charles_M._Smith@ovp.eop.gov%internet’; Kelliher, Joseph

Cc: ‘Andrew_D._Lundquist@ovp.eop.gov%intemnet’; ‘Karen_Y._Knutson@ovp.eop.gov%intemet’
Subject: RE: Ch. 6 -- energy efficiency

Charlie,

1: we could please get specific language, we would be happy to include.

Margo:

[mailto:Charles M. Smith@ovp.eop.gov]

Sent: Friday, March 23, 2001 8:3. &~

To: Kelliher, Joseph; Anderson, Maragot

Cc: Andrew_D. lundquist@ovp.eop.goviinternez;
Karen_ Y. Knutson@ovp.eop.goviinterne:
Subject: Ch. 6 -- energy efficienczy

Joe
Margo:

———————————————— rorwardez oy Cnaries M. Smith/OVP/EOP on
03/23/2001
08:27 AM -=--o—ommmmmm s — e o

John L. Howarcd Jr.
0372372001 07:15:38 AM

Record Type: Record
To: Cherles M. Smith/OVP/EOPQREO?

cc: Karer. Y. Knutson/OVP/EOZQEOF
Subject: Ch. 6 -- energy efficiency
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Kelliher, Joseph

From:
Sent:
To:

Cc:
Subject:

Charlie,

Margot

Anderson, Margot

Tuesday, March 27, 2001 6:49 PM
Charles Smith (E-mail)

Kelliher, Joseph

update

10986

DOE0D16-0738



| 7%

Kelliher, Joseph

From:
Sent:
To:
Cc:

Subject:

Charlie,

Anderson, Margot
Tuesday, March 27, 2001 8:59 AM
Chares Smith (E-mail); Kelliher, Joseph; Karen Knutson (E-mail)

Conti, John; Haspel, Abe; Zimmerman, MaryBeth; Lockwood, Andrea; Breed, William;
KYDES, ANDY; Whatley, Michael; Carter, Douglas; Braitsch, Jay; Melchert, Elena; Cook,
Trevor; Breed, William: ‘jkstier@bpa.gov’; York, Michael; Freitas, Christopher; Friedrichs,

Mark; Pumphrey, David, Kolevar, Kevin
Status report from DOE
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Kelliher, Joseph

From: Anderson, Margot'

Sent: Thursday, Aprit 05, 2001 4:52 PM

To: ‘Charles_M._Smith@ovp.eop.gov%internet’; Kelliher, Joseph
Cc: ‘WheelerE @state.gov%intemet’

Subject: RE: 1A comments on State's Chapter

Charlic,

gérgot

————— Original Message-----

From: Charles_M._SmithRovp.eop.goviinterne:
[mailto:Charies M. Smith@ovp.eop.gov)

Sent: Thursday, Apri. 05, 2001 4:43 PM

To: Kelliher, Joseph; Anderson, Mzrgot

Cc: WheelerE@state.goviinternet

Subject: IA comments on State's Chapter

Joe

M3 vrrAt

Charlie
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Kelliher, Joseph

From: Anderson, Margot

Sent: Thursday, Aprit 05, 2001 9:13 AM

To: Charles Smith (E-mail)

Cc: Conti, John; Haspel, Abe; Zimmerman, MaryBeth; Lockwood, Andrea; Breed, William;

KYDES, ANDY; Whatley, Michael; Carter, Douglas; Braitsch, Jay; Meichert, Elena; Cook,

Trevor; Breed, William; ‘jkstier@bpa.gov'; York, Michael; Freitas, Christopher; Friedrichs,

Mark; Pumphrey, David; Kolevar, Kevin; Scalingi, Paula; ‘caball@bpa.gov’; Kelliher, Joseph
Subject: DOE NEP Chapter Update

Charlie,

Margot
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Kelliher, Joseph

From: Anderson, Margot

Sent: Wednesday, April 04, 2001 12:16 PM

To: Braitsch, Jay: Zimmeman, MaryBeth

Cc: ‘Charles_M._Smith@ovp.eop.gov%internet’; Kelliher, Joseph; Kolevar, Kevin;
‘commcoli@aol.com%intemet

Subiject: RE: Photographs for NEPD Report

Jay and MaryBeth,

Please make sure you coordinate with me cn the NEP photographs as I have
the most recent copies of the chapters (I edit them every day when I get
comments from other agencies.

Charlie

Marcot

————— Original Message-----

From: Charles M. SmithPovp.eop.goviinternet

[mailto:Charles ﬁ._Smith@ovp.eop.gov]

Sent: Wednesday, April 04, 2001 12:0i PM

To: Kelliher, Joseph: Kolevar, Kevin: Anderson, Margot:
commcoll@acl.comtinternet

Cc: Andrew D. Lundquist@ovp.eop.goviinternet;

Karen Y. Knutsonfovp.eop.goviinterne:l: John_fenzel@ovp.eop.goviinternet;
commcoll@aol .comdinternet

Subject: Photographs for NEPD Report

targot
Joe
Kevin

Charlie
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Kelliher, Joseph

From: Anderson, Margot

Sent: Tuesday, April 03, 2001 8:46 AM

To: ‘Charles_M._Smith@ovp.eop.gov%internet’; Kelliher, Joseph; Kolevar, Kevin;
‘Galloglysj@ State.gov%intemet’; ‘'McManusmt@State.goviinternet’;
‘Michelle Poche@OST.DOT.Gov%intemet’; ‘commcoli@aol.com%internet’;
‘WheelerE@State.gov%intermnet’

Cc: ‘Andrew_D._tundquist@ovp.eop.gov%hintemet’; ‘Karen_Y._Knutson@ovp.eop.govvinternet’;
‘John_fenzel@ovp.eop.gov%internet’; ‘Kjersten_drager@ovp.eop.gov%intermnet’

Subject: RE: Reformatted Chapters

Charlie,

Margot

----- Original Message-----

From: Charles M. Smithlovp.eop.gov:interne:
[mailto:CharlEs_ﬁ._Smith@ovF‘eop.gov:

Sent: Monday, April 02, 2001 6:57 PM

To: Kelliher, Joseph:; Kolevar, Kevirn; Anderson, Margot:;
Galloglysj@State.goviinternetr; Mco“anusmil3Stete.govisinternet;
Michelle.Poche@OST.DOT.Goviinternez; zcrmzccllifasl.com%internet;
WheelerEQState.goviinternet

Cc: Andrew_D. Lundquist@ovp.eop.goviinternesz;

Karen_Y. Knutson@ovp.eop.goviin:ernet; Jcnn_fenzel@ovp.eop.goviinternet;
Kjersten_drager@ovp.eop.govkiniernet

Subject: Reformatted Chapters

All right, let's try this again. I believe last Friday, March 30,
20C1, 1 )
reguestec the following:

Message foliows: ™

Could you, by Monday noon, send me your Chapter(s) in the format that 1
requested on 3/2€/01. As an example of what I'd like to see, I am
attaching Treasury's latest submission.

We've got to start plugging in where graphics and photographs go in the
chapters and seexng it laid out like that will helg.

One last thing, please date your draft. That too will help.

Charlae
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Kelliher, Joseph

From: Anderson, Margot

Sent: Thursday. April 05, 2001 5:029M

To: ‘Chardes_M._Smith@ovp.eop.govintermnet'; Kelliher, Joseph
Cc: WheelerE@state.govi%internet’

Subject: RE: IA comments on State's Chapter

Charlie,

Margot

----- Original Message-~-~--

from: Charles M. Smith@ovp.eop.goviinternet
(mailto:Charles M. Smith@ovp.eop.gov}

Sent: Thursday, April 05, 2001 4:43 PM

To: Kelliher, Joseph:; Anderson, Margot

Cc: WheelerE@state.goviinternet

Subject: IA comments on State's Chapter

Joe
Margot

Chartzie

Charlie
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Kelliher, Joseph

From: Anderson, Margot

Sent: Tuesday, April 24, 2001 6:03 PM

To: ‘Kjersten_S._Drager@ovp.eop gov%intemet’; McSiarrow, Kyle; Kelliher, Joseph

Cc: *Karen_Y._Knutson@ovp.eop.gov%internet’; ‘Andrew_D._Lundquist@ovp.eop.gov%intemet’;
‘Charles_M._Smith@ovp.eop.govinternet’

Subject: RE: Info. Needed ASAP For Chapter One...

Kjersten,

Margot

----- Original Message-----

From: Kjersten S. Drager@ovp.eop.goviinternet
(mailto:Kjersten S._ Cragerfovp.ecp.gov]

Sent: Tuesday, April 24, 2001 5:48 PM

To: McSlarrow, Kyle: Anderson, Margot; Kelliher, Joseph
Cc: Karen_Y._Knutson@ovp.eop.goviinternet;

Andrew_D. Lundquist@ovp.eop.goviinternet:

Charles M. SmithRovp.eop.goviinternet

Subjecr: Info. Needed ASRP For Chapter One...

(See attached file: Chapter One Assignments.doc)
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Kelliher, Joseph

From:
Sent:
To:

Cc:
Subject:

Charlie.

Margot

Anderson, Margot

Friday, April 20, 2001 5:49 PM
Charles Smith (E-mait)
Kelliher, Joseph

fact checking the NEP
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Kelliher, Joseph

From: Anderson, Margot

Sent: Monday, April 30, 2001 11:00 AM

To: ‘Kiersten_S._Drager@ovp.eop.gov%intemet’; McSlarrow, Kyle; Kelliher, Joseph

Cc: ‘Karen_Y._Knutson@ovp.eop.gov%intemet’; ‘Andrew_D._Lundquist@ovp.eop.gov%intemet’;
‘Charles_M._Smith@ovp.eop.gov%internet’

Subject: RE: Info. Needed for Chapter 5 by 3:00 TODAY ...

Kiersten,

————— Original Message-----

From: Kjersten_S. Drager@ovp.eop.goviinternet
{nailto:Kjerster S. Drager@ovp.eop.gov)

Sent: Monday, April 30, 2001 10:56 AM

To: McSlarrow, Kyle; Anderson, Margot; Kelliher, Joseph
Cz: Karen_Y. Knutson@ovp.eop.goviinternet;

Andrew_D. lundquist@ovp.eop.goviinternet;
Charles_M._Smith@ovp.eop.goviinternet

Subject: Info. Needed for Chapter S by 3:00 TODAY...

Thanks so much’ -Klersten
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e ‘ MaryBeth Zimmerman - 03/14/2001 05:29 PM
-
To: <Charles_M._Smith@ovp.eop.gov>@intemet@HQMAIL @ HQDOE
cc: John Sullivan/EE/DOE@DOE

Mary Beth Zimmerman

Director of Pianning

Office of Energy Efficiency and Renewable Energy
U.S. Department of Energy

Washington, DC 20585

Phone: 202.586.7249

Fax: 202.586.2176

e-mail. marybeth zimmerman@ee.doe.gov

W L4

Renewables Chapter Efficiencv chaoter with Impacts chaoter — ed
<Charles_M._Smith@ovp.eop.gov> on 03/14/2001 04:57:50 PM

<Charies_M._Smith@ovp.eop.gov> on 03/14/2001 04:57:50 PM

To: MaryBeth Zimmeman/EE/DOE@DOE@HQMAIL
cc:
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Charlie
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e I MaryBeth Zimmerman + 02/12/2001 06:59 PM
-

To: john_fenzel@ovp.eop.gov
cc:

W

Section D. revisPlease give a call if you have any questions. Thank you,

Mary Beth Zimmerman

Office of Energy Efficiency and Renewable Energy
U.S. Department of Energy

Phone: 202/586-7249 Home: 703/979-7559
Fax:  202/586-2176

e-mail: marybeth.zimmerman@ee.doe.gov
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Kelliher, Joseph
From: Anderson, Margot .
Sent: Monday, March 26, 2001 9:02.AM
To:’ ‘Poche, Michelle’; Kelliher, Joseph
Subject: RE: New Chapter 9 from DOT
Michelle,
Margot

---—Original Message-----

From: Poche, Michelle [mailto:Michelle.Poche@ost.dot.gov)

Sent: Monday, March 26, 2001 7:57 AM

Jo: Anderson, Margot; Kelliher, Joseph

Subject: Fw: New Chapter 9 from DOT

—--Originat Message-----
From:  Poche, Michelle
Sent: Monday, March 26, 2001 7:55 AM
TJo: ‘Karen_Y._Knutson@ovp.eop.gov'; ‘Charles_M._Smith@ovp.eop.gov'; John_Fenzel@ovp.eop.gov
Subject: New Chapter 9 from DOT

<< File: Ch9.03.26.doc >>
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Kelliher, Joseph

From: Anderson, Margot :

Sent: Friday, March 23, 2001 8:58 AM
To: Keiliher, Joseph
Subject: RE: policy options

We will try our hardest.

~—-0nginal Message----

from: Kelliber, Joseph
Sent: Friday, March 23, 2001 8:39 AM
To: Anderson, Margot

Subject palicy options
_ Importance: High

<< File: neplist1.doc >>
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Kelliher, Joseph

From:
Sent:
To:

Cc:
Subject:

Charlie and Karen,

Margot

Anderson, Margot

Wednesday, March 21, 200% 12:16 PM
Charles Smith (E-mail); Karen Knutson (E-mail)
Keliiher, Joseph

chapter 3 questions
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Karen Y. Knutson@cvp eop.gov o 64.28'2CC C3:C8:26 PR

To: James Rannels/EE/DOE@DOE
cc:
Subject Re: Solar Home

Jim - can you fax all of these to me?? my fax is 456-1606 - and if we
decide to use it, I will get the version from you some other way - our
computer system doesn't let me open these documents -- it actually blocks
them!

Sorry for the hassle. Karen Knutson

(Embedded
image moved James .Rannelseéee .doe .gov
to file: 04/27/2001 05:41:27 PM

PIC07630.PCX)

Record Type: Record
To: Karen Y. Knutson/OVP/EOP
cc: Robert .Dixon@ee.doe.gov, William.Parks@ee.doe .gov

Subject: Solar Home

{See attached ti1le: Snea Homes Hrochure .par}
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~} . Shea Homes Brochure.pdf
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Kelliher, Joseph

From: Dave Nevius | o mrrtng

Sent: Tuesday, May 08, 2001 2:55 PM

To: Elena_S._Meichert@ovp.eop.gov%intemet _

Cc: Kelliher, Joseph; dcook@nerc.com%intemet; Istuntz@sdsatty.com%intemnet;
bnolan@nerc.com%intemet

Subject: Re: Please provide citations

Elena

From NERC's annual "Electricity Supply & Demand” reports:
Existing U.S. Transmission Miles, 230 kV and above, AC and DC:

Dec 31, 1989 - 146,595 miles
Dec 31, 1999 - 157,810 miles

This represents only a 0.74% average annual increase in transmission
mileage over this period.

This'compares to average annual increases in peak demand of 2.67%, in
net

energy for load of 2.13%, and in installed generating capacity of 0.86%.
Let me know if you need anything else.

Dave

At 01:45 PM 5/8/01, you wrote:
>Sirs: can you please verify and provide citation for the followoing

‘statement? e

>

>"....transmission cpapacity has increased by only 0.Bpercent annually
since

>¥989..."

>Thanks!

>Elens Subia Melchert

>0ifice of the Vice President

>Nztional Energy Policy Development Group
>Washington, D.C.

>202/456-5348
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The Secretary of Energy 2001-017639
Washipgton, DC 20585
September 5, 2001

The Honorable Harry Reid
United States Senate
Washington, D.C. 20510

Decar Senator Reid:

Thank you for your recent letter to President Bush in which you and other
members of the Nevada Congressional Delegation expressed your concem that
the nuclear energy recommendations of the National Energy Policy could
influence future decisions on the suitability of the Yucca Mountain site in Nevada
for 8 geological repository.

Qur National Energy Policy is based on the principle that all Americans should
have affordablc and reliable energy. The Administration has developed a
balanced approach to electricity supply, an approach that includes the use of
traditional sources of electricity supply such as nuclear energy. Nuclear cnergy
provides about 20 percent of the Nation's clectricity supply witkout producing
harmful air emissions and nuclear power plants are among the most reliable and
efficient electricity sources available on the grid today. For these reasons, we
belicve that nuclear energy is an important element of tomorrow’s energy supply.
Industry and the Nuclear Regulatory Comrmission are successfully moving
forward with relicensing of exdsting nuclear plants, and we expect that nearly all
of the 103 existing plants in this country will operate beyond their original
licenses. For the first time in decades, industry is also examining business cases
for new nuclear plant construction in the United States. K

Regardless of the future of nuclear energy in the United States, the Federal
Government must meet its obligations under the Nuclear Waste Policy Act. We
must address the existing legacy of high-level radioactive waste, and to meet this
objective, we believe that a geologic repository is required. At present, there are
over 40,000 metric tons of spent fuel from nuclear power generation plus
significant quantities of Department of Energy and Navy spent fuel, surplus
plutoniuwm, and vitrified high-level waste resulting from national security and
environmental cleanup missions that must be safely managed. Regardless of
whether new nuclear plants are built, renewal of the Price Anderson Act is needed
to enable the Department to meet its environmental cleanup obligations and
opcratc our facilities safely.

@ Ponu) on reCTCOed paos
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The Deparument has conducted an extensive program of investigative science at
Yucca Mountain, and the scientific analysis is still underway. My decision on
whether to recommend Yucca Mountain for development as a repository will
follow the processes outlined by the law and will be based on sound science. |
will not prejudge the outcome. I, too, want to ensure that health and safety
concems of the people of Nevada have been fully addressed.

‘This Administration is committed to working closely with Congress as we move

forward implementing an integrated and comprehensive National Energy Policy.

If you have further questions, please feel free to contact me or Mr. Dan
Brouillette, Director, Office of Congressional and Intergovernmental Affairs, on
Sincerely,

(202) 586-5450.

Spencer Abraham
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The Secretary of Energy
Washington, DC 20585

September 5, 2001

The Honorable John Ensign
United States Senate
Washington, D.C. 20510

Dear Senator Ensign:

Thank you for your recent letter to President Bush in which you and other
members of the Nevada Congressional Delegation expressed your concern that
the nuclear energy recommendations of the National Energy Policy could
influence future decisions on the suitability of the Yucca Mountain sitec in Ncvada
for a geological repository.

Our National Energy Policy is based oa the principle that all Amenicans should
have affordablc and reliable energy. The Administration has developed a
balanced approach to electnicity supply, an approach that includes the use of
traditional sources of electricity supply such as nuclear energy. Nuclear encrgy
provides about 20 percent of the Nation’s electricity supply without producing
harmful air ernissions and nuclear power plants are among the most reliable and
efficient electricity sources available on the grid today. For these reasons, we
believe that nuclear energy is an important element of tomorrow’s energy supply.
Industry and the Nuclear Regulatory Commission are successfully moving
forward with relicensing of existing nuclcar plants, and we expect that nearly all
of the 103 existing plants in this country will operate beyond their original
licenses. For the first time in decades, industry is also examining business cascs
for new nuclear plant construction in the United States.

Regardless of the future of nuclear energy in the United States, the Federal
Govermnment must meet its obligations under the Nuclear Waste Policy Act. We
must address the existing legacy of high-level radioactive waste, and to meet this
objective, we believe that a geologic repository is required. At present, there are
over 40,000 metric tons of spent fuel from nuclear power generation plus
significant quantities of Department of Encrgy and Navy spent fuel, surplus
plutonium, and vitrified high-level waste resulting from nationsl security and
cnvironmental cleanup missions that must be safely managed. Regardless of
whether new nuclear plants are built, renewal of the Price Anderson Act is needed
to enable the Department to meet its environmental cleanup obligations and
operate our facilities safely.

@ P draag on recyCind paper
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The Department has conducted an extensive program of investigative science at
Yucca Mountain, and the scientific analysis is still underway. My decision on
whether to recommend Yucca Mountain for development as a repository will
follow the processes outlined by the law and will be based on sound science. 1
will not prejudge the outcome. 1, too, want to ensure that health and safety
concerns of the people of Nevada have been fully addressed.

This Administration is committed to working closely with Congress as we move

forward implementing an integrated and comprehensive National Energy Policy.

If you have further questions, please feel free to contact me or Mr. Dan
Brouillette, Director, Office of Congressional and Intergovernmental Affairs, on
(202) 586-5450.

Sincerely,

Aomoa

Spencer Abraham
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The Secretary of Energy
Washington, DC 20585

September 5, 2001

The Honorable Shelley Berkley
U. S. House of Representatives
Washington, D.C. 20515

Dear Representative Berkley:

Thank you for your recent letter to President Bush in which you and other
members of the Nevada Congressional Delegation expressed your concern that
the nuclear energy recornmendations of the National Energy Policy could
influence future decisions on the suitability of the Yucca Mountain site in Nevada
for a geological repository.

Our National Energy Policy is based on the principle that all Amercans should
have affordable and reliabie energy. The Administration has developed 3
balanced approach to electricity supply, an approach that includes the use of
traditional sources of electricity supply such as nuclear energy. Nuclear energy
provides about 20 percent of the Nation's electricity supply without producing
barmful air emissions and nuclear power plants are among the most reliable and
efficient electricity sources available on the grid today. For these reasons, we
believe that nuclear energy is an important clement of tomortow’s energy supply.
Industry and the Nuclear Regulatory Commission are successfully moving
forward with relicensing of existing nuclear plants, and we expect that nearly all
of the 103 existing plants in this country will operate beyond their original
licenses. For the first time in decades, industry is also examining business cases
for new nuclear plant construction in the United States.

Regardless of the future of nuclear energy in the United States, the Federal
Government must meet its obligations under the Nuclear Waste Policy Act. We
must address the existing legacy of high-level radioactive waste, and to meet this
objective, we belicve that a geologic repository is required. At present, there are
over 40,000 metric tons of spent fuel from nuclear power generation plus
significant quantitics of Department of Energy and Navy spent fucl, surplus
plutonium, and vitrified high-level waste resulting from national security and
environmental cleanup missions that must be safely managed. Regardless of
whether new nuclear plants are built, renewal of the Price Anderson Act is needed
to enable the Department to meet its environmental cleanup obligations and
opcrate our facilities safely.

@ PAIGD On reCyCud paser
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The Department has conducted an extensive program of investigative science at
Yucca Mountatin, and the scientific analysis is still underway. My decision on
whether to recommend Yucca Mountain for development as a repository will
follow the processes outlined by the law and will be based on sound science. |
will not prejudge the outcome. 1, too, want to ensure that health and safety
concerns of the people of Nevada have been fully addressed.

This Administration is committed to working closely with Congress as we move

forward implementing an integrated and comprehensive National Energy Policy.

If you have further questions, pleasc feel free to contact me or Mr. Dan
Brouillette, Director, Office of Congressional and Intergovermnmental Affairs, on
{202) 586-5450.

Sincerely,

e,

Spencer Abraham
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The Secretary of Energy
Washington, DC 20585

September 5, 2001

The Honorable Jim Gibbons
U. S. House of Representatives
Washington, D.C. 20515

Dear Representative Gibbons:

Thank you for your recent letter to President Bush in which you and other
members of the Nevada Congressional Delegation expressed your concern that
the nuclear energy recommendations of the National Energy Policy could
influence future decisions on the suitability of the Yucca Mountain site in Nevada
for a geological repository.

-Our National Energy Folicy 1s based on the principle that all Amencans should
have affordable and reliabic energy. The Administration has developed a
balanced approach to electricity supply, an approach that includes the use of
traditional sources of electricity supply such as nuclear energy. Nuclear energy
provides about 20 percent of the Nation's electricity supply without producing
harmful air emissions and nuclear power plants are among the most reliable and
efficient electricity sources available on the grid today. For these reasons, we
believe that nuclear energy is an important element of tomorrow’s energy supply.
Industry and the Nuclear Regulatory Commission are successfully moving
forward with relicensing of existing nuclear plants, and we expect that nearly all
of the 103 existing plants in this country will operate beyond their original
licenses. For the first time 1n decades, industry is also examnining business cases
for new nuclear plant construction in the United States. .

Regardless of the future of nuclear energy in the United States, the Federal
Govermnment must meet its obligations under the Nuclear Waste Policy Act. We
must address the existing legacy of high-level radioactive waste, and to meet this
objective, we belicve that a geologic repository is required. At present, there are
over 40,000 metric tons of spent fuel from nuclecar power generation plus
significant quantities of Department of Energy and Navy spent fuel, surplus
plutonium, and vitrified high-level waste resulting from national security and
environmental cleanup missions that must be safely managed. Regardless of
whether new nuclear plants are built, renewal of the Price Anderson Act is needed
1o enable the Department to meet its environmental cleanup obligations and
operate our facilities safely.
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The Department has conducted an extensive program of investigative science at
Yucca Mountain, and the scientific analysis is still underway. My decision on
whether to recommend Yucca Mountain for development as a repository will
follow the processes outlined by the law and will be based on sound science. |
will not prejudge the outcome. |, too, want to ensure that health and safety
concerns of the people of Nevada have been fully addressed.

This Administration is committed to working closely with Congress as we move
forward implementing an integrated and comprehensive National Energy Policy.
If you have further questions, please feel free to contact me or Mr. Dan ‘

Brouillette, Director, Office of Congressional and Intergovernmental Affairs, on

(202) 586-5450.
Pinhiac

Spencer Abraham

Sincerely,
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THE WHITE HOUSE OFFICE |
REFERRAL

July 20, 2001 E

2001-017639 7/25 A 10:39

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: DIRECT REPLY WICOPY

DESCRIPTION OF INCOMING:
10: 488493
MEDIA: LETTER, DATED MAY 23, 2001
TO: PRESIDENT BUSH
FROM: THE HONORABLE HARRY REID

UNITED STATES SENATE
WASHINGTON, DC 20510

" SUBJECT: EXPRESSES CONCERN REGARDING THE NATIONAL ENERGY POLICY
DEVELOPMENT GROUP RECOMMENDATION CONCERNING NUCLEAR WASTE

PROMPT ACTION IS ESSENTIAL ~ IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN ® WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 458-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE

[
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. THE WHITE HOUSE \o# 488493
CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 06/01/2001 .
NAME OF CORRESPONDENT: THE HONORABLE HARRY REID

SUBJECT: EXPRESSES CONCERN REGARDING THE NATIONAL ENERGY POLICY DEVELOPMENT GROUP
RECOMMENDATION CONCERNING NUCLEAR WASTE

ACTION DISPOSITION
ROUTE TO: ACTION DATE TYPE C  COMPLETED
OFFICE/AGENCY (ETAFF NAME) CODE___ YYMMWDOD RESP D YYMMOD
LEGISLATIVE AFFAIRS  NICK CALIO ORG 2001/05/30 NC A e ofi z/

ACTION COMMENTS

e RY
be £ 0105, ( H40l

—
L5 L dwen <
2
COMMENTS
ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL CODES:
REPORT CODES: USER CODE: 3 SIGNEES
ALTION CODES: DISPOIMON COOLS: OUTGOING CORRESPONDENCE :
A - APPROPRIATE ACTION A - ANSWERED TYPE RESP = IMITIALS OF SIGNER
C - COMMENTRECOMMENDETION B -NON-SEPC-REFERRAL CODE = A
D - DRAFT RESPONSE C - COMPLETED COMPLETED = DATE OF OUTGOING
F - FURN SH FACT SHEET S - SUSPENDED
1 - INFO COPYMO ACT NECCESSARY
R - DIRECT REPLY W/ COPY 5
S - FOR SIGNATURE
X - INTERIM REPLY
REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM T2, OEOB) EXT-£2500

" KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL NCOMDO LETTER AT ALL TIMES AMD SEND COMPLETED RECORD TO
RECORDS MANRAGEWENT. N

&
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June 12, 2001

Dear Senator Reid:

Thank you for your recent Jetter opposing the increase of nuclear power because it
mught increase the possiblity of Yucca Mountain becoming a nuclear waste repository.
The President certainly appreciates your concern and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulaung policy recommendations in this area. Your comments
are recetving their close and carcful attention.

Thanks again for your letier on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant 1o the President and
Director of Legislative Affairs

The Honorable Harry Reid
United States Senate

Washington, DC 20510

£19010
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June 12, 2001

Dear John:

Thank you for your recent leticr opposing the increase of nuclear power because it
might increase the possiblity of Yucca Mountain becoming a nuclear waste repository.
The President certainly appreciates your concern and suggestions.

[ have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulating policy recornmendations in this arca. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Cahio
Assistant 1o the President and
Director of Legisiative Affairs

The Honorable John Ensign
United States Senate

Washington, DC 20510

£19010
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June 12, 2001

Decar Representative Berkley:

Thank you for your recent letter opposing the incrzase of nuclear power because it
migh! increase the possiblity of Yucca Mountain becoming a nuclear waste repository.
The President certainly appreciates your concern and suggestions.

1 have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Dircctor of Legislative Affairs

The Honarable Shelley Berkley
U.S. House of Representatives
Washington, DC 20515

£19010
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June 12, 2001

Dear Representative Gibbons:

Thank you for your recent letter opposing the increase of nuclear power because it
might increase the possiblity of Yucca Mountain becoming a nuclear waste repository.
The President certainly appreciates your concern and suggestions.

[ have shared your letter with the President’s energy policy advisors and the Energy

Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Jim Gibbons
U.S. House of Representatives
Washington, DC 20515

5\90&9
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HARRY REID 4(7?4?5 .

Mnited States Senate

WASHINGTON, DC 205106-2803

May 23, 2001

President George W. Bush

The White House

1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear Mr. President:

We are writing in regard to the recently seleased report by the National Energy Policy
Development Group, "National Energy Policy”. As you know, this report encourages an increase
in the use of nuclear power. Despite remendous effort, however, our nation still has not
developed a sound science and policy program to deal with the existing waste. Although the
report recommends using the "best science to provide a deep geologic repository for nuclear
waste," no nation, including the United States, has found a suitable geologic repository 1o safely
1solate the waste.

As you know, we are deeply concemed about this issue, becausce the only site being
considered for a proposed repository is at Yucca Mountain, Nevada This site would be located
approximately 90 miles from Las Vegas, the largest city in Nevada and one of the fastest growing
cities in the United States. In addition to being home to more than 1.3 million Nevadans, Las
Vegas and its neighboring communities draw more than 30 million visitors each year. Nevada
communites rely on the water resources below Yucca Mountain for drinking water, livestock
production, and other agniculture activities. Radiation contamination of this groundwater or the
surrounding environment would create an unacceptable human health risk and would threaten the
tounism and recreation-based economy, which provides jobs and important tax revenue to Nevada
and its communities.

We are concerned that the report’s recommendation for more nuclear power producuon
will lcad to additional pressure to move forward on Yucca Mountain, despite the known scientific
and public policy shortcomings. Because of these concerns, we cannot support:

O] the relicensing of existing nuclear power plants or the licensing of new nuclear
power plants; or

Q) the reauthorization of the Price-Anderson Act, a controversial Department of
Energy and nuclear power industry liability program.

The continued prosperity of our nation depends upon an evolution in the way our nation
produces and uses energy. We cannot suppont, however, any initiatives that increase the
possibility that Yucca Mountain will become the repository for the nation’s nuclear waste., We

£ Mad: sanetor rea @ mdasnste.gov
Web ANpNran. sonate gov

PRAINTEO O RECYCLED PAFER
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are willing to work with you to address these problems and make this energy report a documnent
that all Americans can support.

We appreciate your consideration of our concerns and Jook forward to hearing from you.

Sincerely,
.
HARRY REID HN ENSIGN ; 3
U.S. Senator .S. Senator
IBBONS
of Co Member of Congress
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Kelliher, Joseph

From: Anderson, Margot

Sent: Tuesday, March 27, 2001 10:17 AM
To: Kelliher, Joseph

Subject: FW: status

Forgot to cc you on my latest e-exchange with Charlie.

————— Original Message-----

From: Anderson, Margot

Sent: Tuesday, March 27, 2001 10:17 AM

To: 'Charles_M._Smith@ovp.eop.goviinterre:’

Cc: 'Andrew _D. Lundquist@ovp.eop.goviinternet';
'Karen_Y._ KnutsonBovp.eop.goviinternet';
*John_Fenzellovp.eop.goviinternet'

Subject: RE: status

Charlie,

taea oo

Margot

----- Original Message-----

From: Cnarles_ M. SmithCovp.eop.goviinternet
[mailto:Charles M. Smith@ovp.eop.gov]

Sent: Tuesday, March 27, 2001 9:3Z AM

To: Anderson, Margot

Cc: Andrew_D._Lundquist@ovp.eop.goviinternetr:

Karen Y. Knutsonfovp.eop.govsinternet; John_Fenzel@ovg.eop.goviinternet
Subject: status

Margot:

Thanks

Charlie
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195

Kelliher, Joseph

From: Anderson, Margot

Sent: Tuesday, April 03, 2001 2:24 PM
To: Kelliher, Joseph

Subject: chapter 3 blues

Joe,

Margot
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' Em See. ' ’

THE WHITE.-HOUSE OFFICE
REFERRAL

Juty 02, 2001

.TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: INFO COPY ONLY/NO ACTION NECESSARY

DESCRIPTION OF INCOMING:
fD: 488638
MEDIA: LETTER, DATED JUN 08, 2001

TO: PRESIDENT BUSH
FROM: THE HONORABLE MAX BAUCUS
UNITED STATES SENATE

WASHINGTON, DC 20510

© SUBJECT: REQUESTS THE PRESIDENT TO DENY CALIFORNIA'S WAIVER REQUEST

C e e

PROMPT ACTION IS ESSENTIAL - IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 8 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE

4
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.o “THE WHITE HOUSE 1D#

488636
CORRESPONDENCE TRACKING WORKSHEET PAGE 1
DATE RECEWED: osii3zooy  2001-018401 8/6 A 10:07
NAME OF CORRESPONDENT: THE HONORABLE MAX BAUCUS
SUBJECT: REQUESTS THE PRESIDENT TO DENY CALIFORNIA'S WAIVER REQUEST
ACTION DISPOSITION
ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YYMM/DD RESP D YY/MM/DD
LEGISLATIVE AFFARS _ NICKCALIO  org 20013 /72 A ’:’_f/é(fZ 3
ACTION COMMENTS ‘_
CEQ R [Z0247AY i
ACTION COMMENTS:
EPA A o
ACTION COMMENTS: a-3s -

/ Iy

qlﬂi)Q:Q_‘ff —

ACTION COMMENTS:

COMMENTS

ADDITIONAL CORRESPONDENTS: 0 MEDIA; LETTER INDIVIDUAL CODES:

REPORT CODES: USER CODE:
ACTION CODES: OIIPOSIMON COOES: OUTGOMNG CORRESPONDENCE:
A - APPROPRIATE ACTION A - ANSWERED TYPE RESP = IMTIALS OF SIGNER
C - COMMENTRECOMMENDETION B - NON-SEPC REFERRAL CODE = A
O - DRAFT RESPONSE € - COMPLETED COMPLETED = DATE OF OUTGOING

F - FURNISH FACT SHEET

1+ INFO COPYMNO ACT NECCESSARY
R -ORECT REPLY W/ COPY

5 - FOR SIGNATURE

X - INTERIM REPLY

S - SUSPENDED

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (RODOM T2, DEOB) EXT-6259G
WEEP THIS WORKSHEEY ATTACHED YO THE ORIGINAL INCOMING LETTER AT ALL TWES AND SEND COMPLETED RECORD TO

RECORDS MANAGEMENT.
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June 25, 2001

Dear Max:

Thank you for your recent letter regarding California’s wajver request from the 2%
federal oxygenated fuel requirement. The President certainly appreciates your concern
and suggestions.

I'have shared your letter with the President's cnergy policy advisors and the Energy
Task Force who are formulating policy recommendations inthis area. Your comments

arc receiving their close and careful attention

Thanks again for your letter on this VETy important matter.
Sincerely,
Nicholas E. Calio

Assistant to the President and
Director of Legislative A ffairs

The Honorable Max Baucus
United States Senate
Washingion, DC 20510

010626
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June 8, 2001

The Honorable George W. Bush
President of the United States
The White House

Washington, D.C. 20500

Dear Mr. President:

I am writing to reiterate that I do not support California‘s
waiver request from the 2% federal oxygenated fuel requirement.

In my opinion, California fails to meet the Clean Air Act’'s
statutory requirements for such a waiver. As you know, the waiver can
only be granted if the Administration finds that Ethanol “prevents or
interferes with the attainment® of air pollution standards. I am
certain that this conclusion could not be factually supported.

Ethanol - an oxygenate alternmative to MTBE - reduces carbon
monoxide levels better than any other reformulated gasoline. And
unlike petroleum-based MTBE, Ethanol is a renewable energy source.
The Renewable Fuels Association (RFA} position on the issue is clear,
and they are quick to recognize the benefits of Ethanol: *“The U.S.
Ethanol industry will absolutely meet California‘s oxygenate demand,
providing clean air, clean water and clean fuels without increasing
consumer gasoline prices.” In addition, the bio-fuel Ethanol creates
an important agriculture market for our nation‘s farmers.

It 1e important to maintain a balance between our energy use and
cur environmental obligations; but these do not necessarily have to be
conflicting ends. We must improve our energy technologies and develop
energy resources that lead to greater economic stability, increased
international competitiveness and a healthier environment. Ethanol
can deliver all of these henefizz, as well as many others.

I hope that you will deny California's waiver request. If you

have any questions on this issue, please do not hesitate to contact
me. I look forward to your response.

With best personal regards, I am

Sincerely,
MSB/aer z 3 < ( i
NG S B0 Mman auTit CRLAT 6aLLS
LA EALISPT (L MISSOLLA
14081 637.679C (4061 $86-6 104 4081 107-8700 14081 1511878 1406) 449-5430 1406+ us.:\so um') )n‘:;lu

<
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2001-018947 8/13/01 3:41

August 8, 2001

Vice President Richard B. Cheney
The White House
Washington, DC 20501

Dear Mr. Vice President:

We arc wriling to express our strong support for increasing the amount of funding that
the Bonneville Power Administration (BPA) may borrow from the U.S. Treasury.

As investor-owned utilities, consumer-owned utilities, industnial customers, and
independent power producers, all doing business in the Pacific Northwest, we often
disagree on matters relating to the Northwest power system. But we arc absolutely united
on at least one point: that substanually increasing the reliability and capacity of the BPA
transmission system is essential to the economic health of both the Northwest and the
entre West '

The BP A transmission system is already heavily constrained as it atterapts to serve
existing loads and generation facilities. and the problem is only going to get worse unless
dramatic steps are taken. As the report of yous Energy Task Force made clear, new
generation facilities are essential to solving the electricity crisis. Right now, the call for
new generation is being answered ~ developers have announced plans to build many new
plants in the Northwest. This new generation will benefit consumers in all 11 Western
states served by the regional transmission system known as the westemn interconnection.

But those new generation facilities cannot help solve the supply problem unless they are
interconnected to a reliable regional transmission system. Because BPA owns and
operates over 75 percent of the high-voltage transmission system in the Northwest, and
no major investments have been made in that system for over a decade, the wansmission
system that would bring these new supplies to consumers is simply not prepared to do the
job. Uniess relieved through substantial infrastructure improvements, the constraints that
plaguc the BPA transmission system will prolong the current electricity crisis and
contribute to future crises.

We understand that seclving this problem will not be free. All BPA transmission
customers will bear the total costs of BPA's transmission investments through
transmission rates. In turn, the revenues from transmission rates will be used by BPA to
repay all the money borrowed from the Treasury, with interest. But we cannot move

forward toward a solution until the federal govamment does its part by increasing BPA's
borrowing authonty.
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One recent development gives us, and hepefully you, extra confidence that this new
borrowing authority will be well spent. To assure that BPA properly prioritizes its
transmission investments, a techaical review committee consisting of BPA’s transmission
customers was recently created, and is already beginning its work. This review process
(which received the full support of the Senate Appropriations Commaittee in its July 13
report on the Energy and Water Development Appropnations bill) will allow meaningful
customner input and thereby help assure that BPA's transmission investments will provide
the most cost-effective, reliable service for the region’s consumers.

In conclusion, we ask that you put the Administration on record as supporting an increase
in BPA’s borrowing authority for FY 2002, so that BPA can immediately move ahead on
critical, multi-year investrnents in the transmission systemn. We also ask that you
promptly transmit a statement of your views to the Senate and House Approprations
Committees. With the Administration’s support, we are hopeful that this matter will be
successfully concluded when those Cornmittees meet in conference on the Energy and
Water Appropriations bill after the August recess.

Yoo Wikt Boiirss’ T2 Y

Kris Mikkelsen Al Gonzalez .
General Manager General Managcr Patrick Ashby
Inland Power & Light Central Electric G;ncral Manager 3
Cooperative, Inc. Ellllamook Public Utility
istrict
it Sl Ly = y
£ s /bvtw CLM.&O g . (,f-ﬂA
qames W Sanders David E. Piper
General Manger Don Godard Chief Executive Officer
Benton Public Ulity Manager Pacific Northwest
District Grant Public Utility District  Geperating Company
Gzt fom W B |
Pamela G. Lesh ) :
Vice President Jam‘cs C.'Mlllcr ' .
Public Policy & Regulatory S@or Vice President Brett Wilcox
Affairs : Delivery President
Ponland General Electric  [d2ho Power Company Goldendale Aluminum and
Company Northwest Aluminum
2

11048

DOE016-0800



ke

Jack Haffey
President and Chief
Operating Officer
The Montana Power
Company

Bl

Alan Richardson
Chairman of the Board
PacifiCorp

gmcél losarnr
Executive Director

Washington PUD
Associanon

Mark Gendron
Manager
ldaho Falls Power

CC:

AZL

Superintendent
Scattle City Light

Jerry Leone
Manager
Public Power Council

Pl L

Paul T. Champagne
President
PPL Global

g

Randy L. Berggren
General Manager
Eugene Water & Electric
Board

Secretary of Energy Spencer Abraham

ald

Gary Ely
Chairman, Pres. & CEO
Avista Corp.

c 4

Charles E. Martn
President

National Energy Systems
Company

Sumas Energy, Inc.

M. Steven Eldndge
Genceral Manager & CEO
Umatitla Electric
Cooperative

Senate Appropnations Committee Chaimman Robert C. Byrd
Housc Appropnations Committee Chairman C.W. Young
Senate Budget Committee Chairman Kent Conrad
House Budget Committee Chairman Jim Nussle
Senate Energy Committee Chairman Jeff Bingaman
House Encergy and Comunerce Chairman W J. “Billy” Tauzin
OMB Director Mitchell E. Daniels Jr.
NW members of Congress

Governor Dirk Kempthome
Govemnor John Kitzhaber

Governor Gary Lock
Govemor Judy Marz
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THE WHITE HOUSE OFFICE
REFERRAL

August 17, 2001

2001-019469 Aug 21 A 11:23

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: INFO COPY ONLY/NO ACTION NECESSARY

DESCRIPTION OF INCOMING:
10: 491474
MEDIA: LETTER, DATED JUL 11, 2004
TO: PRESIDENT BUSH

FROM: THE HONORABLE JOSEPH CROWLEY
U.S. HOUSE OF REPRESENTATIVES
WASHINGTON, DC 20515

SUBJECT: EXPRESSES CONCERN REGARDING THE NATIONAL ENERGY POLICY

OEVELOPMENT GROUP (NEPD) RECOMMENOATION TO SUPPORY THE BAKU-
CEYHAN PIPELINE AND TS ASSUMED COMMERCIAL VIABILITY

PROMPT ACTION IS ESSENTIAL — IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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: ) * THE WHITE HOUSE . 1D¥ 491474
' CORRESPONDENCE TRACKING WORKSHEET PAGE 1

-

DATE RECEIVED: 07/25/2001
NAME OF CORRESPONDENT: THE HONORABLE JOSEPH CROWLEY

SUBJECT: EXPRESSES CONCERN REGARDING THE NATIONAL ENERGY POLICY DEVELOPMENT GROUP
(NEPD) RECOMMENDATION TO SUPPORT THE BAKU-CEYHAN PIPELINE AND ITS ASSUMED

COMMERCIAL VIABILITY
ACTION DISPOSITION
ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YY/MM/DD RESP D YY/MM/DD
) Y-
LEGISLATIVE AFFAIRS  NICK CALIO ORG 200107125 NC € zoaf7 (34
ACTION COMMENTS {(funs, Jeol %, 2444 oral Lsmaes / /

Yice Presidets 7
]
ig:ﬂ\ﬁffhwﬁ 7‘)'9 R, o/ SN Y s

ACTION COMMENTS: 2N At o <,
/ U Uo7
011113 —
ACTION COMMENTS:
S S | R )
ACTION COMMENTS:
COMMENTS
ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL. CODES:
REPORT CODES: USER CODE: 35 SIGNEES
ACTION CODES: DIIPOSITION CODES: omcaéc CORRESPONDENCE:
A . APPROPRIATE ACTION A - ANSWERED TYPE RESP = INITIALS OF SIGNER
C - COMMENTRECONMMENDETION B . NON.SEPC.REFERRAL CO0E = &
C - DRAFT RESPONSE C - COMPLETED COMPLETED = DATE OF OUTGONG
F - FUSRNISH FACT SHEET S - SUSPENDED 1

- INFO COPYMNO ACT NECCESSARY
R - OIRECT REPLY W/ COPY

S - FOR SIGNATURE

X - INTERIM REPLY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM 72. OEOB) EXT 62590 I

KEEP THIS WORKSHEEY ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO
RECORDS MANAGEMENT.
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Hid3y

July 31, 2001

Dear Joe:

Thank you for your recent letter expressing your concern with the proposed Baku-
Ceyhan pipeline rouie that bypasses Armenia and encouraging the United States to take
a more balanced approach to energy resources in the Caucasus. The President certainly
appreciates your concem and suggestions.

[ have shared your letter with the President's energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments
are receiving their close and carcful attention.

Thanks again for your letter on this very impornant matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable joe Knollenberg
U.S. House of Representatives
Washiagton, DC 2051S

Bcc w/ copy for appropnate action: VPTF
For Information: DOS

+ Cofy of r‘J{oMs
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Congress of the Cnited Stateg - 7// ,7

S ashington. BE 20515

July 11, 2001

The President

The White House
Washington, D.C. 20500
Dear President Bush:

We arc writiog to express our concern regarding the National Energy Policy

Development Group (NEPD) recommendation to support the Baku-Ceyhan pipeline and its

assumed commercial viability.

Despite its proclaimed multiple pipeline policy, the Clinton Administration exclusively
promoted the Baku-Ceyhan pipcline, the viability of which many experts question. In Caw's
recent Foreign Policy Bricfing The Grear Game, Round 2: Washington's Misguided Support for
the Baku-Ceyhan Qil Pipeline, Stanley Kober notes that the pipeline “far from promoting U.S.
interests in the region, undermines them.” Another report by the Carnegie Endowment for
International Peace rteinforces Cato’s conclusion that the Baku-Ceyhan pipeline is not
commercially viable and notes that pursuit of this pipeline only “exacerbated tensions between
the United States and Russia and did little to advance U.S. interests. ‘Given this analysis, we
believe that the United States should take a more balanced approach to energy resources in the
Caucasus.

As you may know, the proposed Baku-Ceyhan pipeline route originating in the
Azerbaijani capital of Baku and terminating at the Turkish port of Ceyhan via Georgia, explicitly
bypasses Armenia at the insistence of Azerbajjan. Tbe demands by Azerbaljjan to bypass
Armenia come despite the knowledge that a trans-Ammenia route is the most reliable, direct and
cost-effective route, and certainly onc of the most tangible actions in support of regional
integration and cooperation. It has been estimated that a pipcline from Baku to Ceyhan that
traverses Armenia would save approximately $600 million over the current proposed route.

Exclusion of one country in regional projects only fosters instability. The United States
should make it clear that Armenia must be included in regional and wans-regional economic
plans and projects.  Without east-west transportation and commercial comridors, Armenia is
forced 10 onent its strategic &nd trade policies on a north-south basis for its survival and
continues to be isolated from the economies of the west. The United States must not acquiesce to
Azerbaijan’s demands to exclude Armenia from all east-west commercial comridors and energy
routes. If the Caucasus region is to move forward, we must ensure that all countnes move
forward together at the same time. Choosing winners and losers in the Caucasus will not
promotc regional stability, economic integration and peace.

Secretary of State Colin Powell has stated that Armenia’s integration into intermnational
institttions  remains a priority for the United States. However, continuing the prior
Administration’s policy of unilateral acceptance of Azerbaijan's demands that the pipeline
bypass Armenia runs counter 1o U.S. policy objectives for the region and only serves to further
isolate Armenia. Armenja’s exclusion from regional economic and commercial undertakings in

FRWYTIO OR RECTOLED SASTR
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the South Caucasus hinders U.S. policy goals of promoting regional stability based upon the
development of strong political, economic and security ties among sal} countries of the Caucasus
and the United States. Therefore, we believe that Armenia, which represents the most reliable,
direct and cost-cffective East-West oil and gas pipeline route, must not be excluded.

We strongly urge you 10 reexamine the NEPD Group's recommendations regarding the
Caucasus and review all current and future oil and gas pipeline routes, as well gs other east-west
commercial corridors and regional development projects, 1o ensure that all countries of the South
Csaucasus are included.

Sincerely,

,MM 527
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THE WHITE HOUSE OFFICE
REFERRAL

August 17. 2001

2001-019468 Aug 21 A 11:23

TO: DEPARTMENT OF ENERGY

ACTION REQUESTED: INFO COPY ONLYMNO ACTION NECESSARY

DESCRIPTION OF INCOMING:
©: 491473
MEDIA: LETTER, DATED JUL 17, 2001

TO: PRESIDENT 8USH
FROM: THE HONORABLE TiM JOHNSON
UNITED STATES SENATE

WASHINGTON, DC 20510

SUBJECT: EXPRESSES THEIR SUPPORT FOR INCREASED DOMESTIC NATURAL GAS
DEVELOPMENT '

PROMPT ACTION IS ESSENTIAL — IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 8 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2580.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGEMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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- THE WHITE HOUSE _1D# 491473
' CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DATE RECEIVED: 07/25/2001 *
NAME OF CORRESPONDENT: THE HONORABLE TiM JOHNSON

SUBJECT: EXPRESSES THEIR SUPPORT FOR INCREASED DOMESTIC NATURAL GAS DEVELOPMENT

ACTION DISPOSITION

ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YYMWDD RESP D YY/MM/DD
LEGISLATIVE AFFAIRS  NICK CALIO ORG 2001/07/25 NLC A

ACTION COMMENTS (Upeare $nd 4o adddioand

\/u( pn55135n+'5 \DP R ol /2131

/ ACTION COMMENTS: TR
k/lﬂ. of quzal_ﬂ C L 01117 il

ACTION COMMENTS:

ACTION COMMENTS:

COMMENTS
ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL CODES:
REPORT CODES: USER CODE: 1 SIGNEE
ACTION CODES: DISPQIMON CODES: OUTGOING CORRESPONDENCE:
A - APPROPRIATE ACTION A - ANSWERED

TYPE RESP = INMALS OF SIGNER
B - NON-SEPC-REFERRAL COOE=A

C - COMPLETED COMPLETED = DATE OF OUTGOING
S . SUSPENDED

C - COMMENT/RECOMMENDETION
O - DRAFT RESPONSE

F - FURNISH FACT SHEET

t-INFO COPYMNO ACT NECCESSARY
R - DIRECT REPLY W/ COPY

S - FOR SIGNATURE

X - INTERIM REPLY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MANAGEMENT (ROOM 72, DEOB) EXT-52590

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD 10
RECORDS MANAGEMENT.
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July 31, 2001

Dear Pat:

Thank you for your recent letter expressing your strong support for increased natural
gas development in order to meet the growing demand for these necessary fucls. The
President certainly appreciates your concemn and suggestions.

I bave shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulsting policy recommendations in this arca. Your comments

arc receiving their close and carcful attention.

Thanks again for your lctter on this very imponant matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Pat Roberts
United States Senate

Washington, DC 20510

010802
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July 31, 2001

Dear Senator Johnson:

Thank you for your recent letter expressing your strong support for increased natural
gas development in order to meet the growing demand for these necessary fuels. The
President certainly appreciates your concern and suggestions.

[ have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Tim Johnson
United States Senate

Washington, DC 20510

010802
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Wnited States Senate

WASHINGTON, OC 20510

July 17, 2001

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

We agree with you and Vice President Cheney on the critical need for increased natural gas and oil
production in the United States. It is important that the Administration focus on policies that
encourage the responsible development of these natural resources. The nation needs policies that
can mitigate the impact of the boom and bust cycle caused by world oil prices.

Moreover, our rural farm states must have dependable and affordable supplies of natural gas, fuel,
and lubrication products for farms, ranches, and homes 10 keep our nation’s economy strong and
to produce the abundant, safe and affordable food and fiber supply that benefits consumers in this
country and around the world. ’

As we work together on formulating a comprehensive yet balanced energy policy, we want to
share our strong support for increased domestic natural gas development, scheduled for approval
in December 2001. Our nation's decision to use natural gas for electricity production impacts not
only those on fixed incomes whose heating bills have doubled, but also producers who face
exorbitant input costs. Since January, 2000, the average daily price for natural gas has jumnped
from $2.37 per MMB to an average tn December 2000 of $8.80 and a conwract price for January
2001 of $9.90.

U.S. production of natural gas has dropped 14 perceat, from a pecak in 1973 at 21.7 trillion cubic
feet, to the current level of 18.7 trillion cubic feet. At the same time, natural gas demand is
projected to increase from 45-62 percent nationwide by the year 2020, and electricity generation
fueled by natural gas is estimated to increase 200 percent in that same time period.

Mr. President, tapping domestic sources will increase our natural gas supply to meet these
demands. Morc natural gas will reduce market pressures that increase heating and energy bills.
Furthermore, our producers will have an affordable supply of natural gas for irmigation, grain
drying, food processing, and fertilizer.

Agriculture, small businesscs owncers, rural and low-income consumers, and the nation are best
served if potential domestic energy alternatives are considered as part of an overal} natiopal energy
policy debaic, rather than in isolation. Gulf of Mexico exploration and production have allowed
for the growing usc of natural gas and oil--vital parts of this nation’s productive economy and
encrgy future thar limit imports. Moreover, America’s farmers and food producers are this
nation’s frontline environmental stewards. They are sensitive to the ongoing need to protect and
conserve soil. air and water quality, as well as the Gulf of Mexico's waters and beaches.

nron st
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If we are to meet the growing demand for these necessary fuels, and for U.S. agniculture to rernain
productive and competitive, it is imperative that domestic reserves are explored and developed as

soon and as safely as possible in the context of a balanced energy policy. Thank you for your
consideration.

Sincerely,

i — a(ﬁéZZ&S“
Timn Johns ’

_ Pat Roberts
United States Senate

United States Senate
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2001-019419

Department of Energy
washington, DC 20585

sep G 200

Mr. Bob Thompson

lefferson Consulting Group, LLC
1401 K Steet, N.W ., Suite 900
Washiagton, D.C. 20005

Dear Mr. Thompson:

Thank you for your memorandum dated July 6, 2001 1o Vice President Cheney
concerning the potential for Mitsubishj Electric's Flexible AC Transmission

System (FACTS) technology to help solve today's clectric wansmission problems.

Your letter has been referred 10 the Deparunent of Energy for reply.

The Deparunent’s Office of Power Technologies performs research and
development on electric power delivery systems including real time control
systems, advanced composite conductors, superconducting equipment, and encrgy
storage systems. These technologies, along with FACTS controllers and high
vohage direct current ( HVDC) technology, have the potential for enhancing the
capacity of the existing North American grid without the construction of new
overhead transmission lines. We are quite familiar with FACTS devices and thair
capabilities, and the Depanment’s power marketing authoritics, Boaneville Power
Administration and Westermn Area Power Administration, are now operating
several vanations of these controllers. In addition, the Department has followed
the installation and start-up by other utilities of scveral other vanations of FACTS
conuollers. These controllers cerainly offer versatile and unique solutions 1o
telicve today's grid congestion.

For your information, the Depanument is launching a National Transmission Grid
Siudy that will be announced in the near future. This study will include the
opponunity for public comment on major issue areas we think will influence
creation of an improved North American gnid under compelitive electricity
markets. One of the issue arcas for which the Deparunent is seeking comment is
on the emerging mansmission technologies like those listed above. The web site:
www.ntgs.doe.gov will have information on how to submit comments.
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Thank you again for information on'the FACTS technology, and your interest in
the nation’s energy needs. Should you have further questions, pleasc contact
Philip Overhott (202 586-8110) in the Office of Power Technologies.

Sincerely,

A f.L. L
Robert K. Dixon, PhD. =™

Deputy Assistant Secretary
Office of Power Technologies
Encrgy Efficiency and Renewable Energy
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2001-019418 8/20 P 3:41

OFFICE OF THE VICE PRESIDENT
WASHINGCGTON

0lquyq P AU 20 P 3y

TO: Ms. Carol A. Kennedy
: Exccutive Secretaniat
Room 7E-054 Forrestal Building
Department of Energy
1000 Independence Avenue SW
Washington, DC 20585

DATE: August 16, 2001

We are forwarding the enclosed constituent mail addressed to the Vice President because your
agency has the expertise to cvaluate the technical suggestons, products and procedures that are
recommmended to alleviate the energy crisis. These constituents have been potified that they will

|
be bearing directly from your department i

Should you have questions, you may reach me by telephone at 202.456.9002 or by fax at
202.456.7044. :

Sincerely,
Cecclia Boyer

Special Assistant to the Vice President
for Correspondence
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MEMORANDUM

TO: Vice President Cheney ?r
FROM: Bob Thompson, on behalf of Mitsubishi Electric
cc: Andy Lundquist
Cesar Conda
DATE: July 6, 2001
SUBJECT: Mitsubishi Electric & F. Technol

1 wanted to bring to your attention a technology a long-time client has developed that
seems to hold vast potential in helping to solve many of the electrical transmission !
problemns experienced in California and other parts of the country. i

This technology, known as FACTS, has been demonstrated to greatly enhance grid

reliability and significantly increase electrical transmission system capacdity on a very

cost-effective basis. In addition, FACTS resolves many of the state and local

environmental challenges in upgrading the electrical transmission infrastructure. i

Flexible AC Transmission Systems (FACTS) are now being offered by Mitsubishi Electric
in the North American market, after over 10 years of successful instailations in Japan.
While FACTS are well known in Japan, the benefits of this technoiogy are not as fully
appreciated or understood in the US.

So that you and your staff are fully apprised of the energy and political advantages that
FACTS have been demonstrated to confer, 1 wanted to arrange a briefing by senior
executives of Mitsubishi Electric’s Pittsburgh-based US subsidiary in Washington during
the August recess.

In selecting Mitsubishi Electric FACTS equipment to alleviate well-chronided difficulties in
supplying electricity to its consumers, San Diego Gas & Electric found this technology to
be:

« Performance-Based & Fiscally Soynd Investments
FACTS technologies allow for a significantly higher percentage of power to be
transmitted reliably across the existing network at a fraction of the expense associated

with “traditional” approaches to upgrading transmission capadity.

« Environmentally Friendly

FACTS defers and in many cases eliminates the need for new transmission lines that
would otherwise run through backyards, community landscapes, and preservation areas.
FACTS technologies are Implemented at existing utility substations eliminating concermns
over eminent domain.

. Jeflerson Consulting Group, LLC
1401 K Street, N.W.. Sulte 900. Washinglon D.C. 20005
(202) 626-8550  Fax: (202) 626-8578 www jcffersonconsulting.com
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«  Efficy nt

FACTS technologies can be implemented in 12 - 18 months - - many years less than the
process of building new transmission lines.

« Techpnically Proven

Mitsubishi Electric is a leader in the development and application of large-scale power
technologies for the generation, ransmission, and distribution of electricity. Mitsubishi
Electric completed the first commerdal instaliation of FACTS in Japan in 1990 and has
had tremendous suctess with this technology to date.

Mitsubishi Electric recently completed a major FACTS project for Vermont Electric Power
Company that Is now contributing to the improved operation and refiability of the
transmission netwark in the New England region.

I would be appredative of the opportunity to arrange a briefing between Mitsubishi
Electric and the Vice President’s Energy Task Force on this issue. I will be in contact in
the next several days to explore this passibility.
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

TO: Ms. Carol A Kennedy
Executive Secretanat
Room 7E-054 Forrestal Building
Department of Energy
1000 Independence Avenue SW
Washington, DC 20585

DATE: August 21, 2001

We are forwarding the enclosed constituent mail concerning suggestions and technical
recommendations. [t is not necessary to respond to our office regarding your individual
responses to these comununications. '

Should you have questions about these procedures or need to provide updated contact
iformation, you may reach me by telephone at 202.456.9002 or by fax at 202.456.7044.

Cecelia Boyer
Special Assistant 1o the Vice President
for Correspondence
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Department of Energy
Washington, DC 20585

October 4, 2001

Mr. Norman C. Peterson

7350 16* Street \

LS;anla Monica, CA 90402_/-
Decar Mr. Peterson:

This is in response to your letter of May 7, 2001, to Vice President Cheney regarding the HotSpot
oil recovery process. Your letter was forwarded to the Department of Energy's (DOE) Office of
Natural Gas and Petroleurn Technology for response because this office is responsible for
petroleum research.

Thank you for bringing TRW's HotSpot vapor solvent process for recovering heavy oil and tar
sands to our attention. The DOE's Office of Natural Gas and Petroleum Technology is actively
implementing the Vice President’s National Energy Policy which calls for, among its many
recommendations, increasing oil and gas recovery from existing wells through new technology
and improving exploration technology through public/private partnerships. We implement these
by offering financial assistance for developing new oil field technologies through various
Program Solicitations. However, we do not endorse particular technologies nor do we provide
assistance with marketing. Thus, we are unable to follow through on your suggestion of
contacting TRW and locating the developer of HotSpot, Mr. Jack Bohn.

If either TRW or Mr. Bohn wish to participate in DOE's field demonstration program to
showcase their HotSpot oil recovery technology, complete information on our program and
instructions for submitting a proposal can be found on the website of the National Encrgy
Technology Laboratory (NETL) (which handles procurement actions for DOE's fossil energy
program) at http://www.nectl.doe gov/business/solicit.  Also, to keep informed of other related
solicitations as they become available, our website at htp://www.fossil.energy.gov allows
technology developers to register for e-mail notification of such announcements. On the left side
of the page click on "Register for e-mail Alerts.”

Thank you for your interest in DOE’s programs. Should you have any questions or require
additional information, plcase contact Louis Capitanio of my staff at (202) 586-5098.

Sincerely,

A

Guido DeHoratiis
Acting Deputy Assistant Secretary
for Natural Gas and Petroleum Technology

@ Prrams el 507 Ph O Sacyoed e
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Normen CT. Petesrson

IS0 16th Street
Santa Monica, CA 904;%

Pay 7, 2001

Mr. R. Cheyney
Vice President of the Un:ted State A

c/0 Senate Chambers, U.S. Capitol EBuilding

Washington, D.C. W%
Dear Mr. Yice Fresident:

My purpcse i3 to insure that a petrcleum production process de-
veloped and extensively lab tested at TrRw, Inc. 19 years ago, 1is
brought to your notice and to the attention of your colleagues on
the Energy Task Force.

Thie¢ process, named HotSpot, is addressed to the productiocn of
Heavy 0ils and TarSands deposits. Such deposits contain more pe-
troleum today than all of the original oil fields ot North America
had before the pumping began.

Heavy 0Oilse and TarSands deposits are too thick to pump and must bhe

lJiguefied to be produced. HotSpot in NOT a thermal process.
Furely thermal procedures can work on some deposits but are very
zostly. HctSpot is a vapor solvent process developed by a bril-

.liant lab expert, Mr. Jack Bohn, in the early 80°s. Mr. Bohn is
probably retired by now.

Hotl3pnt was not taken to the field bSezauze at the time it  was
ready, CFEC’'s contral of world light cruce supplies collapsed, and
TRW +felt that with gascline prices of 40 cents a gallcn, HotSpot
could raot compete. The program was cancelled. Put now, with gas
prices hovering over £2.00 a gallon, it°'s a new game. My feeling
is that TRW needs a wakeup call.

I urge you to have your people contact TRW, and also that they try

to find Jack Eohn. These acts could be utterly worthwhile for the
UEA.

I have no stake at all in these matters. 1 retired from TRW 1in
1984. This letter is an act o+ citizenship.

Heavy Oile and TarSands are very plentiful.
Z.c. TRwW

TR <7t

TR ;0&‘,‘-(% Gf
One Spreca P , Buailotiy g | .e/'&:‘:;v
%hﬂbnoé' ZLQ<A‘I C%g 73:;72; //¢Z//F
/&L- Vf;/“‘“1£2253~7uu'a;
1C;-4Z€7 Zﬂiﬂc~4_‘“ﬂ_ /flﬂurb76

Sincerely,
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1. Norman C. Pcmoon
164 51
Ssma Monica, CA 90402- 22\6
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Department of Energy
Washington, DC 20585

2001-019685

007045001

Mr. J. Patrick Nicholson

Chicf Executive

N-Viro Intemational Corporation
3450 W. Central Avenue, Suite 328
Toledo, Ohio 43606

Dear Mr. Nicholson:

Thank you for your letter of August 9, 2001 to Vice President Cheney concerning the opportunity
to utilize methane energy. It bas been forwarded to this office for a response. The Office of
Power Technologies oversees research in the development of biomass conversion and other
renewable energy technologies for power generation.

I want to thank you for your opinions. Enclosed is a previous letter dated April 20, 2001, to
Congresswoman Marcy Kaptur on your behalf, which explained the research efforts of the
Department of Energy in this area. In addition, I suggest that you examine the ‘“National Energy
Policy” which clearly describes the Bush Administration’s priorities for energy development and
also guides our research and development programs. The Policy recognizes the importance of
providing a clean and diverse portfolio of domestic energy sources and the value that biopower
and other renewable energy technologies can bring to energy markets. It calls for expanding
development of energy and other products from plant, animal and tree material and landfill gas.
This document is available at <http://www whitehouse.gov/energy/National-Energy-Policy.pdf>.

In collaboration with the U.S. Environmental Protection Agency and the U.S. Department of
Agnculture, we have recently initiated an aggressive project to address animal waste
management. We do recognize its potential as a renewable encrgy source.

Thank you for your continued interest in the Department’s encrgy programs.

Donald K. Richardson

Director

Office of Biopower and Hydropower Technologies
Energy Efficiency & Renewable Energy

Enclosure

@ rovemeene
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TO:

DATE:

2001-019685 8/24 A 11:41

OFFICE OF THE VICE PRESIDENT

WASHINGTON

Ms. Caro) A. Kennedy
Executive Secretanat

Room 7E-054 Forrestal Building
Department of Energy

1000 Independence Avenue SW
Washington, DC 20585

August 23, 2001

We are forwarding the enclosed constituent mail containing views and concems about energy
issues. It is not necessary to respond to our office regarding each reply.

Should you have questions about these procedures or need to provide updated contact
information, you may reach me by telephone at 202.456.9002 or by fax at 202,456.7044.

Sincerely,
Cecelia Boyer

Special Assistant to the Vice President
for Correspondence
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N-Viro International Corporation

3/)}

August 9, 2001

Vice President Richard Cheney
The White House
Washington, DC 20501

Dear Mr. Vice President:

As a lifelong democratic leader in Toledo, Ohio, who has actively provided leadership in the
presidential campaigns of John and Robert Kennedy, Jimmy Carter, John Glean and Bill Chinton,
1 salute the efforts of this Bush-Cheney Administration to seek positive achievements.

Enclosure #1 is a February 13, 2001 letter to you from my friend, Governor Bob Taft, who we
also strongly supported, concerning the opportunity of utilizing methane to compliment natural
gas while concurrently greatly reducing U.S. greenhouse gas emissions.

. Wec strongly belicve and we can document (Enclosure #2) that organic lagoon and surface
impoundments now receive annually over § billion tons of organic sludge or manure annually.
While landfills, receiving about 100 million tons annually of organics are correctly recorded by
USEPA as generating about 12 million tons of methane (CHy) annually, USEPA official
inventones have no defendable record of the methane generated by lagoons and surface
impoundments. We have been amazed that the Clinton-Browner EPA ignored these sites. We
now understand that EPA did not want to admit ap inventory error of about 100 million tons of
methane (CHy) or the equivalency of 2 billion tons of carbon dioxide (CO;), which is one-third
of the total U.S. inventory provided at Kyoto. Moreover, we understand that the Clinton-
Browner EPA did not wish to acknowledge that anything other than fossil fuels ts the key cause
of global warming. The quoted position of Dr. Jim Hansen of NASA is further documentation of
the validity of our information (Enclosure #3).

Enclosure #4 is a gracious leger that [ have recently received from Administrator Whitman. [t
contains a letter from Robert Brenner, Acting Assistant Administrator of USEPA, 1o
Congresswoman Marcy Kaptur.

In that letter Mr. Brenner contends that “landfills represent approximately 35% of all methane
emissions in the U.S. while manure management is approximately 5% and wastewater treatment
(note paragraph #3 of page | says, “surface impoundments are covered by the source category
‘wastewater’) approximately 2%." As Enclosure #2 demonstrates these statistics cited by Mr.
Brenner are incredibly wrong. Pulp and paper sludge surface impoundments alone gencrate

3450 W. Central Avenue » Suite 328 = Toledo. Ohio 43606
Ph: 419-535-6374 « Fx: 419-535-7008 « 1-800-66N-VIRO o»
www.nviro.com * info@nviro.com %
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more methane (CH,) than all landfills combined. Methane from manure lagoons are at least
comparable to all landfills combined. This June I was the keynote speaker at the annual joint
USEPA/Water Environment Federation (WEF) Conference in Chicago on “Animal Manures”
(Enclosures #5 & #6). 1 know the quantities of manures that are now wasted in lagoons. EPA’s
figures are not remotely defendable. Why is the truth being withheld?

In 1991 President George Walker Bush awarded myself and my firm, N-Viro, the Presidential
Citation of Excellence in Conservation and Environmental Technology. Administrator William
Reilly is a trusted advisor and friend. We arc amazed, discouraged, and disappointed that
USEPA and USDOE have ignored this methane challenge and opportunity. If we do not know
where we are, how do we determine where we are going?

Enclosure #7 is an article from the May 19®/20" issuc of the Financial Times. It is a wonderful
tribute.

God bless you, Mr. Vice President.

Sincerely yours,

J. Patrick Nidholson
Chief Executive

" JPN/erv

Cc: Govemor Bob Taft
Congresswoman Marcy Kaptur

Enclosures (7)
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The Honorable Richard B. Cheney
Vice President of the United States
The White House

Washington, DC 20500

Dear Dick:

1 am forwarding for your Energy Task Force a letter from one of my
consttuents, Pat Nicholson. Chief Executive Officer of N-Viro International
Corporation in Toledo, recommending more be done to capture methane emissions

from organic disposal sites as a source of natural gas for energy. Apparently, the
City of Toledo is now in negotiations to sell landfill methane to the new Daimler-

Churysler Jeep production facility.

Sincerely,

A

Bob Taft
Govemor

BT/acs

c: Pat Nicholson
Kate Bartter
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May 8, 2001

Mr. Robert K. Dixon

Deputy Assistant Secretary
Office of Power Technologies
Dept. of Energy

1000 Independence Ave., SW
Washington, DC 20585

Dear Mr. Dixon:

I am in receipt of your letter to Congresswomean Kaptur. We appreciate your time and effort in
responding to our suggestions. Thank you for your positive commments.

In paragraph 3 you acknowledge that the use of bio-bascd products and bio-energy could reduce
greenhouse gas emissions by as much as 100 million tons a year by 2010. We project that the
use of methane now being gencrated and not used or flared could reduce greenhouse gas
equivalent cmissions by over ope billion tons a year or 10 times your projection within two
years. This is comparable to all greenbouse gas emissions generated annually by Ford and
.General Motars combined (Enclosure #1).

The methane tonnage now being gencrated by the disposal of over 5 billion tons anaually of
organics in landfills, surface impoundment and lagoons is over ane hundred million tons
annually of methane, the greenhouse gas equivalent of 2 billion tons of carbon dioxide, or one-
third of U.S. Kyoto survey. Moreover, the utilization of these organics, particularly in land
reclamation, offers the magnificent opportunity for carbon credits to offset CO; generation as
unilaterally proposed by the Entergy Corp. and reported in the Wall Streer Jowmnal on May 4,
2001 (Enclosure #2).

As the U.S. Kyoto inventory total only included 10% CO; equivalent from methane, the U.S.
Kyoto inventory total was greatly understated. Apparcntly someone does not waat to admit to a
mistake. Obviously that someone is USEPA. Thus, all cfforts for two years to get the truth from
EPA have been ignored even when those efforts have come from Congress.

From DOE'’s responsibility comes a far different question. Why bas this sustainable 100 million
tons annually of methane not been vigorously pursued to supplanent shortages in natural gas?
One bundred million wuos of methane is the energy equivalent of 200 million tons of coal, which
is 20% of the total coal now used annually in electric encrgy production.

3450 W. Central Avenus  Suite 328 Toledo, Ohio 43606
Telephone: 419-535-6374 Fax: 419-535-7008
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Today, the Middlesex County Utility authority in New Jerscy is using its landfill generated
methane to produce electricity at its wastewater facility, saving over $5 million dolars annually
or about 50% (Enclosurc #3).

Today, the City of Toledo is working with Daimler-Chrysler Corp. to utilize Toledo landfill
methane to compliment natural gas at the new Daimler-Chrysler plant in Toledo (Enclosure #4).
Mr, Dixon, EPA’s own reports confirm that over 5 billion wet tons of organics are disposed
annually in U.S. landfills, surface impoundment and lagoons. Our engineers confirm that such a
volume of organics in confined disposat sites will generate over 100 million tons of methane
annually. We suspect that:

1. USEPA refuses to monitor these sites because an inventory will reveal that the ULS.
understated its CO; generation by about 25% at Kyoto and significant methane reduction
could lower the pressure for more fossil fuel reductions.

2. USDOE is besitant to recognize this sustainable source because it will reduce public
pressure to build new energy production and the low cost availability of methane will
negatively impact the interests of conventional energy producers.

Neither position by 8 public agency of the U.S. Govermniment is acceptable. We are going to
move aggressively to open the windows for a full-scale public debate on the methane challenge
and opportunity (Enclosure #5). All we seek is the truth!

Best wishes.
Sincerely yours,
Patrick Nicholson
Chief Executive
JPN/erv
Epclosures (5)
Cc: Scnator Michael DeWine
Congressman Paul Gillmor
Congresswoman Marcy Kaptur
Senator George Voinovich

Mr. William Reilly
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2001-020937 9/10 P 3:52

August 31, 2001
Dear Vice President Cheney:

I am writing to urge you to make public the groups, corporations,
lobbyists, and industries which attended your energy task force.
I was dismayed to read that Halliburton will benefit from the
energy recommendations made by the energy committee.

If you have nothing to hide, then you must make public the groups
which helped you formulate your energy policy.

Judy Pasternak's Times' story said * many of the executives
at the White House meetings (on energy) were generous donors
to the Republican Party and some of the key lobbyists were
freshly hired from the Bush presidential campaign."

I think Congress and the American public have a right to basic
information on how the energy panel carried out its work.

Sincerely,

Sandra Hoover

11078

DOEO016-0830



o

. . —Roaald Marsico —
' 935 Loch Nems Avesue

Worthiagton, Ohio, 43085

614-885-7089

Augast 28, 2001

Hon George W. Bush
President of the United States
The White House

1600 Peansylvanis Aveaue
Washisgtos, D.C., 20300

Sabject: Emeryy Pulicy, Legisiation, And Possible Mitigatios Of Certain Electric Transmission
Line Botticnecks By Utilizing Innovstive Engineering Techniques.

Dear Mr. President,

After Labor Dy, it s my understanding that the Senate will be coasidering the Homse passed
Energy Bill that incledes many of yoor balanced initistives seeking te remedy the Nation's emergy
prodiems in all of 1ts aspects.  Usnfortanately, it seems that some Seaste Democratic Leaders
sppear determined (0 try (0 scuttie some majoc parts of ymrmhleudpndulpmgrm. L ¢
hopc thet your propased solutions prevall

In your May 2001 noouncement of the Administration’s encrry policy, among mmny other
lattiatives, 1 undersiood you to stxte the need for the coustry 10 try to “squecze” more out of existing
infrastrmcture (ie. to become more efficient or 10 do more with what we already have). Withia
reasomable limits, this cxbuncement of existing facliities and sssets can bé oae tmportast sad
practical aspect of an overall balanced emergy strategy. Some desirable aspects of this part of an
energy solntion could be: eavircaments) commumity endorsement, cost-effectiveness, timelineas,
and 2 smaller bmpriat oo public aod private lands.

For mcarty a year aow, [ have writica to or copicd more than 25 differest federal, etate, aad
electric atility entitied/officials (i S separaie mailingy) with initistives to pomibly ensble xxae
existiny tranonission Yacs to be spgraded 1o carry more power in a cost-effective, envirommentally
scasitive, and timely manner vis asc of ooc or two U.S. Prtesty of which 1 am a co-taventoc.

In the July 15, 2001 Natlonal Town Hall Meeting (tclecast from Penssylvania os C-SPAN) which
was lead by Vico-President Cheacy and Gov. Ridge with Seastors Spectier and Saxtormrs, House
Members, Andrew Lundquist, Mary Madstin smd other government officials cestributing,
references were miade to the serions tranamision lloe bottlo-neck problems that worsea the dlectric
generatiod sBorfages Oast are generully Raderstood by aost of the publle. Dartugde Q & A
seszion, variows participaats soted the serd W vtilize conservation, techanlogy, eagineering, .
efficiency, mmwwpmmmwmpmwmmm
basic meed for mcw sources of energy supplics aloag with mew facilities for their delivery. 1 stroegly
agree with mech a balaaced snd comnson-sease approach

An upgraded infrastracinre , ssing innovative techaclogy which prodesily “sqoeezes™ more ot
of existing facilities, sheuld rightfully be called a coaservation measre since it may reduce the
oced for construction fer some complctely pcw asacts and their amsociated bmpacts.

Of all the eptitics 284 officlals that have been made sware of my Initistives 40 pessidly try so
upgrade certaio existing trasmmissioa lincs, | grestly apprecisted receiviag a response om April 13,
2001 from Executive Directar Aodrew Landquist (of yoor Energy Task Force) on behalf of
Vice-President Cheacy to whom | wrote oa Mareh 16, 2001, Surprisiogly, nooc of the other
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cotitics/officials spparestly cves had theirstaffs scnd me 2 po-thank-yon sote ar, mmch wore
importantly, asbort letier that said wry Initistives were analyzed by techaical experts asd rejected

It should secem obvious, even 10 & lay-peraon on these techmical matters (coasidering the major
traasminioo bottle-aeck problems os the West Coast and elsewbere and their pablicity scrom the
country) that these seriously affected eotities/officials would wast to explore all reasonable
alterastives for the benefit of the public that they serve, even if only initially oo a feasibility study
basis

It appears to me (from the lack of coatacts) that even smxch minima) analyshs was oot carried out os
the West Coast and it is not nareaseaable 10 ask them, why aot 7 However, If feasibility analyses
were made, [ woald be interested is earning about the coocinsions obtained from such studies.

My parpose ia writiag directly to the Presidest is to try t0 make sure that you kmow aboot my
imitistives (which I stil]l believe deserve seridus considerstica by some sppropriste estity/s) which
may provide cae more pessible and apecific tool for resolviag some electrical transmisslon line
probless as you work with Ceagress (o pass meaningfal and practical eneryy legisistisa.

Since 1 do 8ot know how maay of my previcus letters, technical informstion, and alterustive
relative cost estimates you may have seen, | am taking the Eberty of agals enclosing these items

My loog years of experience 23 a transmissioq line cogineering manager and cugineer mgpest to me
that prudeatly applied inncvations may belp resolve _gome otherwise katractable electrical
transmission prebless. My loitistives arc certaialy pat a pasacea that can solve all of the
transmission lise probiems facing the country. However, prudestly applied, they may offer a
desirable aliernative solatios for reisforcing certals existing trammnission line pstiu that have
capatity shortages Alwo, they seem to colncide with your objective to try 10 “squecze™ more out of
the cuistiag infrastructure, where reasaabty pomidle.

Regardiess of the eventual outcome of these initiatives, [ wish you and yoar Admialstratioa

saccess ia your cofforts to pam into iaw a mach-ueeded, long-sverdet, and common-sense eaeryy
strategy that will protect and advance our aation in the oear and loog term.

o,

Eaclosares

Coples: Hoo. Richard Cheocey - ViceTresideat of the United States
Mr. Apdrew Lasdquist - Kxecutive Director, Natloaal Eaergy Policy Developaent Group
Ms. Mary Mstalin - Advisor to the Vice-Presidest
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12-00)

. US.DEPARTMENT OF ENERGY
CORRESPONDENCE CLOSE-OUTY (BY MEETING OR TEIL EPHONE)

(Forwerd o ES {7E-054 Forcertal] weth orig el of incoming 1o clost out actiont

Mr. Marsico offered ideas on transmission line upgrades to the NEP Developmen'.
Group. Mr. Lundquist requests a DOE repponse to Mr. Marsico.

£ S CONTROL NO., ASSIGNED 1D CORRESFONDENCE |DATE OF CORRESPONDENCE JDATE RESPONSE DUE _4
2001021617 9/20/01 10/23/01
CURRESPONDENCE FROM ISIGNED BY) - ON BEHALF OF (AFFILIATION OR CONSTITUENT) _T
Andrev Lundquist Ronald Marsico ___J
SUBIECT

DATE
O meeving oR 3 TELECON PARTICIPANTS 10/04/01
NAMEIS) AFFILIATION OR DFFICE TELEPHONE NUMBERIS)
Amecican Electric Power Ca.
Mr. Ronald Marsico Retired (AEP) Engineec 614-885-7089
DOE PERSONNEL —
Philep Ovecholt EP~16 202-586-8110

HEMARKS My . Marsico sent cotceaporsledce o the NEP Working Group in Apcil, 2001 and fo |
President Bush on August 28. All ideas sumitted to the NEPWG are being forwarded bv
Mr. Lundquist's office to the appropriate Depactment for reply. The controlled
correspondence package did not include the attachments describing Mr. Marsd¢do’s ideas.
therefore I called him on October 4 as a reply. Mr. Marsico has tvo patsnts for metnods)
to upgrade existing electric pover tranamissions linea. We discussad the ideans and I s
hat he forvard these ideam-<to the Western Area Power Administoetion {(WAPA) which has
been directed by the Secretary to plan for the upgrade of "Bath 15° in California.

Mr. fMarsico will send a camplete package to Tim Meeks at WAPA, and to oe for future
reference in connection with the DOE Transmimaion Reliability Program. I sent Mr. Marsi
an email vith wed sites to the Tranamission Rchabuxty Multi-Year Pcogram Plan, and the

ko

National Transnission Crid Study. 677t CLOSED O

Phil Overholt EE~16 6-8110
{SIGNATURE! IRouting Symboll Prhace Numberl

pageste
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2001-021617 9/21 P 4:33

QOFFICE OF THE VICE PRESIDENT

WASHINGTON

“ 021617 (700 SEP 21 P u: 33

September 20, 2001

The Honorable Spencer Abraham

Secretary of Energy
1000 Independence Avenue, SW

Washington, D.C. 20585

Dear Mr. Secretary:

Enclosed are pumerous unsolicited proposals and idea papers that we received from citizens
from all across the country during the development of the National Energy Policy, and in the
months to follow. Many of these individuals and corppanies have already received
correspondence and acknowledgement from the NEPDG and/or the Vice President’s office.

‘What most of these citizens are Jooking for, however, is for review and consideration of their

_proposals and idcas by program professionals. In turn, we would appreciate your vetting these
proposals out to the appropriate departments within your agency for review. If you would,
please have the appropriate staff respond with a direct reply to each of these individuals or
companics.

Thank you for your assistance. 1know these citizens will greatly appreciate receiving a
responsc from the Department of Energy.

Sincerely

AN u
An D. Lundquist

Director, National Energy Policy
Development Group

B
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Ronald Marsico

18 Brentwood Lane
Englewood, Florida, 34223
941-473-7086

§14-885-7089 _’/f’/

April 20, 2001

Mr. Andrew D. Lundgquist

Executive Director

National Energy Policy Development Group
Office Of The Vice President

Washington, D.C., 20501

Subject: U.S. Patent No. 4,686,325 —-- CATENA2Y SAG ADJUSTMENT
USING ADDED WEIGHTS.

Dear Mr. Lundguist:

Thank you very much for your recent reply to my initiative
to the Vice President. I certainly agree that resolution of
the nation's energy problems is a significant undertaking
and I commend the Administration for taking swift action to
resolve these multi-faceted problems.

My 36 years of experince in the electrical transmission line
business (including management, engineering, research, and
purchasing) suggest to me that innovative solutions that safely
"squeeze" additional power-transfer capabilities out of certain
existing transmission lines could be an important part of

the national energy policy.

Prudently applied novel ideas to up-grade some applicable
existing transmission lines could be cost-effective, timely,
and endorsed by the environmental community. In addition to
the subject Patent, I have some other ideas that might be
helpful in this regard.

While I retired about 4-1/2 years ago, I still maintain a
strong interest and understanding about transmission line
issues. You may find that my long experience could be useful
to your Team as you address these very important challenges.

Therefore, I would welcome a dialogue (via phone or meeting)
with appropriate people on your Team to explore these ideas.

I will be at my winter home in Florida until May 5. After
that, I can be contacted at my permanent address which is:
835 Loch Ness Avenue, Worthington, Ohio, 43085 (614-885-7089).

Sincerely,

%’M»é/%s/&,

Ronald Marsico

ja—
u\ff)
P :

i
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

April 13, 2001
Dear Mr. Marsico:

On behalf of the Vice President, 1 thank you for taking the time to forward to us your

comments and suggestions regarding a national cnergy policy. We sincerely appreciate hearing
from you.

In Tanuary nf this year Orecideant Ruch patahliched the Natiornel Eneca-s Policy i
Development Group, which is chaired by Vice President Caeney. Included in this group are the '
Secretaries of Agriculture, Commerce, Energy, Interior, Transportation, Treasury, and the
Administrator of the Environmental Protection Agency, as well as the Director of the Federal

Emergency Management Agency. The State Department has also been participating.

It is our mission to develop a nationa) energy policy to help the prnivate sector, and as
necessary and appropriate, Federal, State and local governments, to promote dependable,
affordable and environmentally sound production and distribution of energy. In developing our
final report, we will be sure to keep in mind your thoughts and suggestions.

Apgain, thank you for taking the time to contact Vice President Cheney. We havea
significant undertaking ahead of us, but I am confident we will be able to develop a national

encrgy policy that meets the energy needs of our couatry in a dependable, affordable and
environmentally sound manner.

Sincerely,

A 1"\_IJJ :

Andrew D. Lundquist
Executive Director,
National Energy Policy Development Group

Mr. Ronald Marsico
18 Brentwod Lane w
nglewood, FL. 34223 |
— —
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THE WHITE HOUSE OFFICE
REFERRAL

September 28, 2001

2001-022321 10/3 A 9:13

TO: DEPARTMENT OF ENERGY '

ACTION REQUESTED: DIRECT REPLY W/COPY

DESCRIPTION OF INCOMING:

10: 491473

MEDIA: LETTER, DATED JUL 17, 2001

TO: PRESIDENT BUSH

FROM: THE HONORABLE TIM JOHNSON
UNITED STATES SENATE

WASHINGTON, DC 20510

SUBJECT: EXPRESSES THEIR SUPPORT FOR INCREASED DOMESTIC NATURAL GAS
DEVELOPMENT

PROMPT ACTION IS ESSENTIAL —~ IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 9 WORKING DAYS
OF RECEIPT, PLEASE TELEPHONE THE UNDERSIGNED AT 456-2590.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO:
RECORDS MANAGENMENT, ROOM 72, THE WHITE HOUSE, 20500

OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE
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. : THE WHITE HOUSE ‘ IDE 491473
CORRESPONDENCE TRACKING WORKSHEET PAGE 1

DO
DATE RECEIVED: 07/25/2001 . /M? o0

NAME OF CORRESPONDENT: THE HONORABLE TIM JOHNSON

SUBJECT: EXPRESSES THEIR SUPPORT FOR INCREASED DOMESTIC NATURAL GAS DEVELOPMENT

ACTION DISPOSITION
ROUTE TO: ACTION DATE TYPE c COMPLETED
OFFICEJAGENCY (STAFF NAME) CODE YY/MM/DD RESP D YY/MM/DO
LEGISLATIVE AFFAIRS  NICK CALIO ORG 2001/07/25 NL A 209/7

ACTION COMMENTS [Upenss: $nl Ae_aldshonal fignins 4

KY

_ . -
Vice Paesidents hp O, R OLI_OIE_IE( C. Z1210y
» 4 (V4
ACTION COMMENTS:
\LO‘E- o«,l- FNUz@’ Yy A oyl SR A
l ACTION COMMENTS:
Dipr of twsne, RY__K. oYRE
ACTION co»‘sms:
COMMENTS
ADDITIONAL CORRESPONDENTS: 0 MEDIA: LETTER INDIVIDUAL CODES:
REPORT CODES: USER CODE: 1 SIGNEE
ACTON CODES: DtSPOSIMON COOES: OUTGONG CORRESPONDENCE:
A - APPROPRIATE ACTIONM A - ANSWERED TYPE RESP s INITIALS OF SIGNER
C - COMMENTRECOMMEND ETION B - NON-SEPCREFERRAL CODE = A
D - ORAFT RESPONSE C-COMPLETED COMPLETED « DATE OF OUTGOING
F - FURNISH FACT SHMEET S - SUSPENOED

1 -INFO COPYMO ACT NECCESSARY
R - DIRECT REPLY W/ COPY

S - FOR SIGNATURE

X - INTERIM REPLY

REFER QUESTIONS AND ROUTING UPDATES TO RECORDS MAMAGEMENT (ROOM 72, OEOB) EXT 462590
KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO
RECORDS MANAGEMENT.
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41433

July 31, 2001

Dear Pat:

Thank you for your recent lenter expressing your strong support for increased natural
gas development in order to meet the growing demand for these necessary fuels. The
President certainly appreciates your concern and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful attention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and
Director of Legislative Affairs

The Honorable Pat Roberts
United States Senate
Washingion, DC 20510

01C8u?
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40433

July 31, 2001

Dear Senator Johnson:

Thank you for your recent letter expressing your strong support for increased narural
gas development in order to meet the growing demand for these necessary fuels. The
President certainly appreciates your concem and suggestions.

I have shared your letter with the President’s energy policy advisors and the Energy
Task Force who are formulating policy recommendations in this area. Your comments

are receiving their close and careful artention.

Thanks again for your letter on this very important matter.

Sincerely,

Nicholas E. Calio
Assistant to the President and

Director of Legislative Affairs
The Honorable Tim Johnson
United States Senate
Washington, DC 20510
010802
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Mnited States Senate

WASHINGTON, DC 20510

July 17, 2001}

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

We agree with you and Vice President Cheney on the critical need for increased natural gas and oil
production in the United States. It is important that the Administration focus on policies that
encourage the responsible development of these natural resources. The nation needs policies that
can mitigate the impact of the boom and bust cycle caused by world oil prices.

Moreover, our rural farm states must have dependable and affordable supplies of natural gas, fuel,
and lubrication products for farms, ranches, and homes to keep our nation’s economy strong and
to produce the abundant, safe and affordable food and fiber supply that benefits consumers in this
country and around the world. )

As we work togcther on formulating a comprehensive yet balanced energy policy, we want to
share our strong support for increased domestic natura! gas development, scheduled for approval
in December 2001. Our nation’s decision to use natral gas for electricity production impacts not
only those on fixed incomes whose heating bills have doubled, but also producers whao face
exorbitant input costs. Since January, 2000, the average daily price for natural gas has jumped
from $2.37 per MMBtu to an average in December 2000 of $8.80 and a contract price for January
2001 of $9.90.

U.S. production of nartural gas has dropped 14 percent, from a peak in 1973 at 21.7 aillion cubic
feet, to the current ievel of 18.7 trillion cubic feet. At the same time, natural gas demand is
projected to increase from 45-62 percent nationwide by the year 2020, and clectricity generatian
fueled by natural gas is estimated to increase 200 percent in that same time penod.

Mr. President, tapping domestic sources will increase our natural gas supply to meet these
demands. More natural gas will reduce market pressures that increase heating and energy bills.
Furthermore. our producers will have an affordablc supply of natural gas for irmigation. grain
drying. food processing, and fertilizer.

Agniculture, small businesses owners, rural and fow-income consumers, and the nation are best
served if potential domestic encrgy alternatives are considered as part of an overall national energy
policy debate, rather than in isolation. Gulf of Mexico exploration and production have allowed
for the growing usc of natural gas and oil--vital pants of this nation's productive economy and
energy future that limit imports. Moreover, America's farmers and food producers are this
nation’s frontline environmental stewards. They are sensitive to the ongoing need to protect and
conserve soil. air and water quality, as well as the Gulf of Mexico’s waters and beaches.
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If we are to meet the growing demand for these necessary fuels, and for U.S. agriculture to remain
productive and competitive, it is imperative that domestic reserves are cxplored and developed as
soon and as safely as possible in the context of a balanced energy policy. Thank you for your
consideration.

Sincerely,
Y — 413422k5‘—
im John PatRobents
United States Senate United States Senate
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2001-023459

' Department of Energy
Washington, DC 20585

February 4, 2002

Mr. Ralph Bohannon

Senior Vice President

Atme! Corporation

1150 E. Cheyenne Mtn. Blvd.
Colorado Springs, CO 809064508

Dear Mr.Bohannon:

This letter acknowledges our receipt of your letter to the Vice President that
recommended more coal-fired powerplants, creation of a mechanism 1o ensure future
electricity demand is met, prohibition of price gouging, and completion of a
comprehensive analysis of problems in all other energy sectors. You also
recommended that vehicle fuel economy requirements be increased.

To address the many energy issues facing the Nation, one of President Bush's first
acts was to create a Nanonal Energy Policy Development Group, headed by Vice
President Cheney. On May 16, Vice President Cheney sent to the President the
recommendations of this group, together with a National Energy Policy report. To
achieve a 21* century quahity of life — enhanced by reliable energy and a clean
environment — the report recommends 105 actions to modernize conservation,
modemize our infrastructure, increase our energy supplics, including renewables,
accelerate the protection and improvement of our environment, and increase our
energy security. Once these actions have been fully implemented by the Congress
and Federal agencies, they will help minimize future energy prices, while assunng
that energy supplies arc rchable and the environment is protected.

The National Encrgy Policy adopted by the President contains recommendations that
parallel many of those made in your letter, including measures to facilitate
improvements to existing coal-fired powerplants, support for the establishment of
regional transmission organizations to enhance the coordination of electric system
planning and management, assess the opportunities for improving auto and light truck
fuel cconomy, and reviews of existing government programs in order to maximize
their effectiveness. The Policy was based on a comprehensive analysis of problems in

11092

DOE016-0844



all segments of the energy sector. You may obtain more information by visiting the
White House website at: www. whi tchouse gov/energy.

Thank you again for writing,

Regards,

Vicky A. Bailey
Assistant Secretary
Office of Policy and International Affairs
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2001-023459 10/19 A 10:00

OFFICE OF THE VICE PRESIDENT
WASHINGTON

023459 200 OCT 19 A i3 gg

September 20, 2001

The Honorable Spencer Abraham.
Secretary of Energy

1000 Independence Avenue, SW
Washington, D.C. 20585

Dear Mr. Secretary:

Enclosed are numearous unsolicited proposals and idea papers that we received from citizens
from all across the country during the development of the National Encargy Policy, and in the
months to follow. Many of these individuals and companics have already received
correspondence and acknowledgement from the NEPDG and/or the Vice President’s office.

What most of these citizens are Jooking for, however, is for review and consideration of their
proposals and ideas by program professionals. In turn, we would appreciate your vetting these
proposals out to the appropriate departments within your agency for review. If you would,
pleasc have the appropriate staff respond with a direct reply to each of these individuals or
companices.

Thank you for your assistance. ] know these citizens will grealy appreciate receiving a
responsc from the Department of Energy. _

Sincerely

7 u
Anb;w D. Lundquist

Director, National Energy Policy
Development Group
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719-540-1313 ATMEL/BLDG 3 969 PER2 MY 11 '\l

* ATMBL CORPORATION
Vice Presidentt Dick Cheney Tel: (719) 5§76-3300
The White House
1600 Pennsylvania Avenue NW
Washingtan, DC 20500

Dear Mr. Viee President, ‘ May 11™ 2001

Approximately 3 months ago, I sent a (eTter ta the Governor of Colerade, Bill Owens, Senators
Wayne Allard and Ben Nightherse-Campbell and United States Representative Joel Heffley. Today
I write ogain, adding our very respected Vice President, Dick Cheney: who is working diligently with
a “National Energy Task Force®. My previous message addressed the concarn that I have with
ascalating prices for alectricol power and with the general condition that regardless of who wonts
to blame, we must take emergency and/or crisis level action to see that the present issues with
snergy shortfall and rising prices are addressed with lang Term corrective action and not “band-
aids®. .-

I write this letter es both a concerned Americon end as an Executive in the Semiconductor business
with responsibility for a major manufacturing sits of Atmel Corp. in Coloredo Springs, CO. I believe
this problem is as significant as was our need to put Imen in space ~40 years ago, and to say that we
had better traat it in the same manner; with o vision given to the American people as 1o the real
nature and size of the problem. Along with the vigion of the probiem must come a vision for
solutions in the near, Intermediate, and long term that allows our economic well-being to remain
positive and full of hope in each of those forward loeking time periods, This is not a smaller task
than putting man in space and on the moon, and in reality it is sven more impertant as it has

" “mverything” to do with the American way of life, and the expectotions of opportunity that we would

wigh all 1o have,

The issue is EMEREN] And as T stared above, at stake is the standard of living of every American,
and those citizens of any ether country who aspire for economic freedom ond epportuniry.

All ecanomic issues, events, or situations are the result of the balence of a myriad of ferces, to
name some:

» Conservation and/or conservationists

¢« Productivity (Producing the most for the least, er preventing the loss of purchasing power

by continuously producing a7 o higher rate than the underlying cost compenents)

« Exploration and Development (oil, natural gas, nucleor energy)

» Producing and Refining

» Automabiles being manufactured including o mange from “lean machine’ 1o “gas qurzier®

If not for a sustained period of low inflation and high praductivity in place et this time, the present
ecanomic downturn could very easily have been o major recession. We are lucky and “everyone® had
best admit it to themselves. In foct, I contend that this current downturn has the potential for
greater retrenching if we don't build confidence that we have a plan in both oreas of energy and
toxes. Yes, tax relief is important, but the optimum solution to our energy situation and its’

* 119 K. Cheyeuns hitn. DV © Colerade Springs - OD - 09064508
> Fax - (719) 340-1325 * Hamas Resenrces (Y19) 540-1074 « Fab 3 & 3 (719) S48-1313 - Pub § (719) 540-151S
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potential influence on our economy is much, much more. We had befter have the right answer this

time, because this issue has only recaived “fip fervice” for the past 30 years, and we had better
*sell* our “right anawer® to the American public a3 though it is the emergency that It really is.

We have time to be in control of tha ploy-out of all thess opposing forces, but there will be *no
more time", if we play “games” with the energy situation again.

Let's recognize with the wisdom of many of the prophets of biblical Times, that from blessings can
come self-confidence that con erode to arrogance, indulgence, greed, and apathy. We are not
“above® tha nature of humankind,

We in America have come to a point of economic prosperity and superiority that we balieve we can
“have our coke, ond eat it 100”, that the *good times® will naver run out, that ot least is what we
have come to expect. As a result, wa want te believe that we can leverage all the “easy” forces in
the equation. and ignere the harder or more distasteful ones.

Some for instances:

e If one SUV is big, than the next supplier makes a bigger one, and what does the consumer
do._he follows in Hke step.

* If one conservationist wants their State to keep out oll new power instaliations because of
*their® more precious enviconment, then let’s do it, .,"but” we don't wont 1o pay higher
prices, or do withoyt the many things electrical power provides,

= Maybe the most classic if_..“I want to eat any and all the food I want, but I don't want to
9ain a single pound”,

What's the point? The point is that we don't have the time, nor can we get this dons If we only do
the “easy stuff". We must be willing to conserve in our homes, we must be willing to give up on

- these “tanker size” SUV's, we must be willing 10 give some ground, not in the fashion of compromise,

but in order 1o "optimize” and achieve the end which allows the most economic viability: otherwise
we will give it up in our standard of living. How do I know? We are aiready there. Colifornian's are
suffering brownouts, with both gasoline and utllity bills they con ill afford. Many lower income
citizens, are giving up medicing, or sven foods they might otherwise buy, because of *bills® that are
now 30-100% higher than a year or twe years ago. The bad news is "at the doorstep’.

I'm sure that the talent, skill, and demonstroted qualifications of thase on Vice President Cheney's
Energy Task Force are very odequate to the task, But I do have soma concerns, the primary one
being that "it's hands off* to have the Americon citizen farega their existing lifestyle, or in ary way
require of them more discipline, or live with lass options thon they do today.

Folks, this is serious: we had best not leave one element aside that can be a contributing factor in
this race. Alao, is there anyone reoding this that agrees with my position that this S~ bigger
than a “man in fpace’, and is just as daunting In the magnitude of isgcues that we face whether
technically, soclally, or otherwise? We nead to make this o Aationa/ Engegvar™ and sell the vision
of both the problem and the solution, and get our nation behind the program.

Some “must do's”;
* Allow and encourage cool-fired power generating installations, by moderoting/optimizing the
amountt of cost of copital equipment with less strict EPA regulations for the next 3-5 years.
» Have each Steta project both their planned use ond capacity of electrical power from both
public and private sources. Where critical gaps exist in some States, insure that there are

83:50
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solutions that can be implementad te close those gaps: as a minimum, understand “where”
tha problems are and what ig being dorfe to remove them.

e Aimost every area of the country has sean natural gas prices "double” over the past yeor,
With a combined task force of government and energy company officials, require a
composite look st the demand and capacity projected forward: what is required to bring
forces inte place, from oll aspects_ sxploration, development, transport, delivery. that will
mitigate this current rise, or as a minimum insure the present occelerated price trend is
moderated. Insure, sverything is “on the teble’, there sheuld be no predatery pricing. or
gouging, becouse of the present demand/supply scenario. If so, It's no dif ferent than the
abhorrent leoting that goes on in the aftermath of o tornado, or hurricane.

» Do the some thing for slectrical power instaliations and generation, what's the plan, where
are the gaps, hew do we “head them of {72

s Do the same for oil, we face a much higher probability that oil supply shoetfall compromises
our economy ond/or standerd of living, than ey potential military action.

Sa for, Tve limited this discussion to tha existing fessil fuel constraint: when it (fossil fuel) is gone
(" fini%), the cbeve arguments get really serious. The thoughts presentad above only deal with the
vhort and intermediate term, so why does anyone think that 30-50 years from now (when my
grandkids are in thelr prima) isn't as demanding upon science and technelogy as was/is the effort by
NASA and any assaclated enterprises in the erc of space exploration? Sometimes I get the feeling
that we have seen so many technological miracles that we find the one of delivering snergy to eur
homes for hesting and cacling in very different ways, or the one of providing fuel fo an automobiie,
that is no longer oil based os a very boring and Lnimpertant endeavor. Quite the oppesite, this is as
impartant as any key event in the history of cur country. because left undone, it tokes oway our
ability to continue the “productivity” curve such that "every Americon® has the opportunity before
them,

Now, iet me oddress another side of the coin. The last area our politicians want 1o take action in is
the markat place, i.e. influence or control prices. Let me touch on three areas where something con
be done (if the courage is there to do It):

1) As individuals, families, or business enterprisas, we are facing ludicrous increases in
electrical rates in the year 2000/2001, Plaase refer to the attached chort, which depicts
the price for the Colorodo Springs Utilities 1o purchase power from other sources when
used to supplament the existing power capacity available from this very efficient end well
run public utilities provider. T think it goes without saying that from 1985 through 1999
those providers of supplemantal power were oparating on what they considered on
acceptable profitability. So what happened? First of all natural gas prices increased,
therefore that cast must be passed on. Secondly, nothing eise happened except the power
providers in the American west saw an spportunity with the Califernia situation to “gouge’
the consumer and industrial users of slectricity. In fact, the Atmel site here in Colorado
Springs will pay an additiono! ~$im for power in 2001 than evan that in 2000. How many
jobs does $1m account for? At least 25-30 jobs. Why ls It 0 unreasonable to pive e
Presidentiol order that ne company in an unstabis market environment con have graater than
o 1004 morgin cgainst thelr cost? Tha result of such on order would reduce the 2001 rate
on the attached chart to less than ¢ of that depicted, and for our new President, such an
order would liksly increase votes on his behalf in 2004 in Colifornia by @ significant esmount.
That should not be President Bush's motivation, but regardiess, it's a very likely result.

23: 50
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Now for gaseiine, the present prices ore fudicrous and predatory, A year ago oil prices went
10 $37 per barrel, and gasoline prices went up dromatically: suppesedly because of this huge
price increase in basic supply, the many blends and regulations placed on refined gasoline,
and the shortage of capacity to actually produce at the rates demanded. One yeor later,
when the oil supply cost is at $27-28 par barrel, and all other things are basically equal, the
price for gasoline (s for beyond it's pecks of last year, even though we are only early in the
expanded driving season. In a period where consolidetion of major *oil* corporations is
rampant, due diligence requires the excassive profit rotes of these corporutions to be
reviewed. Why is it that most of our high tech cerporations are suffering serious reverwe,
profit, and stock value setbacks in o time that the major oi! firms are more profitable than
sver? Please den't try te convince me that we are sezing o huge increase in the
“productivity” of our oil firma..they don't even understand the word.

On the other side, the Amarican people still “wants i¥'s caks and eat it too”. T've ottached
two website renditions of the ever increasing SUV size. We are facing a tarribly bleak
picture in the near term for gasoline prices and for any real selutions to mitigate this issue
to be found. Give an EPA mandate thet “g/f” personal or family vehicies delivered in the
year 2003 or 4, achieve 25 mpg on highway, and you will see things change. Will this really
*cost* the American public anything? Nat reclly, I myself actually own o 1997 Jeep 6rend
Cherakee, purchased well before I could read enough matericl to understond the current
scenaric being played out. Resily, my concern s not with $1.79-2.00 gas prices, my cancern
is that uniess we do something our economy and our standard ef living will ba mors like many
countries around the world than the ane that exceeds oll expectations evar conceived. By
the way, ny 6rand Cherokee is up for salel

We ore a proud nation, the “land of apportunity’, where at some point “all” people will be limitad only
by their own dasire, ond personal drive. We face o reo! crisis and yes, we can't afford 10 “scare the

" public®, but tell us, the American people, the truth, a complste picture. Show us what really
happens if we don't act. Show us what can be done if we do. Show us the options and why you
choose to do what you propose to do, we tan come together when we *have te®, when we must...as ¢
Nation we clways have.

Sincarely,

AéLL.A%quu_“_

Ralph Sohannon '
Sr. Vice President

Atmel Corp.
Cc: Ben Nighthorse Campbel) United States Senator
Wayne Allard United States Senator
Toel Heffley United States Representative
George Perlegos President & Chief Executive Officer,
Atmel Corporation
811! O'Reilly , Fox News Chamnel

29:51
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* Spacifiantions
Dimarsions & Epecs . Pel Bconarmy
ITvem Description | - Chamis Oinensions
Engine Type AWD - High Output LQS * Inturtor Dienenslers
6.0L OHV V8 * Bxterier Dimenslens
4WD - 5.3L OHvV V8
Fuel Deilvery AWD - Saquential fuel
Injection
Displacernent AWD - 364 / 596: (ond)
2WD - 327 / 53228 (on3
Compression Ratio AWD - 10:1 ]
Horsepower/Tomue [AWD - 345 200 om
(ib-ft) 380 © 4000 M
2WD - 285 @ 5200 rpm
325 © 4000 rpm
Trangmission AWD -4LB0-E HD
2WD - Four-speed electronic-
shift overdrive
autamatic with torque
convertar dutch, 4L60
Towing Capacity* AWD - 8,500 ibs.
ZWD - 7,700 ibs.
Final Drive Ratio AWD - 3.73
Back o top
Fuol Economy
Itemn Description
EPA Estimated MPG AWD - 12 City/16 highway*
2WD - 14 City/18 highway
Back to top
Chasais Dimensions
Itam . Description
Wheelbase 116.0 in.
Tread (f/r) 65 in. /66 in.
Turming Diamater 39.54 .
http:/fwanw cadillac com/escalade/feat 1 dims htm 05/06°2081
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ATMEL

4
Colorado Springs Operations
1150 E. Cheyenne Mt. Bivd.
Colorado Springs, CO $0906
Fab 3 Fax (719) 540-1313

Fax Wee Leandad . 6
Te: Sb)’cx S hnm” Proon .
&

Faxs —- Tb\ Pages)
e e c
D Urgenat O Per Review 1 Piease Comment O Please Reply

Comments: :
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. Suzaone Slezak .
210 Pomeroy ™

Qﬂlesley, MA 024)4\_/’

Derr Ms. Slezak:

Thank you for the views you expressed to Vice President Cheney in your letter of
May 10, 2001. 1 have been asked to respond to your concerns regarding energy
cfficiency and rencwable enesgy. The Department of Eaergy always appreciates
the views of citizens on the future encrgy noeds and policies of.this country.

The National Energy Policy, rcleased by President Bush in May, recommended an
increase of $39.2 million in the FY2002 budget for the Depantment of Energy,
which will provide increased suppon for reseasch sad development of reacwable
eaergy. As of this writing, the Congress has not completed work on that
sppropriation. The Policy also recommends the expansion and exteasion of tax
credits for electricity produced from renewable energy technologies. In fact the
President, in his budget request, asked for an extension of the current 1.7 cents per
kilowatt-hour tax credit for electricity produced from wind and biomass. The .
recommendations include a proposal to provide & 15% tax credit for residential
solar eaergy property.

In the area of energy efficiency the Congress has campleted action on the Interior
Appropriations, which includes funding for energy conservation or efficiency
activities. | am happy to repont that the funding for FY2002 bas increased by
more than $100 million from FY 200]1. That figure for all of energy conservation
will nise from $807 million in FY 2001 1o $912 million in FY 2002. As our
Assistant Secretary for Energy Efficiency and Renewsble Energy, David K.
Garman, said “we're quite comfortable and pleased with the Interior bill "
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Thank you again for your comments on energy efficiency and reacwable energy. )

I hope you will find the information provided helpful. If you need additional
information, I invite you 10 access Qur website at hiip.//www eren gov which bas

links to all areas of energy efficiency and rencwable as well as to budget
information.

Sincerel

/’e F~
RogexD. Meyer

Office of Power Technologies
Office of Energy Efficiency and Reacwable Energy
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OFFICE OF THE VICE PRESIDENT

WASHINGTON

0234b 2000 0CT 18 A G 00

September 20, 2001

The Honorebie Spencer Abraham-

Secretary of Energy
1000 Independence Avenue, SW

Washington, D.C. 20585
Dear Mr. Secretary:

Enclosed are numerous unsolicited proposals and idea papers that we received from citizens
from all across the country during the development of the National Energy Policy, and in the
months to follow. Many of these individuals and companies have aiready received
correspondence and acknowledgement from the NEPDG and/or the Vice President’s office.

What most of these citizens are looking for, however, is for review and consideration of their
proposals and ideas by program professionals. ln turn, we would appreciate your vetting these
proposals out 1o the appropnate departments within your agency for review. 1f you would,
pleasc have the appropriate stafl respond with a direct reply to each of these individuals or
COmpanics.

Thank you for your assistance. 1know these citizens will greatly appreciate recciving a
response from the Department of Energy.

Sincerely

AW
An D. Lundquist

Director, National Encrgy Policy
Development Group
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To: Vice President Cheney, Fax 12024562461 i b
From: Suzapee Slesak \/
Date: May 10, 2001 15:10 GMT

Subject: Act to support clean snergy

Vice Presidest Dick Cheney

The White House

1600 Penmylvenia Avenue, NW
Washington, DC 20500

Dear Vice Presidsat Choney:
‘——————-‘\-

|

A3 3 university student, and future lsader, | am writing to orge you to maks renewsble sneryy and
emergy efficiency s top priority 8s you crafl @ pations! snergy policy. As the head of the President’s
energy tesk force you shosld recommend:

- Diversifying the power supply with additional renewable energy sources by enacting » natioos!
market-hased Ronswables Portfolio Standerd (RPS). Diversifyiug our electricity mix by gradusily
increasing the perceatage of sloctricity supplied from reaewnble resources-such as wisd, solsr,
geothermsl sad biomass-will help avert antural gas price spikss that hit consumer's pochstbooks.
Renewable powsr is not subject 10 the price volatility that plagues fossil fuel-fired power plsats.

- Increasing fuadisg for saergy conservation through » nstional Public Beasfits Fund (PBF). Investing
in energy efficiency §s by far the fastest, least expensive way to balsnce energy d 4 and supply nasda.
This fund will preserve programs to incresse ssergy officiency: provide low-income customer sasistance
and universal sccess; and increase iavestment in renewsble Lechnology resesrch nad developmest

- Incressing funding for the U.S. Depsrumant of Energy’s (DOE) renewsble energy and energy efficiency
programs in the Fiscal Year 2002 (FY'02). The President previously stated that he supports reacwables
sad efficiency. Now thers are reports thet the administration mey cwt DOE's sacergy efficisncy and
renswable snergy russarch and development budget. These cost<cflective programs are vital to the
growth and commercialization of renewnble energy techuologies-solar, wind, grotbermal, and biomsass.

Short-sighted ideas, like drilling in the Arctic Notional Wildiife Rofuge, will bave virtually ac impact on
the nation's eloctricity powsr prices or sopplies as osly 2 to 3 percent of US siectricity s genersted from
oil. Renewnble saergy and sanergy sflicicacy sre the cheapest, safest and clesnast ways to cope with bigh
clectricity prices aad reliability problams. Pleass put Americn on track to » clean and sastainables
energy future by iaciuding the sbove policies in the Task Force's recommendstions to the Presideat nnd
Congress.

Sincersly,

uzstne Slexak

¢ 210 Pomeroy

Wellesley, MA 02481
P
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'PETROLEUM ASSOCIATION OF WYOMING

951 Werner Court, Suite 100 fax (307} 266-2189
Casper, Wyoming 82601 . e-mail. paw@pawyo.org

(307) 234-5333 www. pawyo.org

November 29, 2001

Mr. James Connaughton
Chairman

Council on Environmental Quality
Executive Office of the President
17" and G Streets, N.W.
Washington, D.C. 20503

Attn: Ms. V.A. Stephens

White House Energy Task Force

Dear Mr. Connaughton:

The Petroleum Association of Wyoming (PAW) would like to thank the Council on
Enviconmenta! Quality (CEQ) for the opportunity to comment on issues affecting mineral
access to federal lands. PAW is Wyoming’s largest and oldest oil and gas organization,
the members of which account for over ninety percent of the natural gas and over

" seventy percent of the crude oil produced in the State. This CEQ Task Force will focus

on issues that directly affect members of PAW.

In your request for information, PAW would like to submit the following example, which
should be placed in the "Exploration and Production™ category:

Surface disturbing mitigation decisions determined by BLM that could have
an affect on the gas transportation market:

The Bureau of Land Management (BLM) has the responsibility of managing
certain public lands in the West. Their management decisions include mitigation

.restrictions that revolve around the placement of oil and gas wells, roads,

gathering lines, transportation pipelines, corridors, etc. The BLM Pinedale Field
Office in Wyoming has recently made a decision that is concerning to PAW.

A producer, Double Eagle Petroleum Company, participated as a non-operator in
the drilling of five wells in the Pinedale Anticline area during the summer and fall
of 2001. The company then filed a right-of-way (ROW) application with BLM on
October 9, 2001 (see Attachment A) for a four (4) inch temporary surface
natural gas pipelinse to transport its share of the produced gas to market. There
are two existing sales pipelines in the area of the five wells. Both pipelines are
owned by Pipeline A, an affiliate of the operator that drilled the wells. Due to
economic concems, the non-operating partner chose to apply for a two-and-one-
half (2Y2) mile temporary surface pipeline to connect with another pipeline owned
by a third party pipeline company (Pipeline B) and this temporary line was
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proposed to be placed twenty-five (25) feet from the existing pipeline which is
within an existing pipeline comdor (see Attachment C).

To provide CEQ with additional information, most gas in the Pinedaie Anticline

area or southwest Wyoming goes into three (3) main plants for processing .

(removing of liquids to meet sales pipeline standards). These plants include:
The Opal Plant, the Granger Plant, and Black Fork's Plant all owned by different
companies. All three plants are iocated near the town of Opal (40-60 miles south
of the Pinedale Anticline Field). After the gas is processed at the plants, it
generally flows west out of Wyoming. Frequently the company gathering the gas
at the wellhead does not own the entire line from the well to the plant; however,
the pipeline company has agreed with other pipeline companies to transport gas
to the specified plant.

According to Double Eagle, currently the preferred market to deliver this gas to is
the Opal Plant since there are five (5) pipelines al its tailgate (owned by five
separate companies) and that Plant offers the most competition and accordingly
offers the best prices to the producer. The offer initially proposed to Double
Eagle by Pipeline A was to take all of the gas to its Black's Fork Plant. The
problem with this proposal is that Pipeline A owns the Plant and the only pipeline
out of the Plant. Based on Octobers index prices, Pipeline A’'s price was
$.29/mcf below two other pipeline companies in the area.

The offer proposed by Pipeline B was to deliver gas to the Opal Plant for less
gathering cost than Pipeline A. This would allow the operator less gathering cost
and allow the delivery of gas to a preferable market. The only problem was that
Pipeline B's interconnect was 2% miles south of the five wells, hence the 2¥: mile
R-O-W request. Because of BLM's decision to reject the R-O-W application, the
producer must use Pipeline A and pay more in gathering costs. This decision will
in turn cause the producer to receive less money for the produced gas, pay more
in transportation costs, and reduce the maney paid to the royalty owners which in
this case is the federal govemment.

BLM rejected the R-O-W application by stating that “[s}ince there is aiready
sufficient capacity in existing pipelines to transport your natural gas, it has been
determined that allowing this additional pipeline at this time would not be in the
public interest and would cause undue and unnecessary degradation to the
public lands™ (see Attachment B)

itis not PAW's position to defend a particular company or project over another:
however, PAW brings this example to CEQ's attention because there is a
concern that BLM's land management decision to refuse granting the second
pipeline connection based on surface disturbance will affect the market and
potentially set a precedent for fulure projects on public lands. PAW believes that
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it is not within BLM's authority to make land management decisions that
significantly affect the gas transportation market (i.e. pricing, available pipeline
capacity, transportation, etc.).

Clear and concise written instructions should be issued to BLM state and field
offices immediately to guide land management, surface disturbing decisions,
which may potentially affect the gas transportation market. Once instructions are
issued, careful oversight must be provided by the Administration to ensure that
such instructions are interpreted and implemented as were intended.

PAW appreciates this opportunity to provide meaningful comment to the CEQ Eneargy
Task Force regarding issues that affect our ability to access public lands for purposes of
natural resource development and industry will continue to strive for a balance between
economic growth and environmental protection. Should you have quesllons or require
additional information, please do not hesitate to contact me.

Sincegely,

owe>”

Dru Bower
Vice President
Petroleum Association of Wyoming

Cc:  The Honorable Gale Norton
The Honorable Ann Veneman
The Honorable Spencer Abraham
The Honorable Jim Geringer
The Honorable Craig Thomas
The Honorable Mike Enzi
The Honorable Barbara Cubin
Mr. Steve Degenfelder
Mr. Cunt Parsons
Mr. Kirk Steinle
Mr. Rick Robitaille
Mr. Gene George
Mr. Joe lcenogle
Ms. Claire Moseley
Mr. Bob Ugland
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- AR DOUBLE EAGLE  rcrmoicon avs s comrunr

777 OVERLAMD YRAIL ? O, 80X 7ee CASPER, WYOMING B28C2

.

PHONE 307 1 237-8330 \\
FAX 307 / 288-1823 g

October 5, 2001

Mr. Bill Wadsworth

Bureau of Land megement
P.O. Box 768

Pinedale, Wyoming 82941

RE:  Application for Pipeline Rxshx~of Wey
Mesa #11-16 well

Sublette County, Wyommg

Dear Bill:

In accordance with our telephone coaversation concerning Double Eagle constructing a pipeline
to transport our gas from the above referenced well, please find enclosed an application for nght-
of-way across lands administered by BLM. .

Sincerely,

D. Steven Degenfelder
Vice Presidentt, Land = ’
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PL ared Rctoend
FORMAPPROVED
N 31248 APPLICATION FOR TRANSPORTATION AND , . OMB NO. 10040060
UTILITY SYSTEMS AND FACWITIES Expises Devarter 31, 201
ON FEDERAL LANDS
FOR AGENCY USE ONLY
Agpplicaxm Nuamber

NOTE: m@mdhum uwmmuzzdymmwmm.
> procoming the appl Each agency
hﬂkﬂ wwhmn v proceming the epplication. My tiox, with | Daee fad
oeating.

nhbdtzmml:qﬁmm at the grempplicanan
1. Naxre and adiderss of applicact (inchade xip code) 1&«:-4%.““.:&“ A TELEFHONE (arom oxxie)
Double Eagle Petroleum Company fnchade Zp Agplices
P.O. Box 766 Sicphen R Hollh, President
Casper, Wyoming 82602 Authariaed Agent
- {307) 237-9330
4. As spplicus arc yal? (check one) 4. Specify whe sppticeion i k. (check one)
2 0 hdvidml o B rNew adariogion
b B Copamter b O Raorwing odeing a.gxxindon Na
e O Promtip/Amoceior e O A cximieg astcrieuion Mo
a 0O S Qorverne/Som Agexy ¢ O Amign existing meborizsion No.
. QO oot Governoess i a () Bxistiog e fx which hrriamtion, baw bamen recesivad®
€ 0O Fedaal Agaxy £ O o
* {f chaclmd. complcex aupplemenal page ® If cherked, provide detals wnder liem 7

6. If an individaal or prreership ars you 8 citizoa(s) of the Unied Sma? (O ya (O Mo

ump (.)Mdmcﬂ? conal, plpeling. road),: (B) releed gtnachaes sod ficilitiex; (¢) phyxical specifumtions
‘:‘m‘;ﬂ&c‘: (dep—ﬁzz) ﬁdmmﬂ i amdp&nbhmwmd

SEE ATTACHED EXHIBIT "A®

A ADwh & p Covexing som sl show ormtion of projoect propasd YRS

9 Stam ox locel goveromrs spprovet (3 Asmtet (3 Applisd fr | Nt meinedt

100 N Y cliction o OA—A. DN! it

1. Does groject rom xacxomtions) bourxiery or effect ecastionssl vetcreeys? DYa B Mo @ Men. ~ indare o mcgy)
12. Give stamerocet of your wchnios) end firuancial capability © op -=d & rystan for which sshodlotion bs being requestad

Double Eagle Petrolenm Cammpany is sxharized 10 do buxiness in the stare of Wyaming.

(Consiraaud on pogn ) . This Seren s sabutaed foar daced repmrodaction.
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PLAN OF DEVELOPMENT - PIPELINE RIGHT-OF-WAY
DOUBLE EAGLE PETROLEUM COMPANY

Section 21 ,22 and 27 :

Township 32 North, Range 109 West

Sublette County, Wyoming

PROJECT: To construct a 4" natural gas pipeline crossing federal lands approximately 1.5
miles in length in order to connect Wexpro's Mesa #11-16 well into existing gas
gathering system of Duke Energy, formerly known as Jonah Gas Gathering.

Facility Description:
1) Purpose and Need for the Right-of-Way Facility:

8) Commodity - natural gas from gas well.

b) Pipeline is a temporary gathering line.

t) Pipeline will be placed on surface during winter 2001-2002 pending
installation of a larger pipcline by Duke Energy expected in the
surnmer of 2002.

d) There is no required area of disturbance as pipeline will be placed
on surface The surface will not be bladed. Work on installation will
be confined to the existing roadway area paralleling the pipeline.
Once the pipeline is prepared, it will be place on the surface
manually. :

e) Pipeline will occupy space adjacent and parallel to existing pipelines
operating under right of way #¥WYW- 79588 across federal lands.

f) The entire route of the proposed right of way across federal lands
has been the subject of several cultural surveys performed by Jonah
Gas Gathenng, Mountain Fuel Supply, Ultra Resources and
Mountain Gas Resources.

2) Facility Design Factors:

a) Pipcline pressure will be 200-1,000 psi, pipe weight and grade to
withstand said pressure with estimated flow rates up to 5 MMCFD.

b) Gas is “sweet” gas, no measurable toxic gases are present.

c) Soil is clay and sandy clay.

d) Pipeline operating temperature 60-80 degrees Fahrenheit.

3) Additional Components 1o the Right-of-Way:
: a) Gathering line from the Mesa #11-16 will cannect into existing
gathering linc owned by Duke Energy, formerly Jonah Gas
Gatherning in Section 27, Township 32 North, Range 109 West.

b) No pumping, compressor or metering facilities will be located on
the BLM night of way requested.

4) A nght of way will be obtained from The Wyoming State Land Office on
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5)

6)

7

3)

approximately .S miles of proposed pipeline that cross in Section 16
(T32N-R109W). .

Right-of-Way is located as captioned abave and as shown on the attached
map, more specifically from the Mesa #11-16 well across State Lands for
approximately .5 miles and across BLM lands for approximately 1.5 miles
until pipeline connects with said pipeline owned by Duke Energy.

No other resource values are affected.

Stabilization and Rehabilitation - recontoured ground will be reseeded,
water diversion ditches will be cut on all grades. Pipeline will be left 1n
place upon completion of the project. There will be no unnecessary surface
disturbance. :

Operstion - no regular vehicle traffic will run on the right-of-way, however,
the line will be checked occasionally for leaks. It may be necessary to
expose a portion of the line for repairs from time-to-time; if so, the
disturbance will be minimized, ground recontoured and reseeded.
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United States Department of the Interior

2800 (WY100)
BUREAU OF LAND MANAGEMENT WYW-153987
Pinedalke Field Office
P.O. Box 788
Pioedale, Wyoming 829410768

October 25, 2001

CERTIFIED MAIL 7000 0520 0021 8232 3863 RETURN RECEIPT REQUESTED

PECISION
Mir. Steven Degenfelder :
Dooble Eagle Petroleum & Mining Company : . Application Received
PO Box 766 : October 9, 2001

Casper, WY 82602
catjop Rejected
Re: Pipeline - Mesa 11-16

On October 9, 2001, you filed right-of-way application. WYW-153987, for 2 4 inch temporary surface
patural gas pipcline on lands in sections 21 and 22, T. 32 N, R. 109 W, 6* Principle Mcridiag, Wywmng,
under the authority of Section 28 of the Mineal Leasing act of 1920, as amended.

It is Bureau of Land Management policy to reveo natural gas pipeline right-of-way applications with
respect to existing pipelines. There arc two exsting sales pipelines in this arca which have the capaciry to
transport your natural gas. Both of these pipelees bave the "common camier™ 30 U.S.C. §185 (r)(1)
stpulation placed on them as provided for unds Section 28 of the Minera] Leasing Act as amended. A
copy of this statute 1s cnclosed for your informmion

Since there is already sufficient capacity in cxiging pipelines to transport your natural gas, it has been
determined that allowing this additional pipelim st this time would not be in the public interest and would
cause undue and unnecessary degradation to tpublic Jands.

Thercfore, right-of-way application WYW-1537, is hereby rejected. )

This decision may be appcaled w the [nterior Bard of Land Appeals, Office of the Secretary, in
accordance with the reguiations containcd in 43CFR, Part 4, and the attached Form 1842-1. If ap appeal
is takea. your notice of appeal must be filed indk office (at the above address) within 30 days from
receipt of this decision. The appcliant has the sden of showing that the decision appcaled from is in

cIraf.

If you wish to file a pedtion (request) pusrsuant megulation 43 CFR 4.21 (S8 FR 4939, Janvary 19, 1993),
43 CFR 2804.1, or 43 CFR 2884.1, for a stay (mpension) of the effectiveness of this decision during the
time that your appcal is being reviewed by (he Bmd. the petition for & stay must accompany your notice
of appeal. A pctition for a stay is required (o shee:sufficient justification based on the standards listed
below. Copics of the notice of appeal and petim.fBr a stay must also be submitted to each party named
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tn this decision and

2
to the Intcrior Board of Lang Appeals and 10 e 2PPropriate Office of the Solicitor
(se 43 CFR 4.413) at the Same time the origina] cOts are.-filed wy 1
stay, you have the burden of pro

“@ Wheth

Enclosures: 30Us.c
Form 1842
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US Code a1 of 0105/99

Sec. 185. Rights-of-way for pipelines through Federnl lands

» (a) Grani of authority
Rights-of-way through any Federal lands may be granted by the Secretary of the Intenor or
appropriate agency head for pipeline purposes for the transportation of oil, natural gas, synthetic
liquid or gaseous fuels, or any refined product produced therefrom to any applicant possessing the
qualifications provided in section 181 of this title in accordance with the provisions of this section.

¢ (b) Definitions

e (1) For the purposes of this section "Federal lands® means all lands owned by the United States
except lands in the National Park System, Jands held in trust for an Indian or Indian tribe, and
lands on the Outer Continental Shelf. A right-of-way through a Federal reservation shall not
be granted if the Secretary or agency head determines that it would be inconsistent with the
purposes of the reservation.

e (2) ""Secretary’’ means the Secretary of the [nterior.

o (3) "Agency head’* means the head of any Federal department or independent Federal office or
agency, other than the Secretary of the Intedior, which has jurisdiction over Federa! lands.

* (c) Inter-agency coordination

e (1) Where the surface of all of the Federal lands involved in 8 proposed right-of-way or permit
15 under the jurisdiction of one Federal agency, the agency hcad, rather than the Secretary, is
authorized to grant or renew the right-of-way or permit far the purposes set forth in this
section.

o {2) Where the surface of the Federal lands involved is administered by the Secretary or by iwo
or more Federal agencies, the Sccretary is authorized, after consultation with the agencies
involved, to grant or renew nghts-of-way or permits through the Federal lands involved. The
Secretary may enter into interagency agreements with al] other Federal agencies having
jurisdiction over Federal lands for the purpose of avoiding duplicaton, assigning.
responsibility, expediting review of rights-of-way or permit applications, issuing joint
regulations, and assuring a decision based vpon a comprehensive review of ull factors
involved in any right-of-way or permit application. Each agency head shall administer and
enforce the provisions of this section, appropriate regulations, and the terms and conditions of
rights-of-way or permits insofar as they involve Federal lands under the agency head's
jurisdiction.

« (d) Width limitatons
The width of a right-of-way shall not exceed fifty feet plus the ground occupied by the pipeline (that
is, the pipe and its related facilities) unlcss the Secretary or agency head finds, and records the
seasons for his finding, that in his judgment a wider right-of-way is necessary for operation and
maintznance afler construction, or to protect the environment or public safety. Related facilities
include but are not limited 1o valves, pump stations, supporting structures, bridges, monitonng and
communication devices, surge and storage tanks, icrminals, roads, airstrips and campsites and they
need not necessanly be connected or contiguous to the pipe and may be the subjects of scparate
rights-of-way.

s (e} Temporary permits
A right-of-way may be supplemented by such temporary permits for the use of Federal lands in the

vicinity of the pipeline as the Secretary or agency head finds are neccessary in connection with
consguction, operalion, maintenance, or lermination of the pipeline, or to protect the natural
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environment or public safety.

» (f) Regulatory authority
Rights-of-way or permits granted or renewed pursuant 10 this section shall be subject 1o regulations
promulgated in accord with the provisions of this section and shall be subject to such terms and
conditions as the Secretary or agency head may prescribe regarding extent, duration. survey,
location, consmuction, operation, maintenance use and termination.

e (g) Pipeline safety
The Secretary or agency head shall impose requirements for the operation of the pipeline and related
facilities in a manner that will protect the safery of workers and protect the public from sudden
ruptures and slow degradation of the pipeline.

« (h) Environmental protection

© (1) Nothing in this section shall be construed to amend, repeal, modify, or change in any way
the requirements of secuon 102(2)X(C) (42 U.S.C. 4332(2)}(C)) or any other provision of the
National Environmental Policy Act of 1969 (42 U.S.C. 4321 ¢t seq.).

© (2) Thc Secretary or agency head, prior to granting a right-of-way or permit pursuant to this
section for a new project which may have a significant impact on the environment, shall
require the applicant to submit a plan of construction, operation, and rehabilitation for such
right-of-way or permit which shell comply with this section. The Secretary or agency head
shall issue regulations or impose stipulations which shall include, but shall not be Jimited to:
(A) requirements for restoraton, revegetation, and curtaiiment of crosion of the surface of the
land; (B) requirements to insure that activities in connection with the right-of-way or permit
will not violate applicable air and water quality standards nor related facility siting standards
cstablished by or pursuant to law; (C) requirements designed o control or prevent (i) damage
Lo the environment (including damage to fish and wildlife habitat), (ii) damage to public or
private property, and (iii) hazards to public health and safety; and (D) requircments to protect
the interests of individuals living in the general arca of the right-of-way or pesmit who rely on
the fish, wildlife. and biotic resources of the area for subsistence purposes. Such regulations
shall be applicable to every right-of-way or permit granted pursuant o this section, and may be
madc applicable by the Secretary or agency head to existing rights-of-way or penmits, or
nights-of-way or permits 1o be renewed pursuant 1o this section.

. (i) Disclosure ’
If the applicant is a partncrship, corporation, association, or other business entity, the Secretary or
agency head shall require the applicant to disclose the identity of the participants in the entity. Such
disclosure shall include where applicable (1) the name and address of cach partner. (2) the name and
address of cach shareholder owning 3 per centum or more of the shares, together with the number
and percentage of any class of voting shares of the entity which such shareholder is authorized to
vote, and (3) the name and address of each affiliate of the entity together with, in the case of an
affiliate controlled by the entty, thc number of shares and the percentage of any class of voting stock
of that affiliate owned, directly or indirectly, by that entity, and, in the casc of an affiliate which
controls that entity, the number of shares and the percentage of any class of votng stock of that
entity owned. directly or indirectly, by the affiliate.
° (j) Technical and financial capability
The Secretary or agency head shall grant or renew a right-of-way or permit under this section
only when he is satisfied that the applicant has the technica) and financial capability 1o
construct. operate, maintain, and terminate the project for which the right-of-way or pcm‘ul (S
requested in accordance with the requirements of this section.
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o (k) Public hearings
The Secretary or agency head by regulation shall establish procedures, including public
hearings where appropriate, to give Federal, State, and local government agencics and the
public sdequate notice and an opportunity to comment upon right-of-way applications filed
after the date of enactment of this subsection.

o (1) Reimbursement of costs : .
The applicant for a right-of-way or permit shall reimburse the United States for administrative
and other costs incurred in processing the application, and the holder of a right-of-way or
permit shall reimburse the United States for the costs incurred in monitoring the construction,
operation, maintenance, and termination of any pipeline and related facilities on such
right-of-way or permit arca and shall pay annually in advance the fair market rental value of
the right-of-way or permit, as determined by the Secretary or agency head.

o (o) Bonding
Where he deems it appropriate the Secrctary or agency head may require a holder of a
right-of-way or permit to furnish a bond, or other security, satisfactory to the Secretary or
agency head to secure all or any of the obligations imposed by the terms and conditions of the
night-of-way or permit or by any rulc or regulation of the Secretary or agency head.

° (n) Duration of grant
Each right-of-way or permit granted or renewed pursuant to this section shall be limited to a
reasonable term in light of all circumstances concerning the project, but in no event more than
thirty years. In determining the duration of a right-of-way the Secretary or agency head shall,
among other things, take into consideration the cost of the facility, its uscful life, and any
public purposc it serves. The Secretary or agency head shall renew any right-of-way, in
accordance with the provisions of this section, so long as the project is in commeraial
operation and is operated and maintained in accordance with all of the provisions of this
seclion.

© (o) Suspension or termination of right-of-way

® (1) Abandonment of a right-of-way or noncompliance with any provision of this section
may be grounds for suspension or termination of the right-of-way if (A) after due potice
10 the holder of the right-of-way, (B) a reasonable opportunity to comply with this
section, and (C) an appropnate adminjstrative proceeding pursuant to section 554 of
title 5, the Secretary or agency head determines that any such ground exasts and that
suspension or ermination is justified. No administrative proceeding shall be required
where the right-of-way by its terms provides that it (erminates on the occurrence of a
fixed or agreed upon condition, event, or time.

®| (2) If the Sccretary or agency head determines that an immediate temporary spspension
of acuvities within a right-of-way or permit area is necessary to protect public health or
safety or the enviroament, he may abate such activities prior to an administrative
proceeding.

8 (3) Deliberate failure of the holder to use the right-of-way for the purpose for which it
was pranted or renewed for any continuous two-year period shall constituie a rebutiable
presumpuon of abandonment of the right-of-way: Provided, That where the failure 1o
use the right-of-way is due to circumstances not within the holder's contral the Secretary
or agency head is not required 10 commence procecdings (o suspend or terminate the
sight-of-way.

e (p) Joint usc of rights-of-way -
In order 10 minimize adverse environmental impacts and the proliferation of separate
nghis-of-way across Federal lands. the utilization of rights-of-way in common shall be
rcquired 10 the extent practical, and each right-of-way or permit shall reserve to the Secretary -
or agency head the right 10 grant additional nghts-of-way or permits for compatible uses on or
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adjacent to rights-of-way or permit arca granted pursuant to this section.

(gq) Statutes

No rights-of-way for the purposes provided for in this section shall be granted or renewed
across Federal lands cxcept under and subject to the provisions, limitations, and conditions of
this section. Any application for a right-of-way filed under any other Jaw prior to the cffective
date of this provision may, at the applicant’s option, be considered as an application under this
section. The Secretary or agency head may require the applicant 1o submit any additional
information he deems necessary to comply with the requirements of this section.

e (r) Common carriers

® (1) Pipclines and related facilities authorized under this section shall be constructed,
operated, and maintained as common cartiers.

» (2)

8 (A) The owners or operalors of pipelines subject to this section shall accept,
convey, transport, or purchase without discrimination all oil or gas delivered to
the pipeline without regard to whether such oil or gas was produced on Federal or
non-Federal lands.

& (B) In the case of oil or gas produced from Federal lands or from the resources on -
the Federal lands in the vicinity of the pipeline, the Secrctary may, after a full
hearing with due notice thereof to the interested parties and a proper finding of
facts, determine the proportionate amounts to be accepted, conveyed, transported
or purchased. -

" () '

B (A) The common carrier provisions of this section shall not apply to any natura)
£3s pipeline operated by any person subject to regulation under the Natural Gas
Act (15U.5.C. 717 et seq.) or by any pubtlic utility subject to regulation by a Suate
or municipa! regulatory agency having jurisdiction to regulaie the rates and
charges for the sale of natural gas to consumers within the State or municipality.

M (B) Where natural gas not subject to State regulatory or conservation laws
goveming its purchase by pipelines is offered for sale, cach such pipeline shall
purchase, without discrimination, any such natural gas produced in the vicinity of
the pipeline.

M (4) The Government shall in express terms reserve and shall provide in every lease of
oil lands under this chapter that the lessee, assignee, or benceficiary, if owner or operator
of a controlling interest in any pipcline or of any company operating the pipcline which
may be operated accessible to the oil derived from lands under such lease, shall at
reasonable rates and withoul discrimination accept and convey the oil of the
Government or of any citizen or company not the owner of any pipcline operating 2
lease or purchasing gas or oil under the provisions of this chapter.

® (5) Whencver the Sccretary has reason to believe that any owner or operator subject to
this section is not operating any oil or gas pipeline in complete accord with its
obligations as a common camier hercunder, he may request the Attorney General to
prosecute an appropriate proceeding before the Secretary of Energy or Federal Encrgy
Regulatory Commussion or any appropriate State agency or the United States district
court for the distnct in which the pipeline or any part thereof is located, to enforce such
obligauon or to impose any penalty provided therefor, or the Secretary may, by
procceding as provided in this section, suspend or terminate the said grant of
right-of-way for noncompliance with the provisions of this section.

® (6) The Secretary or agency head shall require, prior to granting or rencwing a
night-of-way, that the applicant submii and disclose all plans, contracts, agreements, or -
other informatiun or material which he deems nccessary 1o determine whether a

MipSfwwwd law.comell.edwuscodeIOV I BSaeat.h:
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right-of-way shall be granted or renewed and the terms and conditions which should be
included in the right-of-way. Such information may include, but is not limited to: (A)
conditions for, and agreements among owners or operators, regarding the addition of
pumping facilities, looping. or otherwise increasing the pipeline or terminal’s throughput
capacity in response to actua} or anticipated increases in demand;
8 (B) conditions for adding or abandoning intake, offtake, or storage pomts or
facilities; and (C) minimum shipment or purchase tenders.
o (s) Exports of Alaskan North Slope oil

® (1) Subject to paragraphs (2) through (6) of this subsection and notwithstanding any
other provision of this chapter or any other provision of law (including any regulation)
applicable to the export of oil wansported by pipeline aver right-of-way granted
pursuant o section 1652 of ttde 43, such oil may be exported unless the President finds
that exportation of this oil is not in the national intercst. The President shafl make his
national interest determination within five months of November 28, 1995. In evaluating
whether exports of this oil are in the national interest, the President shall at a minimum
consider -

® (A) whether exports of this oil would diminish the total
quandty or quality of petroleum available to the United States;
| (B) the results of an appropriate environmental review,
including consideration of appropriate measures to mitigate any
potential adverse effects of expors of this oil on the
environment. which shall be completed within four months of
November 28, 1995; and
(C) whether exports of this oil are likely to cause sustained
matenal oil supply shortages or sustained oi} prices
significantly above world market Jevels thet would cause
sustained material adverse employment effects in the United
States or that would cause substantial harm to consumers,
including noncontiguous States and Pacific territories. If the President determines
that exports of this oil are in the national interest, he may impose such terms and
conditions (other than a volume limitation) as are necessary or appropriate to
ensure that such exports are consistent with the national interest.

® (2) Except in the casc of oil exported to a country with which the United States entered
into a bilatera! intemational oil supply agreement before November 26, 1979, orto 2
country pursuant to the Intermnational Emergeacy Oil Sharing Plan of the Intcrnational
Energy Agency. any oil ransported by pipeline over right-of-way granted pursuant to
section 1652 of utle 43 shall, when exported, be transported by a vessel documented
under the laws of the United States and owned by a citizen of the United States (as
determined in accordance with section B02 of title 46, Appendix.

B (3) Nothing in this subscction shall restnict the authority of the President under the
Consttution, the International Emergency Economic Powers Act (50 U.S.C. 170} et
seq.), the National Emergencies Act (50 U.S.C. 1601 et seq.), or Part B of title II of the
Encrgy Policy and Conservation Act (42 U.S.C. 6271-76) to prohibit exports.

® (4) The Secretary of Commerce shall issue any rules necessary for impiementation of
the President’s national interest determination. including any licensing requirements and
conditions, within 30 days of the date of such determination by the President. The
Secretary of Commerce shall consult with the Secretary of Energy in administenng the
provisions of this subsection.

® (5)If the Secretary of Commerce finds that exporting oil under authority of this
subsection has caused sustained matenal oil supply shonages or sustained otl pnces
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significantly above world market leveis and further finds that these supply shornages or
price increases have caused or are likely to cause sustained material adverse
employment effects in the United States, the Secretary of Commerce, in consuliation
with the Secretary of Encrgy, shall recommend, and the President may take, sppropriate
action concemning exports of this oil, which may include modifying or rcvokj_ng
authority to export such oil.
M (6) Administrative action under this subsection is not subject to sections 551 and 553
through 559 of title 5.

o (1) Existing rights-of-way :
The Secretary or agency head may ratify and confirm any right-of-way or permit for an oil or
gas pipeline or related facility that was granted under any provision of law before the effective
date of this subsection, if it is modified by mutual agrcement to comply to the extent practical
with the provisions of this scction. Any action taken by the Secretary or agency head pursuant
to this subsection sball not be considered a major Federal action requiring a derailed statement
pursuant to section 102(2)(C) (42 U.S.C. 4332(2)(C)) of the National Environmental Policy
Act of 1970 (Public Law 90-190; 42 U.S.C. 4321). ‘

e {u) Limitations on export
Any domestically produced crude oil transported by pipeline over rights-of-way granted
pursuant to this section, except such crude oil which is either exchanged in similar quantity for
convenience or increased efficiency of transportation with persons or the government of an
adjacent foreign state, or which is temporarly exported for convenience or increased
efficiency of transportation across parts aof an adjacent forcign staie and reenters the United
States, shall be subject to all of the limitations and licensing requirements of the Export
Administration Act of 1979 (50 U.S.C. App. 2401 and following) and, in addition, before any
crude oil subject to this section may be exported under the limitations and licensing
requirements and penalty and enforcement provisions of the Export Administration Act of
1979 the President must make and publish an express finding that such exports will not
diminish the total quantity or quality of petroleum available to the United States, and are in the
national interest and are in accord with the provisions of the Export Administration Act of
1979: Provided, That thc President shall submit reports to the Congrcss containing findings
made under this section, and after the date of receipt of such report Congress shall have a
periad of sixty calendar days, thirty days of which Congress must have been in session, to
consider whether exports under the temms of this section are in the national interest. If the
Congress within this time period passes a concurrent resolution of disapproval stating
disagreement with the President’s finding concerning the national interest, further exports
made pursuant to the aforementioned Presidential findings shall cease.

e (v) State standards )

The Secretary or agency head shall take into consideration and to the exient practical cornply
with State standards for right-of-way construction, operation, and maintenance.
® (w)Reports
® (1) The Sccretary and other appropriate agency heads shall report to the
Committec on Netural Resources of the United States House of Representatives
and the Committee on Energy and Natural Resources of the United States Senate
annually on the administration of this section and on the safety and en vironmental
requirements imposed pursuant thereto.
® (2) The Sccretary or agency head shall promptly notify the Commitiee on Natural
Resources of the United States House of Representatives and the Commitiee on
Energy and Natural Resources of the United Staies Senate upon receipt of an
application for a nght-of-way for a pipeline twenty-four inches or more in
diameter. and no night-of-way for such a pipeline shall be granted unil a noticz of
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intention 1o grant the right-of-way, together with the Secretary’s or agency hecad’s
detailed findings as to the terms and conditions he proposes to impose. has been
submitted to such committees. :

B (3) Periodically, but at lcast once a year, the Secretary of the Department of
Transportation shall cause the examination of all pipelines and associated
facilitics on Federal lands and shall cause the prompt reporting of any potential
leaks or safety problems.

8 (x) Liability :

M (1) The Secretary or agency head shall promulgate regulations and may impose
stipulations specifying the extent to which holders of rights-of-way and permits
under this chapter shall be liable to the United States for- darpage or injury
incurred by the United States in connection with the right-of-way or permit.
Where the right-of-way or permit involves lands which are under the exclusive
jurisdiction of the Federal Government, the Secretary or agency head shal)
promulgate regulations specifying the extent to which holders shall be liable w
third parties for injuries incurred in connection with the right-of-way or permit

¥ (2) The Secretary or agency head may, by regulation or stipulation, impase 2
standard of strict liability to govern activities taking place on a right-of-way or
permit area which the Secretary or agency head determines, in his discretion, 10
present a foreseeable hazard or risk of danger to the United States.

W (3) Regulations and stipulations pursuant to this subsection shall not impose stnct
liability for damage or injury resulting from (A) an act of war, or (B) negligence
of the United States.

® (4) Any regulation or stipulaton imposing liability without fault shall include 2
maximurm limitation on damages commensurate with the foreseeable nisks or
hazards presented. Any liability for damage or injury in excess of this amount
shall be determined by ordinary rules of negligence.

| (5) The regulations and stipulations shall also specify the extent to which such
holders shall inderanify or hold harmless the United States for hability, damage,
or claims anising in connection with the right-nf-way or pcrmit.

B (6) Any reguladon or stipulation promulgated or imposed pursuant to this section
shall provide that ail owners of any interest in, and all affiliates or subsidiaries of
any holder of, a right-of-way or permit shall be liable to the United States in the
event that a claim for damage or injury cannot be collected from the holder.

® (7)In any case where liability without fault is imposed pursuant to this subsection
and the damages involved were caused by the negligence of a third party, the rules
of subrogetion shall apply in accordance with the law of the jurisdiction where the
damage occurred. ]

8 (y) Antitrust laws
The grant of a right-of-way or permit pursuant to this section shall grant no
immunity from the operation of the Federal antitrust laws.
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2002-003134 2/1 5P 4:22

FAX TRANSMITTAL
From City of Santa Clara
1500 Warburton Avenue

Santa Clara, CA 95050

Date: February 15, 2002

To: Tha Honorable Spencer Ahraham FAX: 202/586-4403 (
From: Mayor Judy Nadier, City of Santa Clarfa

Re: DOE Electricity Advisory Board Recommendation

Total Pages sent, including cover: 4§

f you have trouble recelving this transmittal, please call Jashma
Kadam at (408) 615-2250 -
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February 7, 2002
The Honorable Spencer Abraham
Secretary of Energy

1000 Independence Avenue, WS
Washington, D.C. 20585

Dear Mr. Abraham:

On behalf of the member communities of the Northem Caltfomnia Power Agency
(NCPA)', | am requesting your assistance in ensuring that the membership of the
newly created Department of Energy (DOE) Electricity Advisory Board is made to
be more appropriately balanced through the addition of a Califomia electricity
industry representative.

NCPA is pleased to know of your efforts to establish the Electricity Advisory
Board. Itis our hope that this now established federally chartered board will
provide substantive, first-hand advice on the very challenging issues facing the
alactricity industry and its consumers today. 1t is also important that the Board
indude broad spectrum of staksholders that can advise the Department from a
diversity of perspectives.

We are concemed, however, that the board as named does not curmently have
utility industry representation from the State of California. NCPA firmty believes
the Department of Energy can leam immensely from the impacts and results of
Caslifornia’s electricity market - no future policy direction should be determined
without taking into account the unfortunate lessons leamed in our State. Our

1 NCPA i a nunprotit Califcunia Joint powars agency setablished in 1968 to generste, brnamit, and
Sistribute slectric power to and on betalf of fta fourteen members: clies of Alameds, Biggs, Gridiey,
Headdsbury, Lodl, Lompec, Peio Ao, Redding, Rosavite, Senta Clara, Ukiah, the Port of Ouldand. the
Trycikne Donnar Public USIRy District, end the Turiook imigeton District and seven sasociats mombers:
mam.mmmm.aqmwmmwwwmw
Diswict, mmwwmuu.mhmmwbmmmmm.ow
siectric consumers in cantral and sorthemn Califormia.
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The Honorable Spencer Abraham
February 7, 2002

Page 2

electricity customers as well as our overall economy has been dramatically
impacted by our experience with deregulation ~ hardJeamed lessons that should
not be neglectad as we contemplate future energy policies.

In addition, while the list of 42 stakeholders on the board includes several
representatives from other sectors of the industry — only one public power
system has been selected to serve on the panel. As public power systems serve
ono out of every seven electricity customers in the United States (and 30% of
Califomia's elactricity customers), it is important that the stakeholder board
becomes more balanced with regard to our sector of the Industry. In many
cases, public power served as an istand of stability in the state during the
electriclty crisis. As such, we belleve the Department can leam from our
aexperiencs In nofthem and central Califomnia.

Towsrd that end, we ask that you consider adding Mr. James Pope to DOE’s
Electricity Advisory Board. Mr. Pope is the Director of the City's Electric Utility,
Silicon Valley Paower, a non-profit public power electricity provider in Santa Clara,

Califomia. The naming of Mr. Pope would bring much-needad perspective based

upon our state’s recent experiences with electricity deregulation, while ensunng
more equity through the addition of a public power participant.

Mr. Jim Pope has considecable depth of experience in bath the private and public
power communities, He worked for 28 years in the private power sector,
including a positton as Senior Vice-President at Pacific Gas and Electric. He now
serves as Director of Silicon Valley Power, a position he has held for 5 years.

Furthermore, his work for Silicon Valley Power would snabie him to bring unique
insights to the Advisory Board. Sificon Valley Power is a large and sophisticated
public power system, with 85% of its revenue coming from large industrial
consumers. The majority of its industrial load serves high-tech consumers, one
of which serves as a base for 40% of global intamst applications. His work with
such customers, while being 8 prominent member of the public power community
in Califomia, would serve our state's interests well.

His sarvice on the Advisory Board would continue his longstanding work with the
Department to advance development of Path 15, which is listed as a key priority
of the President's Energy Task Force Report  Mr. Jim Pope continues to be a
key leader on this issue for the Department and is working dosely with DOE staff
on finding innovative ways to resolve the Path 15 transmission problem.

3
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We hope that you agree that Mr. Jim Pope would serve DOE well in this regarg.
Thank you for Your consideration.

Sincarely,

Judy Nadler

Mayor

Clty of Santa Clara

cc: City Manager
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Kelliher, Joseph

From: Anderson, Margot

Sent: Tuesday, Aprit 03, 2001 12:02 PM
To: Kelliher, Joseph

Subject: FwW: Reformatted Chapters

Joe.

Margot

————— Original Message-----

from: Anderson, Margot

Sent: Tuesday, April 03, 2001 9:26 AM

To: 'Charles M. Smith@ovp.eop.goviinternet'
Subject: RE: Reformazted Chapters

Charlie,

————— Original Message-----

From: Charles M. Smithfovp.eop.goviinternet
fmailto:Charles M. _Smith@ovp.eop.gov:

Sent: Tuesday, April 03, 200! 9:18 pPM

To: Anderson, Margot

Subject: RE: Reformatted Chapters

Margot:

Regardless of not having received another round of comments/suggested
changes, I'd appreciate it if you would forward the chapters/graphics in

the format requested so that we can begin to lay out where
graphics/pictures go.

Thanks

Charlie
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Kelliher, Joseph

From; Anderson, Margdt

Sent: Monday, April 16, 2001 9:07, AM
To: Kelliher, Joseph

Subject: RE: chapter 8 [Virus checked]
Joe,

Margot

----- Original Message

From: Kelliher, Joseph

Sent: Monday, April 1
To: Anderson, Margot
Subject: RE: chapter

Sure, anytime. No me

6, 2001 8:53 AM

8 [Vvirus checked])

etings, but don't know when S1 will be in and I

have to talk with him about some things.

----- Original Message

From: Anderson, Margot

Sent: triday, April 1
To: Braitsch, Jay; Ca
Cc: Kelliher, Joseph
Subject: FW: chapter

Jay and Doug,

----- Original Message

3, 200 4:36 PM
rter, Douglas

8 [Virus checked}

Trom: William_Bettenbergfios.doi.goviinternet

(mailzo:William Bette
Sent: friday, April 1
To: Anderson, Margot
Cc: Charles_M._Smith@
Subject: Re: chapter

————— Forwarded by William Bettenberg/PPA/0OS/DOI on 04/13/2001 11:10 AM

D

nberg@ios.doi.gov]
3, 2001 11:22 AM

ovp.eop.goviinzerne:
B8 [Virus checked])

Bill

eboran
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Kelliher, Joseph

From: Anderson, Margot

Sent: Wednesday, April 25, 2001 12:18 PM
To: Kelliher, Joseph

Cc: Charles Smith (E-mail)

Subject: chapter 1 comments

Ino

I am trying to make a COB (Wednesday) deadline. Let me know who you want to proceed.

Margot
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Kelliher, Joseph

From: Anderson, Margot

Sent: Friday, Aprit 20, 2001 5:37 PM )

To: Zimmenman, MaryBeth; Carter, Douglas; Braitsch, Jay, Meichen, Elena; Cook, Trevor;
‘jkstier@bpa.gov’; Conti, John; Friedrichs, Mark; Breed, William; Whatley, Michael; Scalingi,
Paula; Kelliher, Joseph

Cc: Haspel, Abe; Kripowicz, Robert; Magwood, William; PETTIS, LARRY

Subject: Impontant: NEP Status Report.

All,
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Williams, Ronald L

From: Kelliher, Joseph

Sent: Monday, February 26, 2001_1 .28 PM
To: Anderson, Margot

Subject: RE: electricity and gas graphics

——C0riginal Message——

From: Anderson, Margot

Sent: Monday, February 26, 2001 1:24 PM
To: 'Robett_C._McNally@OPD.EOP.gov‘
Cc: Kelliher, Joseph

Subject: electricity and gas graphics

Robert,
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From: Schmidt.Lorie@epamail.epa.gov%internet
[mailto:Schmidt.Lorie@epamail.epa.gov)

Sent: Monday, February 12, 2001 3:16 PM .

To: Kelliher, Joseph; dina.ellis@do.treas.gov%internet
Cc: Andrew_D._Lundquist@OVP EOP Gov%intemet; «
Karen_Y._Knutson@OVP.EOP.Gov%internet

Subject: NEPD Outlines

Here are EPA's suggestions for the outlines being prepared:

Thanks!
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Williams, Ronald L

From: Charles_ M._Smith@ovp.eop.gov%internet [Charies_M._Smith@ovp.eop.gov)

Sent: Tuesday, February 27, 2001 10:30 AM
To: Anderson, Margot

Subject: graphics

Margot:

Give me a call on this, if you would.
Thanks

Charlie
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—0Original Message—

From: Schmidt L orie@eparnail.epa.goviinternet
{mailto:Schmidt.Lorie@epamail.epa.govj

Sent: Monday, February 12, 2001 3:16 PM

To: Kelliher, Joseph; dina.ellis@do treas.gov%internet +
Cc: Andrew_D._Lundquist@OVP.EOP.Gov%intemet;
Karen_Y._Knutson@OVP.EOP.Gov%internet

Subject: NEPD Outlines

. Here are EPA's suggestions for the outlines being prepared:

I'm not sure whether this is enough information to be heipful to you. If
you have guestions, please call me at 564-1681.

Thanks!
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Williams, Ronald L

From: Charles_M._Smith@ovp.eop.gov%internet [Charies_M._Smith@ovp.eop.gov}

Sent: Tuesday, February 27, 2001 1:44 PM
To: Kelliher, Joseph; Anderson, Margot; Juteanna_R._Glover@ovp.eop.gov%internet;

Kmurphy@osec.doc.gov%internet; Dina.Ellis@do.treas.gov%internet;
Sue_Ellen_Wooldridge@!0S.DOl.gov%internet; Tom_Fulton@iosiscns1.ios.doi.gov%
internet; Keith.Collins@USDA.gov%internet; Joseph.Glauber@USDA.gov%internet;
Galloglysj@State.gov%internet; McManusmt@State.gov%internet;
Michelie Poche@OST.DOT.Gov%internet; Patricia. Stahischmidt@FEMA . .gov%intemet,
Brenner.Rob@EPA.gov%internet; Symons.Jeremy@EPA.gov%intemet;
Beale John@EPA govohinternet; MPeacock@omb.eop.govinternet; Mark_A.
_Weatherly@omb.eop.gov%intemet; Robert_C._McNaliy@opd.eop.gov%intemet;
William__Bettenberg@10S.DOI.gov%internet; Tom_Fulton@10S.DOL.gov%intemet;
mieblanc@ceq.eop.govhinternet; jhowardj@ceq.eop.govhinternet
Cc: Andrew_D._Lundquist@ovp.eop.gov%internet; Karen_Y._Knutson@ovp.eop.gov¥%intermnet;
Charles_D._McGrath_Jr@ovp.eop.govhinternet; Robert_C._McNally@opd.eop.gov%
internet; John_Fenzel@oa.eop.gov%internet; Kjersten_Drager@ovp.eop.gov%internet
Subject: DOE Comments on

7 &) ¥ 7

DOE comments chapter  DOE comments chapter  DOE comments chapter DOE comments chapter
9.doc : 10.doc 5.doc 4.doc Attached are DOE's
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Williams, Ronald L

From: MaryBeth Zimmerman

Sent: Tuesday, February 13, 2001 2:17 PM

To: Anderson, Margot

Ce: Haspel, Abe

Subject: RE: Revised Draft outline on short term supplies
Importance: High

Sorry, just got, but without the attachment. Can you please forward? Thanks, Mary Beth

%,

S e
Margot Anderson@HQMAIL on 02/13/72001 01:33:45 PM

To: Abe Haspel/EE/DOE@DOE@HQMAIL, MaryBeth Zimmerman/EE/DOE@DOE@HQMAIL, William Breed@HQMAIL,
John Conti@HQMAIL, Tracy Terry@HQMAIL, Robert Porter@HQMAIL, Robert Kripowic2@HQMAIL, LARRY
PETTIS@HQMAIL, BILL SKINNER@HQMAIL

cc:

Subject: RE: Revised Draft outline on short term supplies

---~--0riginal flessage-~----

From: Anderson. Margot

Sent: Tuesdays February 13. 2001 1:2b PN

To: Breed. Williams Conti. Johni Terry. Tracys PETTIS. LARRY3 SKINNER.
BItLs Porter. Robert: Kripowicz. Robert

Subject: FW: Revised Draft outline on short term supplies

All.

----- Original MNessage-----

from: Kelliher~ Joseph

Sent: Tuesday. February 13. 2001 1:05 PH
To: Anderson. flargot

Subject: FW: Draft outline
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----- 0riginal Message----- .

From: Karen_Y._Knutsondovp.eop.-govZinternet
(nailto:Karen_Y._Knutsondovp.eop.govl

Sent: Tuesdays February 13, 2001 12:53,PN

To: Kelliher~ Joseph: Bruce.BaughmandFERA.govZinternets
Beale.JohndEPA.govZinternety Brenner.RobadEPA.govZinternets
Keith.Collinsa@USDA.govzinterneti Dina.Ellisddo.treas.govZinternets
John_Fenzeldovp.eop.govZinternets
Tom_Fultondiosiscnsl-ios.-D0I.govZinternets
GalloglysjaState.govZinternets Joseph.GlauberdUSDPA.govZinternets
Karen_Y._Knutsondovp-.eop-.govZinternets
Andrew_D._Lundquistdovp.eop.govzZinternets McManusmtaState.govZinternets
Robert_(._NcNallydopd.eop-govZinternety KMurphydOsec.doc.govZinternets
MPeacockdomb.eop.goviinternety Michelle.Poched0ST.DOT.govZinternets
Patricia-StahlschmidtdfFENA.govZinternets Symons-Jeremy@EPA.govZinternets
Sue_Ellen_WooldridgedI0S.D0I.govZinternet

Subject: Draft outline

(See attached file: Draft outline-doc)

Attached is the draft outline-

Karen
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Williams, Ronald L

From: PETTIS, LARRY

Sent: Tuesday, February 13, 2001 5:21 PM

To: Anderson, Margot

Subject: RE: Revised Draft outiine on short term supplies

Section 1, 2. Crude OIl, 3rd bullet - Change "Oil imports® to "Oil Demand”.

—0Original Message—

From: Margot Andesson_at_HQ-EXCH at X400PO

Sent: Tuesday, February 13, 2001 1:25 PM

To: Petlis, Larry; Skinner, Bill; William Breed_at HQ-EXCH at X400PO;

John Conti_at_HQ-EXCH at X400PO; Tracy Terry_at_HQ-EXCH at X400PO;
Robert Porter_at_HQ-EXCH at X400PO; Robert Kripowicz_at_HQ-EXCH at
X400P0O

Subject: FW: Revised Draft outline on short term supplies

All,

—-Original Message—

From: Kelliher, Joseph

Sent Tuesday, February 13, 2001 1:05 PM
To: Anderson, Margot

Subject: FW: Draft outline

-—0Original Message—

From: Karen_Y._Knutson@ovp.eop.gov%intemet
{mailto:Karen_Y._Knutson@ovp.eop.gov]

Sent: Tuesday, February 13, 2001 12:53 PM

Ta: Kelliher, Joseph; Bruce Baughman@FEMA_gov%internet;

Beale.John@EPA gov%intemet; Brenner. Rob@EPA . gov%intemet;
Keith.Collins@USDA .gov%internet; Dina.Elis@do.treas.gov%internet;
Jonhn_Fenzel@ovp.eop.govintemet;
Tom_Fulton@iosiscns1.ios.DOIl.gov%intemnet;

Galioglysj@ State.gov%intemet; Joseph.Glauber@USDA gov%intemet;
Karen_Y._Knutson@ovp.eop.gov%intemet;
Andrew_D._Lundquist@ovp.eop.gov%intemet; McManusmt@State .gov%intemet;
Raobert_C._McNally@opd .eop.gov%hintemet; KMurphy@ Osec.doc.gov¥internet;
MPeacock@omb.eop.govinternet; Michelle.Poche@OST.DOT .gov%intemet;
Patricia.Stahischmidt@F EMA.gov%internet; Symons.Jeremy@EPA.gov%internet;
Sue_Elien_Wooldridge@10S.DOl.gov%intemet

Subject: Draft outline

{See attached file: Draft outline.doc)
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Attached is the draft outfine.

Karen
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